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| OMB No 1545-0047

2011

Open to Public

Fo,r;, 990 Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

Department of the Treasury

Intemal Revenue Service » The organization may have to use a copy of this return to satisfy state reporting requirements. Inspection
A For the 2011 calendar year, or tax year beginning July 1 . 2011, and ending June 30 ,20 12
B Check if applicable JC Name of organization D Employer Identification number
(O Address change Doing Business As  Schoolcraft Development Authority 38-2671221
O Name change Number and street (or P O. box if mail is not delivered to street address) Room/suite E Telephone number
O intiat return 18600 Haggerty Road 734.462-4416
| [J Terminated City or town, state or country, and ZIP + 4
; [ Amended retumn Livonia, Ml 48152-2696 G Gross receipts $ 861,934
‘ [0 Application pending | F Name and address of prncipal officer ~ Glenn Cerny, 18600 Haggerty Rd, Ha) Is this a group retum for affiiates? [_] Yes No
Livonia, Ml 48152-2696 H(b) Are all affiiates included? [ Yes O no
1 Tax-exempt status O 501(c)(3) 501(c){ 4 )< (insertno) O 4947(a)(1) or O se7 If “No,” attach a st (see Instructions)
J Waebsite: » H(c) Group exemption number »
K Form of organization Corporatton O 1rust [ Association [Jother» | L Year of formatton 1986 I M State of legal domicile MI

Summary

1 Briefly describe the organization’s mission or most significant activities:
| o Develop Schoolcraft College land and distribute proceeds exclusively to educational purposes. .
2
i
i o3 % 2  Check this box P [ ]if the organization discontinued its operations or disposed of more than 25% of its net assets.
| :C:D; g 3  Number of voting members of the governing body (Part VI, line 1a) . . 3 8
o 2| 4 Number of independent voting members of the governing body (Part VI, line 1b) 4 8
- g 5  Total number of individuals employed In calendar year 2011 (PartV,lne2a) . . . . . ) 5 0
- E 6 Total number of volunteers {estimate If necessary) . e 6 10
‘ o 7a Total unrelated business revenue from Part VIll, column (C), line 12 e e e e e 7a
| = b Net unrelated business taxable income from Form 990-T, line34 . . . . . . . . . 7b
Q Prior Year Current Year
% o | 8 Contributions and grants (Part VIII, line 1h) . e e e e e
E g 9 Program service revenue (Part VIll, ine2g) . . . . e 848,467 861,844
o 2 | 10  Investment income (Part Vill, column (A), ines 3, 4, and 7d) e e e 98 90
77 © 11  Otherrevenue (Part VIII, column (A), ines 5, 6d, 8c, 9¢, 10c, and 11e) .
‘ 12  Total revenue—add lines 8 through 11 {must equal Part VIlI, column (A), ine 12) 848,565 861,934
1 13  Grants and similar amounts paid (Part IX, column (A), lines1-3) . . . . . 845,000 852,800
| 14 Benefits paid to or for members (Part IX, column (A),Ape 4) .o
@ 15  Salarnes, other compensation, employee b% IXcolumn (A), lines 5—1 0)
2 [ 16a Professional fundraising fees (Part IX i %
2| b Total fundraising expenses (2, co@'ﬁq}), ine Q0% ROENNREEE NN
o 17  Other expenses (Part IX,€0 l{aes 11a—t\q 11 e e 3,178 8,683
18 Total expenses. Add lines\13- must equﬁL art 1X, (A), ine 25) . 848,178 861,483
19  Revenue less expenses. Sipfract h@é:j‘a rorr)‘Jmeﬁ/cQ 387 451
5 § ‘0 Beginning of Current Year End of Year
gé 20 Total assets (Part X, line 16) 215,575 222,062
: ;; 21 Total liabilities (Part X, line 26)\. . .o 210,469 216,505
=2 Net assets or fund balances. Subtract ||ne 21 from hne 20 e 5,106 5,557

Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is
true, correct, and compl&te}\Dﬂaratlon of preparer (other than officer) I1s based on all information of which preparer has any knowledge

} AR LIV (2aann [ (ol5Bd>na

Sign Signature of officer ‘\ Date
Here Glenn OQX‘(\\A,PFeS\d,O_n-\— SDH

; Type or pnnt name and title

| Paid Print/Type preparer's name Preparer's signature Date Check D f PTIN

If- loyed

Preparer sefremploye

| Use Only Firm's name  » Firm's EIN »

1 Firm's address » Phone no

May the IRS discuss this return with the preparer shown above? (seeinstructions) . . . . . . . . . . . . [JYes[]No Q
For Paperwork Reduction Act Notice, see the separate instructions. Cat No 11282Y Form 990 (2011) /bD




Form 990 (2011) Page 2
m Statement of Program Service Accomplishments
Check if Schedule O contains a response to any questioninthisPartil . . . . . . . . . . . . . . O
1  Briefly describe the organization’s mission: |
Develop Schoolcraft land and distribute net proceeds exclusively to educational purposes.

2  Did the organization undertake any significant program services during the year which were not listed on the
prior Form 990 or 990-E2? . . . . . e e e e o oo oo oo oo oo ooy dYes [No
If “Yes,” describe these new services on Schedule O.

3 Did the organization cease conducting, or make significant changes 1n how it conducts, any program
SEIVICES? . . . . o oo e oo e e e s [(DYes [¥]No
If “Yes,” describe these changes on Schedule O.

4 Describe the organization's program service accomplishments for each of its three largest program services, as measured by
expenses. Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of
grants and allocations to others, the total expenses, and revenue, if any, for each program service reported.

4a (Code: ) (Expenses $ 861,483 including grants of $ 852,800 ) (Revenue $ 861,934 )

Grants: To create new or enhance current educational programs at Schoolcraft College.

4c (Code: ) (Expenses $ including grants of $ )} (Revenue $ )

4d Other program services (Describe in Schedule O.)
{Expenses $ including grants of $ ) (Revenue $ )
4e Total program service expenses » 861,483

Form 990 (2011)




Form 990 (2011)
Checklist of Required Schedules

1

10

11

12

13
14

15

16

17

18

19

20

Page 3

Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a pnvate foundation)? If “Yes,”
complete Schedule A .

Is the organization required to complete Schedule B, Schedule of Contnbutors (see instructions)?

Did the organization engage In direct or indirect political campaign activities on behalf of or in opposmon to
candidates for public office? If “Yes,” complete Schedule C, Part | .

Section 501{(c)(3) organizations. Did the organization engage in lobbying activities, or have a sectlon 501(h)
election in effect during the tax year? If “Yes,” complete Schedule C, Part Il .

Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-19? If “Yes,” complete Schedule C,
Part il . .
Did the organization maintain any donor advised funds or any similar funds or accounts for which donors
have the right to provide advice on the distribution or investment of amounts in such funds or accounts? /f
“Yes,” complete Schedule D, Part | . e e e e e e e
Did the organization receive or hold a conservation easement, lncludlng easements to preserve open space,
the environment, histonc land areas, or historic structures? I/f “Yes,” complete Schedule D, Part Il

Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part Il .. e e e e e e e e e e e

Did the organization report an amount In Part X, line 21; serve as a custodian for amounts not listed In Part
X, or provide credit counseling, debt management credit repair, or debt negotiation services? If “Yes,”
complete Schedule D, Part IV . e e e e e e e e e e e e

Did the organization, directly or through a related organization, hold assets in temporarly restricted
endowments, permanent endowments, or quasi-endowments? If “Yes,” complete Schedule D, Part V

If the organization’s answer to any of the following questions is “Yes,"” then complete Schedule D, Parts VI,
Vil VI, IX, or X as applicable.

a Did the organization report an amount for land, buﬂdlngs and equment in Part X, ine 10? If “Yes,”
complete Schedule D, Part VI . . .

b D:d the orgamization report an amount for investments— other securities in Part X, Ilne 12 that is 5% or more
of its total assets reported in Part X, ine 16? If “Yes,” complete Schedule D, Part VIl .

¢ Did the organization report an amount for investments—program related in Part X, line 13 that 1s 5% or more
of its total assets reported in Part X, line 16? If “Yes,” complete Schedule D, Part Vill .

d Did the organization report an amount for other assets in Part X, ine 15 that 1s 5% or more of its total assets
reported in Part X, ine 16? If “Yes,” complete Schedule D, Part IX

e Did the organization report an amount for other habilities in Part X, ine 257 If “Yes,” complete Schedule D, Part X

f Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If “Yes,” complete Schedule D, Part X

a Did the organization obtain separate, independent audited financial statements for the tax year? /f “Yes,” complete
Schedule D, Parts Xl, Xil, and Xill

b Was the organization included in consolidated, mdependent audlted f nancnal statements for the tax yeaf7 lf "Yes " and if
the organization answered "No" to line 12a, then completing Schedule D, Parts XI, Xll, and Xlil is optional
Is the organization a school described in section 170(b)(1)(A)(ii)? If “Yes,” complete Schedule E

a Did the organization maintain an office, employees, or agents outside of the United States? .

b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaklng,
fundraising, business, investment, and program service activities outside the United States, or aggregate
foreign investments valued at $100,000 or more? If “Yes,” complete Schedule F, Parts I and IV .
Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any
organization or entity located outside the United States? If “Yes,” complete Schedule F, Parts lland IV .
Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance
to individuals located outside the United States? If “Yes,” complete Schedule F, Parts lll and IV
Did the organization report a total of more than $15,000 of expenses for professional fundraising services on
Part IX, column (A), lines 6 and 11e? If “Yes,” complete Schedule G, Part | (see instructions)
Did the organization report more than $15,000 total of fundraising event gross income and contributions on
Part VIII, ines 1c and 8a? If “Yes,” complete Schedule G, Part Il .
Did the organization report more than $15,000 of gross income from gaming act|V|t|es on Part VIII I|ne 9a’7
If “Yes,” complete Schedule G, Part Il

a Did the organization operate one or more hospital fac1|1t|es'7 lf “Yes " complete Schedule H .

b If “Yes” to line 20a, did the organization attach a copy of its audited financial statements to this return?

Yes | No

1 v
2 v
3 v
4

5 v
6 4
7 v
8

9

11d

11e

11f

12a

12b

<~

13

14a

SIS

14b

15

16

17

18

19

20a

Y S S b N b N b R I N

20b

Form 990 (2011)



Form 990 (2011) Page 4
Checklist of Required Schedules (continued)
Yes | No
21  Did the organization report more than $5,000 of grants and other assistance to any government or organization
in the United States on Part IX, column (A), line 1? If “Yes,” complete Schedule I, Parts | and Il 21| v
22 Did the organization report more than $5,000 of grants and other assistance to indwviduals in the United States
on Part IX, column (A), line 2?7 If “Yes,” complete Schedule I, Parts | and Il e e e 29 v
23 Did the organization answer “Yes” to Part VI, Section A, line 3, 4, or 5 about compensation of the
organization’s current and former officers, directors, trustees, key employees, and highest compensated
employees? If “Yes,” complete Schedule J . e e e e e .o 23 | v
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was i1ssued after December 31, 20027 If “Yes,"” answer lines 24b
through 24d and complete Schedule K. If “No,” go to line 25 . . .. . 24a v
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary penod exceptton" . 24b
¢ Did the organization maintain an escrow account other than a refundlng escrow at any time dunng the year
to defease any tax-exempt bonds? e .. . . 24¢
d Did the organization act as an “on behalf of” issuer for bonds outstandlng at any time durlng the year’? . 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction
with a disqualified person during the year? If “Yes,"” complete Schedule L, Part | Co. . 253 v
b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ?
If “Yes,” complete Schedule L, Part | . . . . 25b v
26 Was a loan to or by a curmrent or former officer, director, trustee, key employee htghly compensated employee or
disqualified person outstanding as of the end of the organization’s tax year? If “Yes,” complete Schedule L, Part Il . 26 v
27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee,
substantial contributor or employee thereof, a grant selection committee member, or to a 35% controlled
entity or family member of any of these persons? If “Yes,” complete Schedule L, Part Il . 27 v
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L,
Part IV instructions for applicable filing thresholds, conditions, and exceptions):
a A current or former officer, director, trustee, or key employee? If “Yes,” complete Schedule L, Part IV 28a v
b A family member of a current or former officer, director, trustee, or key employee? If “Yes,” complete
Schedule L, Part IV . . 28b v
¢ An entity of which a current or former offtcer dlrector trustee, or key employee (or a famlly member thereof)
was an officer, director, trustee, or direct or indirect owner? If “Yes,” complete Schedule L, PartiV . 28¢ v
29 Did the organization receive more than $25,000 in non-cash contributions? If “Yes,” complete Schedule M 29 v
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? If “Yes,” complete Schedule M e e e 30 v
31 Did the organlzatlon Ilqwdate terminate, or dissolve and cease operatlons'? If “Yes complete Schedule N,
Part| . 31 v
32 Did the organlzatlon sell exchange dlspose of or transfer more than 25% of its net assets” If “Yes "
complete Schedule N, Part Il 32 v
33 Did the organization own 100% of an entlty dlsregarded as separate from the organlzatlon under Regulatlons
sections 301.7701-2 and 301.7701-3? If “Yes,” complete Schedule R, Part | . 33 v
34 Was the organization related to any tax-exempt or taxable enttty” If “Yes,” complete Schedu/e R Parts I, //I
IV,and V, ne 1 . o o e 34|V
35a Did the organization have a controlled entlty within the meaning of section 512(b)(13)? 35a Y
b Did the organization receive any payment from or engage in any transaction with a controlled entlty W|th|n the
meaning of section 512(b)(13)? If “Yes,” complete Schedule R, Part V, line 2 . e . 35b v
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non- charltable
related organization? If “Yes,” complete Schedule R, Part V, line 2 . Ce e e e e 36
37 Did the organization conduct more than 5% of its activities through an entity that 1s not a related organization
and that is treated as a partnership for federal income tax purposes? If “Yes,” complete Schedule R,
Part VI . 37 v
38 Dd the organlzatlon complete Schedule (0] and provnde explanatlons in Schedule O for Part VI l|nes 11 and
19? Note. All Form 990 filers are required to complete Schedule O . ag | v

Form 990 (2011)



Form 990 (2011) Page 5
IEEXX  Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a response to any question in this Part V . .. >d
Yes | No
1a Enter the number reported in Box 3 of Form 1096. Enter -0- if not applicable . . . . 1a 0
b Enter the number of Forms W-2G included in line 1a. Enter -0- If not applicable. . . . 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and
reportable gaming (gambling) winnings to prize winners? . . 1ic |V
2a Enter the number of employees reported on Form W-3, Transmltta| of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by this return | 2a 0
b If at least one I1s reported on line 2a, did the organization file all required federal employment tax returns? 2b
Note. If the sum of lines 1a and 2a Is greater than 250, you may be required to e-file (see instructions) |
3a Did the organization have unrelated business gross income of $1,000 or more during the year? 3a v
b If “Yes,” has it filed a Form 990-T for this year? /f “No,” provide an explanation in Schedule O . 3b
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authonty
over, a financial account in a forelgn country (such as a bank account, secunties account, or other financial
account)? . e 4a v
b If “Yes,” enter the name of the forelgn country: b
See Instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts. :
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? . Sa v
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? Sb v
¢ If “Yes” to line 5a or 5b, did the organization file Form 8886-T7? 5¢c
6a Does the organization have annual gross receipts that are normally greater than $1 00 000 and d|d the
organization solicit any contributions that were not tax deductible? . 6a v
b If “Yes,” did the organization include with every solicitation an express statement that such contnbutlons or
gifts were not tax deductible? 6b
7 Organizations that may receive deductlble contrlbutlons under sectlon 170(c)
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods
and services provided to the payor? . Coe . Coe . 7a
b If “Yes,” did the organization notify the donor of the value of the goods or services prowded? . 7b
¢ Did the organization sell, exchange, or otherwise dlspose of tangible personal property for which it was
required to file Form 82827 . . . - e 7c
d If “Yes,” indicate the number of Forms 8282 filed durlng theyear . . . . . . . . [ 7d | :
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? | 7e
f Dud the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . 7f
g If the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? | 7g
h  If the organization received a contribution of cars, boats, arrplanes, or other vehicles, did the organization file a Form 1098-C? 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting
organizations. Did the supporting organization, or a donor advised fund maintained by a sponsoring
organization, have excess business holdings at any time during the year? . 8
9 Sponsoring organizations maintaining donor advised funds. ]
a Did the organization make any taxable distnbutions under section 49667 . 9a
b Did the organization make a distribution to a donor, donor advisor, or related person'7 9b
10  Section 501(c)(7) organizations. Enter:
a Initiation fees and capital contributions included on Part VIll, line12 . . . . . 10a
b Gross receipts, included on Form 990, Part VI, line 12, for public use of club facnlmes . 10b ‘
11 Section 501(c)(12) organizations. Enter: -
a Gross income from members or shareholders . . . 11a -
b Gross income from other sources (Do not net amounts due or pald to other sources
against amounts due or received fromthem.) . . . . . . . 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organlzatlon f|||ng Form 990 in lieu of Form 10417 12a
b If “Yes,” enter the amount of tax-exempt interest received or accrued during the year . . 12b
13  Section 501(c)(29) qualified nonprofit health insurance issuers.
a Is the organization licensed to i1ssue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the organization must report on Schedule O
b Enter the amount of reserves the organization is required to maintain by the states in which .
the organization is licensed to i1ssue qualified health plans e e e e e 13b :
¢ Enter the amount of reservesonhand . . . . . 13c
14a Did the organization receive any payments for mdoor tannlng services dunng the tax year’7 . 14a
b If "Yes," has it filed a Form 720 to report these payments? If "No, " provide an explanation in Schedule O 14b

Form 990 (2011)




Form 990 (2011) Page 6
Govemnance, Management, and Disclosure For each “Yes” response to lines 2 through 7b below, and for a "No”

response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions.
Check if Schedule O contains a response to any question inthis PartVI . . . . . . . . . . . . . .

Section A. Governing Body and Management

Yes | No

1a Enter the number of voting members of the governing body at the end of the tax year. . 1a 8|35 A
If there are material differences in voting rights among members of the governing body, or f{ g;gé’
if the governing body delegated broad authonty to an executive committee or similar £ }"e&
committee, explain in Schedule O. : AR

b Enter the number of voting members included in line 1a, above, who are independent . 1b 5] é{‘fs

2 Did any officer, director, trustee, or key employee have a family relationship or a business relatlonshrp with ki ﬁ":}‘;
any other officer, director, trustee, or key employee? . Co. v

3 Did the organization delegate control over management duties customanly performed by or under the d|rect
supervision of officers, directors, or trustees, or key employees to a management company or other person? 3 v

4  Dd the organization make any significant changes to its governing documents since the prior Form 990 was filed? 4 v

6§ Did the organization become aware during the year of a significant diversion of the organization’s assets? . 5 v

6 Did the organization have members or stockholders? 6 v

7a Did the organization have members, stockholders, or other persons who had the power to elect or appomt
one or more members of the governing body? . . . .. 7a v

b Are any governance decisions of the organization reserved to (or subject to approval by) members
stockholders, or persons other than the governing body? . . . . 7b 4

8 Did the organization contemporaneously document the meetings heId or written actions undertaken dunng P PRl

the year by the following: e | T
a The governingbody? . . . . e e e e e 8a|v
b Each committee with authority to act on behalf of the governlng body’7 Coe 8b |V

9 Is there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannot be reached at

the organization’s mailing address? If “Yes,"” provide the names and addresses in Schedule O. . . . . 9 v
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No

10a Did the organization have local chapters, branches, or affiliates? . . . 10a v

b If “Yes,” did the organization have written policies and procedures govermng the actlvmes of such chapters
affilates, and branches to ensure their operations are consistent with the organization's exempt purposes? 10b
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? [ 11a
b Describe in Schedule O the process, if any, used by the organization to review this Form 990. e e ol
12a Did the organization have a written conflict of interest policy? If “No,” go to line 13 . . . 12a v
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could glve rise to confhcts’7 12b
¢ Did the organization regularly and consistently monitor and enforce compliance with the pollcy’7 If “Yes,”
describe in Schedule O how this was done . . . e e e e e e L. 12¢

13 Did the organization have a written whistleblower pohcy’7 RN e e e e e 13 v

14  Did the organization have a wrnitten document retention and destructlon pohcy” o 14| v

16 Did the process for determining compensation of the following persons include a review and approval by 9
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision? : E@: g’; :

a The organization’s CEO, Executive Director, or top management official . . . . . . . . . . . . 15a
b Other officers or key employees of the organization . . . e e e e 15b
If “Yes"” to line 15a or 15b, describe the process in Schedule O (see mstructlons) foE @5{ ey
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement ﬁi&; i“‘f "’5’@'
with a taxable entity during theyear? . . . . . . . . . . . . . . . . . . L .. L. 16a ,/
b If “Yes,” did the organization follow a written policy or procedure requiring the organization to evaluate its |. - | - 1
participation in joint venture arrangements under applicable federal tax law, and take steps to safeguard the { - [+ -} - !
organization's exempt status with respect to such arrangements? . . . . . . . . . . . . . . 16b

Section C. Disclosure

17
18

19

20

List the states with which a copy of this Form 990 is required to be filed »  Michigan
Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (Section 501(c)(3)s only)
available for public inspection. Indicate how you made these available. Check all that apply.

[0 Own website [0 Another's website Upon request

Describe in Schedule O whether (and if so, how), the organization made its governing documents, conflict of interest policy,
and financial statements available to the public during the tax year.

State the name, physical address, and telephone number of the person who possesses the books and records of the
organization: ® Glenn Cerny, Schoolcraft College, 18600 Haggerty Rd, Livonia, Ml 48152-2696 Office#734-462-4325

Form 990 (2011)



Form 990 (2011) Page 7
Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and
Independent Contractors
Check if Schedule O contains a response to any questioninthisPartVil . . . . . . . . . . . . . . O
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the
organization's tax year.

* List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation. Enter -0- 1n columns (D), (E), and (F) if no compensation was paid.

« List all of the organization's current key employees, if any. See instructions for definition of “key employee.”

e List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation {Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations.

e List all of the organization’s former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations.

e List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest
compensated employees; and former such persons.

Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

)
Position
o ® (do not check more than one © ® ®
Name and Title Average box, unless person is both an Reportable Reportable Estimated
hours per | officer and a director/trustee) | compensation [compensation from amount of
week sslslol =]zl = from related other
(descnbe a f_:’. @ 3|e3a|g the organizations compensation
hours for | 5= E 8 e %g ‘3‘, organizatton (W-2/1099-MISC) from the
related §g gl 7|3 ?8 o| = |w-2/1099-MISC) organization
organizations| = | 8 CH - and related
in Schedule _@ g 2 B organizations
0) 2| a 2
] =3
&
_(1) Glenn Cerny
President v ] 153,330 5,963
(2) Robert R. Nix Il
Vice President v 0 0 0
(3) James R. Polkowski |
Secretary/Treasurer v 0 114,733 20,935
_(4) James Fausone
Director v 0 0 0
_(5) James McKeon i
Director v 0 0 0
(6) Hon. Lita M. Popke
Director v 0 0 0
_{7) James Ryan
Director v 0 133,749 0
(8) Carol M. Strom
Director v 0 0 0
(9)
(10) . _
an__
(12)
(13)
(19)

Form 990 (2011)




Form 990 (2011) Page 8
14l Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
©
Position
W ®) (do not check more than one © ® (7
Name and title Average | pox, unless person is both an Reportable Reportable Estimated
hours per | officer and a director/trustee) | compensation |compensation from amount of
week o= = Py Py g from related other
(describe | 22| @ g g|38|¢ the organizations compensation
hoursfor | 2| 2[ 8| e %g 3| organizaton | (W-2/1099-MISC) from the
related agla| " 3 E a | T {W-2/1099-MISC) organization
organizations| 2= | 8 g8 and related
in Schedule 5 g 4 S organizations
0) 2l a 2
: :
(15)
(16)
(7 .
(18)
(19)
(20)
(21)
(22),
(23)
(24)
(25)
1b Sub-total . >
¢ Total from contmuatnon sheets to Part VII Sectlon A >
d Total (add lines 1b and 1c) . » 0 0 0
2  Total number of individuals (iIncluding but not I|m|ted to those listed above) who received more than $100,000 of
reportable compensation from the organization »
Yes| No
3 Did the organization list any former officer, director, or trustee, key employee, or hlghest compensated R 2 ol
employee on hine 1a? If “Yes,” complete Schedule J for such individual . .. v
4  For any individual listed on line 1a, 1s the sum of reportable compensation and other compensation from the |£§€ -
organization and related organlzatlons greater than $150,000? /f “Yes,” complete Schedule J for such
indwidual .
5 Did any person Ilsted on I|ne 1a receive or accrue compensation from any unrelated organlzatlon or individual

for services rendered to the organization? If “Yes,” complete Schedule J for such person

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization. Report compensation for the calendar year ending with or within the organization's tax
year.

(B) ©
Name and business address Descrniption of services Compensation
2 Total number of independent contractors (including but not limited to those listed above) who

received more than $100,000 of compensation from the organization »

Form 990 2011)



Form 990 (2011) Page 9

XY Statement of Revenue

(A) (B) (C) (D)
Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections
revenue 6§12, 513, or 514

1

Federated campagns . . . | 1a
Membershipdues . . . . | 1b
Fundraismgevents . . . . [ 1c
Related organizations . . . | 1d
Government grants (contnbutions) | 1e
All other contnbutions, gifts, grants,
and similar amounts not included above | 1f
Noncash contributions included in lines 1a-1f. $
Total. Addlnesta-1f . . . . . . . . . P

Business Code

-0 aoo

Contributions, Gifts, Grants
and Other Similar Amounts
T

All other program service revenue .
Total. Addlines2a=2f . . . . . . . . . P ]
3 Investment income (including dividends, interest,

and other smilaramounts) . . . . . . . P 90
4  Income from investment of tax-exempt bond proceeds »

5 Royalttes . . . . . . . . . . . . . P
() Real (i) Personal

Program Service Revenue

6a Gross rents
b Less: rental expenses
Rental income or (loss) 861,844
d Netrentalincomeor(loss) . . . . . . . b 861,844
7a  Gross amount from sales of () Secunties (1) Other ’
) assets other than inventory
b Less. cost or other basis
and sales expenses .
¢ Gainor{loss) .
d Netganor(oss) . . . . . . . . . . p»

(1]

8a Gross income from fundraising
events (not including $

of contnbutions reported on line 1¢).
SeePartiV,line18 . . . . . g
b Less:directexpenses . . . . b
¢ Netincome or (loss) from fundraising events . b
9a Gross income from gaming activities.
| SeePartIV,line19 . . . . . g
b Less:directexpenses . . . . b
¢ Netincome or (loss) from gaming activities . . P
10a Gross sales of inventory, less
retunsand allowances . . . g
b Less:costofgoodssold . . . b
¢ Netincome or (loss) from sales of inventory . . »
Miscellaneous Revenue Business Code

Other Revenue

11a

All other revenue .
Total. Add lines 11a-11d .
12 Total revenue. See instructions.

o Qo

i

vy

861,934

Form 990 (2011)
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X:1s4) 9 Statement of Functional Expenses

Page 10

Section 501(c)(3) and 501(c)(4) organizations must complete all columns. All other organizations must complete column (A) but are not
required to complete columns (B), (C), and (D).

Check if Schedule O contains a response to any question in this Part 1X

a

(C)

D

Do not include amounts reported on lines 6b, 7b, T (A) (B) (D)
8b, 9b, and 10b of Part VIl delepenses | Progiamsavee | Maragementand oo
1  Grants and other assistance to governments and
organizations in the United States. See Part IV, line 21 852,800 852,800
2 Grants and other assistance to individuals in
the United States. See Part IV, line 22 .
3 Grants and other assistance to governments,
organizations, and individuals outside the
United States. See Part IV, lines 15and 16 .
4  Benefits paid to or for members
6§ Compensation of current officers, dlrectors
trustees, and key employees .
6 Compensation not included above, to dlsqualmed
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)
7  Other salaries and wages .
8 Pension plan accruals and contnbutions (mclude
section 401(k) and 403(b) employer contnbutions)
9 Other employee benefits .
10  Payroll taxes . .
11 Fees for services (non- employees)
a Management
b Legal
¢ Accounting 2600 2600
d Lobbying .
e Professional fundralsmg services. See Part IV I|ne 17
f Investment management fees
g Other 5094 5094
12  Advertising and promotlon
13 Office expenses
14  Information technology
15 Royalties .
16  Occupancy
17  Travel . .
18 Payments of travel or entertalnment expenses
for any federal, state, or local public officials 957 957
19  Conferences, conventions, and meetings
20 Interest .
21 Payments to afflllates .
22 Depreciation, depletion, and amortlzatlon
23 Insurance . e e e e e
24  Other expenses. Iltemize expenses not covered - ,
above. (List miscellaneous expenses n line 24e. If e s g
line 24e amount exceeds 10% of line 25, column
(A) amount, list line 24e expenses on Schedule O.) .
a License 20 20
b Bankfee 12 12
c
d meAsssmecssssMsssMAssammASc e s s eeeEEsAESsASAAAMGm—m———em——————
e All other expenses
25 Total functional expenses. Add lines 1 through 24e 861,483 861,483
26 Joint costs. Complete this line only If the

organization reported in column (B) joint costs
from a combined educational campaign and
fundraising solicitation. Check here » [] I
following SOP 98-2 (ASC 958-720) ..

Form 990 (2011)
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Balance Sheet

(A) (B)
Beginning of year End of year
1 Cash—non-interest-bearng . . . . . . . . . . . . .. 5106/ 1 4,214
2 Savings and temporary cash investments . 2
3 Pledges and grants receivable, net 3
4 Accounts receivable,net . . . 210,469 4 217,848
5 Recevables from current and former offlcers dlrectors trustees key ’
employees, and highest compensated employees. Complete Part Il of
ScheduleL . . . . . . . . .« . . . o . .. 5
6 Recewvables from other disqualified persons (as defined under section )
4958(f)(1)), persons described in section 4958(c)(3)(B), and contributing
employers and sponsoring organizations of section 501(c)(9) voluntary .
@ employees' beneficiary organizations (see instructions) Coe 6
§ 7 Notes and loans receivable, net 7
< | 8 Inventones for sale or use 8
9 Prepaid expenses and deferred charges C e e e 9
10a Land, buildings, and equipment: cost or » : AT I ST T et
other basis. Complete Part VI of Schedule D |10a o L : j
b Less: accumulated depreciation . . . . 10b 10¢
11 Investments—publicly traded securities . . e e e 11
12 Investments—other securities. See Part IV, line 11 P 12
13 Investments—program-related. See Part IV, lne11 . . . . . . . 13
14 Intangible assets . . . e e e e e e e e 14
15  Other assets. See Part IV, Ilne11 e e Ce e 15
16 Total assets. Add lines 1 through 15 (must equal I|ne 34) e 215,575| 16 222,062
17  Accounts payable and accrued expenses . . . . . . . . . . 17
18 Grantspayable. . . . . . . . . . . . . L . L oL, 18
19 Deferredrevenue . . . . . . . . . . . . . . o ... 210,469 19 216,505
20 Tax-exempt bond liabilities . . . 20
21  Escrow or custodial account liability. Complete Part IV of Schedule D 21
# |22 Payables to current and former officers, directors, trustees, key R
b= employees, highest compensated employees, and dlsquallfled persons.
% Complete Part Il of ScheduleL . . . . .. 22
= | 23  Secured mortgages and notes payable to unrelated third partles .o 23
24 Unsecured notes and loans payable to unrelated third parties . . . 24
25 Other habilities (including federal income tax, payables to related third
parties, and other liabilities not included on lines 17-24). Complete Part X
of ScheduleD . . . . e e e 25
26 Total liabilities. Add lines 17through 25 . . . 210,469| 26 216,505
° Organizations that follow SFAS 117, check here> [:] and complete T B N I S
9 lines 27 through 29, and lines 33 and 34. : = ‘
S127 Unrestrictednetassets . . . . . . . . . . . . . . . . 27
g 28 Temporarily restricted netassets . . . . . . . . . . . . . 28
2 29 Permanently restricted net assets. . . 29
e Organizations that do not follow SFAS 117 check here b E] and ’ 5,
P complete lines 30 through 34. ] o
£ 130 Capital stock or trust principal, or current funds . . . . .o 5,106] 30 5,557
§ 31 Paid-in or capital surplus, or land, building, or equipment fund R 31
5 32 Retamned earnings, endowment, accumulated income, or other funds . 32
é’ 33 Total net assets or fund balances . . . e e e e e 5,106| 33 5,557
34 Total labihities and net assets/fund balances Ve e 215,575| 34 222,062

Form 990 (2011)




Form 990 (2011) Page 12
Reconciliation of Net Assets
Check if Schedule O contains a response to any questioninthisPart XI . . . . . . . . . . . . . . [
1 Total revenue (must equal Part VlIl, column (A), ine 12) . 1 861,934
2 Total expenses (must equal Part IX, column (A), line 25) 2 861,483
3 Revenue less expenses. Subtract line 2 from line 1 .. 3 451
4 Net assets or fund balances at beginning of year (must equal Part X hne 33 column (A)) 4 5,106
5 Other changes in net assets or fund balances (explain in Schedule O) . 5 0
6 Net assets or fund balances at end of year. Combine lines 3, 4, and 5 (must equal Part X I|ne 33
coumn@B) . . . . . . 6 5,557

CEG QY Financial Statements and Reportlng
Check if Schedule O contains a response to any question in this Part XI| .

1 Accounting method used to prepare the Form 990: [] Cash Accrual  [] Other
If the organization changed its method of accounting from a prior year or checked “Other,” explain in
Schedule O.
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? .
b Were the organization’s financial statements audited by an independent accountant?
c If “Yes” to line 2a or 2b, does the organization have a committee that assumes responsibility for oversnght
of the audit, review, or compilation of its financial statements and selection of an independent accountant?
If the organization changed either its oversight process or selection process during the tax year, explain in
Schedule O.

d If “Yes” to line 2a or 2b, check a box below to indicate whether the financial statements for the year were
issued on a separate basis, consolidated basis, or both:
Separate basis [ Consolidated basis [] Both consolidated and separate basis
3a As a result of a federal award, was the organization requ1red to undergo an audit or audits as set forth In

the Single Audit Act and OMB Circular A-133?. . . . 3a v
b If “Yes,” did the organization undergo the required audit or audnts" If the organlzatlon dld not undergo the
required audit or audits, explain why in Schedule O and describe any steps taken to undergo such audits 3b

Form 990 (2011)



SCHEDULE D i . | omBNo 1545-0047
(Form 990) Supplemental Financial Statements 2011

» Complete if the organization answered “Yes,” to Form 990,
Part IV, line 6, 7, 8, 9, 10, 11a, 11b, 11¢, 11d, 11e, 11f, 12a, or 12b. Open to Public

Department of the Treasury

Intemal Revenue Service P Attach to Form 980. P See separate instructions. Inspection
Name of the organization Employer Identiication number
Schoolcraft Development Authority 38-2671221

I Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the
organization answered “Yes” to Form 990, Part IV, ine 6.

(a) Donor advised funds (b) Funds and other accounts

1  Total number at end of year .
2  Aggregate contributions to (during year)
3  Aggregate grants from (during year)
4  Aggregate value at end of year .
6 Did the organization inform all donors and donor advisors in writing that the assets held in donor advised

funds are the organization’s property, subject to the organization’s exclusive legalcontrol? . . . . . . [J Yes [] No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used

only for chantable purposes and not for the benefit of the donor or donor advisor, or for any other purpose
conferring impermissible private benefit? . . . .« O Yes J No
IEZXI Conservation Easements. Complete if The orgamzatlon answered Yes” 1o Form 990, Part IV, e 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply).
[ Preservation of land for public use (e.g., recreation or education) [] Preservation of an historically important land area
[ Protection of natural habitat (O Preservation of a certified historic structure
(O Preservation of open space
2 Complete ines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation
easement on the last day of the tax year.

|_| Held at the End of the Tax Year

a Total number of conservationeasements . . . . . . . . . . . . . . . . . 2a
b Total acreage restricted by conservation easements . . . . e 2b
¢ Number of conservation easements on a certified historic structure |nc|uded n (a) oL 2c
d Number of conservation easements included in (c) acquired after 8/17/06, and not on a
histonic structure listed in the National Register . . . 2d
3 Number of conservation easements modified, transferred, released extmgunshed or termlnated by the organization during the
tax year »

4  Number of states where property subject to conservation easement is located P

5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of

violations, and enforcement of the conservation easementsitholds? . . . . . . . . . . . . . [J Yes [J No
6  Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year
|
7  Amount of expenses incurred in monrtoring, inspecting, and enforcing conservation easements during the year
>3
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)
() and section 170(N)@B)1)? . . . . . . . . . . . . . . . . . . . . . . . . . [OYesOd No

9 In Part XIV, descnbe how the organization reports conservation easements in its revenue and expense statement, and
balance sheet, and include, if applicable, the text of the footnote to the organization’s financial statements that describes the
organization’s accounting for conservation easements.

Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organization answered “Yes" to Form 990, Part IV, line 8.

1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide, In Part XIV, the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide the following amounts relating to these items:

() Revenues included in Form 990, Part Vill,linet1 . . . . . . . . . . . . . . . . » §
(ii) Assets included in Form 990, Part X . . . N

2 If the organization received or held works of art hlstoncal treasures or other srmllar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 (ASC 958) relating to these items:

a Revenues included in Form 990, Part VIll,lnet1 . . . . . . . . . . . . . . . . . P %

b Assets included in Form 990, Part X . . . . P

For Paperwork Reduction Act Notice, see the Instructions for Form 990 Cat No 52283D Schedule D (Form 990) 2011




Schedule D (Form 990) 2011

m Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its

a
b

¢ [ Preservation for future generations

4

5

Page 2

collection items (check all that apply):

[J Public exhibition
[1 Scholarly research

d [ Loan or exchange programs
e [J Other

Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part

A

During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection?

(] Yes [0 No

T Escrow and Custodial Arrangements. Complete if the organization answered “Yes” to Form 990, Part IV,
line 9, or reported an amount on Form 990, Part X, line 21.

1a

o

-0 Qo0

2a

Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not

included on Form 990, Part X? .

If “Yes,” explain the arrangement in Part XIV and complete the follownng table:

Beginning balance .
Additions during the year
Distributions during the year
Ending balance .

Did the organization mclude an amount on Form 990 Part X I|ne 21'7 .
If “Yes,” explain the arrangement in Part XIV.

O Yes [ No
Amount
1c
1d
1e
1f
J Yes [J No

Endowment Funds. Complete I the organization answered “Yes” to Form 990, Part IV, line 10.

b
4

Beginning of year balance
Contributions .

Net investment earnings, gams and
losses .
Grants or scholarships

Other expenditures for facilities and
programs .

Administrative expenses .

End of year balance

Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as:

{a) Current year

{b) Prior year

{c) Two years back

(d) Three years back

(e) Four years back

Board designated or quasi-endowment » %

Permanent endowment »

%

The percentages in lines 2a, 2b, and 2¢ should equal 100%.
Are there endowment funds not in the possession of the organization that are held and administered for the

organization by:

(i) unrelated organizations .
(ii) related organizations .

If “Yes” to 3a(n), are the related organlzatlons Ilsted as requnred on Schedule R”
Describe in Part XIV the intended uses of the organization’s endowment funds.

Yes| No

3a(i)
3a(ii)
3b

I Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Descnption of property (a) Cost or other basis | (b) Cost or other basis {c} Accumulated (d) Book value
(investment) (other) depreciation
1ia Land eI ol
b Buldings . . .
¢ Leasehold |mprovements
d Equipment
e Other
Total. Add lines 1athrough 1e. (Column (d) must equal Form 990, Part X, column (B), line 10(c).) . . . . W

Schedule D (Form 990) 2011
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Page 3

-E12&"IN Investments—Other Securities. See Form 990, Part X, line 12,

(a) Descnption of secunty or category (b) Book value
(including name of secunty)

(c) Method of valuation
Cost or end-of-year market value

(1) Financial derivatives

(2) Closely-held equity interests .

(3) Other

A

(B)

(C)

)

3

F)

Q)

(H

V)

Total. (Column (b) must equal Form 990, Part X, col. (B} line 12) B

ETi8'/IIl  Investments —Program Related. See Form 990, Part X,

line 13.

(a) Descnption of iInvestment type (b} Book value

(c) Method of valuation.
Cost or end-of-year market value

U

@

8)

(@]

)

(&)

U]

8

()]

(19)

Total. (Column (b) must equal Form 990, Part X, col. (B} line 13) P

Other Assets. See Form 990, Part X, line 15.

(a) Descnption

(b) Book value

)

@

()]

{4)

)

&)

@

@

©

(19)

Total. (Column (b) must equal Form 990, Part X, col. (B) Iine 15.) .

Other Liabilities. See Form 990, Part X, line 25.

(a) Descnption of hability (b) Book value

(1) Federal income taxes

2

3)

4

6)

(6)

@

(8)

(9

(10)

)

Total. (Column (b) must equal Form 990, Part X, col (B) line 25) »

-

2. FIN 48 (ASC 740) Footnote. In Part XIV, provide the text of the footnote to the organization’s financial statements that reports the

organization’s hability for uncertain tax positions under FIN 48 (ASC 740).

Schedule D (Form 990) 2011
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Part XI Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements

ONOO AL ON =

©

10

Part )Alll Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
Total revenue, gains, and other support per audited financial statements .

2

oOQ00o

3

| 4
a
b

c
5

1
2

oQo06 oo

3
4
a
} b
(o]
5

Page 4

Total revenue (Form 990, Part VIll, column (A), line 12)
Total expenses (Form 990, Part IX, column (A), line 25) .
Excess or (deficit) for the year. Subtract line 2 from line 1
Net unrealized gains (losses) on investments

Donated services and use of facilities

Investment expenses .

Pnior penod adjustments .

Other (Describe in Part XIV.) .

Total adjustments (net). Add lines 4 through 8

Excess or (deficit) for the year per audited financial statements Comblne Imes 3 and 9

861,934

861,483

451

Ol |IN|O|O|_|W|IN]|=

10

451

Amounts included on line 1 but not on Form 990, Part VIII, line 12:
Net unrealized gams on investments .

Donated services and use of facilities

Recovernes of prior year grants .

Other (Describe in Part XIV.) .

Add lines 2a through 2d .

Subtract line 2e from line 1 .

Amounts included on Form 990, Part VIII Iune 12 but not on I|ne 1
Investment expenses not included on Form 990, Part VIll, line 7b
Other (Describe in Part XIV.) .

Add lines 4a and 4b

2a

861,934

2b

2c

2d

4a

0

861,934

4b

Total revenue. Add lines 3 and 4c (T h/s must equal Form 990 Partl I:ne 12 )

0

861,934

Total expenses and losses per audited financial statements
Amounts included on line 1 but not on Form 990, Part IX, line 25:
Donated services and use of facilities

Prior year adjustments

Other losses .

Other (Describe in Part XIV)

Add lines 2a through 2d .

Subtract line 2e from line 1 .

Amounts included on Form 990, Part IX, Ime 25 but not on I|ne 1
Investment expenses not included on Form 990, Part VIil, line 7b
Other (Describe in Part XIV.) .

Add lines 4a and 4b

Total expenses. Add lines 3 and 4c (Thls must equal Form 990 Partl //ne 18 )

2a

s @Il Reconciliation of Expenses per Audited Financial Statements With Expenses per Return

861,483

2b

2c

2d

4a

0

861,483

4b

0

861,483

s @A Supplemental Information
Complete this part to provide the descriptions required for Part Il, lines 3, 5, and 9; Part lll, ines 1a and 4; Part IV, lines 1b and 2b;

any additional information.

|
|
1 Part V, line 4; Part X, line 2; Part XI, line 8; Part XIl, lines 2d and 4b; and Part XIlI, ines 2d and 4b. Also complete this part to provide
|

Schedule D (Form 990) 2011
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SCHEDULE J

Compensated Employees
» Complete if the organization answered "Yes" to Form 890,

2011

Open to Public

Compensation Information |_oMBNo 1450047
(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest

Department of the Ti Part iV, line 23. .
.n?gma?‘F?QV;Je"SeISfLZ“’V > Attach to Form 990. P See separate instructions. Inspection
Name of the organization Employer ldentification number
Schoolcraft Development Authority 38-2671221
Questions Regarding Compensation
Yes | No
1a Check the appropnate box(es) if the organization provided any of the following to or for a person listed in Form
990, Part VII, Section A, line 1a. Complete Part Il to provide any relevant information regarding these items. - ’ N
[ First-class or charter travel [] Housing allowance or residence for personal use ; -«,E'—j
[J Travel for companions [J Payments for business use of personal residence 1' .
(] Tax indemnification and gross-up payments [[] Health or social club dues or initiation fees \,f_;‘; i 3 :
(O] Discretionary spending account O Personal services (e.g., maid, chauffeur, chef) = -
If any of the boxes on line 1a are checked, did the organization follow a wrntten policy regarding payment
or reimbursement or provision of all of the expenses described above? If “No,” complete Part Il to
explain . 1b
2 Did the organization require substantlanon prior to relmbursung or allowmg expenses mcurred by aII offlcers
directors, trustees, and the CEO/Executive Director, regarding the items checked in ine 1a? 2
3 Indicate which, If any, of the following the filing organization used to establish the compensation of the
organization’s CEO/Executive Director. Check all that apply. Do not check any boxes for methods used by a
related organization to establish compensation of the CEO/Executive Director. Explain in Part Il
[0 Compensation committee [0 wntten employment contract
(] Independent compensation consuitant [J Compensation survey or study " ,
] Form 990 of other organizations [J Approval by the board or compensation committee Je g | s
4  During the year, did any person listed in Form 990, Part VIi, Section A, line 1a, with respect to the filing ’ ,
organization or a related organization: A -
Receive a severance payment or change-of-control payment? 4a
Participate in, or receive payment from, a supplemental nonqualified retlrement plan’7 4b
Participate in, or receive payment from, an equity-based compensation arrangement? 4c
If “Yes" to any of ines 4a—<, list the persons and provide the applicable amounts for each item Iin Part III
Only section 501(c)(3) and 501(c)(4) organizations must complete lines 5-9.
5  For persons listed in Form 990, Part VI, Section A, line 1a, did the organization pay or accrue any p
compensation contingent on the revenues of:
The organization? 5a
Any related organization? . Sb
If “Yes” to line 5a or 5b, descrnbe In Part III !
6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of: .
The organization? . 6a
Any related organization? . 6b
If “Yes” to line 6a or 6b, describe in Part III -
7  For persons listed in Form 990, Part VI, Section A, ine 1a, did the organization provnde any non-fixed
payments not described in lines 5 and 67 If “Yes,” describe in Part |1l .. 7
8  Were any amounts reported in Form 990, Part VII, paid or accrued pursuant to a contract that was subject
to the imtial contract exceptlon described in Regulatlons section 53.4968-4(a)(3)? If “Yes,” describe
in Part Il . . 8
9 If “Yes” to line 8, d|d the organlzatlon also follow the rebuttable presumptlon procedure descnbed n
Regulations section 53.4958-6(c)? 9
For Paperwork Reduction Act Notice, see the Instructions for Form 990, Cat No 50053T Schedule J (Form 990) 2011
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f;‘j,',‘,f,%‘;;‘f,f’ 990-E2) Supplemental Information to Form 990 or 990-EZ | 02%':5:"

Complete to provide information for responses to specific questions on
Form 990 or 990-EZ or to provide any additional information.

Department of the Treasury Open to Public
Intemal Revenue Service > Attach to Form 990 or 990-EZ. Inspection
Name of the organization Employer identification number
Schoolcraft Development Authority 38-2671221

PartVvi-11a &b

The Schoolcraft Development Authority meets once a year. The 990 is prepared by the Recording Secretary, reviewed by the

Secretary/Treasurer and the President, and then signed by the President.

Part Vi - 19

holidays, upon request.

Part VI, Section B - Line 11

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Cat No 51056K Schedule O (Form 990 or 990-EZ) (2011)




Schedule O {(Form 990 or 990-EZ) (2011) Page 2
Name of the organization Employer identification number

Schedule O (Form 990 or 990-EZ) (2011)



1102 (066 wLIOd) H 8Npayas ASELOS ON 18D ‘066 UWLIO4 10} SUOHONIISU] Oy} 8OS ‘GINON 1OV UoRONPaY diomiaded 104
1)
(9
&)
®
(€)
@
P SLL uebiyoiy uoneonp3 Jabiy 9692-2518¥ IW ‘e1uoAI ‘peoy AuabbeH 00as1L
0¥ £589L-8¢ - 8bajj0D yejooyds (1)
ON | seA
Lhnue
pajioNusd Aua {(€)(2)Log uonoes ) {Aunoo ubiaio) Jo
(en(@zLg uonoeg |  Bunjonuod wsnq snejs Ajueyo aiqnd | uonoes epo jdwex3z| ejess) epaiwop ebe Ananoe Arewig uoneziue6.o paleds jo NI3 PUe ‘SSaJppe ‘aweN
(6) ] (o) ) (0) (@) (e)

pey 11 asneoaq ¢ aul| ‘Al Ued ‘066 W04 0] ,S8A,, paiemsue uoneziuebio sy ji 919|dwon) suoneziuebiQ 1dwaxz-xe| pajejay Jo UoesyUIP|

(*1e8A xe} 8y} bunnp suoljeziuebio Jdwaxe-Xe) Pole|al 810w IO SUO

Il ved

(9)

(c)

()

(€)

(F4)

(1)

Anua
- Buijonuoo yang
o

$)9SSE JRaA-j0-pu]
(®

BWOOUI [B10L

@

{Anunos ubiasoy o
ee)s) apoiwop febe

()

Aianoe Aewud
(@)

Aua paplebassip Jo Ni3 Pue ‘ssaippe 'eWweN
(e)

(‘E€ BUIl ‘Al UBd ‘066 W04 O} ,SOA, Pasamsue uoneziuebio ay) 41 818jdwos) sennu3 papleBaisiq Jo uonesynuap)

1 ved

LZ2LL92-8¢
Jaquinu uoeoynuapl Jakojdwy
uonosadsuy)

Auoyiny yuswdojanaq yeiasooyos
uoijeziue6.o 8y) Jo eweN

211qnd 0} uadQ

. kOB

LY00-SYSL ON WO |

‘suoponnsui ajesedos 0o o

‘066 uuo4 0} Yyoeny «
*2€ 10 '9€ 'GE ‘PE ‘CE BuI| ‘Al Med ‘066 ULIO4 0} ,SOA, PoJomsue uoneziuebio ey ) ele|dwod ¢

sdiysiaupied pajejaiun pue suonezjuesiQ paje|ay

92IAI9G 8NUBABY [eLIeju|
Kinseas) 8y Jo yuswyedaq

(066 wuo4)
H 3TINA3HOS




1102 (066 uLI0d) Y BINPaYOS

v

{€)

(4]

(1)

(isny 10

{Anunoo ubiaioy

diysiaumo [sjesse Jeak-j0-pua awoou ‘dio2 g ‘dio2d Q) Anus 10 9)B)S)
abejuadiad Jo sieyg fe101 Jo aseys Aua jo adA} Buijjonuod 08aq apoiwop ebs Auayoe Arewg uoneziuebio pajejas Jo NI pue ‘ssalppe ‘sweN
0] (6) o (@ p) (0} @ (e)
A.me> Xe] syl mc_‘_:U isni} 10 Co_wm\_oa‘_oo e Sk pajesal} mco_amN_cmmgo pailejal aiow 10 aUO pey 1l asnedaq ¢ aul|
‘Al UBd ‘066 W04 0} SBA, Palamsue uoneziuebio ayl ji 93e|dwo)) isnay 10 uonelsodio) e se ajqexe] suoneziuebiQ pajeley Jo uonesynpuap| Al Hed
1)
{9)
()
)
(€)
@
(1)
ON |soA ON |SaA
{¥15-21G suonoes (Aqunoo
Ispun xey
(G901 uuo4) WoJ3 pepnoXe uBiaio}
J4suped L-) 3|Npayos ‘pejeleiun 10 9Je1s) uoneziuebio pajetas
diysisumo | Suibeuew JO 02 X0Q Ul Junowe (SUOLEIO[ sjasse Jeak awooul *pBlEjes) BWODUI Aye apoiwop o
abejusoiad | Jo [eisusH 18N—A 8pod ejeuogiodoidsi( | ~jo-puse jo aseys | felo) Jo eseus JUBUILIOP3.d Buijjoauod 1211Q [ebe Ayanoe Arewud Ni3 Pue ‘sseippe ‘eweN
(b)) ] (U] (L] 8) o () ®) (o) (@ (e)

(1esk xey oy Buunp diysieuped e se pajeas) suoieziuebio paje|al 810w o 8Uo pey }i 8snedsq
€ 8UIl ‘Al MBd ‘066 W04 O} ,S9A, Paiemsue uojeziuebio ay i a)ejdwon) diysssuped e se ajqexe] suoneziuebiQ pajejay jJo uonesynuap|

rA sbeyg

1102 (066 Wuo4) Y 8INPaYas




1102 {066 Wi0d) H 9INpoYds

(9}
()
o)
(€)
008258 ] [64)
abajjoD yeasjooyos
2£0'849 N (3]
abajj0D yesdjooyds
PaA[oAUl JUNOWE () edy
Buiuiwuelep jo poytep PBAJOAUI JUNOWY uondesueL} uojeziuebio Jeyjo Jo SWEN
(] ) (@ (e)
*SPJoYsa.u} co;ommcm: pue sdiysuonejal paiaacd Buipnjoul ‘aulf siyy Qm_ano 1SNW OYM UO UOHELLIOJUI 1O} SUCHINIISUI 8L} 893S ,'SBA,, SI 9A0ge 8Y} JO AuB O} JamsSUB 3yl )] g
Vs 41 . R oo r s s s - (s)uoneziuebio paje|as wody Apadoud o ysed jo ssysuen Byl 4
) by Tttt e m e e e e e e e e e e e e e e s s - (gluopjeziuebio pajejes 0) Auadoud Jo yses jo ssysues syl b
i
) di Coros s s e e e e e e e e e e e s e s s s - = - - ggsUadx@ Joj (S)uoneziuebilo pajess Aq pred Juswasinquisy d
ys o} St e e e e e e e e e e e e e e e e s s e s s - gasuadxe 40} (s)uoneziuebio pajeras 01 pied Juawesinquisy 0
{
FRIED Tt s e e e e e e e e e e e s e e e e e e e s s (g)yoneziueBio pajejsl yim sashojdwa pied jo Buueyg u
L, wt T s e s s e e e e e e e e e e e s (g oneZIUeBio pajejal Ylim S)asse Jaylo Jo ‘s)s)| Buliew Yuawdinba ‘saijioey jo Bueys w
Ja T Cor e s s e e s e e e e e e e s (g)uonjeziueBlo pajejal AQ suonepoljos Buisiespuny 4o diysIsquisw JO SSOIAISS JO oUBWLIOLSd |
y3 T} s s e s e e e e e e s e e - (g)uonpeziuebuo paje|al Joy suoijenoljos Buisiespuny 1o diysiaquiaw 10 S80IAISS JO doUBWIOLEd )
y3 L Soroe e e e e e e e e e e e e s s - - (ghypljeziuefiio pajejal woly S19sse Jaylo Jo ‘uawdinba ‘sanipoe) jo aseay [
]
) T Sor s s e e e e e e e e e e e e e e s s ()yoljeziuebiIo paje|al 0} S19SSe JaL30 J0 ‘Yuswidinbs ‘sanijioe) jo asesT |
\ vl L T T T T T T T S R B AmvCO_uNN_CNm‘_O pajeja. Yum syasse j0 QOCNLQXW y
\ q e h e e e e e e e e e e e e e e e e e e e e e s e e e e e e e e e Amvco_#mN_CmmLO paje[eJ WOJ) S}8SSE JO aSeyaInd [
\ T e L T T R S T B I vaco_«NN_CNm\_O paje|aJ 0} S}9SSE JO Q_Nm }
r
) ETY St e e s e e e e e e e e e e e s e e s (g)yonjeziuebuo palejes AQ sasjuesenb ueoj Jo sueo] @
y3 PL Sos e e e e e e e e e e e e e e s s s (glyonjez|ueBio pajelal 104 0 0} saajuesenb ueo) Jo sueo] p
y3 ETY St s e s e e e e e e e e e e e e s e e e e e (SYyoneZIueBiO Palejal woly uoinguiuod [eyided 1o ‘elb ‘g 2
2 al Sos o r e s e e e e e e e e e e e e e e e e e s s e (gYyonjezIueBio pajejas 0} uonnguiuod [epded o ‘uesb ‘yn q
A ep T s e e e e e e e e e e e e e e s (S PBJJOJIUOD B W) Juad (A)) Jo saiyeAol () senuue (i) 1sassiut (1) jo jdiscsy e
| LN SUBd Wi passi) suoneziueBbio pajeal 810w 10 SUO Ypm suohoesuel) Buimol|oy sy Jo Aue u; abebua uoneziuebio syl pip ‘JeaA xey ayy Buung 1
ON | SeA *3|NPayas Sy} JO Al 10 “|iI ‘Il SHed ul pas)| st Alus Aue §i | aulj 919|dwo)) "ejoN

('9€ 10 'BGE 'GE ‘VE 8UI| ‘Al Hed ‘066 Wi0H O} SBA,, paiamsue uoneziuebio ay) j sja|dwo)) suoneziuebiQ pajelay yim suonoesuel)  [FRIEE]

¢ obed 1102 (066 Wi04) H 8|npayds




1102 (066 Wwu0d) Y 8npayds

{o1)

(st)

vs)

eL)

)

(L)

(o1}

{6)

()

(1)

(9)

()

(%)

(€)

@

(1)

diysieumo
abejuaoiag

(&)

ON [soA

¢souped
Buibeuew
10 [RIBUBD)

o

(5901 uuog)
L-) 3INpayos jo
02 XOq Ul Junowe
18N—A 3p0)
(0]

ON [seA

(SUOIEDOI
sjeuoipodosdsiq

W

sjasse
Je9A-j0-pua
jo aleys
(6)

IWOBUI [210}
jJo areys

0

ON [seA

¢(suoneziuebio
(e)o)ios
uoioas

s1auped |fe any

{F1G-2ZLG Uondes
Japun xey woy
papnjoxa ‘pajeiaiun
‘paje[a.) awooul
JuBUILIOP3ld

(9)

(P}

{Aiunoo
ubia104 10 81B)S)
ajowop [eba

{0)

Apanoe Arewud
(q)

Anus Jo N[J pue ‘SsaIppe ‘DweN

(&)

-sdiys.Jeupied JusUNSaAUl UIBLISD IO} uoisnjoxe Buipsebal suoijoniisul 8ag “uoieziuebio psiejas e Jou sem jey) (anuanal ssoub Jo
S)195SE [10] AQ painsesiu) S3IIANDE )i JO Juasiad 8Al) UeY} a10W pajonpuod uoneziuebio syl yoiym ybnouyy diysisuped e se paxe) Ajua yoes 10} uoiewIojul BUIMO|0) BU) SPIAOId

('2€ 8ul] ‘Al HEd ‘066 WO O} SO, Palamsue uoneziuebio ay) Jl s19|dwo)) diysisuped e se ajqexe) suoneziuebig pajejaiun

[iA ped)

v abeq

1102 (066 Wiod) Y 9NPayog




DAY

18600 Haggerty Road
Livonia, Ml 48152-2696

Schoolcraft Development
Authority, Inc.

(A not-for-profit corporation)

Financial Report
June 30, 2012




A

SCHOOLCRAFT DEVELOPMENT AUTHORITY
September 18, 2012

Plante & Moran, PLLC

River Ridge Corporate Center
19176 Hall Road, Suite 300
Clinton Township, Mi 48038

Auditors:

We are providing this letter in connection with your audits of the basic financial
statements of Schoolcraft Development Authority as of June 30, 2012 and 2011 and for
the years then ended for the purpose of expressing an opinion as to whether the
financial statements present fairly, in all material respects, the financial position, results
of operations and cash flows of Schoolcraft Development Authority in conformity with
generally accepted accounting principles. We accept responsibility for the preparation
and fair presentation of the basic financial statements of financial position, resulits of
operations and cash flows in conformity with generally accepted accounting principles.

Certain representations in this letter are described as being limited to matters that are
material. Items are considered material, regardless of size, if they involve an omission or
misstatement of accounting information that, in light of surrounding circumstances,
makes it probable that the judgment of a reasonable person relying on the information
would be changed or influenced by the omission or misstatement. Matters related to
financial amounts and disclosures would be material if in excess of $2,000. However,
materiality limits do not apply to representations that are not directly related to amounts
included in the financial statements or to any item regarding fraud by management or
employees who have significant roles in internal control.

We confirm, to the best of our knowledge and belief, the following representations made
to you during your audits:

1. We recognize we are responsible for adopting sound accounting policies and
establishing and maintaining internal control over financial reporting.

2. We are responsible for compliance with laws, regulations, and provisions of
contracts and grant agreements, and we have identified and disclosed to you all
laws, regulations, and provisions of contracts and grant agreements that we believe
have a direct and material effect on the determination of financial statement
amounts.

3. We are unaware of any violations of generally accepted accounting principles in the
institution’s accounting principles and the practices and methods followed in

applying them.
18600 Haggerty Road - Livonia, Ml 48152-2696 * 734-462-4416
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Plante & Moran, PLLC 2 September 18, 2012

10.

11.

12.

There have been no changes during the year in the institution's accounting principles
and practices or in the methods of applying them.

There are no material transactions that have not been properly recorded in the
accounting records underlying the financial statements.

We have made available to you all:
a. Financial records and related data.

b.  Minutes of meetings held to the date of this letter of the Board of Trustees and
committees of trustees or summaries of actions of recent meetings for which
minutes have not yet been prepared.

We acknowledge our responsibility for the design of programs and controls to
prevent and detect fraud.

There has been no:

a. Fraud involving management or employees who have significant roles in
internal control.

b.  Fraud involving others that would have a material effect on the financial
statements.

We have no knowledge of any allegations of fraud or suspected fraud affecting the
entity received in communications from employees, former employees, regulators or
others.

The Authority has no plans or intentions that may materially affect the carrying value
or classification of assets and liabilities.

There have been no communications from regulatory agencies concerning
noncompliance with or deficiencies in financial reporting practices.

There are no:

a. Related party transactions and related amounts receivable or payable,
including sales, purchases, loans, transfers, leasing agreements, guarantees
and pledges of Authority assets as collateral, including the provision of
products or services without charge except for those related to distributions to
Schoolcraft College.

b. Guarantees and pledges of Authority assets as collateral, whether written or
oral, under which the Authority is contingently liable.

C. Arrangements with financial institutions involving compensating balances or
other arrangements involving restrictions on cash balances.
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13.

14.

15.

16.

17.
18.

19.

d. Lines-of-credit or similar arrangements.
e. Agreements to repurchase assets previously sold.

f. Violations or possible violations of laws or regulations whose effect should be
considered for disclosure in the financial statements or as a basis for recording
a loss contingency.

g. Circumstances that we are aware of that make it reasonably possible that the
Authority would be named a responsible party in the remediation of
environmental contamination.

h.  Other material liabilities or loss contingencies for which the risk that the
Authority will suffer a loss in excess of $2,000 is more than remote.

We are not aware of any unasserted claims or assessments that should be accrued or
disclosed in the financial statements in accordance with Financial Accounting
Standards Board Statement No. 5, Accounting for Contingencies (Accounting
Standards Codification Topic Section 450, “Contingencies”), and we have not
consulted a lawyer concerning any litigation, claims or assessments, asserted or
unasserted.

Adequate provision has been made to cover possible losses that may result from:

The collection of receivables

Potential property tax rebates

Significant purchase or sales commitments
Permanent declines in the value of investments

® a0 oW

Impairments of long-lived assets

The Authority has satisfactory title to all owned assets and there are no liens or
encumbrances on such assets nor has any asset been pledged.

All significant contracts and contracts not in the normal course of business entered
into by the institution have been presented to you for your evaluation.

We have no deferred compensation plans.

We have complied with all aspects of contractual agreements that would have a
material effect on the financial statements in the event of noncompliance.

All significant estimates and material concentrations, as hereinafter defined, known
to us have been disclosed to you. Significant estimates are those estimates used in
the development of accounting information that could change materially within the
next year. Material concentrations refer to concentrations in the volume of business,
revenue sources, the sources of supply, and markets in which we operate, that make
us vulnerable to events that could occur within the next year that would have a
significant disruptive effect on the Authority.
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20. There are no interim financial statements available as of a date subsequent to the
date of the statements you are auditing.

21. If we publish our financial statements in any manner that includes your auditor's
report or any other reference to Plante & Moran, it is understood that we will allow
you to review such publication prior to production.

To the best of our knowledge and belief, no events have occurred subsequent to the

balance sheet date and through the date of this letter that would require adjustment to,
or disclosure in, the aforementioned basic financial statements.

ol

Glenn Cerny, President

James Polkowski, Secretary/Treasurer
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Plante & Moran, PLLC
plante Sutte 300
M—-—""—__ 19176 Hall Road
Clinton Township, Mi 48038
moran Tel 586 416 4900

Fax 586 416 4901
plantemoran.com

Independent Auditor's Report

To the Board of Trustees
Schoolcraft Development Authority

We have audited the accompanying balance sheet of Schoolcraft Development Authority (the
“Authority”) as of June 30, 2012 and 201 | and the related statements of revenue, expenses, and
changes in net assets and cash flows for the years then ended. These financial statements are
the responsibility of the Authority's management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Schoolcraft Development Authority at June 30, 2012 and 201 | and the
results of its operations and its cash flows for the years then ended, in conformity with
accounting principles generally accepted in the United States of America.

74«-.t, f M, PLLL

September 18, 2012

Pra)gfl;ggf;-

GLOBAL ALLIANCE OF
INDEPENDENT FIRMS




Schoolcraft Development Authority, Inc.
Balance Sheets

Assets
June 30
2012 2011
Current Assets
Cash 3 4,214 $ 5,106
Accounts Receivable 217,848 210.469
Total Current Assets $ 222,062 $ 215,575
Liabilities and Net Assets
Current Liabilities
Deferred revenue $ 216,505 $ 210,469
Net Assets - Unrestricted 5,557 5,106
Total Liabilittes and Undistributed Net Revenue $ 222,062 $ 215,575
Statements of Revenue, Expenses and
Change in Net Assets
Year Ended June 30
2012 2011
Revenue
College Park rental income $ 587,711 $ 581,893
Seven Mile Crossing rental Income 247,764 230,735
Seven Mile Crossing percentage rental income 26,369 35,839
Interest 90 98
Total Revenue 861,934 848,565
General and Administrative Expenses
Professional fees 2,600 2,500
Miscellaneous 6,083 678
Total Expenses 8,683 3,178
Change in Net Assets 853,251 845,387
Distribution to Schoolcraft College 852,800 845,000
Net Assets - Beginning of Year 5,106 4,719
Net Assets - End of Year $ 5,657 $ 5,106

See notes to financial statements -3-




Schoolcraft Development Authority, Inc.

Statements of Cash Flows

Cash Flows from Operating Activities
Change In net assets
Changes In assets and liabilities:
Increase in accounts receivable
Increase in deferred revenue

Net Cash Provided by Operating Activities

Cash Flows from Financing Activities
Distribution to Schoolcraft College

Net (Decrease) Increase in Cash

Cash - Beginning of Year

Cash - End of Year

See notes to financial statements -4-

Year Ended June 30
2012 2011
$ 853,251 $ 845,387
(7,379) (11,849)
6,036 11,849
851,908 845,387
(852,800) (845,000)
(892) 387
5,106 4,719
$ 4214  § 5,106




Schoolcraft Development Authority, Inc.
Notes to Financial Statements

Years Ended June 30, 2012 and 2011

Schoolcraft Development Authority, Inc (Authonty) was established by Schoolcraft College (College) to direct College

tand development activities and operates and acts exclusively for the chantable and educational purposes that support
the College The Authority was organized on March 12, 1986 as a nonstock Michigan corporation to lease approximately 17
acres of land from the College and to sublease certain portions of the property to developers for the construction, maintenance
and operation of commercial real estate In 2002 the land leased was Increased to approximately 62 acres On a quarterly
basis the Authonty determines the funds to be distnbuted to the College

1 Nature of Business and Significant Accounting Policies

Basis of Presentation

The preparation of financial statements in conformity with generally accepted accounting pnnciples requires management to
make estimates and assumptions that affect the reported amounts of assets and habilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses dunng the reporting
period Actua! results could differ from these estimates

Significant Accounting Policies

Measurement Focus and Basis of Accounting

The financtal statements have been prepared on the accrual basis, whereby revenue 1s recognized when eamed and
expenses are recognized when the related iabilities are incurred and certain measurement and matching criteria are met

Deferred Revenue
Rental revenue due In advance or received prior to year-end that relates to the next fiscal penod s recorded as deferred
revenue

Accounts Receivable
Revenue due In advance and not paid prior to year-end is recorded as a receivable All recevables are belleved to be
collectible therefore no allowance for bad debts has been recorded

Subsequent Events - The financial statements and related disclosures include evaluation of events up through and including
September 18, 2012, which 1s the date the financial statements were available to be 1ssued

Tax Status
ZThe Authority 1s exempt from federal income taxes under Section 501(c)(4) of the United States Internal Revenue Code

Lease Commitment
3The Authonty leases land from the College The first lease, dated March 11, 1987, 1s for 74 years and requires annual
payments of $1 The second lease, dated June 17, 2003, 1s for 77 years and requires annual payments of $1 The
Authonty may use the land for the construction, maintenance and operation of certain commercial real estate At the end of the
lease term the land and improvements revert to the College

On March 11, 1987 the Authority entered into an option and development agreement that provided a real estate

Land Option and Sublease Agreements
‘4 developer an option to sublease four parcels of land

The developer exercised its option on Parcel 1 on May 11, 1987, on Parcel 2 on May 1, 1988, on Parcel 3 on August 1, 1989,
and on Parcel 4 on March 16, 1898

Two sublease agreements with the developer are for 70 years from the date of each lease agreement Under these subleases
the developer has constructed and maintains two 120,000 square foot office buldings The third sublease agreement with the
developer 1s for 68 years from the date of the lease agreement Under this sublease the developer has constructed and
maintains a restaurant The fourth sublease agreement with the developer is for 59 years from the date of the lease
agreement Under this sublease the developer has constructed and maintains a 97,000 square foot office building The
sublease agreements provide for base quarterly rental payments due in advance on June 30, September 30, December 31
and March 31. The following 1s a summary of the leases

Quarterly

Lease Lease Date Acres Base Rent
Parcel 1 May 11, 1987 57 $21,386
Parce! 2 | May 10, 1988 64 23,914
Parcet 3 | August1, 1989 8 3,798
Parcel 4 | March 16, 1998 34 12,844




Schoolcraft Development Authority, Inc.
Notes to Financial Statements

Years Ended June 30, 2012 and 2011

The leases also require payments of 72 percent on Parcels 1, 2 and 4 and 58 percent on Parcel 3 of rent received by the
developer, excluding any rent related to escalation clauses Included in the developers leases. If the base rent and the
percentage rent Is less than 3 6 percent of rent received by the developer, excluding any rent related to escalation clauses

included in the developer's leases, then additional rent i1s required such that the total equals 3.6 percent of rent received by the
developer

Minimum future lease receipts are as follows

Years Ending June 30 Amount
2013 3 247,768

2014 247,768

2015 247,768

2016 247,768

2017 247,768
Thereafter 9,985,577

On July 30, 2003 the Authonty entered into a lease agreement with an unrelated third party to sublease approximately 45
acres of land owned by the College The lease agreement I1s for 75 years The sublease agreements provide for base
quarterly rental payments due in advance on June 30, September 30, December 31 and March 31 The rental payment for
2003/04 was approximately $844,000 increasing by 1% per year for the next 16 years, increasing by $100,000 in year 18, and

then increasing by %% per year for the next 57 years On January 1, 2007 the rental payment was increased $30,000 per year
due to an agreement changing the development mix

Minimum future lease receipts, excluding the two parcels on which the developer
defaulted, are as follows

Years Ending June 30 Amount
2013 $ 593,589

2014 599,524

2015 605,520

2016 611,575

2017 617,691
Thereafter 51,255,123




