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rom 990-PF Return of Private Foundation el PR

or Section 4947(a)(1) Nonexempt Charitable Trust
reateé a)g a)n Private Fgundatlon 201 1

Department of the_Yeasury

Internal Revenue Service Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements
For calendar year 2011, or tax year beginning , 2011, and ending ’
Name of foundation A Employer identification number
SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795
Number and street (or P O box number if masl 1s not delivered to street address) Room/suite B Telephone number (see the instructions)
7013 ERIN COURT (704) 552-0474
City or town State ZIP code
CHARLOTTE NC 28210-4906 |C If exemption application is pending, check here » |:|
G Check all that apply Initial return || Initial Return of a former public chanty D 1 Foreign organizattons, check here » D
Final return Amended return
Address change | Name change 2 Foreign organizations meeting the 85% test, check
here and attach computation D
H Check type of organization I__I Section 501(c)(3) exempt private foundation
|—| Section 4947(2)(1) nonexempt charitable trust H Other taxable private foundation | E  If private foundation status was terminated .
I Fair market value of all assets atend of year [J Accounting method [X|Cash | | Accrual under section 507(bX1)(A), check here [
(from Part , column (c), ine 16) I:I Other (specfy) _ _ _ _ _ _ _ _ ___ _ __| F  If the foundation is 1n a 60-month termination
>3 1,295,852. (Part |, column (d) must be on cash basis ) under section 507(b)(1)X(B), check here > ﬂ
(Part| ]|Analysis Of Revenue and (a) Revenue and (b) Net investment (c) Adjusted net (d) Disbursements
Expenses (The total of amounts in expenses per books income income for charitable
columns (b), (c), and (d) may not neces- purposes
sarily equal the amounts in column (a) (cash basts only)
(see instructions) )
1 Contributions, gifts, grants, etc, received (att sch) !
2 ck”> if the foundn is not req to att Sch B |
3 Interest on savings and temporary I
cash investments ]
4 Dvidends and interest from securities 35,697. 35,697. I
5a Gross renis i
b Net rental income ‘
or (loss)
R 6a Net gain/(loss) trom sale of assets not on line 10
E b Gross sales price for all
Vv assets on line 6a
E 7 Capital gain net income (from Part IV, line 2) 30 ’ 875. !
N 8 Net short-term capital gain
u 9 Income modifications
E 10a Gross sales less |
?Iowasnges |
b Less Cost of i
goods sold |
¢ Gross profit/(loss) att sch) |
11 Other income (attach schedule) f
|
12 Total. Add lines 1 through 11 35,697. 66,572. !
13 Compensation of officers ; , etc
14 eﬁ d@@}
15 {Pensi Ela rqnployee‘tie
Al 16a I@il fees (attach schedule)
a b {mtl feef (a@ach sctm
M c prof‘}ees(attachsch) L—1§§_S mt 18,136. 8,336.
° 1|17
P s L
e 1|18 Q‘ff \"T';?eg Lﬁﬁi mf 3,364. 359,
A al 19 1ation| (attach
'lr 'lr sch) and depletion
N v | 20 Occupancy
GSE | 21 Travel, conferences, and meetings
ﬁ@‘x 22 Pnnting and publications
D . p | 23 Other expenses (attach schedule)
E BANK CHARGES 85.
S E 24 Total operating and administrative
; expenses. Add lines 13 through 23 21,585. 8,695.
=<7
=z | 25 Contnibutons, gifts, grants paid 140,458.
73 | 26 Total expenses and disbursements.
Nt Add hines 24 and 25 162,043. 8,695,
¢z, | 27 Subtract ine 26 from line 12:
> a Excess of revenue over expenses
M and disbursements -126,346.
%i\) b Net investment income (if negative, enter -0-) 57,877.
€ Adjusted net income (if negative, enter -0-)
BAA For Paperwork Reduction Act Notice, see instructions. TEEA0301  12/02/11 Form 990-PF (2011)

/\’}




[

Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB SCHUG

56-6583795

Page 2

Balance Sheets

Attached schedules and amounts in the description

Beginning of year

End of year

column should be for end-of-year amounts only
(See instructions )

(a) Book Value

(b) Book Value

(c)Fa

Ir Market Value

N=-imurnd

1
2
3

a

8
9
10

11

12
13
14

15
16

Cash — non-interest-bearing

1,689.

1,689.

1,689.

Savings and temporary cash investments

61,193.

59,967.

59,967.

s Accounts recervable >

Less allowance for doubtful accounts ™

Pledges receivable »>

Less allowance for doubtful accounts ™

Grants receivable

Recewvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see tnstructions)

Other notes and loans receivable (attach sch) ™

Less allowance for doubtful accounts ™

Inventories for sale or use

Prepaid expenses and deferred charges

a Investments — U.S and state government
obligations (attach schedule)

b Investments — corporate stock (attach schedule) L-10b Stmt

859,672.

823,348.

823,348.

¢ Investments — corporate bonds (attach schedule) L-10c Stmt

493,233.

410,848.

Investments — land, builldings, and
equipment basis

Less: accumulated depreciation
(attach schedule) >

410,848.
|

I

Investments — mortgage loans

Investments — other (attach schedule)

Land, bulldings, and equipment’ basis *

Less: accumulated depreciabion
(attach schedule) >

Other assets (describe ™ )

Total assets (to be completed by all filers —
see the instructions Also, see page 1, item [)

1,415,787.

1,295,852.

1,295,852.

AM——A—r —W>—r

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, & other disqualified persons

Mortgages and other notes payable (attach schedule)
Other habilities (describe ™ )

Total liabilities (add lines 17 through 22)

DO V-MmuHund» -IMmZ
YmoOZPprrpm oOZCT

24

26

27
28
29

30
31

Foundations that follow SFAS 117, check here
and complete lines 24 through 26 and lines 30 and 31.

Unrestricted

Temporanly restricted

Permanently restricted

> ]

Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.

Capital stock, trust principal, or current funds

Paid-in or capttal surplus, or land, buiiding, and equipment fund

Retained earnings, accumulated income, endowment, or other funds

1,415,787.

1,295,852.

Total net assets or fund balances (see Instructions)

1,415,787,

1,295,852,

Total liabilities and net assets/fund balances

(see instructions)

1,415,787.

1,295,852,

[ Part lll| Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part I, column (a), ine 30 (must agree with
end-of-year figure reported on prior year's return) 1 1,415,787.
2 Enter amount from Part |, ine 27a 2 -126, 346.
3 Other increases not included in line 2 (itemize) > UNREALIZED APPRECIATION 3 6,411.
4 Addlines 1,2, and 3 4 1,295,852,
5 Decreases not included in line 2 (temrze) . 5
6 Total net assets or fund balances at end of year (line 4 minus hne 5) — Part il, column (b), line 30 6 1,295,852,
BAA TEEA0302 07/14/11 Form 990-PF (2011)



, Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB_SCHUG

56-6583795 Page 3
| PartilV 4| Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g, real estate, (b) How acqurred [ (C) Date acqurred [ (d) Date sold

2-story brick warehouse, or common stock, 200 shares MLC Company) B hurchase | (month. day. year) | (month day. year)
1a CAPITAL GAIN DISTRIBUTIONS P Various Various
b SEE ATTACHED SCHEDULE P Various Various
¢ 1200 SPDR GOLD TR P Various Various
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a 8,049. 0. 8,049.
b 136,405. 113,579. 22,826.
c 60. 60. 0.
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Column (h)
(i) Fair Market Value (i) Adjusted basis (K) Excess of column (1) gain minus column (k), but not less
as of 12/31/69 as of 12/31/69 over column (), f any than -0-) or Losses (from column (h))
a 0. 0 0. 8,049.
b 0. 0] 0. 22,826.
c 0.
d
e
2 Capital gain net income or (net capital loss) —[::I %?)'Sns’)’ag?t:rn}g[ :2 g::} : I:Rg ; :I— 2 30,875.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6).
If gain, also enter in Part |, line 8, column (c) (see instructions) If (loss), enter -0- _l»
in Part |, line 8 _ 3 0.

[PEriVARl Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period?

If 'Yes,' the foundation does not qualify under section 4340(e). Do not complete this part

D Yes

No

1 Enter the appropriate amount in each column for each year, see the instructions before making any entries

(a) (b) (c) (d)
Base period years Adjusted qualfying distnbutions Net value of Distribution ratio
Calendar year (or tax year noncharitable-use assets (column (b) divided by column (c))
beginning n)
2010 131,392, 1,228,474. 0.106955
2009 116,401. 1,091,657. 0.106628
2008 127,521. 917,791. 0.138943
2007 124,331. 977,508. 0.127192
2006 111,764. 824,800. 0.135504
Total of hne 1, column (d) 2 0.615222
Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been In existence if less than 5 years 3 0.123044
Enter the net value of nonchantable-use assets for 2011 from Part X, line 5 4 1,357,3409.
Multiply line 4 by line 3 5 167,014.
Enter 1% of net investment income (1% of Part |, line 27b) 6 579.
Add lines 5 and 6 7 167,593.
Enter qualifying distributions from Part XII, line 4 8 140,458.

If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a2 1% tax rate See the

Part VI instructions

BAA

TEEA0303 07/14/11

Form 990-PF (2011)




Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795 Page 4
[Part VI  |Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see instructions)

1a Exempt operating foundations described 1n section 4940(d)(2), check here > D and enter 'N/A' on line 1
Date of rulirg or determination letter (attach copy of letter if necessary — see instrs) .
b Domestic foundations that meet the section 4940(e) requirements in Part V, 1 1,158.
check here ™ |:] and enter 1% of Part |, line 27b
c All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part I, ine 12, column (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only Others enter -0-) 2 0.
3 Add lines 1 and 2 3 1,158.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0
5 Tax based on investment income. Subtract ine 4 from line 3. If zero or less, enter -0- 5 1,158.
6 Credits/Payments |
a 201 estimated tax pmts and 2010 overpayment credited to 2011 6a 4,399, ‘
b Exempt foreign organizations — tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6¢C
d Backup withholding erroneously withheld 6d S
7 Total credits and payments. Add lines 6a through 6d 7 4,399.
8 Enter any penalty for underpayment of estimated tax Check here I:] if Form 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed > 9
10 Overpayment. If line 7 1s more than the total of iines 5 and 8, enter the amount overpaid > 10 3,241.
11 Enter the amount of line 10 to be Credited to 2012 estimated tax »> 3,241. Refunded >l 11
[Part VII-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes| No
participate or intervene in any political campaign? LE] X
b Did 1t spend more than $100 during the year (either directly or indirectly) for pohtical purposes
(see the instructions for definition)? 1b X
If the answer is 'Yes' to 1a or 1b, attach a detailed description of the activities and copies of any matenals published j
or distributed by the foundation in connection with the activities. N
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year ;
(1) On the foundation »3S (2 On foundation managers >3 [
e Enter the reimbursement (if any) paid by the foundation during the year for pohitical expenditure tax imposed on |
foundation managers > S |
2 Has the foundation engaged In any activities that have not previously been reported to the IRS? 2 X
If ‘Yes,' attach a detailed description of the activities \l
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles = - -
of incorporation, or bylaws, or other similar instruments? If 'Yes,' attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If 'Yes,' has it filed a tax return on Form 990-T for this year? 4b
5 Was there a hiquidation, termination, dissolution, or substantial contraction during the year? 5 X
If 'Yes,’ attach the statement required by General Instruction T i
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language in the governing instrument, or ‘
® By state legisiation that effectively amends the governing instrument so that no mandatory directions that conflict H N N
with the state law remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any ttme during the year? If "Yes,' complete Part ll, column (c), and Part XV 7] X
8a Enter the states to which the foundation reports or with which it is registered (see instructions) >
NC - North Carolina
b If the answer 1s 'Yes' to fine 7, has the foundation furnished a copy of Form 990-PF to the Attorney General -
(or designate) of each state as required by General Instruction G? If ‘No,’ attach explanation 8b| X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942()(5) |-
for calendar year 2011 or the taxable year beginning in 2011 (see instructions for Part XIV)? If 'Yes,' complete Part XIV 9 X
10 Dud any persons become substantial contributors during the tax year? If 'Yes,' attach a schedule listing their names
and addresses. 10 X
BAA Form 990-PF (2011)

TEEAO0304 07/14/M1



Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795

[Part VII-A | Statements Regarding Activities (continued)

11 At any time duning the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If ‘Yes', attach schedule (see instructions)

12 Dud the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had
advisory privileges? If 'Yes,' attach statement (see instructions)

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption apphcation?
Website address > N/A

14 The books are incare of » PHILLIPS BRAGG Telephone no. » (704) 377-0261

Locatedat > 1031 S. CALDWELL ST., STE. 200 CHARLOTTE, __NC zZIP+4» 28203

15 Section 4947(a)(1) nonexempt charitable trusts fiing Form 990-PF in heu of Form 1041 — Check here
and enter the amount of tax-exempt interest received or accrued during the year ’l 15 |

16 At any time during calendar year 2011, did the foundation have an interest in or a signature or other authority over a
bank, securities, or other financial account in a foreign country?

See the instructions for exceptions and filing requirements for Form TD F 90-22 1 If 'Yes,' enter the name of the
foreign country »

16

[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the ‘Yes' column, unless an exception applies.
1a Duning the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? D Yes No

(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? Yes No

(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes No

(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? D Yes No

(6) Agree to pay money or property to a government official? (Exception. Check 'No' If the
foundation agreed to make a grant to or to employ the official for a period after termination
of government service, if terminating within 90 days ) D Yes No

b If any answer 1s 'Yes' to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in
Regulattons section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructions)?

Organizations relying on a current notice regarding disaster assistance check here > D

¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 2011?

2 Taxes on failure to distribute iIncome (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942())(3) or 4942())(5))

a At the end of tax year 2011, did the foundation have any undistributed income (lines 6d
and 6e, Part XlII) for tax year(s) beginning before 20117 D Yes No

if 'Yes,' st the years »  20__ ,20 _ ,20_ _ ,20__

b Are there any years listed in 2a for which the foundation i1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer 'No' and attach statement — see instructions )

c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> 20 , 20 , 20 , 20

3a Dud the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time during the year? E] Yes E] No

b If 'Yes,' did it have excess business holdings in 2011 as a result of (1) any purchase by the foundation
or disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved
bg/ the Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or
(3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to
determine If the foundation had excess business holdings 1n 2011.)

4a Did the foundation invest during the year any amount in a manner that would jeopardize its
charitable purposes?

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize its charitable purpose that had not been removed from jeopardy before the first day of
the tax year beginming in 2011?

Yes

No

b

1c

3b

4a

4b

X

BAA

TEEA0305 07/14/11

Form 990-PF (2011)



" Form 990-PF (2011)

SCHUG FOUNDATION c/o PEGGY COBB SCHUG

56-6583795

Page 6

[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)

5a During the year did the foundation pay or incur

any amount to:

(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))?

(2) Influence the outcome of any specific public election (see section 4955), or to carry
en, directly or indirectly, any voter registration drive?

©)]
@

Provide a grant to an individual for travel, study, or other similar purposes?

Provide a grant to an organization other than a charitable, etc, organization descnbed

in section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions)

&)

Provide for any purpose other than religious, charitable, scientific, hiterary, or

educational purposes, or for the prevention of cruelty to children or animals?

D Yes

]

[:] Yes
I:' Yes

]

3

]
1

Yes
Yes

b If any answer 1s 'Yes' to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions
described in Regulations section 53 4945 or in a current notice regarding disaster assistance

(see Instructions)?

Organizations relying on a current notice regarding disaster assistance check here

c If the answer 1s 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility for the grant?

If 'Yes, ' attach the statement required by Regulations section 53 4945-5(d)

6a Did the foundation, during the
on a personal benefit contract

gear, receive any funds, directly or indirectly, to pay premiums

No

No
No

No

No

5b

D Yes D No

[:]Yes No y

b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?

If 'Yes' to 6b, file Form 8870.

7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?

b if 'Yes,' did the foundation receive any proceeds or have any net income attributable to the transaction?

D Yes No

>

6b

7b

{Part VIl |Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(@) Name and address

(b) Title, and average
hours per week
devoted to position

(¢) Compensation
(If not paid, enter -0-)

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

JOHN B. SCHUG

7013 ERIN COURT TRUSTEE

CHARLOTTE NC 28210 0. 0. 0.
PEGGY_C. SCHUG_____________]

7013 ERIN COURT TRUSTEE

CHARLOTTE NC 28210 0. 0. 0.

2 _Compensation of five highest-paid employees (other than those incl

uded on line 1— see instructions). If none, enter ‘NONE.’

(@) Name and address of each employee
paid more than $50,000

(b) Title, and average
hours per week
devoted to position

(c) Compensation

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

Total number of other employees paid over $50,000

None

BAA

TEEAO0306

12/05/11

Form 990-PF (2011)




Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795 Page 7

[Part VIl _|[Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). If none, enter 'NONE.'

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
NONE _. _ _ o ________
Total number of others receiving over $50,000 for professional services > None

Part IX-A | Summary of Direct Charitable Activities

List the foundation's four largest direct chanitable activities during the tax year Include relevant statistical information such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

—_—— e ———————_— —— —— . —_— e . e i e — e — — e —— ——— — — — — —

Part IX-B | Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on hines 1 and 2. Amount

Total. Add lines 1 through 3 >

BAA Form 990-PF (2011)

TEEAQ307 09/01/M1



Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795 Page 8

[Part X [Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

see Instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc, purposes

a Average monthly fair market value of securities 1a 1,349,524.
b Average of monthly cash balances 1b 28,495.
¢ Fair market value of all other assets (see instructions) 1c
d Total (add lines 1a, b, and ¢) 1d 1,378,019.
e Reduction claimed for blockage or other factors reported on lines 1a and 1c
(attach detailed explanation) | le |
2 Acquisition indebtedness applicable to line 1 assets 2
Subtract line 2 from hine 1d 3 1,378,019.
4 Cash deemed held for chantable activities. Enter 1-1/2% of line 3
(for greater amount, see instructions) 4 20,670.
5 Net value of noncharitable-use assets. Subtract hine 4 from line 3 Enter here and on Part V, line 4 5 1,357,3489.
Minimum investment return. Enter 5% of line 5 6 67,867.

P art Xl _|Distributable Amount (see instructions) (Section 4942())(3) and (j)(5) private operating

and certain foreign organizations check here » [ ]and do not complete this part.)

foundations

T Minimum investment return from Part X, line 6 1 67,867.
2a Tax on investment income for 2011 from Part VI, line 5 2a 1,158. ng‘:
b Income tax for 2011 (This does not include the tax from Part VL.) 2b g e
¢ Add lines 2a and 2b 2¢ 1,158.
3 Distributable amount before adjustments Subtract line 2¢ from line 1 3 66,709.
4 Recoveries of amounts treated as qualifying distributions 4
5 Add hnes 3 and 4 5 66,709.
6 Deduction from distributable amount (see instructions) 6
7 Distributable amount as adjusted Subtract ine 6 from Iine 5. Enter here and on Part Xlil, ne 1 7 66, 709.
Qualifying Distributions (see instructions) ,
1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes - -
a Expenses, contributions, gifts, etc — total from Part I, column (d), line 26 1a 140,458.
b Program-related investments — total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc, purposes _ 2-
3 Amounts set aside for specific charitable projects that satisfy the @A
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xlll, line 4 4 140,458.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, ine 27b (see instructions) 5 0.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 140,458.

Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years

BAA

TEEA0308 12/05/11

Form 990-PF (2011)



Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB SCHUG

56-6583795

Page 9

Part Xlil | Undistributed Income (see instructions)

.

1 Distributable amount for 2011 from Part XI,
line 7

2 Undistributed income, If any, as of the end of 2011
a Enter amount for 2010 only
b Total for prior years  20__ ,20 __ , 20
3 Excess distributions carryover, if any, to 2011
a From 2006 74,275.

(a)

Corpus

(b)
Years prior to 2010

(c)
2010

(d)
201

66,709.

b From 2007 80,853.

¢ From 2008 83,682.

d From 2009 67,611.

e From 2010 73,867.

f Total of lines 3a through e
4 Qualifying distributions for 2011 from Part
Xll,ine4 » S 140,458.
a Applied to 2010, but not more than line 2a

b Applied to undistributed income of prior years
(Election required — see instructions)

¢ Treated as distnibutions out of corpus
(Election required — see instructions)

d Applied to 2011 distributable amount
e Remaining amount distributed out of corpus

5 Excess distributions carryover applied to 2011
(If an amount appears in column (d), the
same amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

a Corpus Add hnes 3f, 4c, and 4e Subtract line 5

b Prior years' undistributed mncome. Subtract
Iine 4b from hne 2b

¢ Enter the amount of prior years' undistribut-
ed income for which a notice of deficiency
has been issued, or on which the section
4942 (a) tax has been previously assessed

d Subtract line 6¢ from line 6b Taxable
amount — see Instructions

e Undistributed income for 2010 Subtract line 4a from
line 2a Taxable amount — see instructions

f Undistributed income for 2011 Subtract lines
4d and 5 from line 1. This amount must be
distributed 1n 2012

7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed
by section 170(b)(1)(F) or 4942(g)(3)
(see instructions)

8 Excess distributions carryover from 2006 not
applied on line 5 or ine 7 (see instructions)

9 Excess distributions carryover to 2012,
Subtract lines 7 and 8 from line 6a
10 Analysis of ine 9

a Excess from 2007 80,853.

380,288.

73,749.

454,037.

74,275.

379,762.

b Excess from 2008 83,682.

c Excess from 2009 67,611.

d Excess from 2010 73,867.

e Excess from 2011

73,7489.

BAA

TEEAQ309 07/14/11

Form 990-PF (2011)



Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795 Page 10
[ParGXIVEE Private Operating Foundations (see instructions and Part VII-A, question 9) N/A

1a if the foundation has received a ruling or determination letter that it 1s a private operating foundation, and the ruling
1s effectiye for 2011, enter the date of the ruling

b Check box to indicate whether the foundation i1s a private operating foundation described in section H 4942()(3) or 4942()H)(5)

: 2aEnter th? Iessl,:t’er of the adjusted net Tax year Prior 3 years
I I ot 10T the mitimum (a) 2011 (b) 2010 (c) 2009 (d) 2008 (e) Total

each year listed
b 85% of line 2a

¢ Qualifying distributions from Part XII,
line 4 for each year listed

d Amounts included 1n line 2¢ not used directly
for active conduct of exempt activities

e Qualifying distnibutions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2¢

3 Complete 3a, b, or ¢ for the
alternative test relied upon

a 'Assets' alternative test — enter
(1) Value of all assets

(2) Value of assets qualifying under
section 4942(NB)B)(1)

b 'Endowment’ alternative test — enter 2/3 of
minimum investment return shown n Part X,
line 6 for each year listed

¢ 'Support’ alternative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royalties)

(2) Support from general public and 5 or
more exempt organizations as provided
1n section 4942(])(3)(B)(i)

(3) Largest amount of support from
an exempt organization

4) Gross Investment income
\RartXVll| Supplementary Information (Complete this part only if the organization had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

PEGGY SCHUG

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here ™ if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited

requests for funds If the foundation makes gifts, grants, etc, (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed
PHILLIPS M. BRAGG
1031 S. CALDWELL ST., STE. 200
CHARLOTTE NC 28203 (704) 377-0261
b The form 1n which applications should be submrtted and information and materials they should include
THE SCHUG FOUNDATION SCHOLARSHIP APPLICATION

¢ Any submission deadlines
APPLICATION DEADLINE FOR NEW APPLICANTS IS APRIL 30 OF EACH YEAR.

d Any restrictions or limitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors
SCHOLARSHIPS AWARDED TO N.C. RESIDENTS AND TO THE EXTENT FEASIBLE, PREFERENCE FOR SCHOLARSHIPS GIVEN TO RESIDENTS OF MECKLENBURG, HAYWOOD O &

Jockson Covndies .

BAA TEEA0310  07/14/11 Form 990-PF (2011)




. Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB SCHUG

56-6583795 Page 11

\RaHEXVE| Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

If recipient 1s an indivtdual,

Foundation
Rectprent any foundaton manager o | St@tUS of P airouon < Amount
Name and address (home or business) substantial contributor | recipient
a Paid during the year
RANDOLPH WORSLEY II WINSTON SALEM STATE UNIV
3019 WALSINGHAM COURT NONE
MATTHEWS NC 28105 GOOD TUITION 1,500.
WILLIAM GOSSETT WESTERN CAROLINA UNIV
91 MAGNOLIA STREET NONE
SYLVA NC 28779 GOOD TUITION 1,500.
ANGELINA PRATT NONE WESTERN CAROLINA UNIV.
618 EAST STREET
WAYNESVILLE NC 28786 GOOD TUITION 2,000.
AMY SHUFORD NONE WESTERN CAROLINA UNIV.
230 PEE DEE AVENUE
NORWOOD NC -28128 GOOD TUITION 3,000.
ANNA ROSE SMITH NONE UNC WILMINGTON
14 CASUAL LANE
WAYNESVILLE NC 28786 GOOD TUITION 2,234.
BREANNI GILL NONE UNC PEMBROKE
408A WEST RAILROAD ST., APT. 104
PEMBROKE NC 28372 GOOD TUITION 3,000.
DESIRAE' DILLON NONE APPALACHIAN STATE
1515 HARLAND STREET
CHARLOTTE NC 28216 GOOD TUITION & BOOKS 4,063.
ELIZA MARTH NONE NC STATE
347 BALSAM DRIVE
WAYNESVILLE NC 28786 GOOD TUITION 1,500.
HUGO CALDERON NONE UNC CHARLOTTE
2556 NICKELRIDGE CT.
CHARLOTTE NC 28273 GOOD BOOKS 3,559.
See Line 3a statement
118,102.
Total > 3a 140,458.
b Approved for future payment

Total > 3b

BAA TEEA0501  07/14/11 Form 990-PF (2011)



Form 990-PF (2011) SCHUG FOUNDATION c/o PEGGY COBB SCHUG

56-6583795 Page 12

Part XVI-A | Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

Unrelated business income

Exctuded by section 512, 513, or 514

(a) (b) (©) (d) Related(gr) exempt
Business Amount Exclu- Amount function income
code sion (See instructions)
1 Program service revenue. code
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash investments
4 Dividends and interest from securities 14 35,697.
5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property
6  Net rental income or (loss) from personal property
7 Other investment income
8 Gain or (loss) from sales of assets other than inventory
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a
b
c
d
e
12 Subtotal Add columns (b), (d), and (e) 35,697.
13 Total. Add line 12, columns (b), (d), and (e) 13 35,697.

(See worksheet in line 13 instructions to venfy calculations )

Part XVI-B | Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. |Explain below how each activity for which income 1s reported i column (e) of Part XVI-A contributed importantly to the
v accomphshment of the foundation's exempt purposes (other than by providing funds for such purposes) (See instructions )
BAA TEEA0502 07/14/11 Form 990-PF (2011)



Form 990-PF (2011) SCHUG FOUNDATICN c/o PEGGY COBB SCHUG

56-6583795 Page 13

[Part XVIl [Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization
described in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,

relating to political organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of:

(1) Cash
(2) Other assets
b Other transactions:

(1) Sales of assets to a noncharitable exempt organization

(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets

(4) Reimbursement arrangements

(5) Loans or loan guarantees

(6) Performance of services or membership or fundraising solicitations
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees

Yes | No

la(l)
1a (2

el

1b (1)
1b (2)
1b(3)
1b (4)
1b (5)
1b (6)

1c

Tl Bl e e R Ee T B ol

d If the answer to any of the above 1s "Yes,' complete the following schedule Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation f the foundation received less than fair market value in
any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

(a) Line no. (b) Amount involved

(c) Name of noncharitable exempt organization {d) Description of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

b If 'Yes,' complete the following schedule

D Yes E] No

(a) Name of organization

(b) Type of organization

(c) Description of relationship

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, 1t is true,

correct, and complete Degjeration of preparer (other than taxpayer) 1s based on all information of which preparer has any knowledge
Sign May the IRS discuss

thus return with the
Here | P S 8lte — |2642p2 /2P trustiE prepare Shown blow
Signature oy(y{cer or trustee / ) Date Title B I Yes |)_| No
Pr@ifype preparer's name Preparer's signature Date Check D 4 |PTIN
Paid DAWN M. CANNON, CPA _hlw/\ m CAMﬂ\ Crp -2 12 seft-employed _ |P00290948
Preparer |Fimsname > BRAGG FINANCIAL ADVISORS, INC. Frms EN> Slp-1TA00]3 7
Use Only |Firm's address > 1031 S. CALDWELL ST., STE. 200
CHARLOTTE NC 28203 Phone no (704) 377-0261

BAA

TEEA0503 07/15/11

Form 990-PF (2011)



Schedule B OMB No 1545.0047

F 990, 990-EZ, .
C sa0-PF) Schedule of Contributors 2011
Department of the Treasury » Attach to Form 990, Form 990-EZ, or Form 990-PF

Internal Revenue Service
Name of the organization Employer identification number
SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795
Organization type (check one):

Filers of: S_(_e_ction:

Form 990 or 990-EZ | | 501 (c)( ) (enter number) organization

| 4947(a)(1) nonexempt charitable trust not treated as a private foundation
| 1527 political organization

Form 990-PF 501(c)(3) exempt private foundation

4947(a)(1) nonexempt charitable trust treated as a private foundation
| 1501(c)(3) taxable private foundation

[ I>]

Check If your organization 1s covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule See instructions

General Rule

E For an organmization fihng Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one
contributor (Complete Parts | and 11')

Special Rules

D For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33-1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1)(A)(v1), and received from any one contributor, during the year, a contribution of the greater of (1) $5,000 or
(2) 2% of the amount on (1) Form 930, Part Vill, hne 1h or (1) Form 990-EZ, ine 1 Complete Parts | and |l

|:| For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor, during the year,
total contributions of more than $1,000 for use exclusively for religious, charitable, scientific, literary, or educational purposes, or
the prevention of cruelty to children or amimals Complete Parts |, I, and Il

D For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor, during the year,
contributions for use exclusively for religious, charitable, etc, purposes, but these contributions did not total to more than $1,000.
If this box 1s checked, enter here the total contributions that were received during the year for an exclusively religious, charitable, etc,
purpose. Do not complete any of the parts unless the General Rule applies to this organization because 1t received nonexclusively

religious, charlgable, etc, contnbutions of $5,000 or more during the year >3

Caution: An organization that 1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or
990-PF) but it must answer 'No' on Part IV, line 2, of its Form 990; or check the box on line H of its Form 990-EZ or on Part |, ine 2,,of its
Form 990-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF) :

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule B (Form 990, 990-EZ, or 990-PF) (2011)

990EZ, or 990-PF.

TEEAQ701 01/16/12



SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795 1
Form 990-PF, Page 1, Part |, Line 18
Line 18 Stmt ’
Taxes Rev/Exp Book Net Inv Inc Adj Net Inc Charity Disb
. FEDERAL TAXES 3,005.
FOREIGN TAXES WITHHELD 359. 359.
Total 3,364. 359.
Form 990-PF, Page 11, Part XV, line 3a
Line 3a statement
Recipient If recipient 1s Foun- Purpose of Person or
an individual, dation | grant or contribution Business
Name and address show any status Checkbox
(home or business) relationship to of re-
any foundation | cipient Amount
manager or
substantial
contributor
a Paid during the year
JAVARIO FUNDERBURK _ __ _ [NONE _____ | ____|wINSTON sALEm STATE | Person or [ X
3525 CITISIDE DRIVE, APT. 202 |_ _ _ _ _ _ _ _ _ || _____ Business
CHARLOTTE NC 28215 GOOD TUITION 1,500.
JESSICA HAMPTON_______|NONE | ___ |NC_STATE __ ___ Person or | X
143 RAINBOW STREET _ _ _ _{_____ _ ___\____ |\ _____ Business
WAYNESVILLE NC 28786 GOOD TUITION 1,500.
JESSICA SALAS ________|[NoNE _____|_____|UNC CHAPEL HILL | Personor [ X
1616 ALLEN STREET __ __ _|_________ | ___{ Business
CHARLOTTE NC 28205 GOOD TUITION 2,000.
KELLY WOLFE__________|[NoNe _____ |_____|UNC CHAPEL HILL | Personor | X
160 TURKEY HOLLOW COURT |_________{_____|[____________ Business
WAYNESVILLE NC 28785 GOOD TUITION 1,808.
MICHELLE PERRY _ ______|NONE __ _ _ | _ __ _|®wstonsauemstareoniv, | Personor | X
3601 GUSTAR COURT _ _ _ __|_________|_____|[c__________._ Business
CHARLOTTE NC 28212 GOOD TUITION 3,000.
STENNET SMITH, JR. ____ [NONE __ __ _ |____ _|normucaroLmwansrontv, | Personor | X
7831 OLD NORTH COURT __ _|_________|_____|____________ Business
CHARLOTTE NC 28270 GOOD TUITION 4,500.
AMANDA HYATT _________[NONE __ ___ | _ _ _ _[sesters caronrwa unrvers | Person or | X
230 BLANTON DRIVE ¢+ |\ Business
WAYNESVILLE NC 28786 GOOD TUITION 1,500.
COURTNEY WADE _ _ _ _ __ _ _|_________.|-____|NcSTATE UNIVERSITY | Personor | X
46 _FERGUSON COVE LOOP _ _ |_________ | ____|____________ Business
CLYDE NC 28721 [ NONE GOOD TUITION 3,000.
ELIZABETH JONES__ _ _ _ _ _|____._____.|_____|»este;y carorrva oty | Personor | X
pO.BOX1129  ______ |\.__-___-_-.-.1\.-._-_dJ_- Business
LAKE JUNALUSKA NC 28745] NONE GOOD TUITION 2,500.
GRACE_WILLIAMSON _ _ _ __(_________.|_____|XNcSTATE UNIVERSITY | Personor | X
71 WORSHAM DRIVE ___ __ _|{________ V' Ve~ Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 2,000.
JEFFREY COLEMAN _ ___ __(_________ [_____|=ast caroLina onty. | Personor [ X
375 GLENWOOD DRIVE _ __ _(___ 0\ . Business
CLYDE NC 28721 [ NONE GOOD TUITION 2,290.
KRISTEN ARRINGTON _ _ _ _ _|_________ |_____|H®este;y carorina untv. | Personor | X
156 suTTON_1OOP_ _ _ _ _ _ _(____ e Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 4,500.



SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795 2
Form 990-PF, Page 11, Part XV, hne 3a Continued
Line 3a statement
Recipient If recipient 1s Foun- Purpose of Person or
an individual, dation | grant or contribution Business
Name and address show any status Checkbox
(home or business) relationship to of re-
any foundation | cipient Amount
manager or
substantial
contributor
a Paid during the year
LINDSEY SCHEPPEGRELL __ _f__ ____ ___ |_____|E’aSTcaROLINA UNIV. | Personor | X
13622 DARBY CHASE DRIVE_|______ | ___ | _____ Business
CHARLOTTE NC 28277 | NONE GOOD TUITION 2,000.
LYNZIE SMITH __ _ _ _ _ | _______.|_____|¥estery caronna untv. | Personor | X
535 WALNUT_TRAIL _ __ _ _ _|_________|_____|____________ Business
WAYNESVILLE NC 28785 | NONE GOOD TUITION 3,000.
MORGAN_GARDNER _ _ _ _ ___|_________ |_____|®ester; caroLina untv. | Person or | X
302 WHITE MOUNTAIN ROAD (______ {4 Business
WAYNESVILLE NC 28785 | NONE GOOD TUITION 1,500.
NATHAN HAMPTON _______|_________|_____|NC_STATE UNIV. |Personor | X
143 RAINBOW STREET _ _ _ |\ _______ ¢+ |\ Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 3,000.
MWHITLEY ALBURY _ _ _ ____|__ _______ . |_____|#estess caronina univ. | Personor | X
214 HAZELWOOD AVENVE _ _ _|_________ | ____|____________ Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 3,000.
BARRY RICE_ __ _ _ _ _ __ _ |\ |_____|MnRsS HILL COLLEGE | Personor | X
7900 MONFREYA COURT_ _ __(_________|_____|____________ Business
CHARLOTTE NC 28212 | NONE GOOD TUITION 1,500.
BRIANNA FRINK ________|_________[_____[UNC GREENSBORO | Person or [ X
8318 SHINKANSEN DRIVE __ | _ ______ {4 Business
CHARLOTTE NC 28213 | NONE GOOD TUITION 3,000.
CAROLINE LEDFORD ______|_________|_____|UNC CHARLOTTE _[Personor [ X
276 FARLEY ST. _ _ _ _ __ |\ ._______~"‘(A\__ A Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 3,000.
CHELSEA CARPENTER _ _ _ __|_________ |_____|¥estery carorina ontv, | Personor | X
345 LOWGAP ROAD _ _ _ _ __ |\ _____ Voo Business
MAGGIE VALLEY NC 28751 | NONE GOOD TUITION 2,000.
CHRISTOPHER WRIGHT _ _ __|____ _____ |_____|#estery caronina yvtv, | Personor | X
218 §. _HOSKINS ROAD_ _ _ _(________ |\ """ Business
CHARLOTTE NC 28208 | NONE GOCD TUITION 93.
DEVIN MCCROREY _ _____ _[_____ 1 | EMORY & HENRY |Personor |X
6723 RIVA RIDGE COURT __|_________ | ____|____________ Business
CHARLOTTE NC 28216 ] NONE GOOD BOOKS 395.
DUSTIN WELLS __ _ _ _ _ _ _ _|_________.|_____|LIBERTY UNIVERSITY | Personor | X
78 LITTLE CREEK LANE | _ ______ |\ ~V\ ______ Business
MAGGIE VALLEY NC 28751 | NONE GOOD TUITION 2,000.
JESSICA SPANN __ ______|_________[_____|Nc A&T UNIV. __[Personor[X
1940 WILDWOOD DRIVE_ _ _ _|_________|_____|____________ Business
CHARLOTTE NC 28214 | NONE GOOD TUITION 2,000.
KENNETH PRATT _ _ _ _ __ _ _|_________.|____ _|YOUNG HARRIS COLLEGE | Person or | X
618 EAST STREET _ _ _ _ _ _ _|\______ \__________ Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 190.
MEGAN_GRISSOM __ ______|_________|_____|uNC GREENSBORO [ Personor | X
8301 KIRKSTONE CQURT __ _|_________ | ___ |~~~ Business
CHARLOTTE NC 28216 | NONE GOOD TUITION 3,000.




SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795
Form 990-PF, Page 11, Part XV, line 3a Continued
Line 3a statement
Recipient If recipient is Foun- Purpose of Person or
- an individual, dation | grant or contribution Business
Name and address show any status Checkbox
(home or business) relationship to of re-
any foundation | cipient Amount
manager or
substantial
contributor
a Paid during the year
MEGAN MCLEOD __ _______|_________.|_____|DAVIDSONCOLLEGE | Personor | X
121 MERRIE WAY | | | Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 2,000.
MEREDITH CORN _ _______[_________[_____|UNC CHAPEL HILL | Personor | X
78 _NEWFQUND STREET _ _ | __ |\ _ o Business
CANTON NC 28716 | NONE GOOD TUITION 3,000.
STEFANIE COLEMAN __ _ _ _ _|_________ |_____|[uwester: caroriva unwy. | Personor | X
375 GLENWOOD DRIVE _ | __ _ _ |\ ____ Business
CLYDE NC 28721 | NONE GOOD TUITION 3,194.
WALTON SHEPHERD__ _____[_________[_____|renorr-reynE un1v. | Personor | X
1009 HOOSIER COURT _ _ __|_________|_____[.__________._ Business
LAKE JUNALUSKA NC 28745 NONE GOOD TUITION 2,000.
ALEXANDRA MEDFORD _ _ _ _ _|_________ . |.____|REPALACHIAN STATE | Personor | X
172 ROUND TOP ROAD __  (____ __ \__ V\ ___ Business
WAYNESVILLE NC 28785 | NONE GOOD TUITION & BOOKS 2,486.
ALEXUS RAY _ ________ _|_________.|_____|¥I~sron saLem sTATE | Person or | X
943 ALMORA DRIVE | _ |~~~ Business
CHARLOTTE NC 28216 | NONE GOOD TUITION & LAPTOP 3,750.
AUSTIN CHAMBERS ___ ____f_________[_____|UNC CHARLOTTE _|Personor | X
349 CRAWFORD ROAD _ _ _ _ _|___ N oo Business
WAYNESVILLE NC 28785 | NONE GOCD TUITION & LAPTOP 3,750.
BIANCA MOORE _ _ _ _ ___ __|.________.|_____|NCAs&T STATE UNIV. | Personor | X
936 BURTONWOOD_CIRCLE _ _ |_________|_____f.___________ Business
CHARLOTTE NC 28212 | NONE GOOD TUITION & LAPTOP 2,250.
BLAKE JONES__________|_________|_____|»peALcHIAN STATE | Personor | X
178 AUBURN_PARK DRIVE _ _ |_________\ ____|____________ Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION & LAPTOP 2,250.
CATHERINE MESSER ___ __|_____ | | HaywooD coMM. CcoLLEGE | Person or | X
278 GRANDVIEW CIRCLE  _ _|_________|_____f ___________ Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION & LAPTOP 1,250.
CHEASLET WEATHERS _ ____|_________|_____|[»casr sTaTe un1v. | Personor | X
319 BENJAMIN STREET _ _ _|_________ | ____|___________._ Business
CHARLOTTE NC 28203 | NONE GOOD TUITION & BOOKS 666.
DANIEL_SETH HARDIN ____[_________|_____[UNC CHARLOTTE _|Personor | X
2295 JONATHAN CREEK RD _f_________ | ___-f ___________ Business
WAYNESVILLE NC 28785 | NONE GOOD TUITION & LAPTOP 3,750.
EDWARD_OLIVER MARTH__ __|_________ [_____|UNC CHAPEL HILL | Personor | X
347 BALSAM DRIVE __ ___ _|___ __ A\ _____ Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 3,000.
FREDERICK PEOPLES __ _ __[_________[_____[NccenTraL univ. |Personor | X
7101 IDLEWILD BROOKE LANE|_________|_____|____________ Business
CHARLOTTE NC 28212 | NONE GOOD TUITION & LAPTOP 3,750.
JEREMIAH DEWBERRY _ ____|_________|_____[uUNC PEMBROKE __|Personor | X
309 SADDLEWOOD DRIVE _ _|_____ N\ ____ Business
GASTONIA NC 28056 | NONE GOOD TUITION 1,500.




SCHUG FOUNDATION c/o PEGGY COBB SCHUG 56-6583795
Form 990-PF, Page 11, Part XV, line 3a Continued
Line 3a statement
Recipient If recipient 1s Foun- Purpose of Person or
an individual, dation | grant or contribution Business
Name and address show any status Checkbox
(home or business) relationship to of re-
any foundation | cipient Amount
manager or
substantial
contributor
a Paid during the year
JESSICA JUDD _ _ _ _ _ _ |l ___INC STATE _____ Personor | X
143 RAINBOW STREET _ _ _ _{ ______ |\~ AV} Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 1,500.
KEIFFER OWEN __ _ __ ____|_________.|_____|®este’s caroria onrv. | Personor | X
61 TIERZA LANE _ ___ |(_______\ A\ ___ Business
WAYNESVILLE NC 28785 | NONE GOOD TUITION & LAPTOP 2,250.
XKEMET_GRESHAM _ _ ______|_________.|_____|[NCCENTRAL UNIV. |Personor | X
5401 AMADO_STREET _ | _______ |\ _ A\ ____ Business
CHARLOTTE NC 28215 ]| NONE GOOD TUITION & LAPTOP 2,250.
JULIE MINNICK _ _ _ _ _ _ _ - ________.|_____|¥este’y caroLrna unv. | Personor | X
232 GERMANY COVE ROAD _ _ |__ _ ___ | Business
WAYNESVILLE NC 28785 | NONE GOOD TUITION & BOOKS 638.
MAKAYLA WHITE _ _ _ __ _ _ _|_________.|_____|»ee;accuIaN stats oniv, | Personor | X
536 RED BANK ROAD _ | _____ |\ A\ ___ Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 1,500.
SHAKILA RAMSEUR_______|_________|_____|NcAeT STATE UNIV | Person or [ X
123 LANDER STREET _ _ _ _ _|________ |\ Business
CHARLOTTE NC 28208 | NONE GOOD TUITION & LAPTOP 2,818.
TURNER OLSON _________(_________ 1 ___ IBRYAN COLLEGE _|Personor | X
29 TURNER LANE (74 A Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION & LAPTOP 2,750.
VICTOR MOORE _ _ _ _ _ _ ___ | ________.|_____|carawsavaLLey comm. | Personor | X
1721 HOLLIFORD CQURT _ _ _|_________|_____l ___________ Business
CHARLOTTE NC 28215} NONE GOOD BOOKS 774.
JORDAN PRESNELL_ ____ __{_________[_____|UNC ASHEVILLE [ Personor | X
247 4TH STREET _ _ | _____ V- Business
WAYNESVILLE NC 28786 | NONE GOOD TUITION 3,000.
JOSHUA MESSER _ _______|_________|_____|MBRSHILL COLLEGE [ Person or [ X
392 COMPROMISE DRIVE | | | Business
WAYNESVILLE NC 28785 | NONE GOOD TUITION & LAPTOP 2,250.
Total
118,102.
Form 990-PF, Page 1, Part |
Line 16c - Other Professional Fees
Name of Type of Service Amount Net Adjusted Disbursements
Provider Provided Paid Investment Net for Charitable
Per Books Income Income Purposes
BRAGG FINANCIAL ADVI | INVESTMENT ADVISORY FE 8,336. 8,336.
BRAGG FINANCIAL ADVI | ADMINISTRATION FEES 9,800.




SCHUG FOUNDATION c¢/fo PEGGY COBB SCHUG 56-6583795
Form 990-PF, Page 1, Part | Continued
Line 16c - Other Professional Fees
Name of Type of Service Amount Net Adjusted Disbursements
Provider Provided Paid Investment Net for Charitable
Per Books Income Income Purposes
| | | | |
Total 18,136. 8,336.
Form 990-PF, Page 2, Part Il, Line 10b
L-10b Stmt
End of Year
Line 10b - Investments - Corporate Stock: Book Fair Market
Value Value
SEE SCHEDULE 823,348. I 823,348.
Total 823, 348. 823, 348.
Form 990-PF, Page 2, Part I, Line 10c
L- 10c Stmt
End of Year
Line 10c - Investments - Corporate Bonds: Book Fair Market
Value Value
SEE SCHEDULE 410,848. | 410,848.
Total 410,848. 410,848.




Realized Gains and Losses
From 01/01/2011 to 12/31/2011

Schug Foundation ~ Foundation Account  Acct#: 5QR001239

7013 Erin Court
Charlotte, NC 28210-4906

Description

Realized Gains and Losses

Date

Quantity _Acquired Date Sold

Becton Dickinson &
Chevrontexaco Corp

1IBM

Ishares Tr Lehman 1-3 Yr Cr B
McDonald's Corp

Southern Co
Southern Co

Vanguard Inflation Protected Se

Vanguard Interm Govt
Vanguard Interm Govt

Vanguard Interm-Trm Corp

Vanguard ST Govt

Short Term Gains
Total Long Gains

Total (Sales)

Total Gains

85.000 12/03/2003 11/29/2011
75.000 12/03/2003 06/27/2011
45.000 09/07/2007 11/01/2011
220.000 11/18/2009 11/29/2011
100.000 12/03/2003 11/29/2011

135.000 12/03/2003 11/29/2011

5.000 03/06/2009 11/29/2011

140.000

1,463.415 12/05/2003 11/29/2011

911.212 08/07/2001 06/27/2011

371.936 09/11/2007 06/27/2011

1,283.148

2,041.833 12/05/2003 06/27/2011

1,833.181 11/01/2006 08/03/2011

Net Short Term
Cost Proceeds Gains
3,446.11 6,088.13
2,891.57 7,442 .85
5,229.96 8,217.14
22,986.88 22,803.70
2,664.80 9,351.61
4,046.80 5,822.16
140.55 215.63
4,187.35 6,037.79
18,298.86 20,991.00
10,009.50 10,645.68
4,104.63 4,345.32
14,114.13 14,991.00
20,852.74 20,491.00
18,907.26 19,991.00
113,579.66  136,405.22
113,579.66 136,405.22 ©

Total Long Total

Gains Gains
2,642.02  2,642.02
4,551.28  4,551.28
2,987.18  2,987.18
-183.18 -183.18
6,686.81  6,686.81
1,775.36  1,775.36
75.08 75.08
1,850.44  1,850.44
2,692.14  2,692.14
636.18 636.18
240.69 240.69
876.87 876.87
-361.74 -361.74
1,083.74  1,083.74

22,825.56

22,825.56  22,825.56
22,825.56  22,825.56



Schug Foundation  Foundation Account

7013 Erin Court

Charlotte, NC 28210-4906

Description Symbol Quantity
US Large Cap
TECHNOLOGY
Automatic Data Processing ADP 165
Cisco Systems Inc CSCO 390
Dell Inc. DELL 205
EMC Corp EMC 690
Hewlett-Packard Ca HPQ 235
IBM IBM 70
Intel Corp INTC 585
Lexmark Intl Group LXK 80
Microsoft Corp MSFT 300
Oracle Corp ORCL 270
Texas Instruments TXN 225
FINANCIAL
American Express AXP 190
Ameriprise Financial AMP 68
Bank Of New York Co BK 300
Chubb Corp CB 100
Price T Rowe Group Inc TROW 140
Progressive Corp Of PGR 660
Raymond James Finl RIF 235
US Bancorp Del USB 175
Wells Fargo & Co WFC 320
HEALTH CARE
Abbott Laboratories ABT 170
Amgen Inc AMGN 150
Becton Dickinson & BDX 115
Bristol-Myers Squibb BMY 465
C. R. Bard, Inc. BCR 105
Johnson & Johnson JNJ 174
Medtronic Inc MDT 125
Merck & Co Inc MRK 85
Pfizer Inc PFE 265
CONS STAPLES
Brown Forman Class B BF B 100
Clorox Co CLX 200
Colgate-Palmolive Co CL 75
Procter & Gamble Co PG 160
Sysco Corp SYY 190
Wal Mart Stores Inc WMT 245
Walgreen Stores WAG 240
CONS CYCLICALS
Home Depot Inc HD 240
McDonald's Corp MCD 115
News Corp Ltd Spons NWSA 500

20 (oo, Stk 898,348

Portfolio Summary

As of 12/30/2011

Acct#: 5QR001239

Current
Trade Date Value Cost Basis
10/14/2008 8,911.65 5,896
11/01/2006 7,051.20 9,512
06/26/2001 2,999.15 4,932
03/06/2009 14,862.60 6,758
10/17/2005 6,053.60 6,461
09/07/2007 12,871.60 8,135
12/19/2001 14,186.25 12,423
04/20/2011 2,645.60 2,915
10/31/2001 7,788.00 8,437
12/03/2003 6,925.50 3,548
12/08/2010 6,549.75 7,494
10/14/2008 8,962.30 5,555
07/31/2008 3,375.52 2,914
12/08/2010 5,973.00 8,551
03/06/2009 6,922.00 3,531
11/24/2004 7,973.00 4,163
03/06/2009 12,876.60 6,821
11/01/2006 7,275.60 7,467
10/14/2008 4,733.75 5,572
12/03/2003 8,819.20 9,116
10/11/2004 9,559.10 7,019
12/08/2010 9,631.50 7,992
12/03/2003 8,592.80 4,662
03/06/2009 16,386.60 8,410
03/06/2009 8,977.50 7,687
08/07/2001 11,410.92 9,018
11/01/2006 4,781.25 6,081
06/26/2001 3,204.50 5,431
06/26/2001 5,734.60 10,330
10/17/2005 8,051.00 4,672
03/06/2009 13,312.00 9,282
12/03/2003 6,929.25 4,011
12/03/2003 10,673.60 7,782
12/08/2010 5,572.70 5,575
06/26/2001 14,641.20 12,402
09/07/2007 7,934.40 10,721
06/26/2001 10,089.60 9,894
12/03/2003 11,537.95 3,065

02/01/2006 8,920.00 7,860

Unrealized Maturity
G/L % G/L Date

3,016 51%
(2,460) -26%
(1,933) -39%
8,105 120%
407) 6%
4,736 58%
1,764 14%
(269) -9%
(649) -8%
3,377 95%
944) -13%
3,408 61%
461 16%
(2,578) -30%
3,391 96%
3,810 92%
6,056 89%
(191) -3%
(838) -15%
(297) -3%
2,540 36%
1,640 21%
3,930 84%
7,977 95%
1,291 17%
2,393 27%
(1,300) -21%
(2,226) -41%
(4,596) -44%
3,379 72%
4,030 43%
2,919 3%
2,892 37%
3) 0%
2,239 18%
(2,787) -26%
195 2%
8,473  277%
1,060 13%




Portfolio Summary
As of 12/30/2011

Schug Foundation ~ Foundation Account  Acct#: 5QR001239

Current Unrealized
Description Symbol Quantity Trade Date Value Cost Basis_ G/L % G/L
US Large Cap
CONS CYCLICALS
Target Corp TGT 155 09/07/2007 7,939.10 9,590 (1,651) -17%
Tjx Companies Inc TIX 245 12/08/2010 15,814.75 10,974 4,841 44%
CAPITAL GOODS
Danaher Corp DHR 160 03/03/2008 7,526.40 5,930 1,597 27%
General Electric Co GE 170 12/03/2003 3,044.70 5,039 (1,995) -40%
Grainger WW Inc GWW 70 03/06/2009 13,103.30 4,295 8,808 205%
Ingersoll Rand Co IR 160 12/08/2010 4,875.20 6,980 (2,105) -30%
Minnesota Mining & MMM 120 04/04/2002 9,807.60 8,105 1,703 21%
United Technologies UTX 185 03/06/2009 13,521.65 7,045 6,477 92%
COMMUNICATIONS
AT&T Inc T 226 06/26/2001 6,834.24 5,415 1,419 26%
Verizon vz 255 03/06/2009 10,230.60 6,431 3,800 59%
ENERGY
Apache Corp APA 100 03/06/2009 9,058.00 5,424 3,634 67%
Baker Hughes Inc BHI 168 03/06/2009 8,171.52 3,794 4377 115%
Chevrontexaco Corp CvX 61 12/03/2003 6,490.40 2,352 4,139  176%
Conocophillips CoP 160 11/01/2006 11,659.20 11,885 (226) -2%
Exxon Mobil Corp XOM 170 06/26/2001 14,409.20 6,411 7,998 125%
Marathon Oil Corp MRO 200 12/08/2010 5,854.00 4,159 1,695 41%
Valero Energy VLO 145 11/12/2007 3,052.25 9,298 (6,246) -67%
UTILITIES
Dominion Res Inc Va D 150 09/07/2007 7,962.00 6,381 1,581 25%
Exelon Corp Com EXC 185 12/03/2003 8,023.45 7,392 631 9%
Firstenergy Corp FE 160 11/01/2006 7,088.00 7,476 (388) -5%
Southern Co SO 195 03/06/2009 9,026.55 5,482 3,545 65%
BASIC MATERIALS
Air Products & Chems APD 145 12/03/2003 12,352.55 7,192 5,160 2%
Dow Chem Co DOW 155 03/06/2009 4,457.80 1,018 3,440 338%
Marathon Pete Corp Com  MPC 100 12/08/2010 3,329.00 2,813 516 18%
SPDR Gold Trust GLD 100 03/06/2009 15,199.00 9,245 5,954 64%
REIT
Kimco Realty Corp KIM 180 1172472004 2,923.20 5,032 (2,108) -42%
Vornado Rlity Tr VNO 72 11/24/2004 5,533.92 5,174 360 7%
@560,983.92 442,424 118560  27%
US Mid Cap
GROWTH MUTUAL FUND
T R Price Mid Cap Growth RPMGX 326.039 08/07/2001 17,192.04 12,521 4,671 37%
Vanguard Mid-Cap Gr ETF VOT 75 03/03/2008 4,465.50 4,388 77 2%
VALUE MUTUAL FUND
T R Price Mid Cap Value  TRMCX 1,056.603 05/12/2003 22,600.74 18,718 3,882 21%

Maturity

Date



Schug Foundation  Foundation Account

Portfolio Summary
As of 12/30/2011

Acct #: 5QR001239

Page 3

Current Unrealized Maturity
Description Symbeol Quantity  Trade Date_ Value Cost Basis G/L % G/L Date
US Mid Cap
COMMUNICATIONS
Frontier Communications FTR 61 03/06/2009 314.15 450 (136) -30%
@ 4457243 36,078 8495  24%
US Small Cap
GROWTH MUTUAL FUND
Vanguard Explorer VEXPX 161.206 12/03/2003 11,516.56 10,445 1,072 10%
Vanguard Small Cap Growth VBK 210 09/07/2007 16,035.60 15,410 625 4%
VALUE MUTUAL FUND
Queens Road Small Val QRSVX 4,504,751  03/06/2009 80,725.14 46,229 34,496 75%
@108,277.30 72,085 36,193 50%
Foreign Equities
GROWTH MUTUAL FUND
Europacific Growth F AEGFX 617.933  12/03/2003 21,615.30 24,470 (2,854) -12%
Europacific Growth F-2 AEPFX 866.65 03/06/2009 30,428.08 25,618 4,810 19%
VALUE MUTUAL FUND
Harbor Intl HAINX 1,095.733  09/11/2007 57,471.20 48,417 9,054 19%
®1 09,514.58 98,505 11,000  11%
Taxable Fixed Incm
AGENCY
Vanguard GNMA VFIIX 6,100.904  03/06/2009 67,537.01 65,018 2,519 4%
Inflation Protected Secutities
Vanguard Inflation Protected VIPSX 3,916.184  12/05/2003 55,257.36 46,724 8,534 18%
US TREASURY/AGENCY
Vanguard Interm Govt VFITX 1,169.315 09/11/2007 13,680.99 12,904 777 6%
Vanguard ST Gov't Bond VGSH 495 12/08/2010 30,244.50 30,002 242 1%
Vanguard ST Govt VSGBX 2,944.867 11/01/2006 31,922.36 30,522 1,400 5%
HIGH GRADE CORPORATE BOND
Capital World Bond F-2 BFWFX 1,587.288 04/28/2010 32,444.17 32,018 426 1%
Vanguard Interm-Trm Corp  VFICX 5,224.995 12/05/2003 52,197.70 49,170 3,028 6%
Vanguard ST Corp VFSTX 4,842.177 12/05/2003 51,520.76 48,665 2,856 6%
Vanguard ST Corp Bond VCSH 510 12/08/2010 39,708.60 39,453 256 1%
HIGH YIELD BOND
Vanguard Fixed Inc High Yi VWEHX 6,385.644 11/01/2006 36,334.31 39,020 (2,686) -7%
410,847.76 393,496 17,352 4%
Cash Equivalents
MONEY MARKET
CASH CASH —15.535 .\ 2,689.35 2,689
Federated Cap Reserves FCR . 72,845.81 72,846
ol Checks (VAHIR.3D) 1,309,731.15 1,118,123 191,608  17%

Cach o sl 59 Q6o T2
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