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Form 990-PF

Department of the Treasury

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust
as a Private Foundation

Treate

OMB No 1545-0052

2011

Intemal Revenue Service Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.
For calendar year 2011 or tax year beginning , and ending
Name of foundation A Employer identification number
THE MCEKNIGHT ENDOWMENT FUND FOR
NEUROSCIENCE 41-1563321
Number and street (or P O box number if mail 1s not delrvered to street address) Room/suite  |B Telephone number
710 SECOND STREET SOUTH 400 612-333-4220

City or town, state, and ZIP code

MINNEAPOLIS, MN 554

01

G Check all that apply:

L__J Final return

D Address change

LT intial return

|___] Amended return
D Name change

[T initial return of a former public charity

H Check type of organtzation:

[ X section 501(c)(3) exempt private foundation

D Section 4947(a){1) nonexempt charitable trust D Other taxable private foundation

| Far market value of all assets at end of year
(from Part i, col. (c), Ine 16)

[X] cash

J  Accounting method:
|:| Other (specify)

T Accrual

10,868.

(Part I, column (d} must be on cash basis.)

G 1f exemption application 1s pending, check here >|_J

D 1. Foreign organizations, check here .PD
Foreign organizations meeting the 85% test,
2. ched(g?largaannd attach compugtatlgn . e »I:]

E If private foundation status was terminated
under section 507(b)(1)(A), check here PD

F If the foundation is in a 60-month termination
under section 507(b)(1)(B), check here P>

»3$
Lp‘_ﬁﬁ] | Analysis of Revenue and Expenses

(The total of amounts In columns (b}, (c), and (d) may not
necessanly equal the amounts in column (a})

{a) Revenue and
expenses per books

(b) Net investment
income

(d) Disbursements
for chantable purposes
(cash basis only)

(c) Adjusted net
income

Interest on savings and tempor:
cash investments .

W N -

5a Gross rents

b Net rental income or (loss)

Contnbutions, gifts, grants, etc., receved
Check P [:I o the foundation 1s not required to attach Sch B

Dividends and interest from securities

3,689,000.[

b Gross sales price for all
assets on line 6a

6a Net gam or (loss) from sale of assets not on hne 10

7 Capital gain net income (from Part IV, line 2)
8 Net short-term capital gain
8 Income modifications

Gross sales less retums
10a and allowances

Revenue

b Less Costof goods sold

¢ Gross profit or (loss)
11 Otherincome |
12 Total. Add lines 1 through 11

3,689,000.

13 Compensation of officers, directors, trustees, etc. : 4 6 ’ 0 0 0 .
14 Other employee salaries and wages
» 15 Pension plans, employee benefits .
2| 16a Legal fees STMT 1 3,164. 0. 0. 3,164.
5;:_ b Accounting fees STMT 2 7,830. 0. 0. 7,830.
gl ¢O i ﬁg—"ﬁs _THT_3 ) 148,000. 0. 0. 148,000.
2117 Injerest RE ‘VE i .
| r— —
:E 19 Depfy :atlomm,deglegonzmz 8 . AR
__g 20 OTmz,ncy . 4
|21 Trivel bonferencasrangmeetigse™ | 304,777. 0. 0. 304,777
Je |22 Pri‘ntlng EEQ mpc@';";ﬂ \ o
|23 omersmees . STMT 4 4,278. 0. 0. 4,278,
TN | 24 Total operating and administrative .
2 expenses. Add lines 13 through 23 514,049. 0. 514,049.
F ©l2s contibutions, gifs, grants pad 3,174,911.]5= I A 3,174,911,
< 26 Total expenses and disbursements.
o Add lines 24 and 25 . ...
L 27 Subtract line 26 from hne 12:
g d Excess of revenue over expenses and disbursements
~ b Netinvestment income (if negative, enter -0-)
¢ Adjusted net income (f negative, enter 0-) . SREED 3
125951 LHA ForPaperwork Reduction Act Notice, see instructions. Form 990-PF (2011)

10240405 131839 121733

2011.03040 THE MCENIGHT ENDOWMENT FUND 121733_1

I



THE MCRNIGHT ENDOWMENT FUND FOR

Form 980-PF (2011) NEURQOSCIENCE 41-1563321 Page 2
Beginning of year End of year
- Attached schedules and 5 n the descnpt
Part liz] Balance Sheets column S;"jd':’:s':? =ﬂ:n*li':;:ﬂ':lm°:m:s§:?¥nn (a) Book Value (b) Book Value (c) Fair Market Value
1 Cash - non-interest-bearing 10,828. 10,868. 10,868.

Assets

2 Savings and temporary cash investments

3 Accounts recervable

Less: allowance for doubtful accounts »

4 Pledges recevable >

Less: allowance for doubtful accounts P

5 Grants receivable

6 Recemvables due from officers, directors, trustees, and other
disqualified persons

ii'z,;

7 Other notes and loans receivable . >

i

Less: allowance for doubtful accounts P

8 [Inventories for sale or use _

9 Prepaid expenses and deferred charges

10a Investments ~ U.S. and state government obligattons

b Investmentis - corporate stock

¢ Investments - corporate bonds

11 Investments - land, bulldings, and equipment basis ,>
| o

Less accumulated deprecation

12 Investments - mortgage loans

13 Investments - other

14 Land, buildings, and equipment: basis »

Less accumulated deprecabion »

15 Other assets (describe P> )

16 Total assets (to be completed by all filers)

10,828.

10,868.

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

10,868.

20 Loans from officers, directors, trustees, and other disqualified persons

21 Mortgages and other notes payable

22 Other habilities (describe P )

23 Total liabilities (add lines 17 through 22)

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here » [ |
and complete lines 24 through 26 and lines 30 and 31.

24 Unrestricted

25 Temporarily restricted

26 Permanently restricted

Foundations that do not follow SFAS 117, check here >
and complete lines 27 through 31.

27 Capital stock, trust principal, or current funds

0.

28 Paid-in or capital surplus, or fand, bldg., and equipment fund

0.

29 Retained earnings, accumulated income, endowment, or other funds

10,828.

30 Total net assets or fund balances

10,828.

31 Total liabilities and net assets/fund balances

10,828.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part 11, column (a), ine 30

(must agree with end-of-year figure reported on prior year's return) 1 10,828.
2 Enter amount from Part ], line 27a R 2 40.
3 Other increases not included m line 2 (temize) P 3 0.
4 Addimest,2,a0d3 . . .. .. 3 10,868.
5 Decreases not included in line 2 (itemize) P 5 0.
6 Total net assets or fund balances at end of year (lne 4 minus line 5) - Part I, column (b), line 30 6 10,868.

Form 990-PF (2011)

123511
12-02-11
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THE MCKNIGHT ENDOWMENT FUND FOR
Form 990-PF (2011) NEUROSCIENCE

41-1563321 Page 3

I Part IV| Capital Gains and Losses for Tax on Investment Income

{a)Listand describe the kind(s) of property sold (e.g., real estate, ?;H"%fgqa”s'::"-d (? Date acquired (d) Date sold
2-story brick warehouse; or common stack, 200 shs. MLC Co.) - Donation mo., day, yr.) (mo., day, yr.)

1a

b NONE

c

d

e

(f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus () minus (g)

a

b

c

d

e

Gomplete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 )] Galr;’s {CoL (h) gain minus
] j) Adjusted basis k) Excess of col (1) coL (k), but not less than -0-) or
(iYF.M.V. as of 12/31/69 (';s of 12/31/69 (ozler col ()), if any Losses (from col. (h))

a

b

c

d

e

It gain, also enter n Part |, ine 7
2 Capital gain netincome or (net capral loss) If (loss), enter -0- in Part I, line 7 2
3 Net short-term capstal gan or (loss) as defined n sections 1222(5) and (6):
1f gain, also enter in Part |, line 8, column (c).
If (foss), enter -0~ in Part |, line 8 . 3

(For optional use by domestic private foundations subject to the section 4340(a) tax on net investment mcome.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? R D Yes No
If “Yes," the foundation does not qualify under section 4340(e). Do not complete this part.
1 Enter the appropriate amount i each column for each year; see instructions hefore making any entrtes,
(a) (b) (c) (d}
Base . Distribution ratio
Calendar yeaar (o?g’ge%?agggmmng in) Adjusted qualrfying distributions Net value of noncharitable-use assets (col. (b) divided by col (c))
2010
2009
2008
2007
2006
2 Totaloflne 1, columni(dy = . . . .. 2
3 Average distribution ratio for the 5-year base penod dmde the total on line 2 by 5, or by the number of years
the foundation has been in existence If less than 5 years 3
4 Enter the net value of noncharitable-use assets for 2011 from Part X, lime5 = . . . . .. .. 4
5 Multplyline 4byline 3 5
6 Enter 1% of netinvestment income (1% of Part |, line 276) . .. ... 6
7 Addlmes5and6 . . s e e 7
8 Enter qualifying distnbutions from Part XIl, lne 4 . 8
if line 8 1s equal to or greater than line 7, check the box in Part Vl line 1b and complete that part using a 1% tax rate.
See the Part M instructions.
123521 12-02-11 Form 990-PF (2011)
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THE MCKNIGHT ENDOWMENT FUND FOR
Form 990-PF (20'1) NEUROSCIENCE 41-1563321 Page 4
[ Part, VT Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e}, or 4948 see mstructrons)

1a Exempt operating foundations described in section 4940(d)(2), check here B> ] and enter "N/A* on line 1.
Date of ruling or determination letter; (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here |:] and enter 1%
of Partl,ine27b.

¢ All other domestic foundations enter 2% of Ime 27b Exempt foreugn organizations enter 4% of Part |, ne 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)
3 Add lines 1and 2 .
4 Subtile A (income) tax (domestlc sectlon 4947(3)( 1) trusts and taxable foundatxons only Others enter -0 -)
5 Tax based on investment income. Subtract fine 4 from line 3. If zero or less, enter -0-
6 Credits/Payments;

a 2011 estimated tax payments and 2010 overpayment credited to 2011 6a

b Exempt foreign organizations - tax withheld at source . 6b

¢ Tax paid with apphication for extension of time to file (Form 8868) . ] 6c

d Backup withholding erroneously withheld . o o 6d S
7 Total credits and payments. Add lines 6a through 6d L o 7
8 Enter any penalty for underpayment of estimated tax. Check here E] if Form 2220 Is attached . 8
9 Tax due. If the total of ines 5 and 8 1s more than line 7, enter amount owed . N 9 0.

10 Overpayment. If ine 7 1s more than the total of limes 5 and 8, enter the amount overpaid i > 10
11 Enter the amount of line 10 to be: Credited to 2012 estimated tax P> l Refundedp> | 11
[ Part VII:A:| Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t participate or intervene in <->7|Yes| No

any political campaign?

b Did it spend more than $100 during the year (elther directly or rndrrectly) for polmcal purposes (see rnstructlons for deﬁnmon)'?
If the answer is "Yes" to 1, or 1p. attach a detarled description of the activities and copies of any matenals publrshed or
distributed by the foundation in connection with the activities.

¢ Did the foundation file Form 1120-POL for this year?

d Enter the amount (if any) of tax on politica! expenditures (section 4955} |mposed dunng the year

(1) On the foundaton. P $ 0. (2) On foundation managers. > $ 0.
e Enter the rembursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.

2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If "Yes, " attach a detailed description of the activities.
| 3 Has the foundation made any changes, not previously reported to the RS, in its governing instrument, articles of incorporation, or
; bylaws, or other similar instruments? /f *Yes, ® attach a conformed copy of the changes X STM_T 6
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? o
b If "Yes," has it filed a tax return on Form 990-T for this year? = . N/A | 4b
§ Was there a hquidation, termination, dissolution, or substantial contraction dunng the year? _
If "Yes,* attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
@ By language In the governming instrument, or
® By state legislation that effectively amends the governing Instrument so that no mandatory directions that conflict with the state law
remain in the governing mstrument?
7 Did the foundation have at least $5,000 in assets at any tme dunng the year7
i If *Yes," complete Part Il, col (c), and Part XV.
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) P>
MN
b If the answer is “Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If “*No,* attach explanation
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(1)(3) or 4942(|)(5) for calendar
year 2011 or the taxable year beginning in 2011 (see instructions for Part XIV)? If "Yes, * complete Part XIV
10 Did any persons become substantial contributors during the tax year? it “ves,” attach a schedule listing thew names and addresses

Form 990-PF (2011)

123531
12-02-11
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THE MCENIGHT ENDOWMENT FUND FOR
Form 990-PF (2011) NEUROSCIENCE 41-1563321 Page 5
[Part Vil-ATStatements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a confrolled entity within the meaning of
section 512(b)(13)? If “Yes," attach schedule (see instructions) ] 1 X
12 Did the foundation make a distribution to a donor advised fund over which the toundatron ora drsquahf ed person had advrsory prrvr!eges"
If Yes,” attach statement (see instructions) . L . ) 12 X
13 Did the foundation comply with the public inspection requirements for rts annual returns and exemphon applrcatron” . L 1131 X
Website address p»  WWW . MCKNIGHT . ORG/NEUROSCIENCE
14 The books are mcareof p» RICK SCOTT Telephone no.p-612-333-4220
Locatedat p 710 SECOND STREET SOUTH, MINNEAPOLIS, MN 2IP+4 p55401
15 Section 4947(a)(1) nonexempt charrtable trusts filng Form 990-PF in lieu of Ferm 1041 - Check here .
and enter the amount of tax-exempt interest received or accrued during the year i B | 2 [ 15 L
16 Atany time during calendar year 2011, did the foundation have an interest in or a srgnature ar other authorrty over a bank,
securties, or other financial account in a foreign country? R
See the instructions for exceptions and filing requirements for Form TD F 90—22 1 If'Yes enter the name of the forergn
country P>
Part VIi:B’| Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes" column, unless an exception applies.
1a During the year did the foundation (erther directly or indirectly):

(1) Engage In the sale or exchange, or leasing of property with a disqualified person? . L D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
| a disqualffied person? . i D Yes No
| (3) Furnish goods, services, or facilities to (or accept them from) a drsqualrf ed person" . L |:| Yes No
\ (4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? o . o |X| Yes L—_I No
(5) Transfer any income or assets to a disqualified person (or make any of erther available
for the benefit or use of a disqualified person)? i . . [:] Yes No

(6) Agree to pay money or property to a government official? (Exceptron Check 'No
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminating within 90 days.) . l:l Yes No
b If any answer is “Yes" to 1a(1)-(6), did any of the acts fail to quahfy under the excepnons descnbed n Regulatrons
! section 53.4941(d)-3 or In a current notice regarding disaster assistance (see instructions)? ] . ]
Organtzations relying on a current notice regarding disaster assistance check here . > D
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts that were not corrected
before the first day of the tax year beginning in 2011?
2 Taxes on failure to distribute iIncome (section 4942) (does not appIy for years the foundatron was a prrvate operatrng foundatron
defined in section 4942(j}(3) or 4942(j)(5)):
a At the end of tax year 2011, did the foundation have any undistributed income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 2011? L L. ) . . .. .. A DYes I—XJ No
If "Yes," list the years p» , , ,
b Are there any years listed in 2a for which the foundation 1s netapplying the provisions of section 4942(a)(2) (relating to incorrect
‘ valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to allyears listed, answer *No® and attach

statement - see mstructions.) ) ) N/A
¢ If the provisions of sectton 4942(a)(2) are being apphed to any of the years hsted in 2a hst the years here.
> ) ) )
3a Did the foundation hold more than a 2% direct or indirect interest 1n any business enterprise at any time
during the year? . A 7 ves (X No

b If "Yes," did it have excess husmess holdrngs n 2011 as a result of (1) any purchase by the foundatron or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commussioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2011.) . X L N/ A
4a Did the foundation invest during the year any amount in a manner that would jeopardize s charitable purposes?
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20112 .

“Form 890-PF (2011)

123541
12-02-11
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. y

Form 990-PF (2011)

THE MCKNIGHT ENDOWMENT FUND FOR
NEUROSCIENCE

41-1563321

Page 6

( Part- Vil-B | Statements Regarding Activities for - Which Form 4720 May Be Required (continued)

5a During the year did the foundation pay or incur any amount to:

(1) Carry on propaganda, or otherwise attempt to influence legistation (section 4845(e))?

(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or lndlrectly,
any voler registration drive? .

(3) Provide a grant to an tndividual for travel study, or other similar purposes"

(4) Provide a grant to an organization other than a charitable, etc., organization descrlbed n sectlon
508(a)(1), (2), or (3), or section 4940(d)(2)?

(5) Provide for any purpose other than religious, charrable, sclennf ic, lrterary, or educatlonal purposes or for
the prevention of cruelty to children or animals?

D Yes No

.DYesNo

Yes |:| No

_,,:]Yes No

[:] Yes [X] No

b If any answer is "Yes® to 5a(1)-(5), did any of the transactions fall to qualrfy under the excepﬂons descnhed in Regulatlons

section 53.4945 or in a current notice regarding disaster assistance (see instructions)?
Organizations relying on a current notice regarding disaster assistance check here
¢ if the answer s "Yes" to question 5a(4), does the foundation claim exemption from the tax because lt maintained
expenditure responsibility for the grant? _N/A
if "Yes, ® attach the statement required by Regulattons section 53 4945 5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract?
b Did the foundation, during the year, pay premlums dlrecﬂy or lndlrchy, ona personal heneﬁl contract”
If “*Yes" to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?
b if “Yes,” did the foundation recerve any praceeds or have any net itncome atiributable to the transaction? .

>
D Yes |:| No

,,_DYesNo

. DYes No

_N/A

Part Vill::| pig Employees, and Contractors

Information About Officers, Directors, Trustees, Foundation Managérs, Highly

1 List all officers, directors, trustees, foundation managers and their compensation.

o) Title, and average (c)((I)'ompensgtlon egdp}lggglgg;:etlﬁgr:‘sh}gs (e) Ex ense
N ours per week devote not pai account, other

(a) Name and address 0 posttion enter -0-) g gtened allowances
SEE STATEMENT 5 46,000. 0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."

. (b} Title, and average (d) cantnhutigns to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation | emeioyebencfilpans | account, other

devoted to postion compensation allowances

NONE

Total number of other employees paid over $50,000 » L 0
Form 990-PF (2011)

123551
12-02-11

6
10240405 131839 121733

2011.03040 THE MCENIGHT ENDOWMENT FUND 121733_1



THE MCENIGHT ENDOWMENT FUND FOR
Form 990-PF (2011) NEUROSCIENCE 41-1563321  Page7

— Information About Officers, Directors, Trustees, Foundation Managers, Highly
Part VIll- | paid Employees, and Contractors (contined)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
THE MCKNIGHT FOUNDATION - 710 SECOND STREET MINISTRATIVE
SO., SUITE 400, MINNEAPOLIS, MN 55401 SERVICES 100,000.
Total number of others receving aver $50,000 for professional services . L. .. .. .. . » 0

[ Part IX-A| Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical infoermation such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

1 SEE STATEMENT 7/

Expenses

265,940.

| Part IX:B.| Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through3 . . . L. . . . . | 0.
Form 980-PF (2011)

123561
12-02-11
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THE MCRNIGHT ENDOWMENT FUND FOR
Form 998-PF (2011) NEUROSCIENCE

41-1563321 Page 8

Minimum Investment Retum (Al domestic foundations must complete this part. Fareign foundations, see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charable, efc., purposes:
Average monthly fair market value of securities

Average of monthly cash balances

Fair market value of all other assets

Total {(add hnes 1a, b, and c)

Reduction claimed for blockage or other factors reported on Irnes 1a and

1c (attach detailed explanation) o I 1e L

o o o o o

L
P
- -

0.

15,111.

15,111.

Acquisition indebtedness applicable to line 1 assets

Subtract ine 2 from line 1d .

Cash deemed held for charitable actvities. Enter 1 1/2% of ine 3 (for greater amount, see Instructions)
Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and an Part V, ine 4
Minimum investment return. Enter 5% of line 5

N W N

0.

15,111.

227.

14,884.

744.

Distributable Amount (see instructions) (Sectlon 4942(j)(3) and (D(S) private operatrng foundatlons and cerfain

foreign organizations check here p» [ X | and do not complete this part.)

1 Minimum investment return from Part X, lme 6 . .
2a Taxoninvestment income for 2011 from Part Vi, e 5 __ . 2a

b Income tax for 2011. (This does not include the tax from Part V1. ) I 4 |

¢ Add {ines 2a and 2b . . . U
Distributable amount before adjustments. Subtract line 2¢ fromline 1
Recoveries of amounts treated as qualifying distributions
Add lines 3 and 4
Deduction from drstrrbutable amount (see |nstruct|ons)
Distributable amount as adjusted. Subtract line 6 fram line 5. Enter here and on Part X, hne 1

~N O 0 W

P_a_\_rt X'l Qualifying Distributions (see instructions)

1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:

a Expenses, contributions, grfts, efc. - total from Part 1, column (d), ine 26

b Program-related investments - total from Part IX-B
2 Amounts paid to acquire assets used (or held for use) directly in carryrng out charitable, etc., purposes
3 Amounts set astde for specific charrtable projects that satisfy the:

a Suitability test (prior IRS approval required)

b Cash distribution test (attach the required schedule)

4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part X, Irne 4

5 Foundations that qualify under section 4340(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, line 27b .
6 Adjusted qualifying distributions. Subtract ine 5 from line 4

3,688,960.

0.

4 3,688,960.
5 0.
6 3,688,960.

Note. The amount on line 6 wilt be used in Part V, column (b), in suhsequentyears when calculatrng whether the foundahon qualfies for the section

4940(e) reduction of tax in those years.

123571
12-02-11

8

Form 990-PF (2011)
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10240405 1318389

Form 890-PF (2011)

Page 9

Part XIII | Undistributed Income (see instructions)

N/A

1 Distributable amount for 2011 from Part X,
line 7 .
2 Undistnbuted income, if any, as of the end of 2011
a Enter amount for 2010 only
b Total for prior years:

3 Excess distributions carryover, i any, to 2011:
aFrom 2006

(a)

Corpus

(b)

Years prior to 2010

b From 2007

¢ From 2008

dFrom 2009

eFrom 2010

f Total of lines 3a through e
4 Qualifying distributions for 2011 from
Part XIl, line 4: > §

aApplied to 2010, but not mare than line 2a

b Applied to undistributed income of prior
years (Election required - see Instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

dApplied to 2011 distributable amount

e Remaining amount distributed out of corpus

5 Excess distnbutions carryover apphlied to 2011
(if an amount appears in column (d), the same amount
must be shown In column (a).)

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Subtract line 5
b Prior years' undistributed income. Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been 1ssued, or on which
the section 4942(a) tax has been previously
assessed

dSubtract line 6¢ from hne 6b. Taxable
amount - see instructions ]

e Undistnbuted income for 2010. Subtract line
4a from line 2a. Taxable amount - see Instr.

f Undistributed income for 2011. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2012 .

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1){F) or 4942(g)(3)

8 Excess distributions carryover from 2006
notappliedonhine5orline 7 .

8 Excess distributions carryover to 2012,
Subtract hnes 7 and 8 from line 6a

10 Analysis of line 9:
aExcess from 2007 _

uly

e

T S SR
1T SRSt

)
SRR

e iy ey e

S

haaw

TSIV bV

bExcess from 2008

¢ Excess from 2009

dExcess from 2010 _ '

e Excess from 2011.

123581
12-02-11

121733

9
2011.03040 THE

MCKNIGHT ENDOWMENT FUND 121733_1




THE MCEKNIGHT ENDOWMENT FUND FOR

Form 990-PF (2011)

NEUROSCIENCE

41-1563321

Page 10

[,Part XT\T’ Private Operating Foundations (see instructions and Part VII-A, question 9)

1 a If the foundation has received a ruling or determimnation letter that it is a private operating
foundation, and the ruling is effective for 2011, enter the date of the ruling

b Check box to indicate whether the foundation is a private operating foundation described in section

2 a Enter the lesser of the adjusted net
income from Part | or the minimum
investment return from Part X for
each year listed

b 85% of line 2a . o

¢ Qualifying distributions from Part XIl,
line 4 for each year listed

d Amounts included in line 2¢ not
used directly for active conduct of
exempt activities A .

e Qualifying distributions made directly
for active conduct of exempt activities.

Subtract line 2d from line 2¢
3 Complete 3a, b, or c for the
alternative test rehed upon:
a "Assets” alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4342(j)(3}(B)(i)
b "Endowment” alternative test - enter
2/3 of minimum mvestment return
shown in Part X, line 6 for each year
hsted . . .
¢ “Support® alternative test - enter:
(1) Total support other than gross
investment income (interest,
dvidends, rents, payments on
securities loans (section
512(a)(5)), or royalties)
(2) Support from general public
and 5 or more exempt

organizations as provided in
section 4942(j)(3)(B){(m}

(3) Largest amount of support from
an exempt organization
(4) Gross investment income

>

X I 4942()3) or [T 4942(j)(5)

Tax year

Prior 3 years

(@) 2017

(6Y2070

() 2009

{dy2008

(e) Total

0.

0.

548.

0.

548.

0.

0.

466.

0.

466.

3,688,960.

3,985,495.

4,606,912,

4,478,706.

16760073.

3,174,911.

3,474,232,

4,100,000.

4,000,000.

14749143.

514,049.

511,263.

506,912.

478,706.

2,010,930.

10,868.

10,828.

4,323.

32,371.

58,390.

10,868.

10,828.

4,323.

32,371.

58,390.

0.

3,689,000.

3,992,000.

4,578,000.

4,465,000.

16724000.

0.

3,689,000.

3,992,000.

4,578,000.

4,465,000.

16724000.

0.

0.

0.

0.

0.

| Part XV,,] Supplementary Information (Complete this part only
at any time during the year-see instructions.)

f the foundation had $5,000 or more in assets

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total cantributions recerved by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large partion of the ownershup of a partnership or

other entity) of which the foundation has a 10% or greater interest.

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here b D if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:

SEE STATEMENT 9

b The form in which applications should be submitted and information and materials they should include:

SEE STATEMENT 9

¢ Any submission deadlines:
SEE STATEMENT 9

d Any restrictions or imitations on awards, such as by geographical areas, charrtable fields, kinds of institutions, or other factors:

SEE STATEMENT 9

123601 12-02-11

10240405 131839 121733
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THE MCKNIGHT ENDOWMENT FUND FOR

Form 980-PF (2011) NEUROSCIENCE 41-1563321 Page 1
[Part XV[ Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient is an indmidual, .
show any relationship to Fotlal}ﬂam}" PUYDOS(I%I %f %rant or Amount
any foundation manager status o contribution
Name and address (home or business) of substantal contributor recipient
a Paid during the year
SEE STATEMENT 8 NONE O SUPPORT RESEARCH IN
NEUROSCIENCE 3,174,911,
Total » 3a 3,174,911,
b Approved for future payment
SEE STATEMENT 8 NONE 'O SUPPORT RESEARCH IN
UROSCIENCE 2,400,000,
Total . . > 3b 2,400,000,
Form 990-PF (2011)

123611 12-02-11

10240405 131839

121733
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THE MCKNIGHT ENDOWMENT FUND FOR

Form 990-PF (2011) NEUROSCIENCE 41-1563321 Ppage 12
Part XVI-A.| Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated. “Unrelated bustness income Excluded by section 512, 513, or 514 (e)
(a) {b) Excho- (d) Related or exempt
1 Program service revenue; Bucs(;régss Amount code Amount function income
a
b
c
d
e

f

g Fees and contracts from government agencies

2 Membership dues and assessments
3 Interest on savings and temporary cash
investments o L
4 Dvidends and interest from securities
5 Net rental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property B
6 Net rental ncome or (loss) from personal
property o
7 Other investment income R
8 Gain or (loss) from sales of assets other
than inventory .
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue:

a

b

c

d

e
12 Subtotal. Add columns (b), (d), and (&) 0.|=xz 0. 0.
13 Total. Add hine 12, columns (b), (d), and (e) 13 0.
(See worksheet in line 13 instructions to verify calculations.)

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A coniributed importantly to the accomplishment of
v the foundation's exempt purpases (other than by providing funds for such purposes).
S Form 990-PF (2011)
12

10240405 131839 121733
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THE MCKNIGHT ENDOWMENT FUND FOR

Form 990-PF (2011) NEUROSCIENCE 41-1563321 page 13

[Part’XVIl'| Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of

the Code (other than section 501(c){3) arganizations) or i section 527, relating to poliical organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of;
(1) Cash
(2) Other assets __

b Other transactions;
(1) Sales of assets to a noncharttable exempt arganization .
{(2) Purchases of assets from a noncharrtable exempt organization
(3) Rental of faciliies, equipment, or other assets
(4) Reimbursement arrangements _
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising sollcnatlons

¢ Sharing of facilities, equipment, mailing hists, other assets, or paid employees

8 If the answer to any of the above is “Yes,” complete the following schedule. Column {b) should always show the fair market value of the goods other assets,
or services given by the reporting foundation. If the foundation received less than farr market value i any fransaction or sharing arrangement, show in

column (d} the value of the goods, other assets, or services receved.

(a)Line no (b) Amount involved (c) Name of noncharrtable exempt organization {d) Description of transfers, transactions, and shanng arangements

N/A

2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described

in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 D Yes No
b If "Yes," complete the following schedule.
(a) Name of organization (b) Type of organization {c) Description of relationship

N/A

Under peng . alsse that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge AT = T T
. and belief,| le, i/ and complete. Declaration of preparer (other than taxpayer) ts based on all information of which preparer has any knowledge. retauym :,“h me‘;?;;;u's
Sign shown below (see instr 7
Here | 5. #./7 ’ UP- /‘(A@A,UZ/COW Yes [INo
Slgna’mrﬁl oﬂlcer oMNrustee Date Title
Print/Type preparer's name Preparer's signature Date Check [ | i JPTIN
self- employed
Paid XIAOYAN LUO _P ¥ /23 /12 P01305207
Preparer |Frm's name » CLIFTONLARSONALL LP / 7 Frm'sEIN »41-0746749
Use Only
Firm's address p 220 SOUTH SIXTH STREET, SUITE 300
MINNEAPOLIS, MN 55402 Phoneno. 612-376-4500
Form 990-PF (2011)
123822
12-02-11

13
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Schedule B Schedule of Contributors
(Form 990, 990-EZ,
or 990-PF) P> Attach to Form 990, Form 990-EZ, or Form 990-PF.

Department of the Treasury
Internal Revenue Service

OMB No 1545-0047

2011

Name of the organization

THE MCKNIGHT ENDOWMENT FUND FOR
NEUROSCIENCE

Employer identification number

41-1563321

Organization type (check one):

Filers of: Section:
Form 990 or 990-EZ 501(c) ) (enter number) organization

4947(a)(1) nonexempt chantable trust not treated as a pnvate foundation
527 political organization

Form 990-PF

501(c)(3) exempt pnvate foundation

4947(a)(1) nonexempt chantable trust treated as a private foundation

UUx® U000

501(c)(3) taxable pnvate foundation

Check if your organization 1s covered by the General Rule or a Special Rule.

Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See instructions.

General Rule

For an organization filng Form 990, 990-EZ, or 990-PF that received, dunng the year, $5,000 or more (in money or property) from any one

contnbutor. Complete Parts | and Il.

Special Rules

I—__] For a section 501(c)(3) organization filng Form 990 or 990-EZ that met the 33 1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1)(A)(vi) and received from any one contnbutor, dunng the year, a contnbution of the greater of (1) $5,000 or (2) 2%

of the amount on (j) Form 990, Part VI, ine 1h, or (if) Form 990-EZ, ine 1. Complete Parts | and Il.

D For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contnbutor, during the year,
total contnbutions of more than $1,000 for use exclusively for religious, chantable, scientific, iterary, or educational purposes, or

the prevention of cruelty to children or animals. Complete Parts |, II, and Ill.

] For a section 501(c)(7), {8), or (10) organization filing Form 930 or 990-EZ that received from any one contnbutor, dunng the year,
contnbutions for use exclusively for religious, charttable, etc., purposes, but these contnbutions did not total to more than $1,000.
If this box 1s checked, enter here the total contnbutions that were received dunng the year for an exclusively rehgious, charitable, etc.,
purpose. Do not complete any of the parts unless the General Rule applies to this organization because it received nonexclusively

religious, chantable, etc., contnbutions of $5,000 or more dunng the year.

> s

Caution. An organization that ts not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or 990-PF),
but it must answer "No” on Part IV, ine 2, of its Form 990; or check the box on line H of its Form 990-EZ or on Part |, line 2 of ts Form 990-PF, to

certify that it does not meet the filing requirements of Schedule B (Form 880, 980-EZ, or 980-PF).

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Schedule B (Form 990, 390-EZ, or 930-PF) (2011)

123451 01-23-12




Schedule B (Form 990, 990-E2, or 990-PF) (2011)

Page 2

Name of organization

THE MCKNIGHT ENDOWMENT FUND FOR
NEUROSCIENCE

Employer identification number

41-1563321

Part | Contributors (see instructions). Use duplicate copies of Part | if addrtional space i1s needed.

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Total contributions

(d)
Type of contribution

1

THE MCKNIGHT FOUNDATION

710 SECOND STREET SO., SUITE 400

$ 3,689,000.

MINNEAPOLIS, MN 55401

Person
Payroll [
Noncash l:l

{Compilete Part Ii if there
1s a noncash contnbution.)

(a)
No.

{b)
Name, address, and ZIP + 4

(¢}

Total contributions

(d)
Type of contribution

Person D
Payroll [:]
Noncash [ _|

(Complete Part Il if there
1S a noncash contnbution.)

1 (a)

(b)

Name, address, and ZIP + 4

(c)

Total contributions

(d)
Type of contribution

Person D
Payroll D
Noncash |:]

(Complete Part Il if there
1S a noncash contnbution.)

(a)
No.

(b)
Name, address, and ZIP + 4

()
Total contributions

(d)
Type of contribution

Person [:I
Payroll D
Noncash E]

(Complete Part 1l if there
1s a noncash contnbution.)

(a)
No.

(b)
Name, address, and ZIP + 4

(c)

Total contributions

(d)
Type of contribution

Person D
Payrolt  [_]
Noncash [:]

(Complete Part |l if there
1S a noncash contnbutton.)

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Total contributions

(d)
Type of contribution

Person I:l
Payroll l:]
Noncash [:l

(Complete Part Il if there
is a noncash contnbution.)

123452 01-23-12

10240405 131839 121733
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Schedule B (Form 990, 996-EZ, or 990-PF) (2011)

Page 3

Name of organization

THE MCEKNIGHT ENDOWMENT FUND FOR

Employer identification number

NEUROSCIENCE 41-1563321
Pgﬁlﬁ Noncash Property (see instructions). Use duplicate copies of Part Il if additional space is needed.
(a)
()
No.

° . b) i FMV (or estimate) (d 3
from Description of noncash property given . . Date received
Partl (see instructions)

(a)
(c)
No.

0 Lo ) 3 FMV (or estimate) (d) A
from Description of noncash property given . . Date received
Part| (see instructions)

@ (©
No.

° o ®) ) FMV (or estimate) (d) )
from Description of noncash property given . . Date received
Part | (see instructions)

(a) ©
No.

o o {b) ) FMV (or estimate) @ -
from Description of noncash property given h . Date received
Part | {see instructions)

(a) (c)
No.

° o (b) . FMV (or estimate) (d i
from Description of noncash property given . . Date received
Part | (see instructions)

(a) ©
No.

° N ®) ] FMV (or estimate) @
from Description of noncash property given . . Date received
Part | (see instructions)

123453 01-23-12

10240405 131839 121733
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Schedule B (Form 990, 990-EZ, or 990-PF) (2011)

Page 4

Name of arganization

THE MCEKNIGHT ENDOWMENT FUND FOR
NEUROSCIENCE

Employer identification number

41-1563321

iPart itz Exclusive Teligious, charitable, eIc_, individual cantributions to section sUT{c){7], (B], of (10] organizations tha more than $ 1,000 for the
Lt il om’[Ylet

e columns (a) through (e) and the following line entry. For organizations completing Part 111, enter

............... < year.

the total of exclusively religious, charitable, etc., contributions of $1,000 or less for the Year. (qter tus information once )

Use duplicate copies of Part Il if additional space is needed.

(a) No
lf’ra.}'tnl (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
(e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
Igrorrtnl (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
a
(e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
gO';T\I (b) Purpose of gift (c) Use of gift {(d) Description of how gift is held
al
(e} Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
gorrtnl (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
a
{e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
123454 01-23-12 Schedule B (Form 990, 980-EZ, or 930-PF) {2011)
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THE MCKNIGHT ENDOWMENT FUND FOR NEUROSCI 41-1563321

FORM 390-PF LEGAL FEES STATEMENT 1
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 3,164. 0. 0. 3,164.
TO FM 990-PF, PG 1, LN 16A 3,164. 0. 0. 3,164.
FORM 9S0-PF ACCOUNTING FEES STATEMENT 2
(a) (B) () (D)
EXPENSES NET INVEST- ADJUSTED CHARITARBLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 7,830. 0. 0. 7,830.
TO FORM 990-PF, PG 1, LN 16B 7,830. 0. 0. 7.,830.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 3
(A) (B) (c) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ADMINISTRATIVE SERVICE
FEES 100,000. 0. 0. 100,000.
COMMITTEE MEMBER FEES 48,000. 0. 0. 48,000.
TO FORM 990-PF, PG 1, LN 16C 148,000. 0. 0. 148,000.
FORM S990-PF OTHER EXPENSES STATEMENT 4
(a) (B) (c) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
POSTAGE AND SHIPPING 1,470. 0. 0. 1,470.
COMMUNICATION EXPENSE 2,300. 0. 0. 2,300.
MISCELLANEOUS 508. 0. 0. 508.
TO FORM 9S90-PF, PG 1, LN 23 4,278. 0. 0. 4,278.
18 STATEMENT(S) 1, 2, 3, 4
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THE MCKNIGHT ENDOWMENT FUND FOR NEUROSCI 41-1563321

FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 5

TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE

TITLE AND COMPEN- BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
THOMAS JESSELL, PH.D. PRESIDENT
710 SECOND STREET SOUTH, SUITE 400 1.25 12,000. 0. 0.
MINNEAPOLIS, MN 55401
HUDA ZOGHBI, M.D. VICE PRESIDENT
710 SECOND STREET SOUTH, SUITE 400 1.00 7,000. 0. 0.
MINNEAPOLIS, MN 55401
PATRICIA S. BINGER SECRETARY/TREASURER
710 SECOND STREET SOUTH, SUITE 400 1.00 0. 0. 0.
MINNEAPOLIS, MN 55401
ALLISON DOUPE, M.D., PH.D. DIRECTOR
710 SECOND STREET SOUTH, SUITE 400 2.00 7,000. 0. 0.
MINNEAPOLIS, MN 55401
DAVID JULIUS, PH. D. DIRECTOR
710 SECOND STREET SOUTH, SUITE 400 1.00 3,500. 0. 0.
MINNEAPOLIS, MN 55401
ERIC J. NESTLER, M.D., PH.D. DIRECTOR
710 SECOND STREET SOUTH, SUITE 400 2.00 7,000. 0. 0.
MINNEAPOLIS, MN 55401
CARLA J. SHATZ, PH.D DIRECTOR
710 SECOND STREET SOUTH, SUITE 400 0.75 2,000. 0. 0.
MINNEAPOLIS, MN 55401
LARRY SQUIRE, PH.D. DIRECTOR
710 SECOND STREET SOUTH, SUITE 400 0.75 2,000. 0. 0.
MINNEAPOLIS, MN 55401
DAVID W. TANK, PH.D. DIRECTOR
710 SECOND STREET SOUTH, SUITE 400 1.75 5,500. 0. 0.
MINNEAPOLIS, MN 55401
KATE WOLFORD DIRECTOR
710 SECOND STREET SOUTH, SUITE 400 0.25 0. 0. 0.
MINNEAPOLIS, MN 55401
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 46,000. 0. 0.

19 STATEMENT(S) 5

10240405 131839 121733
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RESTATED BYLAWS
OF
THE McKNIGHT ENDOWMENT FUND FOR NEUROSCIENCE
(June 2011 Restatement)

ARTICLE L
OFFICES, CORPORATE SEAL

Section 1.01. Registered Office. The registered office of this corporation located in

Minnesota shall be that as set forth in the Articles of Incorporation, or in the most recent
amendment of the Articles of Incorporation, or in the most recent statement filed with the Secretary

of State of Minnesota changing the registered office.

Section 1.02. Other Offices. This corporation may have such other offices, within or

without the State of Minnesota, as the Board of Directors may from time to time determine.

Section 1.03. Corporate Seal. This corporation shall have no corporate seal.

ARTICLE IL.
MEMBERS

This corporation shall not have members.

ARTICLE II1.
BOARD OF DIRECTORS

Section 3.01. General Powers. The property, business and affairs of this corporation

shall be managed by or under the direction of the Board of Directors.

Section 3.02. Number, Qualifications, Term of Office and Election. The number of

directors shall be ten (10) unless from time to time the Board of Directors shall, by the affirmative
vote of a majority of the directors then serving, establish a different number, provided that the
number of directors shall not be less than three (3). Directors must be natural persons and a majority
of the directors must be adults. Two (2) of the directors (“Designated Directors™) shall be

individuals designated, from time to time, in certificates of officers of The McKnight Foundation, a

EIN 41-1563321 STATEMENT 6




Minnesota nonprofit corporation (the “Foundation”), as having been selected by the Board of
Directors of the Foundation, provided that the Foundation may designate fewer directors, in which
case the total number of directors shall be reduced correspondingly. Directors who are not
Designated Directors (“Elected Directors™) shall be elected by the Board of Directors. Directors
shall hold office for four (4) year terms, each serving until the conclusion of the annual meeting in
the final ‘year of his or her term of office, and, unless it has been determined that a successor will
not be elected, until his or her successor has assumed office; or until the director’s prior death,
resignation or removal. Except as otherwise provided in this Section, an Elected Director who has
served two (2) consecutive four (4) year terms shall not be eligible to serve again as an Elected
Director until the conclusion of the fourth annual meeting after the end of the second consecutive
term. An Elected Director who has served two (2) or more consecutive four (4) year terms may (a)
continue to serve as a director for an additional consecutive four (4) year term if he or she is serving
as President or Vice President at the beginning of such additional term; or (b) serve one additional
consecutive four (4) year term (for a total of three (3) consecutive terms) if the Board of Directors
determines that the additional term is in the best interests of the corporation.

Section 3.03. Resignation. A director may resign at any time by giving written notice
to the corporation. The resignation of a director is effective without acceptance when the notice is
given to the corporation, unless a later effective time is specified in the notice.

Section 3.04. Removal of Directors. An Elected Director may be removed at any

time, with or without cause, by the affirmative vote of a majority of the directors then serving. A
Designated Director may be removed at any time, with or without cause, by the Foundation,
provided that written notice of such removal is given to this corporation by an officer of the

Foundation.

2
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Section 3.05. Vacancies. Any vacancy in the Board of Directors caused by death,
resignation, removal, an increase in the number or directors, or any other cause, except a vacancy
with respect to one or both Designated Directors, shall be filled by the affirmative vote of a majority
of the remaining directors, though less than a quorum. The person filling the vacant director
position shall serve for the remainder of the term of the director being replaced or for a full term of
office, as determined by the Board of Directors.

Section 3.06. Place of Meetings; Electronic Communications. The Board of

Directors may hold its meetings at such place or places, within or without the State of Minnesota, as
it may from time to time determine. If the Board of Directors fails to select a place for a meeting, it
shall be held at the registered office. One or more directors may participate in a meeting by any
means of communication through which all directors participating in the meeting may
simultaneously hear each other during the meeting.

Section 3.07. Annual Meeting. The annual meeting of the Board of Directors shall be

held each year, at such time and place as the Board may determine, for the purpose of electing
directors and officers and for the transaction of such other business as shall come before the
meeting.

Section 3.08. Regular Meetings. Regular méetings of the Board of Directors shall be
held from time to time, at such times and places as the Board may determj;le.

Section 3.09. Special Meetings; Notice. Special meetings of the Board of Directors

shail be held whenever called by the President or by any one of the directors. Notice of a special
meeting shall be mailed to each director, addressed to the director at his or her residence or usual
place of business, at least fourteen (14) days before the day on which the meeting is to be held, or

delivered personally or by telephone or facsimile transmission, not later than five (5) days before
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the day on which the meeting is to be held. The notice shall state the time and place of the meeting,
but need not state the purposes thereof. Notice of any meeting of the Board need not be given to any
director who participates in such meeting; and any meeting of the Board shall be a legal meeting
without any notice thereof having been given, if all of the directors shall participate therein or waive
such notice in writing before, at, or after such meeting.

Section 3.10. Quorum; Actions. Except as otherwise provided by statute or by these

Bylaws, one-half (1/2) of the directors then serving shall be required to constitute a quorum for the
transaction of business at any meeting, and the act of a majority of the directors present at any duly
held meeting at which a quorum is present shall be the act of the Board of Directors. In the absence
of a quorum, a majority of the directors present may adjourn a meeting from time to time until a
quorum is present. Notice of any adjourned meeting need not be given, other than by announcement
at the meeting at which adjournment is taken. If a quorum is present when a duly called or held
meeting is convened, the directors present may continue to transact business until adjournment,
even though the withdrawal of directors originally present leaves less than the number otherwise
required for a quorum; provided, however, that the affirmative vote of a majority of the required
quorum is required to take any action other than adjournment.
Section 3.11. Proxy Voting. Proxy voting shall not be permitted.

Section 3.12. Action Without Meeting. Any action that may be taken at a meeting of

the Board of Directors may be taken without a meeting when authorized in a written document

signed by all of the directors.

Section 3.13. Conflicts of Interest. With respect to any contract or other transaction

between this corporation and (i) a director or committee member, (ii) a family member of a director

or committee member, (iii) an organization in which a director, committee member, or family

4
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member is a director, officer or legal representative or has a material financial interest: (a) the
material facts as to such contract or transaction and as to such person’s interest must be fully
disclosed or known to the Board of Directors prior to approval of such contract or transaction; (b)
such approval shall requiré the affirmative vote of a majority of the directors, not counting any vote
that an interested director otherwise might have; and (c) an interested director shall not be counted
in determining the presence of a quorum. Notwithstanding any provision of these Bylaws
apparently to the contrary, nothing in this Section 3.13 authorizes this corporation to enter into any
transaction that would be an act of self-dealing pursuant to Section 4941 of the Internal Revenue
Code of 1986, as amended from time to time. This corporation shall not award a grant to (1) any
Endowment Fund director or committee member; (2) any family member of an Endowment Fund
director or committee member; (3) any research or project in which a director or committee member
or his or her family member has a material financial interest; or (4) any organization of which an
Endowment Fund director or committee member or his or her family member is a director, officer,
or legal representative, except that this clause (4) does not prohibit awards of grants to
governmental or nonprofit institutions for projects in which the director, committee member, or
family member has no direct personal involvement or material financial interest. For purposes of
this Section 3.13, “committee member” means a member of a committee of this corporation that has
some or all of the authority of the Board of Directors. “Family member” means a spouse, parent,

child, sibling, spouse of a child, or spouse of a sibling, of a director or committee member. |

ARTICLE IV,
OFFICERS

Section 4.01. Number and Qualifications. The officers of this corporation shall be a

5
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President, a Vice President, a Treasurer, a Secretary, and such other officers as may be elected by
the Board of Directors. Any number of offices may be held by the same person. Officers shall be

natural persons.

Section 4.02. Election and Term of Office. Officers shall be elected by the Board of

Directors, and, except in the case of officers appointed in accordance with the provisions of Section
4.10, each shall hold office for a term of four (4) years ending at the conclusion of the annual
meeting in the final year of his or her term, and, unless the Board of Directors has determined that a
successor will not be elected, until his or her successor has assumed office; or until the officer’s
prior death, resignation or removal. Only a director may serve as President or Vice President. An
individual who has served for two (2) consecutive four (4) year terms as President, Vice President,
or a combination of President and Vice President shall not be eligible to serve again as President or
Vice President until the conclusion of the fourth annual meeting after the end of the second
consecutive term in office.

Section 4.03. Resignations. Except as otherwise provided in an employment contract,
an officer may resign by giving written notice to the corporation. The resignation is effective
without acceptance when the notice is given to the corporation, unless a later effective date is
named in the notice.

Section 4.04. Removal. An officer may be removed,. with or without cause, by the
affirmative vote of a majority of the directors then serving.

Section 4.05. Vacancies. A vacancy in an office because of death, resignation,
removal, or any other cause shall be filled for the unexpired part of the term in the manner
prescribed in these Bylaws for election to such office.

Section 4.06. President. The President: (a) shall have general active management of

6
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the business of the corporation; (b) shall, when present, preside at meetings of the Board of
Directors; (c) shall see that orders and resolutions of the Board of Directors are carried into effect;
(d) may sign and deliver in the name of the corporation deeds, mortgages, bonds, contracts, or other
instruments pertaining to the business of the corporation, except in cases in which the authority to
sign and deliver is required by law to be exercised by another person or is expressly and exclusively
delegated by the Articles of Incorporation or Bylaws or by the Board of Directors to another officer
or agent of the corporation; and (e) shall perform such other duties as may from time to time be
prescribed by the Board of Directors.

Section 4.07. Vice President. In the event of absence or disability of the President,

the Vice President shall succeed to the powers and duties of the President. The Vice President shall
have such other powers and shall perform such other duties as may from time to time be prescribed
by the Board of Directors or by the President.

Section 4.08. Treasurer. The Treasurer shall: (a) keep accurate financial records for
the corporation; (b) deposit money, drafts, and checks in the name of and to the credit of the
corporation in the banks and depositories designated by the Board of Directors; (c) endorse for
deposit notes, checks, and drafts received by the corporation as ordered by the Board of Directors,
making proper vouchers for the deposit; (d) disburse corporate funds and issue checks and drafts in
the name of the corporation, as ordered by the Board of Directors; (¢) upon request, provide the
President and the Board of Directors an account of transactions by the Treasurer and of the financial
condition of the corporation; and (f) perform such other duties as may from time to time be
prescribed by the Board of Directors or by the President.

Section 4.09. Secretary. The Secretary shall: (a) maintain records of and, when

necessary, certify proceedings of the Board of Directors; (b) when directed to do so, give proper
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notice of meetings of the Board of Directors; and (c) perform such other duties as may from time to
time be prescribed by the Board of Directors or by the President.

Section 4.10. Other Officers. This corporation may have such other officers and

agents as the Board of Directors considers necessary for the operation and management of the
corporation, each of whom has the powers, rights, duties, responsibilities, and terms of office as
may be determined by resolution of the Board of Directors.

Section 4.11. Delegation. Unless prohibited by a resolution adopted by the Board of
Directors, an officer may, without the approval of the Board of Directors, delegate some or all the
duties and powers of an office to other persons as long as the officer continues to provide oversight

of the delegated duties and powers.

ARTICLEYV,
COMMITTEES

Section 5.01. Committees. The Board of Directors may act by and through such
committees as may be specified in resolutions approved by a majority of the directors serving at the
time the resolution is approved. Committees are subject at all times to the direction and control of
the Board of Directors.

Section 5.02. Procedures. Sections 3.06 through 3.13 (excluding Section 3.07) apply
to committees and members of committees to the same extent as those sections apply to the Board
of Directors. Each committee shall prepare minutes of its meetings and shall furnish such minutes to
the Board of Directors and committee members upon request.

ARTICLE VL.
BOOKS OF RECORD

The corporation shall keep at its registered office correct and complete copies of:

(a) its Articles of Incorporation and Bylaws;

8
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(b) accounting records; and

(c) minutes of meetings of the Board of Directors and of committees having any of
the authority of the Board of Directors. i

ARTICLE VIL.
INDEMNIFICATION

The corporation shall indemnify persons to the extent required by the Minnesota
Nonprofit Corporation Act, and shall have the power otherwise to indemnify persons for such

expenses and liabilities, in such manner, under such circumstances, and to such extent as permitted

by applicable law.

J ARTICLE VIIL.
| AMENDMENTS

Amendments to the Articles of Incorporation and these Bylaws must be approved by
| at least two-thirds (2/3) of the directors present at a meeting at which a quorum is present and by at

least a majority of the directors then serving.

kkkkkdkkrhkkkhkkkkkE

These Restated Bylaws were approved and adopted by the Board of Directors of this

corporation on Sun i ) , 2011, W

Presidéxt\J

fb.us 6694125.06
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The McKnight Endowment Fund for Neuroscience
Identification No. 41-1563321
Supplementary Information
Form 990-PF IX-A, Line 1
2011

The McKnight Conference on Neuroscience was held on June 10 through June 13, 2011, at the
Aspen Meadows Resort Hotel and Conference Center in Aspen, Colorado. One hundred-eight
scientists attended, including seven members of the board of directors of the McKnight Endowment
Fund for Neuroscience, ten members of the awards selection committees, and four guest speakers.
Other attendees included: two McKnight board members, one former McKnight board member, one
spouse of a McKnight board member, two guests from the Grossman Institute for Quantitative
Biology and Human Behavior, and two Foundation staff members.

Fourteen McKnight award recipients and five guest speakers presented the findings of their brain
research projects during three conference sessions and two special lectures. One special lecture was
on Sex Battles in the Brain. The other special lecture was on The Neurobiology of Decision
Making: A Window on Cognition and its Disorders. The disease workshop topic was about the
science of Alzheimer’s disease. The sessions included:

o Award recipient scientific presentations
» The disease workshop
o The technology workshop

Since the conference program incorporates 10 minutes of question and answer following each
presentation, the conference audience benefited from an open discussion of the research work
presented.

The McKnight Conference on Neuroscience provides a forum for: 1) sharing of research
developments by and between McKnight awardees through the formal presentations; 2) sharing of
research work in informal discussions; and, 3) monitoring by the board of directors and review
committee members of the research work being supported by the McKnight Endowment Fund for
Neuroscience.

The next McKnight Conference on Neuroscience is scheduled to be held June 8 through June 11,
2012, at the Aspen Meadows Resort Hotel and Conference Center in Aspen, Colorado. Sixteen

recipients of McKnight awards and four guest speakers will present the findings of their brain
research projects.

(2/12)
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The McKnight Endowment Fund for Neuroscience
Identification No. 41-1563321
Supplementary Information
FORM 990-PF, PART XV, LINE 2
2011

THE McKNIGHT AWARDS IN NEUROSCIENCE

The McKnight Endowment Fund for Neuroscience is an independent charitable organization
established by The McKnight Foundation to carry out the intention of its founder, William L.
McKnight (1887-1979). Mr. McKnight, who led the 3M company for three decades, had a personal
interest in memory and its diseases and set aside part of his legacy to bring hope to those suffering
from brain injury or disease and cognitive impairment.

The Endowment Fund fulfills this mission by supporting innovative research in neuroscience through
three competitive annual awards. The awards complement each other to support both young and
established neuroscientists and to encourage interdisciplinary collaboration. Each in a different way,
the three programs seek out investigators whose research shows promise in bringing society closer to
preventions, treatments, and cures for many devastating diseases. Research supported by the
Endowment Fund has furthered understanding of Alzheimer’s disease, Parkinson’s disease, spinal cord
injuries, and many other cognitive impairments.

The Endowment Fund is led by a board of eminent neuroscientists, with administrative support from
The McKnight Foundation. Each award has its own selection committee, also made up of prominent
scientists. The commitee recommends awardees, and the board makes the final decision.

McKnight Scholar Awards

The McKnight Scholar Awards encourage neuroscientists in the early stages of their careers to focus
on disorders of learning and memory. These awards support young scientists who hold the M.D. and/or
Ph.D. degree, who have completed formal postdoctoral training, and who demonstrate a commitment
to neuroscience. The Endowment Fund especially seeks applicants working on problems that, if solved
at the basic level, would have immediate and significant impact on clinically relevant issues. For
descriptions of previous awards, see www.mcknight.org/neuroscience.

The Scholar Awards have been given annually since 1977. Each year up to six Scholars are selected to
receive three years’ support at $75,000 per year. Funds may be used in any way that will facilitate
development of the Scholar’s research program, but not for indirect costs. Scholars must U.S citizens
or lawful permanent residents, be working at not-for-profit institutions within the United States, and
hold tenured or tenure-track positions at their sponsoring institution. Employees of the Howard Hughes
Medical Institute or scientists within the intramural program of the National Institutes of Health are not
eligible.

Application materials are available in September each year, and completed applications must be

emailed to Eileen Maler (at emaler@mcknight.org) in early January of the following year. Awards are
announced in May and begin on July 1.
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McKnight Technological Innovations in Neuroscience Awards

These awards support scientists working on new and unusual approaches to understanding brain
function. The program seeks to advance and enlarge the range of technologies available to the
neurosciences and does not support research based primarily on existing techniques. The Fund is
especially interested in how technology may be used or adapted to monitor, manipulate, analyze, or
model brain function at any level, from the molecular to the entire organism. For descriptions of
previous awards, see www.mcknight.org/neuroscience.

The first step is to submit a two-page letter of intent describing the project and how the technology
involved will enrich the neurosciences and become accessible to other research in the field.
Investigators must be U.S citizens or lawful permanent residents, be working at not-for-profit
institutions within the United States, and hold tenured or tenure-track positions at their sponsoring
institution. Funds may be used toward a variety of research activities, but not the recipient’s salary.
Employees of the Howard Hughes Medical Institute or scientists within the intramural program of the
National Institutes of Health are not eligible. Collaborative and cross-disciplinary applications are
invited.

The selection committee will invite a few applicants to send detailed proposals, from which up to three
awards will be made. Each award provides $100,000 annually for two years. Letters of intent are due
in early December and should be emailed to a an email account set up for this purpose
(neuro@mcknight.org) for consideration. Awards are announced in late June and begin on August 1.

McKnight Memory and Cognitive Disorders Awards (formally the Neuroscience of Brain
Disorders Awards)

Based on recommendations from an outside evaluation (performed in 2008), the Endowment Fund
transformed the Neuroscience of Brain Disorders award into the McKnight Memory and Cognitive
Disorders Award (MCD Awards). The MCD Awards support neuroscientists who are working to apply
the knowledge achieved through basic or clincial research to human brain disorders that affect memory
or cognition, e.g. Alzheimer’s Disease. They are designed to stimulate innovative approaches that
might lead to therapies and cures. Collaborative and cross-disciplinary projects are encouraged. For
descriptions of previous awards, see www.mcknight.org/neuroscience.

The first step is to submit a two-page letter of intent describing the project and how the research will
be applied to improving the understanding of a brain disorder or disease. especially diseases related to
memory or cognitive disorders. The letter should clearly describe how the proposed research will
uncover mechanisms of brain injury or disease and how it will translate to diagnosis, prevention,
treatment, or cure. Investigators must U.S citizens or lawful permanent residents, be working at not-
for-profit institutions within the United States, and hold tenured or tenure-track positions at their
sponsoring institution. Funds may be used toward a variety of research activities but not the recipient’s

salary.

The selection committee will invite a few applicants to submit complete proposals, from which up to
four awards will be selected. Each provides $100,000 annually for three years. Letters of intent are due
in early-April and should be emailed to a an email account set up for this purpose
(neuro@mcknight.org) for consideration. Awards are announced in December and begin February 1 of
the following year.

(2/12)
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