See a Social Security Number? Say Something!
Report Privacy Problems to https://public.resource.org/privacy
Or call the IRS Identity Theft Hotline at 1-800-908-4490



https://public.resource.org/privacy?2012_11_PF:95-4124379_990PF_201112.pdf
https://public.resource.org/privacy?2012_11_PF:95-4124379_990PF_201112.pdf

formv990-PF

Department of the Treasury
Intemal Revenue Service

- —_—

Return of Private Foundation

Treated as a Private

or Section 4947 éa)(1) Nonexempt Charitable Trust

oundation

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.

OMB No. 1545-0052

2011

For calendar year 2011 or tax year beginning , and ending
Name of foundation A Employer identification number
KAYNE FOUNDATION 95-4124379
Number and strest (or P.O. box number {f mall is not deliverad to atreet address) Roomvsuite

1800 AVENUE OF THE STARS,

3RD FL.

B Telephane number

310-284-5560

City or town, state, and ZIP code

LOS ANGELES, CA 90067-4205

L1 tnttial return
Final return

G Check all that apply:

D Address change

I Inttial return of a former public charrty

:] Amended return
(] Name change

H Check type of organization:

[ X ] Saction 501(c)(3) exempt private foundation

D Section 4947(a)(1) nonexempt charitable trust [ other taxable private foundation

I Fair market value of all assets at end of year
(from Part I, col. (c), ine 16)
»S$ 21,228,816.

J Accounting method:

L cash

[ other (specify)

X Accrual

(Part I, colummn (d) must be on cash basis.)

Cu exemption application is pending, check here >|_]

D 1.Foreign organizations, check here Pl:]
2. ot hard and attach compoation =[]

E if private foundation status was terminated
under secton 507(b)(1)(A), check here P>

F Ifthe foundation 1s in a 60-month termination
under section 507(b)(1)(B), check here B[]

l Partl I 1] Analysis of ﬁevenue and Expenut

(Tha total of amounts In columns (b), (c), and (d) may not

rily equal the n column (a),

(a) Revenue and
expenses per books

(b} Net investment
income

(d) Disbursements
for chartable purposes
(cash basis only)

(c) Adjusted net
income

Contributions, gifts, grants, etc., receved

Interest on savings and temporary
cash Investments

Dividends and |nterest from securmes
5a Gross rents

b Net rental income or (foss)

oW N -

Check l:] It the foundation 1s not required to attach Sch. B

4,770,120.

N/A

10,176.

10,176.

STATEMENT 1 |

320,741.

320,741.

STATEMENT 2 |

b Gross sales price for all
assets on line 6a

68 Net gan or (lcas) from sale of assets not on line 10

1,558,421.

824,129.

STATEMENT 3 |

7 Capital gain net income (from Part IV, line 2)
8 Net short-term caprtal gain
9 Income modmcanons .

Cirrrananine
Cross-sales-tesy

Revenue

3,500,896.

108 and alk

bLus&Costofgood;;‘olajr“Ju\/é u,ﬂ

T

=1

11 Other in¢o

12 Tou, Auu.ies1mm%h£19 201z

[ W =
¢ Gross p Loﬁt or.(lo?s)@\.izﬂ___‘.‘ o

2N

473,696.

<54,667.

> STATEMENT 4 |

6,398,862.

3,7177,146.

13 ¢ t_omcn,  tr
14 Other e poneesahnesand‘mges_
15 Pensionjplans, %mpluyevbenefrts'

‘f - Sl

0.

16a Legal fees
b Accounting fees

¢ Other professional fees
17 Interest
18 Taxes o i
19 Depreciation and depletion
20 Occupancy i
21 Travel, conferences, and meetmgs .
22 Printing and publications
23 Other expenses X
24 Total operating and admmmnhva
expenses. Add lines 13 through 23
25 Contributions, gifts, grants paid
26 Total expenses and disbursements.
Addlines 24and 25 .

Operating and Administrative Expenses

STMT

2,903.

2,903.

26,000.

12,250.

78,000.

~Jov i

78,000.

204,830.

10.

9 13,503.

5,106.

5,208.

325,236.

17,356.

98,371.

6,865,783,

4,489,600,

7,191,019.

17,356.

4,587,971.
|

27 Subfract ine 26 from fine 12:

SCANNED NOV 2 6 2012

8 Excess of revenue over

and

<792,157.p

b Netinvestment income (f negative, enter -0-)
¢ Adjusted net income (if negatrve, enter -0-)

3,759,790.

N/A 5

1
12-02-11

12041112 137315 00074890

LHA For Paperwork Reduction Act Notice, see instructions.
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Form 990-PF (2011)

KAYNE FOUNDATION

95-4124379

Page 2

Ba|ance sheets Attached schedules and amounts 1n the descnpton

column should be for end-0fyear amounts only,

Begining of year

End of year

(a) Book Valus

(b) Book Value

(c) Fair Market Value

1
2
3

4

Assets

1"
12
13
14
15

16

Cash - non-interest-bearing. . .
Savings and temporary cash investments
Accounts recevable P>

404,457,

1,222,122.

1,222,122,

Less: allowance for doubtful accounts P>

S

Pledges recevable P>

Less: allowance for doubtful accounts P

-

Grants recevable . ..

Recervables due from officers, directors, frustees, and other
disqualdied persons

Other notes and loans recevable .. . . . . >

Less: allowance for doubtful accounts P

Inventories for sale or use X
Prepaid expenses and deferred charges

10a Investments - U.S. and state government obllgatlons
b Investments - corporate stock
¢ Investments - corporate bonds

STMT 11
STMT 12

27,282.

2,349,816.

3,493,079.

3,493,079.

2,577,171.

4,432,818.

4,432,818.

Investments - land, buildings, and equipment basis >
Less accumubated depreciation >

o

Investments - mortgage loans
Investments - other
Land, buildings, and equipment; basis P>

'STMT 13

11,426,211.

12,052,957.

12,052,957.

Less accumuiated deprecaton ) >

Il

e

Other assets (describe P> STATEMENT 14,

61,053.

27,840.

27,840.

Total assets (to be completed by all filers)

16,845,990.

21,228,816.

21,228,816.

17
18
19
20

Accounts payable and accrued expenses

Grants payable

Deferred revenue
Loans from officers, directors, tr and other di lified

234,059.

2,610,242.

1,800,000.

i

21
22

Liabdlities

23

Mortgages and other notes payable

Other liabilites (describe p» STATEMENT 15)

98,232.

235,457.

Total liabilities (add lines 17 through 22)

332,291.

4,645,699.

24
25
28

27
28
29
30

Net Assets or Fund Balances

31

Foundations that follow SFAS 117, check here > [ X]
and complete lines 24 through 26 and lines 30 and 31.
Unresfricted = .

Temporarily restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.

Capital stock, trust principal, or current funds _ i
Paid-in or caprtal surplus, or land, bldg., and equipment fund
Retainad earnings, accumulated income, endowment, or other funds
Total net assets or fund balances

Qi

Total liabilities and net assets/fund balances

16,513,699.

16,583,117.

16,513,699,

16,583,117,

16,845,990.

21,228,816.

[Partif] Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part Il, column (a), line 30

(must agree with end-of-year figure reported on prior year’s return)

@D N bW N

Enter amount from Part |, line 27a . ] . L
Other increases not included in line 2 (itemze) » NET UNREALIZED GAIN

16,513,699.

<792,157.>

861,575.

Addlnes 1,2,and3
Decreases not included in line 2 (itemze) P>

16,583,117.

0.

Total net assets or fund balances at end of year (line 4 minus line 5) - Part I, column (b), line 30

PN | ]WIN | =

16,583,117.

123511

12-02-11

12041112 137315 00074890
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Form 990-PF (2011) KAYNE FOUNDATION 95-4124379 Page 3
[ Part i? | Capital Gains and Losses for Tax on Investment Income
(a)List and describe the kind(s) of praperty sold (e.g., real estat, ﬂ'LH",;” acauir ed | (c)Date acquired (d) Dats sold
2-story brick warehouse; or common stack, 200 shs. MLC Co.) D- D‘(‘,’,,a,?:,? (mo., day, yr.) (mo., day, yr.)
1a
b SEE ATTACHED STATEMENT
c
d
e
; (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(8) Gross sales prica (or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
¢
d
e 4,792,421. 1,291,525. 3,500,896.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gan minus
o A col (k), but not less than -0-) or
() FM.V. as of 12/31/69 (D Adiystod baas O e Losses (from col. (h))
a
b
[
d
] 3,500,896.
If gain, also enter in Part |, ine 7
2 Caprtal gain net income or (net capital loss) I (loss), enter -0- in Part |, line 7 2 3,500,896.
3 Net short-term caprtal gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part , line 8, column (c).
If (loss), enter -0- in Part |, ling 8 . 3 N/A
I PartV | Qualification Under Sechion 4940(e) Tor Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment tncome.)
I section4940(d)(2) applis, i blask
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? [:] Yes III No
If *Yes," the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see instructions before making any entries.
(8) (b) () o)
Calendar yEa,s("o??;;?Se%?agggmn,ng ) Adjusted qualrfying distributions Net value of noncharitable-use assets (col. (Db')s E:S.‘é‘;%"gfﬂ& (c)
2010 1,634,284. 15,951,488. .102453
2009 1,206,443. 15,728,793. .076703
2008 386,834. 12,719,043. .030414
2007 1,148,656. 15,142,982, .075854
2006 1,278,303. 12,843,025, .099533
2 Totaloffine 1, column(d) . _ . o 2 .384957
3 Average distribution ratio for the 5-year base penod dlvlde the total on Ilne 2 by 5 or by the number of years
the foundation has been in existence If less than 5 years __ 3 .076991 |
4 Enter the net value of noncharitable-use assets for 2011 from Part X, line 5 4 17,229,107.
5 Multiplyline 4bylne3 _ 5 1,326,486.
8 Enter 1% of net investment income (1% of Part 1, line 27b) 6 37,598. |
|
7 Add tines 5 and 6 7 1,364,084. :
8 Enter qualdying distributions from Part XII, line 4 8 4,587,971. ;
If line 8 1s equal to or greater than line 7, check the box in Part VI, llne 1b and complete that pan using a 1% tax rate. |
See the Part VI instructions. |
123521 12-02-11 Form 990-PF (2011) |
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Form 990-PF (2011) KAYNE FOUNDATION 95-4124379 Page 4

| Part Vi | Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check hers P> LI and enter *N/A" on line 1.
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements n PartV, check here B> (X and enter 1% 1 37,598,
of Part |, line 27b |
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign orgamzatlons enter 4% of Part l line 12 coL (b) S
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Addlines 1and 2 3 37,598.
4 Subirtle A (income) tax (domestic section 4947(a)( 1) trusts and taxable foundations only. Gthers enter -0-) 4 _0_-_
5 Taxbased on investment income. Subtract line 4 from lina 3. If zero or less, enter -0- 5 37,598.
6 Credits/Payments: |
a 2011 estimated tax payments and 2010 overpayment credited to 2011 . 6a 57,118.
b Exempt foreign organizations - tax withheld at source . L X 6b ;
¢ Tax paid with application for extension of time to file (Form 8868) . . 6¢ i
d Backup withholding erroneously withheld .. . ... ¢d o _‘5
7 Total credits and payments. Add lines 6a through 6d o 7 57,118.
8 Enter any penalty for underpayment of estimated tax. Check here l:] if Form 2220 is attached L . 8
8 Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed L R 9
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid . . o p| 10 19,520.
11 Enter the amount of ine 10 to be: Credited to 2012 estimated tax P> 19,520 .| Refundedp | 11 0.
[Part VII-AT Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
any political campaign? o 1a X
b Did it spend more than $100 dunng the year (elther dlrecﬂy or mdlrectly) for polltlcal purposes (see |nstructlons for deﬁnmon)? . 1b X
If the answer is “Yes" to 15 or 1p, attach a detailed description of the activities and copies of any materials published or %
distributed by the foundation in connection with the activities. N P
¢ Did the foundation filo Form 1120-POL for this year? = == . 1c X
d Enter the amount (if any) of tax on political expendrtures (section 4955) |mposed durmg the year
(1) On the foundation. p» $ 0. (2) Onfoundation managers.p> $ 0. N B
e Enter the reimbursement (if any) paid by the foundation during the year for political expendrture tax imposed on foundation - o
managers. > $ 0. I 5
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 A
If "Yes," attach a detailed description of the activities. . i ’
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or N
bylaws, or other similar imnstruments? /f “Yes, * attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 42| X
b if "Yes,” has it filed a tax return on Form 880-T for this year? 4| X
§ Was there a liquidation, termination, dissolution, or substantial contractlon dunng the year? 5 X
If "Yes, " attach the statement required by General Instruction T. ]
8 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied erther;
® By language in the governing instrument, or
© By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law e
remain in the governing instrument? 8 X
7 Did the foundation have at [east $5,000 in assets at any tlme dunng the year? 7 X
If “Yes," complete Part I, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which 1t 1s registered (see instructions) » L
CA g .
b iIf the answer Is "Yes" to line 7, has the foundation furnished a copy of Form 980-PF to the Attorney General (or designats) o _
of each state as required by General Instruction G? If "No," attach explanation B b | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(|)(3) or 4942(])(5) for calendar N
year 2011 or the taxable year beginning in 2011 (see instructions for Part XIV)? /f “Yes, " complete Part XIV 9 X
10 Did any persons become substantial contributors during the tax year? it “ves,” attach a schedule listing thewr names and addresses 10 X
Form 990-PF (2011)
123531
12-02-11
4
12041112 137315 00074890 2011.05000 KAYNE FOUNDATION 00074891




Form 990-PF (3011 KAYNE FOUNDATION 95-4124379 Page 5
[Part VII-A T Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entrty within the meaning of
section 512(b)(13)? If Yes," attach scheduls (see instructions) 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundahon or a disqualifi ed person had advisory pnvrleges?
If “Yes,” attach statement (see instructions) = . . 12 X
13 Did the foundation comply with the public inspection requrrements for its annual returns and exemptron applrcatron? 13] X

Website address p» N/A

14 The books are m care of p» MARK MORSKI

Telephone no.p»310-282-7913

Locatedat > 1800 AVENUE OF THE STARS, 3RD FL., LOS ANGELES, C ziP+ p30067

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Check hers .
and enter the amount of tax-exempt interest received or accrued during the year i . »| 15 ]

»L |
_N/A

168 At any time during calendar year 2011, did the foundation have an interest in or a signature or other authorrty over a bank,
securtties, or other financial account in a foreign country?
See the instructions for exceptions and filing requirements for Form TD F 90—22.1 If 'Yes enter the name ot the foreign

16

Yes

No
X

i

|

coun > _
[Part Vii-B [Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes® column, unless an exception applies.
1a Dunng the year did the foundation (either directly or indirectly):

(1) Engage in the sale or exchange, or leasing of property with a disqualified person? L L [ ves [X] No
(2) Borrow money from, lend money to, or otherwise extend credrt to (or accept it from)

a disqualified person? . . . . (X1 Yes D No
(3) Furnish goods, services, or facilties to (or accept them from) a disqualified person? X B X II] Yes |:| No
(4) Pay compansation to, or pay or reimburse the expenses of, a disqualified person? X i II] Yes [:] No
(5) Transfer any income or assets to a disqualified person (or make any of erther available

for the benefit or use of a disqualiied person)? X L D Yes U_Ll No
(6) Agree to pay money or property to a government official? (Exsephon Check 'No

if the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, If terminating within 90 days.) . l:] Yes [E No

b If any answer is “Yes" to 1a(1)-(6), did any of the acts fail to qualify under the excephons descnbed n Regulatlons

section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? = . L i
Organzatons relying on a current notice regarding disaster assistance check here . . R |:|

Yes

No

1b

¢ Did the foundation engage in a prior year in any of the acts descnibed in 1a, other than excepted acts, that were not corrected

before the first day of the tax year beginning in 2011? i B
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundatron was a pnvate operahng foundahon
defined in saction 4942(j)(3) or 4942(j)(5)):

a At the end of tax year 2011, did the foundation have any undistributed income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before2011? . . . o _ _ _ C ves (X mo
If “Yes," st the years b , ,

b Are there any years listed in 2a for which the foundation i1s netapplying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No® and attach
statement - see instructions.) . . .. N/A

¢ If the provisions of section 4342(a)(2) are bemg applled to enyof the years listed in 2a, list the years here
> , , ,

3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
duringthe year? C e s l:] Yes [X1 No

b If Yes,” did it have excess busmess holdlngs in 2011 asa result of (1) any purchase by the foundatron or drsqualrf ied persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapss of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2011.) o L R N/ A
4a Did the foundation invest during the year any amount in a manner that would eopardize its charitable purposes? i

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that

had not been removed from jeopardy before the first day of the tax year beginning in 2011?

e

2b

4a

4b

Form 990-PF (2011)

123541
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KAYNE FOUNDATION

Form990-PF§2011) N )| _ _ 95-4124379  rags
Part VIi-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
Sa During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes [X] No |
{(2) Influence the outcome of any specific public electon (see section 4955); or to carry on, directly or |nd|recﬂy, f
any voter registration drive? [ Yes (X1 N0 !
(3) Provide a grant to an idividual for travel, study, or other 3|m|Iar purposas? . |:] Yes DEI No
(4) Provide a grant to an organization other than a charitable, etc., organization described in section
509(a)(1), (2), or (3), or section 4940(d)(2)? T ves (X1 o
(5) Provide for any purpose other than religious, charitable, sclentmc Ilterary. or educatlonal purposes or for
the prevention of cruelty to children or animals? |:| Yes III No
b If any answer is "Yes" to 5a(1)-(5), did any of the transactions fail to quallfy under the exceptlons descnbed In Regulations s o
section 53.4945 or in a current notice regarding disaster assistance (see mstructions)? N/ A 5b
Organizations relying on a current notice regarding disaster assistance check here » |:]
¢ If the answer is “Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained -
expendture rasponsibility for the grant? N/A Cdves C_Jno m -
If “Yes, " attach the statement required by Regulatlons section 53. 4945-5(d) -
8a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on o
a personal beneftt contract? [ ves (X1 No I I
b Did the foundation, during the year, pay premiums, directly or mdlrecﬂy on a personal benefit contract? 6b X
If “Yes" to 6b, file Form 8870.
7a Atany time duning the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes DEI No
b If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? . X . N/A |
information About Officers, Directors, Trustees, Foundation Managers, nghly
_ Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
h(b) Title, and average {c) (::Jmpens_adtmn G Noonmutonsto [ (e) Ex ense
(a) Name and address s rpwargﬁmnevo (e:t%trgal)' ,i,",#,,";.’:a";g: A ilowances
SEE STATEMENT 16 0. 0. 0.
2 Compensation of five li_g_hest-paid employees (other than those included on line ‘iT H none, enter “NONE."
. (b) Title, and average Contnbutons to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week {c) Compensation | empoyee beneft Ens | account, other
devoted to posrtion compensation allowances
NONE
Total number of other employess paid over $50,000 » ] 0
Form 990-PF (2011)
123551
12-02-11
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Form 990-PF (2011) KAYNE FOUNDATION

95-4124379  Page7

Information About Officers, Directors, Trustees, Foundation Managers, Highly

Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter “NONE."

(a) Name and address of each person patd more than $50,000

(b) Type of servica

(c) Compensation

JANIS MINTON CONSULTING - 2444 WILSHIRE GRANTMAKING
BLVD., STE 622, SANTA MONICA, CA 90403 CONSULTING

78,000.

Total number of others receving over $50,000 for professional services

| Part IX-A| Summary of Direct Charitable Activities

List the foundation's four largest direct charrtable activities during the tax year. Iinclude relevant statistical information such as the

number of organzations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1N/A

[ Part IX-B| Summary of Program-Related Investments

~— Describe the two largest program-felated mvastments made Dy e foundation during e @ax year on ines 1 and 2.

Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3

0.

123561
12-02-11
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Form 990-PF (2011) KAYNE FOUNDATION

95-4124379 Page 8

Minimum Investment Retum (all domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charrtable, etc., purposes:

a Average monthly fair market value of securties 13 4,893,027.
b Average of monthly cash balances . 1b 545,495,
¢ Far market value of all other assets 16 12,052,957.
d Total (add hnes 1a, b, and c) 1d 17,491,479.
¢ Reduction claimed for blockags or other factors reponed on Ilnes 1a and
1c (attach detailed explanation) S l 1e l 0.
2 Acquisition indebtadness applicable to line 1 assets 2 0.
3 Subtractine2frombneid . o . 3 17,491,479.
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, ses instructions) 4 262,372.
5 Netvalue of noncharitable-use assets. Subtract line 4 from line 3. Enter here and an Part V, line 4 5 17,229,107.
8  Minimum investment return. Enter 5% of line 5 6 861,455,
- Distributable Amount (see instructions) (Sectlon 4942(D(3) and ())(5) private operatlng foundatlons and certain
foreign organizations check here P |:| and do not complets this part.)
Minimum investment return from Part X, line 6 S ] ] 1 861, 455.
Za Tax on investment income for 2011 from Part VI, line § | 2 37,598.
b Income tax for 2011. (This does not include the tax from Part V1) 2b 159,989.
¢ Addlines2aand2b . 2¢ 197,587.
3 Distributabls amount before adjustments Subtract line 2c from line 1 3 663,86 8 .
4 Recoveries of amounts treated as qualifying distributions 4
5 Addlines 3 and 4 5 663, 868
8 Deduchon from distributable amount (see mstructmns) i 8 0.
7 Distributable amountas adjusted. Subtract line 6 from line 5. Enter hera and on Part X!, line 1 7 663,868.
[Part XIT] Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charstable, etc., purposes: o
a Expenses, contributions, gifts, etc. - total from Part |, column (d), line 26 1a 4,587,971.
b Program-related investments - total from Part IX-B L. . . 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chamable, etc., purposes e 2
3 Amounts set aside for specific charitable projects that satisfy the: T
a Surtability test (prior IRS approval required) . 3a
b Cash distribution test (attach the required schedulg) L 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on PartV line 8, and Part XIII line 4 o 4 4,587,971.
§ Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, fing 27b _ 5 37,598.
6 Adjusted qualifying distributions. Subtract fine 5 from line 4 8 4,550,373.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculanng whether the toundatmn qualifies for the section

4940(e) reduction of tax in those years.

123571
12-02-11
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Form 990-PF (2011)

KAYNE FOUNDATION

95-4124379

Page 9

Undistributed Income (see instructions)

1 Distributable amount for 2011 from Part XI,
line 7 i i
2 Undistributed income, if any, as of the end of 2011
a Enter amount for 2010 only
b Total for prior years:

3 Excess distributions carryover, if any, to 2011:
aFrom 2006 750,536.

(a)
Corpus

(b)
Years prior to 2010

(c)
2010

(d)
2011

663,868.

1
!
0
i
|
|
(

bFrom 2007 423,710.

¢ From 2008

dFrom 2009 420,812.

eFrom 2010 868,850.

f Total of ines 3a through e
4 Qualrying distributions for 2011 from
PartXil,lne4:»$ 4,587,971.

_2,463,908.

aApplied to 2010, but not more than line 2a

bApplied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

dApplied to 2011 distributable amount

e Remaining amount distributed out of corpus

5 Excess distnbutions carryover applied to 2011
{if an amount appears in column (d), the same amount
must be shown in column (a).)

6 Enter the net total of each column as
indicated below:

2 Corpus. Add lines 31, 4c, and 4e. Subtract ine 5

0.

i
|
{
|
E
i
|
i
i

663,868,

3,924,103.

]
i

0.

0.

~6,388,011.

b Prior years” undistributed income. Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢ from line 6b. Taxable
amount - see instructions .

e Undistributed income for 2010. Subtract line
4a from line 2a. Taxable amount - see Instr. __

f Undistributed income for 2011. Subtract
lines 4d and 5 from line 1. This amount must
be distributedin2012 = = .

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)

8 Excess distributions carryover from 2006
not applied on line 5 or line 7

9 Excess distributions carryover to 2012.
Subtract ines 7 and 8 from line 6a

10 Analysis of line 9:

aExcess from 2007 423,710.

0.

750,536.

5,637,475.

bExcess from 2008

¢ Excess from 2009 420,812.

dExcess from 2010 868,850.

3,924,103,

e Excess from 2011

123581
12-02-11

12041112 137315 00074890
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Form 990-PF (2011) KAYNE FOUNDATION 95-4124379 Page 10

[Part XIV [ Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a |f the foundation has receved a ruling or determination letter that it is a private operating
foundation, and the ruling is effective for 2011, enter the date of therung . . . | . »
b Check box to indicate whether the foundation s a private operating foundation described in section . || 4942(j)(3) or L] 4942(j)(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a)2017 {b}2070 (c}2009 (d) 2008 (e) Total

investment return from Part X for
each year listed
b 85% of line 2a

line 4 for each year listed

d Amounts included in line 2c not
used directly for active conduct of
exemptactivihes

e Qualfying distributions made directly
for active conduct of exempt activities.

Subtract line 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon:
a "Assets® alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942(j)(3)(B)(i)
b "Endowmant" alternative test - enter
2/3 of mimimum investment return
fhov(»’m in Part X, line 6 for each year
iste

¢ “Support’ alternative test - enter:
{1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securrties loans (section
512(a)(5)), or royalties)

(2) Support from general‘publlc

12041112 137315 00074890

organizations as provfded in
section 4942(j)(3)(B)(iii}

(3) Largest amount of support from
an exempt organzatton

4) Gross investment income . . _
upplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed mora than 2% of the total contributions receved by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

RICHARD A. KAYNE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entry) of which the foundation has a 10% or greater interest.

NONE

2 information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here ® [ X f the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete tems 2a, b, c, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

123801 12-02-1% Form 990-PF (2011)
10
2011.05000 KAYNE FOUNDATION 00074891



Form 980-PF (2011) KAYNE FOUNDATION

95-4124379 Page 11

{Part XV| Supplementary Information (continued)

3__Grants and Contributions Pald During the Year or Approved for Future Payment
Recipient If recipient is an individual, .
show any relationship to Fog}datlr;n Purposcter %f %,rant or Amount
i any foundation manager status o contribution
Name and address (home or business) of substantal contributar reciptent
a Paid during the year
SEE ATTACHED SCHEDULE I
4,489,600,
Total .. ... i > 3a 4,489 600,
b Approved for future payment
MUSIC CENTER FOUNDATION - THE BLUE NONE PUBLIC CHARITY GENERAL
RIBBON GARDEN PAVER
135 NORTH GRAND AVENUE
LOS ANGELES, CA 90012 8,000,
EXCEPTIONAL CHILDRENS FOUNDATION NONE PUBLIC CHARITY [GENERAL
8740 WEST WASHINGTON BOULEVARD
CULVER CITY, CA 90232 900,000,
JEWISH VOCATIONAL SERVICE NONE PUBLIC CHARITY [GENERAL
6505 WILSHIRE BOULEVARD, SUITE 200
LOS ANGELES, CA 90048 20,000,
Total . SEE CONTINUATION SHEET(S) > 3b 2,628,000,
Form 980-PF (2011)

123811 12-02-11

12041112 137315 00074890
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Form 990-PF (2011) KAYNE FOUNDATION

95-4124379  page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Program service revenue:
a

Unrelaled business income Excludad by saction 512, 513, o 514

5,2 (b) A
USINESS

(d)

todo Amount Ston Amount

(e)
Related or exempt
function income

t

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments o o
4 Dividends and interest from securities
5 Net rental income or (loss) from real estate:
a Debt-financed property .
b Not debt-financed property i
6 Net rental income or (loss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory
8 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue:
L]

14

10,176.

14 320,741.

525990 528,363.] 14 <54,667.

525990 157.| 18| 823,972.

12 Subtotal Add columns (b), (d), and (e)

13 Total. Add line 12, columns (b), (d), and (6) .

(See worksheet in lina 13 mstructions to verify calculations.)

528,520. 1,100, 222.

[=

.13

1,628,742.

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in cofumn (e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation’s exempt purposes (other than by providing funds for such purposes).

123621
12-02-11

12041112 137315 00074890

2011.05000 KAYNE FOUNDATION

12

Form 980-PF (2011)
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Form 990-PF (2011) KAYNE FOUNDATION 95-4124379 page 13

[Part XVl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Dud the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to polttical organzations? |
a Transfers from the reporting foundation to a noncharrtable exempt organization of: e J
(1) Cash .. . L .. e e 1a(1) X
(2) Otherassets. . S .. . S RETES) X
b Other transactions: R
(1) Sales of assets fo a noncharitable exempt organizaton = | L . Rl 6] X_
(2) Purchases of assets from a noncharitable exempt organization . . . . | 1b(2) X
(3) Rental of facilities, equipment, or other assets X X B i . B X 1b(3) X
(4) Reimbursement arrangements . . L i 1b(4) X
(5) Loans orfoan guarantees | . . e e e .. . s X
(6) Performance of services or membership or fundraising solicitations L . . . | 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . i i . i, i \[ X
d If the answer to any of the above is "Yes," complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show In
column (d) the value of the goods, other assets, or services received.
{a)Line no. (b) Amount involved (¢} Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing ammangements
N/A
2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 L . e D Yes [XINo
b If “Yes," complets the following schedule.
(a) Name of organization (b) Type of arganization (c) Description of relationship
N/A
Under penathes of perpry, | declare that | have examined this return, including panying schedules and , and to the best of my knowledge T T
. and beli correct, and tete. Deck of preparer (other than taxpayer) is bassd on afl information of which preparer has any knowledge. retrm wiih the rasorer
s'9“ . shown below (smstr.)?
Here }\\\\ ;5& " ;"/ZLW V=M -1 ) TREASURER (Xves [_INo
Signature of officer dptrustes Date Title
Print/Type préparer's name Preparer's signature Date Check | | # [PTIN
self- employed
Paid MICHAEL BERRY NechaAd *—~—  |1}-13-12] P00179412
Preparer |Firm's name » ROTHSTEIN KASS Frm'seIN »22-2131009
Use Only
Firm's address p» 9 WILSHIRE BOULEVARD, 5TH FLOOR
BEVERLY HILLS, CA 90210 Phoneno. 310-273-2770
Form 990-PF (2011)
123822
12-02-11
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Schedule B Schedule of Contributors
(Form 990, 990-EZ,

or 990-PF) P Attach to Form 990, Form 990-EZ, or Form 990-PF.

Department of the Treasury
Internal Revenue Service

OMB No. 15450047

2011

Name of the organization

KAYNE FOUNDATION

Employer identification number

95-4124379

Organization type(check one):
Filers of: Section:
Form 990 or 990-EZ D 501(c)( ) (enter number) organization

4947(a)(1) nonexempt chantable trust not treated as a private foundation
527 political organization
Form 930-PF

501(c)(3) exempt private foundation

4947(a)(1) nonexempt charitable trust treated as a private foundation

00K 00U

501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.

Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See instructions.

General Rule

IE For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one

contributor. Complete Parts | and II.

Special Rules

[:] For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33 1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1)(A)(v)) and receved from any one contributor, during the year, a contribution of the greater of (1) $5,000 or (2) 2%

of the amount on (i} Form 990, Part Vill, line 1h, or (i) Form 990-EZ, line 1. Complete Parts | and Ii.

:I For a section 501(c)(7), (8), or (10) organization filing Form 990 or 930-EZ that received from any one contributor, during the year,
total contributions of more than $1,000 for use exclusively for religious, chantable, scientffic, Iterary, or educational purposes, or

the prevention of cruelty to children or animals. Complete Parts |, i, and lil.

|:| For a section 501(c)(7), (8), or (10} organization filing Form 990 or 990-EZ that received from any one contributor, during the year,
contributions for use exclusively for religious, charitable, etc., purposes, but these contributions did not total to more than $1,000.
If this box is checked, enter here the total contributions that were received during the year for an exclusively religious, charitable, etc.,
purpose. Do not complete any of the parts unless the General Rule applies to this organization because it received nonexclusively

religious, charitable, etc., contributions of $5,000 or more during the year.

...... .» 3

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 890, S80-EZ, or 980-PF),
but it must answer "No* on Part IV, line 2, of its Form 980; or check the box on line H of its Form 990-EZ or on Part |, line 2 of its Form 990-PF, to

certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 890-PF. Schedule B (Form 890, 990-EZ, or 990-PF) (2011)

123451 01-23-12



Schedule B (Form 990, 990-EZ, or 990-PF) (2011)

Page 2

Name of organization

Employer identification number

KAYNE FOUNDATION 95-4124379
Part | : Contributors (see instructions). Use duplicate copies of Part | if addttional space is needed.
(a) (b) () (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
1 | RICHARD A. KAYNE Person ]
Payroll
1800 AVENUE OF THE STARS, 3RD FLOOR $ 3,234,000. Noncash [X]

LOS ANGELES, CA 90067

(Complete Part Il if there
is a noncash contribution.)

(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
2 | RICHARD A. KAYNE Person [ ]
Payroll
1800 AVENUE OF THE STARS, 3RD FLOOR $ 1,472,620. Noncash [X]

LOS ANGELES, CA 90067

(Complete Part Il if there
Is a noncash contnbution.)

(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
UCLA-THE ANDERSON SCHOOL, ANDERSON
3 | BOARD OF VISITORS DISCRETIONARY FUND Person x]
Payroll :l
110 WESTWOOD PLAZA $ 10,000. Noncash [ |

LOS ANGELES, CA 90024

(Complete Part il if there
is a noncash contribution.)

12041112 137315 00074890

(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Total contributions Type of contribution
UCLA-THE ANDERSON SCHOOL, RICHARD A
4 | KAYNE QUASI ENDOWNMENT Person x]
Payrol [ ]
110 WESTWOOD PLAZA 3 53,500. Noncash [ |

LOS ANGELES, CA 90024

(Complete Part Il if there
IS a noncash contnbution.)

(@ (b) (c)

(d)

No. Name, address, and ZIP + 4 Total contributions Type of contribution

Person D
Payrol [ ]

Noncash [

{Complete Part Il if there
Is a noncash contnbution.)

{a) {®) )

(d)

No. Name, address, and ZIP + 4 Total contributions Type of contribution

Person |__—|
Payrol [ ]

Noncash [ |

{Complete Part Il if there
is a noncash contribution.)

123452 01-23-12 Schedule B (Form 990, 990-EZ, or 990-PF) (2011)
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Schedule B (Form 990, 990-EZ, or 990-PF) (2011)

Page 3

Name of organization

Employer identification number

KAYNE FOUNDATION 95-4124379
Part li ] Noncash Property (see instructions). Use duplicate copies of Part Il if addrtional space is needed.
(a)
(c)
No. () (d)
FMV (or estimate)
:::l Description of noncash property given (see instructions) Date received
50,000 SH. OF PLAINS ALL AMERICAN
1
$ 3,234,000. 10/26/11
(@)
(c)
No. (b) (d)
:::I Description of noncash property given '(:::: i‘;::::‘:::; Date received
58,000 SH. OF KAYNE ANDERSON ENRGY TTL
2 | RT FD COM
$ 1,472,620. 12/27/11
(a)
(c)
No. (b) EMV . (d)
. N (or estimate) .
:::l Description of noncash property given (see instructions) Date received
$
(a)
(c)
No. ()] (d)
. FMV (or estimate)
:::I Description of noncash property given (see instructions) Date received
$
(a)
(c)
No. (b) FMV N (d)
. (or estimate) .
:;I’::I Description of noncash property given {see instructions) Date received
$
(a)
(c)
No. (b) EMV . (d)
. 5 (or estimate) .
::r'tnl Description of noncash property given (see instructions) Date received
$

123453 01-23-12

12041112 137315 00074890

17
2011.05000 KAYNE FOUNDATION
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Schedule B (Fsorm 990, 990-EZ, or 990-PF) (2011) Page 4

‘Name of organization

Employer identification number

KAYNE FOUNDATION 95-4124379
Part Ml religious, vigual con $€C T [
a i %ﬂf’é‘gﬁ!’&ete clolumns (a) through (e) alnd ;hle following “:e :r':try For ort:;gntxgns completrlng Pa‘;tglaln:aznnte: "

the total of exclusively religious, charitable, etc., contributions of $1,000 or less for the year. gt s iformation nce)

Use duplicate copies of Part lll f additional space is needed.

Za) No
Part \ (b) Purpose of gift (c) Use of gift (d) Description of how gift Is held
{e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
{(a) No.
g:rTl (b) Purpose of gift (c) Use of gift {d) Description of how gift is held
(e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
|
| (a) No.
‘ g:r't“l (b) Purpose of gift {c) Use of gift (d) Description of how gift is held
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relatlonship of transferor to transferee
(a) No.
gat:_ltnl (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
{e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
123454 01-23-12 Schedule B (Form 990, 990-EZ, or 980-PF) (2011)
18
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_ KAYNE FOUNDATION 95-4124379
| Part XV| Supplementary Information

3 Grants and Contributions Approved for Future Payment (Continuation)
Recipient I recipient 1s an indvidual,
show any relationship to Fog;datu;n Purposg %f %rant or Amount
any foundation manager status o contribution
Name and address (home or business) or substantial contributor recipient

CAMINO NUEVO CHARTER ACADEMY ONE PUBLIC CHARITY BENERAL

3435 WEST TEMPLE STREET F

LOS ANGELES, CA 90026 1,700,000,

Total from continuation sheets 1,700,000,

123835 08-03-11

14
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CONTINUATION FOR 990-PF, PART IV

KAYNE FOUNDATION 95-4124379 PAGE 1 OF 1
I-PHW | Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold, .g., real estats, (byf‘;,“l’"ag'?a”s';ed (c)Date acquired| (d) Dats sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D-Donaton | (Mo.day,yr.) | (mo, day,yr.)
1a FROM PARTNERSHIP (ST) P VARIOUS [VARIOUS
b FROM PARTNERSHIP (LT) P VARIOUS [VARIOUS
¢ THE WALKING COMPANY HOLDINGS INC. BOND P VARIOUS [12/28/11
¢ 50,000 SH. OF PLAINS ALL AMERICAN PIPELINE, LP D 10/26/1111/03711
¢ JP MORGAN - KYE CAPITAL GAIN DISTRIBUTION D VARIOUS VARIOUS
f 8,620 SH. KAYNE ANDERSON MLP INVSMNT CO COM P NVARIOUS [12/21712
g
h
[
J
k
|
m
n
0
s saospres | Ol T (o Cotor o b e
a 70,783, 70,783.
b 673,317. 673,317.
c 528,053. 528, 053. 0.
d 3,234,000. 505,044. 2,728,956.
8 27,840. 27,840.
f 258,428. 258,428. 0.
g
h
]
J
k
|
i
n
0
Complete only for assets showing gain in column (h) and awned by the foundation on 12/31/69 (1) Losses (from col. (h))
pnsome | o ey B
a 70,783.
b 673,317.
¢ 0.
d 2,728 ,956.
8 27,840.
f 0.
9
h
i
j
k
|
m
n
0
2 Capital gain net ncome or (net caprtal loss) - H ﬂg‘;‘s'f'g,?,g{‘ E%_I.n ir'\) ?:na,!" ::T,G,,Z 7} - - | 2 3,500,896.
3 Netshort-term capital gain or (loss) as defined in sections 1222(5) and (6): }
If gain, also enter in Part |, line 8, column (c).
If (oss), enter -0-"in Part |, ine 8 . 3 N/A
123591
05-01-11
19
2011.05000 KAYNE FOUNDATION
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KAYNE FOUNDATION

95-4124379

FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS STATEMENT 1

SOURCE

CITY NATIONAL SECURITIES #8716

JP MORGAN CLEARING CORP. #1932
OTHER INTEREST INCOME

TOTAL TO FORM 990-PF, PART I,

LINE 3, COLUMN A

AMOUNT

5,072.
5,072.
32.

10,176.

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 2
CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
CITY NATIONAL SECURITIES #8716 59,891. 0. 59,891.
JP MORGAN CLEARING CORP. #1932 41,755. 0. 41,755.
THE WALKING COMPANY HOLDINGS,
INC. 219,095. 0. 219,095.
TOTAL TO FM 990-PF, PART I, LN 4 320,741. 0. 320,741.
; 20 STATEMENT(S) 1, 2
‘ 12041112 137315 00074890 00074891
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KAYNE FOUNDATION 95-4124379

FORM 990-PF GAIN OR (LOSS) FROM SALE OF ASSETS STATEMENT 3
() _ MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
FROM PARTNERSHIP (ST) PURCHASED VARIOUS VARIOUS
(B) (c) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
70,783. 0. 0. 0. 70,783.
(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
FROM PARTNERSHIP (LT) PURCHASED VARIOUS VARIOUS
(B) (c) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
673,317. 0. 0. 0. 673,317.
(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
THE WALKING COMPANY HOLDINGS PURCHASED VARIOUS 12/28/11
INC. BOND
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
528,053. 511,155. 0. 0. 16,898.
21 STATEMENT(S) 3
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(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
JP MORGAN - KYE CAPITAL GAIN DONATED VARIOUS VARIOUS
DISTRIBUTION
|
| (B) (C) (D) (B) (F)
; GROSS COST OR EXPENSE OF
i SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
| 27,840. 0. 0. 0. 27,840.
(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
8,620 SH. KAYNE ANDERSON MLP PURCHASED VARIOUS 12/21/12
INVSMNT CO COM
(B) (Cc) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
258,428. 223,294. 0. 0. 35,134.
(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
FROM PARTNERSHIP (LT) PURCHASED VARIOUS VARIOUS %
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
0. <157.> 0. 0. 157.
NET GAIN OR LOSS FROM SALE OF ASSETS 824,129.
CAPITAL GAINS DIVIDENDS FROM PART IV 0.
TOTAL TO FORM 990-PF, PART I, LINE 6A 824,129.
22 STATEMENT(S) 3
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FORM 990-PF OTHER INCOME

STATEMENT 4

(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
ORDINARY INCOME FROM PASS-THROUGH
ENTITY 473,696. <54,667.>
TOTAL TO FORM 990-PF, PART I, LINE 11 473,696. <54,667.>
FORM 990-PF LEGAL FEES STATEMENT 5
| (A) (B) (C) (D)
1 EXPENSES NET INVEST- ADJUSTED CHARITABLE
‘ DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 2,903. 0. 2,903.
TO FM 990-PF, PG 1, LN 16A 2,903. 0. 2,903.
FORM 990-PF ACCOUNTING FEES STATEMENT 6
| (&) (B (T) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
; DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
| ACCOUNTING FEES 26,000. 12,250. 12,250.
TO FORM 990-PF, PG 1, LN 16B 26,000. 12,250. 12,250.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 7
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
GRANTMAKING CONSULTING AND
ADMINISTRATIVE 78,000. 0. 78,000.
TO FORM 990-PF, PG 1, LN 16C 78,000. 0. 78,000.
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FORM 990-PF TAXES STATEMENT 8
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
STATE TAXES 10. 0. 10.
STATE COMPOSITE TAXES 3,023. 0. 0.
EXCISE TAX - CURRENT &
DEFERRED 201,797. 0. 0.
TO FORM 990-PF, PG 1, LN 18 204,830. 0. 10.
FORM 990-PF OTHER EXPENSES STATEMENT 9
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
BANK FEES 100. 100. 0.
MISC EXPENSE 5,831. 5,006. 615.
OTHER OPERATING & ADMIN 4,524. 0. 4,524.
PAYROLL PROCESSING FEES 69. 0. 69.
NON-DEDUCTIBLE FROM
FLOW-THRU 2,979. 0. 0.
FOOTNOTES STATEMENT 10

FORM 990-PF, PART VII-B, QUESTION 1(A)(2) AND 1(B):

THE ORGANIZATION BORROWED $1,800,000 ON A SHORT TERM BASIS
IN LATE 2011 FROM RICHARD KAYNE, A DISQUALIFIED PERSON. THE
LOAN WAS WITHOUT INTEREST AND REPAID IN EARLY 2012.

THE ORGANIZATION BELIEVES SUCH TRANSACTION IS AN EXCEPTION
TO AN ACT OF SELF-DEALING PURSUANT TO IRC 4941(D)(2)(B) AND
REGULATION 53.4941(D)(2)(C)(2).

FORM 990-PF, PART VII-B, QUESTION 1(A)(3):

FACILITIES, CERTAIN GOODS AND SERVICES ARE PROVIDED BY
DISQUALIFIED PARTIES WITHOUT CHARGE.

FORM 990-PF, PART VII-B, QUESTION 1(A)(4) AND 1(B):

24 STATEMENT(S) 8, 9, 10
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THE ORGANIZATION HAS INVESTED IN SEVERAL INVESTMENT FUNDS
IN WHICH THE INVESTMENT MANAGER OF SUCH FUNDS ARE
DISQUALIFIED PARTIES. THE INVESTMENT MANAGERS RECEIVE AN
ASSET BASED MANAGEMENT FEE AS WELL AS A PERFORMANCE
ALLOCATION FOR SOME OF THESE FUNDS. THE ORGANIZATION
BELIEVES SUCH TRANSACTIONS ARE AN EXCEPTION TO AN ACT OF
SELF-DEALING PURSUANT TO IRC 4941(D)(2)(E) AND REGULATION
53.4941(D)(3)(C).

FORM 990-PF, PART VIII:

DURING THE YEAR, THE ORGANIZATION UTILIZED THE SERVICES OF
JANIS MINTON CONSULTING (THE "COMPANY") FOR GRANTMAKING
SERVICES. ONE OF THE OWNERS OF THE COMPANY IS AN OFFICER/
DIRECTOR OF THE ORGANIZATION. SEE PART VIII, ITEM 3 FOR MORE
DETAILS.

25 STATEMENT(S) 10
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FORM 990-PF CORPORATE STOCK

STATEMENT 11

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE
KAYNE ANDERSON MLP INVST CO 1,417,732. 1,417,732.
KAYNE ANDERSON MDSTM ENERGY FD COM 498,800. 498,800.
GLACIER WATER SUPPLY 108,567. 108,567.
KAYNE ANDERSON ENRGY TTL RT FD COM 1,467,980. 1,467,980.
TOTAL TO FORM 990-PF, PART II, LINE 10B 3,493,079. 3,493,079.
FORM 990-PF CORPORATE BONDS STATEMENT 12
FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
BIG DOG HOLDINGS (THE WALKING COMPANY INC.) 2,032,818. 2,032,818.
GLACIER WATER SUPPLY 2,400,000. 2,400,000.
TOTAL TO FORM 990-PF, PART II, LINE 10C 4,432,818. 4,432,818.
FORM 990-PF OTHER INVESTMENTS STATEMENT- 13
VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
KAYNE ANDERSON NON-TRADITIONAL FMV
INVESTMENTS, LP 825,741. 825,741.
KAYNE ANDERSON PRIVATE INVESTORS, FMV
LP 576,473. 576,473.
KAYNE ANDERSON PRIVATE INVESTORS II FMV
(QP), LP 390,247. 390, 247.
KAYNE ANDERSON PRIVATE INVESTORS FMV
MEZZANINE LP 377,739. 377,739.
KAYNE ANDERSON ENERGY FUND III FMV
(Q.P.) L.P. 1,136,399. 1,136,399.
KAFU HOLDINGS FMV 7,243,683. 7,243,683.
KAYNE ANDERSON ENERGY FUND IV FMV
(Q.P.) L.P. 1,502,675. 1,502,675.
TOTAL TO FORM 990-PF, PART II, LINE 13 12,052,957. 12,052,957.
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FORM 990-PF OTHER ASSETS

STATEMENT 14

BEGINNING OF

END OF YEAR

FAIR MARKET

DESCRIPTION YR BOOK VALUE BOOK VALUE VALUE
DISTRIBUTIONS RECEIVABLE 61,053. 27,840. 27,840.
TO FORM 990-PF, PART II, LINE 15 61,053. 27,840. 27,840.
FORM 990-PF OTHER LIABILITIES STATEMENT 15
DESCRIPTION BOY AMOUNT EOY AMOUNT
DEFERRED TAX LIABILITY 98,232. 103,174.
TAXES PAYABLE 0. 132, 283.
TOTAL TO FORM 990-PF, PART II, LINE 22 98,232. 235,457.

FORM 990-PF

PART VIII - LIST OF OFFICERS, DIRECTORS

TRUSTEES AND FOUNDATION MANAGERS

STATEMENT 16

EMPLOYEE

COMPEN-

BEN PLAN EXPENSE
AVRG HRS/WK  SATION  CONTRIB ACCOUNT

TITLE AND
—  NAME AND ADDRESS

SUZANNE L. KAYNE PRESIDENT
1800 AVENUE OF THE STARS, 3RD
FLOOR 1.00
LOS ANGELES, CA 90067
RICHARD A. KAYNE DIRECTOR
1800 AVENUE OF THE STARS, 3RD
FLOOR 1.00
LOS ANGELES, CA 90067
HOWARD ZELIKOW TREASURER
1800 AVENUE OF THE STARS, 3RD
FLOOR 1.00
LOS ANGELES, CA 90067
JANIS MINTON (SEE FOOTNOTE) SECRETARY
1800 AVENUE OF THE STARS, 3RD
FLOOR 1.00
LOS ANGELES, CA 90067

27
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95-4124379
MAGGIE KAYNE DIRECTOR
1800 AVENUE OF THE STARS, 3RD
FLOOR 1.00 0. 0. 0.
LOS ANGELES, CA 90067
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 0. 0. 0.
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