See a Social Security Number? Say Something!
Report Privacy Problems to https://public.resource.org/privacy
Or call the IRS Identity Theft Hotline at 1-800-908-4490



https://public.resource.org/privacy?2012_08_PF:75-1242215_990PF_201112.pdf
https://public.resource.org/privacy?2012_08_PF:75-1242215_990PF_201112.pdf

SCANNED AUG 27 2012

Fom 990-PF

Department of the Treasury

Internal Revenus Service

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust

Treate

as a Private Foundation
Note The foundation may be able to use a copy of this return to satisfy state reporting requirements.

OMB No 1545-0052

2011

For calendar year 2011 or tax year beginning

, and ending

Name of foundation
HARRY A. HAVERLAH FOUNDATION
C/0 EAST TEXAS NATIONAL BANK

75-1242215

A Employer identification number

Number and street {or P O box number ¥ mail 15 not delivered to street address)

P.O. BOX 770

Room/suite

B Telephone number

(903) 729-6048

City or town, state, and ZIP code

PALESTINE, TX

75802

G Check all that apply:

[:l Initral return
D Final return

[:l Address change

D Amended return
[:] Name change

':] Initial return of a former public charity

H Check type of organization:

[X] section 501(c)(3) exempt private foundation

E:] Section 4947(a)(1) nonexempt charitable trust l:l Other taxable private foundation

| Far market value of all assets at end of year

(from Part Il, col (c), Iine 16)

349,880.

(X1 cash

J Accounting method:
L—_—] Other (specify)

E] Accrual

(Part I, column (d) must be on cash basis.)

D 1. Foreign organizations, check here

Foreign organizations meeting the 85% test,
. check here and attach computation

Cu exemption application 1s pending, check here ’D

»[ ]
»[ ]
> ]

E If private foundation status was termimated
under section 507(b)(1)(A), check here

F If the foundation 1s in a 60-month termination
under section 507(b){1)(B), check here

]

)
IPartI

Analysis of Revenue and Expenses
(The total of amounts in columns (b), (€), and (d) may not
necessarily equal the amounts n column (a))

(a) Revenue and
expenses per books

(b) Net investment
income

(c) Adjusted net
income

(d) Disbursements
for charitable purposes
{cash basis only)

Revenue

2 Check P
3 interest on savings and temporary

4 Dividends and interest from secunities
5a Gross rents

b Net rental income or (loss)

1 Contributions, gifts, grants, etc., receved
Ht the foundation is not required o attach Sch B

cash investments

N/A

1,644.

1,644

533.

533

6a Net gain or (loss) from sale of asssts not on line 10

b

Gross sales price for all
assets on line 8a

353.

STATEMENT 1

45,241.

7 Caprtal gain net income (from Part iV, line 2)
8 Net short-term capital gain
9

102 and allowances

Income modifications
Gross sales iess returns

112

b Less Costof goods sold
¢ Gross profit or (loss)

11 Other income
12 Total. Add lines 1 through 11

10,044.

1,410

STATEMENT 2

12,574.

3,699

17
18
19
20
21
22
23
24

Operating and Administrative Expenses

25
26

13 Compensation of officers, directors, trustees, etc
14 Other employee salaries and wages
15 Pension plans, employee benefits
16a Legal fees
b Accounting fees
¢ Other professional fees

Interest

Taxes

Depreciatton and depletion
Occupancy

Travel, conferences, and meetings

Printing and publications
Other expenses

Total operating and administrative
expenses Add lines 13 through 23
Contributions, gifts, grants paid
Total expenses and disbursements.

Add lines 24 and 25

8,616.

1,148

7,468,

STMT 3 2,900.

2,900.

o
Yy

#2-544

R$-QS(

STMT 4 130.

130.

11,646.

1,148.

10,498.

40,887,

40,887.

52,533,

1,148,

51,385,

27

Subtract line 26 from line 12;

8 Excess of revenue over expenses and disbursements
b Netinvestment income (f negative, enter -0-)
¢ Adjusted net income (f negative, enter -0-)

<39,959.>

2,551.

N/A

123501
12-02-11

LHA For Paperwork Reduction Act Notice, see instructions.

Form 990-PF (2011)



-

Form 990-PF (2011)

Y

' HARRY A. HAVERLAH FOUNDATION

C/O EAST TEXAS NATIONAL _ BANK

75-1242215

Page 2

Attached schedules and amounts in the description
Balance Sheets column should be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Far Market Value

Assets

Liabilities

Cash - non-interest-bearing

500.

500.

500.

2 Savings and temporary cash investments

138,634,

72,711.

72,711.

3 Accounts receivable P
Less: allowance for doubtful accounts P

4 Pledges recevable P>
Less: allowance for doubtful accounts P>

§ Grants receivable

6 Recewvables due from officers, directors, trustees, and other
disqualified persons

7 Othernotes and loans recelvable » 2 4 9 7 0 6 3 .
Less: allowance for doubtful accounts P> 0.

216,811.

249,063.

249,063.

8 Inventories for sale or use

9 Prepaid expenses and deferred charges

10a Investments - U.S. and state government obligations

b Investments - corporate stock

¢ Investments - corporate bonds

11 Investments - land, bulldings, and equipment basls

|
Less accumulated depreciation >

12 Investments - mortgage loans

13 Investments - other STMT 5

0.

25,965,

25,505.

14 Land, buildings, and equipment; basis P>
Less accumulated depreciation »

15 Other assets (describe ™ MISCELLANEOQUS )

2,101.

2,101.

2,101.

16 Total assets (to be completed by all filers)

358,046.

350,340.

349,880,

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons

21 Mortgages and other notes payable

22 Other habilities (describe p }

23 Total liabilities (add ines 17 through 22)

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here > l:]
and compiete lines 24 through 26 and lines 30 and 31

24 Unrestricted

25 Temporanly restricted

26 Permanently restricted

Foundations that do not follow SFAS 117, check here 4 @
and complete lines 27 through 31.

27 Capital stock, trust principal, or current funds

358,046.

350,340,

28 Paid-in or capifal surplus, or land, bidg., and equipment fund

0.

0.

29 Retained earnings, accumulated income, endowment, or other funds

0.

0.

30 Total net assets or fund balances

358,046.

350,340.

31 _Total liabilities and net assets/fund balances

358,046.

350,340.

Analysis of Changes in Net Assets or Fund Balances

1

oD O b W N

Total net assets or fund balances at beginning of year - Part ll, column (a), Ine 30
(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, ine 27a

Other increases not included in ine 2 (itemize) » NET STUDENT LOAN INCREASE

358,046.

<39,959.>

32,253,

Add lines 1, 2,and 3
Decreases not included Iin line 2 (itemize) P

350,340.

0.

Total net assets or fund balances at end of year {line 4 minus ine 5) - Part !, column (b), line 30

D |on | e [N |

350,340,

123511
12-02-11

Form 990-PF (2011)



' HARRY A. HAVERLAH FOUNDATION

Form 990-PF (2011) C/0 EAST TEXAS NATIONAL BANK 75-1242215 Page 3
[Part IV]| Capital Gains and Losses for Tax on Investment Income
{a) List and describe the kind(s) of property sold {¢.g., real estate, (by'_'°":’jfccqa“s"3d (? Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) Dona,,o,‘;’ mo., day, yr.) (mo., day, yr )

1a FHLMC STEP UP 4% P 04/28/10 | 05/16/11

b

¢

d

€

(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)

a 45,000. 44,888, 112,

b

c

d

e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gatns (Col. (h) gain minus
j) Ad)usted basis k) Excess of col. (I col. (k), but not less than -0-) or
(i) F.M.V. as of 12/31/69 (gs o# 12/31/69 (o)ver col. (1), f angl) Losses (from col. (h))

a 112,

b

c

d

e

If gain, also enter in Part 1, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- n Part 1, line 7 2 112.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c).
If (loss), enter -0- in Part |, line 8 3 N/A

[PartV | Qualification Under Section 4940(e) for Reduced Tax on Net Investment income
(For optional use by domestic private foundattons subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period? (] ves [_Y_' No

If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see instructions before making any entries.

(a) (b) (c) (d)
Calendar ye%ia}s(‘aogga:;?ge);?al;ggnnnung in) Adjusted qualifying distributions Net value of noncharitable-use assets (col. ([E,‘f“{:\’,’.‘é‘;%“bg,a‘c'g,, (c))
2010 71,078, 169,659, .418946
2009 52,766. 222,069. .237611
2008 46,527. 261,457, .177953
2007 22,849, 274,723. .083171
2008 33,904. 267,990. .126512
2 Total of hne 1, column (d) 2 1.044193
3 Average distribution ratio for the 5-year base pertod - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence If less than 5 years 3 .208839
4 Enter the net value of noncharitable-use assets for 2011 from Part X, line 5 4 120,944.
5 Multiply line 4 by line 3 5 25,258.
6 Enter 1% of netinvestment income (1% of Part 1, line 27b) 6 26.
7 Add lines 5and 6 7 25,284.
8 Enter qualifying distributions from Part XII, line 4 8 51,385.

It line 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.

See the Part Vi instructions.

123521 12-02-11

Form 990-PF (2011)



' HARRY A. HAVERLAH FOUNDATION

Form 990-PF (2011 C/0 EAST TEXAS NATIONAL BANK 75-1242215 Page 4
Part VI| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> [:] and enter "N/A" on line 1.
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements n Part V, check here B> (X and enter 1% 1 26.
of Part |, ine 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, tine 12, col. (b).
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Add hnes 1and 2 3 26.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0.
5 Tax based on investmentincome. Subtract line 4 from line 3. f zero or less, enter -0- 5 26.
6 Credits/Payments:
a 2011 estimated tax payments and 2010 overpayment credited to 2011 6a 155.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extenston of time to file (Form 8868) 6c
d Backup withholding erroneously withheld 6d
7 Total credits and payments. Add hines 6a through 6d 7 155.
8 Enter any penalty for underpayment of estimated tax. Check here (1 ifForm 2220 1s attached 8
9 Taxdue. If the total of ines 5 and 8 1s more than line 7, enter amount owed » 9
10 Overpayment. If ling 7 1s more than the total of ines 5 and 8, enter the amount overpaid > | 10 129.
11__Enter the amount of line 10 to be: Credited to 2012 estimated tax P> 129 .l Refunded > | 11 0.
[Part VII-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or tntervene in Yes| No
any political campaign? 18 X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for defimition)? 1b X
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copres of any matenals published or
distnbuted by the foundation in connection with the activities
¢ Dud the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:
(1) On the foundation. B> $ 0. (2) Onfoundation managers.p> $ 0.
¢ Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed descnption of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? If *Yes," attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If“Yes," has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a liquidation, termination, dissolution, or substantiat contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state faw
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 1n assets at any time during the year? 7 X
If "Yes," complete Part ll, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it is registered (see mstructions) P
TX
b If the answer 1s "Yes" to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If “No," attach explanation 8 | X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942())(5) for calendar
year 2011 or the taxable year beginning in 2011 (see istructions for Part XIV)? If “Yes," complete Part XIV 9 X
10__Did any persons become substantial contributors during the tax year? it *ves, attach a schedule listing their names and addresses 10 X_

123531
12-02-11

Form 990-PF (2011)



' HARRY A. HAVERLAH FOUNDATION
Form 990-PF (2011) C/0 EAST TEXAS NATIONAL BANK 75-1242215 Page 5
| Part VII-A | Statements Regarding Activities (continueq)

11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)7 If "Yes," attach schedule (see instructions) A X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If “Yes," attach statement (see instructions) 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption apphcation? 13 | X
Website address p» = N /A
14 Thebooksaremncareof p EAST TEXAS NATIONAL BANK Telephone no.p> (903) 729-6048
Locatedat » P.O. BOX 770, PALESTINE, TX ZiP+4 p75802-0770
15 Section 4947(a)(1) nonexempt charitable trusts fiing Form 990-PF in heu of Form 1041 - Check here > L]
and enter the amount of tax-exempt interest received or accrued during the year »| 15 | N/A
16 Atany time during calendar year 2011, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securities, or other financial account in a foreign country? 16 X
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes," enter the name of the foreign
country P>
[ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirectly):
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? D Yes D—L] No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? [ 1 ves (X1 no
(3) Furmish goods, services, or facilities to (or accept them from) a disquaified person? [:] Yes [E No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? D Yes [X] No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? D Yes m No
(6) Agree to pay money or property to a government official? (Exception. Check "No”
iIf the foundation agreed to make a grant to or to employ the official for a pertod after

termination of government service, If terminating within 90 days.) D Yes EI No
b if any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? N/A 1b
Organizations relying on a current notice regarding disaster assistance check here > E]
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2011? 1c X

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined n section 4942(j)(3) or 4942())(5)):
a Atthe end of tax year 2011, did the foundation have any undistributed income (hines 6d and 6e, Part XII1) for tax year(s) beginning
before 20117 L1 ves X o
if “Yes,” list the years p» . ) ,
b Are there any years listed (n 2a for which the foundation 1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistribuied income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach

statement - see instructions.) N/A 2b
¢ I the provisions of section 4342(a)(2) are being applied to any of the years listed In 2a, hist the years here.
> , , ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? [:] Yes IK! No

b 1f*Yes,” did it have excess business holdings in 2011 as a result of (1) any purchase by the foundation or disquahfied persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

- Form 4720, to determine if the foundation had excess business holdings in 2011.) N/a 3b
4a Did the foundation nvest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b Oid the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20117 4b X

Form 990-PF (2011)

123541
12-02-11




, HARRY A.

HAVERLAH FOUNDATION

Form' 990-PF (2011) _C/0O EAST TEXAS NATIONAL BANK 75-1242215 Page 6
[ Part Vil-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Duning the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation {section 4945(¢))? :] Yes [Il No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,
any voter registration drive? |:] Yes [X] No
(3) Provide a grant to an individual for travel, study, or other similar purposes? D Yes m No
(4) Provide a grant to an organization other than a charitable, etc., organization described in section
509(a)(1), (2), or (3), or section 4940(d)(2)? D Yes m No
(5) Provide for any purpose other than rehgious, charitable, scientific, iterary, or educational purposes, or for
the prevention of cruelty to children or animals? D Yes [E No
b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or in a current notice regarding disaster assistance (see nstructions)? N/a 5b
Organizations relying on a current notice regarding disaster assistance check here | d D
¢ If the answer 1S "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibiity for the grant? N/A D Yes D No
If "Yes," attach the statement required by Regulations section 53.4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? T Yes X1 no
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? [:] Yes DZ] No
b If “Yes," did the foundation recewve any proceeds or have any net income attributable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
d) Contnbutions to
(a) Name and address ht()g)rsT '55 a/%glf‘ég/ao gd (c)((lttol:l:’?;r;?gtlon """ Oyee beneld plans agﬁ%ﬁﬁ egt%eer
to position enter -0-) compensatmn allowances
EAST TEXAS NATIONAL BANK TRUSTEE
P.0O. BOX 770
PALESTINE, TX 75802 3.00 8,416. 0. 0.
S.M. KENDERDINE SECRETARY/TREASURER/DIRECT
P.O. BOX 770
PALESTINE, TX 75802 0.25 100. 0. 0.
JERRY NOWLIN PRESIDENT/DIRECTOR
P.O. BOX 770
PALESTINE, TX 75802 0.25 100. 0. 0.
CONNIE FAIN DIRECTOR
P.O. BOX 770
PALESTINE, TX 75802 0.25 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)h23$sa2? \%%?ge (c) Compensation mocyggg'gn",”nq";;gs ag:ec%tEx:(\ ec?t?l%r
devoted to position compensauun allowances
NONE
: Total number of other employees paid over $50,000 » | 0

: 123551
| 12-02-11

Form 990-PF (2011)



' HARRY A. HAVERLAH FOUNDATION

Form 990-PF (2011) C/O _EAST TEXAS NATIONAL BANK 75-1242215  Page7

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Part VIl | paid Employees, and Contractors (contnued) ¢

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving aver $50,000 for professional services

[Part IX-A] Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities durtng the tax year. Include relevant statistical informatton such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 N/A

[Part IX-B] Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1 N/A

All other program-related investments. See instructions.

3

Total. Add lines 1 through 3 » 0.
Form 990-PF (2011)

123561

12-02-11




' HARRY A. HAVERLAH FOUNDATION
Form 990-PF (2011) C/0 EAST TEXAS NATIONAL BANK

75-1242215  Pages

Minimum Investment Return (Al domestic foundations must complete this part Foreign foundations, see instructions )

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:
a Average monthly fair market vatue of securities 18 122, 286.
b Average of monthly cash balances 1b 500.
¢ Fair market value of all other assets 1c
d Total (add hnes 13, b, and c) 1d 122,786,
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detalled explanation) [ 1e l 0.
2 Acquisihion indebtedness applicable to ling 1 assets 2 0.
3 Subtract line 2 from line 1d 3 122,786.
4  Cash deemed held for charitable activities. Enter 1 1/2% of hine 3 (for greater amount, see instructions) 4 1,842.
5 Netvalue of noncharitable-use assets Subtract lne 4 from line 3. Enter here and on Part V, line 4 5 120,944.
6 __Minimum investment return. Enter 5% of ling 5 [} 6,047.
Distributable Amount (see instructions) (Section 4942(j)(3) and ())(5) private operating foundations and certain
foreign organizations check here P [:] and do not complete this part.) .
1 Mimmum investment return from Part X, fine 6 1 6,047.
2a Tax on nvestment income for 2011 from Part VI, line 5 2a 26.
b Income tax for 2011. (This does not include the tax from Part VI.) 2b
¢ Add lines 2a and 2b 2 26.
3 Distributable amount before adjustments. Subtract line 2¢ from line 1 3 6,021.
4 Recoveries of amounts treated as qualifying distributions 4 8,634.
5 Addhnes 3 and 4 5 14,655.
6 Deduction from distributable amount (see instructions) 6 0.
7__Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part X1, ling 1 7 14,655,
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, grits, etc. - total from Part |, column (d), ing 26 1a 51,385.
b Program-related investments - total from Part IX-B ib 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2
3 Amounts set aside for specific charitable projects that satisfy the:
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part Xill, line 4 4 51,385,
5 Foundations that quahfy under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, ine 27b 5 26.
6 Adjusted qualifying distributions. Subtract Iine 5 from line 4 6 51,359.

Note The amount on ine 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reguction of tax in those years.

123571
12-02-11

Form 990-PF (2011)



HARRY A. HAVERLAH FOUNDATION
Form 990-PF (2011) C/0O EAST TEXAS NATIONAL BANK

75-1242215  Pages

Undistributed Income (see instructions)

1 Distributable amount for 2011 from Part XI,
line 7
2 Undistributed income, If any, as of the end of 2011
‘ a Enter amount for 2010 only
b Total for prior years:
3 Excess distributions carryover, if any, to 2011;
a From 2006

()

Corpus

(b)
Years prior to 2010

()
2010

(d)
2011

14,655,

b From 2007 161.

¢ From 2008 10,144.

d From 2009 39,954.

e From 2010 58,097.

f Total of ines 3a through e
4 Qualifying distributions for 2011 from
Part XII, ling 4: > § 51,385,

108,356,

a Applied to 2010, but not more than line 2a
‘ b Applied to undistributed income of prior
years (Election required - see instructions)
¢ Treated as distributions out of corpus
(Election required - see Instructions)
d Applied to 2011 distributable amount
e Remaining amount distributed out of corpus

! 5 Excess distributions carryover applied to 2011
(if an amount appears in column (d), the same amount
must be shown n column (a).)

6 Enter the net total of each column as
indicated below:

8 Corpus Add lines 31, 4c, and 4e Subtract line 5
b Prior years' undistributed income. Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
| assessed

d Subtract ine 6¢ from line 6b. Taxable
amount - see instructions
e Undistributed income for 2010. Subtract line
4a from line 2a. Taxable amount - see instr.
f Undistributed income for 2011. Subtract
‘ lines 4d and 5 from line 1. This amount must
be distributed in 2012
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distributions carryover from 2006
not applied on line 5 or line 7
9 Excess distributions carryover to 2012,
Subtract Iines 7 and 8 from line 6a
10 Analysis ofing 9:

0.

14,655.

36,730.

145,086.

0.

o.

145,086.

a Excess from 2007 161.
b Excess from 2008 10,144.
¢ Excess from 2009 39,954.
d Excess from 2010 58,097,
e Excess from 2011 36,730.
Form 990-PF (2011)
123581

12-02-11




' HARRY A. HAVERLAH FOUNDATION

Form 990-PF (2011) C/0 EAST TEXAS NATIONAL BANK 75-1242215 Page 10
|T°§rt XIV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling 1s effective for 2011, enter the date of the ruling >
b Check box to indicate whether the foundation s a private operating foundation described in section E] 4942())(3) or D 4942(;)(5)
2 @ Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mimimum (a) 20M {b) 2010 {¢) 2009 {d) 2008 (e) Total

investment return from Part X for
each year listed

b 85% of line 2a

¢ Qualifying distributions from Part XII,
line 4 for each year listed

d Amounts inciuded in line 2¢ not
used directly for active conduct of
exempt activities

¢ Qualifying distributions made directly
for active conduct of exempt activities.

Subtract line 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon:
a "Assets” alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)}(B)(1)
b “Endowment" alternative test - enter
2/3 of mimmum investment return
shown in Part X, ine 6 for each year
listed

¢ "Support’ alternative test - enter:
(1) Total support other than gross
investment income (interest,
dividends, rents, payments on

securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(i)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income
| Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> [:] if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to indwiduals or organizations under other condrtions, complete tems 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:
CONNIE L. FAIN, VICE PRESIDENT AND TRUST OFFICER, (903) 729-6048
EAST TEXAS NATIONAL BANK, P.0O. BOX 770, PALESTINE, TX 75802

b The form in which applications should be submitted and information and materials they should include:
EXHIBITS A, B, C, D & E.

¢ Any submussion deadiines:
JULY 29, 2011

d Any restrictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors.
EXHIBIT F.

123601 12-02-11 Form 990-PF (2011)
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HARRY A.

HAVERLAH FOUNDATION

Form 990-PF (2011) C/0O EAST TEXAS NATIONAL BANK

75-1242215 Pagen

[ Part XV | Supplementary Information (continued)

3 _Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient if recipient 1s an individual,
show any relationship to Foixr;datlt;n Purposcg %f grant or Amount
any foundation manager status o contribution
Name and address (home or business) o substantial contributor recipient
a8 Paid dunng the year

ALMAYA WADLEY NONE INDIVIDUAL STUDENT LOANS
109,

APRIL AGUILERA NONE INDIVIDUAL STUDENT LOANS
8 400,

JESSICA GRUETZNER NONE INDIVIDUAL STUDENT LOANS
108,

KATY SULLIVAN LONE INDIVIDUAL STUDENT LOANS
10,108,

LACY TAYLOR rJONE INDIVIDUAL %TUDENT LOANS
91,
Total SEE CONTINUATION SHEET(S) > 3a 40 887,

b Approved for future payment
NONE

Total » 3b 0,
Form 990-PF (2011)

123611 12-02-11



HARRY A. HAVERLAH FOUNDATION
Form 990-PF (2011) C/0O EAST TEXAS NATIONAL BANK

75-1242215 Page 12

Part XVI-A| Analysis of Income-Producing Activities

Enter gross amounts unless otherwise tndicated.

1 Program service revenue:

s STUDENT LOAN REPAYMENTS

Unrelated business income

Excluded by section 512, 513, or §14

(a)
Business
code

(b)

Amount

e

sion
code

(d)

Amount

(e)
Related or exempt
function income

8,634.

INTEREST ON STUDENT

LOANS

1,410.

-0 a o o

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments
4 Dividends and interest from securities
5 Net rentat income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
6 Net rental ncome or (loss) from personal
property
7 Other tnvestment income
8 Gain or (loss) from sales of assets other
than inventory
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue:
a

14

1,644.

14

533.

18

353.

b

¢

d

12 Subtotal. Add columns {b), (d), and (e)
13 Total. Add Iine 12, columns (b), (d), and (e)
(See worksheet in line 13 instructions to verify calculations.)

OI

2,530,

10,044.

13

12 ,574.

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contnbuted importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes).

1(A) HARRY A. HAVERLAH FOUNDATION WAS ESTABLISHED TO PROVIDE STUDENT LOANS

1(B) [TO DESERVING HIGH SCHOOL GRADUATES OF ANDERSON COUNTY, TEXAS SCHOOLS

123821
12-02-11

Form 990-PF (2011)




HARRY A. HAVERLAH FOUNDATION

Form 990-PF (2011) C/0 EAST TEXAS NATIONAL BANK 75-1242215 Page13
Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization directly or indirectly engage in any of the following with any other organtzation described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of;
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization 1b{1} X
{2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees ic X
d If the answer to any of the above 1s “Yes," complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation. if the foundation received less than fair market value in any transaction or sharing arrangement, show In
column (d) the value of the goods, other assets, or services receved.
(a8)tine no (b) Amount involved (c) Name of noncharitable exempt organization {d) pescription of transfers, transactions, and sharing arrangements
N/A
2a s the foundation directly or indirectly affiiated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 [ ves IXI No

b _1f *Yes," complete the following schedule.

(a) Name of organization (b) Type of organization (c) Description of relationship

N/A

Sign | o e s ‘;::'::,;:?;::z:;:,::':;r:,‘:::;:::’L::::“,:::n:;";:'::?.":::;z“::::rf;:::,,::?;:":::::.;"::;;?::;:S; Tl Lot e
shown below (see instr )?
Here Z/I:M 1/8 N ETAN }/ Yes No
Slgnature of officer or trustee Date Title
Print/Type preparer's name Preparer's signature Date Check [:] if | PTIN
\ 13 self- employed
Paid DAVID P. SULLIVAN 20m P00582341
Preparer |frm's name » BOLTON, SULLIVAN,T YLOR & WEBER, L.L.P. |FrmsEINDP» 75-1188801
Use Only
Frm'saddress p P, O. BOX 826
PALESTINE, TX 75802 Phoneno. 903-729-2229
Form 890-PF (2011)
123822

12-02-11




HARRY A. HAVERLAH FOUNDATION
) C/0 EAST TEXAS NATIONAL BANK 75-1242215
[ Part XV | Supplementary Information
3 Grants and Contributions Paid During the Year (Continuation)
Recipient It recipient 1s an individual,
show any relationship to Fo;:r;dau?n PUFDOS? %f %faﬂl or Amount
any foundation manager status o contribution
Name and address (home or business) or substantial contributor recipient
LUCY HANKS NONE TNDIVIDUAL ISTUDENT LOANS
123
SUSANNA HANKS NONE INDIVIDUAL STUDENT LOANS
15,750,
: KENNEDY SWAIN NONE INDIVIDUAL STUDENT LOANS
6,198,
Total from continuation sheets 22 0711

123631 08-03-11




HARRY A. HAVERLAH FOUNDATION C/O EAST TE

75-1242215

FORM 990-PF

GAIN OR (LOSS) FROM SALE OF ASSETS

STATEMENT 1

(A) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
FHLMC STEP UP 4% PURCHASED 04/28/10 05/16/11

(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
45,000. 44,888. 0. 0. 112.

(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
CAPITAL GAIN DISTRIBUTION PURCHASED 12/31/11

(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
241. 0. 0. 0. 241.
NET GAIN OR LOSS FROM SALE OF ASSETS 353.
CAPITAL GAINS DIVIDENDS FROM PART IV 0.
TOTAL TO FORM 990-PF, PART I, LINE 6A 353.
FORM 990-PF OTHER INCOME STATEMENT 2
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
STUDENT LOAN REPAYMENTS 8,634. 0.
INTEREST ON STUDENT LOANS 1,410. 1,410.
TOTAL TO FORM 990-PF, PART I, LINE 11 10,044. 1,410.

STATEMENT(S) 1, 2




” »

HARRY A. HAVERLAH FOUNDATION C/O EAST TE

75-1242215

FORM 990-PF ACCOUNTING FEES STATEMENT 3
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 2,900. 0. 2,900.
TO FORM 990-PF, PG 1, LN 16B 2,900. 0. 2,900.
FORM 990-PF OTHER EXPENSES STATEMENT 4
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ADVERTISING 130. 0. 130.
TO FORM 990-PF, PG 1, LN 23 130. 0. 130.
FORM 990-PF OTHER INVESTMENTS STATEMENT 5
VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
SABI - MODERATE EQUITY PROGRAM COST 5,204. 5,074.
SABIII - GROWTH EQUITY PROGRAM CoSsT 5,053. 4,889.
SABII - CONSERVATIVE EQUITY PROGRAM COST 5,175. 5,221.
SABVOF - VALUE OPPORTUNITIES FUND cosT 5,159. 4,945.
SABCAP - CAPITAL MARKETS FUND COoST 5,374. 5,376.
TOTAL TO FORM 990-PF, PART II, LINE 13 25,965. 25,505.

STATEMENT(S) 3, 4, 5



HARRY A, HAVERLAH FOUNDATION

EDUCATIONAL LOAN APPLICATION FORM
FOR GRADUATES OF ANDERSON COUNTY HIGH SCHOOLS
TO ATTEND A SENIOR COLLEGE OR UNIVERSITY WITHIN THE STATE OF TEXAS

Completed application must be postmarked and mailed to Harry A. Haverlah Foundation, P.O. Drawer 530,
Palestine, Texas 75802, by May 11,2007, or Application will NOT be considered for aloan to a senior college
or university. Application will not be considered to attend a college or university outside the STATE OF
TEXAS. High School grade average of "B" or better is required to qualify for a loan. Criteria used in
selecting recipients of loans is: CITIZENSHIP, ACADEMIC ACHIEVEMENT, ANTICIPATED
ACADEMIC ACHIEVEMENT, AND NEED. Please call 729-6043 if assistance is needed with any question

|PERSONAL INFORMATION '

Applicant’s Name: Telephone No. ( ) -
Street Address: Soc. Sec. No. - -
P. O. Box No: Male/Female Age
City, State, Zip Code: Birthdate: / /

|I’ERSONAL INFORMATION QUESTIONNAIRE '
Do you live with your parents? Yes No Guardian?
How many family members live at home? Brothers? Ages Sisters? Ages
How many other dependents live in your home? Relation toyou?
Any member of your family attending college now? Yes No Where?
Is your family helping with their expenses? How much per semester?
Is student working?
Do you own a vehicle? Yes No How many? Year Make Model
Credit Cards:
MARRIED? DIVORCED? How many children? Ages of children?

|PARENTS OR GUARDIAN INFORMATION .

Father/Guardian Name:

Address: Employer:

City, State, Zip Job Title:

Residence Phone No. Length of Employment:

Work Phone No. Salary § (Per month)

How long have you lived in the County: Anticipate salary increase: Yes_ No__Amt.
Previous Employer: Anticipate transfer or lay-off: When?

Mother/Guardian Name:

Address: Employer
City, State, Zip: Job Title:
Residence Phone No. Length of Employment:
Work Phone No. Salary § (Per month)
How long have you lived in the County: Anticipate salary increase: Yes_ No__Amt,
Previous Employer: Anticipate transfer or lay-off: When?
Hamy A Haverlah [ oundauon/Application [ orm 022502 7 5— ]. 24 22 15 tofS
H?RRY A. HAVERLAH FOUNDATION .
- c/o East Texas National Bank -_

P.0. Box 770

NVl mmntedana  Macwraan~ ITR0N"

Form 94D CF

Exh iéi?t A

0/




Previous Employer: Anticipate transfer or lay-off: When?

EDUCATION

i HIGH SCHOOL : COUNSELOR’S NAME:

\ ADDRESS: PHONE NUMBER:
GRADES:
GPA CLASS RANK S.A.T. SCORE A.C.T. SCORE T.A.A.S. SCORE

LIST THE COLLEGES/UNIVERSITIES YOU WOULD LIKE TO ATTEND:

STATE YOUR PLANNED COURSE STUDY:

MAJOR Hours required Hours completed
MINOR Hours required Hours complcted
PLAN TO ATTEND TO SUMMER SCHOOL: OYES aNo

YEARS TO COMPLETE MAJOR

ARE YOU ATTENDING COLLEGE OR UNIVERSITY: OYES ONO

SCHOOL: ON GRANT? LOAN?

NAME OF FINANCIAL INSTITUTION:

f TOTAL LOAN TO DATE: §$ DATE LOAN IS DUE:

SCHOLARSHIPS:
LIST ANY SCHOLARSHIPS YOU HAVE ALREADY RECEIVED AND THE AMOUNT OF EACH:

SCHOLARSHIP AMOUNT
| SCHOLARSHIP AMOUNT
| SCHOLARSHIP AMOUNT
TOTAL SCHOLARSHIP AMOUNTS RECEIVED: $
ESTIMATED EXPENSES

Tuition (per semester) §

i Dorm Room 3
1 Meals $
Fees b
Books 3 = EXPENSE TOTAL §

Less amount to be paid
by parents, per semester:  $
Less Total Scholarships: §

Eym; 49(710’:
ExhibiF- A

TOTAL AMOUNT PER SEMESTER $

75-1242215

RRY A. HAVERLAH FOUNDATION
lc’:l?o East Texas National Bank - 20f5

P.0. Box 770
Palestine, Texas 75802

Huarry A Haverlah Foundation/Application Form 022507

Jo1]




IEXTRACURRICULAR ACTIVITIES ‘

LIST YOUR SCHOOL ACTIVITIES AND ANY OFFICES HELD:

LIST ANY COMMUNITY AND/OR CHURCH ACTIVITIES AND RESPONSIBILITIES:

LIST ANY HONORS OR AWARDS YOU HAVE RECEIVED SINCE ENTERING HIGH SCHOOL.:

Bee 990 £F

Exhib/f-A

2011

75-1242215

Harry A Haverlah Foundation/Application Form 022502 emm lé‘}gR%aéf }TléxggLﬁgtggggliA% ggu - Jof$

P.0. Box 770
Palestine, Texas 75802



IEM PLOYMENT I

Employer: Supervisor’s Name:

Address: Phone Number:

Job Title: Length of Employment:

Salary § (Per month) Anticipate salary increase: Yes__No__Amt.

Previous Employer:

Supervisor’s Name:

Address: Phone Number:
Job Title: Length of Employment:
Salary $ (Per month) Reason for leaving:

Previous Employer:

Supervisor’s Name:

Address: Phone Number:
Job Title: Length of Employment:
Salary $ (Per month) Reason for leaving:

|ATTACHMEN TS/REFERENCES I

ATTACHMENTS TO APPLICATION:

CHARACTER REFERENCES:
Not relatives or teachers

Application Form

High School Transcript

SAT, ACT, and TAAS Test Scores
Parcnt’s Financial Statement

Parent’s Latest Income Tax Return

0O | Name:
Address:
o | City, State, Zip
Telephone No.
]
Name:
O | Address:
City, State, Zip:

O | Telephone No:

Evn 990PF

Exhibit A

Harry A Haverlah Foundaton/Application Form 022502 e

Grade Authorization Letter O | Name:
Address:
Health Authorization Letter o | City, State, Zip
Telephone No.
75~1242215

RRY A. HAVERLAH FOUNDATIO
c/o East Texas National Ban

P.0. Box 770
Palestine, Texas 75802

201

o= 40f5



IESSAY QUESTION I

EXPLAIN IN YOUR OWN WORDS WHY YOU WISH TO OBTAIN A LOAN THROUGH THE HARRY A.

HAVERLAH FOUNDATION?

WE AGREETO SIGN ATTACHED LOAN AGREEMENT IF STUDENT IS APPROVED FOR FINANCIAL

ASSISTANCE.

I, THE APPLICANT, AGREE TONOTIFY THE HARRY A. HAVERLAH FOUNDATION AT ONCE,IF 1

RECEIVE A LOAN, GRANT, SCHOLARSHIP, OR ANY FINANCIAL ASSISTANCE.

APPLICANT’S SIGNATURE: Date Signed:
Father’s Signature: Date Signcd:
Mother’s Signature: Date Signed:
Guardian’s Signature: Date Signed:
Husband/Wife’s Signature: Date Signed: ELM 490 ¥ F
-
Ebibit A
Call 903-729-6043 FOR AN APPOINTMENT TO SUBMIT OR DISCUSS APPLICATION 070 | I

HOURS: Monday-Friday, 8:00 A.M. to 5:00 P.M.

75-1242215

RRY A. HAVERLAH FOUNDATION
c/o East Texas Natilonal Bank

P.0. Box 770
Palestine, Texas 75802

Hamy A Haverlah Foundatuon/Apphcation Form 022502 ===

Sofs



Approved

Date

LOAN AGREEMENT

(To be signed upon approval for financial assistance)

Mr. Jerry L Nowiin, President

HARRY A HAVERLAH FOUNDATION
P O DRAWER 530

PALESTINE, TEXAS 75802

Dear Mr Nowlin

1

8

We, indwvidually, understand and agree that may be referred to by name
or as “student,” and and may
be referred to by name or as “parents” without affecting the meaning or legal enforcement of this Loan
Agreement

In consideration of the HARRY A HAVERLAH FOUNDATION having extended to student scholastic
aid in the form of a loan in order that student can pursue advanced education at a senior college or
university in the State of Texas, we hereby agree to comply with all policies of the HARRY A
HAVERLAH FOUNDATION, including, but not lmited to, appeaning for interviews and fumishing any
information upon request of the HARRY A HAVERLAH FOUNDATION relating to student’s scholastic
standing and personal conduct, as well as any change in parents’ or student's financial condition or
the availability of other sources of financial assistance to continue student's education

I, the student, authonze the HARRY A HAVERLAH FOUNDATION, through any representative
designated by 1t, to secure from any college or university which | have attended or am to attend through
the use of HARRY A HAVERLAH FOUNDATION funds, information regarding scholastic achievement,
personal habits or other matters which the HARRY A HAVERLAH FOUNDATION may deem
necessary or convenient to determine whether or not additional funds are to be made available to me
We understand that the HARRY A HAVERLAH FOUNDATION has not made any binding
commitments with reference to availability of funds except on a semester basis to the student Failure
of the student to enroll as a full-ime student in a senior college or university for any semester following
approval of financial assistance will terminate the HARRY A HAVERLAH FOUNDATION's obhigation
to perform further under this Agreement.

It 1s understood by the Board of Directors of the HARRY A HAVERLAH FOUNDATION that it 1s, In
some instances, impossible for the student to fumish fall semester grades pnor to early registration
for the spnng semester Student shall advise the HARRY A HAVERLAH FOUNDATION of student's
anticipated grades for the preceding fall semester in writing, personally, or telephone collect, depending
upon the urgency for financial assistance for the spnng semester Further, it 1s understood that NO
financiat assistance will be provided for the fall semester until the previous spnng semester grades are
received by the HARRY A HAVERLAH FOUNDATION

It 1s also understood that once funds are advanced by the HARRY A HAVERLAH FOUNDATION,
whether or not any addittonal funds are furmished by the HARRY A HAVERLAH FOUNDATION, that
we are responsible for promptly furnishing the semester grades at the end of each semester to the
HARRY A HAVERLAH FOUNDATION for the term of study chosen, until student graduates, ceases
to be a full-time student, or untl the HARRY A HAVERLAH FOUNDATION ceases to fumish financial
assistance

We understand that prior to the advancement of funds, the HARRY A. HAVERLAH FOUNDATION wall
require a life insurance policy insuring the student's life in a sufficient amount to cover the anticipated
total loan assistance until the loan s paid in full However, it 1s agreed that if the HARRY A
HAVERLAH FOUNDATION, for any reason, does not continue to furnish financial assistance to the
student, the signers hereunder may substitute a hife tnsurance policy on the student's life equal to the
amount of student’s loan or loans until the loan or foans are fully paid

It 1s further understood that upon the student's graduation or at such ime as HARRY A HAVERLAH
FOUNDATION ceases to provide financial assistance to student, whichever comes first occurs, we will
assume payment of the annual insurance premiums until all loans are fully paid

We understand that the proceeds of loans made by the HARRY A HAVERLAH FOUNDATION to the

HAVERLAHMGREEMENT
February 15, 2002

JLN mp

Page 1 of 3

75-1242215
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11

12

13

14

15

16

17

18

student may be paid totally or in part directly to the senior college or university In the event any of the
proceeds of such loans shall in discretion of the HARRY A HAVERLAH FOUNDATION be delivered
over to the student directly, student shall account to the HARRY A HAVERLAH FOUNDATION for any
expenditure of any such funds, and we agree to promptly furmish to the HARRY A HAVERLAH
FOUNDATION receipts or other evidence of the nature and extent of payments made by student out
of such funds, to the end that the HARRY A HAVERLAH FOUNDATION may at all tmes be fully
acquainted with the use to which the student has put all funds made available by the HARRY A
HAVERLAH FOUNDATION

We understand and agree that only funds i1ssued to the student by the HARRY A HAVERLAH
FOUNDATION are to be deposited at the East Texas Nationa! Bank in the name of the student and
titled, "Student Account,” and that both the student and an officer of the HARRY A HAVERLAH
FOUNDATION are to sign the student checking account signature card for withdrawal purposes

It 1s understood and agreed that NO checks are to be wntten on the student account except for
TUITION, FEES, BOOKS, ROOM and BOARD

We understand that there will be no interest on loans to approved applicants until the student
graduates within the normal term of the chosen course of study or until the HARRY A HAVERLAH
FOUNDATION ceases to furrish financial assistance to student, whichever first occurs

Further, we understand and are encouraged, If at all possible, to repay as much of the outstanding
balance dunng the intenm penod prior to graduation while there 1s no interest charge

We, the undersigned, agree that upon the student’s graduation with a bachelor's degree, regardless
of student's intent to pursue a higher education, or upon the fourth anniversary of the date of this
Agreement, whichever comes first, we will execute in favor of the HARRY A HAVERLAH
FOUNDATION a note in the principat amount of the aggregate of all sums advanced to the student, and
any credit ife insurance premium advanced by the HARRY A HAVERLAH FOUNDATION, less any
repayments theretofore made by us

We, the signers of this Loan Agreement, agree that the final note which we will sign shall bear interest
at the annual rate of “Pnme Rate” of interest as published by Bank of America, Dallas, Texas (or its
successors) to its best credit-rated commercial borrowers, less one-half of one percent adjusted on
a monthly basis

We understand and agree that in the event student ceases to be a fufi-time student for any semester
prior to graduation, or if the HARRY A HAVERLAH FOUNDATION ceases to furmish financial
assistance to student, whichever first occurs, for any reason, the terms of the note/notes require
immediate repayment of the loan or loans, and the HARRY A HAVERLAH FOUNDATION s authonzed
to apply any remaining balance in the student checking account to the loan balance Provided,
however, the Board of Directors may, in its sole discretion, extend the term of the note as it deems
appropnate

The pnncipal of the loan, plus interest, shall be payable in equal monthly installments in such amount
as may then be determined by the Board of Directors of the HARRY A HAVERLAH FOUNDATION so
as to cause the entire indebtedness, together with interest thereon to have been completely paid over
a penod not to exceed twice the number of months for which the loan was advanced The HARRY A
HAVERLAH FOUNDATION shall have the nght on an annual basis to adjust the monthly payment so
that the balance will fully amortize over the onginal term

On the application which we submitted to the HARRY A HAVERLAH FOUNDATION in which we
requested aid of the character which has been extended to us by the HARRY A HAVERLAH
FOUNDATION, we accurately set forth facts upon the forms supplied reflecting our financial means,
and we acknowledge that such facts as therein presented were true and that the consideration given
student by the HARRY A HAVERLAH FOUNDATION has made possible the secunng of advanced
education of the quality which we then and now desire, and we will faithfully perform all of our
obligations with reference to adherence to the policies of the HARRY A HAVERLAH FOUNDATION
and with reference to repayment of the combined loans which have been extended, consistent with the
terms of this Loan Agreement and in keeping with the terms of any notes hereafter signed by us in
favor of the HARRY A HAVERLAH FOUNDATION

We completely understand this Agreement and wish to express our sincere appreciation to the HARRY
A HAVERLAH FOUNDATION for the consideration which we have received It would have been
difficult, 1f not impossible, for student to have enjoyed the benefits of higher education without the
financial assistance approved by the HARRY A HAVERLAH FOUNDATION

HAVERLAHMGREEMENT
February 15, 2002

JLN mp
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19 Anything to the contrary in this Loan Agreement notwithstanding, we understand and agree that the
HARRY A HAVERLAH FOUNDATION shall have no obligation to provide funds to the student in the
future The HARRY A HAVERLAH FOUNDATION shall make the funding decision in its sole and
absolute discretion on a semester basts Should the HARRY A HAVERLAH FOUNDATION cease
to furnish financial assistance to the student prior to the student’s graduation, payment of amount of
previous loans, pnncipal and interest, shall be due upon HARRY A HAVERLAH FOUNDATION's
wrnitten demand, which demand shall not be made as long as student is a full-time student in good
standing
Signed this the day of .20

prhcants Signature Street Address

- City, State Zip

Father's Signature Street Address

- City, State Zip

Mother's Signature Street Address

- City, State Zp

Guardian's Signature Street Address

- City, State Zip

HAVERLAH\AGREEMENT

February 15, 2002
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Harry A. Haverlah Foundation

Post Office Drawer 530, Palestine, Texas 75802 903-729-6043

NOTE Any williul misrepresentation could result in a violation of Federal Law (Sec 18 U S C 1014)

N Birth Dat
DM e B m e ate
Qéldrcss _ o City State/Zip

PERSONAL FINANCIAL STATEMENT OF

20____Statement

Social Sec

Home Phone
“hone

Bus Or Occupation

Bus

ASSETS THOUSANDS IsthDF.ED CENTS LIABILITIES 'II;HOUSAN ?UNDR.ED CENTS

1 Cash On Hand & m Banks Sec 1l-A 2] Notes Due 10 Banks Sec 1l-A
2 Cush Value of Life lusurance Sec 1B 22 Notes Duc to Relstives & Fniends  Sec 1I.H
1US Gov Secunties See 1€ 23 Notes Duc to Others Sec II-H
4 Other Marketable Securiues Sec N C 24 Accounts & Bills Payable See 11-M

5 Notes & Accounts Recen able- Good Sec 1-D

25 Unpaid Incomne Texes Due O Federal O Suate

6 Other Assets Readily Convertible to Cash - Ttemize

26 Other Unpad Taxes & Interest

7

27 Loans on Life [nsurance Policies Sce 11-B

§

28 Contract Accounts Payable Sec [I-H

9

29 Cash Rent Owed

J0  TOTAL CURRENT ASSETS

30 Other Liabihues Due within | Year- ltemize

11 Real Lstate Owned Sec II-L

3

12 Mortgages & Contracts Owned Sev II-F

32

13 Notes & Accounts Receavable- Doubtfud Sec 11-D

1 TOTAL CURRENT LIABILITILS

14 Notes Due from Refatives & Friends Sec [I-D

34 Real Estate Mortgages Payable Sec II-E

&5 Other Secunties -Not Readity Marketable Sec 11

35 Liens & Assessments Payable

1o Persunal Property Sec IIG

16 Other Debts - Jtermize

17 Other Asscts-liemize

7

I8

18 Total Liabilines

1M

39 Net Worth  (Tolal Assets minus Total Labdines)

20 FOYTAL ASSETS

40 TOTAL LIABILITIES & NET WORTH

ANNUAL INCOME ESTIMATE OF ANNUAL EXPENSES

Salary, Bonuses & Cominissions 1 Income Taves 3
Diudends & Interest 1 Other Taxes s
Rental & Lense Income (Net) s Insurance Premiums S
Other Income- Itemize (Almony child suppon or separaie matntenance incume need aot be s Mortgage Payments 3
revealed 1T y1u do not » ch 0 have 1t conudered as » bass for repaying tus obligation ) - Rent Payable 3
Ouwer Persons Salary, Bonuses & Commissions s Other Cxpensey H
Other Income- It tnize (Almomy culd wpyon o separate muntenance income need not be s 3
veveaien] it you do not wish to have it considered a3 @ basis for repaying this obligation ) s S

1OoTAL H TOTAL 5

GENERAL INFORMATION

CONTINGENT LIABILITIES

Are any Assets Pledged® a No U Yes (See Secuonll)

As Endorser, Co-Maker or Guaranior

Are you a Defendant tn any Suis or Legal Actions? O No

O Yes

On Leases or Contracts

(I xplam)

Legal Claims

Hane yuu ever been declared Bankrupt in the fast 14 years” © No  OYes

Federsl  Siate Income Taxes

1 xplaun

Other -

A. CASH IN BANKS AND NOTES DUE TO BANKS (List all Real Es

ate Loans in Section 1I-E)

Name of fank Type of Account {ype Of Uwnerstup Un Deposut Notes Due Baoks Collaterat (If Any} & Type O
Ounership
S 5

75-1242215

H?RRY A. HAVERLAH FOUNDATIO
- c/o East Texas National Ban

P.0. Box 770
Palestine, Texas 75802
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SECTION Il Continued

B. LIFE INSURANCE (List only those Policies that you own)

IName of Bank 1ype ot Account 1 ype U1 uwnersitp un Lepost NOIES Lue BANKS Lottateral (11 Any) & Fype Ut
- OQwnersly
0 2oLl .

(4 erplere Ret ot Sextion 11 on Page Cash On land < <
Totaly | S s

Frees Section | L | Erter Sec | Line 21 |

|

I

COMPANY Face of Policy Coash Surrender Policy Loan from Uther Loans BENEFICIARY
\ alue Insurance Co Policy as Collateral
) S S s
!
TOTAL | § s
TEHe See T Line 07 | ERaSe Ty
C. SECURITIES OWNED (lncluding U'S Gov't Bonds and all other Stocks and Bonds)
Vace Value- Bonds DFSCRIPTION Type of COST Market Value Market Value Elw \-‘Lﬁu Amount I’Em;ﬁg 10 Secure
No ot Shares Stock Indicate those Not Regustered in Your Name Ownershy US Gov dec M‘E:blc Seu s
3
TOTAL 3 s 3

D NOTES AND ACCOUNTS RECEIVABLE (Moncy Payable or Owed to You Individually - Indicate by a ¢/ 1f Qthers have an Ownership Interest)

MAKER/DFBTOR v | When Due Original Ualance Due Balance Due Bal Due Notes SECURITY (If Any)
Amt Good Accounts Reupiful Rel & Friends
s s s s )
TOTAL s s s
ieT Seo T L e oo Thne TENe Sec T Lne 19T

E. REAL ESTATE OWNED (Indicate by a ¢ if Others have an Ownership Interest)

[1TLE IN NAME OF v Description & Locanon Date %ngmal Present Vatue Aru;oum .I\adnr\gugc Montgage Mongage To Whom
ast of Ins al Due Payinent Matunty Payable
Acquired of Real Estate Camed
TOTAL $ TOTAL s
Wm'lm— W‘LT-—
¥. MORTGAGES AND CONTRACTS OWNED_ (Indicate by a ¢ 1f Others have an Ownership Interest)
Com Mige (%4 Maker Maker Starung Payment Magurit Balance Due
¥ Name Address 'ROPLRTY COVIRED Date §4
) )
TOTAL |8
(Enter Se 1 Line '
12}

G. PERSONAL PROPERTY (Indicate by a ¥ 1f Others have an Ownership Interest)

DESCRIPTION v Date Cost When | Value LOANS ON PROPERTY
\When New New Today Batanue Due To \Whom Pavable
Autonobiles H M }

Exbibit C

2011
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RECORD AUTHORIZATION

To any Senior College or Umversity which I attend:

Thus s your authority to turmshthe HARRY A HAVERLAH FOUNDATION, P.O. Drawer 530,
Palestine, Texas 75802, with any information they may request regarding my scholastic achievement,
personal habits or behaviorin consideration ofthe HARRY A HAVERLAH FOUNDATION having
extended a loan/loans for continuing my education

Printed Name of Applicant Social Security Number

Address

City, State, Zip Code

Signature of Applicant Date Signed
Signature of Parent or Guardian Date Signed
75-1242215

H?RRY A. HAVERLAH EOUNDATIOE
—_ c/o East Texas National Ban

P.0. Box 770
Palestine, Texas 75802

Form 990 PF
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HEALTH AUTHORIZATION

Dr.

Address

City, State, Zip Code

I'have submitted an application to the HARRY A HAVERLAH FOUNDATION for financial assistance
to attend a senior college or umversity of my choice The Foundation requires that I furnish an authorization
to my physician, authonzing him/her to answer questions regarding my health that can affcct my ability to
meet college or university attendance requirements

This s your authonization to furnish any information that the HARRY A. HAVERLAH FOUNDATION
may require with regard to my health that presently affects my school attendance, or can affect my ability

to complete four (4) years of college in a four (4) year period.

Thank you.

Printed Name of Applicant Social Secunty Number

Address

City, State, Zip Code

Signature of Applicant Date Signed
Signature of Parent or Guardian Date Signed
75-1242215
H?RRY A, HAVERLAH FOUNDATIO
- c/o East Texas National Ban -

P.0. Box 770
Palestine, Texas 75802

Form 490 PF
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HARRY A. HAVERLAH FOUNDATION
PALESTINE, TEXAS

LOAN PROCEDURES

*An ad is run in the local newspaper around March/April, showing a “deadline” date for
applications to be completed, advising that loans will be available for the Fall semester

*Application packets are prepared by assistant and mailed to each of the seven Anderson County
High School counselors for distribution to students

*Application packets are also available at the bank

*Application packets are turned into the school counselors and picked up from them after the
deadline date

*All applications are taken to board mceting and reviewed
*Letters are mailed to all character references for selected students
*Interviews are set up with selected students

*Students are notified by mail of date and time of the interview

*Board of Directors are notified either by mail or telephone call of the date and time of the
interviews

*Forms are made for each Director by assistant; Directors are provided a copy of application
packet and a scoring form

*After interviews and meeting, assistant notifies cach student of the Board’s decision by mail

REQUIREMENTS FOR LOAN

* Graduate of an Anderson County, Texas High School
* Grade average of a “B” or better

*Completed Application Packet including:

75-1242215
RRY A. HAVERLAH EOUN?ATIO
- c/o East Texas National Ban —_—

P.O. Box 770
Palestine, Texas 75802
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-Loan Application

-Financial Statement

-High School Transcript

-S.A.T. and/or A.C.T. Scores

-Request for Federal Income Tax Report
-Physician’s Authorization of Information
-Record Authorization from College/University

*Loans arc for 4-year accredited colleges/universities in the State of Texas

SELECTING APPLICANTS TO RECEIVE LOAN

*Scoring and Selection of Applicants based on:
-Need
-Citizenship
-Academic Achievement
-Anticipated Academic Achievement
-Responsibility

INSURANCE

*[nsurance Policy is purchased on student’s life for estimated amount of total loan

*Paid annually by the Foundation (as long as the student is attending school) and
added to the student’s loan

*Once the loan has been paid, the insurance policy is then transferred into the
students name and they are free to continue or cancel the policy

SUPERVISION OF LOAN RECIPIENTS

*Upon approval, bank account for each student is opened and statements are mailed to
the Foundation each month

*Insurance (sce Insurance scction)

*A copy of the statement and canccled checks arc made for the students file, and the
original is then forwarded to the student

75-1242215

RRY A. HAVERLAH FOUNDATION
- c/o East Texas National Bank
P.O0. Box 770

Palestine, Texas 75802
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*Receipts are requested and furnished for all monthly expenditures
*Grades are requested and furnished at the end of each semester

*Students report to the Foundation at the end of each semester for:
-A review of previous semester activities
-To receive funds for the next semester
-Sign a note for funds received

*Students contact the Foundation office when:
-Any change is made in their schedule
-A subject is dropped
-They change schools
-They have a change of address

COMPLETION OR TERMINATION OF EDUCATION

*Student comes to the bank to sign a final note

*Arrangements are made for payment to begin six months from date of graduation or
termination of education

*Graduate mails monthly note payment to Foundation on due date

*In the event that a payment is not received within ten days of due date, a reminder
letter is mailed to the graduate

*In the event that a payment is not received within thirty days, another reminder letter
is mailed and the graduate or parent is contacted by phone

*[f graduate ignores and fails to make payments for several months, the balance due on
note is placed with an attorney for collection

*Insurance policy is transferred (see Insurance section)

75-1242215
RRY A. HAVERLAH FOUNDATION
g?o East Texas National Bank
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Fom 8868 Application for Extension of Time To File an

(Rev. January 2012) Exempt organization Return OMB No. 1545-1709
Department of the Treasury

Internal Revenue Service P> File a separate application for each return.

o [f you are filing for an Automatic 3-Month Extension, complete only Part | and check this box > [Il

® If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form)

Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

Electronic filing (e-file). You can electronically file Form 8868 if you need a 3-month automatic extenston of time to file (6 months for a corporation
required to file Form 980-T), or an additional (not automatic) 3-month extension of time You can electronically file Form 8868 to request an extension
of time to file any of the forms listed in Part | or Part Il with the exception of Form 8870, Information Return for Transfers Associated With Certain
Personal Bensefit Contracts, which must be sent to the IRS in paper format (see instructions). For more details on the electronic filing of this form,
visit www.irs.gqov/efile and click on e-file for Chanties & Nonprofits

[Part| | Automatic 3-Month Extension of Time. Only submit original (no copies needed).

A corporation required to file Form 890-T and requesting an automatic 6-month extension - check this box and complete

Part | only » [

Ali other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of time
to file income tax returns.

Type or Name of exempt organization or other filer, see instructions Employer identification number (EIN) or
print HARRY A. HAVERLAH FOUNDATION
ciosyme | -C/O EAST TEXAS NATIONAL BANK [X] 75-1242215
due date for | Number, street, and room or suite no. If a P.O. box, see instructions. Social security number (SSN)
tnoyow | P,O, BOX 770
instructions | City, town or post office, state, and ZIP code. For a foreign address, see instructions.
PALESTINE, TX 75802

Enter the Return code for the return that this applicatton is for (file a separate application for each return) . .
Application Return | Application Return
Is For Code |lsFor Code
Form 990 01 Form 990-T (corporation) 07
Form 990-BL 02 Form 1041-A 08
Form 990-EZ 01 Form 4720 09
Form 980-PF 04 Form 5227 10
Form 990-T (sec. 401(a) or 408(a) trust) 05 Form 6069 11
Form 990-T (trust other than above) 06 Form 8870 12

EAST TEXAS NATIONAL BANK
® Thebooksareinthecareof » P.O. BOX 770 - PALESTINE, TX 75802-0770

Telephone No.p> (903) 729-6048 FAX No. p»
® |f the organization does not have an office or place of business in the United States, check this box » l:]
® If thus Is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) . If this is for the whole group, check this
box P> D . If 1t is for part of the group, check this box |» [:] and attach a list with the names and EINs of all members the extension is for.
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time until
AUGUST 15, 2012 , to file the exempt organization return for the organization named above. The extension

1s for the organization’s return for:
» (X1 calendaryear 2011 or
» [ tax year beginning , and ending

2 If the tax year entered in line 1 1s for less than 12 months, check reason: |:] Initial return D Final return
Change in accounting period

3a if this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions 3al$ 15.
b  If this application is for Form 980-PF, 990-T, 4720, or 6069, enter any refundable credits and
estimated tax payments made. Include any prior year overpayment allowed as a credt. 3b | $ 155.
¢ Balance due. Subtract Iine 3b from line 3a. Include your payment with this form, if required,
by using EFTPS (Flectronic Federal Tax Payment System). See instructions. 3c | $ 0.
Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EQ and Form 8879-EQ for payment instructions
LHA  For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev. 1-2012)
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