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SCANNED FEB 05 2013

- ”

corm 990~PF Return of Private Foundation OMB No 1545-0052

or Section 4947(a)(1) Nonexempt Charitable Trust

Department of the Treasury Treated as a Private Foundation 2011
Internal Revenue Service Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.
For calendar year 2011, or tax year beginning SEPTEMBER 01 , 2011, and ending AUGUST 31 ,20 12

Name of foundation
The Eugene McDermott Foundation

A Employer identification number

23-7237919

Number and street (or P O box numberif mailis not delivered to street address) Room/suite

3808 Euclid

B Telephone number (see instructions)

(214)521-2924

City or town, state, and ZIP code
Dallas TX 75205-3102

C If exempt. application is pending, check here P—D

G Check all that apply. | | Inthal return | | Inial return of a former public charity
Final return | | Amended return
Address change Name change

D 1. Foreign organizations, check here » D
2. Foreign orgamzations meeting the 85%

test, check here and attach computation P D

H Check type of orgamization: E Section 501(c)(3) exempt prnivate foundation
I_I Section 4947(a)(1) nonexempt chantable trust [—l Other taxable private foundation

E if private foundation status was
terminated under section
507(b)(1)(A), check here »[]

| Fair market value of all assets at end of J Accounting method: B] Cash |_| Accrual
F [f the foundation is in a 60-month
year (from Part Ii, col. (c), line 16) [ ] other (specity) 1t the foundalion Is in 2 &¢
>$ 92,299,293 (Part |, column (d) must be on cash basis.) 507(b)(1)(B), check here > D

EPart ij Analysis of Revenue and Expenses

(The total of amounts in columns (b), (a) Revenue and (b) Net investment
(c), & (d) may not necessarly equal the expenses per Income
amounts In column (@) (see mstructions).) books

d) Disbursements

(c) Adjusted net ¢ for charitable
income purposes

(cash basis only)

Contributions, gifts, grants, etc., received
(attachschedule) .. ..........

if the foundation s ROt required
Check p to attach Sch. B

1
2
3 Interest on savings and temp cash investments 1 ’ 342 1 ’ 342
4 Dmvidends and interest from secunties 3,386,002 3,386,002

5a Gross rents .

b Net rental
income or (loss)

6 @ Net gain/(loss) from sale of assets noton line 10 1 ’ 391 ¢ 090

b Gross sales price for 23,834,997

allassets on line 6a

7 Capial gain netincome (from Part IV, ine 2)., , 1 ’ 391 ’ 090

8 Netshort-term capital gain. . . ..

o

9 Income modificatons .....

mcZzm<m>d

10 a Gross sales less 0
rtns. & allowances

b Less Costof
goodssold . ..

¢ Gross profit or (loss) (attach schedule)

11 Other income (attach schedule)

12 Total. Add ines 1 through 1., ... 4,778,434 4,778,434

Compensation of officers, 32 ’ 004 8 , 001

13 directors, trustees,etc . ........ .

24,003

14 Other employee salanes and wages.

15 Pension plans, employee benefits.

16 a Legal fees (attach schedule). . . . . #1 427 107

320

b Accounting fees (attach schedule) # 2 8,850 2,213

6,637

¢ Other professional fees (attach sche 613 237,198 174,172

63,026

51,300

% "““":r

658

ther exp’ens%(at:t‘a)cl./ic/h,edulé). #5 1,556 898

24\ To '?'r;}ng: \

Eiating and administrative
expensesﬁd lines 13 through 23 331,335 185,391

0 94,644

25 Coninbutions, gifts, grants pad . . 6,239,000

6,239,000

ommnZmuoXxXm Z—}\U> P OZ~==->DMOO

26 Totalexp & disbursements. Add ines 24 and 25 6,570,335 185,391

0 6,333,644

27 E:btract ||fne 26 from line 12:
a Excess of revenue over expenses
and disbursements P -1,791,901

b Net Investment income (¢ neg., enter -0-) 4,593,043

¢ Adjusted net income (f neg., enter -0-)

For Paperwork Reduction Act.Notice, see the.Instructions. — ————
JVA 11 990PF1 TWF 990 Copyright Forms (Software Only) - 2011 TW

Form 990-PF (2011) ﬂ\
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Form 990-PF (2011) The Eugene McDermott Found 23-7237919

Page 2

_ Balance Sheets descnptlon column should be for

Attached schedules and amounts inthe [ Beginning of year End of year

nd-of-year amounts only. (Seenst.) (a) Book Value (b) Book Value (c) Farr Market Value
1 Cash -- non-interest-beanng . ...... .o .. 1,782 3,224 3,224
2 Savings and temporary cash investments .. ... .. .. 1,406,336 3,211,373 3,211,373
3 Accounts receivable ‘
Less: allowance for doubtful accts. »
4 Pledges receivable »
Less: allowance for doubtful accts. P
Grants receivable ,............. s e
Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instructions) .
7 Othernotes and loans
A receivable (attach schedule) p
S Less allowance for
S doubtfula.ccounts
E 8 Inventories forsaleoruse ........... S
T | 9 Prepad expenses and deferred charges .. ..... .....
S [10a Investments -- U S. and state govt. obligations (anachsch#nﬁe) 20,943,329 26,454,073 27,680,142
b Investments -- corporate stock (attach schedule) C#7.. 23,646,697 22,373,431 35,733,440
¢ Investments -- corporate bonds (attach schedule) ... #8 . 31,915,141 24,079,283 25,671,114
11 (nvestments -- land, buildings,
and equipment basis, |, , ., ..,
Less accumulated depreciation
(attach schedute) | .., .. .. .. >
12 Investments -- mortgage loans ... ... .. e e
13 investments -~ other (attach schedule) ..................
14  Land, buildings, and equipment basis p
Less accumulated deprecnatlon
{attach schedule) .
18 Other assets (describe P )
16 Total assets (to be completed by all filers -~ see the
instructions. Also, see page 1, iteml) ... ... .. 77,913,285 76,121,384 92,299,293
|l- 17 Accounts payable and accrued expenses e
A |18 Grants payable
'|3 19 Deferred revenue.........
% 20 Loans from officers, directors, trustees, and other disqualified persons
T |21 Mortgages and other notes payable (attach schedule). . . .
lE 22 Other habilites (describe P )
S |23 Total llabllitles (add lines 17 through 22) . .. . 0 0
Foundations that follow SFAS 117, check here > |__|
NF and complete lines 24 through 26 and lines 30 and 31.
gEU[24 Unrestncted .................. e e
T g 25 Temporanly restncted .. ....... e
A B 26 Permanently restncted . e e
g A Foundations that do not follow SFAS 117, ck. here » l
EL and complete lines 27 through 31.
ga 27 Capnal stock, trust principal, or current funds .. .. . 95,602,360 96,993,450
o C|28 Pad-in or capital surplus, or land, bldg., and equipment fund -17,689,075 -20,872,066
R g 29 Retained earnings, accumulated income, endowment, or other funds
30 Total net assets or fund balances (see the instructions) . . . . 77,913,285 76,121,384
31 Total llabllitles and net assets/fund balances (see the inst.) 77,913,285 76,121,384
{Part 11| Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year -- Part I, column (a), line 30 (must agree with
end-~of-year figure reported on prior year's return) 1 77,913,285
2 Enter amount from Partl, lne27a . .. .. . e e 2 -1,791,901
3 Other increases not included in line 2 (rtemlze) 4 3
4 Addlinest,2 and 3 e e e e 4 76,121,384
5 Decreases not included in ine 2 (temize) » 5
6__Total net assets or fund balances at end of year (line 4 minus line 5) —— Part It, column (b), line 30. 6 76,121,384
JVA 11 990PF2 TWF 930 Copyright Forms (Software Only)~ 2011 TW Form 990-PF (2011)
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Form 990-PF (2011)The Eugene McDermott Found 23-7237919

Page 3

Part 1V

Capital Gains and Losses for Tax on Investment Income

(a) List and descnbe the kind(s) of property sold (e.g , real estate,
2-story bnck warehouse; or common stock, 200 shs MLC Co.)

(b) Howacquired
P -- Purchase
D -- Donation

(c) Date acquired

(mo., day, yr.)

(d) Date sold
(mo., day, yr.)

1a See attachment #9

b
[+
d
e
@ G sdoopree | O Oopecaiondowed T @ conor oter s onateen
a
b
[+]
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

() FM.V. as of 12/31/69

(J) Adjusted basis
as of 12/31/69

(k) Excess of col. (1)
over col (), if any

(1) Gains (Cot (h) gain minus
col (k), but not less than -0-) or
Losses (from col. (h))

a
b
c
d
e
It gain, also enter in Part |, line 7

2 Capital gain net income or (net capital loss) . . . . . . . {" goss), onter -0 m Part | Ine 7 } 2 1,391,090
3 Net short-term capntal gain or (loss) as defined in sections 1222(5) and (6)

If gain, also enter in Part |, line 8, column (c) (see the instructions) . . . }

If (loss), enter -O-inPartl,hkne8 .... . ............ ... ... 3 0

[Part V|

Qualification Under Sectlon 4940(e) for Reduced Tax on Net investment Income

(For optional use by domestic private foundatons subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank

Was the foundation hable for the section 4942 tax on the distnbutable amount of any year in the base period?. ... ..
If “Yes,” the foundation does not qualify under section 4940(e) Do not complete this part.

DYes No

1 Enter the appropnate amount in each column for each year; see the instructions before making any entres.

(@) (®) (c)
CalendaBrJase?al?g;ggxy;;? beg. In) Adluswd quallfymg distributions nonchaNnetta\éalzlau-igtfa assets {col '(:z:l)sgx'v!?:zgnbrya::lgl (c))
2010 6,175,222 97,483,748 0.063346
2009 6,247,236 93,834,795 0.066577
2008 6,039,910 90,203,128 0.066959
2007 5,304,439 102,573,858 0.051713
2006 5,340,005 104,160,766 0.051267
2 Totaloflnet,column(d) ... ...... ... it e e 2 0.299862
3 Average distnbution ratio for the 5-year base perlod - lelde the total on line 2 by 5, or by the number
of years the foundation has been in existence # less thanSyears .. .......... 3 0.059972
4 Enter the net value of nonchantable-use assets for 2011 from Part X, ine 5. 4 92,613,381
5 Multiplylinedbyhne3..... . . ......... 5 5,554,210
6 Enter 1% of net investment income (1% of Part |, lne27b). .. .. .... .... . .. .. ..... 6 45,930
7 Addlnes5and6..... ... . . ..  .... 7 5,600,140
8 Enter qualifying distributions from Part Xil, ne 4 . . 8 6,333,644
If ine 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the Part Vi
instructions,
JvA 11 990PF3  TwFg90_  CopynghtForms(SoftwareOnly) =201 TW.- — — —— — — — — —— —~ = — ———Form 990=PF (2013) ~— —
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Form990-PF (2011)  The Eugene McDermott Found 23-7237919 Page 4
© iPart Vi| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 -~ see the Instructions)
1a Exempt operating foundations descnbed in section 4940(d)(2), check here l__l and enter “N/A" on line 1.
Date of ruling or determination letter: (attach copy of letter If necessary -- see Inst.)
b Domestic foundatlons that meet the section 4940(e) requirements in Part V, check 1 45,930
here » and enter 1% of Part |, ine 27b . e e e e e
¢ All other domestic foundations enter 2% of line 27b. Exempt forelgn orgamzatlons enter 4%
of Part |, ine 12, col (b).
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-)
Addlines1and 2 . . ... .. .. e e e e
Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0- )
Tax based on investment Income. Subtract iine 4 from line 3 If zero or less, enter -0-
Credits/Payments:
2011 estimated tax payments and 2010 overpayment credited to 2011 e 6a 89,951
Exempt foreign organizations -~ tax withheld at source . .. .. 6b
Tax paid with application for extension of ime to file (Form 8868) 6¢
Backup withholding erroneously withheld . ... ... . 6d
7 Total crednts and payments. Add lines 6a throughed . . . ... o 7 89,951
8 Enter any penalty for underpayment of estimated tax Check here D if Form 2220 1s attached . . 8
9 Tax due. If the total of ines 5 and 8 Is more than ine 7, enteramountowed ... ... .. .. > 9
10 Overpayment If ine 7 I1s more than the total of ines 5 and 8, enter the amount overpald A 44,021
Enter the amount of line 10 to be: Credited to 2012 estimated tax » 44,021 Refunded» | 11
E_lsart Vi-A| Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t participate or Yes | No
intervene In any poliical campaign? ... ... . ... . o oo el e e ia X
b Did it spend more than $100 during the year (elther dlrectly or |nd|rect|y) for polmcal purposes (see the instructions for
defimion)? . . .. ... . e e e 1b X
If the answer I1s “Yes"” to 1a or 1b attach a detalled descniption of the activities and copies of any matenals publlshed
or distnibuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? . .. e e e . R I T X
d Enter the amount (if any) of tax on political expendiures (section 4955) lmposed during the year.
(1) On the foundation ... » $§ 0  (2) Onfoundation managers > 3 0
e Enter the rembursement (f any) paid by the foundation during the year for polttical expenditure tax imposed
on foundation managers .... » $ 0
i 2 Has the foundation engaged In any activities that have not previously been reported to the IRS? e e 2 X
i If “Yes,” attach a detailed descrnption of the activities
3 Has the foundaton made any changes, not previously reported to the IRS, in its governing instrument, articles of
tncorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes . . . 3
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? .. .| 4
b If “Yes,” has it filed a tax return on Form 990-T for this year? .. . . ...... .. . BN ab N/Al
5 Was there a liquidation, termination, dissolution, or substantial contraction dunng theyear? . ..... RN . 5 X
If “Yes,” attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied erther
o By language Iin the governing instrument, or
ommmbwmmmmeWmeMNMWWWmmemwmmmmmmmwmmMMmm
conflict with the state law remain in the governing instrument? .| ., e e e e e 6 | X
7 Did the foundation have at least $5,000 in assets at any time dunng the yr.? if ”Yes " complete Part I, col. (c), & Part XV 7 X
8a Enter the states to which the foundaton reports or with which it 1s registered (see the instructions)
»TX
b If the answer Is “Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or
designate) of each state as required by General Instruction G? If “No," attach explanation .. . R sb | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(])(3) or
4942(j)(5) for calendar year 2011 or the taxable year beginning in 2011 (see instructions for Part XIV)? If “Yes,” complete
PartXIV i e e . 9 X
10 Did any persons become substantial contnbutors duning the tax year’7 If “Yes " attach a schedule hsting thelr names
and addresses . . ... . .. .. C il . e e e e 10 X
JVA 11 990PF4  TWF980  CopyrightForms (Software Only) - 2011 TW Form 990-PF (2011)
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Forrh 990-PF (2011)

Page 5

* [Part Vi—A| Statements Regarding Activities (continued)

1
12
13
14
15

| 16

At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the

meaning of sechon 512(b)(13)? If “Yes," attach schedule (see instructions) e

Did the foundation make a distnbution to a donor advised fund over which the foundation or a dlsqualmed person
had advisory privileges? If “Yes,” attach statement (see instructions)

Did the foundation comply with the public inspection requirements for its annual returns and exempnon apphcanon’>
Webstte address » N/A

11

12

13

The books are incareot » See attachment #10 Telephone no. »

Located at » ZIP+4 »

Section 4947(a)(1) nonexempt chantable trusts fiing Form 990-PF In fieu of Form 1041 -- Check here

and enter the amount of tax-exempt interest received or accrued dunng theyear .. . ..... ...... A Iis [

At any time dunng calendar year 2011, did the foundation have an interest in or a signature or other authonty over a bank,

securities, or other financial account in a foreign country? .. . e
See the instructions for exceptions and filing requirements for Form TD F 90—22 11t “Yes enter the name of the
foreign country p

16

Yes

No

iPart ViE-B| Statements Regarding Activities for Which Form 4720 May Be Required

| 1a

o &

Fille Form 4720 if any item Is checked In the ““Yes” column, unless an exception applies.
Dunng the year did the foundation (either directly or indirectly)
(1) Engage n the sale or exchange, or leasing of property with a disqualified person?
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disquallfied person? ............... .
(3) Furnish goods, services, or facilities to (or accept them from) a dlsqualmed person'7
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person?
(S) Transfer any income or assets to a disqualified person (or make any of either availlable
for the benefit or use of a disqualified person)? .
(6) Agree to pay money or property to a government official? (Exception. Check “No"
if the foundation agreed to make a grant to or to employ the official for a penod
after termination of government service, if terminating within 90 days.) . ) D Yes E No
If any answer is “Yes” to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descrlbed in
Regulations section 53.4941(d)-3 or In a current notice regarding disaster assistance (see instructions)? L
Organizations relying on a current notice regarding disaster assistance check here . R S D
Did the foundation engage In a prior year 1n any of the acts descnbed in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 20117 | C
Taxes on fallure to distribute iIncome (section 4942) (does not apply for years the founda'lon was a pnvate
operating foundation defined in section 4942(])(3) or 4942(j)(5))
At the end of tax year 2011, did the foundation have any undistributed income (lines 6d
and 6e, Part Xlll) for tax year(s) beginning before 20117 , ., .. .... ..... e oo D Yes No
If “Yes," list the years. .. . » 20 , 20 20 , 20
Are there any years Ilsted in 2a for which the foundatlon is not applylng the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2)
to all years listed, answer “No” and attach statement -- see instructions.) =, .. . N/A
If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, ||st the years here
» 20 s 20 , 20 , 20
Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any tme durning the year? e e e e e D Yes [XINo
If “Yes,” did it have excess business holdings in 2011 asa result of (1) any purchase by the foundatlon
or disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved
by the Commussioner under sechon 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3)
the lapse of the 10-, 15-, or 20-year first phase holding pernod? (Use Schedule C, Form 4720, to determine
if the foundation had excess business holdings in 2011 ) | . N/A
Did the foundation invest dunng the year any amount in a manner that would |eopard|ze |ts charltable purposes? .
Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable
purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20117,

No

No

No
No

No

Yes

No

1b

ic

3b

4a

X

4b

X

JVA

11 980PF5 TWF930  Copynight Forms (Software Only)~ 2011 TW Form 990-PF (2011)




Form 990-PF (2011)The Eugene McDermott Found 23-7237919 Page 6
Part VIi-B| Statements Regarding Activities for Which Form 4720 May Be Required (continued) -
5a During the year did the foundation pay or incur any amount to.
(1) Carry on propaganda, or otherwise attempt to influence legislation (secton 4945(e))? . D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry
on, directly or indirectly, any voter registraton dnve? .. . . ..... Yes E No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes E No
(4) Prowvide a grant to an organization other than a chantable, stc , organization descnbed
In section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) . e e D Yes No
(5) Prowvide for any purpose other than religious, charrtable, scientfic, literary, or
educational purposes, or for the prevention of cruelty to children or animals?. . . . .. D Yes No
b If any answer 1s “Yes” to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53.4945 or in a current notice regarding disaster assistance (see instructions)? | N/ A 5b
Organizations relying on a curmrent notice regarding disaster assistance check here , . .. .. . . ...... > D
¢ |If the answer Is “Yes” to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? . ., ... N / A D Yes D No
It “Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? . . e . D Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?, , 6b X
If “Yes” to 6b, file Form 8870
7a At any time dunng the tax year, was the foundation a party to a prohibited tax shefter transaction? D Yes No
b If “Yes,” did the foundation receive any proceeds or have any net income attnbutable to the transaction? . . . .. N/A 7

i Part Viilj Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 Listall officers, directors, trustees, foundation managers and thelr compensation (see Instructions).

(a) Name and address

(b) Title, and av
hours per weel
devoted to position

(c) Compensation
(it not paid, enter -0-)

(d) Contnbutions to
employee benefit plans
and deferred comp

(e) Expense account,
other allowances

See attachment #11

2 Compensation of five highest-pald employees (other than those

If none, enter “NONE.”

included on line 1 -- see Instructions).

(a) Name and address of each employee paid
more than $50,000

(b) Title, and avg
hours per week
devoted to position

(c) Compensation

(d) Contnbutions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

NONE

Total number of other employees paid over $50,000

> | 0

Jva 11 990PF6 TWF 990

Copyright Forms (Software Only) - 2011 TW

Form 990-PF (2011)




Form 990-PF (2011) The Eugene McDermott Found 23-7237919 Page 7
[ Part Vil | Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see the Instructions). If none, enter “NONE.”

(a) Name and address of each person paid more than $50,000 (b) Type of service

(¢) Compensation

See attachment #12

Total number of others receiving over $50,000 for professional services

Part D(-A| Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year Include relevant statistical information such as the number
of organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1

N/A

EPart p-B| Summary of Program-Related Investments (see the instructions)

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2.

Amount

1

N/A

All other program-related investments See the instructions.
3

Total. Add lines 1 through 3

JVA 11 990PF7 TWF 990 Copyright Farms (Software Only) - 2011 TW

Form 990~PF (2011)




Form 990-PF (2011)The Eugene McDermott Found 23-7237919 Page 8
E Part X | Minimum Investment Return (All domestic foundations must complete this part Foreign foundations,
see the instructions.)
1 Far market value of assets not used (or held for use) directly in carrying out chantable, etc.,
purposes.
a Average monthly far market value of securtiies 1a 94,020,561
b Average of monthly cash balances . 1b 3,176
¢ Fair market value of all other assets (see the instructons) 1¢
d Total (add hnes 1a, b, and c) . 1d 94,023,737
e Reduction clamed for blockage or other factors reported on Ilnes 1a and
1c (attach detalled explanation) . . . .. . L1e I
2  Acqusttion iIndebtedness applicable to ine 1 assets | , 2
3 Subtracthne2fromline 1d .. .. .. 3 94,023,737
4 Cash deemed held for chantable activities. Enter 1 1/2 % of Ime 3 (for grearer amount, see
the instructions) . ..... 4 1,410,356
5 Net value of noncharitable-use assets Subtract hne 4 from l|ne 3 Enter here and on Part V, hne 4 5 92,613,381
Minimum Investment return. Enter 5% of line 5 6 4,630,669
EPart Xi i Distributable Amount (see the instructions) (Sectron 49420)(3) and (j)(5) private operanng
foundations and certain foreign organizations check here p and do not complete this part )
1 Minimum investment return from Part X, ine 6 .. 1 4,630,669
2a Tax on investment income for 2011 from Part V|, ine 5 , . .. v . .| 2a 45,930
b Income tax for 2011. (This does not include the tax from Part V1.) . 2b
¢ Addlnes2aand2b_ . ... e e e e 2c 45,930
3 Distnbutable amount before ad]ustments Subtract line 2¢ from line 1 3 4,584,739
4 Recovernes of amounts treated as qualifying distnbutions , 4
5 Addlnes3and4 ... . 5 4,584,739
6 Deduction from distributable amount (see the |nstruct|ons) . . 6
7 Distributable amount as adjusted Subtract line 6 from ine 5 Enter here and on Pan XIII
line 1 7 4,584,739
Qualifying Distributions (see the instructions)
1 Amounts paid (iIncluding administrative expenses) to accomplish chartable, etc , purposes*
a Expenses, contributions, gifts, etc -- total from Part I, column (d), ine 26 1a 6,333,644
b Program-related investments -- total from Part IX-B . . .. 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable efc,
purposes 2
3 Amounts set aside for specrﬁc chantable projects that sansfy the
a Sutability test (prior IRS approval required) 3a
b Cash distnbution test (attach the required schedule) . 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V line 8, and Part Xill, Ime 4, 4 6,333,644
5 Foundations that quahfy under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, hne 27b (see the instructions) e 5 45,930
6 Adjusted quallfying distributions. Subtract line 5 from Ilne 4 6 6,287,714
Note. The amount on fine 6 will be used in Part V, column (b), in subsequent years when calculatlng whether the foundation
qualifies for the section 4940(e) reduction of tax in those years
JVA 11 9S0PF8 TWF 980 Copyright Forms (Software Only) - 2011 TW Form 990-PF (2011)




Form 990-PF (2011)The Eugene McDermott Found 23-7237919

Page 9

.

EPart X#ll | Undistributed Income (see the instructions)

o

- 006 QO 0 T o

10

{2« T ¢ T « Y

Distnbutable amount for 2011 from Part XI,

Undistnibuted income, if any, as of the end of 2011
Enter amount for 2010 only . . .

Total for prior years 20 .20 .20

Excess distnbutions carryover, if any, to 2011
From2006 ,.......

@)

Corpus

()
Years prtor to 2010

(c)
2010

(d
2011

4,584,739

From 2007 . .

From 2008 .

From 2009

From 2010 . . 214,353

Total of hnes 3a through e.

Qualifying distributions for 2011 from Part Xli,
inea p $ 6,333,644
Applied to 2010, but not more than line 2a

Applied to undistributed income of prior years
(Election required -- see the instructions) .
Treated as distributions out of corpus
(Election required -- see the Instructions)
Applied to 2011 distnbutable amount, |
Remaining amount distnbuted out of corpus . , .
Excess distributions carryover applied to 2011 , |
(If an amount appears in column (d), the same
amount must be shown in column (a).)

Enter the net total of each column as
Indicated below:

Corpus Add lines 3f, 4c, and 4e Subtracthne S
Prior years’ undistnbuted income. Subtract
line 4b from line 2b .

Enter the amount of prior years' undistributed
income for which a notice of deficiency has been
1ssued, or on which the section 4942(a) tax has
been previously assessed . .

Subtract ine 6¢ from line 6b. Taxable
amount -- see the instructions . .
Undistnibuted income for 2010. Subtract
line 4a from hine 2a. Taxable amount --
see the tnstructions ,

Undistnbuted income for 2011. Subtract
lines 4d and 5 from line 1. This amount
must be distributed in 2012 . .

Amounts treated as distributions out of
corpus to satisfy requirements imposed
by section 170(b)(1)(F) or 4942(g)(3) (see
the instructions) ......

Excess distributions carryover from 2006
not applied on line 5 or line 7 (see the
tnstructions) , , . ...........
Excess distributions carryover to 2012.
Subtract lines 7 and 8 from line 6a
Analysis of ine 9.
Excess from 2007,

214,353

4,584,739

1,748,905

1,963,258

1,963,258

Excess from 2008

Excess from 2009, | |

Excess from 2010, . , 214,353

Excess from 2011, . 1,748,905

JVA

11 990PF9 TWF 990

Copyrnight Forms (Software Forms)=2011.TW.

Form 800=PF (2011)



Form 990-PF (2011) Page 10

+ {Part Xi¥] Private Operating Foundations (see instructions and Part VII-A, question 9) N
1a If the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling i1s effective for 2011, enter the date of theruling . .... »

N/A
b Check box to indicate whether the foundation Is a private operating foundation described in section ﬂ 4942())(3) or [ 4842(j)(5)
2a Enter the lesser of the adjusted net Tax year Pnor 3 years (e) Total
income from Part | or the mimimum e) To
Investment return from Part X for each (@) 2011 (b) 2010 (c) 2009 (d) 2008
year listed

b 85%oflne2a ...

¢ Qualfying distnbutions from Part XlI,
line 4 for each year listed

d Amounts included In line 2¢ not used
directly for active conduct exempt act

e Qualfying distnbutions made directly
for active conduct of exempt activities
Subtract ine 2d from line2c. . ... ...

3 Complete 33, b, or ¢ for the alternative
test relied upon-
a “Assets” alternative test -- enter:
(1) Value of all assets

(2) Vatue of assets qualifying under
section 4942()(3YB)(1).........

b “Endowment” alternative test -- enter
2/3 of min. investment return shown n

Part X, ine 6 for each year listed,
¢ “Support’ alternative test -- enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
secunties loans (section 512(a)
(5)), or royalties)

(2) Support from general 'p‘ubllc and
5 or more exempt organizations
as provided In section 4942(])(3)

B&m. . ... C e .
(3) Largest amount of support from an

exempt organization . ..
(4) Gross Investment income,

[ Part XV | Supplementary Informatlon (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year — see the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )
See attachment # 13

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership
of a partnership or other entity) of which the foundation has a 10% or greater interest.
None

2 Information Regarding Contributior, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here p D if the foundation only makes contnbutions to preselected charitable organizations and does not accept unsolicited
requests for funds. If the foundation makes gifts, grants, etc. (see the instructions) to individuals or organizations under other conditions,
complete tems 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed

See attachment # 14

b The form in which applications should be submitted and information and matenals they should include

¢ Any submussion deadlines:

d Any resinctions or imitabons on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors

JvA 11 990PF10  TWF990  Copynght Forms (Software Only)- 20 14-TW, Form 9G0-PF (2011)




Form 990-PF (2011) The Eugene McDermott Found 23-7237919 Page 11
i Part XV| Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment

If recipientis an individual, | Foundation
Recipient showany relationship to | cyatus of Purpose of grant or Amount
any foundation manager recipient contribution
Name and address (home or business) or substantial contrbutor P
a Pad dunng the year
See attachment #15
i
i
|
|
\’
|
|
TJotal ... ... .... .. e .. ... b 3a 6,239,000
b Approved for future payment
None
|
Total | L. .. . L .. e e .. . » 3b

JvA 11 990PF11  _TWFeso _ CopynghtForms(SoftwareOnly)-2001TW _ _ _ _ . _— _ — . _ Form980~PF-(2011)- — —



Form 990-PF (2011) The Eugene McDermott Found 23-7237919
i Part XVi-A] Analysis of Income—Producing Activities
Enter gross amounts unless otherwise indicated Unrelated business income

Page 12

1 Program service revenue
a

Excluded by section 512, 513, or 514 (e)

(@)
Business
code

()

Amount

(c)
Excl
code

G

Amount

Related or exempt
function income
(See the
Instructions.)

o aou

f

g Fees & contracts from government agencies

2 Membership dues and assessments,
3 Interest on savings and temporary cash investments , ,
4 Dividends and interest from securities, . ., , .
5 Net rental income or (loss) from real estate

a Debt-financed property . .

b Not debt-financed property
6 Netrentalincome or (loss) from personal property , , .
7 Other investment income . ., ., ..

8 Gawm or (loss) from sales of assets other than inventory

9 Net income or (loss) from special events, . . . .

10 Gross profit or (loss) from sales of inventory . .
11 Other revenue:. a

14

1,342

14

3,386,002

18

1,391,090

b

[

d

e

12 Subtotal. Add columns (b), (d), and (e). .
13 Total. Add line 12, columns (b), (d), and (e) .

4,778,434

0

(See worksheet In line 13 instructions to verify calculations.)

13

4,778,434

tPart XV!-:EJ Relationship of Activities to the Accomplishment of Exempt Purposes

Line No.

Explain below how each activity for which income 1s reported In column (e) of Part XVI-A contributed importantly to the

v accomplishment of the foundation’s exempt purposes (other than by providing funds for such purposes). (See the instructions )

N/A

JVA 11 990PF12 TWF 890

Copynght Forms (Software Only)- 2011 TW

Form 990=PF_(2011)—



Fom:1990—PF(2011) The Eugene McDermott Found 23-7237919 ‘ Page 13

[Part XVi | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organmization directly or indirectly engage in any of the following with any other organization described in section Yes | No
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to poltical organizations?
a Transfers from the reporing foundation to a nonchantable exempt organization of
(1) Cash . ... ..... e e Ce e e e e e e A R ET0)) X
(2) Otherassets ............. R e e e e 1a(2) X
b Other transactions:
| (1) Sales of assets t0 a noncharitable exempt organization e e e s 1b(1) X
| (2) Purchases of assets from a noncharntable exempt organization . .. ......... ... . ... i e 1b(2) X
‘ (3) Rental of faciiies, equipment, or other assets. . .......... e e e e e e e e ... [1b(3) X
| (4) Reimbursementarrangements .................... e ... | 1(4) X
1 (5) Loans Or l0an QUAraNtBeS . . . . ..........uvuureee e, e ... |1b(8) X
1 (6) Performance of services or membership or fundraising solicitations . e e e 1b(6) X
¢ Shanng of facilihes, equipment, mathng hsts, other assets, or pad employees .................. ic X

d If the answer to any of the above Is “Yes,” complete the following schedule. Column (b) should always show the falr market value of the
goods, other assets, or services given by the reporting foundation If the foundation received less than fair market value in any transaction
or shanng arrangement, show In column (d) the value of the goods, other assets, or services received.

| (a) Lineno| (b) Amount involved |[(c) Name of nonchartable exempt organization|(d) Description of transfers, transactions, and sharing arrangements
|

| N/A

2 a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations descnbed In

section 501(c) of the Code (other than section 501(c)(3)) orinsecton 5277 .. . .............. ...... .. D Yes E No
j b If “Yes,” complete the following schedule.
| (a) Name of organization (b) Type of organization (c) Descnption of relatonship

Under penalties of perjury, | declare that| have examined this return, including accompanyl schedules and statements, and to the best of my knowledge and
. R belief, 1t1s true, correct, and complete. Declaration of preparer(other than taxpayer)is base on allinformation of which preparer has any knowledge.
| Sign 7/- W) 7% K 1,0/ W May the IRS discuss this return
Here ’ NMW / with the preparer shown below
Signaturé pf officer or trustee Title (see mstructions)”[X] ves [ JNo
) t/Type prep er’s name er's sig Date Check |&] if PTIN
g?;d arer 6' W gw—— |- §-1 3 sef-employed P00500582
UseP Only | s name >OWEN E BARNETT CPA Firm's EIN» 75-2069885
Y [Fum's address» 2902 CARLISLE STREET STE 104 Phoneno (214) 855-0670

JVA 11 990PF13 TWF 990 Copyright Forms (Software Only) - 2011 TW Form 990-PF (2011)




990 SCHEDULE OF LEGAL FEES

Attachment 1: page 1 - 990-PF Page 1, Part I, Line 16a

Open to Public

Inspection For calendar year 2011, or tax period beginning 09-01-2011, and ending 08-31-2012
Name of Organization Employer Identification Number
The Eugene McDermott Foundation 23-7237919

Legal Descripton Amount Net Investment Adjusted Disbursements for
Income Net Income Chanty
Thompson & Knight - various 427 107 320
Total: 427 107 320

Jva Copynight Forms (Software Only) - 2011 TW LOB02F 11_EOPFGR24




990 SCHEDULE OF ACCOUNTING FEES

Attachment 2: page 1 - 990-PF Page 1, Part I, Line 16b

Open to Public
Inspection For calendar year 2011, or tax period beginning 09-01-2011, and ending 08-31-2012.
Name of Organization Employer |dentification Number
The Eugene McDermott Foundation 23-7237919
Accounting Category Amount Net Investment Adjusted Disbursements for
Income Net income Chanty
Owen E. Barnett, CPA -
preparation of 2010 Form
990-PF 8,850 2,213 6,637
Total: 8,850 2,213 6,637

___JVA _ Copynght Forms (Software.Only).—20 11 TW——L0602F 11_EOPFGR25




990 SCHEDULE OF OTHER PROFESSIONAL FEES

Attachment 3: page 1 - 990-PF Page 1, Part I, Line 16¢
Open to Public
Inspection For calendar year 2011, or tax penod beginning 09-01-2011, and ending 08-31-2012
Name of Organization Employer Identrfication Number
The Eugene McDermott Foundation 23-7237919
Category Amount Net investment Adjusted Disbursements for
Income Net Income Charity
Bank of America - agency
fees 208,859 167,087 41,772
Wilma Smith - contract
Administrative services 8,335 2,084 6,251
Angie Sheppard - contract
administrative services 20,004 5,001 15,003
Total: 237,198 174,172 63,026

Jva Copyright Forms (Software Only) - 2011 TW

LOB02F

11"EOPFGR26




990 SCHEDULE OF TAXES PAID

Attachment 4: page 1 - 990- PF Page 1, Part I, Line 18

Open to Public

Inspection For calendar year 2011, or tax penod beginning 09-01-2011, and ending 08-31-2012.
Name of Organization Employer Identification Number
The Eugene McDermott Foundation 23-7237919
Category Amount Net Investment Adjusted Disbursements for
Income Net Income Chanty
Federal excise tax - 2011 51,300
!
|
|
|
Total: 51,300

JVA Copyright Forms (Software Only) - 2011 TW._ L0602F _ 11_EOPFGR78




990 OTHER EXPENSES SCHEDULE

Attachment 5: page 1 990-PF Page 1, Part I, Line 23

Open to Public
Inspection For calendar year 2011, or tax period beginning 09-01-2011, and ending 08-31-2012.
Name of Organization Employer Identification Number
The Eugene McDermott Foundation 23-7237919
Descrption of Activity Revenue and Net Investment Adjusted Disbursements for
Expenses Income Net Income Charity
Postage 434 434
Pffice supplies 1,122 898 224
Total: 1,556 898 658
JVA  Copyright Forms (Software Only) - 2011.TW____L0SO1F _— 11_EOPFGR136




990 SCHEDULE OF INVESTMENTS - GOVERNMENT OBLIGATIONS

Attachment 6: page 1 - 990-PF Page 2, Part II, line 10a

Open to Public

Inspection For calendar year 2011, or tax period beginning 09-01-2011, and ending 08-31-2012.
Name of Organization Employer ldentification Number
The Eugene McDermott Foundation 23-7237919

Description Cost FMV at Book Value Fair Market Value
End of Year

U S. Government Obligations 26,454,073 27,680,142
State and Municipal Government Obligations
Total U.S and State Government Obligations . . .. Co e 26,454,073 27,680,142

JVA Copyright Forms (Software Only) - 2011 TW___L0802FE 11_EOSCR2

[




990 SCHEDULE OF INVESTMENTS - CORPORATE STOCKS

Attachment 7: page 1 - 990-PF Page 2, Part II, Line 10b

Open to Public
Inspection For calendar year 2011, or tax period beginning 09-01-2011, and ending 08-31-2012
Name of Organization Employer Identificaion Number
The Eugene McDermott Foundation 23-7237919
Descrniption of Property Cost FMV at Book Value Fairr Market Value
Year End V4
See attached schedule X X 22,373,431 " 35,733,440
|
\
|
|
|
— _ _— Total:- —|——22,373+431—|—35,733,440

JVA Copynight Forms (Software Only) - 2011 TW  L0602F 11_EOPFGR29



990 SCHEDULE OF INVESTMENTS - CORPORATE BONDS

Attachment 8: page 1 - 990-PF Page 2, Part II, Line 10c

Open to Public

Inspection For calendar year 2011, or tax period beginning 09-01-2011, and ending 08-31-2012
Name of Organization Empioyer |dentification Number
The Eugene McDermott Foundation 23-7237919

FMV at
f P C
Description of Property 0st Year End Book Value Fair Market Value
See attached schedule X X 24,079,283 25,671,114
Total:——|— 24,079,283 25,671,114

JVA Copyright Forms (Software Only) - 2011 TW LOB02F 11_EOPFGR30




990 PART IV CAPITAL GAINS AND LOSSES FOR TAX ON INVESTMENT INCOME

Attachment 9: page 1 - 990-PF Page 3, Part IV, line 1
Open to Public

Inspection For calendar year 2011 or tax period beginning 09-01-2011, and ending 08-31-2012
Name of Organization Employer Identificaion Number
The Eugene McDermott Foundation 23-7237919
(a) List and Describe the Kind(s) of Property Sold (e g , Real Estate, (b) How Acquired|(c) Date Acquired | (d) Date Sold
2-story Brick Warehouse, or Common Stock, 200 shs MLC Co.) P furchase (mo , day, yr) (mo , day, yr)

1 [Publicly traded securities

(e) Gross Sales Price (f) Depreciation Allowed (g) Cost or Other Basis (h) Gain or (loss)
(or allowable) Plus Expense of Sale (e) Plus (f) Minus (g)
1 23,834,997 22,443,907 1,391,090
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) Gain Minus
() FMV. as of 12/31/69 {J) Adjusted Basis (k) Excess if Col (1) Col (k), But Not Less Than -0-) or
as of 12/31/69 Over Col (), if Any Losses (from col (h))
1 1,391,090

JVA Copynight Forms (Software Only) - 2011 TW LO602F 11_EOPFGR90




990 BOOKS ARE IN CARE OF

Attachment 10 - 990-PF Page 5, Part VII-A, Line 14

Open to Public

Inspection For calendar year 2011, or tax peniod beginning 09-01 , and ending 08-31-2012
Name of Organization Employer Identification Number
The Eugene McDermott Foundation 23-7237919

Part VII-A - Line 14

Indwvidual Name . . ) ) .. Bank of America Private Bank
or
Business Name

Street Address . ..... C o 901 Main St., 19th Floor,
U S Address
2pcode 75202-3714 cty Dallas state TX

or
Foreign Address

City

Province or State . . .

Country

Postal code

Phone Number . . ) . ) (214)559-6304

Fax Number

JVA Copyrnight Forms (Software Only) - 201 TW LO601E - 11_EOQOPFSCO3




990 CURRENT OFFICERS, DIRECTORS, TRUSTEES, AND KEY EMPLOYEES

Attachment 11: page 1

- 990-PF Page 6,

Part VIII

Open to Public

Inspection For calendar year 2011, or tax period beginning 09-01-2011, and ending 08-31-2012
Name of Organization Employer Identification Number
The Eugene McDermott Foundation 23-7237919

(A) Name and Address

(B) Title and Average

{C) Compensation (If

(D) Cont to Employee

(E) Expense Account

Hrs per Week not pald, enter 0) Ben. Plans & Def Comp | & Other Allowances
Mary McDermott Cook President &
10840 Strait Lane Trustee
Dallas, TX 75229 10.00 0 0 0
J. H. Cullum Clark Trustee
53443 Waneta 1.00
Dallas, TX 75209 0 0 0
Patricia Brown Assistant
4303 Glenleigh Drive Secretary
Dallas, TX 75220 20.00 32,004 0 0
Mrs. Eugene McDermott Trustee
4701 Drexel Drive 1.00
Dallas, TX 75205 0 0 0
Sam Self Trustee
6918 Oak Manor Drive 1.00
Dallas, TX 75230 0 0 0
Liza Lee Trustee
3740 Holland Avenue, #D [1.00
Dallas, TX 75219 0 0 0

JVA Copynght Forms (Software Only) ~ 2011 TW

LO602F
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990 COMPENSATION OF THE FIVE HIGHEST PAID INDEPENDENT CONTRACTORS
FOR PROFESSIONAL SERVICES
Attachment 12: page 1 990-PF Page 6, Part VIII, Line 2

Open to Public
Inspection For calendar year 2011, or tax period beginning 09-01-2011, and ending 08-31-2012
Name of Organization Employer Identification Number
The Eugene McDermott Foundation 23-7237919
Part VHI l Compensation of the Five Highest Paid Independent Contractors for Professional Services
(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (c) Compensation

Bank of America Private Bank
901 Main St., 19th Floor
Dallas, TX 75202 0

JVA Copynght Forms (Software Only) - 2011 TW LOBOIE T1_EOPF1PRO




990 INFORMATION REGARDING FOUNDATION MANAGERS

Attachment 13: page 1 - 990-PF Page 10, Part XV, line 1la

Open to Public
Inspection For calendar year 2011, or tax period beginning 09-01-2011, and ending 08-31-2012

Name ot Organization Employer Identfication Number

The Eugene McDermott Foundation 23-7237919

Contributing Manager

Mrs. Eugene McDermott

JVA Copynight Forms (Software Only) - 2011 TW. LOBO1E

11_EOPFGR02
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990 GRANTS AND CONTRIBUTIONS PAID DURING THE YEAR

Attachment 15: page 1 990-PF Page 11, Part XV Line 3a

Open to Pu

Inspection For calendar year 2011, or tax period beginning

09-01-2011, and ending 08-31-2012

Name of Organization

Employer Identfication Number

The Eugene McDermott Foundation 23-7237919
R f Recipientis an Individual,| F
Recipient Show :mr;, ﬁ;ar;.ons‘:.pum g;’:tias‘:’f" Purpose of Grant or
Any Foundation Manager Contnbuton unt
Name and Address (home or business) or Substantiai Contributor | HectPent
See attached schedule
6,239,000

Total: 6,239,000

JVA Copyright Forms (Saftware Only) - 2011 TW LO602F - 11_EC5PF€R1SZ
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