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OMB No 1545-0052

2012

Open to Public Inspection

20
]
A Employer identification number

13-3267906

Telephone number (see instructions)

Return of Private Foundation '
or Section 4947(a){(1) Nonexempt Charitable Trust

Treated as a Private Foundation
Note The foundation may be able to use a copy of this return to satisfy state reporting requirements

For calendar year 2012 or tax year beginning , 2012, and ending
Name of foundation

IBM INTERNATIONAL FOUNDATION
Number and street (or P O box number if mail 1s not delivered to street address)

- 990-PF

Department of the Trgasury
ntemal Revenue Service

Room/suite B

c/o IBM TAX DEPT,
City or town, state, and ZIP code

NORTH CASTLE DRIVE 914-499-4690

C I exemption application 15
pending, check here

ARMONK, NY 10504
G Check all that apply | Imitial return

Inibal return of a former public chanty | p
Final retum Amended return
Address change Name change
H Check type of organization l_X_J Section 501(c)(3) exempt private foundation
Section 4947(a)(1) nonexempt charitable trust Other taxable private foundation
| Fair market value of all assets atend [J Accounting method L_] Cash MAccrual F
of year (from Part Il, col (c), ne Other (specify)

16) > $ 193,326,732 |(Part |, column (d) must be on cash basis.)

1 Foreign organizations, check here

2 Foreign organizations meetng the
85% test, check here and attach
computation

E If pnvate foundation status was terminated
under section 507(b)(1)(A), chack here . P>

If the foundation 1s in @ 60-month termination
under section 507(b)(1)(B), check here | P

i (d) Disbursements
2:27'3?523&25:%2%2? ?b)l,s’((g,e and 7d)m' ° “’;f:;‘,’,‘*s';‘;epae’r“’ (b) Net investment (c) Adjusted net for chantable
may not necessanly equal the amounts in books income iIncome purposes
column (a) (see instructions) ) (cash basis only)

1 Coninbutions, gifts, grants, etc, received (attach schedule) , 24 ’ 567 4 673 STMT 1
if the foundation is not required to

& 2 Check p attachSch B . ........ -

E 3 Interest on savings and temporary cash investments 7,716 7,716 R ECLC_E ﬂv “_'D

e 4 Divdends and interest from secunties _ . . . 4,804,689 5,324,742 s e ()

= 5a Grossrents . . ., ., ... ..., ... £ 519 8

< b Net rental ncome or (loss) Sﬁ N JV <) J AE J‘;
&ﬁ] g Gg gzt,sgsa:;;;(loss) :romllsala of assets not on line 10 1,816,176 f . P - -— y~-—- (""z
== E asselsonhngnecéa o8 9,112,905 @i},ghg\j DUQ ld
L E 7 Capital gain net income (from Part IV, ne 2) . 4,873,162 == L=
K] 8 Net short-term capitalgan ., . . . ... .. 438,541
o7 9 Income modificatons + « + + -+« e . ..
=7 10 a Gross sales less retums
= and allowances » -« -« - -
’._g b Less Costofgoodssold ,
C% ¢ Gross profit or (loss) (attach schedule) | | | |
11 Other income (attach schedule) STMT, 1 | -19,413
12 Total Add ines 1through 11 . . . . . . . . 31,196,254 10,186,207 438,541
13 Compensation of officers, directors, trustees, etc .
" 14 Other employee salanes and wages . . . . .
2[15 Pension plans, employee benefits | . . | ., .
§ 16a Legal fees (attach schedule) == . . . .
=] b Accounting fees (attach schedute) STMT 1, 20,000 20,000
@| ¢ Other professional fees (attach schedule) STMT 1 1,579,686 189,779 1,448,671
w17 Interest. ., . ... .............
$[18  Taxes (attach schedule) (see mstructonsy STMT, 1 621,414 1,500 619,914
E 19 Depreciation (attach schedule) and depletion,
3 20 OcoupanCy . . . . v v v 4w e e e e
'g 21 Travel, conferences, and meetings , , ., . . .
®f22 Pnntng and publicatons . , . .. ... ..
g 23 Other expenses (attach schedule) STMT, 2, 107,108 107,108
g 24 Total operating and administrative expenses.
S Addines 13through23 ... ....... 2,221,100 298,387 2,195,693
25 Contnbutions, gifts, grants paid . STMT 3 . 21,618,005 17,421,402
26 Total expenses and Add lines 24 and 25 23,839,105 298,387 19,617,095
27 Subtract line 26 from line 12
a Excessofr over and ts | 7,357,149
b Net investment income (if negative, enter -0-) 9,887,820
¢_Adjusted net income (if negative, enter -0-). . 438,541

JsA For Paperwork Reduction Act Notice, see instructions.

2E1410 1000

Form 990-PF (2012) §\Q
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Form 990-PF (2012)

Page 2

Attached schedules and amounts in the
Balance Sheets descrption column should be for end-of-year
amounts only (See instructions )

Beginning of year

End of year

(a) Book Value

{b) Book Value

{c) Fair Market Value

1« Cash-non-interest-beanng . . . . . . . . . . o . o .. ... -497,679 1,418,414 1,418,414
2 Savings and temporary cash investments , , . . . . . P
3  Accounts recewable »___ 6,550,390
Less allowance for doubtful accounts» __ 0 3,519,362 6,550,390 6,550,390
4 Pledgesreceivable »__
Less allowance for doubtful accounts » __ _
5 Grantsrecewvable , , ., .., ...,........
6 Recewables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions) . . . .
7 Other notes and loans receivable (attach schedule) » _
Less allowance for doubtful accounts » __
% 8 Inventonesforsaleoruse _ . . .. .. ... ......
#1 9 Prepad expenses and defered charges , , , . .. ... ...
< 10 a Investments - U S and state government obligations (attach schedule)_ .
b Investments - corporate stock (attach schedule) STMT 2 110,427,169 121,580,841 121,580,841
c Investments - corporate bonds (attach schedule) STMT 2 57,934,597 63,774,337 63,774,337
11 Investments - land, buildings, [
and equipment basis % _ _ _ _ o __
Less accumulated depreciation P
(attach schedule) @ o
12 Investments - mortgageloans . . . . . . .. . .. ... ..
13 Investments - other (attach schedule) = == . . . . ..
14 Land, buildings, and »
equipment basis % _ _ _
Less accumulated depreciation »
(attach schedule) %
15  Other assets (descnbe P Consigned Artwork ) 2,750 2,750 2,750
16 Total assets (to be completed by all filers - see the
instructions Also, seepage 1,iteml) . . . . ... ...... 171,386,199 193,326,732 193,326,732
17  Accounts payable and accrued expenses . . _ . . . ... .. 102,772 13,611
18 Grantspayable . . ..., .. ...............
${19  Deferredrevenue , . . .. .. ...............
'_E' 20 Loans from officers, directors, trustees, and other disqualified persons
_:'3 21 Mortgages and other notes payable (attach schedule) , , . | .
=22 Other nabilities (descnbe ®» )
23 Total liabilities (add lines 17 through 22) . . . . ... .. .. 102,772 13,611
Foundations that follow SFAS 117, check here »| |
@ and complete lines 24 through 26 and lines 30 and 31.
9124 Unrestricted . . . ... u L u e
3|25 Temporanly restncted | . .. . .. ... e
g 26 Permanently restncted _ _ _ . . . . . . . . .. ...
5 Foundations that do not follow SFAS 117,
‘t check here and complete lines 27 through 31. »
; 27 Capital stock, trust pnncipal, or current funds | | ., . . . .
3 28 Paid-in or capital surplus, or land, bldg , and equipment fund _ _ | _ | 171,283,4 27 193, 313,121
2 29 Retained eamings, accumulated income, endowment, or other funds . .
g 30 Total net assets or fund balances (see instructions), , ., . . . 171,283,427 193,313,121
31 Total Iliabilities and net assets/fund balances (see
instructions) . . . . ... .. R 171,386,199 193,326,732

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part I, column (a), ine 30 (must agree with

end-of-year figure reported on prior year's retum) _ . ... ... ... ... 1 171,283,427
2 Enter amount from Part I' Ilne 27a -------------------------------------- 2 7 L2 357 L2 14 9
3 Other increases not included in line 2 (temize) » Unrealized Gain __ 3 14,672,545
4 Add I|ne51’2' and3 ............................................. 4 193’313’121
5 Decreases not included in lne 2 (temize)»_ o ____ 5
6 Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column (b), hne 30 . . . . . 6 193,313,121

Form 990-PF (2012)

JSA

2E1420 1000




Form 990-PF (2012)

Page 3

Capital Gains and Losses for Tax on Investment Income

(a) List and descnbe the kind(s) of property sold (e g , real estate, t(ag()urlil%wd a(?:)qel?;ed éd) Date sold

2-story bnick warehouse, or common stock, 200 shs MLC Co ) P-Rurchase | (mo , day, yr ) mo , day, yr )
1a 15209.4 units Global Real Estate Sec Indx NI CTF P various 12/20/12
b 16642.4 units Global Real Estate Sec Indx NL CTF P various 12/31/12
€ 292850.8 units Russell 3000 Indx NI CTF P various 12/20/12
d 67786.3 units US Aggregate Bond Indx NL QP CTF P various 12/20/12
e From Schedules K-1 (Form 1065) p various various

{e) Gross sales pnce

(f) Depreciation allowed
(or allowabie)

(g) Cost or other basis
plus expense of sale

(h) Gamn or (loss)
(e) plus (f) minus (g)

a 211,000 0 156,580 54,420
b 231,030 0 171,332 59,698
c 3,337,320 0 3,016,666 320,654
d 962,680 0 895,165 67,515
e 4,370,875 0 0 4,370,875

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(i) FMV as of 12/31/69

{(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
over col (), If any

{1) G-alns (Col (h) gain minus
col (k), but not less than -0-) or
Losses (from col (h))

a 54,420
b 59,698
c 320,654
d 67,515
e 4,370,875
If gain, also enter in Part |, hne 7
2 Capital gain net iIncome or (net capital loss) if zoss), enter -0- In Part 1, line 7 } 2 4,873,162
3 Net short-term capital gain or (loss) as defined In sections 1222(5) and (6)
If gain, also enter in Part I, ine 8, column (c) (see instructions) If (loss), enter -0- in }
Part | hne B | . . . . L L i e e e e e e e e e e e e e e eaeeaeeeaeeea 3 438,541

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) apples, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?

If "Yes,"” the foundation does not qualify under section 4940(e) Do not complete this part.

[:l Yes No

1 Enter the appropnate amount in each column for each year, see the instructions before making any entries

(a) (d)
(b} (c)
Calendar !yB:;e(;t:;l: ga):i';sgmnmg n) Adjusted qualifying distnbutions Net value of nonchantable-use assets (col I(Jl;)sﬂeﬂ}g‘ b;aggl )

2011 19,393,751 178,382,030 0.1087
2010 19,238,557 166,740,534 0.1154
2009 18,700, 640 140,358,184 0.1332
2008 14,800,364 162,396,158 0.0911
2007 12,896,011 190,923,721 0.0675
2 Totalofline 1,column(d) |, ... ... ... ... 2 0.5159

3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if less than Syears , ., ., ... ... .. 3 0.1032
4 Enter the net value of noncharntable-use assets for 2012 from Part X, lne S5 4 185,325,311
5 Multiply ine 4 by ine 3 e e e e e e 5 19,125,572
6 Enter 1% of net investment income (1% of Part |, ne 27b) . . . . . ... ......... 6 98,878
7 Add “nessande ------------------------------------------ 7 19’224,450
8 Enter qualifying distributions from Part XII, line 4 8 19,617,095

If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions.

JSA
2E1430 1000

Form 990-PF (2012)




Form 990-PF (2012)

1a

b

D O A WN

a o T e

7
8
9

10
11

1a

b

10

Page 4

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

Exempt operating foundations descnbed in section 4940(d)(2), check here > l and enter "N/A" on Iine 1

Date of rulln‘g or determination letter _ _ _ _ (attach copy of letter If nacessary - see instructions)
Domestic foundations that meet the section 4940(e) requirements in Part V, check 1

98,

878

here P and enter 1% of Part |, ine 27b

All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of
Part |, line 12, col (b).

Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-)

Add lines 1 and 2

98,

878

Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) _ . .

o wiN

Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0-

98,

878

Credits/Payments
2012 estimated tax payments and 2011 overpayment credited to 2012 , _ . | 6a 614,900
Exempt foreign orgamizations - tax withheld at source 6b

Tax pad with application for extension of time to file (Form 8868) 6¢c

Backup wathholding erroneously withheld 6d

Total credits and payments Add hines Bathrough 6d . . . . . . . . . . . i i i v v it v vt ot et v e 7

614,

900

Enter any penalty for underpayment of estimated tax Check here D if Form 2220 1s attached 8

Tax due. If the total of ines 5 and 8 1s more than line 7, enter amount owed 9

Overpayment. If ine 7 1s more than the total of ines 5 and 8, enter the amount overpaid , _ . . _ . . . . .

516,

022

»
»| 10
Enter the amount of ine 10 to be Credited to 2013 estimated tax » 216,022 Refunded p| 11

300,

000

Statements Regarding Activities

During the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t participate
or intervene In any poltical Campaign? . L L L L L L L L L L i e e e e e e e e e e e e e e
Did it spend more than $100 dunng the year (either directly or indirectly) for political purposes (see Instructions for the
QefiNION)? L L e e e e e e e e
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals published or
distnbuted by the foundation in connection with the activities

Did the foundation file Form 1120-POL forthis year? _ . . . . . . . . o e e e e
Enter the amount (if any) of tax on political expenditures (section 4955) imposed dunng the year

(1) On the foundation | K3 (2) On foundation managers >3

Enter the rembursement (f any) paid by the foundation during the year for poltical expenditure tax imposed on
foundation managers P $
Has the foundation engaged in any activities that have not previously been reported to the IRS?
If "Yes," atfach a detailed descnption of the activities

Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation,

or bylaws, or other similar instruments? /f "Yes, " attach a conformed copy of the changes

Did the foundation have unrelated business gross income of $1,000 or more dunng the year?
If "Yes," has it filed a tax return on Form 990-T for this year? , | |
Was there a hquidation, termination, dissolution, or substantal contraction dunng the year?
If "Yes," attach the statement required by General Instruction T

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language in the goveming instrument, or

o By state legisiation that effectively amends the governing instrument so that no mandatory directions that conflict
with the state law remain in the governing strument? _ . _ . . . L . . . .. . L. e e s e e e e e e e e e e e e
Did the foundation have at least $5,000 in assets at any time during the year? /f "Yes,” complete Part Ii, col (c), and Part XV

Enter the states to which the foundation reports or with which it i1s registered (see instructions) »
NEW YORK

If the answer I1s "Yes" to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G?If "No," aftachexplanation. . . . . . . . . .. .« . « ¢« it s s e v o o0 o
Is the foundation claming status as a private operating foundation within the meaning of section 4942())(3) or
4942(3)(5) for calendar year 2012 or the taxable year beginning in 2012 (see instructions for Part XIV)? If "Yes,” complete

Did any persons become substantial contnbutors during the tax year? If "Yes,” attach a schedule Iisting their names and
addresses

Yes

No

1a

X

1b

1c

4a

4b

8b

X

10

X

JSA

2E1440 1000

Form 990-PF (2012)
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Form 990-PF (2012) Page 5
Statements Regarding Activities (continued)
11 At any tme during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," attach schedule (S€e INSIFUCHIONS | . . . . . & v v v o s et e e e e e e e e e e e 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had advisory privileges? If "Yes," attach statement (SEe INStrUCHIONS) |, . . . . v v v v vt e e e e e e e e e 12 X
13 Did the foundation comply with the public inspection requirements for its annual retums and exemption applicaton? _ , , . {13 X
Website address »_ N/A
14 The books are in care of B IBM_INTERNATIONAL FOUNDATION ______ Telephoneno B _914-499-4690 _________
Located at B NEW ORCHARD ROAD, ARMONK, NEW YORK _____ zP+a > 10504 _______ _
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041-Checkhere . . « « v 2 v ¢ v o o v o o o o 1+ & D—D
and enter the amount of tax-exempt interest received or accrued dunng the year, , . . . . . . e e e e e e e » | 15 |
16 At any time during calendar year 2012, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, secunties, or other financial account in aforeign country? . | . . . . . . . . 0 e e e e e 16 X
See the instructions for exceptions and filing requirements for Form TD F 90-221 |If "Yes" enter the name of
the foreign country P
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a Dunng the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualfied person? |, . . . . . . . D Yes No
{2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified PErSON? | . . ., . . L. L e e e e e e e e e e e Yes [X]No
{3) Furrush goods, services, or facilities to (or accept them from) a disqualfied person?_ ., ., . . . .. X | Yes No
{4) Pay compensation to, or pay or reimburse the expenses of, a disqualfied person? , , . . . . . . Yes - No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? . . . . . . . . . . . e e e e e e e e e, D Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No" if the
foundation agreed to make a grant to or to employ the official for a penod after
termination of government service, If terminatingwithin 90 days ), . . . . . . . .. .+« « o . Yes No
b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fall to qualfy under the exceptions descnbed in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructons)? . . . . . . . . ... ... 1b X
Organizations relying on a current notice regarding disaster assistance checkhere , , . . . .. ... .. .. > D
c Did the foundation engage in a prior year in any of the acts descnbed in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning 1n 20122 | . . . . . . . .t i i e b e e e e e e e e 1¢c X
2 Taxes on falure to distnbute income (sechon 4942) (does not apply for years the foundation was a pnvate
operating foundation defined in section 4942(j)(3) or 4942(j)(5))
a At the end of tax year 2012, did the foundation have any undistnbuted income (lines 6d and
6e, Part XIIl) for tax year(s) beginning before 20127, | . . . . . . . . i & i i i e e e e e e . D Yes No
If"Yes" isttheyears p» e e __ .
b Are there any years listed in 2a for which the foundation i1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistnbuted ncome? (If applying section 4942(a)(2) to
all years listed, answer "No" and attach statement -see instructions ) . . . . . . . . . . . ¢ . ¢ st o v e e v o o N/_A ..l 2b
c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
»_ R e e o ___
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterpnse
atanytmedunngtheyear? . . . . . . . . ... ... e e e D Yes No
b If "Yes"” did it have excess business holdings in 2012 as a result of (1) any purchase by the foundation or
disqualfied persons after May 28, 1969, (2) the lapse of the 5-year period (or longer penod approved by the
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse of
the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdings 1N 2012 ) . . . . . v v i v e b e e s e m e e s e e e e e, N/_A, .. .3b
4a Did the foundation invest dunng the year any amount in a manner that would jeopardize its chantable purposes? , | | ., , . . . 4a X
b Did the foundation make any investment in a pnor year (but after December 31, 1969) that could jeopardize its
____chantable purpose that had not been removed from |eopardy before the first day of the tax year beginning n 20127 . . | 4b X

JSA
2E1450 1000

Form 990-PF (2012)
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Form 990-PF (2012) Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
Sa Dunng the year did the foundation pay or incur any amount to
(1) Carry bn propaganda, or othermise attempt to influence legislation (section 4945(e))? . . . . . . D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registration dnve? . |, . . . . . . .. .. . Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes?, . . . .. . ... .. Yes No
(4) Provide a grant to an organization other than a chantable, etc, organizaton descnbed in
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructons) . . . . . . . . ... ... Yes |:] No
(5) Provide for any purpose other than religious, chantable, scientfic, hterary, or educational
purposes, or for the prevention of cruelty to children or animals?, . . . . . . . . ... ..... Yes No
b If any answer is "Yes" to 5a(1)-(5), did any of the transactions fal to qualify under the exceptions described in
Regulations section 53 4945 or in a current notice regarding disaster assistance {see instrucions)? . . . . . . . . . . . . .. 5b X
Organizations relying on a current notice regarding disaster assistance check here _ , , . ., . . . ... . ... .... » D
c If the answer is "Yes" to question 5a(4), does the foundation clam exemption from the tax
because it maintained expenditure responsibility for the grant? . _ . . . . . . . . . . . . . ... Yes D No
If "Yes," attach the statement required by Regulations section 53 4945-5(d) STMT 4
6a Diud the foundation, during the year, receive any funds, directly or indirectly, to pay premwums
onapersonal benefitcontract?, | . . . L L. L. Yes No
b Did the foundation, dunng the year, pay premiums, directly or indirectly, on a personal benefit contract? _, . . . . . . ... .. 6b X
If "Yes" to 6b, file Form 8870
7a At any time durning the tax year, was the foundation a party to a prohibited tax shelter transaction? , D Yes No
b_If "Yes,” did the foundation receive any proceeds or have any net income attnibutable to the transacton? . . . . . . ... ... 7b

Part Vil and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b) Title, and average {c)} Compensation (d) Contnbutions to
hours per week (If not paid, employee benefit plans
devoted to position enter -0-) and deferred compensation

{a) Name and address

{e) Expense account,
other allowances

See Statement 5

2 Compensation of five highest-paid employees
“NONE."

(other than those included on line 1

- see instructions). If none, enter

{d) Contnbutions to
employee benefit
plans and deferred
compensation

{b) Title, and average
hours per week
devoted to position

(a) Name and address of each employee paid more than $50,000 {c) Compensation

(e) Expense account,
other allowances

JSA
2E1460 1000

Form 990-PF (2012)



Form 990-PF (2012) Page 7

LAYl Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

3 _ Five highest-paid independent contractors for professional services (see instructions). If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation

_INTERNATIONAL BUSINESS MACHINES CORPORATION _________

NEW ORCHARD ROAD, ARMONK, NY 10504 MANAGEMENT/ADMINISTRATION 1,131,119
_JAMIE S. MCDONALD _______ o ______

5 EMPIRE LANE, BETHEL, CT 06801 CSC/ESC CONSULTING SVCS 102,488
_ANN_MARIE KAPLAN _____________________ __  ____________

6 NORTHERN AVENUE, COLD SPRING, NY 10516-2711 MATCHING GRANTS/ADMINISTRATIVE 72,800
_EDUCATION DEVELOPMENT CENTER __________________________

96 MORTON STREET - 7TH FLOOR, NEW YORK, NY 10014 CONSULTING 70,000
Total number of others receiving over $50,000 for professional ServICeS . . . . v v v o v v v o v v e v oe v »

EZIE®Y summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year Include relevant statistical information such as the number of

enses
orgarizations and other beneficiaries served, conferences convened, research papers produced, etc Exp

X111} Q:] Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2 Amount

Form 990-PF (2012)
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2E1485 1000




Form 990-PF (2012)

Page 8

.see Instructions )

Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

1 Far market value of assets not used (or held for use) directly In carrying out chartable, etc,
purposes’
a Average monthly fair market value of secuntes . L, 1a 180,652,370
b Average of monthly cash balances ... L 1b 2,457,528
¢ Far market value of all other assets (see instructons) 1¢ 5,037,626
d Total (addlines 1a, b,andc) L 1d 188,147,524
e Reduction clamed for blockage or other factors reported on lines 1a and
1c (attach detailed explanaton) | 1e |
2 Acquisiion indebtedness applicable to line 1 assets ... 2
3 Subtracthme 2fromhme 1d L e 3 188,147,524
4 Cash deemed held for chantable actvites Enter 1 1/2% of line 3 (for greater amount, see
NSUUCHONS) 4 2,822,213
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 185,325,311
6 Minimum investmentreturn.EnterS%ofIlneS,_________,__________.,_____:: 6 9,266,266
IZLEd Distributable Amount (see instructions) (Section 4942(j)(3) and ()(5) prvate operating
foundations and certain foreign organizations check here p |:] and do not complete this part)
1 Minmum investment return from Part X, lne 6. . . . . . . . .. . L. e e 1 9,266,266
2a Tax on investment income for 2012 from Part VI, lne 5 _ . 2a 98,878
b Income tax for 2012 (This does not include the tax from Part VI) | 2b
c Add Ilnes 2a and 2b --------------------------------------------- zc 98 L 878
3  Distnbutable amount before adjustments Subtract ine 2¢c fromline 1 _ . . . . . .. ... .. ... .. 3 9,167,388
4 Recoveries of amounts treated as qualfying distnbutons . . . . . ... . ... ... .. ..., 4
5 Add llnessand4 ---------------------------------------------- 5 9’167’388
6 Deduction from distnbutable amount (see instructons) ... ... ... 6
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part Xlili,
[T L= S T 7 9,167,388
m Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish chantable, etc , purposes
a Expenses, contnbutions, gifts, etc - total from Part I, column (d), ine 26 ... 1a 19,617,095
b Program-related investments - total from Partix-¢ . 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc,
PP e e 2
3 Amounts set aside for specific charitable projects that satisfy the
a Sutability test (prior IRS approval required) 3a
b Cash distnbution test (attach the required schedule) ... 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xlll, tne 4 | = | 4 19,617,095
5 Foundations that qualfy under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, hne 27b (see instructions) | _ . . . . . . . . . .. . .. e, 5 98,878
6 Adjusted qualifying distributions. Subtract ine 5 fromlne 4 ... .. ... ... .. 6 19,518,217
Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years.
Form 990-PF (2012)
JSA
2E1470 1000




Form 990-PF (2012) Page 9
Undistributed Income (see instructions)

(a) (b) (c) (d)
1 Distributable amount for 2012 from Part X, Corpus Years prior to 2011 2011 2012
Ilne7 --------------------- 9,167,388
2 Undistnibuted income, If any, as of the end of 2012
a Enter amount for 2011 only , . , . ... ...
Total for prior years 20 .20 20

3  Excess distributions carryover, if any, to 2012
From 2007 _ . . .. 3,826,260
From 2008 , _ . . 6,739,984
11,731,260

11,162,356

From 2009
10,781,233

-2

From 2010

From 2011 . . . ..
Total of ines 3a throughe |, , . . .. . ...
4  Quaifying distnbutions for 2012 from Part XlIi,
ined4 P § 19,617,095

Applied to 2011, but not more than line 2a , _ _

- 0o Q 0 T

44,241,093

b Appled to undistnbuted Income of pnor years
(Election required - see instructions)

¢ Treated as distnbutions out of corpus (Election
required - see instructions)

d Applied to 2012 distnbutable amount 9,167,388

Remaining amount distnbuted out of corpus

5 Excess distnbutions carryover appled to 2012 |
(If an amount appears in column (d), the same
amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

Cormpus Add lines 3f, 4c, and 4e Subtract ine 5§

10,449,707

54,690,800

b Pnor vyears' undistnbuted income Subtract
ne 4b fromine 2b . . . ... .. ..
¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has been
1ssued, or on which the section 4942(a) tax has
beenpreviouslyassessed. . . . .. ... ...

d Subtract line 6¢ from line 6b Taxable
amount - see instructions

e Undistnbuted income for 2011 Subtract hne
4a from lne 2a Taxable amount - see
mstructions . . . . ... ... L e s n e e

f Undistnbuted income for 2012. Subtract lines
4d and 5 from line 1 This amount must be
distnbuted in 2013

7 Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see instructions)

8 Excess distnbutions carryover from 2007 not
applied on line 5 or line 7 (see instructions) | | |

9 Excess distributions carryover to 2013.
Subtract ines 7 and 8 from line Ba

3,826,260

50,864,540

10 Analysis of line 9

a Excess from 2008 , . . 6,739,984

b Excess from 2009 . , . 11,731,260

¢ Excess from 2010 . . . 11,162,356

d Excess from 2011 , . . 10,781,233

e Excess from 2012 . . . 10,449,707

Form 990-PF (2012)

JSA
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Form 990-PF (2012) Page 10
Private Operating Foundations (see instructions and Part VIl-A, question 9)
1a |If the foundation has received a ruling or determination letter that it i1s a pnvate operating

foundation, 'and the ruling 1s effective for 2012, enter the date of the rung .~ . . . . . >|N/A
b Check box to indicate whether the foundation 1s a pnvate operating foundation described In section I___I 4942()(3) or |_] 4942())(5)
2a Enter the lesser of the ad- Taxyear Pror 3 years (e) Total
Justed net income from Part (a)2012 {b) 2011 {c) 2010 {d) 2009
| or the minimum investment
return from Part X for each
yearhsted = ..
b 85%oflne2a . ., ..

Qualifying distnbutions from Part
Xit, ine 4 for each year listed

d Amounts included in line 2¢ not
used directly for active conduct
of exempt activites . . . . .

€ Qualfying distnbuttons made

directly for active conduct of

exempt activites Subtract line

2dfromlne2c _ _, . . . .

3 Complste 3a, b, or c for the
alternative test relied upon

a “Assets” altemative test - enter

(1) Vvalue of all assets .

{2) Value of assets qualifying
under section

49420)(3)B)1). . . . .

b "Endowment” alternative test-

enter 2/3 of mimmum invest-
ment return shown in Part X,
line 6 for each year listed

€ "Support" altematve test - enter

(1) Total support other than
gross Iinvestment income
{interest, dividends, rents,
payments on secunties
toans (section 512(a)(5)),
or royalties)

(2) Support from general
public and § or more
exempt organizations as
provided in section 4942
0Eem ... ...

(3) Largest amount of sup-
port from an exempt
organization

4) Gross investment ncome ,
m Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year - see instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2).)
NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here>D if the foundation only makes contributions to preselected charitable orgamzations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under
other condittons, complete items 2a, b, ¢, and d
a The name, address, and telephone number or e-mail of the person to whom applications should be addressed
MS JUDY CHIN, PROGRAM MANAGER, IBM INTERNATIONAL FOUNDATION, NEW ORCHARD RD, ARMONK, NY 10504 (914)499-4960
b The form in which applications should be submitted and information and matenals they should include

SEE STATEMENT 6
¢ Any submission deadlines

APPLICATIONS ACCEPTED ALL YEAR; REJECTIONS OR REQUESTS FOR MORE INFORMATION SENT WITHIN 1 MONTH.

d Any restrictions or limitattons on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors

GRANTS ARE MADE FOR PURPOSES INCLUDING K-12 EDUCATION AND ADULT TRAINING ENVIRONMENTAL CHALLENGES.

2514§|OSA1 000 Form 990-PF (2012)




Form 990-PF (2012) Page 11
Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment

Reciptent M p '::; 'LET.A’A‘:L".’.?":Z" th“a':ggtg?" Purpose of grant or Amount
Name and address (home or business) any foundetion man299 | recipient contnibution
a Paid dunng the year
SEE STATEMENT 7 21,618,005
K | U > 3a 21,618,005
b Approved for future payment
N/A
Total . . o e e e e e e e e e e e e e e e e w e e e e e e s s e s s s s x e s e e es » 3b
Form 990-PF (2012)
JSA

2E1491 1000




Form 990-PF (2012) Page 12
UPAIT.Y Analysis ofIncome-Producing Activities

Enter gross amolnts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 {e)
Related or exempt
@ (b) (c) (d) function Income

1 Program service revenue Business code Amount Exclusion code Amount (See instructions )
a
b
c
d
e
f

g Fees and contracts from government agencies

2 Membership dues and assessments | . _ |

3 Interest on savings and temporary cash investments 14 7,716
4 Dividends and interest from secunties | | | 14 4,804,689
5

Net rental income or (loss) from real estate

6 Net rental income or (loss) from personal property
7 Other investment ncome _ | . . . . . ...
8 Gain or (loss) from sales of assets other than inventory 18 1,816,176
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory . .
11 Other revenue a
b
c
d
e
12 Subtotal Add columns (b), (d), and (e) ., . . . 6,628,581
13 Total. Add Ine 12, columns (b), (d), 8N (8) . . . . o . v o v v e e e et e e e e e e e e 13 6,628,581

(See worksheet in line 13 instructions to venfy calculations )
LR A" H=] Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See instructions.)
N/A

1SA Form 990-PF (2012)

2E1492 1000




Form 990-PF (2012)

Page 13

Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other orgamization described

In section 501(c) of the Code (other than section 501(c)(3) organizations) or In section 527, relating to poltical
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash | e e e e e e e e e e e e
(2) Otherassets | . . . . . . . it ittt e e e e e e e e e
b Other transactions
(1) Sales of assets to a nonchantable exempt organization | . . . . . . . .. .. ... e e e e e e e e e
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or 10an QUANBNtEES . . . . . . . . i ittt e e e e
(6) Performance of services or membership or fundraising solicitations | . . . . . . .. .. ... ... . ....
c Shanng of facilities, equipment, mailing hists, other assets, or paild employees

Yes | No

1a(1) X
1a(2) X
1b(1) X
1b(2) X
1b(3) X
1b(4) X
1b(5) X
1b(6) X
1c X

d if the answer to any of the above I1s "Yes," complete the following schedule Column (b) should always show the farr market
value of the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market
value In any transaction or shanng arrangement, show in column (d) the value of the goods, other assets, or services received

(a) Line no (b) Amount nvolved (c) Name of noncharitable exempt organization (d) Descniption of transfers, transactions, and sharnng arrangements

2a Is the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations
described In section 501(c) of the Code (other than section 501(c)(3)) or in section 5277
b If "Yes," complete the following schedule

D Yes No

(a) Name of organmization (b} Type of organization (c) Description of retationship

Use Only [Fim's address p

Firm's name P Firm's EIN b

Under pepattf®S DN perjury 1| declare tha examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief 1t 1s true

S|gn correct, .,: Declaration of preggfrer than taxpayer) 1s based on all information of which preparer has any knowledge
//// } May the (RS discuss this return

Here ‘ I Vv / 3 PRESIDENT with the preparer shown below

Slgnaﬁe of officer or ydstee Date Title (see instructions)? Yes Noj

0 g
Paid Pnnt/Type preparer's name Preparer's signature Date Check| i | PTIN
self-employed

Preparer

Phone no

JSA
2E1493 1000

Form 990-PF (2012)



Schedule B Schedule of Contributors OMB No 1545-0047
(Form 990, 990-EZ, 2@ 1 2 f
or 990-PF) p Attach to Form 990, Form 990-EZ, or Form 990-PF.

Department of the Treasury
Internal Revenue Service

Name of the organization Employer identification number

IBM INTERNATIONAL FOUNDATION 13-3267906
Organization type (check one)

Filers of: Section:
Form 990 or 990-EZ 501(c) ) (enter number) organization

4947(a)(1) nonexempt charntable trust not treated as a private foundation
527 political organization

Form 980-PF 501(c)(3) exempt private foundation

4947(a)(1) nonexempt charitable trust treated as a private foundation

O0OOUO

501(c)(3) taxable private foundation

Check If your organization 1s covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) orgamzation can check boxes for both the General Rule and a Special Rule See
instructions

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (In money or
property) from any one contnibutor Complete Parts | and |l

Special Rules

I:] For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33 1/3 % support test of the regulations
under sections 509(a)(1) and 170(b)(1)(A)(w1) and received from any one contributor, during the year, a contribution of
the greater of (1) $5,000 or (2) 2% of the amount on (1) Form 990, Part VIII, line 1h, or (1) Form 990-EZ, line 1
Complete Parts | and Il

|__—| For a section 501(c)(7), (8), or (10) organization filng Form 890 or 990-EZ that received from any one contrbutor,
during the year, total contributions of more than $1,000 for use exclusively for religious, charitable, scientific, literary,
or educational purposes, or the prevention of cruelty to children or animals Complete Parts |, I, and Il

D For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, contributions for use exclusively for religious, chantable, etc , purposes, but these contributions did
not total to more than $1,000 If this box is checked, enter here the total contributions that were received during the
year for an exclusively religious, charitable, etc, purpose Do not complete any of the parts unless the General Rule
applies to this organization because 1t received nonexclusively religious, charitable, etc, contributions of $5,000 or
more during the year > S

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer "No" on Part IV, ine 2 of its Form 990, or check the box on line H of its Form 990-EZ or on
Part I, fine 2 of its Form 990-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF)

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

JSA

2E1251 1000




Schedule B Schedule of Contributors OMB No_1545-0047
(Form 980, 990-:EZ,
or 990-PF) » Attach to Form 990, Form 990-EZ, or Form 990-PF. 2@12

Department of the Treasury
Internal Revenue Service

Name of the organization Employer identification number

IBEM INTERNATIONAL FOUNDATION 13-3267906
Organization type (check one)

Filers of: Section:

Form 990 or 990-EZ D 501(c)( )} (enter number) organization
D 4947(a)(1) nonexempt chartable trust not treated as a pnvate foundation
[:l 527 polttical organization

Form 990-PF 501(c)(3) exempt private foundation
D 4947(a)(1) nonexempt chartable trust treated as a private foundation

l:l 501(c)(3) taxable private foundation

Check if your organization 1s covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule See
instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (In money or
property) from any one contributor Complete Parts | and Il

Special Rules

[:l For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33 1/3 % support test of the regulations
under sections 509(a)(1) and 170(b){1)}{A)v1) and received from any one contributor, during the year, a contribution of
the greater of (1) $5,000 or (2) 2% of the amount on (1) Form 990, Part VIll, line 1h, or (1) Form 890-EZ, line 1
Complete Parts | and Il.

D For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
duning the year, total contributions of more than $1,000 for use exclusively for religious, charitable, scientific, literary,
or educational purposes, or the prevention of cruelty to children or animals Complete Parts |, Il, and lll

I:I For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, contributions for use exclusively for religious, charitable, etc, purposes, but these contributions did
not total to more than $1,000 If this box i1s checked, enter here the total contributions that were received during the
year for an exclusively religious, charitable, etc., purpose. Do not complete any of the parts unless the General Rule
applies to this organization because it received nonexclusively religious, chantable, etc., contributions of $5,000 or
more during the year » S _

Caution. An organization that i1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer "No" on Part IV, line 2 of its Form 990, or check the box on line H of its Form 990-EZ or on
Part |, line 2 of ts Form 990-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF)

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF, Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

JSA
2E1251 1000




Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

Page 2

Name of organization
IBM. INTERNATIONAL FOUNDATION

Employer identification number

13-3267906

lm Contributors (see instructions). Use duplicate copies of Part | if additional space is needed

(a)

(b)

(c)

(d)

No. Name, address, and ZIP + 4 Total contributions Type of contribution
1__ _| INTERNATIONAL BUSINESS MACHINES CORPORATIO Person
Payroll
_N_E_W_ _O_R_C_H_A_R_D_ _R_O_A_D_ _______________________________ 2 _4_1_5_6_7_' _6_7 _3_ Noncash
ARMONK, NY 10504 {(Complete Part |l if there Is
__________________________________________ a noncash contnbution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
P Person
Payroll
__________________________________________________________ Noncash
(Complete Part Il if there 1s
—————————————————————————————————————————— a noncash contnbution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
e e | e e _ Person
Payroll
__________________________________________________________ Noncash
(Complete Part Il if there I1s
—————————————————————————————————————————— a noncash contribution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
| o e e Person
Payroll
__________________________________________________________ Noncash
(Complete Part |l if there 1s
—————————————————————————————————————————— a noncash contrbution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
g Person
Payroll
__________________________________________________________ Noncash
(Complete Part Il if there 1s
__________________________________________ a noncash contnbution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
e | e e Person
Payroll
__________________________________________________________ Noncash
(Complete Part |l if there s
__________________________________________ a noncash contrnbution )
JSA Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

2E1253 1000




Schedule B (Form 980, 990-EZ, or 990-PF) (2012) Page 3

Name of organization . Employer identification number
IBM, INTERNATIONAL FOUNDATION 13-3267906
IEZX Noncash Property (see instructions). Use duplicate copies of Part Il if additional space is needed.
{a) No. c
p (b) © (d)
rom Description of noncash property given FMV (or estimate) Date received
Part | P prop 9 (see instructions)
_____________________________________________ S | e ______
(a) No. (c)
from (b) i (d)
Description of noncash pro iven FMV (or estimate) Date received
Part | P property g (see instructions)
_____________________________________________ S _ _ | e _____
} (a) No (c)
- [
f (b) . (d)
rom D ipti f h i FMV (or estimate) Date received
Part | escription of noncash property given (see instructions)
_____________________________________________ e ___
(a) No. c
p (b) © (@
om D ipti f h i FMV (or estimate) Date received
Part | escription of noncash property given (see instructions)
_____________________________________________ O [
(a) No. c
{b) () . (d)
from b . ¢ h ] FMV (or estimate) Date received
Part | escription of noncash property given (see instructions)
_____________________________________________ S [
a) No. c
(a) (b) (c) ) (d)
from e h i FMV (or estimate) Date received
Part | Description of noncash property given (see instructions)
_____________________________________________ S [
JSA Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

2E1254 1000




Schedule B (Form 990, 990-EZ, or 990-PF) (2012)

Page 4

Name of organization
I1BM TINTERNATIONAL FOUNDATION

Exclusively religious, charitable, etc., individual contributions to section 501(c)(7), (8), or (10) organizations
that total more than $1,000 for the year. Complete columns (a) through (e) and the following line entry

For organizations completing Part I, enter the total of exclusively religious, chantable, etc ,
contributions of $1,000 or less for the year (Enter this information once. See instructions.) » $

Use duplicate copies of Part Ill if additional space Is needed.

Employer identification number
13-3267906

(a) No.
from
Part |

(b) Purpose of gift

(c) Use of gift

(a) No.
from
Part |

(a) No.
from
Part |

(a) No.
from
Part 1

JSA
2E1255 1000

Schedule B (Form 990, 990-EZ, or 990-PF) (2012)



Frm 3868 Appucation for Extension of Time To File an

(Rev January 2913) Exempt Organization Return OMB No. 1545-1709
Department of the Treasury

Intemal Revenue Service P Filo a separate application for each return.

® if you are filing for an Automatic 3-Month Extension, complete only Part Jand check thisbox _ _ _ . . . e, > m

¢ If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form).
Do notcomplete Partliunless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

Electronic filing (e-file). You can electronically file Form 8868 if you need a 3-month automatic extension of time to file (6 months for
a corparation required to file Form 990-T), or an additional (not automatic) 3-month extension of time. You can electronically file Form
8868 to request an extension of time to file any of the forms listed in Part | or Part Il with the exception of Form 8870, Information
Beturn for Transfers Associated With Certain Personal Benefit Cantracts, which must be sent to the IRS in paper format (see
instructions). For more details on the electronic filing of this form, visit www.irs.gov/efile and click on e-file for Chanties & Nonprofits.

Automatic 3-Month Extension of Time. Only submit original (no copies needed).
A corporation required to file Form 980-T and requesting an automatic 6-month extension - check this box and complete

Partlonly | . e : »[]

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of time
to file income tax retums.

Enter filer’s identifying number, see instructions
Type or Name of exempt organization or other filer, see instructions. Employer Identification number (EIN) or
f‘ﬂnt IBM INTERNATIONAL FOUNDATION X 13-3267906
d:; ‘;!;:27“ Number, street, and room or suite no. If a P.O. box, see instructions. Sacial security number (SSN)
filng your c/o IBM TAX DEPT, NORTH CASTLE DRIVE
:’:;\"zd?::s City, town or post office, state, and ZIP code. For a foreign address, see instructions.

| ARMONK,NY 10504

Enter the Return code for the return that this application is for (file a separate application foreachretum) . . . . . .. ... .. [O_]EI
Application Return | Application Return
Is For Code |Is For Code
Form 990 or Form 990-EZ 01 Form 990-T (corporation) 07
Form 9890-BL 02 Form 1041-A 08
Form 4720- (individual) 03 Form 4720 09
Form 990-PF 04 Form 5227 10
Form 990-T (sec. 401(a) or 408(a) trust) 05 Form 6069 11
Form 990-T (trust other than above) 06 Form 8870 12

® The books are in the care of » Ms. Judy Chin

Telephone No. b 914-499-4690 FAX No.
o |f the organization does not have an office or place of business in the United States, check thisbox _ , . .. ... .. .. ... > [:l
e If this is for a Group Return, enter the organization's four digit Group Exemption Numbser (GEN) . If this is
for the whole group, check this box _ _ | . . » D . i Ris for part of the group, check thisbox , _ , , . .. » Lj and attach

a list with the names and EINs of all members the extension is for.
1 | request an automatic 3-month (6 months for a corporation required to file Form 890-T) extension of time
untit August 15 , 20 13 , to file the exempt organization retumn for the organization named above. The exiension is
for the organization's return for.
» | X| calendar year 20 12 or
» - tax year beginning , 20 , and ending , 20

2 If the tax year entered in line 1 is for less than 12 months, check reason: D Initial retum D Final retum
Change in accounting period

3a If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions. 3al$ 614,900.00
b If this application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and
estimated tax payments made. Include any prior year overpayment allowed as a credit. 3b|$ 614,900.00
¢ Balance due. Subtract line 3b from line 3a. Include your payment with this form, if required, by using EFTPS
(Electronic Federal Tax Payment System). See instructions. 3c|$
Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO for payment instructions.
For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev. 1-2013)

JSA

2F8054 2000




Form 8868 (Rev 1-2013)

® [f you are-filing for an Additional (Not Automatic) 3-Month Extenslon, complete only Part Il and check thisbox , _ . . . . . . » LJ
Note. Only complete Part Ii if you have already been granted an automatic 3-month extension on a previously filed Form 8868.

e _If you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1)
m Additional (Not Automatic) 3-Month Extension of Time. Only file the original (no copies needed).

Enter fller's identifying numbser, see instructions

Name of exempt organization or other filer, see instructions Employer identification number (EIN) or
Type or
print IBM INTERNATIONAL FOUNDATION 13-3267906
File by the Number, street, and room or suite no 1f a P O box, see instructions . Social security number (SSN)
due date for c/o IBM TAX DEPT, NORTH CASTLE DRIVE
ﬂ?u?-ny%lge City, town or post office, state, and ZIP code For a foreign address, see instructions
nstructions ARMONK, NY 10504
Enter the Return code for the retum that this application is for (file a separate application for each return) « . + « « « o . . .. . [0] 4]
Application Return | Application Return
Is For Code |lIsFor Code
Form 990 or Form 990-EZ 01 i el iy R e e
Form 990-BL 02 Form 1041-A 08
Form 4720 (individual) 03 Form 4720 09
Form 990-PF 04 Form 5227 10
Form 990-T (sec. 401(a) or 408(a) trust) 05 Form 6069 11
Form 990-T (trust other than above) 06 Form 8870 12

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
¢ The books are in the care of » MS. JUDY CHIN
Telephone No. » 919-499-4690 . FAX No »

¢ If the organization does not have an office or place of business in the United States, check thisbox _ ., , . .. .. ... ... > I:]

e Ifthis is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) If this 1s

for the whole group, check this box . _ _ . > D . If it is for part of the group, check this box » |__] and attach a

list with the names and EINs of all members the extension is for.

4 | request an additional 3-month extension of time untii NOVEMBER 15 , 2013

§ For calendar year 2012 _, or other tax year beginning , 20 , and ending . 20

6 If the tax year entered in hine 5 is for less than 12 months, check reason: L_] Initial return E[ Final return

Change in accounting period

7  State in detal why you need the extension ALL OF THE INFORMATION NECESSARY TO FILE A COMPLETE AND
ACCURATE TAX RETURN IS STILL IN THE PROCESS OF BEING COMPILED. AS SUCH, AN
ADDITIONAL EXTENSION OF TIME IS RESPECTIVELY REQUESTED.

8a If this application is for Form 990-BL, 980-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions. 8a|$ 614,900.00

b if this application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and T
estimated tax payments made. Include any prior year overpayment allowed as a credit and any

amount paid previously with Form 8868. 8b|$ 614,900.00
¢ Balance Due. Subtract line 8b from line 8a. Include your payment with this form, it required, by using EFTPS
(Electronic Federal Tax Payment System). See instructions 8cl$

Signature and Verification must be completed for Part Il only.

Under penatties of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and belef,
it 1s true, correct, and complete, and that | am authonzed to prepare this form

Signature P> Lo, Coanden Tile P DIRECTOR pato p 72,30 - 13

Form 8868 (Rev 1-2013)

JSA
2F8055 2 000




IBM International Foundation
Form 980-PF

STATEMENT 1
Part |, Line 1: Contributions Received

EIN 13-3267906
December 31, 2012

Cash
International Business Machines Corporation 24,567,673
Stock -
Other -
Total 24,567,673
Donations were paid by IBM Corporation throughout the year
Part |, Line 11: Other Income
Col (a) Col (b)
From K-1s (Form 1065)
Sec 988 - Currency Gain (Loss) - (19,413)
Part |, Line 16b: Accounting Fees
Col (a) Col (b) Col (d)
Audit Fees - EisnerAmper LLP - 20,000 20,000
Part |, Line 16c: Other Professional Fees
Col (a) Col (b) Col (d)
Management & Administration 1,131,119 11,500 1,119,619
Consulting Fees 270,288 270,288
2011 Accrued Expense 72,375
2012 Accrued Expense (13,611)
Investment Advisory Fees 178,279 178,279 -
Total 1,679,686 189,779 1,448,671
Part |, Line 18: Taxes
Col (a) Col (b) Col (d)
Federal Taxes 619,896 619,896
State Filing Fee 1,500 1,500 -
Compliance - 1099 Processing 18 18
Total 621,414 1,500 619,914

Statement 1




IBM International Foundation EIN 13-3267906

Form 990-PF December 31, 2012
STATEMENT 2
Part |, Line 23: Other Expenses
Col (a) Col (b) Col (d)
From K-1s (Form 1065)
13K Deductions - Portfolio (2%) - 107,108 107,108

Part I, Line 10b: Investments - Corporate Stock

Jan 1, 2012 Dec 31, 2012
1 Dow Jones Sustainability World Index CTF 46,405,510 52,180,285
MSCI ACWI ex USA SL QP CTF 15,261,155 17,447 065
Tuckerman Global Real Estate Sec Index CTF 8,399,169 42,704,001
Russell 3000 (R) Index NL CTF 40,361,336 9,249,489
Total 110,427,170 121,580,840
Part I, Line 10c¢: Investments - Corporate Bonds
Jan 1, 2012 Dec 31, 2012
; US Aggregate Bond Index CTF 57,934,597 63,774,337

Statement 2




IBM International Foundation
Form 990-PF

STATEMENT 3

PART I, LINE 25
Contributions, gifts, grants paid

EIN 13-3267906
December 31, 2012

Grants paid Accruals Total
Column (a) Column (d)
Programs
2012 Matching Grants program 9,326,905.19 30,397.00 9,357,302.19
General Support Grants 682,000.00 682,000.00
Corporate Service Corp 4,480,388.99 4,480,388.99
IBM Fellowship Grants 1,673,000.00 1,673,000.00
Education Early Learning Programs 340,000.00 340,000.00
(Asia)
Education Early Learning Programs 510,000.00
(Latin America) 510,000
Grants
United Way of York (Matching Grants) 253,711.23 253,711.23
IBM Italy Foundation 375,000.00
United Way-Canada 125,000.00 125,000.00
IBM UK Trust 3,852,000.00
Total 21,618,005 30,397.00 17,421,402




IBM International Foundation EIN 13-3267906
Form 990-PF

STATEMENT 4

December 31, 2012

PART VII-B, LINE 5¢
Grants made that require expenditure responsibility

1 Program: | Corporate Service Corp (CSC) / Executive Service Corp (ESC)
Grantee: Australian Business Volunteers Ltd, Digital Opportunity Trust
Date: 6/11/2012, ,7/17/2012, 9/20/2012, 10/8/2012
Purpose: Cash grants to support implementation of CSC / ESC in designated countries.
Amount: $1,369,774.00
2 Program: | Education (Asia)
Promise Foundation (India), Pratham Mumbai Educ. Initiative (India), SRF Foundation
Grantee: (India)
Date: 12/6/2012
Purpose: To provide educational opportunities and an effective head-start in early education
Amount: $340,000.00
3 Program: | Education (Latin America)
Grantee: Asociacion Civil Forga (Argentina), Instituto Gesc (Brazil), NESST (Brazil), NGO
Parceiros Voluntarios (Brazil), Instituto Sao Paulo Sustentavel (Brazil), ATN (Brazil), ,
Movimento Brasil Competitivo (Brazil), Fundacion Minera Escondida(Chile),
Corporacion Crearte (Chile), Fundacion Mustakis (Chile), CDI (COLUMBIA), Centro
Colombo Americano De Medelin (Colombia), Fundacion Educate (Eduador), Fondo
Unido De Jalisco (Mexico), Christel House De Mexico AC (Mexico), Empresarios Por La
Educacion (Peru), Fundacion Para El Desarrollo Solidario Fundades (Peru), Desem
Jovenes Emprendedores (Uruguay)
Date: 7/10/2012
Purpose: To provide disadvantaged children a head-start in education and job training for young
adults
Amount: | $510,000.00
4 Program: | Italy Education/Culture Programs
Grantee: IBM Italy Foundation
Date: 11/5/2012
Purpose: Cash grant to support educational/cultural initiatives
Amount: $375,000
5 Program: | European Education/Cultural Programs
Grantee: IBM United Kingdom Trust
Date: 4/20/2012, 12/28/2012
Purpose: Cash grant to support educational/cultural initiatives
Amount: $3,852,000.00




IBM International Foundation

Form 990-PF

STATEMENT 5, PAGE 1

PART VIII, LINE 1

Officers, Directors, Etc.

EIN 13-3267906
December 31, 2012

Name & Address Title and Average Contributions | Expense Account | Compensation
Expense Hours/Wk. to Employee | and Other
Devote to Position Benefit Plan Allowances
Samuel J. Palmisano | Director, N/A N/A Individual received no
IBM Corporation Chairman/Negligible compensation directly
New Orchard Road from Foundation
Armonk, NY 10504
John Iwata Director/ Vice N/A N/A Individual
IBM Corporation Chairmarn/ Negligible received no
New Orchard Road compensation directly
Armonk, NY 10504 from Foundation
Mark Loughridge Director / Negligible N/A N/A Individual
IBM Corporation received no
New Orchard Road compensation directly
Armonk, NY 10504 from Foundation
Stanley S. Litow Director & President N/A N/A Individual
IBM Corporation approx. 20 hours per received no
New Orchard Road | week compensation directly
Armonk, NY 10504 from Foundation
Jennifer Crozier Director / approx. 20 N/A N/A Individual
IBM Corporation hours per week received no

New Orchard Road
Armonk, NY 10504

compensation directly
from Foundation




IBM International Foundation

Form 990-PF

STATEMENT 5, PAGE 2

PART VIII, LINE 1

Officers, Directors, Etc.

EIN 13-3267906
December 31, 2012

Name & Address Title and Average Contributions | Expense Account | Compensation
Expense Hours/Wk. to Employee | and Other
Devote to Position Benefit Plan Allowances
Robert Del Bene Treasurer/ Negligible N/A N/A Individual
IBM Corporation received no
New Orchard Road compensation directly
Armonk, NY 10504 from Foundation
Nick D'Anniballe Controller/ Negligible | N/A N/A Individual
IBM Corporation received no
New Orchard Road compensation directly
Armonk, NY 10504 from Foundation
Michelle Browdy Secretary/ Negligible N/A N/A Individual
received no
compensation directly
from Foundation
Joseph Massimo Assistant Controller/ N/A N/A Individual
Negligible received no
compensation directly
from Foundation
Gregory C. Hubertus | Assistant Treasurer/ N/A N/A Individual
Negligible received no

compensation directly
from Foundation

NOTE: The IBM International Foundation reimburses IBM for salary and travel expense incurred by employees,
including certain officers, for services provided to the Foundation.




IBM International Foundation EIN 13-3267906
Form 990-PF December 31, 2012

STATEMENT 6

PART XV, LINE 2b

Form in which applications must be submitted

A formal grant request and application must be submitted which requires, among other information:
purpose of grant

past managerial experiences

other contributions

specific expected use of funds

controls in place to ensure funds will be utilized as prescribed

cpooe




IBM International Foundation EIN 13-3267906
Form 990-PF

December 31, 2012

STATEMENT 7, PAGE 1

PART XV, LINE 3a

GRANTS & CONTRIBUTIONS PAID DURING THE YEAR

PROGRAMS:
1 Program: | Matching Grants Program
c/o IBM International Foundation, Armonk NY 10504
Grantees: | Various U.S. tax exempt U.S.-based colleges, universities, or other post-secondary
institutions, cultural, health and Environmental organizations.
Purpose: To support IBM employee-directed gifts to tax exempt organizations of their choice
within the parameters of program guidelines.
Amount; $9,326,905.00
2 Program: | General Support Grants
c/o IBM International Foundation, Armonk NY 10504
Grantees: | Grants to U.S. tax exempt organizations working in the areas of education, workforce
diversity, health, human services, arts and culture, science and technology, public policy
research, medicine and in support of the under-represented.
Purpose: To provide general support funds
Amount: $ 682,000.00
3 Program: | Corporate Service Corp / Executive Service Corp
c/o IBM International Foundation, Armonk, NY 10504
Grantee: Three (3) NGO’s proficient in developing international training programs.
Purpose: To provide job-training/developmental infrastructure in developing countries
Amount: $ 4,480,388.99
4 Program: | IBM Fellowship Grants
c/o IBM International Foundation, Armonk, NY 10504
Grantees: | Selected Universities and Colleges
Purpose: To provide funds for students pursuing PhD’s in engineering/computer sciences.
Amount: $ 1,673,000.00




IBM International Foundation EIN 13-3267906
Form 990-PF

December 31, 2012

STATEMENT 7, PAGE 2

GRANTS:
5 Program: | Education Early Learning Programs (Asia Pacific)
Grantee: Multiple Asia Pacific NGO’s proficient in the delivery of cutting-edge technology to
pre-schoolers.
Purpose: Educational materials to enable young children to achieve a head-start in their education.
Amount: $ 340,000.00
6 Program: | Education Early Learning Programs (Latin America)
Grantee: Multiple LA NGOs proficient in the delivery of cutting edge technology to pre-schoolers
and grade school children.
Purpose: Educational materials to enable children to achieve head-start in their education. Job
training and development for young adults
Amount: $ 510,000.00
7 Program: | IBM Canadian Matching Grants Program
Grantee: United Way of York Region
80F Centurian Drive Suite 200, Markham, Ontario, Canada
Purpose: Cash grant to administer/fund the IBM Canadian Matching Grants Program.
Amount: $253,711.23
8 Grantee: | IBM Italy Foundation
Circonvallazione Idroscalo, 20090 Segrate, Milano, Italy
Purpose: Cash grant to support educational/cultural initiatives.
Amount: $ 375,000.00
9 Grantee: | United Way of York Region
80F Centurian Drieve Suite 200, Markham, Ontario, Canada
Purpose: Cash grant to support local social/voluntary initiatives.
Amount: $ 125,000.00
10 Grantee: | IBM United Kingdom Trust
76 Upper Ground South Bank, London, Great Britain
Purpose: Cash grant to deliver educational/cultural programs to selected European Countries.
Amount: $ 3,852,000.00




IBM lnt.emational Foundation EIN 13-3267906
Form 990-PF December 31, 2012

STATEMENT 7, PAGE 3

IBM INTERNATIONAL FOUNDATION
ACCOUNTS RECEIVABLE RECONCILIATION

December 31, 2012

Opening Balance (1/01/12) $3,519,000.00

2011 Accrued Donations:

IBM donation (Electronic Deposit 1/3/2012) (3,425,000.00)
We set up account receivable and credited income to match

“Donation deduction” on IBM corporation books

Accrued (YE 2012) personal Donor Check dated 12/30/2011, (59,000.00)
Deposited on 01/13/12. We set up account receivable and credited

Income at year end 2011.

Refunded contributions (35,000.00)

2012 Accrued IBM Donation 6,550,000.00

Closing Balance (12/31/12) 6,550,000.00




