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Return of Private Foundation OMB No 1545-0052
Fom 990-PF or Section 4947(a)(1) Nonexempt Charitable Trust
Department of the Treasury Treated as a Private Foundation 2 01 1
Internal Revenue Service Note. The foundation may be able to use a copy of this retumn to satisfy state reporting requirements
For calendar year 2011 or tax year beginﬁing , and ending
Name of foundation A Employer identification number
THE KARLA SCHERER FOUNDATION 38-2877392
Number and street (or P O box number if mail 1s not defivered to street address) Room/suite (g Telephone number
737 NORTH MICHIGAN AVENUE 2330 312-943-9191
City or town, state, and ZIP code C 1f exemption application Is pending, check here | D
CHICAGO, IL 60611
G Check all that apply I:] Initial retum I:] Inttial return of a former public chanty D 1. Foreign organizations, check here R P':]
D Final retum E] Amended retum
[ Address change [ Name change 2. s Meetng e Bo% test. ]
H Check type of organization- Section 501(c)(3) exempt prvate foundation E If private foundation status was terminated
[ section 4947(a)(1) nonexempt chartable trust D Other taxable private foundation under section 507(b)(1)(A), check here P‘:]
| Fair market value of all assets at end of year |J Accounting method Cash [:I Accrual F 1f the foundation I1s 1n a 60-month termination
(from Part I, col (c), ne 16) [:l Other (specrly) under section 507(b)(1)(B), check here P>
>3 4,485,758 .|(Partl, column (d) must be on cash basis.)
Analysis of Revenue and Expenses d) Disbursements
R I I e O
1 Contributions, gifts, grants, etc , received . N/A
2 Check P if the foundation s not required to attach Sch B
3 [ioreston sayngs and temporry : 473. 473. STATEMENT 1
4 Dwvidends and interest from securities . 201,289. 163,230. STATEMENT 2
9a Gross rents
b Net rental income or {loss) K
o Ba Net gain or (loss) from sale of assets not on line 10 2 3 7 O 4 4 .
2| bommmepreetral 250,415,
é, 7 Capital gain net income (from Part IV, line 2) 23 ’ 044.

8 Net short-term capital gain

9 Income modifications .
Gross sales less retums
10a and allowances

b Less Costof goods sold
¢ Gross profit or (loss)

11 Other income ' . 558. 2,191. STATEMENT 3
12 Total. Add hnes 1 through 11 225,364. 188,938.
13 Compensation of officers, directors, trustees, etc 0 . O . 0 -

14 Other employee salaries and wages
15 Pension plans, employee benefits

2 [16a Legal fees e . nrreeENVEDND
§_ b Accounting fees STMT 4 11,300. 5,650. NVt Y == o ,515,650.
G| ¢ Other professional fees 0 ) A
2117 Interest . . . of MAY 22 P18
® (18 Taxes . STMT 5 12,063. 1,975.ln T 0.
-g 19 Depreciation and depletion .. 3,096. 0. AANCN T
'_E 20 Occupancy . . 87,444. 21,861. UUULIN 2" 65 583,
g 21 Travel, conferences, and meetings
g 22 Pnnting and publications .
12)23 Other expenses STMT 6 11,216. 1,062. 10, 154.
g S |24 Total operating and administrative
&3 2| expenses. Add lines 13 through 23 125,119. 30,548. 81,387.
e‘:“o 25 Contnbutions, gifts, grants paid 110,348. 110,348.
2 Total expenses and disbursements.
zr- Add hnes 24 and 25 . A 235,467. 30,548. 191,735.
= 27 Subtract line 26 from line 12.
8 @ Excess of revenue over expenses and disbursements | N l O r 1 O 3 -
= b Net investment income (f negatve, enter -0-) . 158,390.
= ¢ Adjusted net income (f negatve, enter -0-) N/A
85?5’3.111 LHA For Paperwork Reduction Act Notice, see instructions. Form 990-PF (2011)
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Form 990-PF (2011)

THE KARLA SCHERER FOUNDATION

38-2877392

Page 2

Balance Sheets

Attached schedutes and amounts in the description
colurmn should be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

{b) Book Value

(c) Fair Market Value

Assets

1
2
3

8
9

n
12
13
14

15

16

Cash - non-interest-beanng
Savings and temporary cash investments
Accounts recevable ™

' 13,465.

656,600.

206,664.

206,664.

9,922.

252,754.

252,754.

Less allowance for doubtful accounts P>

20,292.

13,465.

13,465.

Pledges recevable P

Less allowance for doubtful accounts P>

Grants receivable . i
Receivables due from officers, directors, trustees, and other
disqualified persons

Other notes and loans recervable . >

Less allowance for doubtful accounts P

Inventones for sale or use _ R
Prepaid expenses and deferred charges

10a Investments - U S and state govemment obligations
b Investments - corporate stock
¢ Investments - corporate bonds

STMT 8
_STMT 9 .

Investments - land, bulldings, and equipment: bass

2,545,119.

3,152,170.

3,152,170.

1,133,263.

818,817.

818,817.

>
>

Less: accurmulated depreciaion

Investments - mortgage loans
Investments - other . .
Land, buildings, and equipment basis |

"131,754.

Less: accumulated depreciation STMT 1 0 >

94,416.

26,053.

37,338.

37,338.

Other assets (descnbe > ARTWORK

)

4,550.

4,550.

4,550.

Total assets (to be completed by all filers)

4,395,799.

4,485,758.

4,485,758.

Liabilities

17
18
19
20
21
22

23

Accounts payable and accrued expenses _ _ .

Grants payable _ .

Deferred revenue e e
Loans from officers, directors, trustees, and other disqualified persons
Mortgages and other notes payable
Other habilities (descnbe P>

Total liabilities (add lines 17 through 22)

0.

0.

Net Assets or Fund Balances

24
25
26

27
28
28
30

31

Foundations that follow SFAS 117, check here >
and complete lines 24 through 26 and lines 30 and 31.
Unrestricted

Temparanly restncted

Permanently restricted i .
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.

Capital stock, trust pnncipal, or current funds .
Paid-in or caprtal surplus, or land, bidg , and equipment fund
Retained eamings, accumulated income, endowment, or other funds
Total net assets or fund balances

> ]

Total liabihties and net assets/fund balances

4,395,799.

4,485,758.

4,395,799.

4,485,758.

4,395,799.

4,485,758.

Part il | Analysis of Changes in Net Assets or Fund Balances

1

Total net assets or fund balances at beginning of year - Part I}, column (a), line 30

{must agree with end-of-year figure reported on pnior year's return) 1 4,395,799.
2 Enteramount from Part I, line 27a L . o o 2 -10,103.
3 Otherincreases notincluded i ine 2 (temze) ™ NET CHANGE IN UNREALIZED GAIN 3 100,062.
4 Addlnes 1,2, and3 o 4 4,485,758.
5 Decreases not included in line 2 (temize) P> 5 0.
6 Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column (b), ine 30 6 4,485,758.
Form 980-PF (2011)
123511
12-02-11
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Form 990-PF (2011) THE KARLA SCHERER FOUNDATION 38-2877392 Page 3
| Part ¥ | Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g , real estate, (b},“f"“L’I acquired (t? Date acquired (d) Date sold
2-story bnck warehouse, or commaon stock, 200 shs MLC Co ) - Donation mo., day, yr) (mo , day, yr)
12 598 SHS HOWARD HUGHES CORP (SPINOFF GENERAL
b GROWTH) P 11/16/10 | 06/06/11
¢ BANK AMERICA CORP P 06/01/02 | 01/18/11
¢ CAPITAL GAINS DIVIDENDS
e
(f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a
b 45,164. 7,920. 37,244.
¢ 200,000. 219,451. -19,451.
q 5,251. 5,251.
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gain minus
i) Adiusted X) Ex f col col (k), but not less than -0-) or
(HFMV as of 12/31/69 “;s o%ufgml;ggls (o)verf:fjs(ﬁ, ffoans) Losses (from col (h))
a
b 37,244.
c -19,451.
d 5,251.
e
If gain, also enter in Part 1, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- n Part I, ine 7 . 2 23,044.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gamn, also enter in Part |, hine 8, column (c). }
If (l0ss), enter -0- n Part | line 8 3 N/A
| PartV | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank
Was the foundation hiable for the section 4942 tax on the distnbutable amount of any year in the base penod? |:| Yes No

If "Yes " the foundation does not qualify under section 4940(e). Do not complete this part

1 Enter the appropnate amount in each column for each year; see instructions before making any entnes.

(a) (b) (c) ()
Calendar ygais(eofﬁgf 3%?3629,"“,"9 n) Adjusted qualifying distnbutions Net value of nonchartable-use assets (co! (Dbljg L’}S.‘é‘ég”b?tc'& {c})
2010 183,650. 4,042,182. .045433
2009 182,469. 3,564,014. .051198
2008 242,974. 4,379,358. .055482
2007 269,312. 5,759,156. .046762
2006 620,055. 5,845,739. .106070
2 Total of line 1, column (d) . 2 .304945
3 Average distnbution ratio for the 5-year base penod lede the total on line 2 by 5,orby the number of years
the foundation has been n exstence if less than 5 years 3 .060989
4 Enter the net value of nonchartable-use assets for 2011 from Part X, line 5 4 4,352,731.
5 Multiply ine 4 by line 3 5 265,469.
6 Enter 1% of net investment income (1% of Part |, ine 27b) 6 1,584.
7 AddlnesSand6 . 7 267,053.
8 Enter qualrfying distnbutions from Part XI1, line 4 _ 8 191, 735.

If line 8 1s equal to or greater than line 7, check the box in Part Vi, Iine 1b, and complete that part using a 1% tax rate

See the Part VI instruchions.

123521 12-02-11

12520510 099906 SCHE7392DET1
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Form 990-PF (2011) THE KARLA SCHERER FOUNDATION 38-2877392

Page 4

[Part Vii Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> :] and enter "N/A® on line 1.
Date of ruling or determination letter. (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> [:] and enter 1% 1

3,1

68.

of Part [, line 27b
¢ All other domestic foundations enter 2% of line 27b Exempt forergn orgamzatlons enter 4% of Part I, line 12, col {b)
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)

0.

Add hnes 1 and 2

3,1

68.

0.

| w N

Tax based on investment income. Subtract ine 4 from line 3 If zero or less, enter -0-

3,1

68.

2
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Cthers enter -0-)
5
6

Credits/Payments
a 2011 estimated tax payments and 2010 overpayment creditedto 2011 . ... .. . . | Ba 6,360.
b Exempt foreign organizations - tax withheld at source . . . 6b
¢ Tax paid with apphication for extension of time to file (Form 8868) . .. 6c
d Backup withholding erroneously withheld e el . 6d
7 Total credits and payments Add lines 6a through 6d L. i i 7

6,3

60.

8 Enter any penalty for underpayment of estimated tax. Check here D lt Form 2220 is attached . 8

9 Taxdue. If the total of lines 5 and 8 1s more than hne 7, enter amountowed . . . . > 9

10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid L. . . > [ 10

3,1

92.

Enter the amount of Iine 10 to be- Credited to 2012 estimated tax P> 3,192 .IRetunded > | 11

0.

[ Part Vil-A | Statements Regarding Activities

1a Duning the tax year, did the foundation attempt to influence any national, state, or local legisiation or did t participate or intervene in
any poltical campaign?
b Did it spend more than $100 dunng the year (elther dlrectly or |nd|rectly) for polrtlcal purposes (see instructions for definition)?
If the answer Is "Yes" to jqor 1p, attach a detailed descnption of the activities and coples of any matenals published or
distributed by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year?
d Enter the amount (if any) of tax on political expenditures (section 4955) lmposed durlng the year
(1) Onthe foundation » § 0. (2) On foundation managers P § 0.
e Enter the reimbursement (if any) paid by the foundation dunng the year for political expenditure tax imposed on foundation
managers P> $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If "Yes," attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f "Yes, " attach a conformed copy of the changes
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? _

b If"Yes," has it filed a tax return on Form 990-T for this year? o o i N/A_ X

5 Was there a liquidation, termination, dissolution, or substantial contraction dunng the year’7
If "Yes," attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language In the govermning instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the goveming Instrument? . .
7 Did the foundation have at least $5,000 in assets at any tlme dunng the year” i
If "Yes," complete Part ll, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) P

Yes

No

1a

1b

1c

4a

4b

MI,IL

b If the answer I1s "Yes" to line 7, has the foundation fumished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation
8 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(1)(3) or 4942(|)(5) for calendar
year 2011 or the taxable year beginning in 2011 (see instructions for Part XIV)? If “Yes, " complete Part XIV
10__Did any persons become substantial contnbutors dunng the tax year? if *ves - attach a schedule listing therr names and addresses

8b

9

X

10

X

123531
12-02-11
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I '

Form 990-PF (2011) THE KARLA SCHERER FOUNDATION 38-2877392 Page §
[ Part Vii-A | Statements Regarding Activities (continued)
11 Atany time dunng the year, did the foundation, directly or indirectly, own a controiled entity within the meaning of
section 512(b)(13)? If *Yes,” attach schedule (see mstructions) .. . .. 11 X
12 Did the foundation make a distnibution to a donor advised fund over which the foundatlon ora dlsquallﬁed person had adwsory pnvnleges7
If"Yes,” attach statement (see nstructions) . L. . . . 12 X
13 Did the foundation comply with the public inspection requirements for ns annual retu ms and exemptlon apphcatnon" o113l X
Website address » N/A
14 The books are in care of » NANCY VELLA/DELOITTE TAX LLP Telephone no » (313) 396-3783
Located at » 200 RENAISSANCE CENTER, SUITE 3900, DETROIT, MI P4 48243
15 Sechion 4947(a)(1) nonexempt charttable trusts filing Form 990-PF in lieu of Form 1041 - Check here L. . . > |
and enter the amount of tax-exempt interest received or accrued dunng the year L. > l 15 I N/A
16 Atany time during calendar year 2011, did the foundation have an interest n or a signature or other authonty over a bank, Yes|{ No
securities, or other financial account in a foreign country? . B 16 X
See the instructions for exceptions and filing requirements for Form TD F 90 22 1 If 'Yes enter the name of the forelgn
country P>
I Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a Dunng the year did the foundation (ether directly or indirectly).
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? e e D Yes No
(2) Borrow money from, lend money to, or otherwise extend credtt to (or accept it from)
a disqualrfied person? R . D Yes No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person'7 .. L . Yes [_INo
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . | . D Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? L. [:] Yes No
(6) Agree to pay money or property to a government offictal? (Exceptlon Gheck No
if the foundation agreed to make a grant to or to employ the offictal for a period after
termination of government service, If terminating within 90 days ) . L. i |:] Yes No
b If any answer Is "Yes" to 1a(1)-(6), did any of the acts fail to quairfy under the exceptions descnbed In Regulatmns
section 53 4941(d)-3 or In a current notice regarding disaster assistance (see instructions)? . L. . 1b X
Organizations relying on a current notice regarding disaster assistance check here . . . 4 D
¢ Did the foundation engage 1n a prior year in any of the acts described in 1a, other than excepted acts that were not corrected
before the first day of the tax year beginning in 2011? 1c X
2 Taxes on failure to distribute Income (section 4942) (does not apply for years the foundatlon was a pnvate operating foundatlon
defined In section 4942())(3) or 4942(;)(5))
a At the end of tax year 2011, did the foundation have any undistnbuted income (lines 6d and 6e, Part XIll) for tax year(s) beginning
before 20112 | . e e e . __[:]Yean
I *Yes," st the years P> , , \
b Are there any years listed 1n 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year’s undistnibuted income? (If applying section 4942(a)(2) to all years histed, answer "No" and attach

statement - see instructions } . N/A 2b
¢ Ifthe provisions of section 4942(a)(2) are being applied to any of the years listed in 2a hst the years here.
> . , ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterpnse at any time
dunngtheyear> . .. (I ves [X]No

b 1t "Yes," did it have excess business holdlngs in2011asa result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year penod (or longer period approved by the Commissioner under section 4343(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine If the foundation had excess business holdings in 2011.) . . N/A 3b
4a Did the foundation invest dunng the year any amount in a manner that would jeopardize its chantable purposes? 4a X
b Did the foundation make any investment in a pnor year (but after December 31, 1969) that could jeopardize its chantable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20112 .. .. .. 4b X

Form 990-PF (2011)

123541
12-02-11
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Form 990-PF {2011)

' THE KARLA SCHERER FOUNDATION

38-2877392 Page 6
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e}))? [ ves No
(2) Influence the outcome of any specific public election (see section 4955}, or to carry on, directly or indirectly,
any voter registration dnve? |:] Yes No
(3) Provide agranttoan mdlvndualfortravel study, orothersmlarpurposes" (] Yes No
(4) Provide a grant to an organization other than a chantable, etc , organization descnbed In sectlon
509(a)(1), (2), or (3), or section 4940(d){2)? . [ 1ves No
(5) Provide for any purpose other than religious, chantable, smentrﬁc hterary, or educatlonal pu rposes or for
the prevention of cruelty to children or animals? |:_—_] Yes - No
b If any answer Is "Yes" to 5a{1)-(5), did any of the transactions fail to quallfy under the exceptlons descnbed n Regulatlons
section 53 4945 or in a current notice regarding disaster assistance (see instructions)? 5b X
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Ifthe answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it malntamed
expenditure responsibility for the grant? ) N/A L Jves LI No
If “Yes, " attach the statement required by Regulatlons sect/on 53 4945 5(d)
6a Did the foundation, dunng the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? [:] Yes No
b Did the foundation, dunng the year, pay premums, dlrectly or |nd|rectly, on a personal beneﬁl contract? 6b X
If "Yes" to 6b, file Form 8870.
7a At any time dunng the tax year, was the foundation a party to a prohibited tax shetter transaction? E] Yes No
b 1f"Yes ' did the foundation receive any proceeds or have any net income attributable to the transactton? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
butons
(a) Name and address hc(Jg)rsT ltleer %’é‘élf‘éi?o gd © ((I)'o;nn;t):r;?:tllon °ﬁ’)'é:¥,%°ngﬁﬁﬂ";'?s ac(:g)oﬁﬁ ,ec?t?l%r
0 position enter -0-) compensaton allowances
KARLA SCHERER CHRM-BD, CEO |& TRUSTEE
737 NORTH MICHIGAN AVENUE, SUITE 2330
CHICAGO, IL 60611 20.00 0. 0. 0.
ALLISON SCHERER TREASURER
737 NORTH MICHIGAN AVENUE, SUITE 2330
CHICAGO, IL 60611 2.00 0. 0. 0.
HADLEY MCKENZIE TOLLIVER SECRETARY
737 NORTH MICHIGAN AVENUE, SUITE 2330
CHICAGO, IL 60611 1.00 0. 0. 0.
2 Compensation of five highest-paid employees {other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)hgﬂfs a?e? \?v‘e’s%?ge (c) Compensation ,ﬂ%“:‘zﬂ'ﬁﬁ"ﬁ& aé:)oﬁz e(?t?leer
devoted to position p allowances
NONE
Total number of other employees paid over $50,000 » | 0
Form 990-PF (2011)

123551
12-02-11
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Form 990-PF (2011) THE KARLA SCHERER FOUNDATION

38-2877392 Page 7

Part Vili Information About Officers, Directors, Trustees, Foundation Managers, Highly

Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000

{b) Type of service

(c) Compensation

NONE

Total number of others receving over $50,000 for professional services

| Part IX-A] Summary of Direct Charitable Activities

List the foundation’s four largest direct chantable activities dunng the tax year Include relevant statistical information such as the

number of organizations and other beneficianes served, conferences convened, research papers produced, etc

Expenses

1N/A

| Part IX-B { Summary of Program-Related Investments

Descnbe the two largest program-related investments made by the foundation dunng the tax year on hnes 1 and 2

Amount

1 N/A

All other program-related investments See instructions
3

Total. Add lines 1 through 3

0.

123561
12-02-11
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Form 990-PF (2011)
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Form 990-PF (2011) THE KARLA SCHERER FOUNDATION

38-2877392 Page 8

Part X | Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out chantable, etc., purposes

a Average monthly farr market value of securtties 1a 3,874,235.
b Average of monthly cash batances 1b 533,8009.
¢ Fair market value of all other assets 1¢ 10,972.
d Total (add lines 1a, b, and c) 1d 4,419,016.
e Reduction claimed for blockage or other factors reported on Ilnes 1a and

1c (attach detailed explanation) .. .. .. . . I 1e I 0.

2 Acquistion indebtedness applicable to line assets . ... . . 2 0.

3 Subtract line 2 from line 1d 3 4,419,016.

4  Cash deemed held for chantable achvities Enter 1 1/2% of line 3 (for greater amount see |nstructrons) 4 66,285.

5 Netvalue of noncharitable-use assets. Subtract ine 4 from line 3 Enter here and on Part V, line 4 5 4,352,731.

6 Minimum investment return. Enter 5% of line 5 6 217,637.

Distributable Amount (see instructions) (Section 4942(])(3)and (])(5) private operatlng foundations and certain

foreign organizations check here P E] and do not complete this part.)
1 Mimmum investment return from Part X, line 6 Lo A . .. . 1 217,637.
2a Tax on investment income for 2011 from Part VI, line 5 L .| 2a 3,168.
b Income tax for 2011 (This does not include the tax from Part VI) . . 2h
¢ Add lines 2a and 2b 2c 3,168.

3 Distnbutable amount before adjustments Subtract Irne 2c from hine 1 3 214,469.

4  Recoveries of amounts treated as qualifying distnbutions | 4 0.

5 Addlmes3andd4 . . . . .. 5 214,469,

6 Deduction from distrbutable amount (see instructions) i 6 0.

7__ Distributahle amount as adjusted. Subtract Itne 6 from line 5_Enter here and on n Par XIII ling 1 7 214,469.

Qualifying Distributions (see instructions)

1 Amounts paid (including administrative expenses) to accomplish chantable, etc , purposes -
a Expenses, contributions, gifts, etc - total from Part I, column (d), line 26 12 191,735.
b Program-related investments - total from Part IX-B 1b 0.

2 Amounts patd to acquire assets used (or held for use) directly in carrying out chantable etc purposes 2

3 Amounts set aside for specific chantable projects that satisfy the
a Surtability test (prior [RS approval required) 3a
b Cash distnbution test (attach the required schedule) 3b

4 Qualifying distributions. Add lines 1a through 3b Enter here and on PartV, Irne 8, and Part X, hne 4 4 191,735.

Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income Enter 1% of Part 1, line 27b 5 0.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 191,735.

Note. The amount on line 6 will be used in Part V, column (b}, In subsequent years when calculatlng whetherthe foundatlon qualifies for the section

4940(e) reduction of tax In those years

123571
12-02-11
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Form 990-PF (2011)
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Form 990-PF (2011) THE KARLA SCHERER FOUNDATION 38-2877392  Ppages
Part Xill | Undistributed Income (see instructions)

(a) (b) (c) (d)
Corpus Years pnior to 2010 2010 2011

1 Distnbutable amount for 2011 from Part XI,

kne7 . .. . . 214,469.

2 Undistnbuted income, if any, as of the end of 2011

a Enter amount for 2010 only R 0.

b Total for prior years

, . 0.

3 Excess distributions carryover, if any, to 2011:

aFrom 2006

b From 2007

¢ From 2008

d From 2009 .

e From 2010 . 150, 398.

f Total of Ines 3athroughe . . 150,398.
4 Qualifying distnbutions for 2011 from

Part XIl, fine 4 P § 191,735. )

a Applied to 2010, but not more than line 2a 0.

b Applied to undistnbuted income of prior

years (Election required - see instructions) 0.

¢ Treated as distnbutions out of corpus

(Election required - see mnstructions) ... 127,664.

d Applied to 2011 distributable amount . 64,071.

e Remaiming amount distnbuted out of corpus 0.

5 Excess distnbutions carryover applied to 2011 150 ’ 398. 150 7 398.

(If an amount appears in column (d), the same amount
- must be shown in column (a} )

6 Enter the net total of each column as
indicated below:

d Corpus Add lines 3, 4c, and 4e Subtractine5 1 27 7 66 4.
b Prior years’ undistnbuted income Subtract
line 4bfrombne2b . . . . . 0.

¢ Enter the amount of pnor years’
undistnbuted income for which a notice of
deficiency has been i1ssued, or on which
the section 4942(a) tax has been previously
assessed 0.

d Subtract line 6¢ from line 6b. Taxable
amount - see instructions . | 0.
e Undistnbuted income for 2010 Subtract line
4a from ine 2a Taxable amount - see mstr. 0.
f Undistnbuted income for 2011 Subtract
lines 4d and 5 from line 1 This amount must
be distnbuted in 2012 . 0.
7 Amounts treated as distnbutions out of
] corpus to satisfy requirements imposed by
1 section 170(b){1)({F) or 4942(q)(3) . 0.
8 Excess distnbutions carryover from 2006
not applied on Iine 5 or line 7 0.
9 Excess distributions carryover to 2012.
Subtract ines 7 and 8 fromlne 62 _ 127,664,
10 Analysis of line 9
a Excess from 2007
b Excess from 2008
¢ Excess from 2009
d Excess from 2010
e Excess from 2011 127,664.

Form 990-PF (2011)
123581

12-02-11
! 9
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Form 990-PF (2011) THE KARLA SCHERER FOUNDATION 38-2877392 Page 10

{ Part XI¥ | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a Ifthe foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2011, enter the date ofthe ruling . . >
b Check box to indicate whether the foundation 1s a private operating foundation descnbed In section D 4942(3)(3) or |:] 4942())(5)
2 a Enter the fesser of the adjusted net Tax year Prior 3 years
income from Part | or the mimmum (a) 2011 (b) 2010 {c) 2009 (d) 2008 (e) Total

Investment return from Part X for
each year histed

b 85% of line 2a

¢ Qualifying distnbutions from Part X!,
line 4 for each year listed

d Amounts included in fine 2c not
used directly for active conduct of
exempt activities o

e Qualifying distnbutions made directiy
for active conduct of exempt activities

Subtract ine 2d from hne 2¢ .
3 Complete 3a, b, orc forthe
alternative test relied upon
a "Assets” alternative test - enter-
(1} Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)

b "Endowment" alternative test - enter
2/3 of mimmum investment return
shown In Part X, hine 6 for each year
listed

¢ "Support” alternative test - enter

(1) Total support other than gross
investment income (Interest,
dividends, rents, payments on
securties loans (section
512(a)(5)), or royalties)

2

~—

Support from general public
and 5 or more exempt
organizations as provided in
section 4942(1)(3)(B)(u)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

[ Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contnibuted more than 2% of the total contnbutions received by the foundation before the close of any tax
year (but only if they have contnbuted more than $5,000) (See section 507(d}(2) )

KARLA SCHERER

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> if the foundation only makes contnbutions to preselected chartable organizations and does not accept unsolicited requests for funds I
the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed
KARLA SCHERER

737 NORTH MICHIGAN AVENUE, SUITE 2330, CHICAGO, IL 60611

b The form in which apphications should be submitted and information and matenals they should include

¢ Any submission deadlines-

d Any restnctions or hmitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors

123601 12-02-11 Form 990-PF (2011)
10
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Form 930-PF (2011)_ THE KARLA SCHERER FOUNDATION 38-2877392 Page 11
[ Part XV¥| Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient It recipient is an indmidual,
show any relationship to mﬂm%n Nm%e??MMf Amount
any foundation manager status o contnbution
Name and address (home or business) or substantial contributor recipient
a8 Pad dunng the year

CHICAGO HUMANITIES FESTIVAL NONE PUBLIC CHARITY GENERAL FUND

500 N. DEARBORN STREET

CHICAGO, IL 60610 20 000,

COURT THEATRE NONE PUBLIC CHARITY GENERAL FUND

5535 SOUTH ELLIS AVENUE

CHICAGO, IL 60637 15,000.
‘ COURT THEATRE NONE PUBLIC CHARITY [EMERGENCY AFPPEAL
| 5535 SOUTH ELLIS AVENUE
| CHICAGO, IL 60637 11,000.

- THE ART INSTITUTE OF CHICAGO NONE PUBLIC CHARITY GENERAL FUND _ _

111 SOUTH MICHIGAN AVENUE

CHICAGO, IL 60603 5,000.

THE CHICAGO SYMPHONY ORCHESTRA NONE PUBLIC CHARITY GENERAL FUND

220 S. MICHIGAN AVE

CHICAGO, IL 60604 5 000,

Total SEE CONTINUATION SHEET(S) > 3a 110 348,
b Approved for future payment
NONE
|
|
|
!
Total > 3h 0

123811 12-02-11

12520510 099906 SCHE7392DET1
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THE KARLA SCHERER FOUNDATION

38-2877392

| Part X¥ | Supplementary Information

3 Grants and Contributions Paid During the Year (Continuation)

Recipient

It recipient 1s an individual,

show any relationship to F%TMT Wmmsg?mwr Amount

Name and addr n any foundation manager status o contnbution

ame and address (home or business) or substantial contributor recipient
UNIVERSITY OF CHICAGO NONE PUBLIC CHARITY [THE KARLA SCHERER
5801 SOUTH ELLIS AVENUE CENTER
CHICAGO, IL 60637 51,000.
WFMT NONE PUBLIC CHARITY GENERAL FUND
5400 N. ST. LOUIS AVENUE
CHICAGO, IL 60625 2,848,
PLANNED PARENTHOOD OF ILLINOIS NONE PUBLIC CHARITY GENERAL FUND
18 S MICHIGAN AVENUE, 6TH FLOOR
CHICAGO, IL 60603 500,

Total from continuation sheets 54 348,

123631 08-03-11

14
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Form 990-PF (2011) THE KARLA SCHERER FOUNDATION

38-2877392  page12

Part XVI-A | Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business Income (gcxduded by section 512, 513, or 514 (e)
Bus(ﬁl)ess {b) e:wc?rl: (d) Related or exempt
1 Program service revenue. code Amount code Amount function income
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments L 14 473.
4 Dividends and interest from securtties 14 201,289.
5 Net rental income or (loss) from real estate:
a Debt-financed property .
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other Investment income . 14 558.
8 Gain or (loss) from sales of assets other
than inventory e 18 23,044.
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a
b
c
d
e
12 Subtotal Add columns (b), (d),and (¢) . ... . 0. 225,364. 0.
13 Total. Add line 12, columns (b), (d), and (e) 13 225,364,
(See worksheet in line 13 instructions to vendy calculations )
Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each actwity for which income 1s reported in cotumn (g) of Part XVI-A contributed importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes)
N/A
123821 Form 990-PF (2011)
12
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Form 990-PF (2011) THE KARLA SCHERER FOUNDATION

38-2877392  Page13

Part XVH

Exempt Organizations

Information Regarding Transfers To and Transactions and Relationships With Noncharitable

1 Did the organization directly or indirectly engage in any of the following with any other organization descrbed in section 501(c) of
the Code (other than section 501(c)(3) organizations) or in section 527, relating to poltical organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of

m
@

Cash
Other assets _

b Other transactions
Sales of assets to a noncharitable exempt organization
Purchases of assets from a nonchantable exempt organization |
Rental of facilities, equipment, or other assets

M
@
@)
4
(6)
(6)

Retmbursement arrangements
Loans or loan guarantees

o

Performance of services or membership or fundraising solicttations
¢ Shanng of facilties, equipment, mailing lists, other assets, or paid employees i L .
d Ifthe answer to any of the above I1s "Yes,” complete the following schedule Column (b) should aiways show the fair market value of the goods, other assets,

or services given by the reporting foundation If the foundation recerved less than fair market value n any transaction or shaning arrangement, show in
column (d) the value of the goods, other assets, or services received

Yes| No

1a(1)

1a(2)

1b(1)

1h(2)

1b(3)

1h(4)

1b(5)

1b({6)

el taltalbalbal bl ol Ealte

1c

{a) une no

{b) Amount mvolved

(c) Name of nonchantable exempt organization

(ﬂ) Descnption of transfers, transactions, and shanng amangements

N/A

|

|

‘ 2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

b _if"Yes,” complete the following schedule

|___| Yes No

(a) Name of orgamization (b} Type of organization

(c) Descnption of refationship

N/A

Under penalties of penury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge
Sign and behifgitr;c;n;t—:d_oinplete Declaration of preparer (other than taxpayer) 1s based on all mformation of which preparer has g:rfwletdge E}%&T&g}:&?}zg;}s%;;
Here } %_E\&M\ |‘S\\Aé\\'7— } %?E%\ Yes [_INo
Signature of officer or trustee Date ' Title
Print/Type preparer's name Preparer's signature Date Check |:] if | PTIN
- /ﬁr . . self- employed
Paid JENNIFER GILARDI w clik | S o1 P00653098
Preparer | firm's name ™ DELOITTE TAX ﬂ'_nLP i Firm's EIN > 86—-1065772
Use Only
Firm’s address > 200 RENAISSANCE CENTER, STE 3900
DETROIT, MI 48243 Phoneno 313-396-3000
‘ Form 990-PF (2011)
|
| 123622
12-02-11
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THE KARLA SCHERER FOUNDATION

38-2877392
FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS STATEMENT 1
SOURCE AMOUNT
J.P. MORGAN CHECKING 17.
NORTHERN FUNDS MONEY MARKET 2.
NORTHERN TRUST CHECKING 454.
TOTAL TO FORM 990-PF, PART I, LINE 3, COLUMN A 473.
FORM 990—PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 2

CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
JPM ASSET ACCOUNT - ACCRUED
INTEREST PAID -1,568. 0. -1,568.
JPM ASSET ACCOUNT — NONDIVIDEND
DISTRIBUTION 10,800. 0. 10,800.
JPM ASSET ACCOUNT DIVIDENDS 7,180. 0. 7,180.
JPM ASSET ACCOUNT INTEREST 6,754. 0. 6,754.
JPMORGAN MONEY MARKET 145. 0. 145.
NORTHERN TRUST SECURITIES. . , A o
#057061 42,225. 0. 42,225.
NORTHERN TRUST SECURITIES
#057061 113,745. 5,251. 108,494.
NORTHERN TRUST SECURITIES
#057061 — NONDIVIDEND
DISTRIBUTION 14,359. 0. 14,359.
NORTHERN TRUST SECURITIES
#057061 — RETURN OF CAPITAL 12,900. 0. 12,900.
TOTAL TO FM 990-PF, PART I, 206,540. 5,251. 201,289.
FORM 990-PF OTHER INCOME STATEMENT 3
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
NORTHERN TRUST SECURITIES - 1250
GAIN 558. 558.
FROM K-1 — CALUMET SPECIALTY
PRODUCTS PARTNERS 0. 45.
FROM K-1 — KKR FINANCIAL HOLDINGS
LLC 0. 1,543.
18 STATEMENT(S) 1, 2, 3
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TﬁE KARLA SCHERER FOUNDATION

38-2877392
FROM K-1 - LINN ENERGY, LLC 0. 45.
TOTAL TO FORM 990-PF, PART I, LINE 11 558. 2,191.
FORM 990-PF ACCOUNTING FEES STATEMENT 4
(R) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
~ DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
|
~ ACCOUNTING FEES 11,300. 5,650. 5,650.
|
|
~ TO FORM 990-PF, PG 1, LN 16B 11,300. 5,650. 5,650.
|
FORM 990-PF TAXES STATEMENT 5
(RA) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN TAXES 1,975. 1,975. 0.
EXCISE TAXES _ 10,088. 0. ) _ 0.
TO FORM 990-PF, PG 1, LN 18 12,063. 1,975. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 6
(R) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
OFFICE EXPENSE 1,335. 334. 1,001.
PARKING EXPENSE 3,900. 0. 3,900.
| POSTAGE 786. 0. 786.
| INSURANCE 639. 0. 639.
. UTILITIES 1,040. 260. 780.
| LICENSES & FEES 25. 0. 25.
' TELEPHONE 1,870. 468. 1,402.
MEALS & ENTERTAINMENT 1,621. 0. 1,621.
TO FORM 990-PF, PG 1, LN 23 11,216. 1,062. 10,154.
! 19 STATEMENT(S) 3, 4, 5, 6
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THE KARLA SCHERER FOUNDATION

38-2877392
FOOTNOTES STATEMENT 7

LINE 10B - CORPORATE STOCK:
ABBOTT LABORATORIES 56,230.
ANNALY CAPITAI. MANAGEMENT INC. 47,880.
BLACKROCK INTL GROWTH 64,440.
BRISTOL MYERS SQUIBB CO 140,960.
CALUMET SPECIALTY 120,960.
CBL & ASSOC PROP. 66,866.
CHEVRON CORP NEW 212,800.
DU PONT E I DE NEMOURS 137,340.
FORD MOTOR 32,280.
FRONTIER COMMUNICATIONS (SPINOFF VERIZON) 3,708.
GENERAL, GROWTH PROP. 93,785.
HCP INC (FORMERLY HEALTH CARE ) 201,598.
ISTAR FINL INC COM 10,580.
KKR FINANCIAL HOLDINGS 61,110.
KELLOGG COMPANY 101,140.
KIMBERLY CLARK CORP. 147,120.
LILLY ELI & CO. 166,240.
MEDCOHEALTH SOLUTIONS INC 80,831.
MERCK & CO INC 226,200.
NEENAH PAPER, INC. 1,339.
NUVEEN MULTI CURRENCY 121,100.
PFIZER 216,400.
ROYAL DUTCH SHELL PLC 146,180.
UNITED TECHNOLOGIES CORP 146,180.
VERIZON 120, 360.
VODAFONE 130,673.
ZIMMER HOLDINGS INC 26,710.

LINE 10C - CORPORATE BONDS:
JP MORGAN CHASE & CO GLOBAL 248,962.
PEPSICO 135,007.
SIMON PROP GROUP LP 110,831.
TELE COMMUNICATIONS INC 110,048.
WINDSTREAM CORP 47,195.
TELEFONICA S A 51,570.
WALMART 119,520.
METLIFE INC 115,204.
LYNN ENERGY LLC 151,640.
20 STATEMENT(S) 7
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THE KARLA SCHERER FOUNDATION

38-2877392

FORM 990-PF

CORPORATE STOCK

STATEMENT 8

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE

CORPORATE STOCK — SEE STATEMENT 7 3,152,170. 3,152,170.
TOTAL, TO FORM 990-PF, PART II, LINE 10B 3,152,170. 3,152,170.
FORM 990-PF CORPORATE BONDS STATEMENT 9

FATR MARKET

DESCRIPTION BOOK VALUE VALUE

CORPORATE BONDS - SEE STATEMENT 7 818,817. 818,817.
TOTAL TO FORM 990-PF, PART II, LINE 10C 818,817. 818,817.

FORM 990-PF

DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT

STATEMENT 10

DESCRIPTION

FILING CABINETS

FILING CABINETS

OFFICE EQUIPMENT
CONFERENCE ROOM FURNITURE
OFFICE FURNITURE
CALCULATOR

APPLIANCES

POSTAGE EQUIPMENT

FILING CABINETS (5 DRAWER)
SIGNS

PARSON'’S TABLE

FILING CABINETS

LEASEHOLD IMPROVEMENTS
AREA RUG

LEASEHOLD IMPROVEMENTS
LEASEHOLD IMPROVEMENTS
FILE CABINETS

SOFA

2 CHAIRS

CREDENZA, 2 BOOK CASES &
DESKTOP

HP LASERJET 5 PRINTER
20" TV & VCR

12520510 099906 SCHE7392DET1

COST OR ACCUMULATED
OTHER BASIS DEPRECIATION BOOK VALUE

696 . 696 . 0.
924. 924. 0.
1,314. 1,314. 0.
16,299. 16,299. 0.
5,742. 5,742. 0.
50. 50. 0.
179. 179. 0.
2,090. 2,090. 0.
688. 688. 0.
2,138. 2,138. 0.
850. 850. 0.
1,149. 1,149. 0.
12,303. 4,594. 7,709.
8,250. 8,250. 0.
3,067. 1,152. 1,915.
22,120. 8,269. 13,851.
2,194. 2,194. 0.
6,140. 6,140. 0.
5,430. 5,430. 0.
11,373. 11,373. 0.
1,209. 1,209. 0.
500. 500. 0.

21 STATEMENT(S) 8, 9, 10
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THE KARLA SCHERER FOUNDATION

3 DESK CHAIRS
COMPUTER SERVER
BATTERY PACK
COMPUTER & CABLE
PRINTER & CABLE
SCANNER

COPIER / FAX MACHINE
MONITOR

COMPUTER

PHONE SYSTEM

COPIER / FAX MACHINE
COPIER / FAX MACHINE
COPIER / FAX MACHINE
HP TOUCHSMART 610 COMPUTER
DESK CHAIR

TOTAL TO FM 990-PF, PART II, LN 14

38-2877392

394. 394. 0.
839. 839. 0.
455. 455. 0.
953. 953. 0.
735. 735. 0.
150. 150. 0.
3,703. 3,703. 0.
391. 391. 0.
1,147. 1,147. 0.
764. 509. 255.
2,199. 1,760. 439.
524. 420. 104.
414. 332. 82.
12,990. 1,299. 11,691.
1,389. 99. 1,290.
131,752. 94,416. 37,336.
22 STATEMENT(S) 10
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Election to Treat Qualifying Distribution as Coming from Corpus
pursuant to Code § 4942(h)(2) and Reg. § 53.4942(a)-3(d)(2)

THE KARLA SCHERER FOUNDATION

Identification Number: 38-2877392

Tax Year End: 12/31/2011

Pursuant to Code Sec. 4942(h)(2) and Reg. §53.4942(a)-3(d)(2), THE KARLA
SCHERER FOUNDATION elects to treat $150,398 of current year qualifying

distributions as coming from corpus.

Karla Scherer, Chairman

I\I2\S\SCHERER\FOUNDATION\Tax Retum\Corpus Election doc




