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990 Return of Organization Exempt From Income Tax OMB No 1545-0047

Form

'E Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung 20 1 1
benefit trust or private foundation)

Department of the Treasury Open to Public
Intemal Revenue Service I The organization may have to use a copy of this return to satisfy state reporting requirements Inspection

A For the 2011 calendar year, or tax year beginning 11-01-2011 and ending 10-31-2012
C Name of organization
Secunties Industry and Financial
Markets Association 32-0178959
Doing Business As E Telephone number

D Employer identification number
B Check If applicable

I_ Address change

|_Namechange
(212)313-1251

G Gross recelpts $ 60,883,284

I_ Intial return Number and street (or P O box if mail i1s not delivered to street address)| Room/suite

|_ Terminated 120 Broadway

I_ Amended return City or town, state or country, and ZIP + 4

New York, NY 10271

|_ Application pending

F Name and address of principal officer H(a) Is this a group return for
T Timothy Ryan affiliates? [ Yes ¥ No
C/0 SIFMA 120 Broadway
Newyork,NY 10271 H(b) Are all affiliates included? [ Yes [ No
If "No," attach a list (see Instructions)
I Tax-exemptstatus [ s01(c)(3) ¥ 501(c) (6) M(msertno) [ 4947(a)(1) or [ 527 H(c) Group exemption number I
J Waebsite: = www sifma org

K Form of organization |7 Corporation I_ Trust I_ Association I_ Other L Year of formation 2006 | M State of legal domicile NY

Summary

1 Briefly describe the organization’s mission or most significant activities
SIFMA brings together interests of hundreds of securities firms, banks & asset managers Its core mission Is supporting a sound
financial industry that protects investors & helps fuel growth nationwide

L
=
i
z
:-':*5 2 Check this box M If the organization discontinued its operations or disposed of more than 25% of its net assets
i 3 Number of voting members of the governing body (PartVI,linela) . . . . 3 40
‘!é' 4 Number of iIndependent voting members of the governing body (Part VI, linelb) . . . . 4 39
E 5 Total number of Individuals employed in calendar year 2011 (PartV, line2a) . . . 5 196
E 6 Total number of volunteers (estimate If necessary) . . . . 6 6,839
7aTotal unrelated business revenue from Part VIII, column (C), ine 12 . . 7a 6,975
b Net unrelated business taxable income from Form 990-T, ine 34 . . 7b
Prior Year Current Year
8 Contributions and grants (Part VIII,linelh) . . . . . .. . . . 0 0
@
E Program service revenue (Part VIII,line2g) . . . . . .+ . . . 61,954,051 58,458,892
% 10 Investment income (Part VIII, column (A), ines 3,4,and7d) . . . . 103,319 70,353
= 11 Other revenue (Part VIII, column (A), ines 5,6d, 8¢, 9c, 10c,and 11e) 2,234,062 2,354,039
12 Total revenue—add lines 8 through 11 (must equal Part VIII, column (A), line
1 T e 64,291,432 60,883,284
13 Grants and similar amounts paid (PartIX, column (A), ines1-3) . . . 84,600 77,775
14 Benefits paid to or for members (Part IX, column (A),ine4) . . . . 0 0

15 Salaries, other compensation, employee benefits (Part IX, column (A), lines
5-10) 33,330,166 34,522,111

16a Professional fundraising fees (PartIX, column (A), linelle) . . . . 0 0

b Total fundraising expenses (Part IX, column (D), line 25) »0

Expevses

17 Other expenses (PartIX, column (A), ines 11a-11d,11f-24e) . . . . 37,247,263 32,040,574
18 Total expenses Add lines 13-17 (must equal PartIX, column (A), line 25) 70,662,029 66,640,460
19 Revenue less expenses Subtractline 18 fromhne12 . . . . . . -6,370,597 -5,757,176
gg Beginnir?e(;fr Current End of Year
éﬁ 20 Total assets (Part X, line16) . . . . . .+« + .« « .« .« . 68,486,624 65,285,247
EE 21 Total habilities (Part X, line26) . . . .. . .+ « « « .« .« . 32,687,336 34,526,094
ZI-? 22 Net assets or fund balances Subtract ine 21 fromlhne20 . . . . . 35,799,288 30,759,153

Signature Block

Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my
knowledge and belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any
knowledge.

Hok KRk K 2013-08-01
Sign Signature of officer Date
Here Mark Jeong Vice Pres & Assistant Controller
Type or prnint name and title
Preparer's ’ Date Check If Preparer’s taxpayer identification number
. signature Laura Kielczewski self- (see Instructions)
Paid d employed k [~
Preparer's [Fim’s name (or yours g GRANT THORNTON LLP .
if self-employed), EIN
Use Only address, and ZIP + 4 666 THIRD AVENUE
Phone no k (212) 599-0100
NEW YORK, NY 100174057

May the IRS discuss this return with the preparer shown above? (see instructions) . . . . . . . . . [T Yes [ No

For Paperwork Reduction Act Notice, see the separate instructions. Cat No 11282Y Form 990 (2011)



Form 990 (2011) Page 2

m Statement of Program Service Accomplishments
Check If Schedule O contains a response to any question in this Part II1 . . . . . . . . . e

1 Briefly describe the organization’s mission

SIFMA's mission Is to develop policies and practices which strengthen financial markets and which encourages capital availability, job
creation and economic growth while building trust and confidence in the financial industry SIFMA, with offices in New York and Washington,
D C,i1sthe US Regional member of the Global Financial Markets Association (GFMA)

2 Did the organization undertake any significant program services during the year which were not listed on
the prior Form 990 0r990-EZ? . . « v & o+ e e e e e e [T Yes ¥ No

If “*Yes,” describe these new services on Schedule O

3 Did the organization cease conducting, or make significant changes in how it conducts, any program
SEIVICES? v v« v e e e e e e e e e e e e e e e e T Yes ¥ No

If “*Yes,” describe these changes on Schedule O
4 Describe the organization’s program service accomplishments for each of its three largest program services, as measured by

expenses Section 501(c)(3)and 501(c)(4) organizations and section 4947 (a)(1) trusts are required to report the amount of
grants and allocations to others, the total expenses, and revenue, If any, for each program service reported

4a (Code ) (Expenses $ including grants of $ ) (Revenue $ )
CONTINUED DEVELOPMENT AND MAINTENANCE OF BEST PRACTICES - SEE SCHEDULE O

4b (Code ) (Expenses $ including grants of $ ) (Revenue $ )
ADVOCACY EFFORTS - SEE SCHEDULE O

4c (Code ) (Expenses $ including grants of $ ) (Revenue $ )
CONFERENCES AND SEMINARS - SEE SCHEDULE O

4d Other program services (Describe in Schedule O )
(Expenses $ including grants of $ ) (Revenue $ )

4e Total program service expensesk$

Form 990 (2011)
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Page 3
E1a @A Checklist of Required Schedules
Yes No

Is the organization described in section 501(c)(3)or4947(a)(1) (otherthan a private foundation)? If "Yes,” No
complete Schedule A 1
Is the organization required to complete Schedule B, Schedule of Contributors(see Instructions)? 2 No
Did the organization engage in direct or Iindirect political campaign activities on behalf of or in opposition to No
candidates for public office? If "Yes,” complete Schedule C, Part I 3
Section 501(c)(3) organizations. Did the organization engage In lobbying activities, or have a section 501 (h)
election In effect during the tax year? If "Yes,” complete Schedule C, Part I1 4
Is the organization a section 501(c)(4), 501 (c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-19? If “Yes,” complete Schedule C, Part II] Yes

5
Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the
right to provide advice on the distribution or investment of amounts 1n such funds or accounts? If "Yes,” complete N
Schedule D, Part I 6 °
Did the organization receive or hold a conservation easement, including easements to preserve open space, N
the environment, historic land areas or historic structures? If "Yes,” complete Schedule D, Part II 7 °
Did the organization maintain collections of works of art, historical treasures, or other similar assets? If "Yes,” N
complete Schedule D, Part 111 Y& 8 °
Did the organization report an amount in Part X, line 21, serve as a custodian for amounts not listed in Part X, or
provide credit counseling, debt management, credit repair, or debt negotiation services? If "Yes,” v
complete Schedule D, Part I 9 es
Did the organization, directly or through a related organization, hold assets in temporarily restricted endowments,| 10 No
permanent endowments, or quasi-endowments? If "Yes,” complete Schedule D, Part
If the organization’s answer to any of the following questions Is ‘Yes,’then complete Schedule D, Parts VI, VII,
VIII,IX, or X as applicable
Did the organization report an amount for land, buildings, and equipment in Part X, linel0? If "Yes,” complete v
Schedule D, Part vI. %) 1la €s
Did the organization report an amount for investments—other securities in Part X, line 12 that 1s 5% or more of N
Its total assets reported In Part X, line 16? If "Yes,” complete Schedule D, Part VII.E 11b °
Did the organization report an amount for investments—program related in Part X, line 13 that 1s 5% or more of N
Its total assets reported in Part X, line 16? If "Yes,” complete Schedule D, Part VIII. 11c °
Did the organization report an amount for other assets in Part X, line 15 that 1s 5% or more of its total assets N
reported in Part X, line 162 If "Yes,” complete Schedule D, Part IX.E 11d °
Did the organization report an amount for other liabilities in Part X, line 25? If "Yes,” complete Schedule D, Part X ] Yes

1le

Did the organization’s separate or consolidated financial statements for the tax year include a footnote that
addresses the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes,” complete 11f | Yes
Schedule D, Part X.
Did the organization obtain separate, Independent audited financial statements for the tax year? If "Yes,” complete
Schedule D, Parts XI, XII, and XIII 12a | Yes
Was the organization included in consolidated, independent audited financial statements for the tax year? If
"Yes,” and If the organization answered 'No’to line 12a, then completing Schedule D, Parts XI, XII, and XIII i1s optional | 12p No
Is the organization a school described in section 170(b)(1)(A)(1n)? If “Yes,” complete Schedule E 13 No
Did the organization maintain an office, employees, or agents outside of the United States? 14a No
Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business, investment,
and program service activities outside the United States, or aggregate foreign investments valued at $100,000 or more? If "Yes,” complete
Schedule F, Part I . 14b No
Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any N
organization or entity located outside the U S ? If "Yes,” complete Schedule F, Part II and IV . 15 0
Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance to N
individuals located outside the U S ? If "Yes,” complete Schedule F, Part III and IV . 16 0
Did the organization report a total of more than $15,000, of expenses for professional fundraising services on 17 No
PartIX, column (A), ines 6 and 11e? If "Yes,” complete Schedule G, Part I
Did the organization report more than $15,000 total of fundraising event gross income and contributions on Part N
VIII, ines 1c and 8a? If "Yes,” complete Schedule G, Part I 18 0
Did the organization report more than $15,000 of gross income from gaming activities on Part VIII, line 9a? If 19 No
"Yes,” complete Schedule G, Part II]
Did the organization operate one or more hospitals? If "Yes,” complete Schedule H 20a No
If “*Yes” to line 204, did the organization attach its audited financial statement to this return? Note. All Form 990
filers that operated one or more hospitals must attach audited financial statements 20b

Form 990 (2011)
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andV, line 1

Page 4
13 @AA Checklist of Required Schedules (continued)

Did the organization report more than $5,000 of grants and other assistance to governments and organizations In 21 Yes
the United States on PartIX, column (A), line 1? If “Yes,” complete Schedule I, Parts I and II
Did the organization report more than $5,000 of grants and other assistance to individuals in the United States 22 N
on Part IX, column (A), line 2? If “Yes,” complete Schedule I, Parts I and II] °
Did the organization answer “Yes” to Part VII, Section A, questions 3, 4, or 5, about compensation of the v
organization’s current and former officers, directors, trustees, key employees, and highest compensated 23 s
employees? If "Yes,” complete Schedule] .
Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000
as of the last day of the year, that was 1ssued after December 31, 20027? If "Yes,” answer questions 24b-24d and N
complete Schedule K. If "No,” go to line 25 24a 0
Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b
Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bonds? 24c
Did the organization act as an “on behalf of” Issuer for bonds outstanding at any time during the year? 24d
Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage In an excess benefit transaction with
a disqualified person during the year? If "Yes,” complete Schedule L, Part I 25a
Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ? If | 25b
"Yes,” complete Schedule L, Part I
Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or
disqualified person outstanding as of the end of the organization’s tax year? If "Yes,” complete Schedule L, 26 No
Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor, or a grant selection committee member, or to a person related to such an individual? If "Yes,” 27 No
complete Schedule L, Part II1]
Was the organization a party to a business transaction with one of the following parties? (see Schedule L, PartIV
instructions for applicable filing thresholds, conditions, and exceptions)
A current or former officer, director, trustee, or key employee? If "Yes,” complete Schedule L, Part

28a No
A family member of a current or former officer, director, trustee, or key employee? If "Yes,” N
complete Schedule L, Part IV . 28b 0
An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was N
an officer, director, trustee, or owner? If "Yes,” complete Schedule L, Part IV . 28c 0
Did the organization receive more than $25,000 in non-cash contributions? If "Yes,” complete Schedule M 29 No
Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified N
conservation contributions? If "Yes,” complete Schedule M . .. 30 0
Did the organization liquidate, terminate, or dissolve and cease operations? If "Yes,” complete Schedule N, No

31
Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If "Yes,” complete N
Schedule N, Part IT 32 0
Did the organization own 100% of an entity disregarded as separate from the organization under Regulations N
sections 301 7701-2 and 301 7701-3? If “Yes,” complete Schedule R, Part I 33 °
Was the organization related to any tax-exempt or taxable entity? If "Yes,” complete Schedule R, Parts II, III, IV, Yes

34
Is any related organization a controlled entity of the filing organization within the meaning of section 512(b)(13)? 354 No
Did the organization receive any payment from or engage In any transaction with a controlled entity within the 35b N
meaning of section 512(b)(13)? If "Yes,” complete Schedule R, Part V, line 2 °
Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related
organization? If "Yes,” complete Schedule R, Part V, line 2 36
Did the organization conduct more than 5% of its activities through an entity that 1s not a related organization N
and that Is treated as a partnership for federal iIncome tax purposes? If "Yes,” complete Schedule R, Part VI ¥ 37 °
Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11 and 19°? v
Note. All Form 990 filers are required to complete Schedule O 38 es

Form 990 (2011)



Form 990 (2011) Page 5
Statements Regarding Other IRS Filings and Tax Compliance

Check If Schedule O contains a response to any question in this Part V . . . . . . . . . T

Yes No

1la Enterthe number reported in Box 3 of Form 1096 Enter-0- if not applicable

1a 133

b Enter the number of Forms W-2G included in line 1a Enter -0- If not applicable b
1 0

c Did the organization comply with backup withholding rules for reportable payments to vendors and reportable
gaming (gambling) winnings to prize winners? . . . .+ +  « o« 4 4 a4 w e a e 1c Yes

2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax
Statements filed for the calendar year ending with or within the year covered by this

return . . . . 0 v v e h e aw w| 2a 196
b Ifatleastone s reported on line 2a, did the organization file all required federal employment tax returns?
2b Yes
Note. If the sum of lines 1a and 2a Is greater than 250, you may be required to e-file (see instructions)
3a Didthe organization have unrelated business gross income of $1,000 or more during the
YEAr? .« v v v e e e e e e e e e e e e e e e e e e e e e Ba | Yes
b If“Yes,” has it filed a Form 990-T for this year? If "No,” provide an explanation in ScheduleO . . . . . 3b Yes
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account in a foreign country (such as a bank account or securities
account)? . . . . L . o e e e e e e e e e e e e 4a No
b If "Yes," enter the name of the foreign country
See Instructions for filing requirements for Form TD F 90-22 1, Report of Foreign Bank and Financial Accounts
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? . . 5a No
b Did any taxable party notify the organization that it was or s a party to a prohibited tax shelter transaction? 5b No
c If"Yes”toline 5a or5b, did the organization file Form 8886-T?
5c¢
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the 6a No
organization solicit any contributions that were not tax deductible?
b If"“Yes,” did the organization include with every solicitation an express statement that such contributions or gifts
were not tax deductible? . . . . . . . L L oo 00 0w e e e e e e 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization recelve a payment in excess of $75 made partly as a contribution and partly for goods and 7a
services provided to the payor?
b If"“Yes,” did the organization notify the donor of the value of the goods or services provided? . . . . . 7b
c Did the organization sell, exchange, or otherwise dispose of tangible personal property for which i1t was required to
fille Form 82822 . . . . . . . . e e e e e e e e e e e e e 7
d If“Yes,”indicate the number of Forms 8282 filed during the year . . . . | 7d |
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit
contract? . . . . . . L. o e e e e e e e e e e e e e 7e
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . 7f
g Ifthe organization received a contribution of qualified intellectual property, did the organization file Form 8899 as
required? . . . . . . v e e e e e e e e e 79

h Ifthe organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a
Form1098-C? . . . . . . « « « 4 . ... 7h

8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did
the supporting organization, or a donor advised fund maintained by a sponsoring organization, have excess
business holdings at any time duringthevyear? . . . . . . .+ . .+« + & « o« 4 . . 8

9 Sponsoring organizations maintaining donor advised funds.

Did the organization make any taxable distributions under section 49662 . . . . . . . . . 9a

Did the organization make a distribution to a donor, donor advisor, or related person? . . . . . . 9b
10 Section 501(c)(7) organizations. Enter

a Initiation fees and capital contributions included on Part VIII, linel12 . . . 10a
Gross recelpts, included on Form 990, Part VIII, line 12, for public use of club 10b
facilities
11 Section 501(c)(12) organizations. Enter
a Gross income from members or shareholders . . . . . . . . . 11a
Gross iIncome from other sources (Do not net amounts due or paid to other
sources against amounts due or received fromthem) . . . . . . . . 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 10417 12a

b If“Yes,” enter the amount of tax-exempt interest received or accrued during the
year

12b

13 Section 501(c)(29) qualified nonprofit health insurance issuers.

a Is the organization licensed to iIssue qualified health plans in more than one state?
Note. All 501(c)(29) organizations must list In Schedule O each state in which they are licensed to Issue
qualified health plans, the amount of reserves required by each state, and the amount of reserves the organization

allocated to each state 13a
b Enter the aggregate amount of reserves the organization is required to maintain by
the states in which the organization Is licensed to issue qualified health plans 13b
c Enterthe aggregate amount of reserves on hand
13c
14a Did the organization recelve any payments for indoor tanning services during the tax year> . . . . . 14a No
b If"Yes," has it filed a Form 720 to report these payments? If "No,” provide an explanation in Schedule O . . 14b

Form 990 (2011)



Form 990 (2011)

m Governance, Management, and Disclosure For each “Yes” response to lines 2 through 7b below, and for
a "No” response to lines 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule

Page 6

O. See Instructions.

Check If Schedule O contains a response to any question in this Part VI v
Section A. Governing Body and Management
Yes No
la Enter the number of voting members of the governing body at the end of the tax
year . . v 4 e e e e e e e e 1a 40
b Enter the number of voting members included in line 1a, above, who are
independent . . . . . . . 4w e e e e e e ib 39
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any
other officer, director, trustee, or key employee? 2 No
3 Did the organization delegate control over management duties customarily performed by or under the direct
supervision of officers, directors or trustees, or key employees to a management company or other person? 3 No
4 Did the organization make any significant changes to its governing documents since the prior Form 990 was
filed? No
5 Did the organization become aware during the year of a significant diversion of the organization’s assets? 5 No
Did the organization have members or stockholders? Yes
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or
more members of the governing body? 7a Yes
b Are any governance decisions of the organization reserved to (or subject to approval by) members, stockholders,| 7b Yes
or persons other than the governing body?
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the
year by the following
The governing body? 8a Yes
Each committee with authority to act on behalf of the governing body? 8b Yes
9 Is there any officer, director, trustee, or key employee listed in Part VII, Section A, who cannot be reached at the
organization’s mailing address? If“Yes provide the names and addresses n Schedule 0 9 No
Section B. Policies (This Section B requests information about policies not required by the Internal
Revenue Code.)
Yes No
10a Did the organization have local chapters, branches, or affiliates? 10a No
b If“Yes,” did the organization have written policies and procedures governing the activities of such chapters,
affillates, and branches to ensure their operations are consistent with the organization's exempt 10b
purposes?
1l1a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing
the form? 1la | Yes
b Describe in Schedule O the process, iIf any, used by the organization to review the Form 990
12a Did the organization have a written conflict of interest policy? If "No,” go to line 13 12a | Yes
b Were officers, directors or trustees, and key employees required to disclose annually interests that could give
rise to conflicts? 12b | Yes
c¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes,” describe
in Schedule O how this was done 12c | Yes
13 Did the organization have a written whistleblower policy? 13 | Yes
14 Did the organization have a written document retention and destruction policy? 14 | Yes
15 Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s CEO, Executive Director, or top management official 15a | Yes
Other officers or key employees of the organization 15b | Yes
If"Yes," to line 15a or 15b, describe the process in Schedule O (see Iinstructions)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a
taxable entity during the year? 16a No
b If"“Yes,” did the organization follow a written policy or procedure requiring the organization to evaluate Its
participation in joint venture arrangements under applicable federal tax law, and take steps to safeguard the
organization’s exempt status with respect to such arrangements? 16b

Section C. Disclosure

17
18

19

20

List the States with which a copy of this Form 990 I1s required to be filedm

Section 6104 requires an organization to make its Form 1023 (or 1024 if applicable), 990, and 990-T (501(c)
(3)s only) available for public inspection Indicate how you made these available Check all that apply

[T Own website [ Another's website [ Upon request

Describe in Schedule O whether (and If so, how), the organization made its governing documents, conflict of
interest policy, and financial statements available to the public See Additional Data Table

State the name, physical address, and telephone number of the person who possesses the books and records of the organization

MARK JEONG

120 BROADWAY 35TH FLOOR
new york,NY 10271
(212)313-1251

Form 990 (2011)



Form 990 (2011) Page 7

m Compensation of Officers, Directors,Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors
Check If Schedule O contains a response to any question Iin this Part VII . . . . . . . . . T

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed Report compensation for the calendar year ending with or within the organization’s

tax year
# List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount

of compensation, and current key employees Enter -0-in columns (D), (E), and (F) if no compensation was paid

# List all of the organization’s current key employees, if any See instructions for definition of "key employee "

# List the organization’s five current highest compensated employees (other than an officer, director, trustee or key employee)

who recelved reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations

# List all of the organization’s former officers, key employees, or highest compensated employees who received more than $100,000
of reportable compensation from the organization and any related organizations

# List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations

List persons In the following order individual trustees or directors, institutional trustees, officers, key employees, highest
compensated employees, and former such persons

[~ Check this box If neither the organization nor any related organizations compensated any current or former officer, director, or trustee

(A) (B) (©) (D) (E) (F)
Name and Title Average Position (do not check Reportable Reportable Estimated
hours more than one box, compensation compensation amount of other
per unless person Is both from the from related compensation
week an officerand a organization (W- organizations from the
(describe director/trustee) 2/1099-MISC) (W- 2/1099- organization and
hours T T MISC) related
for — = == organizations
related E_ﬂ_ % - ELE
organizations | = = | £ I
In & E = g 5 LR g
Schedule § = |3 212 = =
— jy =] - P
0) = = . i -
T | & ¢ | 2
| T B
- Z

See Addritional Data Table

Form 990 (2011)




Form 990 (2011)
m Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

Page 8

(A) (B) (©) (D) (E)
Name and Title Average Position (do not check Reportable Reportable
hours more than one box, compensation compensation
per unless person Is both from the from related

week an officerand a organization (W- organizations
(describe director/trustee) 2/1099-MISC) (W- 2/1099-
hours T T MISC)
for — | = ==
o = =
related aﬂ_ = = %E
organizations [= = = B P -
In & E ] g 5 o a2
Schedule §— g2 E = =
— jy =] - P
0) i - O
g la| [*| &
I T
i z

amount of other
compensation

organization and

organizations

(F)

Estimated

from the

related

See Addritional Data Table

i1b  Sub-Total >

Total from continuation sheets to Part VII, Section A *

Total (add lines 1b and 1c) * 9,981,559 555,334
2 Total number of individuals (including but not limited to those listed above) who received more than

$100,000 of reportable compensation from the organizatione71

Yes No

3 Did the organization list any former officer, director or trustee, key employee, or highest compensated employee

on line 1a? If "Yes,” complete Schedule J for such individual . .« .« « « & « & o &« 2« &« No
4 For any individual listed on line 1a, Is the sum of reportable compensation and other compensation from the

organization and related organizations greaterthan $150,000°? If "Yes,” complete Schedule J for such

individual = = & . 4 0 . a a e e www e w e e e e e e Yes
5 Did any person listed on line 1a recelve or accrue compensation from any unrelated organization or individual for

services rendered to the organization? If "Yes,” complete Schedule J for such person . . .« .« . No

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than

$100,000 of compensation from the organization Report compensation for the calendar year ending with

or within the organization’s tax year

(R) (B) (©)

Name and business address Description of services

Compensation

Davis Polk Wardwell

450 Lexington Avenue Legal

NEW YORK, NY 10017

6,098,395

Oliver Wyman
PO Box 3800-28
BOSTON, MA 02241

consulting

2,033,984

Promontory Financial Group
1201 Pennsylvania ave NW
WASHINGTON, DC 20004

COnsulting

1,121,000

Cleary Gottlieb Steen
one liberty plaza
NEW YORK, NY 10006

consulting

1,093,779

Trustees University of Pennsylvani
255 S 38th street
PHILADELPHIA, PA 19104

consulting

658,966

2 Total number of Independent contractors (including but not limited to those listed above) who received more than

$100,000 of compensation from the organization »133

Form 990 (2011)



Form 990 (2011)

m Statement of Revenue

Page 9

(A) (B) (©) (D)
Total revenue Related or Unrelated Revenue
exempt business excluded from
function revenue tax under
revenue sections
512,513, 0r
514
_‘E _E 1a Federated campaigns . . 1a
T3 b Membershipdues . . . . ib
=
o
. E c Fundraisingevents . . . . 1c
e L
= = d Related organizations . . . id
The
Eﬂ = e Govermment grants (contributions) 1e
= E f All other contnbutions, gifts, grants, and  1f
'E,' g similar amounts not included above
= g Noncash contributions included In
[ =
"E-E lines 1a-1f $
5 @ | h Total. Add hines 1a-1f > 0
@ Business Code
E 2a MEMBER DUES 541900 45,641,039 45,641,039
=
gf b CONFERENCES 541900 12,528,386 12,528,386
x € PUBLICATION SALES 900099 289,467 282,492 6,975
E d
— e
&
= f All other program service revenue
=
& g Total. Add lines 2a-2f .- 58,458,892
3 Investment income (including dividends, interest
and other similar amounts) * 70,353 70,353
Income from investment of tax-exempt bond proceeds , , * 0
5 Royalties . 287,246 287,246
(1) Real (n) Personal
6a Gross rents
b Less rental
expenses
c Rental income
or (loss)
d Net rental iIncome or (loss) *
(1) Securities (11) Other
7a Gross amount
from sales of
assets other
than inventory
b Less cost or
other basis and
sales expenses
Gain or (loss)
Net gain or (loss) - 0
8a Gross income from fundraising
a8 events (not including
= $
E of contributions reported on line 1c¢)
L See Part IV, line 18
o a
T
£ b Less direct expenses . . . b
[ c Net income or (loss) from fundraising events . . * 0
9a Gross income from gaming activities
See Part1IV, line 19
a
b Less direct expenses . . . b
c Net income or (loss) from gaming activities . . .* 0
10a Gross sales of inventory, less
returns and allowances
a
b Less costofgoodssold . . b
c Net income or (loss) from sales of inventory . . ® 0
Miscellaneous Revenue Business Code
11a SHARE SERVICE AGREEMENT 561000 1,178,194 1,178,194
b OTHERINCOME 900099 888,599 888,599
d All other revenue
e Total. Addlines 11a-11d
- 2,066,793
12  Total revenue. See Instructions >
60,883,284 58,451,917 6,975 2,424,392

Form 990 (2011)



Form 990 (2011) Page 10
m Statement of Functional Expenses
Section 501(c)(3)and 501(c)(4) organizations must complete all columns
All other organizations must complete column (A ) but are not required to complete columns (B), (C), and (D)
Check iIf Schedule O contains a response to any question in this Part IX . . .
Do not include amounts reported on lines 6b, (A) PrOgraS‘nB)SerVICG Manage(r(1:1)ent and Funélr)a)smg
7b, 8b, 9b, and 10b of Part VIII. Total expenses expenses general expenses expenses
1 Grants and other assistance to governments and organizations
In the United States See PartIV, line 21 72,775
2 Grants and other assistance to individuals in the
United States See PartIV, line 22 0
3 Grants and other assistance to governments,
organizations, and individuals outside the United
States See PartIV, lines 15 and 16 0
4 Benefits paid to or for members 0
5 Compensation of current officers, directors, trustees, and
key employees 7,756,673
6 Compensation not Iincluded above, to disqualified persons
(as defined under section 4958(f)(1)) and persons
described in section 4958(c)(3)(B) . 0
7 Other salaries and wages 20,662,285
Pension plan contributions (include section 401 (k) and section
403(b) employer contributions) 0
9 Other employee benefits 4,630,818
10 Payroll taxes 1,472,335
11 Fees for services (non-employees)
a Management 0
b Legal 10,764,848
¢ Accounting 151,925
d Lobbying 943,428
e Professional fundraising See Part IV, line 17 0
f Investment management fees 108,773
g Other 0
12 Advertising and promotion 0
13 Office expenses 1,451,022
14 Information technology 1,131,200
15 Rovyalties 0
16 Occupancy 5,036,228
17 Travel 1,252,365
18 Payments of travel or entertainment expenses for any federal,
state, or local public officials 0
19 Conferences, conventions, and meetings 6,928,447
20 Interest 0
21 Payments to affiliates 0
22 Depreciation, depletion, and amortization 2,921,257
23 Insurance 0
24 Other expenses Itemize expenses not covered above (List
miscellaneous expenses In line 24f If line 24f amount exceeds 10% of
line 25, column (A) amount, list line 24f expenses on Schedule O )
a SUBSCRIPTIONS AND BOOKS 343,894
b PRINTING 231,235
c¢ BANKCHARGES AND CC PROCESSING 401,518
d DUES AND REGISTRATION 156,825
e
f All other expenses 217,609
25 Total functional expenses. Add lines 1 through 24f 66,640,460
26 Joint costs. Check here & [~ if following

SOP 98-2 (ASC 958-720) Complete this line only If the
organization reported in column (B) joint costs from a
combined educational campaign and fundraising solicitation

Form 990 (2011)



Form 990 (2011)

IEEIEEd Balance Sheet

Page 11

(A) (B)
Beginning of year End of year
1 Cash—non-interest-bearing 1,417,858 1 2,539,759
2 Savings and temporary cash investments 12,700,403 2 13,102,357
3 Pledges and grants receivable, net of 3 0
4 Accounts recelvable, net 1,151,712 4 1,034,481
5 Recelvables from current and former officers, directors, trustees, key employees, and
highest compensated employees Complete PartII of
Schedule L 0l 5 0
6 Receivables from other disqualified persons (as defined under section 4958 (f)(1)) and
persons described in section 4958(c)(3)(B) Complete Part II of
“ Schedule L 0|l 6 0
E 7 Notes and loans recelvable, net o 7 0
ﬁ 8 Inventories for sale or use o 8 0
< Prepaid expenses and deferred charges 2,721,684 9 3,083,302
10a Land, buildings, and equipment cost or other basis Complete 33,069,975
Part VI of Schedule D 10a
b Less accumulated depreciation 10b 16,650,811 19,135,822| 10c 16,419,164
11 Investments—publicly traded securities 31,358,400 11 29,106,184
12 Investments—other securities See Part IV, line 11 0] 12 0
13 Investments—program-related See Part IV, line 11 0o 13 0
14 Intangible assets 0] 14 0
15 Other assets See Part1IV, line 11 745( 15 0
16 Total assets. Add lines 1 through 15 (must equal line 34) 68,486,624| 16 65,285,247
17 Accounts payable and accrued expenses 7,200,088( 17 9,766,675
18 Grants payable 0| 18 0
19 Deferred revenue 2,346,581 19 1,397,954
20 Tax-exempt bond liabilities 0] 20 0
| 21 Escrow or custodial account hability Complete Part IV of Schedule D 319,322 21 969,240
:E 22 Payables to current and former officers, directors, trustees, key
= employees, highest compensated employees, and disqualified
ﬁ persons Complete Part II of Schedule L 22
= 23 Secured mortgages and notes payable to unrelated third parties 0o 23 0
24 Unsecured notes and loans payable to unrelated third parties 0| 24 0
25 Other liabilities (including federal Income tax, payables to related third parties,
and other habilities not included on lines 17-24) Complete Part X of Schedule
D .. 22,821,345| 25 22,392,225
26 Total liabilities. Add lines 17 through 25 32,687,336 26 34,526,094
" Organizations that follow SFAS 117, check here & [ and complete lines 27
E through 29, and lines 33 and 34.
% 27 Unrestricted net assets 35,799,288| 27 30,759,153
E 28 Temporarily restricted net assets 0| 28 0
E 29 Permanently restricted net assets 0| 29 0
u:. Organizations that do not follow SFAS 117, check here & [~ and complete
E lines 30 through 34.
n |30 Capital stock or trust principal, or current funds 30
E 31 Paid-1n or capital surplus, or land, building or equipment fund 31
.»;':|:"1I 32 Retained earnings, endowment, accumulated income, or other funds 32
% |33 Total net assets or fund balances 35,799,288 33 30,759,153
= 34 Total lhabilities and net assets/fund balances 68,486,624| 34 65,285,247

Form 990 (2011)



Form 990 (2011) Page 12
lm Reconcilliation of Net Assets
Check If Schedule O contains a response to any question in this Part XI N2
1 Total revenue (must equal Part VIII, column (A), line 12)
1 60,883,284
2 Total expenses (must equal Part IX, column (A), line 25)
2 66,640,460
3 Revenue less expenses Subtractline 2 from line 1
3 -5,757,176
4 Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A))
4 35,799,288
5 Otherchanges in net assets or fund balances (explain in Schedule O)
5 717,041
6 Net assets or fund balances at end of year Combine lines 3, 4, and 5 (must equal Part X, line 33, column
(B)) . . . . . . 6 30,759,153
Financial Statements and Reporting
Check If Schedule O contains a response to any question in this Part XII T
Yes No
1 Accounting method used to prepare the Form 990 [ cash [ Accrual [ Other
If the organization changed its method of accounting from a prior year or checked "Other," explainin
Schedule O
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? 2a No
b Were the organization’s financial statements audited by an independent accountant? 2b | Yes
c If"Yes,”to 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the
audit, review, or compilation of its financial statements and selection of an independent accountant?
If the organization changed either its oversight process or selection process during the tax year, explain in
Schedule O 2c Yes
d If"Yes”toline 2a or 2b, check a box below to indicate whether the financial statements for the year were issued
on a separate basis, consolidated basis, or both
[V Separate basis [T Consolidated basis [~ Both consolidated and separated basis
3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the
Single Audit Act and OMB Circular A-133? 3a
b If“Yes,” did the organization undergo the required audit or audits? If the organization did not undergo the required| 3b

audit or audits, explain why in Schedule O and describe any steps taken to undergo such audits

Form 990 (2011)



lefile GRAPHIC print - DO NOT PROCESS | As Filed Data - | DLN: 93493213009613|
SCHEDULE C Political Campaign and Lobbying Activities OMB No 1545-0047

(Form 990 or 990-EZ)

For Organizations Exempt From Income Tax Under section 501(c) and section 527 20 1 1

= Complete if the organization is described below.

Department of the Treasu -
P v k- Attach to Form 990 or Form 990-EZ. I See separate instructions. Open to Public
Intemal Revenue Service Inspection

If the organization answered “Yes,” to Form 990, Part IV, Line 3, or Form 990-EZ, Part V, line 46 (Political Cam paign Activities),
then

# Section 501(c)(3) organizations Complete Parts -FA and B Do not complete Part I-C

# Section 501(c) (other than section 501(c)(3)) organizations Complete Parts I-A and C below Do not complete Part |-B

# Section 527 organizations Complete Part -A only

If the organization answered “Yes,” to Form 990, Part IV, Line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then

# Section 501(c)(3) organizations that have filed Form 5768 (election under section 501(h)) Complete Part IIFA Do not complete Part I-B

# Section 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)) Complete Part IFB Do not complete Part II-A
If the organization answered “Yes,” to Form 990, Part IV, Line 5 (Proxy Tax) or Form 990-EZ, line 35c (Proxy Tax), then

# Section 501(c)(4), (5), or (6) organizations Complete Part lll

Name of the organization Employer identification number
Secunties Industry and Financial
Markets Association 32-0178959

m Complete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization's direct and indirect political campaign activities on behalf of or
In opposition to candidates for public office in Part IV

2 Political expenditures [ 3 $

3  Volunteer hours

-ladd:] Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 L3

2 Enter the amount of any excise tax incurred by organization managers under section 4955 L3

3 If the organization incurred a section 4955 tax, did it file Form 4720 for this year? [~ Yes [~ No

4a Was a correction made? [T Yes [ No
b If"Yes," describe inPartIV

LCLARS® Complete if the organization is exempt under section 501(c) except section 501(c)(3).

1 Enter the amount directly expended by the filing organization for section 527 exempt function activities $

2 Enter the amount of the filing organization's funds contributed to other organizations for section 527

exempt funtion activities - $
3 Total exempt function expenditures Addlines 1 and 2 Enter here and on Form 1120-POL, ine 17b L3 $
Did the filing organization file Form 1120-POL for this year? [~ Yes ™ No

5 Enter the names, addresses and employer identification number (EIN) of all section 527 political organizations to which the filing
organization made payments For each organization listed, enter the amount paid from the filing organization’s funds Also enter the
amount of political contributions received that were promptly and directly delivered to a separate political organization, such as a
separate segregated fund or a political action committee (PAC) If additional space I1s needed, provide information in Part IV

(a) Name (b) Address (c) EIN (d) Amount paid from | (@) Amount of political
filing organization's contributions received

funds If none, enter -0- and promptly and
directly delivered to a
separate political
organization If none,
enter -0-

For Privacy Act and Paperwork Reduction Act Notice, see the instructions for Form 990. Cat No 50084S Schedule C (Form 990 or 990-EZ) 2011



Schedule C (Form 990 or 990-EZ) 2011
m Complete if the organization is exempt under section 501(c)(3) and filed Form 5768 (election

Page 2

under section 501(h)).

A Check [~ ifthe filing organization belongs to an affiliated group (and list in Part IV each affiliated group member's name, address, EIN,
expenses, and share of excess lobbying expenditures)
B Check [ ifthe filing organization checked box A and "limited control" provisions apply
.. . . a) Filin b) Affiliated
Limits on Lobbying Expenditures Oréaﬁlzatlgn.s ( )Group
(The term "expenditures” means amounts paid or incurred.) Totals Totals
la Total lobbying expenditures to influence public opinion (grass roots lobbying)
b Total lobbying expenditures to influence a legislative body (direct lobbying)
c Total lobbying expenditures (add lines 1a and 1b)
d Other exempt purpose expenditures
e Total exempt purpose expenditures (add lines 1¢c and 1d)
f Lobbying nontaxable amount Enter the amount from the following table in both
columns
If the amount on line le, column (a) or (b) is: The lobbying nontaxable amount is:
Not over $500,000 20% of the amount on line 1e
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000
Over $17,000,000 $1,000,000
g Grassroots nontaxable amount (enter 25% of line 1f)
h Subtractline 1g from line 1a If zero orless, enter-0-
i Subtractline 1ffrom line 1¢c If zero or less, enter -0-
j Ifthere s an amount otherthan zero on either line 1h or line 11, did the organization file Form 4720 reporting Y N
section 4911 tax for this year? [~ Yes [ No
4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five
columns below. See the instructions for lines 2a through 2f on page 4.)
Lobbying Expenditures During 4-Year Averaging Period
Calendar year (or fiscal year (a) 2008 (b) 2009 (c) 2010 (d) 2011 (e) Total
beginning in)
2a Lobbying non-taxable amount
b Lobbying ceiling amount
(150% of line 2a, column(e))
c Total lobbying expenditures
d Grassroots non-taxable amount
e Grassroots ceilling amount
(150% of line 2d, column (e))
f Grassroots lobbying expenditures

Schedule C (Form 990 or 990-EZ) 2011



Schedule C (Form 990 or 990-EZ) 2011 Page 3

(- 1aeg]:} Complete if the organization is exempt under section 501(c)(3) and has NOT filed Form 5768
(election under section 501(h)).

(a) (b)

Yes No Amount

1 During the year, did the filing organization attempt to influence foreign, national, state or local
legislation, including any attempt to influence public opinion on a legislative matter or referendum,
through the use of

Volunteers?

Paid staff or management (include compensation in expenses reported on lines 1¢ through 11)?
Media advertisements?

Mailings to members, legislators, or the public?

Publications, or published or broadcast statements?
Grants to other organizations for lobbying purposes?

Direct contact with legislators, their staffs, government officials, or a legislative body?

TQ "0 Q6 T o

Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?
Other activities? If "Yes," describe in PartIV
j Total lines 1c through 11

2a Did the activities in line 1 cause the organization to be not described Iin section 501(c)(3)? |
b If"Yes," enter the amount of any tax incurred under section 4912

c If"Yes," enter the amount of any tax incurred by organization managers under section 4912
d Ifthe filing organization incurred a section 4912 tax, did it file Form 4720 for this year? |

m Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or section

501(c)(6).
Yes | No
1 Were substantially all (90% or more) dues received nondeductible by members? 1 No
2 Did the organization make only In-house lobbying expenditures of $2,000 or less? 2 No
3 Did the organization agree to carryover lobbying and political expenditures from the prior year? 3 Yes

Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or section
501(c)(6) if BOTH Part III-A, lines 1 and 2 are answered "No” OR if Part III-A, line 3 is
answered “Yes”.
1 Dues, assessments and similar amounts from members 1 45,641,039

2 Section 162(e) non-deductible lobbying and political expenditures (do not include amounts of political
expenses for which the section 527(f) tax was paid).

a Current year 2a 5,680,000
Carryover from last year 2b
Total 2c 5,680,000
3 Aggregate amount reported in section 6033(e)(1)(A) notices of nondeductible section 162(e) dues 3 6,846,156

4 If notices were sent and the amount on line 2c exceeds the amount on line 3, what portion of the excess
does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and
political expenditure next year? 4

5 Taxable amount of lobbying and political expenditures (see Iinstructions) 5 0

Part IV Supplemental Information

Complete this part to provide the descriptions required for Part I-A, line 1, Part|-B, line 4, PartI-C, line 5, and Part II-B, line 1i
Also, complete this part for any additional information

Identifier | Return Reference | Explanation

Schedule C (Form 990 or 990EZ) 2011
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SCHEDULE D OMB No 1545-0047

(Form 990)

k= Complete if the organization answered "Yes," to Form 990,

Supplemental Financial Statements 201 1

Department of the Treasury Part IV, line 6, 7, 9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 12a, or 12b Open to Public
Intemal Revenue Service & Attach to Form 990. k- See separate instructions. Inspection
Name of the organization Employer identification number

Secunties Industry and Financial

Markets Association 32-0178959

m Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete If the

organization answered "Yes" to Form 990, Part IV, line 6.

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contributions to (during year)

Aggregate grants from (during year)

Aggregate value at end of year

u A W N R

Did the organization inform all donors and donor advisors In writing that the assets held in donor advised
funds are the organization's property, subject to the organization's exclusive legal control? [ Yes

6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds may be
used only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose
conferring impermissible private benefit [ Yes

™ No

[T No

m Conservation Easements. Complete if the organization answered "Yes" to Form 990, Part IV, line 7.

1 Purpose(s) of conservation easements held by the organization (check all that apply)

[ Preservation of land for public use (e g, recreation or pleasure) [T Preservation of an historically importantly land area

[T Protection of natural habitat [T Preservation of a certified historic structure

[T Preservation of open space

2 Complete lines 2a-2d If the organization held a qualified conservation contribution in the form of a conservation
easement on the last day of the tax year

Held at the End of the Year
a Total number of conservation easements 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included in (¢) acquired after 8/17/06 2d

3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during
the taxable year &

4 Number of states where property subject to conservation easement 1s located &

Does the organization have a written policy regarding the periodic monitoring, inspection, handling of violations, and
enforcement of the conservation easements 1t holds? [~ Yes

6 Staff and volunteer hours devoted to monitoring, inspecting and enforcing conservation easements during the year &

[T No

7 Amount of expenses Incurred In monitoring, Inspecting, and enforcing conservation easements during the year
L

8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section
170(h)(4)(B)(1) and 170 (h)(4)(B)(n)? [~ Yes

9 InPart X1V, describe how the organization reports conservation easements In its revenue and expense statement, and
balance sheet, and include, If applicable, the text of the footnote to the organization’s financial statements that describes
the organization’s accounting for conservation easements

[T No

m Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete If the organization answered "Yes" to Form 990, Part IV, line 8.

1a Ifthe organization elected, as permitted under SFAS 116, not to report In Its revenue statement and balance sheet works of
art, historical treasures, or other similar assets held for public exhibition, education or research in furtherance of public service,
provide, In Part XIV, the text of the footnote to Its financial statements that describes these items

b Ifthe organization elected, as permitted under SFAS 116, to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research In furtherance of public service,
provide the following amounts relating to these items

(1) Revenues included in Form 990, Part VIII, ine 1 3

(i1) Assets included in Form 990, Part X 3

2 If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 relating to these items

4@ Revenues included in Form 990, Part VIII, line 1 3

b Assets included in Form 990, Part X -3

For Privacy Act and Paperwork Reduction Act Notice, see the Intructions for Form 990 Cat No 52283D Schedule D (Form 990) 2011



Schedule D (Form 990) 2011

Page 2

Manizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization’s accession and other records, check any of the following that are a significant use of its collection
items (check all that apply)
a [~ Public exhibition d [T Loan or exchange programs
b [ Scholarly research e [ Other
c l_ Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose In
Part XIV
5 During the year, did the organization solicit or receive donations of art, historical treasures or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization’s collection? [ Yes ™ No
Escrow and Custodial Arrangements. Complete If the organization answered "Yes" to Form 990,
Part IV, line 9, or reported an amount on Form 990, Part X, line 21.
la Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, Part X? [ Yes [ No
b If"Yes," explain the arrangement in Part XIV and complete the following table
Amount
€ Beginning balance 1c
d  Additions during the year id
€ Distributions during the year le
f  Ending balance 1f
2a Did the organization include an amount on Form 990, Part X, line 217 ¥ Yes [~ No
b If“Yes,” explain the arrangement in Part XIV
Endowment Funds. Complete If the organization answered "Yes" to Form 990, Part IV, lne 10.
(a)Current Year (b)Prior Year (c)Two Years Back | (d)Three Years Back | (e)Four Years Back
1la Beginning of year balance
b Contributions
c Investment earnings or losses
d Grants or scholarships
e Other expenditures for facilities
and programs
f Administrative expenses
g End ofyearbalance
2 Provide the estimated percentage of the year end balance held as
a Board designated or quasi-endowment
b Permanent endowment M
€ Term endowment &
3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by Yes | No
(i) unrelated organizations 3a(i)
(ii) related organizations e e e e e e e 3a(ii)
b If"Yes" to 3a(n), are the related organizations listed as required on Schedule R? 3b
4 Describe in Part XIV the intended uses of the organization's endowment funds
Im Land, Buildings, and Equipment. See Form 990, Part X, line 10.
Description of property etk (vestment) |  basts (other) | |  deprecation | () Book value
la Land
b Buildings
c Leasehold improvements 21,431,966 7,303,404 14,128,562
d Equipment 11,638,009 9,347,407 2,290,602
e Other
Total. Add lines 1la-1e (Column (d) should equal Form 990, Part X, column (B), line 10(c).) L3 16,419,164

Schedule D (Form 990) 2011
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Page 3

m Investments—Other Securities. See Form 990, Part X, line 12.

(a) Description of security or category
(including name of security)

(b)Book value

(c) Method of valuation
Cost or end-of-year market value

(1)Financial derivatives

(2)Closely-held equity Interests

Other

Total. (Column (b) should equal Form 990, Part X, col (B) lme 12) ¥

Investments—Program Related. See Form 990, Part X, line 13.

(a) Description of Investment type

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Total. (Column (b) should equal Form 990, Part X, col (B) lme 13) ¥

Other Assets. See Form 990, Part X, line 15.

(a) Description

(b) Book value

Total. (Column (b) should equal Form 990, Part X, col.(B) line 15.)

Other Liabilities. See Form 990, Part X, line 25.

1 (a) Description of Liability (b) Amount

Federal Income Taxes 0
DEFERRED RENT & CONTSTR ALLOWANCE 8,752,970
EMPLOYEE BENEFITS PAYABLE 11,295,150
UNAMORTIZED LOSS ON ABANDONED PROP 2,344,105
Total. (Column (b) should equal Form 990, Part X, col (B) Ine 25 ) m 22,392,225

2.Fin 48 (ASC 740) Footnote In Part XIV, provide the text of the footnote to the organization's financial statements that reports the
organization's hiability for uncertain tax positions under FIN 48 (ASC740)

Schedule D (Form 990) 2011
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m Reconciliation of Change in Net Assets from Form 990 to Financial Statements
1 Total revenue (Form 990, Part VIII, column (A), line 12) 1 60,883,284
2 Total expenses (Form 990, Part IX, column (A), line 25) 2 66,640,460
3 Excess or (deficit) for the year Subtract line 2 from line 1 3 -5,757,176
4  Netunrealized gains (losses) on Investments 4 2,747,784
5 Donated services and use of facilities 5
6 Investment expenses 6
7 Prior period adjustments 7
8 Other (Describe in Part XIV) 8 -2,030,743
9  Total adjustments (net) Add lines 4 - 8 9 717,041
10  Excess or (deficit) for the year per financial statements Combine lines 3 and 9 10 -5,040,135
m Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
Total revenue, gains, and other support per audited financial statements . . . . . . . 1 63,631,068
2 Amounts included on line 1 but not on Form 990, Part VIII, line 12
a Net unrealized gains on investments 2a 2,747,784
b Donated services and use of facilities 2b
c Recoveries of prior year grants 2c
d Other (Describe In Part XIV) 2d
e Add lines 2a through 2d 2e 2,747,784
3 Subtract line 2e from line 1 3 60,883,284
4 Amounts included on Form 990, Part VIII, ine 12, but notonline 1
Investment expenses not included on Form 990, Part VIII, line 7b 4a
Other (Describe In Part XIV) 4b
c Add lines 4a and 4b 4c
5 Total Revenue Add lines 3 and 4c. (This should equal Form 990, PartI,line12) . . . . 5 60,883,284
m Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial 68,671,203
statements 1
2 Amounts included on line 1 but not on Form 990, Part IX, line 25
a Donated services and use of facilities 2a
b Prior year adjustments 2b
c Other losses 2c
d Other (Describe In Part XIV) 2d 2,030,743
e Add lines 2a through 2d 2e 2,030,743
3 Subtract line 2e from line 1 3 66,640,460
4 Amounts included on Form 990, PartIX, line 25, but not on line 1:
Investment expenses not included on Form 990, Part VIII, line 7b 4a
Other (Describe In Part XIV) 4b
c Add lines 4a and 4b 4c
5 Total expenses Add lines 3 and 4c. (This should equal Form 990, PartI,line18) . . . . . . 5 66,640,460

1a D e\ Supplemental Information

Complete this part to provide the descriptions required for Part II, ines 3,5, and 9, PartIlI, lines 1a and 4, Part IV, lines 1b and 2b,
PartV, line 4, Part X, Part XI, ine 8, Part XII, ines 2d and 4b, and Part XIII, lines 2d and 4b Also complete this part to provide any

additional information

Identifier Return Reference

Explanation

Part IV

In order to finance certain member driven projects that are
beyond SIFMA's operating budget resources and which impact
only a subset of members, SIFMA syndicates out such project
cost to participating member firms The 3rd party project cost
(and assoclated member reimbursement) i1s maintained within
the SIFMA balance sheet In 2012, the syndicated funds
collected from members and disbursed for such special projects
totaled $1,827,663 and $1,177,745, respectively Part X FIN
48 The association 1s exempt from federal iIncome taxes under
the provision of Section 501(c)(6) of the Internal Revenue Code
Accordingly, the Assoclation 1s not subject to Income taxes
except to the extent it has taxable income from activities that
are not related to I1ts exempt purposes The associlation utilizes
a threshold of more likely than not for recognition and
derecognition of tax positions taken or expected to be takenin a
tax return No provision for income taxes was required for fiscal
year2012 or2011

Part XI, Line 8

post-retirement related changes other than net periodic post
retirement benefit cost- ($937,022) Amortization of
curtaillment - ($1,129,391) Transfer in (socleties)- $35,670 --
[ ($2,O3O,743) ============

Part XIII, LIne 2d

post-retirement related changes other than net periodic post
retirement benefit cost- $937,022 Amortization of curtailment
- 41,129,391 Transfer in (societies) - ($35,670) ------------

Schedule D (Form 990) 2011
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Schedule 1 OMB No 1545-0047
(Form 990) Grants and Other Assistance to Organizations, 201 1
Governments and Individuals in the United States

Complete if the organization answered "Yes," to Form 990, Part 1V, line 21 or 22. Open to Public
> tach to Fom 550
Name of the organization Employer identification number
Securities Industry and Financial
Markets Association 32-0178959

General Information on Grants and Assistance

1 Does the organization maintain records to substantiate the amount of the grants or assistance, the grantees' eligibility for the grants or assistance, and
the selection criteria used to award the grants orassistance?. . . . . . . . . - s e e e e e e e e e e e e e ¥ Yes ™ No

2 Describe in Part IV the organization's procedures for monitoring the use of grant funds n the Unlted States
m Grants and Other Assistance to Governments and Organizations in the United States. Complete If the organization answered "Yes" to

Form 990, Part IV, line 21 for any recipient that received more than $5,000. Check this box If no one recipient received more than $5,000. Use
Part IV and Schedule I-1 (Form 990) If additional spaceisneeded. . . . . . + « + v v & & 4 4 w4 w e e e e e . N

(a) Name and address of (b) EIN (c) IRC Code section | (d) Amount of cash (e) Amount of non- (f) Method of (g) Description of (h) Purpose of grant
organization If applicable grant cash valuation non-cash assistance | or assistance
or government assistance (book, FMV, appraisal,
other)
(1) scholarship AmericaO ne 04-2296967 501(C)(3) 54,275 PROGRAM SUPPORT

Scholarship way
saint peter, MN 56082

(2) The baruch College fund1 13-1988190 501(C)(3) 10,000 PROGRAM SUPPORT
bernard baruch way
new york,NY 10010

(3)NCSL FOUNDATION 74-2232576 501(C)(3) 7,500 PRO GRAM SUPPORT
FOR STATE7700 EAST
FIRST PLACE
DENVER,CO 80230

(4) NATIONAL PRESS 52-1069481 501(C)(3) 6,000 PRO GRAM SUPPORT
FOUNDATION12100
CONNECTICUT AVE
WASHINGTON,DC 20008

2 Enter total number of section 501(c)(3) and government organizations listed inthelinel table. . . . . . .+ . .+ + .+« « .+ « « . . | 4

3 Enter total number of other organizations listedinthelinel table. . . . . .+ . + .+ + + o & & & 4 4w e a e e e . 0

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat No 50055P Schedule I (Form 990) 2011



Schedule I (Form 990) 2011

Page 2
m Grants and Other Assistance to Individuals in the United States. Complete If the organization answered "Yes" to Form 990, Part IV, line 22.
Use Schedule I-1 (Form 990) If additional space Is needed.
(a)Type of grant or assistance (b)Number of (c)Amount of (d)Amount of (e)Method of valuation (f)Description of non-cash assistance
recipients cash grant non-cash assistance (book,
FMV, appraisal, other)
Part IV Supplemental Information. Complete this part to provide the information required in Part I, ine 2, and any other additional information.

Identifier Return Reference Explanation
schedule I sifma provides support to charitable organizations to help those organizations further their exempt programs SIFMA IS NOT

A GRANT MAKING ORGANIZATION BUT WILL OCCASIONALLY AWARD A GRANT TO AN ELIGIBLE 501(C)(3)
ORGANIZATION IN SUPPORT OF A PROJECT THAT ALIGNS ITSELF WITH SIFMA'S MISSION OF PROMOTING AND
SUPPORTING A STRONG FINANCIALINDUSTRY SIGMA MAINTAINS IN ITS RECORDS THE ACKNOWLEDGMENT
LETTER FROM THE RECIPIENT ORGANIZATION AND ANY FOLLOW UP REPORTS ON THE USE OF GRANT FUNDS

Schedule I (Form 990) 2011
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Schedule J Compensation Information OMB No 1545-0047

(Form 990)

For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees

2011

k- Complete if the organization answered "Yes" to Form 990, -
Department of the Treasury Part IV, question 23. Open to Public
Intemal Revenue Service » Attach to Form 990. I+ See separate instructions. Inspection

Name of the organization
Secunties Industry and Financial

Markets Association 32-0178959
m Questions Regarding Compensation

la

9

Employer identification number

Check the appropiate box(es) If the organization provided any of the following to or for a person listed in Form
990, Part VII, Section A, line 1a Complete Part III to provide any relevant information regarding these items

[ First-class or charter travel [T Housing allowance or residence for personal use
[T Travel for companions [T Payments for business use of personal residence
[T Tax idemnification and gross-up payments [T Health or social club dues or initiation fees

[T Discretionary spending account [T Personal services (e g, maid, chauffeur, chef)

If any of the boxes in line 1a are checked, did the organization follow a written policy regarding payment or
reimbursement orprovision of all the expenses described above? If "No," complete Part III to explain

Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all
officers, directors, trustees, and the CEO/Executive Director, regarding the items checked in line 1a?

Indicate which, If any, of the following the organization uses to establish the compensation of the
organization's CEO /Executive Director Check all that apply

v Compensation committee [T Written employment contract
I_ Compensation survey or study
[ Approval by the board or compensation committee

[V Independent compensation consultant
[T Form 990 of other organizations

During the year, did any person listed in Form 990, Part VII, Section A, line 1a with respect to the filing organization
or a related organization

Recelve a severance payment or change-of-control payment?
Participate In, or receive payment from, a supplemental nonqualified retirement plan?

Participate In, or recelve payment from, an equity-based compensation arrangement?
If"Yes" to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part III

Only 501(c)(3) and 501(c)(4) organizations only must complete lines 5-9.

For persons listed in form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the revenues of

The organization?

Any related organization?

If"Yes," to line 5a or 5b, describe iIn Part II1

For persons listed in form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of

The organization?

Any related organization?

If"Yes," to line 6a or 6b, describe iIn Part II1

For persons listed in Form 990, Part VII, Section A, line 1a, did the organization provide any non-fixed
payments not described in lines 5 and 6? If "Yes," describe in Part I1I

Were any amounts reported in Form 990, Part VII, paid or accured pursuant to a contract that was
subject to the initial contract exception described in Regs section 53 4958-4(a)(3)? If "Yes," describe
inPartIII

If"Yes" to line 8, did the organization also follow the rebuttable presumption procedure described in Regulations
section 53 4958-6(c)?

Yes

ib

Yes

Yes

No

ab

No

No

5a

5b

6a

6b

9

For Privacy Act and Paperwork Reduction Act Notice, see the Intructions for Form 990 Cat No 50053T Schedule J (Form 990) 2011



Schedule J (Form 990) 2011

Page 2

Im Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees. Use Schedule J-1 if additional space needed.

For each individual whose compensation must be reported in Schedule ], report compensation from the organization on row (1) and from related organizations, described in the
instructions on row (11) Do not list any individuals that are not listed on Form 990, Part VII

Note. The sum of columns (B)(1)-(in) for each listed individual must equal the total amount of Form 990, Part VII, Section A, line 1a, columns (D) and (E) for that individual

(A) Name (B) Breakdown of W-2 and/or 1099-MISC compensation (C) Retirement and (D) Nontaxable (E) Total of columns | (F) Compensation
. (ii) Bonus & (i) Other other deferred benefits (B)(1)-(D) reported In prior
corT('nl)eaasZion incentive reportable compensation Form 990 or
P compensation compensation Form 990-EZ
(1) Timothy Ryan Jr (M 2,510,476 336,000 0 29,400 11,390 2,887,266 0
() 0 0 0 0 0 0 0
(2) David B Krasner (M 398,775 175,000 0 29,400 19,434 622,609 0
() 0 0 0 0 0 0 0
(3) Randolph C Snook (M 653,524 335,000 0 31,269 22,377 1,042,170 0
() 0 0 0 0 0 0 0
(4) Kenneth E Bentsen (M 790,764 275,000 0 29,400 20,327 1,115,491 0
() 0 0 0 0 0 0 0
(5)1Ira D hammerman (M 583,024 215,500 0 31,350 22,377 852,251 0
() 0 0 0 0 0 0 0
(6) Ileane rosenthal (M 412,520 150,000 0 29,400 2,755 594,675 0
() 0 0 0 0 0 0 0
(7) Cheryl L Crispen (M 317,852 150,000 0 29,400 22,377 519,629 0
() 0 0 0 0 0 0 0
(8) richard A Dorfman (M 498,600 250,000 0 29,400 17,127 795,127 0
() 0 0 0 0 0 0 0
(9) Timothy W Cameron (M 411,795 150,000 0 29,400 20,327 611,522 0
() 0 0 0 0 0 0 0
(10) Michael B Decker (M 314,438 165,000 0 29,400 20,327 529,165 0
() 0 0 0 0 0 0 0
(11) Carter K McDowell 0] 407,310 50,000 0 29,400 15,273 501,983 0
() 0 0 0 0 0 0 0
(12) Leslie M Norwood (M 265,981 165,000 0 31,269 2,755 465,005 0
() 0 0 0 0 0 0 0

Schedule J (Form 990) 2011



Schedule J (Form 990) 2011 Page 3
.m Supplemental Information

Complete this part to provide the information, explanation, or descriptions required for Part I, ines 1a, 1b, 4c, 5a,5b, 6a,6b, 7, and 8 Also complete this part for any additional information

Identifier Return Explanation
Reference
PART I, LINE SIFMA perthe employment contract provided first class air travel when traveling for SIFMA business for T Timothy Ryan, President and CEO, the first class air
1A travel was excluded from taxable compensation on the individual's form W-2 because It was incurred for business reasons

Schedule J (Form 990) 2011
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SCHEDULE O
(Form 990 or 990-EZ)

Department of the Treasury
Intemal Revenue Service

OMB No 1545-0047

Supplemental Information to Form 990 or 990-EZ 201 1

Complete to provide information for responses to specific questions on

Form 990 or to provide any additional information.
e Attach to Form 990 or 990-EZ.

Open to Public
Inspection

Name of the organization
Secunties Industry and Financial
Markets Association

Employer identification number

32-0178959

Identifier Return
Reference

Explanation

Part |, Line
1

The Securities Industry and Financial Markets Association (SIFMA) brings together the shared interests of
hundreds of securtties firms, bank and asset managers SIFMA's core mission Is to support a strong financial
industry The most significant activites SIFMA undertook this year pertained to advocacy on Dodd-Frank Wall Street
Reformand Consumer Protection Act rule making - w ork strategically funded principally from association reserves
($6 3mand $9 1mn current and prior year respectively) Part |, Line 6 The number of volunteers was derived from

SIFMA committee participants per the membership data base




Identifier

Return
Reference

Explanation

Part I,
Line 4a

Continued development and maintenance of suggested practices that are conducive to efficient conduct of the
business of members of the organization MARKET STRUCTURE The smooth and proper functioning of the securities
markets I1s a key factor in fostering investor trust and confidence Advances in technology have contributed to
iIncreased market efficiency, price discovery and liquidity for all nvestors How ever, a number of recent events,
Including the systems Issues around the inttial public offerings of BATS and Facebook, have rightfully brought
Increased scrutiny on the technology that drives our equity markets At SIFMA, w e are committed to w orking w ith
Industry participants and regulators to develop thoughtful and practical approaches to safeguard them This year,
we worked with regulators, exchanges and market participants to put into place the Limit Up Limit Dow n Plan to
address market volatility and to revise market-w ide circuit breakers, both of which w e believe w ll strengthen market
safeguards and therefore increase investor confidence Bringing the pow er of technological innovation to our
financial markets, but with proper controls, requires ongoing collaboration betw een the industry, exchanges and
regulators As we adapt to an evolving marketplace, SIFMA and our members w ll continue to seek ways to maintain
and improve the underlying structure of our markets




Identifier Return Explanation

Reference
Part I, Advocacy for issues of iImportance to ts members On behalf of our members, SIFMA Is engaged In a broad range of
Line 4b advocacy efforts - fromthe implementation of Dodd-Frank to fiscal policy to comprehensive global regulatory

coordination - w ith the intent of ensuring our financial markets are the safest and remain the widest, deepest, most
liquid and most transparent in the world Fromthe earliest days of financial regulatory reform, SIFMA has focused on
being an active and productive participant in the process There are many areas w here w e believe new regulations
were necessary to respond to the financial crisis Risk must be managed We supported the development of a
systemic risk designation and the establishment of the orderly liquidation regime for failing systemic institutions
Investors must be protected We have been a constructive advocate for the development of a uniform fiduciary
standard of care to protect retail investors, and a leading advocate to enhance the oversight and enforcement of
Investor protection rules for registered investment advisors But there are some rules that simply do not work Where
w e belleve regulators have overstepped or missed the mark - such as with the Volcker Rule and position imts - we
have objected, on the basis of sound legal and empirical analysis The Financial Services Oversight Council (FSOC),
the newly formed systemic risk regulator, must now step In to take a stronger leadership role and ensure regulatory
agencies are coordinated so the regulations they create do not inadvertently generate new risks Our fundamental
concern Is ensuring that regulatory rulemaking 1s done right - even If 1t takes longer The process begins w ith
thorough cost-benefit and economic analysis that appropriately takes into account the impact new rules will have on
the markets, market participants, and the economy generally Our ultimate goal is to ensure final regulations are
balanced and consistent w ith the intent of the legislation, and avoid constraining capital formation and credit
avallability, or otherw ise impeding the markets they are meant to protect CONSOLIDATED AUDIT TRAIL (CAT)
Securties markets and the wide dispersal of activity across many trading centers have become increasingly
automated In 2010, the Securities and Exchange Commission (SEC) proposed a rule that would require Self
Regulatory Organizations (SROs) - stock exchanges and national securities associations - to develop a consolidated
audtt trail (CAT) to track that activity As envisioned, CAT was Intended to enhance the regulators’ abilty to oversee
securities markets This included investigating illegal activities and monttoring overall market structure through a real-
time, comprehensive database of securities quotes and orders Such real-time reporting w ould have been extremely
costly for firms to implement and w ould inundate regulators with so much data that the information would be
rendered useless In July, the SEC approved a final rule requiring that SROs establish a CAT, but taking into account
the industry's opposition to real-time reporting and instead requiring a next day reporting scheme Exchanges and
SROs are now In the process of developing this CAT system, subject to SEC approval It willtrack securities orders
across all markets and include information for the entire life-cycle of an order - from origination through routing,
cancellation, modification, or execution On behalf of our members, SIFMA w ill continue to w ork w ith the SEC and
SROs to promote cost effective implementation of the necessary infrastructure and systems of this useful and long
overdue regulatory tool




Identifier Return Explanation

Reference
Part Ill, ine VOLCKER RULE SIFMA's primary concern w ith the Volcker Rule as proposed by the regulatory agencies 1s the
4b impact it would have on traditional market making activities reducing market liquidity, discouraging investment,

(continued)

limiting credit avallability and increasing the cost of capital for companies The narrow ly-crafted exemption for
permitted market making activity exceeds Congressional intent, w hile the overly prescriptive compliance
requirements w ll hinder the market making functions of banks and bank-affillated broker-dealers, and imit the
access to liquidity enjoyed by asset managers and other investors Yet, given all that, the line betw een pure
proprietary trading and w hat actions financial institutions can take as market makers remains unclear The overall
effect 1s a stifling of economic growth and job creation Cost/Impact Analyses A SIFMA-commissioned study by
Oliver Wyman quantified the potential impact of the proposed Volcker Rule onthe US corporate bond market,
estimating that an overly restrictive implementation could -Cost investors $90 to $315 billion in mark-to-market loss
of value on therr existing holdings, as these assets become less liquid and therefore less valuable -Cost corporate
Issuers $12 to $43 billlon per year in borrow Ing costs over time, as investors demand higher interest payments on
the less lquid securtties they hold -Cost Investors an additional $1 to $4 bilion in annual transaction costs, as the
level and depth of liquidity in the asset class I1s reduced The effects of the proposed Volcker rule will extend well
beyond corporate credt, but this market was used due to its critical importance to businesses, investors, and the
economy as a whole Itis a critical source of funding for American businesses (w ith nearly $1 trillion raised each
year) and an essential element of a diversified investment strategy for US investors, who hold approximately $3
trilion In corporate debt across direct holdings, pensions and mutual funds SIFMA also commissioned a White
Paper by Stanford University Business School Professor Darrell Duffie His conclusion the proposed Volcker Rule
would reduce the qualtty and capactty of market making services that banks and bank-affiliated broker-dealers
provide investors Some banks would exit the market-making business altogether, w hile others may significantly
reduce the capital devoted to market making He noted that under the proposed Volcker Rule, investors and issuers
of securities would find it more costly to borrow, raise capital, invest, hedge risks, and obtain liquidity for their
existing positions Duffie argues that the proposed Volcker Rule would eventually lead to market making migrating
aw ay fromthe regulated banking sector, w ith unpredictable and adverse consequences for financial stabilty
SIFMA continues to partner with industry and academic experts to provide needed research and cost-benefit
analysis to regulators and key constituents during the Volcker Rule's rulemaking and implementation process We
will also press regulators to conduct comprehensive quantttative cost-benefit analysis before issuing any final
rules




Identifier Return Explanation

Reference
Part Ill, ine EMINENT DOMAIN In 2012, some municipalties argued that eminent domain could be used to seize and restructure
4b mortgage notes specifically, loans held in non-government guaranteed mortgage-backed securities (MBS) w hose

(continued)

borrow ers ow e more on the home than it's worth, but are current on therr payments A private company would use
Investor capital to fund the seizures, write dow n the principal, and refinance the loan That new mortgage w ould
then be re-securitized (at a significant profit) through government guarantee programs, specifically Ginnie Mae The
rationale was that it would allow borrow ers to remain in therr homes, keep neighborhoods stable, and therefore
promote a public good Minmized or ignored w ere losses to Investors in MBS holding the loans and the effect on
avallability of credit for future borrow ers The most notable instance Involved San Francisco-based Mortgage
Resolution Partners (MRP), w hich approached San Bernardino County officials w ith a plan to purchase underw ater
mortgages for, at most, 85% of the fair value of the property The loans would then be refinanced at a premumto
the current market value of the home, w ith the difference retained as profit That profit would come at the expense
of savers who hold MBS that bought the original loan-investment funds often managing the retirement savings of
individual iInvestors and other working Americans But there are other dow nsides to the plan While the private fund
would profit, the municipalty w ould take on significant liabilty risks and long-term costs As performng mortgage
loans were seized, credit availability in that municipality would likely decline as lenders would be forced to

underw rite defensively Putting aside the very real public policy issues of a private company realizing significant
profits fromthe use of public pow ers, SIFMA, after careful research, acted decisively to highlight the danger of this
bad proposal, specifically surfacing concerns about the ultimate legaltty and constitutionality of any eminent domain
mortgage seizure plan For legal clarty, we retained counsel w ho published a memo outlining the legal and
constitutional concerns with MRPs plan We formed a coalition of more than tw o dozen industry groups w ith
continuing outreach to municipalities and the Federal Housing Finance Authority, including coordinated educational
efforts for federal regulators And w e testified at the Congressional level and at several local hearings SIFMA

sw Iftly and credibly made the case that use of eminent domain to seize underw ater mortgages w ould lead both to a
contraction In credit availabilty and a significant loss to savers In short, more harmthan good IMPLEMENTATION
OF NEW DERIVATIVES REGULATION While SIFMA supports the primary goals of Title VIl - to increase transparency
and mitigate risk In the over-the-counter derivatives market - the continuing lack of coordination betw een rulemaking
agencies on the Implementation of reforms remains Inconsistencies in timing as w ell as substance betw een the
rule sets of the tw o principal regulators of derivatives, the Commodities Futures Trading Commission and the
Securtties and Exchange Commission, could present insurmountable conflicts for firms tasked w ith complying w ith
both - and many rules are yet to be promulgated in final form Further, such inconsistencies could reach an even
larger scale absent coordination with international regulators Indeed, the extent to which US rules apply to
activities conducted In other jurisdictions, Is still to be determned Through a series of letters and meetings with
regulators on derivatives regulatory reform, SIFMA stressed the need for global coordination as well as the
dangers of an overly expansive application of Title VIl requirements abroad Another area covered in regulatory
dialogue has been the challenges that remain concerning to implement, or "operationalize," the new rules,
implementation of Title VIl rules should be phased in a sequence that ensures enough time I1s given for both
development of proper compliance programs and collection of market data essential to regulatory oversight
Significant and serial dependencies and interdependencies are at the core of this transition, and have not always
been taken to account




Identifier Return Explanation

Reference
Part Ill, Line POSITION LIMITS SIFMA supports greater transparency In the swaps marketplace How ever, the CFTC's final
4b position imits rule deviated from Congressional intent It would have subje cted market participants to onerous
(Continued) regulatory requirements, and could have adversely impa cted commodities markets and market participants,

Including end-users, by reducing lquidi ty and increasing price volatility SIFMA, in a joint law sutt w ith the
International Swaps and Derivatives Association, asserted that the CFTC's decision-making process In enacting the
position Iimits rule was procedurally flawed -The CFTC adopted the Rule without maki ng findings as to the
necessity and appropriateness of the position limits, as required by statute -The CFTC falled to conduct any
meaningful cost-benefit analysis and lacked a re asoned basis for its rule Commodity price volatility studies by
government agencies and o thers have ylelded Ittle, If any, support for the idea that position imts curb speculat 1on
or that speculation is the cause of volatiity Rather, the evidence i1s overw helming t hat position Imits are, at best,
unnecessary and may, at worst, negatively impact commodi ty markets and users In October, a Federal judge In
Washington D C vacated or struck dow n the Position Limits Rule and remanded 1t back to the CFTC FOREIGN
ACCOUNT TAX COMPLIANC EACT (FATCA) FATCA s Intended to improve offshore tax compliance It 1s the most
compreh ensive statute ever passed on the subject, the proposed regulations are nearly 400 pages |ong And,
through information reporting and w thholding, virtually the entire burden for | mplementing it falls on US and foreign
financial services firms Suffice to say, the fin al rules are expected to significantly impact the systems and
operations of both US and non-U S companies Modifications to Internal systems, control framew orks, processes
and p rocedures will need to be made before FATCA goes Into effect SIFMA's comments to the Depa rtment of the
Treasury and the IRS included the need to extend some compliance deadlines f rom2013 to 2014, and the
recommendation that, to the greatest extent possible, existing ¢ ustomer systems be employed rather than require
developing unique and costly new systems The regulations proposed in February 2012 gave due consideration to
both of those requests , and indicated a w llingness on the part of the United States and certain European countr
les to tackle tax evasion w hile addressing the legal impediments related to local data privacy and security
Promoting compliance w ithout disrupting the operation of financial mark ets w ll still impose significant challenges
and costs for many U S financial services fi rms and their customers Fully assessing the impact of these new
rules on financial market s, on bilateral and multilateral tax cooperation, and on foreign investment in the United
States takes time, SIFMA 1s committed to working closely with the IRS and Treasury as impl ementation continues
REGULATION OF MUNICIPAL ADVISORS In December 2010, the Securities an d Exchange Commission (SEC)
proposed a rule to implement municipal advisor provisions in D odd-Frank that w ent far beyond w hat Congress
intended and authorized Rather than focusing on unregulated advisory firms as Congress intended, the SEC
proposed to shoehorn a divers e group of entties-including volunteer members of issuer governing boards, banks,
broker- dealers, investment advisors and others-into the definition of municipal advisor Under th e proposed rule,
many of the parties that would be captured in the SEC's definition, like banks and broker-dealers, are already
heavily regulated For others, like Issuer board mem bers, new regulation of financial advisors (FAs) would be
Inappropriate and harmful SIFMA advocated aggressively for a municipal advisor rule that i1s In line w ith Congress’
intent As one component of our advocacy, SIFMA worked closely with US representatives Bob Dol d (R-IL) and
Gwen Moore (D-WI) on a bill (HR 2827) that would clarify provisions of Dodd -Frank that address regulation of
municipal advisors The bill would create a bright-line test for determning w ho 1s a municipal advisor based on
engagement for compensation to pr ovide advisory services The blll is especially important in its distinction

betw een advis or and dealer regulation Under the legislation, w hen a dealer I1s serving as underw riter, they would
fall under broker-dealer rules When they are serving as a FA, they would be un der municipal advisor rules The
House Financial Services Committee approved the measure w ith unanimous bipartisan support The full House of
Representatives passed the bill by voi ce vote without objection While the House acted on the bill too late in the
session for t he Senate to seriously consider the legislation, Sen Roger Wicker (R-MS) introduced a Sen ate
companion bill (S 3620) Assuming the bill Is not enacted before the end of the curre nt Congress, it is likely to be
reintroduced in 20




Identifier Return Explanation
Reference

Part Ill, Line 4b 13 In addition, there are strong indications that the SEC has taken the legislative effor t on municipal
(Continued) advisor regulation seriously, and it is likely that the legislation will in fluence the SEC's final Municipal
Advisors rule
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Part Ill, Line SIFMA offers many conference and seminars tailored to meet the diverse needs of ts members They actas a
4c medium through w hich ideas, experience and information can be exchanged by members for therr mutual
benefit
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Explanation

Part lll, Line
4d

Continued serving as a source of market information, including statistics on many facets of the market place
and publishing research reports, trade new sletters and other periodicals and books
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Reference
Part VI, SIFMA 1s a membership organization w ith the follow ing classes of membership Broker-Dealer Members and Asset
Line 6 Manager Members Each Broker-Dealer Member and Asset Manager Member shall be entitled to vote w ith respect to

the election of Directors and other matters as may be submitted at any annual or other meeting of Members entitled
to vote Associate Members Associate Members shall not be entitled to vote with respect to the election of
Directors and other matters as may be submitted at any annual or other meeting of Members entitled to vote, and
shall not be eligible to serve as Directors of the Association
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PART VIA,
Line 11A

The Accounting department of the Organization prepares the Form 990 based on audited financial information
The draft Form 990 i1s then review ed by management and an external independent accounting firm The Audt and
Finance Committee will review the final draft signed off by the external independent tax accountant This review
will be noted as an agenda tem at an Audit and Finance Committee meeting and w ill be duly noted in the minutes
The Form 990 w Ill be provided to all voting members of the Board of Trustees prior to submission to the IRS
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Reference
PART VIB, Any employee In a position w here his or her objectivity may be questioned because of an individual interest or
Line 12¢ familly or personal relationship is required to notify the General Counsel Similarly, any employee aw are of any

transaction or relationship that could reasonably be expected to give rise to a personal conflict of interest is
required to discuss the matter promptly w ith the General Counsel In addition, once every year directors and all
the employees of SIFMA are required to review a copy of the Conflict of Interest Policy and to acknow ledge in
writing that he or she 1Is compliant
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PART VIB,
Line 15

The Executive Committee and the Board acting as compensation committee hires consultants to review comparable
packages for any new incomng CEO and officers The consultant presents data for comparable positions both
locally and nationally and the Board's Executive Committee makes the final decision for the salary package
Currently, CEO and a key senior officer have employment contracts w hich w ere approved by the Executive
Committee and the Board, governing annual salary increase and any bonus payments For the remaining senior
officers, the annual salary increase and bonus payments are determined by the annual evaluation process w hich
must be approved by the Board's Executive Committee Documentation of the deliberations and decision-making
process are included in the board minutes
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PART VIC, Line The Organization does not make public its governing documents, conflict of interest policy and
19 financial statements
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Part XI,
Line 5

Net unrealized appreciation on long-term investments $2,747,784 Post-retirement related changes other than net

periodic post retirement benefit cost (937,022) Amortization of curtaliment (1,129,391) Transfer in 35,670

-- Total other changes $717,041 =======—====
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SCHEDULE R
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DLN: 93493213009613
OMB No 1545-0047

Open to Public
Inspection

Employer identification number

Related Organizations and Unrelated Partnerships

= Complete if the organization answered "Yes" to Form 990, Part 1V, line 33, 34, 35, 36, or 37.
= Attach to Form 990. k- See separate instructions.

Department of the Treasury
Intemal Revenue Service

Name of the organization
Secunties Industry and Financial

Markets Association 32-0178959

IEEEIREHl 1dentification of Disregarded Entities (Complete If the organization answered "Yes" on Form 990, Part IV, line 33.)

(a) (b) (c)
Name, address, and EIN of disregarded entity Pnmary activity Legal domicile (state

or foreign country)

(d)

Total iIncome

(e)
End-of-year assets Direct controlling

entity

IEXYTEil 1dentification of Related Tax-Exempt Organizations (Complete If the organization answered "Yes" on Form 990, Part IV, line 34 because it had one
or more related tax-exempt organizations during the tax year.)

(a) (b) (c)

Name, address, and EIN of related organization

Primary activity

Legal domicile (state

(d) (e) "

Exempt Code section

Public chanty status

Direct controlling

(9)
Section 512(b)(13)
controlled

or foreign country) (if section 501(c)(3)) entity organization
Yes No
(1) SIFMA Foundation for Investor education
120 Broadway Avenue economic edu DE 501(c)(3) 9 NA No

New York, NY 10271
52-1087193

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990.

Cat No 50135Y

Schedule R (Form 990) 2011



Schedule R (Form 990) 2011

Page 2

EETSEi#d Identification of Related Organizations Taxable as a Partnership (Complete If the organization answered "Yes" on Form 990, Part IV, line 34
because It had one or more related organizations treated as a partnership during the tax year.)

(a)
Name, address, and EIN
of
related organization

(b)

Primary activity

(c)
Legal
domicile
(state or
foreign
country)

(d)
Direct controlling
entity

(e)
Predominant income
(related, unrelated,
excluded from tax
under sections 512-

514)

U

Share of total
Income

(h) (i )
(9) Disproprtionate Code V—UBI General or
Share of end-of- allocations? amount In box 20 of | managing (k)
year Schedule K-1 partner? Percentage
assets (Form 1065) ownership
Yes No Yes No

- 1i#A"A Identification of Related Organizations Taxable as a Corporation or Trust (Complete If the organization answered "Yes" on Form 990, Part 1V,
line 34 because It had one or more related organizations treated as a corporation or trust during the tax year.)

(a)

Name, address, and EIN of related organization

(b)

Primary activity

(c)

Legal domicile
(state or

(d)

(e)

(9)

foreign
country)

Direct controlling
entity

Type of entity
(C corp, S corp,
or trust)

Share of total
Income

Share of
end-of-year

assets

(h)
Percentage
ownership

Schedule R (Form 990) 2011



Schedule R (Form 990) 2011 Page 3

Transactions With Related Organizations (Complete If the organization answered "Yes" on Form 990, Part IV, line 34, 35, 35A, or 36.)

Note. Complete line 1 iIf any entity 1s listed in Parts II, III orIV Yes | No
1 During the tax year, did the orgranization engage I1n any of the following transactions with one or more related organizations listed in Parts II-IV?
a Receipt of (i) interest (ii) annuities (iii) royalties (iv) rent from a controlled entity 1a No
b Gift, grant, or capital contribution to related organization(s) 1b No
c Gift, grant, or capital contribution from related organization(s) 1c No
d Loans orloan guarantees to or for related organization(s) id No
e Loans orloan guarantees by related organization(s) le No
f Sale of assets to related organization(s) 1f No
g Purchase of assets from related organization(s) 1g No
h Exchange of assets with related organization(s) 1h No
i Lease of facilities, equipment, or other assets to related organization(s) 1i No
j Lease offacilities, equipment, or other assets from related organization(s) 1j No
k Performance of services or membership or fundraising solicitations for related organization(s) 1k | Yes
I Performance of services or membership or fundraising solicitations by related organization(s) 1l No
m Sharing of facilities, equipment, mailing lists, or other assets with related organization(s) 1m| Yes
n Sharing of paid employees with related organization(s) in| Yes
o Reimbursement paid to related organization(s) for expenses 1o No
Reimbursement paid by related organization(s) for expenses 1p | Yes
q Othertransfer of cash or property to related organization(s) 1q | Yes
r Othertransfer of cash or property from related organization(s) 1r | Yes

2 Ifthe answerto any of the above I1s "Yes," see the instructions for information on who must complete this line, including covered relationships and transaction thresholds

(a) (b) (©) (d)
Transaction Method of determining amount
Name of other organization Amount involved
type(a-r) involved
(1)
(2)
3)
(4)
(5)
(6)

Schedule R (Form 990) 2011
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IEEITEZ28 Unrelated Organizations Taxable as a Partnership (Complete If the organization answered "Yes" on Form 990, Part IV, line 37.)

Provide the following information for each entity taxed as a partnership through which the organization conducted more than five percent of its activities (measured by total assets or gross
revenue) that was not a related organization See instructions regarding exclusion for certain investment partnerships

(a) (b) (c) (d) (e) (9) (h) (O] 6)]
Name, address, and EIN of Primary activity Legal domicile Predominant Are all (f Share of Disproprtionate allocations? Code V—UBI General or
entity (state or income(related, partners Share of end-of-year amount In box managing (k)
foreign unrelated, section total iIncome assets 20 of Schedule K-1| partner? Percentage
country) excluded from 501(c)(3) (Form 1065) ownership
tax under organizations?
sections 512-
514)
Yes No Yes No Yes | No

Schedule R (Form 990) 2011
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.m Supplemental Information

Complete this part to provide additional information for responses to questions on Schedule R (see Instructions)

Identifier

Return Reference

Explanation

Schedule R (Form 990) 2011



Additional Data

Form 990, Part VII - Compensation of Officers, Directors,Trustees, Key Employees, Highest

Software ID:

Software Version:

EIN:
Name:

Compensated Employees, and Independent Contractors

32-0178959

Securities Industry and Financial
Markets Association

(A) (B) (©) (D) (E) (F)
Name and Title Average Position (check all Reportable Reportable Estimated
hours that apply) compensation compensation amount of other
per o T from the from related compensation
week a = = =r= organization (W- organizations from the
=47 & % %6 2/1099-MISC) (W-2/1099- organization and
o= =1 o ]
== = = MISC) related
EE |2 | % Zlrg|e or t
o al2 ganizations
T2 8 |g|2| 2|2
- 4 —_ 1] = i
g2 | = = | B|
T |5 |z
I T %
T C
Chet Helck 2 X
Chairman of the Board
Willhlam A Johnstone
Vice Chair 2 X X
Bernard B Beal 2 X X
Treasurer
Francois O Barthelemy
1 X
Director
Rosemary R berkery
1 X
Director
Curt Bradbury Jr
1 X
Director
David L Brunner
1 X
Director
Kent Chrisitan
Director 1 X
Didier Descamps
1 X
Director
Andrew S Duff
1 X
Director
willilam Dwyer
Director 1 X
david Findlay
Director 1 X
Kim Tillotson Fleming
1 X
Director
John R Gidman
Director 1 X
Thomas Hartnett
1 X
Director
Douglas M Hodge
1 X
Director
Lisa Kidd Hunt
Director 1 X
Thomas M Joyce
1 X
Director
Edward J Kelly III
1 X
Director
Ronald J Kruszewski
1 X
Director
Michael Lyublinksky
1 X
Director
Shawn P Matthews
1 X
Director
Gerald McGraw
1 X
Director
Timothy P O'Hara
1 X
Director
Richard B Payne JR
1 X
Director




Form 990, Part VII - Compensation of Officers, Directors,Trustees, Key Employees, Highest

Compensated Employees, and Independent Contractors

(A) (B) ©) (D) (E) (F)
Name and Title Average Position (check all Reportable Reportable Estimated
hours that apply) compensation compensation amount of other
per T T from the from related compensation
week a = = 3@ organization (W- organizations from the
= 3_ o % g'ﬁ 2/1099-MISC) (W-2/1099- organization and
o= = Lo =]
= a =) P R MISC) related
EE = g =P L =] organizations
g2 [z g |T 3|=
o - jy o i
g2 | = = | B[
T | & o | 2
T i %
T (=%
Timothy Ryan Jr
2,846,476 40,790
President and CEO 40 X T !
karen B Peetz 1 X 0 0
Director
Paul E Purcell
0 0
Director 1 X
John F W Rogers 1 X 0 0
Director
Jim Rosenthal 1 X 0 0
Director
Timothy C Scheve 1 X 0 0
Director
G Donald Steel 1 X 0 0
Director
Joseph E Sweeney 1 X 0 0
Director
John G Taft 1 X 0 0
Director
James A Tricarico Jr 1 X 0 0
Director
Yoshio Urata 1 X 0 0
Director
Bryan T Weadock 1 X 0 0
Director
W Rufus Y ates 1 X 0 0
Director
Kenneth D Gibbs 1 X 0
Director
Blythe Masters 1 X 0
Director
David B Krasner
573,775 48,834
CFO and CAOQO 40 X
Randolph C Snook
988,524 53,646
Executive Vice President 40 X ’ ’
Kenneth E Bentsen 40 X 1,065,764 49,727
Executive Vice President
Ira D hammerman 40 X 798,524 53,727
Senior Managing Director
Ileane rosenthal 40 X 562,520 32,155
Executive Vice President
Cheryl L Crispen
467,852 51,777
Executive Vice President 40 X ! !
richard A Dorfman 40 X 748,600 46,527
Managing Director
Timothy W Cameron 40 X 561,795 49,727
Managing Director
Michael B Decker 40 X 479,438 49,727
Managing Director
Carter K McDowell 40 X 457,310 44,673
Managing Director




Form 990, Part VII - Compensation of Officers, Directors,Trustees, Key Employees, Highest
Compensated Employees, and Independent Contractors

(A) (B) (©) (D) (E) (F)
Name and Title Average Position (check all Reportable Reportable Estimated
hours that apply) compensation compensation amount of other
per T T from the from related compensation
week o= = 3@ organization (W- organizations from the
= 3_ o % E‘ﬁ 2/1099-MISC) (W-2/1099- organization and
o= = o =
= 3 =) P P MISC) related
= = g =T L = organizations
g2 [z gz 2|2
-+ - jy =} i
g | = = | BT
g || |»| &
T T %
T [l
Leslie M Norwood 40 0 X 430,981 34,024
Managing Director




