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&

Department of the Treasury
Internal Revenue Service

benefit trust or private foundation)

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

OMB No 1545-0047

and ending 06-30-2012

2011

*Th t h t fth turn t tisfy stat " ¢ Open to Public
€ organization may nave (o use a copy o IS return to satisty state reporting requirements Inspection

A For the 2011 calendar year, or tax year beginning 07-01-2011

B Check If applicable
I_ Address change

C Name of organization
FRIENDS OF THE AMERICAN UNIVERSITY OF
AFGHANISTAN

|_ Name change

Doing Business As

I_ Initial return

|_ Terminated

Number and street (or P O box if mail i1s not delivered to street address)| Room/suite
1901 PENNSYLVANIA AVENUE NW

I_ Amended return

|_ Application pending

City or town, state or country, and ZIP + 4
WASHINGTON, DC 20006

26-3639601

D Employer identification number

E Telephone number

(202)775-5901

G Gross receipts $ 2,591,776

F Name and address of principal officer
LESLIE M SCHWEITZER

1901 PENNSYLVANIA AVE NW 207
WASHINGTON,DC 20006

I Tax-exempt status

¥ 501(0)(3) [ 501(c)( )™ (msertno) [ 4947(a)(1) or [ 527

H(c)

J Website: = www friendsofauaf org

H(a) Is this a group return for
affiliates?

H(b) Are all affiliates included?

If "No," attach a list (see Instructions)

I_Yes |7No
I_Yes I_No

Group exemption number &

K Form of organization

|7 Corporation I_ Trust I_ Association I_ Other

L Year of formation 2008

M State of legal domicile DC

Summary

1 Briefly describe the organization’s mission or most significant activities
THE ORGANIZATION IS DEDICATED TO SUPPORTING HIGHER EDUCATION IN AFGHANISTAN
2
=
% 2 Check this box M if the organization discontinued its operations or disposed of more than 25% of its net assets
o 3 Number of voting members of the governing body (Part VI, line 1a) 3 7
E 4 Number of iIndependent voting members of the governing body (Part VI, line 1b) 4 7
E 5 Total number of Individuals employed in calendar year 2011 (Part V, line 2a) 5 4
E 6 Total number of volunteers (estimate If necessary) 6 8
< 7aTotal unrelated business revenue from Part VIII, column (C), line 12 7a 0
b Net unrelated business taxable income from Form 990-T, line 34 7b
Prior Year Current Year
Contributions and grants (Part VIII, line 1h) 500,052 421,719
% 9 Program service revenue (Part VIII, line 2g) 0 2,170,000
% 10 Investment income (Part VIII, column (A), ines 3,4, and 7d) 633 57
= 11 Other revenue (Part VIII, column (A), ines 5,6d, 8c,9c, 10c,and 11e) 0 0
12 Total revenue—add lines 8 through 11 (must equal Part VIII, column (A), line
12) . e e 500,685 2,591,776
13 Grants and similar amounts paid (Part IX, column (A), ines 1-3) 542,746 2,294,308
14 Benefits paid to or for members (Part IX, column (A), line 4) 0 0
15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-
o 10) 149,974 166,185
% 16a Professional fundraising fees (Part IX, column (A), ine 11e) 0 0
E b Total fundraising expenses (Part IX, column (D), line 25) 293,321
17 Other expenses (PartIX, column (A), ines 11a-11d, 11f-24e) 115,958 448,495
18 Total expenses Add lines 13-17 (must equal PartIX, column (A), line 25) 808,678 2,908,988
19 Revenue less expenses Subtract line 18 from line 12 -307,993 -317,212
. 3 Beginning of Current End of Year
g% Year
EE 20 Total assets (Part X, line 16) 364,830 457,095
.;'E 21 Total lhlabilities (Part X, line 26) 10,048 419,525
ZI-? 22 Net assets or fund balances Subtract line 21 from line 20 354,782 37,570

Signature Block

Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my
knowledge and belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any

knowledge.
A 2013-05-15
B Signature of officer Date
Sign
Here LESLIE SCHWEITZER PRESIDENT
Type or print name and title
Preparer's Date Check If Preparer’s taxpayer identification number
. signature } L ANTHONY WORCH 1III self- (see Instructions)
Paid employed ¥ [~

If self-employed),

EIN *

Preparer's[ Firm’s name (or yours ’ LIVELY OSTRYE & WORCH PC

Use Only

address, and ZIP + 4

10405 MONTGOMERY AVENUE

KENSINGTON, MD 20895

Phone no k (301) 949-2490

May the IRS discuss this return with the preparer shown above? (see Instructions)

|7Yes

I_No

For Paperwork Reduction Act Notice, see the separate instructions.

Cat No 11282Y

Form 990 (2011)



Form 990 (2011) Page 2

[EITEii] Statement of Program Service Accomplishments
Check If Schedule O contains a response to any question in this Part III . . . . . . . . . T

1 Briefly describe the organization’s mission

THE ORGANIZATION IS DEDICATED TO SUPPORTING HIGHER EDUCATION IN AFGHANISTAN THROUGH ENTITIES SUCH AS THE
AMERICAN UNIVERISTY IN AFGHANISTAN BY HOSTING LARGE SCALE EVENTS ACROSS THE UNITED STATES TO CULTIVATE
DONORS, FACILITATES SMALL CORPORATE BRIEFINGS, AND ADVOCATES FORCONTINUED EDUCATIONAL DEVELOPMENT IN
AFGHANISTAN THE ORGANIZATION IS ALSO DEDICATED TO FORMING PARTNERSHIPS WITH OTHER ORGANIZATIONS
SUPPORTING AFGHANISTAN AND EDUCATION

2 Did the organization undertake any significant program services during the year which were not listed on
the prior Form 990 or 990-EZ? . . . . . . . . . . . . . . . . . . . . I_Yes |7No
If “Yes,” describe these new services on Schedule O

3 Did the organization cease conducting, or make significant changes in how it conducts, any program
services? . . . . . . . . . . . . . . . . . . . . . . . . . . |_Yes |7 No

If “Yes,” describe these changes on Schedule O

4 Describe the organization’s program service accomplishments for each of its three largest program services, as measured by
expenses Section501(c)(3)and 501(c)(4) organizations and section 4947 (a)(1) trusts are required to report the amount of
grants and allocations to others, the total expenses, and revenue, iIf any, for each program service reported

da (Code ) (Expenses $ 2,399,774 including grants of $ 2,294,308 ) (Revenue $ 2,170,000 )
SUPPORTING HIGHER EDUCATION IN AFGHANISTAN

4b (Code ) (Expenses $ including grants of $ ) (Revenue $ )

4c (Code ) (Expenses $ including grants of $ ) (Revenue $ )

ad Other program services (Describe in Schedule O )
(Expenses $ including grants of $ ) (Revenue $ )

de Total program service expensesk$ 2,399,774

Form 990 (2011)



Form 990 (2011)
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14a
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17

18

19

20a

III

Page 3
m Checklist of Required Schedules

Yes No
Is the organization described in section 501 (c)(3) or4947(a)(1) (other than a private foundation)? If "Yes,” Yes
complete Schedule A'E 1
Is the organization required to complete Schedule B, Schedule of Contributors(see instructions)? ] 2 Yes
Did the organization engage In direct or indirect political campaign activities on behalf of or in opposition to No
candidates for public office? If "Yes,” complete Schedule C, Part I 3
Section 501(c)(3) organizations. Did the organization engage In lobbying activities, or have a section 501 (h) No
election in effect during the tax year? If "Yes,” complete Schedule C, Part II 4
Is the organization a section 501(c)(4), 501(c)(5), or 501 (c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-197 If "Yes,” complete Schedule C, Part 5
Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the
right to provide advice on the distribution or iInvestment of amounts in such funds or accounts? If "Yes,” complete
Schedule D, Part I 6 No
Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas or historic structures? If "Yes,” complete Schedule D, Part II 7 No
Did the organization maintain collections of works of art, historical treasures, or other similar assets? If "Yes,”
complete Schedule D, Part 11T & . 8 No
Did the organization report an amount in Part X, line 21, serve as a custodian for amounts not listed in Part X, or
provide credit counseling, debt management, credit repair, or debt negotiation services? If "Yes,”
complete Schedule D, Part I 9 No
Did the organization, directly or through a related organization, hold assets In temporarily restricted endowments,| 10 No
permanent endowments, or quasi-endowments? If "Yes,” complete Schedule D, Part
If the organization’s answer to any of the following questions 1s 'Yes,”then complete Schedule D, Parts VI, VII,
VIII,IX, or X as applicable
Did the organization report an amount for land, buildings, and equipment in Part X, inel0? If "Yes,” complete
Schedule D, Part V. %5 11a | 7°S
Did the organization report an amount for investments —other securities in Part X, line 12 that 1s 5% or more of
Its total assets reported in Part X, line 16? If "Yes,” complete Schedule D, Part VII.E 11b No
Did the organization report an amount for investments —program related in Part X, line 13 that 1s 5% or more of
Its total assets reported in Part X, line 16? If "Yes,” complete Schedule D, Part VIII.'E 1ic No
Did the organization report an amount for other assets in Part X, line 15 that 1s 5% or more of its total assets
reported in Part X, line 16? If "Yes,” complete Schedule D, Part IX.'E 11d No
Did the organization report an amount for other liabilities in Part X, line 25? If "Yes,” complete Schedule D, Part X.'E 11 No

e

Did the organization’s separate or consolidated financial statements for the tax year include a footnote that
addresses the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes,” complete 11f No
Schedule D, Part X.
Did the organization obtain separate, iIndependent audited financial statements for the tax year? If "Yes,” complete
Schedule D, Parts XI, XII, and XIII 12a | Yes
Was the organization included in consolidated, iIndependent audited financial statements for the tax year? If
“Yes,” and If the organization answered '‘No’to line 12a, then completing Schedule D, Parts XI, XII, and XIII 1s optional 12b No
Is the organization a school described in section 170(b)(1)(A)(1)? If "Yes,” complete Schedule E 13 .
Did the organization maintain an office, employees, or agents outside of the United States? 14a No
Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business, investment,
and program service activities outside the United States, or aggregate foreign investments valued at $100,000 or more? If "Yes,” complete
Schedule F, Part I 14b No
Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any
organization or entity located outside the U S ? If "Yes,” complete Schedule F, Part II and IV 15 ves
Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance to
individuals located outside the U S ? If "Yes,” complete Schedule F, Part III and IV 16 No
Did the organization report a total of more than $15,000, of expenses for professional fundraising services on 17 No
Part IX, column (A), ines 6 and 11e? If "Yes,” complete Schedule G, Part I
Did the organization report more than $15,000 total of fundraising event gross income and contributions on Part
VIII, lines 1c and 8a? If "Yes,” complete Schedule G, Part II 18 No
Did the organization report more than $15,000 of gross income from gaming activities on Part VIII, line 9a? If 19 No
"Yes,” complete Schedule G, Part III
Did the organization operate one or more hospitals? If "Yes,” complete Schedule H 20a No
If "Yes” to line 20a, did the organization attach its audited financial statement to this return? Note. All Form 990
filers that operated one or more hospitals must attach audited financial statements 20b

Form 990 (2011)
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21

22

23

24a

25a
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31

32

33

34

35a

36

37

38

Part II

v

Part I

and V, Iine 1

Page 4
m Checklist of Required Schedules (continued)
Did the organization report more than $5,000 of grants and other assistance to governments and organizations in 21 No
the United States on Part IX, column (A), line 1? If "Yes,” complete Schedule I, Parts I and II
Did the organization report more than $5,000 of grants and other assistance to individuals in the United States 22 N
onPartIX, column (A), line 2? If "Yes,” complete Schedule I, Parts I and III °
Did the organization answer “Yes” to Part VII, Section A, questions 3,4, or 5, about compensation of the N
organization’s current and former officers, directors, trustees, key employees, and highest compensated 23 °
employees? If "Yes,” complete Schedule J
Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000
as of the last day of the year, that was 1ssued after December 31, 20027 If "Yes,” answer questions 24b-24d and N
complete Schedule K. If "No,” go to line 25 24a °
Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b
Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bonds? 24c
Did the organization act as an “on behalf of” Issuer for bonds outstanding at any time during the year? 24d
Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage In an excess benefit transaction with
a disqualified person during the year? If "Yes,” complete Schedule L, Part I 25a No
Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ? If | 25b No
"Yes,” complete Schedule L, Part I
Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or
disqualified person outstanding as of the end of the organization’s tax year? If "Yes,” complete Schedule L, 26 No
Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor, or a grant selection committee member, or to a person related to such an individual? If "Yes,” 27 No
complete Schedule L, Part III
Was the organization a party to a business transaction with one of the following parties? (see Schedule L, Part IV
instructions for applicable filing thresholds, conditions, and exceptions)
A current or former officer, director, trustee, or key employee? If "Yes,” complete Schedule L, Part
28a No
A family member of a current or former officer, director, trustee, or key employee? If "Yes,” "
complete Schedule L, Part IV 28b 0
An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was "
an officer, director, trustee, or owner? If "Yes,” complete Schedule L, Part IV . 28c 0
Did the organization receive more than $25,000 in non-cash contributions? If "Yes,” complete Schedule M 29 No
Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified N
conservation contributions? If "Yes,” complete Schedule M 30 °
Did the organization liquidate, terminate, or dissolve and cease operations? If "Yes,” complete Schedule N, No
31
Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If "Yes,” complete N
Schedule N, Part IT 32 °
Did the organization own 100% of an entity disregarded as separate from the organization under Regulations N
sections 301 7701-2 and 301 7701-3? If "Yes,” complete Schedule R, Part I 33 °
Was the organization related to any tax-exempt or taxable entity? If "Yes,” complete Schedule R, Parts II, III, IV, No
34
Is any related organization a controlled entity of the filing organization within the meaning of section 512(b)(13)? 35a No
Did the organization receive any payment from or engage in any transaction with a controlled entity within the 35b N
meaning of section 512(b)(13)? If "Yes,” complete Schedule R, Part V, line 2 °
Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related N
organization? If "Yes,” complete Schedule R, Part V, Iine 2 36 °
Did the organization conduct more than 5% of its activities through an entity that is not a related organization N
and that 1s treated as a partnership for federal iIncome tax purposes? If "Yes,” complete Schedule R, Part VI 37 °
Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11 and 197 v
Note. All Form 990 filers are required to complete Schedule O 38 es

Form 990 (2011)



Form 990 (2011) Page B
m Statements Regarding Other IRS Filings and Tax Compliance

Check iIf Schedule O contains a response to any question in this Part V . . . . . . . . . T

Yes No

1la Enter the numberreported in Box 3 of Form 1096 Enter -0- if not applicable

l1a 2

b Enter the number of Forms W-2G included in line 1a Enter -0- If not applicable
1b 0

¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable
gaming (gambling) winnings to prize winners? . . . .+« &« 44w w e w e e 1c

2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax
Statements filed for the calendar year ending with or within the year covered by this

return . . . . 4 4 4w e e e e e e e e e .| 2a 4
b If at least one 1s reported on line 2a, did the organization file all required federal employment tax returns?
2b Yes
Note. If the sum of lines 1a and 2a i1s greater than 250, you may be required to e-file (see instructions)
3a Did the organization have unrelated business gross income of $1,000 or more during the
year? . . . . e e e e e e e e e e e e e e e e e e e e e ] 3a No
b If“Yes,” has it flled a Form 990-T for this year? If "No,” provide an explanation in ScheduleO . . . . . 3b
d4a At any time during the calendar year, did the organization have an interest In, or a signature or other authority
over, a financial account in a foreign country (such as a bank account or securities
account)? . . . . L . o e e e e e e e e e e e e 4a No
b If "Yes," enter the name of the foreign country
See Instructions for filing requirements for Form TD F 90-22 1, Report of Foreign Bank and Financial Accounts
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year?> . . 5a No
b Did any taxable party notify the organization that it was or1s a party to a prohibited tax shelter transaction? Sb No
c If“Yes”to line 5a or 5b, did the organization file Form 8886-T?
5¢
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the 6a No
organization solicit any contributions that were not tax deductible?
b If“Yes,” did the organization include with every solicitation an express statement that such contributions or gifts
were not tax deductible? . . . . . . . o 00 0 0 0w e e e e e e e 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and 7a No
services provided to the payor?
b If“Yes,” did the organization notify the donor of the value of the goods or services provided? . . . . . 7b

c Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required to
file Form 82822 . . . . . .+ o« o« 4 e e e e e e e B S No

d If“Yes,” indicate the number of Forms 8282 filed during the year . . . . | 7d |

e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit
contract? . . . 4 4 4 h h e e e e e e e e e e e e e e e e e 7e No

f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract®> . . 7f No

g Ifthe organization received a contribution of qualified intellectual property, did the organization file Form 8899 as
required? . . . . . . 4 h e e e e e e e e e 79

h Ifthe organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a
Form 1098-C? . . + + + « « % a a aaaa 7h

8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did
the supporting organization, or a donor advised fund maintained by a sponsoring organization, have excess

business holdings at any time during the year? . . . . . . .+ +« .« .« & & « 4 . . 8
9 Sponsoring organizations maintaining donor advised f unds.

Did the organization make any taxable distributions under section4966? . . . . . . . . . 9a

Did the organization make a distribution to a donor, donor advisor, or related person? . . . . . . 9b
10 Section 501(c)(7) organizations. Enter

Initiation fees and capital contributions included on Part VIII, ine 12 . . . 10a

Gross recelpts, Included on Form 990, Part VIII, line 12, for public use of club 10b

facilities

11 Section 501(c)(12) organizations. Enter

a Gross Income from members or shareholders . . . . . . . . . 11a

b Gross income from other sources (Do not net amounts due or paid to other
sources against amounts due orreceived fromthem) . . . . . . . . 11b

12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 10417 12a

b If “Yes,” enter the amount of tax-exempt interest received or accrued during the

year 12b

13 Section 501(c)(29) qualified nonprofit health insurance issuers.

a Is the organization licensed to 1ssue qualified health plans in more than one state?
Note. All 501(c)(29) organizations must list in Schedule O each state in which they are licensed to Issue
qualified health plans, the amount of reserves required by each state, and the amount of reserves the organization

allocated to each state 13a
b Enter the aggregate amount of reserves the organization i1s required to maintain by
the states 1n which the organization is licensed to 1Issue qualified health plans 13b
¢ Enter the aggregate amount of reserves on hand
13c
14a Did the organization recelve any payments for indoor tanning services during the tax year> . . . . . 14a No
b If"Yes," has it filled a Form 720 to report these payments? If "No,” provide an explanation in Schedule O . . 14b

Form 990 (2011)



Form 990 (2011)

m Governance, Management, and Disclosure For each “Yes” response to lines 2 through 7b below, and for
a "“No” response to lines 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule

Page 6

O. See Instructions.

Check iIf Schedule O contains a response to any question in this Part VI e
Section A. Governing Body and Management
Yes No
1a Enter the number of voting members of the governing body at the end of the tax
year . . v 4 4w e e a 1a 7
b Enter the number of voting members included in line 1a, above, who are
independent . . . . . . . . 4w ea e e ib 7
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any
other officer, director, trustee, or key employee? 2 No
3 Did the organization delegate control over management duties customarily performed by or under the direct
supervision of officers, directors or trustees, or key employees to a management company or other person? 3 No
4 Did the organization make any significant changes to its governing documents since the prior Form 990 was
filed? No
Did the organization become aware during the year of a significant diversion of the organization’s assets? No
Did the organization have members or stockholders? No
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or
more members of the governing body? 7a Yes
b Are any governance decisions of the organization reserved to (or subject to approval by) members, stockholders,| 7b Yes
or persons other than the governing body?
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the
year by the following
The governing body? 8a Yes
Each committee with authority to act on behalf of the governing body? 8b
9 Is there any officer, director, trustee, or key employee listed i1n Part VII, Section A, who cannot be reached at the
organization’s mailing address? If“Yes " provide the names and addresses n Schedule (o} 9 No
Section B. Policies (This Section B requests information about policies not required by the Internal
Revenue Code.)
Yes No
10a Did the organization have local chapters, branches, or affiliates? 10a No
b If “Yes,” did the organization have written policies and procedures governing the activities of such chapters,
affiliates, and branches to ensure their operations are consistent with the organization's exempt 10b
purposes?
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing
the form? 11a No
b Describe in Schedule O the process, If any, used by the organization to review the Form 990
12a Did the organization have a written conflict of interest policy? If "No,”go toline 13 12a No
b Were officers, directors or trustees, and key employees required to disclose annually interests that could give
rise to conflicts? 12b
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If“Yes,” describe
In Schedule O how this was done 12c
13 Did the organization have a written whistleblower policy? 13 No
14 Did the organization have a written document retention and destruction policy? 14 No
15 Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
The organization’s CEO, Executive Director, or top management official 15a | Yes
Other officers or key employees of the organization 15b | Yes
If"Yes," toline 15a or 15b, describe the process in Schedule O (see instructions)
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a
taxable entity during the year? 16a No
b If“Yes,” did the organization follow a written policy or procedure requiring the organization to evaluate its
participation in joint venture arrangements under applicable federal tax law, and take steps to safeguard the
organization’s exempt status with respect to such arrangements? 16b

Section C. Disclosure

17
18

19

20

List the States with which a copy of this Form 990 1s required to be filed®=DC

Section 6104 requires an organization to make 1ts Form 1023 (or 1024 if applicable), 990, and 990-T (501(c)
(3)s only) available for public inspection Indicate how you made these available Check all that apply

[T own website [ Another's website [+ Upon request

Describe in Schedule O whether (and If so, how), the organization made 1ts governing documents, conflict of
interest policy, and financial statements available to the public See Additional Data Table

State the name, physical address, and telephone number of the person who possesses the books and records of the organization &

KATHLEEN CONLON
1901 PENNSYLVANIA AVE NW STE 207
WASHINGTON,DC 20006
(202)775-5901

Form 990 (2011)



Form 990 (2011)

Page 7

m Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Check iIf Schedule O contains a response to any question in this Part VII

F

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed Report compensation for the calendar year ending with or within the organization’s

tax year

# List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount
of compensation, and current key employees Enter-0- in columns (D), (E), and (F) if no compensation was paid

# List all of the organization’s current key employees, If any See instructions for definition of "key employee

# List the organization’s five current highest compensated employees (other than an officer, director, trustee or key employee)
who recelved reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations

# List all of the organization’s former officers, key employees, or highest compensated employees who received more than $100,000
of reportable compensation from the organization and any related organizations

# List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations

List persons in the following order individual trustees or directors, institutional trustees, officers, key employees, highest
compensated employees, and former such persons
[T Check this box If neither the organization nor any related organizations compensated any current or former officer, director, or trustee

(A) (B) Q) (D) (E) (F)
Name and Title Average Position (do not check Reportable Reportable Estimated
hours more than one box, compensation compensation amount of other
per unless person s both from the from related compensation
week an officer and a organization (W- organizations from the
(describe director/trustee) 2/1099-MISC) (W- 2/1099- organization and
hours o T MISC) related
for — = == organizations
i = L4
related =4 |z = E‘ﬁ
o= = o | 1
organizations | = = = o~ |
teo | 2 2 o |[Ba |J
In 5 e | |5 e |3
Schedule g ol =0 I = E z
0) s |z ]| @[T
i = L 7
o T B
T i
i z
(1) DAEMAN HARRIS
DIRECTOR AND TREASURER 50 X X 0 0 0
(2) THOMAS MEFFORD 50 X X
DIRECTOR, ASSISTANT SECRETARY
(3) LESLIE M SCHWEITZER 400 X X
CHAIR, DIRECTOR AND PRESIDENT
(4) OGAI HAIDER 0o X X
DIRECTOR & SECRETARY
(5) NATANYA ALLAN 0o X
DIRECTOR
(6) STAN HARRELL 0o X
DIRECTOR
(7) REBEKA SPIRES 50 X
DIRECTOR
(8) KATHLEEN CONLON 400 X 70,948

EXECUTIVE DIRECTOR

Form 990 (2011)



Form 990 (2011)
m Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

Page 8

(A) (B) Q) (D) (E)
Name and Title Average Position (do not check Reportable Reportable
hours more than one box, compensation compensation
per unless person s both from the from related
week an officer and a organization (W- organizations
(describe director/trustee) 2/1099-MISC) (W- 2/1099-
hours EI MISC)
for — = =
o = L
related aa_ % - E‘E
organizations | = = | £ “ Im™ |
in & E o g 5 oE (g
Schedule §— =182 = E
= LU e =)
o - [1e] =
T |z T &
o | %
T C

(F)
Estimated
amount of other
compensation
from the
organization and
related
organizations

ib Sub-Total >
[ Total from continuation sheets to Part VII, Section A *
d Total (add lines 1b and 1c) * 70,948 0
2 Total number of individuals (including but not limited to those listed above) who received more than
$100,000 ofreportable compensation from the organization®0
Yes No
3 Did the organization list any former officer, director or trustee, key employee, or highest compensated employee
on line 1a? If "Yes,” complete Schedule J for such individual « « « « « &« &« &« 2« &« « &« = 3 No
4 For any individual listed on line 1a, 1s the sum of reportable compensation and other compensation from the
organization and related organizations greater than $150,000°? If "Yes,” complete Schedule ] for such
individual = .« . & 4 4 4 e e w aw e mwmaw e w e w e a 4 No
5 Did any person listed on line 1a recelve or accrue compensation from any unrelated organization or individual for
services rendered to the organization? If "Yes,” complete Schedule J for suchperson . .« .+ « 5 No
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than
$100,000 of compensation from the organization Report compensation for the calendar year ending with
or within the organization’s tax year
(A) (B) ©)
Name and business address Description of services Compensation
TECHNOLOGISTS
1700 N MOORE ST STE 1905 GENERAL CONRACTOR 1,620,000
ARLINGTON, VA 22209
BURKETT DESIGN
ARCHITECT 150,673

1899 WYNKOOP ST
DENVER, CO 80202

2 Total number of Independent contractors (including but not limited to those listed above) who received more than

$100,000 of compensation from the organization &2

Form 990 (2011)



Form 990 (2011)
mvnu Statement of Revenue

Page 9

(A) (B) Q) (D)
Total revenue Related or Unrelated Revenue
exempt business excluded from
function revenue tax under
revenue sections
512,513, 0or
514
_E.E 1a Federated campaigns . . 1a
T3 b Membershipdues . . . . ib
mc‘
. E c Fundraising events . . . . 1c
e L
= E d Related organizations . . . id
T
Eﬂ = e Government grants (contnbutions) 1e
E E f All other contributions, gifts, grants, and 1f 421,719
'E,' g similar amounts not included above
= g Noncash contributions included in
[ =
'E'E lines 1a-1f $
5 T h Total.Add lines 1a-1f L 421,719
@ Business Code
£ 2a ICAWED - WOMEN'S CENTER GRANT 2,170,000
=
& b
2
= c
E d
— e
&
= All other program service revenue
=
& g Total. Add lines 2a-2f . 2,170,000
3 Investment income (including dividends, interest
and other similar amounts) * 57
Income from investment of tax-exempt bond proceeds , , * 0
5 Royalties . 0
(1) Real (n) Personal
6a Gross rents
b Less rental
expenses
c Rental income
or (loss)
d Net rental iIncome or (loss) *
(1) Securities (n) Other
7a Gross amount
from sales of
assets other
than inventory
b Less cost or
other basis and
sales expenses
c Gain or (loss)
d Netgainor (loss) N 0
8a Gross Income from fundraising
e events (not including
=5
g $ 00000
= of contributions reported on line 1c¢)
L See PartIV, line 18
o
a
T
£~ b Less directexpenses . . . b
=1
O [ Net income or (loss) from fundraising events . . * 0
9a Gross income from gaming activities
See Part IV, line 19
a
b Less directexpenses . . . b
[ Net income or (loss) from gaming activities . . - 0
10a Gross sales of Inventory, less
returns and allowances
a
b Less costofgoodssold . . b
[ Net income or (loss) from sales of inventory . . * 0
Miscellaneous Revenue Business Code
11a
b
c
d All otherrevenue
e Total.Add lines 11a-11d
- 0
12  Total revenue. See Instructions >
2,591,776

Form 990 (2011)



Form 990 (2011)
m Statement of Functional Expenses

Section 501 (c)(3) and 501 (c)(4) organizations must complete all columns
All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D)

Page 10

Check If Schedule O contains a response to any question in this Part I X

(B)

<)

Do not include amounts reported on lines 6b, (A) Program service | Management and Funég)lsmg
7b, 8b, 9b, and 10b of Part VIIL Total expenses expenses general expenses expenses
1 Grants and other assistance to governments and organizations
in the United States See Part IV, line 21 0
2 Grants and other assistance to individuals in the
United States See PartIV, line 22 0
3 Grants and other assistance to governments,
organizations, and individuals outside the United
States See PartIV,lines 15 and 16 2,294,308 2,294,308
Benefits paid to or for members 0
5 Compensation of current officers, directors, trustees, and
key employees 70,948 30,656 23,371 16,921
6 Compensation not included above, to disqualified persons
(as defined under section 4958(f)(1)) and persons
described Iin section 4958(c)(3)(B) 0
7 Other salaries and wages 76,794 36,179 40,615
Pension plan contributions (include section 401 (k) and section
403(b) employer contributions) 0
9 Other employee benefits 5,939 857 2,631 2,451
10 Payroll taxes 12,504 1,801 5,541 5,162
11 Fees for services (non-employees)
a Management 0
b Legal 42,913 16,301 8,871 17,741
c Accounting 7,225 2,408 4,817
d Lobbying 0
e Professional fundraising See Part IV, line 17 0
f Investment management fees 0
g Other 36,034 12,011 24,023
12 Advertising and promotion 0
13 Office expenses 8,555 2,852 5,703
14 Information technology 7,885 2,628 5,257
15 Royalties 0
16 Occupancy 59,016 19,672 39,344
17 Travel 69,945 37,838 10,702 21,405
18 Payments of travel or entertainment expenses for any federal,
state, or local public officials 0
19 Conferences, conventions, and meetings 21,128 7,043 14,085
20 Interest 0
21 Payments to affiliates 0
22 Depreciation, depletion, and amortization 4,414 1,471 2,943
23 Insurance 4,279 1,426 2,853
24 Other expenses Itemize expenses not covered above (List
miscellaneous expenses In line 24f Ifline 24f amount exceeds 10% of
line 25, column (A) amount, list line 24f expenses on Schedule O )
a EQUIPMENT RENTAL & MAINTENANCE 147 48 99
b MEMBERSHIPS & DUES 735 245 490
c BOOKS,SUBSCRIPTIONS, REF MAT 97 32 65
d POSTAGE 2,736 912 1,824
e
f All other expenses 183,386 18,013 77,850 87,523
25 Total functional expenses. Add lines 1 through 24f 2,908,988 2,399,774 215,893 293,321
26 Joint costs. Check here & [ if following

SOP 98-2 (ASC 958-720) Complete this line only if the
organization reported in column (B) joint costs from a
combined educational campaign and fundraising solicitation

Form 990 (2011)



Form 990 (2011)

IEXTEEd Balance Sheet

Page 11

(A) (B)
Beginning of year End of year
1 Cash—non-interest-bearing 201,801 1 363,342
2 Savings and temporary cash investments 69,005 2 18,092
3 Pledges and grants receivable, net 9,708| 3 10,000
4 Accounts receivable, net of 4 47,583
5 Recelvables from current and former officers, directors, trustees, key employees, and
highest compensated employees Complete Part II of
Schedule L 0o 5 0
6 Recelvables from other disqualified persons (as defined under section 4958 (f)(1)) and
persons described in section 4958(c)(3)(B) Complete Part II of
Schedule L 0| 6 0
% 7 Notes and loans receivable, net 0] 7 0
ﬁ Inventories for sale or use 0] 8 0
< Prepaid expenses and deferred charges 0] 9 0
10a Land, buildings, and equipment cost or other basis Complete Part 19,370
VI of Schedule D 10a
b Less accumulated depreciation 10b 5,893 17,891| 10c 13,477
11 Investments—publicly traded securities 0] 11 0
12 Investments—other securities See PartIV,line 11 0| 12 0
13 Investments—program-related See PartIV, line 11 0] 13 0
14 Intangible assets 0| 14 0
15 Other assets See PartIV, line 11 66,425| 15 4,601
16 Total assets. Add lines 1 through 15 (must equal line 34) 364,830 16 457,095
17 Accounts payable and accrued expenses 10,048 17 419,525
18 Grants payable 0| 18 0
19 Deferred revenue 0 19 0
20 Tax-exempt bond habilities 0| 20 0
|21 Escrow or custodial account hability Complete Part IV of Schedule D 0] 21 0
:E 22 Payables to current and former officers, directors, trustees, key
_— employees, highest compensated employees, and disqualified
ﬁ persons Complete Part II of Schedule L 0| 22 0
= 23 Secured mortgages and notes payable to unrelated third parties 0] 23 0
24 Unsecured notes and loans payable to unrelated third parties 0| 24 0
25 Other liabilities (including federal iIncome tax, payables to related third parties,
and other liabilities not included on lines 17-24) Complete Part X of Schedule
D 0| 25 0
26 Total liabilities. Add lines 17 through 25 10,048 26 419,525
W Organizations that follow SFAS 117, check here & [ and complete lines 27
3 through 29, and lines 33 and 34.
5 27 Unrestricted net assets 354,782 27 37,570
E 28 Temporarily restricted net assets 0| 28 0
E 29 Permanently restricted net assets 0| 29 0
uj_ Organizations that do not follow SFAS 117, check here & [~ and complete
::_— lines 30 through 34.
« | 30 Capital stock or trust principal, or current funds 30
E 31 Paid-in or capital surplus, or land, building or equipment fund 31
&n 32 Retained earnings, endowment, accumulated income, or other funds 32
% [33 Total net assets or fund balances 354,782 33 37,570
= 34 Total lhabilities and net assets/fund balances 364,830( 34 457,095

Form 990 (2011)



Form 990 (2011)
m Reconcilliation of Net Assets

Page 12

Check If Schedule O contains a response to any question in this Part XI

g

1 Total revenue (must equal Part VIII, column (A), ine 12)
1 2,591,776
2 Total expenses (must equal Part IX, column (A), line 25)
2 2,908,988
3 Revenue less expenses Subtract line 2 from line 1
3 -317,212
4 Netassets or fund balances at beginning of year (must equal Part X, line 33, column (A))
4 354,782
5 Other changes in net assets or fund balances (explain in Schedule O)
5
6 Netassets or fund balances at end of year Combine lines 3,4, and 5 (must equal Part X, line 33, column
(B)) . . . . . . 6 37,570
m Financial Statements and Reporting
Check If Schedule O contains a response to any question in this Part XII T
Yes No
1 Accounting method used to prepare the Form 990 [ cash [ Accrual [ Other
If the organization changed its method of accounting from a prior year or checked "O ther," explain in
Schedule O
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? 2a No
b Were the organization’s financial statements audited by an independent accountant? 2b Yes
c If“Yes,”to 2aor2b, does the organization have a committee that assumes responsibility for oversight of the
audit, review, or compilation of its financial statements and selection of an iIndependent accountant?
If the organization changed either its oversight process or selection process during the tax year, explain in
Schedule O 2c Yes
d If“Yes”toline 2a or2b, check a box below to indicate whether the financial statements for the year were 1ssued
on a separate basis, consolidated basis, or both
2 Separate basis [T consolidated basis [~ Both consolidated and separated basis
3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the
Single Audit Act and OMB Circular A-133? 3a Yes
b If“Yes,” did the organization undergo the required audit or audits? If the organization did not undergo the required| 3b Yes
audit or audits, explain why in Schedule O and describe any steps taken to undergo such audits

Form 990 (2011)
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SCHEDULE A
(Form 990 or

990EZ)

Department of the Treasury
Internal Revenue Service

OMB No 1545-0047

Open to Public
Inspection

Public Charity Status and Public Support

Complete if the organization is a section 501(c)(3) organization or a section
4947(a)(1) nonexempt charitable trust.

I Attach to Form 990 or Form 990-EZ. * See separate instructions.

Name of the organization

Employer identification number

FRIENDS OF THE AMERICAN UNIVERSITY OF

AFGHANISTAN

26-3639601

m Reason for Public Charity Status (All organizations must complete this part.) See instructions

The organization 1s not a private foundation because it 1s (Forlines 1 through 11, check only one box )

1 I~ a church, convention of churches, or association of churches section 170(b)(1)(A)(i).

2 [T A school described in section 170(b)(1)(A )(ii). (Attach Schedule E )

3 I~ a hospital or a cooperative hospital service organization described in section 170(b)(1)(A )(iii).

4 [T A medical research organization operated in conjunction with a hospital described in section 170(b)(1)(A )(iii). Enter the
hospital's name, city, and state

5 [T An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1)(A)(iv). (Complete Part IT )

6 I~ a federal, state, or local government or governmental unit described in section 170(b)(1)(A)(v).

7 [T Anorganization that normally receives a substantial part of its support from a governmental unit or from the general public
described In
section 170(b)(1)(A)(vi) (Complete PartII)

8 I~ a community trust described in section 170(b)(1)(A)(vi) (Complete Part II )

9 [ Anorganization that normally receives (1) more than 331/3% of its support from contributions, membership fees, and gross
recelpts from activities related to its exempt functions—subject to certain exceptions, and (2) no more than 331/3% of
Its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975 See section 509(a)(2). (Complete Part III )

10 [T Anorganization organized and operated exclusively to test for public safety Seesection 509(a)(4).

11 [T An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of
one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section 509(a)(3). Check
the box that describes the type of supporting organization and complete lines 11e through 11h

a |_TypeI b I_TypeII [ |_TypeIII - Functionally integrated d I_TypeIII - Other
e [T By checking this box, I certify that the organization is not controlled directly or indirectly by one or more disqualified persons
other than foundation managers and other than one or more publicly supported organizations described in section 509(a)(1) or
section 509(a)(2)
f If the organization received a written determination from the IRS thatitis a Type I, Type II or Type III supporting organization,
check this box
g Since August 17,2006, has the organization accepted any gift or contribution from any of the
following persons?
(i) a person who directly or indirectly controls, either alone or together with persons described in (i) Yes | No
and (1n) below, the governing body of the the supported organization? 11g(i)
(ii) a family member of a person described In (1) above? 11g(ii)
(iii) a 35% controlled entity of a person described in (1) or (11) above? 11g(iii)
h Provide the following information about the supported organization(s)
(iii) iv
Type of m) v) (vi)
(|) ~ organization organization in Did you notlfy the Is the (vii)
Name of (") (descnbed on I I d organization in organization in
col (1) hsted in | ¢ | d Amount of
supported EIN lines 1- 9 above col (1) of your col (1) organize
your governing 5 5 support?
organization or IRC section document? support inthe U'S
(see
instructions)) Yes No Yes No Yes No

Total

For Paperwork Reduction Act Notice, see the Instructions for Form 990

Cat No 11285F

Schedule A (Form 990 or 990-EZ) 2011



Schedule A (Form 990 or990-EZ) 2011 Page 2
EEETESE support Schedule for Organizations Described in IRC 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)

(Complete only If you checked the box on ine 5, 7, or 8 of Part I or If the organization failed to qualify
under Part III. If the organization fails to qualify under the tests listed below, please complete Part III.)

Section A. Public Support

Calendar year (or fiscal year beginning

1

m (a) 2007 (b) 2008 (c) 2009 (d) 2010 (e) 2011 (f) Total

Gifts, grants, contributions, and
membership fees received (Do not
include any "unusual

grants ")

Tax revenues levied for the
organization's benefit and either
paid to or expended on its
behalf

The value of services or facilities
furnished by a governmental unit to
the organization without charge

Total. Add lines 1 through 3

The portion of total contributions by
each person (other than a
governmental unit or publicly
supported organization) included on
line 1 that exceeds 2% of the
amount shown on line 11, column

(f

Public Support. Subtract line 5 from
line 4

Section B. Total Support

Calendar year (or fiscal year beginning (a) 2007 (b) 2008

7
8

10

11

12
13

i (c) 2009 (d) 2010 (e) 2011 (f) Total

Amounts from line 4

Gross income from Interest,
dividends, payments received on
securities loans, rents, royalties
and income from similar

sources

Net income from unrelated
business activities, whether or
not the business Is regularly
carried on

Other income (Explainin Part
IV ) Do not include gain orloss
from the sale of capital assets

Total support (Add lines 7
through 10)

Gross recelpts from related activities, etc (See Instructions ) | 12 |

First Five Years If the Form 990 1s for the organization's first, second, third, fourth, or fifth tax yearas a 501 (c)(3) organization,
check this box and stop here

Section C. Computation of Public Support Percentage

14
15
16a

17a

18

Public Support Percentage for 2011 (line 6 column (f) divided by line 11 column (f)) 14

Public Support Percentage for 2010 Schedule A, Part II, ine 14 15

33 1/3% support test—2011. If the organization did not check the box on line 13, and line 14 1s 33 1/3% or more, check this box

and stop here. The organization qualifies as a publicly supported organization >
33 1/3% support test—2010. If the organization did not check the box online 13 or 16a, and line 15 1s 33 1/3% or more, check this
box and stop here. The organization qualifies as a publicly supported organization >

10%-facts-and-circumstances test—2011. If the organization did not check a box online 13, 16a, or 16b and line 14

1Is 10% or more, and iIf the organization meets the "facts and circumstances" test, check this box and stop here. Explain

In Part IV how the organization meets the "facts and circumstances” test The organization qualifies as a publicly supported
organization >
10%-facts-and-circumstances test—2010. If the organization did not check a box online 13, 16a, 16b, or 17a and line

151s 10% or more, and If the organization meets the "facts and circumstances" test, check this box and stop here.

Explain in Part IV how the organization meets the "facts and circumstances” test The organization qualifies as a publicly

supported organization PI_
Private Foundation If the organization did not check a box online 13, 16a, 16b, 17a or 17b, check this box and see
instructions >

Schedule A (Form 990 or 990-EZ) 2011



Schedule A (Form 990 or990-EZ) 2011

Page 3

IRl Support Schedule for Organizations Described in IRC 509(a)(2)
(Complete only If you checked the box on line 9 of Part I or If the organization failed to qualify under

Part II. If the organization fails to qualify under the tests listed below, please complete Part II.)

Section A. Public Support

Calendar year (or fiscal year beginning

(a) 2007
n)

(b) 2008

(c) 2009

(d) 2010

(e) 2011

(f) Total

1 Gifts, grants, contributions, and
membership fees received (Do not
include any "unusual grants ")

316,927

693,016

500,052

2,591,719

4,101,714

2 Gross recelpts from admissions,
merchandise sold or services
performed, or facilities furnished In
any activity that 1s related to the
organization's tax-exempt
purpose

3 Gross recelpts from activities that
are not an unrelated trade or
business under section 513

. | Tax revenues levied for the
organization's benefit and either
paid to or expended on its
behalf

5 The value of services or facilities
furnished by a governmental unit to
the organization without charge

6 Total. Add lines 1 through 5 316,927

693,016

500,052

2,591,719

4,101,714

7a A mounts included on lines 1, 2,
and 3 received from disqualified
persons

b Amounts included on lines 2 and 3
received from other than
disqualified persons that exceed
the greater of $5,000 or 1% of the
amount on line 13 for the year

c Addlines 7aand 7b

8 Public Support (Subtract line 7¢
from line 6 )

4,101,714

Section B. Total Support

Calendar year (or fiscal year beginning

(a) 2007
n)

(b) 2008

(c) 2009

(d) 2010

(e) 2011

(f) Total

9 A mounts from line 6 316,927

693,016

500,052

2,591,719

4,101,714

10a Gross income from interest,
dividends, payments received on
securities loans, rents, royalties 252
and income from similar
sources

622

633

57

1,564

b Unrelated business taxable
income (less section 511 taxes)
from businesses acquired after
June 30,1975

[ Add lines 10a and 10b 252

622

633

57

1,564

11 Net income from unrelated
business activities not included
in line 10b, whether or not the
business i1s regularly carried on

12 Other income Do not include
gain or loss from the sale of
capital assets (Explainin Part
IvV)

119,418

289,237

408,655

13 Total support (Add lines 9, 10¢c,

436,597
11 and 12)

982,875

500,685

2,591,776

4,511,933

14 First Five Years If the Form 990 s for the organization's first, second, third, fourth, or fifth tax yearas a 501(c)(3) organization,

check this box and stop here

v

Section C. Computation of Public Support Percentage

15 Public Support Percentage for 2011 (line 8 column (f) divided by line 13 column (f)) 15

16 Public support percentage from 2010 Schedule A, Part III, ine 15 16
Section D. Computation of Investment Income Percentage

17 Investmentincome percentage for 2011 (line 10c column (f) divided by line 13 column (f)) 17

18 Investmentincome percentage from 2010 Schedule A, Part III, line 17 18

19a

more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization
b 33 1/3% support tests—2010. If the organization did not check a box online 14 or line 19a, and line 16 1s more than 33 1/3% and line

18 1s not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization

20 Private Foundation If the organization did not check a box online 14, 19a or 19b, check this box and see Instructions

33 1/3% support tests—2011. If the organization did not check the box on line 14, and line 15 1s more than 33 1/3% and line 17 Is not

o

2
L

Schedule A (Form 990 or 990-EZ) 2011



Schedule A (Form 990 or990-EZ) 2011 Page 4

-m Supplemental Information. Supplemental Information. Complete this part to provide the explanation
required by Part II, ine 10; Part II, line 17a or 17b; or Part III, hne 12. Also complete this part for any
additional information. (See instructions).

Facts And Circumstances Test

Explanation

Schedule A (Form 990 or 990-EZ) 2011
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SCHEDULE D OMB No 1545-0047

(Form 990)

Supplemental Financial Statements 20 1

k- Complete if the organization answered "Yes," to Form 990,

1

Department of the Treasury Part IV, line 6, 7, 9, 10, 11a, 11b, 11, 11d, 11e, 11f, 12a, or 12b Open to Public
Internal Revenue Service Ik Attach to Form 990. I See separate instructions. Inspection
Name of the organization Employer identification number

FRIENDS OF THE AMERICAN UNIVERSITY OF
AFGHANISTAN

26-3639601

m Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete If the

organization answered "Yes" to Form 990, Part IV, line 6.

(a) Donor advised funds (b) Funds and other accounts
1 Total number at end of year
2 Aggregate contributions to (during year)
3 Aggregate grants from (during year)
4 Aggregate value at end of year
5 Did the organization inform all donors and donor advisors 1n writing that the assets held in donor advised
funds are the organization's property, subject to the organization's exclusive legal control? ™ Yes ™ No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds may be
used only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose
conferring impermissible private benefit [~ Yes [ No
m Conservation Easements. Complete If the organization answered "Yes" to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply)
[ Preservation of land for public use (e g, recreation or pleasure) [T Preservation ofan historically importantly land area
[T Protection of natural habitat [T Preservation of a certified historic structure
[ Preservation of open space
2 Complete lines 2a-2d If the organization held a qualified conservation contribution in the form of a conservation
easement on the last day of the tax year
Held at the End of the Year
a Total number of conservation easements 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included in (c) acquired after 8/17/06 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during
the taxable year &
4 Number of states where property subject to conservation easement is located &
Does the organization have a written policy regarding the periodic monitoring, inspection, handling of violations, and
enforcement of the conservation easements 1t holds? [~ Yes [ No
6 Staff and volunteer hours devoted to monitoring, inspecting and enforcing conservation easements during the year &
7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year
"
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section
170(h)(4)(B)(1) and 170(h)(4)(B)(11)? [ Yes [ No
9 In Part XIV, describe how the organization reports conservation easements In its revenue and expense statement, and

balance sheet, and include, If applicable, the text of the footnote to the organization’s financial statements that describes
the organization’s accounting for conservation easements

m Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete If the organization answered "Yes" to Form 990, Part IV, line 8.

1a Ifthe organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of
art, historical treasures, or other similar assets held for public exhibition, education or research in furtherance of public service,
provide, In Part XIV, the text of the footnote to its financial statements that describes these items

b Ifthe organization elected, as permitted under SFAS 116, to report in 1ts revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide the following amounts relating to these items

(i) Revenues included in Form 990, Part VIII, line 1 3
(i1) Assets included in Form 990, Part X 3
2 If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 relating to these items
@ Revenues included in Form 990, Part VIII, line 1 3
b Assets included in Form 990, Part X 3

For Privacy Act and Paperwork Reduction Act Notice, see the Intructions for Form 990 Cat No 52283D Schedule D (Form 990) 2011
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Page 2

Manizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization’s accession and other records, check any of the following that are a significant use of its collection
items (check all that apply)
a [~ public exhibition d [T Loan orexchange programs
b l_ Scholarly research e l_ O ther
[ I_ Preservation for future generations
4 Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in
Part XIV
5 During the year, did the organization solicit or receive donations of art, historical treasures or other similar

assets to be sold to raise funds rather than to be maintained as part of the organization’s collection?

|_ Yes

|_No

m Escrow and Custodial Arrangements. Complete If the organization answered "Yes" to Form 990,

Part IV, ine 9, or reported an amount on Form 990, Part X, line 21.

1la Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, Part X? [~ Yes ™ No
b If"Yes," explain the arrangement in Part XIV and complete the following table
A mount
€ Beginning balance 1c
d Additions during the year id
€ Distributions during the year le
f Ending balance 1f
2a Did the organization include an amount on Form 990, Part X, line 217 [~ Yes [ No
b If“Yes,” explainthe arrangement in Part XIV

m Endowment Funds. Complete If the organization answered "Yes" to Form 990, Part IV, line 10.

(a)Current Year (b)Prior Year (c)Two Years Back | (d)Three Years Back | (e)Four Years Back
1la Beginning of year balance
b Contributions
¢ Investment earnings or losses
Grants or scholarships
e Other expenditures for facilities
and programs
f Administrative expenses
g End ofyearbalance
2 Provide the estimated percentage of the year end balance held as
a Board designated or quasi-endowment M
b Permanent endowment M
€ Term endowment *
3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by Yes | No
(i) unrelated organizations 3a(i)
(ii) related organizations 3a(ii)
b If"Yes" to 3a(n), are the related organizations listed as required on Schedule R? 3b
4 Describe in Part XIV the intended uses of the organization's endowment funds
m Land, Buildings, and Equipment. See Form 990, Part X, line 10.
Dascrption of property sttt | CJSE rater| (€ eumietet | e ook vae
la Land
b Buildings
c Leasehold improvements
d Equipment 8,642 4,145 4,497
e Other e e e e e e e e 10,728 1,748 8,980
Total. Add lines 1a-1e (Column (d) should equal Form 990, Part X, column (B), line 10(c).) L3 13,477
Schedule D (Form 990) 2011
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Page 3

[EYix%:] Investments—Other Securities. See Form 990, Part X, line 12.

(a) Description of security or category
(including name of security)

(b)Book value

(c) Method of valuation
Cost or end-of-year market value

(1)Financial derivatives

(2)Closely-held equity interests

Other

Total. (Column (b) should equal Form 990, Part X, col (B) lme 12) ¥

Investments—Program Related. See Form 990, Part X, ine 13.

(a) Description of Investment type

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Total. (Column (b) should equal Form 990, Part X, col (B) lme 13) ¥

Other Assets. See Form 990, Part X, line 15.

(a) Description

(b) Book value

Total. (Column (b) should equal Form 990, Part X, col.(B) line 15.)

Other Liabilities. See Form 990, Part X, line 25.

1 (a) Description of Liability

(b) Amount

Federal Income Taxes

Total. (Column (b) should equal Form 990, Part X, col (B) Ine 25 ) m

2.Fin48 (ASC 740) Footnote In Part XIV, provide the text of the footnote to the organization's financial statements that reports the
organization's liability for uncertain tax positions under FIN 48 (ASC740)

Schedule D (Form 990) 2011



Schedule D (Form 990) 2011 Page 4
m Reconciliation of Change in Net Assets from Form 990 to Financial Statements

1 Total revenue (Form 990, Part VIII, column (A), line 12) 1 2,591,776
2 Total expenses (Form 990, Part IX, column (A), line 25) 2 2,908,988
3 Excess or (deficit) for the year Subtract line 2 from line 1 3 -317,212
4 Net unrealized gains (losses) on investments 4
5 Donated services and use of facilities 5
6 Investment expenses 6
7 Prior period adjustments 7
8 Other (Describe in Part XIV) 8
9 Total adjustments (net) Add lines 4 - 8 9
10 Excess or (deficit) for the year per financial statements Combine lines 3 and 9 10 -317,212
miﬂl Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
Total revenue, gains, and other support per audited financial statements . . . . . . . 1 2,591,776
2 Amounts included on line 1 but not on Form 990, Part VIII, line 12
a Net unrealized gains on investments . . . . . . . . . . 2a
b Donated services and use of facilittes . . . . . . . . . 2b
c Recoveries of prioryeargrants . . . . .+« .+ .« .« . . . 2c
d Other (Describe in Part XIV) . . . . .« .+ « « « &« « 2d
e Add lines 2athrough 2d P e e e e e e e e e e e e e e 2e
3 Subtract ine 2efromline 1 . . . . . & &« &« 444w a e e e e e 3 2,591,776
Amounts Iincluded on Form 990, Part VIII, line 12, but noton line 1
Investment expenses not included on Form 990, Part VIII, ine 7b . da
Other (Describe in Part XIV) . . .+ .+ .+ .« .« .« .« .« . 4b
c Addlines4aandd4b . . . . . . . . . 040w w e e e e e e e 4c
5 Total Revenue Add lines 3 and 4c. (This should equal Form 990, PartI,line12) . . . . . . 5 2,591,776
miﬂﬂ Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial 2,870,316
statements . . . . . . . . . . . . . 1
2 Amounts Iincluded on line 1 but not on Form 990, PartIX, line 25
a Donated services and use of facilittes . . . . . . . . . . 2a
b Prior year adjustments . . . . . . . . . + . . . . 2b
c Otherlosses . . . .+ .+ « « .« « + 4 4 . .. . 2c
d Other (Describe in Part XIV) . . . . .« .+ « « « &« « 2d
e Add lines 2athrough2d . . . . . . . .+ .+ .+« & . & 4 44 a e e e 2e
3 Subtract ine 2efromline 1 . . . . . & &« &« 444w a e e e e e 3 2,870,316
Amounts Iincluded on Form 990, Part IX, line 25, but not on line 1:
Investment expenses not included on Form 990, Part VIII, line7b . . da
Other (Describe in Part XIV) . . . . .« .+ « « « &« « 4b 38,672
[ Addlinesd4aanddb . . . . . . . . 4 44 e a e e e e e e 4c 38,672
Total expenses Add lines 3 and 4c. (This should equal Form 990, PartI,line18) . . . . . . 5 2,908,988

m Supplemental Information

Complete this part to provide the descriptions required for Part II, lines 3,5, and 9, PartIII, ines 1a and 4, Part IV, lines 1b and 2b,
Part V, line 4, Part X, Part XI, line 8, Part XII, lines 2d and 4b, and Part XIII, ines 2d and 4b Also complete this part to provide any
additional information

Identifier Return Reference Explanation

SCHEDULE D, PART XIII,LINE 4B |PART XIII,LINE 4B THERE ARE $38,672 OF EXPENSES INCLUDED ON FORM
990 THAT WERE NOT INCLUDED IN THE AUDITED
STATEMENTS THESE EXPENSES REFLECT AMOUNTS
INITIALLY SETUP TO BE REIMBURSED FOR THE FISCAL
YEAR ENDING JUNE 30 2011 THAT WERE RECATEGORIZED
AND EXPENSED IN THAT FISCAL YEAR BY THE AUDITORS
THE EXPENSES ARE BEING REPORTED ON THIS FORM 990

Schedule D (Form 990) 2011
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. =g . . OMB No 1545-0047
SCHEDULE F Statement of Activities Outside the United States :
(Form 990) . o 201 1

» Complete if the organization answered "Yes" to Form 990,

Part IV, line 14b, 15, or 16.
Department of the Treasury » Attach to Form 990. k See separate instructions. Open to Public
Internal Revenue Service Inspection

Name of the organization

FRIENDS OF THE AMERICAN UNIVERSITY OF

AFGHANISTAN

26-3639601

Employer identification number

m General Information on Activities Outside the United States. Complete If the organization answered

“Yes” to Form 990, Part IV, line 14b.

1 For grantmakers. Does the organization maintain records to substantiate the amount of the grants or
assistance, the grantees' eligibility for the grants or assistance, and the selection criteria used to award

the grants or assistance? . [T Yes [T No
2 For grantmakers. Describe in Part V the organization’s procedures for monitoring the use of grant funds outside the
United States
3 Activites per Region (Use Part V If additional space I1s needed )
(a) Region (b) Number of (c) Number of (d) Activities conducted In | (e) If activity listed in (d) 1s (f) Total
offices In the employees or region (by type) (e g, a program service, describe expendrtures for
region agents In region or fundraising, program specific type of region/investments
independent  [services, investments, grants, service(s) In region In region
contractors to recipients located in the
region)
3a Sub-total

b Total from continuation sheets

toPartlI

c Totals (add lines 3a and 3b)

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990.

Cat No 50082W

Schedule F (Form 990) 2011



Schedule F (Form 990) 2011 Page 2

m Grants and Other Assistance to Organizations or Entities Outside the United States. Complete If the organization answered "Yes" to Form 990,
Part IV, line 15, for any recipient who received more than $5,000. Check this box iIf no one recipient received more than $5,000 . > [
Use Part V If additional space 1s needed.

1 (b) IRS code (c) Region (d) Purpose of (e) Amount of (f) Manner of (g) Amount of (h) Description (i) Method of
(a) Name of section grant cash grant cash of non-cash of non-cash valuation
organization and EIN (If disbursement assistance assistance (book, FMV,

applicable) appraisal, other)
South Asia GENERAL SUPPORT 124,308
South Asia SCHOOL 2,170,000
CONSTRUCTION

2 Enter total number of recipient organizations listed above that are recognized as charities by the foreign country, recognized as
tax-exempt by the IRS, or for which the grantee or counsel has provided a section 501(c)(3) equivalency letter . N

3 Enter total number of other organizations or entities . .

Schedule F (Form 990) 2011
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Page 3

m Grants and Other Assistance to Individuals Outside the United States. Complete If the organization answered "Yes" to Form 990, Part IV, line 16.
Use Part V If additional space 1s needed.

(a) Type of grant or
assistance

(b) Region

(c) Number of
reciplents

(d) Amount of
cash grant

(e) Manner of cash
disbursement

(f) Amount of
non-cash
assistance

(g) Description
of non-cash
assistance

(h) Method of
valuation
(book, FMV,
appraisal, other)

Schedule F (Form 990) 2011
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m Foreign Forms

1

Page 4

Was the organization a U S transferor of property to a foreign corporation during the tax year? If "Yes,” the
organization may be required to file Form 926 (see instructions for Form 926)

Did the organization have an interest in a foreign trust during the tax year? If " Yes,"” the organization may be
required to file Form 3520 and/or Form 3520-A. (see instructions for Forms 3520 and 3520-A)

Did the organization have an ownership interest in a foreign corporation during the tax year? If "Yes,” the
organization may be required to file Form 5471, Information Return of U.S. Persons with respect to Certain Foreign
Corporations. (see instructions for Form 5471)

Was the organization a direct or indirect shareholder of a passive foreign investment company or a qualified
electing fund during the tax year? If "Yes,” the organization may be required to file Form 8621, Return by a
Shareholder of a Passive Foreign Investment Company or Qualified Electing Fund. (see instructions for Form 8621)

Did the organization have an ownership interest in a foreign partnership during the tax year? If "Yes,” the

organization may be required to file Form 8865, Return of U.S. Persons with respect to Certain Foreign Partnerships.

(see instructions for Form 8865)

Did the organization have any operations in or related to any boycotting countries during the tax year? If "Yes,”

the organization may be required to file Form 5713, International Boycott Report (see instructions for Form
5713).

-

Yes

Yes

Yes

Yes

Yes

Yes

[+ No

Schedule F (Form 990) 2011
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m Supplemental Information
Complete this part to provide the information (see instructions) required in Part I, ine 2, and any additional

information.

Identifier

Return Reference

Explanation

FORM 990, SCHEDULE F,
PART II, LINE 1
ACCOUNTING METHOD

FORM 990, SCHEDULE F,
PART II, LINE 1
ACCOUNTING METHOD

THE ORGANIATION USES THE ACCRUAL METHOD OF ACCOUNTING WHEN
ACCOUNTING FOR GRANTS TO THE AMERICAN UNIVERSITY IN AFGHANISTAN WHICH
IS THE SAME METHOD OF ACCOUNTING USED BY THE ORGANZIATION TO COMPLY
WITH GENERALLY ACCEPTED ACCOUNTING PRINCIPLES

Schedule F (Form 990) 2010
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SCHEDULE O
(Form 990 or 990-
EZ)

Department of the Treasury
Internal Revenue Service

Supplemental Information to Form 990 or 990-EZ

Complete to provide information for responses to specific questions on
Form 990 or to provide any additional information.
e Attach to Form 990 or 990-EZ.

OMB No 1545-0047

Open to Public
Inspection

Name of the organization

FRIENDS OF THE AMERICAN UNIVERSITY OF

AFGHANISTAN

Employer identification number

26-3639601
Identifier Return Explanation
Reference
FORM 990, PART V|, 7A PER THE ASSOCIATION BY LAWS THE BOARD MEMBERS HAVE THE AUTHORITY TO ELECT
SECTION A - LINES 7A MEMBERS OF THE GOV ERNING BODY FOR SPECIFIED TERMS OUTLINED IN THEBY LAWS 7B PER
& 7B THE ASSOCIATION BY LAWS THE BOARD MEMBERS HAVE THE AUTHORITY TO MAKE DECISIONS
ON BEHALF OF THE ASSOCIATION BY VOTING ON THE DECISIONS SET FORTH BEFORE THEM
FORM 990, PART V|, THE ANNUAL FORM 990 IS REVIEWED BY THE BOARD CHAIR BEFORE SIGNATURE AND
SECTION B - LINE 11A SUBSEQUENT FILING
FORM 990, PART V|, THE BOARD DETERMINES THROUGH DISCUSSIONS AND VOTING ANNUALLY THE COMPENSATION
SECTION B - LINES 15A FOR THE ASSOCIATIONS EMPLOY EES WHICH INCLUDES THE EXECUTIVE DIRECTOR
& 15B
FORM 990, PART V|, THE ORGANIZATION MAKES ITS GOV ERNING DOCUMENTS, FINANCIAL STATEMENTS AND ANNUAL
SECTION C - LINE19 FORM 990 AVAILABLE TO THE PUBLIC UPON WRITTEN REQUEST TO THE ORGANIZATION
HOURS DEVOTED FOR | FORM 990 NAME DAEMAN HARRIS TITLE DIRECTOR AND TREASURER HOURS
RELATED PART VI
ORGANIZATION
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HALEY & ASSOCIATES, L1LC

Certified Public Accountants

REPORT OF INDEPENDENT ATDITQRS

Board of Directors
I e Friends af the American Unis ¢rsity of Afghanistsn
Washington, DT

We have audited the aveomnpanying statement of financial position of the Triends of the American
Universits of Afghanistan (a nonprafis organization) as of June 3. 2012 and the relared statsments ol
activities. and cash fJows for the vear then cnded  The statements {ur the year ended June 20, 2011 were
unaudited a1 meluded for comperison pueposes enly, Oue eesponsibibity is 10 express an opinlon ol
thes tinancial statements based on our audit,

We conducted uur audn m accordance with penerzlly accepred sudinng standards of the Uaited btates of
America and standmds applivable w tinancial audits contamed in Government duditing Srandards, 1330ed
by the Controdler General of the Lnited States  Those standards require that we plan and perform the
andil 0 obtain rezsonable asserance aboul whether the financial statements are free of material
msstatement.  An audit incfudes esamming. on a test basic. evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the aceounung pringiples used
and significant estimates made by management. as well a» evaluating the overall financial statement
presentation W e believe that our audit pros ides 4 reasonable basis for our opinion,

I our opinion the financiat statements referred to above present fairfh. in all material 1espects, the
finuneial positen, and the related statements of activities. and cash flows for the year then ended of the
Triends of the Amercan Lniversity of Afehanistan as of Jupe 30. 2012 in conforminy with aceounting
principles generalky aceepted in the Urited States of America.

Itt accordance with Government Audittng Standards, we have issued our report dated April 12 2045 on
our comsideration ot the Organizalion’s ntesnal contral over financial reportng and our 1ests of its
compliance with centain provisions of lavs. regulations. contrects, and grants.  lhat report Is an inteyrul
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this repart in considesing the results of our audit.

The accompam ing Schedule of Expenditeres of Federal Awards 15 presented for purpases of additional
amaly 515 as tequired by the U S. OHice of Munagement and Budgetl Circular A-133. Audils of States
Laca! Governments. and Non-Peofit (rganizations, and is net a required part of these financial
statements.  Such nformation his been subjected to the sudming procedures applied m the audit of the
bhasic financial slaements and. in our opinion, 15 fails stated. in a1l marerial respevis, in relation to the
basiv financial statements 1ahen as a whols,

/ & Ao Loy e

Haley & ASsociates, LLC, Certificd Public Accountants
Apnl 12,2013 )
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The Friends of the American University of Afghanistan
NOTES IO FINANCIAL STATFMENILS
June 30, 2012

NOTE A - CROANTZATION AND NATURL OF BUSINESS

The Fricnds of the American University of Afshanistan (FATLAF) (Orgamiranon) was
incorporated in 2008 in the Distrier of Columbia as a 301 {C) (3). The Organization’s tax-
exempt mission is:

The Oreanization is dedicated to support higher education in Afghanistan hrough entitics
wuch as the American University of Afghanictan (ALAF). Afghanistan’'s only
independent. private. not for profit, non-sectarian, cocducational nstitute of higher
Jearning, bAUAF serves as a devclopment and communications center for the United
Stales donaus.

YNOIE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
1. Basis of Accounung

‘ethod of Accounting - The Friends of the wmerican University of Afghamistan
(Organization) follows the accrual basis of accounting and principles of nonprofit
accounting to comply with resirietions placed on contributions by donors.  All assets,
liabilities. and activities are classified tbr accounting and reporting purposes in
accordance with Statement of | inancial Accounting Standards (81°.A5) No. 117 of the
Financial Accounting Standards Roard. Fisencial  Statemeiis  of  Netfor-Frofit
Crpanizatons. Al financial transactions have been recorded according the thuee
classes ol net assets described in SFAS No. 117 - unrestricted net assets, wemporarily
restricted met assets. and permanentls restricted net assets,  1he Organization has o
remporarily o permanently restricted net assets,

(ash and cash equivalents — Amounts held in checking. savings and monex market
aceounts are classified as cash and cash cquivalents in the financial statements.

Fumninwre and Fampment — Furnuure and equipment 15 capitalized and depreciated on a
siraight-line method over the estimated useful 1ifz ol the asset.

Revenue Recounition — Grant funds are deemed to be camed und recognized as resenue
when the Orgameation has completed milestones in compliance with the specific grant
Lerms.
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The Friends of the American University of Afghanistan
NOTES TO IINANCIAL STATPMENIS — CONTINULD

Donations. The Organization teceives individual. foundation and corporate donations.
As indicated by the donor these lunds are designated as unrestrieted ox restniciad. 1o the
extent no indication is made these were determined 10 be untestricted.

Use of Estimates — The prepasation of financial statements in conformity with generaily
accepted accounting principles requires manageiment make ostimates and assumptions
that ailcet reported amounts and disclosures,  Actual results could diiter from thase
gstitnates.

Income Laxes

Lhe Friends of the American L niversite of Afehanistan i3 exempt from taxes under
section 3014c) (3) of the Intemal Resenue Code. There 1s no provision {or income 1axes
in these financial statements. he Organization annually files with the Internal Rexenue
Service form 990 Return of Organization Exempt fram Income Tav. This form is open 1o
public inspection. Management represents that there are no actisities that would generaic
unrelated business income 1ax.

Related Parts Acuvin

The Organization’s President Chairman is also a board member of the Amcrican
University of Alghanistan. Legal counsel that is retained by the organization has a firm
member that is Telated tlrough marriage to the President Chaiman - During the tiseal
vear ended June 30. 2012 $42.629 way incurred to that firm,

Commitments
The Orpanization currentiy has a contractual obligation for future remial pavinents on the
lease at 1901 Pennsvlvama Avenue, Washington. DC as follows:

o  Ficcal vear 2015 835112

» Furealyear 2014 541.40%

Totat 596,301
Contingsnciss

According 10 manngement and the Organizatjon’s legal counsel there is no pending
Wtieation or contingencies that weuold adversely allect the Organizauon and reguire
adjustment 1o, or disclosure in the financial statements.

The oreanization has recen ed no comnwmication for the Department o Defense that they
arc inquiring into program costs charged to the project.
B
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Fhe Friends of the American University of Afghanisian
NOLES TO FINANCIAL STATEMENLS — CONTINLED

C oncentratton of Cradit Ricsks - Cash Balances

The Oreanization wypicalls docs not have amaounts in excess of the FDIC limit; however.
Juring the fiseal vear there were pericds that cash balances exeeeded the FDIC Lumits,
Oreanization lunds are disbursed for program expenses in close proximity of 1eceipt of
{furds under the Depariment of efense Grant.

Eaquipm=nt Purchase~

Expenditures made under the Grant for building and cquipment costs are not capitalized
a5 the structure has heen donated to the American University of Afghanistan.  The
oreatization’s operating fixed assets (fumniture and computers) has been capitalized and
depieciated over an esnmated uelul life,

Erovepues

Federal Grant: Tn September 2011 the oiganization receised 2 83 million grant from the
Department of Defense for the completion of a building on the campus of the American
Lniversits of Afghanistan in Kabul. Afghamstan emitled “The Internationzl Center of
Afoban Women's Eeonomic Development™  The organization recognizes revenue from
the yrant as those revenues are earned based on a percentage of completion of the
contracl. As of June 30. 2012 the organization recoguized revenue as {ellows:

lotal program funding $3.000.000
Percentage of Project Completion o 43.40%
Total Rewvenue: 2.1 70,000
lotal Bitled and Recerved fiom (ratnt. S2.170.000

1n-Kind: 1he € hairman President of the organization has forcgone compensation for her
dutie~. this amount 13 recognized as an in-kind contribution 1 the organization.

Crraniz Recaihvable

Grant funds received prior to being expended are recorded as a liability and junds
cxpended prior to refmbursement or draw-downs, are recorded as a receivable,  Grants
reecivable reprosents amounts due the Organization for costs and expinses incurred tat
arc expected to be reimbursed by the Federal Grant s of June 30. 2012 theie were no
costs incurred that would be due from the | ederal grant. Lhe estimated 43,40 percentage
of completion match the funding received.

9
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The Friends of the American University of Atghanistan
NOTES TO FINANCIAL STATEMENTS - CONTINLED

Pledues Recelyable

As of June 30, 2012 the urpanization received commitments for funding in the amount af
$10.000 that will be colleeted in luture pericds as follow s

Restricted 510,000
Total S 10,060

Acered Eapenses

As of Tune 30. 2012 the oreanization received a payment under the grant for costs
wenrred by contractors for work performed not paid in the amount of $350.000.

Lse ot Estimates m the Preparation of Financial Statcments

fhe preparation of financial statements in con tormity with generally aceepted accounting
principles requires management 10 make estimates and assumptions that aflect the
reported amounts of assets and labilities at the date of the financial statcinents and the
reported amounts of revenues and expenses dunng the reporting period. Actual resulis

could differ from these esumates.

Reconciliation of Award Costs to Financial Statements

Total Expenses Charged to Award:

Federal Awards:

Contractal:
HOQOU3411 13002 s 2170004
Tatal € harued to Federal Avards S 2 ITn0
S 2170410

Total Fupenses Per Audit Report:

10



The T'riends of the American niversiy of Afghanistan
NOTES TO FINANCIAL STATEMENTS — CONTINUED

12 Subsequent Events Raview

Subseguent events hasve been evaluated through April 12. 2413, which is the date the financial
statenments were avalable to be issued,  Lhis review and evaluation resealed no new matenial
event or transaction whieh would 1equire an additionat adjustment 1o or disclosure in the

accompans ing financial statements

11



REPORT OF INDEPENDENT AUDITORS ON REQUIRED
STPPLEMENTARY SCHEDULES

Board of Threctors
The 'riends of the American University of Afghamstan
W ashington. DC

Our audit of the financial statemnents ol the Friends of the American Lniversin of Atghanistan
for the vear ended June 30. 2012 was made for the purpose of formiing an cpinion on the basic
finaneial statements taken as a whole.  The supplemental information s presented for the
purpose of additional anals sis and is not a required part of the baste financial statements, The
Supplemental Schedules have been subjected to the audiung procedures applied in the audit of
the bazic financial statciments and, in our opinion. are fairlv stated in all material respects n
relation to the basie financial siaternents taken as a whole.

//@ 7 /%_:,;.:.-.. . fes e

lalev & Associates, LLC
Apnl 12, 2015
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The Friends of the American Universiey of Afghanistan
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FORTHE YFAR ENDED JUNE 30, 2012

NOTE 1. GENERAL

The accompans ing Schedule of Expenditures of Federal Awards presents the activity ol
all federal programs of The Friends of the American University of Afghanistan,

MNOTE 2, BASIS OF ACCOUNTING

1he aceompanving Schedule of Expenditres of Federal Awards is presented using the
accrual basis o accounming and the cost accounting pninciples contained inothe L5,
Office of Zanagement and Budget {ONB) Circular A-122_ Cosi Principles for Nonprofir
Orgentizations. Under those cost prineiples, ceran 1y pes of expenses are not allowable
or are limued as to reimbursement Revenue i» recognized when allowable expenscs are
incurred.

NOTE 3. CONTINGENCY
The Department of Defense retains the right to disallow certain reimbursements and

expenses claimed on audit fndings, In the event of final disallowance, the funds will be
reimbursed from other sources,

14



HALEY & ASSOCIATES, LLC

Certified Public Accountants

REPORT O COMPLIANCLE AND ON INTERNAL CONTROL OYER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATFMENTS PERFORMED TN
ACCORDANCE WITH GOVERYMENT AUDITIAG STANDARDS

Board of Directors
The Fiiends of the Amerivan University of Afghanistan

W e has o avdited the Gnancial statements of The kriends of the Amencan Lnlversiny of
Afghaniztan as of and for the pvar ended June 3( 2012, and have issued out report therenn dated
April 12,2013 We conducted our audit in accordunee w ith the senerally accepted auditing
sandards of the Umted States of America and the standards applicable w financial audits
contained in Goternment dudumr Stomdads, issucd by the Comprrolley General of the United
States,

CUOMPLIANCE

As part of ebtaining reasonable assurance abaut w hether the {nganizanon’s finsmneial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
Jaw s, regnlations. contracts. and granis, nonsomplianze with w hich could have a direct and
material elfect on the duermination of financial statement amounts  However, providing an
epnion on complianse with thase proyisions was not an objective of cur audit and, accordingly.
wi do nat express such an opinion The results of out tests disclosed nonstances of
noncompliance that are cequired 10 he reported wnder Governmyent Anditng Srandards.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit. we consilered the Oreanizaton’s imeenal control gver
finaneial reporting in erdel to detenmine our auditing procedures fur the purpase of expressing
out opinion on the finanvial seatements and not to prov ide assaranss on the intemil contiol over
financial reporting Ow consideranon of the internal contrel over finanzizl reporting would not
necessurthy dicclose all matters in the internal conirol over financial reporting that might be
material weshneises, A matenial weakness i~ 2 condition in which the design o1 operation of one
or mare of the internal contral camponents doss nol reduce to a relatively ow level the rish that
misstatements 1n ameoumts that woeuld be matenial i relation w the finaneial statements beimg
audited may veeur aud not be detected within a nmely period by employ ces in the noimal course
of performimg their assizned funeiions  We noted nu matters imv olv g the internal control over
finaneial reporming and its opalatieas that we cansider W be material weaknesses,

This 1eport is intended for the infarmation and use of the Board of Duectors. managemsnt amd
federal awarding ayencies and pass-through entitivs and 15 net imended w be and hiruld not by
nsad by.am oane m:’her thygp these spevified partes.

> $een AT S o

IIaley & AsSociates LLC

April 12,2013

,_._.
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REPORT ON COMPLIANCE WITH REQUIREMEN[S APPLICABLE TOEACH
AIAJOR PROGRAM AND ON INTERNAL CONTROL O%ER COMPL] ANCEIN
ACCORDANCE WITH OMB CTRCULAR A-133

Roard af Direvtors
L e Friends of the .Amarican T niversiny of Alghanistan

COMPLIANCE

We have audited the compliance of The Friends of the American Unnetsity of Afghanistan {the
Organication) with the 1y pes of compliance requivements deseribed inthe 175 Office of
Mnugenent and Budget (OMBy Crendar 4-133 Compdivnce Supplentent that are applicable to
cach of 1ts major federal programs tor the year endued June 3¢, 2012, The Oreanieation’s ma|or
federal programs are identified in the summary of auditer’s results section of the accompanying
Schedule of Tindings and Questioned Costs. Cumpliancs with the requirements of laws,
1egulations, contracts, and grunts applicable 1o each of its najor tederal programs 15 the
responxibility of the Organization’s management. Our respoisitilin is te c\press an opinien un
the Oroanization’s complianee hased on our audit

Wi conducted our audit of compliance in accordance with generally accepted auditing standards
of the Lnited States of America; the standards applicable 1o financtal audits contained in
Government drditing Standards, 1ssued by the Compiroller General of the Tnited States: and the
OB Cireular A-133. Awedus of States Local Governments, and Nan-Profit Organizadons.

1 hose standurds and OMB Circular A-133 required that we plan and pertenm the audit 1o obiain
ransomable assurance about whether noneontpliance with the tspes of complianee requirements
referred o above that could have a direct and materiaf effect on & major federal program
cccurred  An audit ineludes examming. on a test busts. evidence about the {rganization’ s
complianee with thase reguiremeants and perferming such other procedures., as we considerad
neces:an it the circumstances, We beliere that cur audit prewides a reasnnable basis for our
opran, Our andit does not provide a tegal detetmination of the Organization’s compliance with
thase requiements,

[n ow opimtan. the Organization complied. in all matertal cespects. W ith the requitements referred
10 abos e that are applicable to each of its major federal programs for the s ear ended June 30
2012

IN[ERNAL CONTROL OVER COMPLIANCE

The management of the Organizanon is responsible for establishing and maintaining effective
mtesnal enntrol oner compliance with the reguirements ot Jaw s, regulations, contiacts and grants
apphicable w federal programs. Iu planning and performing out andit, we constdered the
Orgaitization”s uemmal control evel cumpliance with requircmests that could have a direct and
material effect on 2 major tederal program n order (o determine our awdivma procedures for the
purposs of eXpressmg our opinicn oo compliance and to test and weport on ke intermal conirel
oy er compliance in acenrdance with OMD Circular A-133.

L6



Roard of Directors
April 12, 2013
Page [wa

Crur comsideration of the internal control oner compliance would nor necessarily disclose all
maters in the intemat control that might be material weaknesses, A material weakness is a
canditien in which the design ar operation of ane or more of te internal controf compenents is
not reduce to a refatively low leve] the risk that noneampliance with applicable requirenients of
Jaw 5. reyulations. contracts. and grants that would be materiat in relaton to a mjer [ederal
pregram being audited may eccur and not be detected within a tuneh peried by cmployees in the
pormal eourse of performing thenr assigned [onenons We noted no manters msolving the intermal
comtral on er complianee and its operation that we consider to be material weaknesses

Lhis report is intended for the information and use of the Board of Diiectors. management and

tederal awardma agencies aml pass-through eatities and is not intendwl @ be and should not be
wsed by anvone other than these specitied parties

////é ,'"'/%5‘; Crmkes & oo

Halev & Associates LLC, Certified Fublic Accountants
Apr] 12,2015
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The Friends of the American University of Afghanistan
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR EXDED .TUNE 30, 2012

Seption I — Summars ol Auditor’s Results

Finagneial Slafemesnts
Ispe of auditur s repost 1351 Caquaiificd

Intzmnal coarrol over finanvial ceporting:

Yarerial weakne-s(es} idsnntizd? _ hes X no
Reperteble cundineds) jdantificd that aie oot Tors
considerad o e mateial weahne-ses” Yes X reportad
*ongompliance material to finaneial slatemencs notea” Yes X_oan
Foderal Dwargr
Tnzerral contrel oaer muajor plegrams:
hiatemal weaknsssiges) dentified? Ues X oo
Hepaortable conditiongsy idernifued thar ars nor Lone
considzred to be marerial weshnesses! Yes X rzporied
1ape of zuditor s report 13sued on campiiance for major Pregams U nguaiified
Ay sudir findings crsclused thar are required 1o be rpored
m eecordance wich soclon 310023 o Circalar A-1337 Yes X one
[dzntifization of miajor pograns’
Name of Federal Program Grant xumber CEDA Number
Department of Befense
Internatipnal Cenzer for Afehan Wnen's Foonemic Les elopmeant
Department of Toefens: HOQOO341100002 12305

{ Tasa Furce for RBusiness & Stabulin Oparetons)

Dhallar thueshiold used Lo distingush between Ly pes 4
ard type B programs 3300000

The orgunization 15 maxing an inirial fling accerdrgly: the Orpanization qualifies as a high-nsk sudites
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The Friends of the American University of Afghanistan
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2012

Section 11 — Financial Statement Findiags

one

Section LI- Majar Federal Award Findings and Qnestioned Costs

onz
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