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' »990-PF

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Chantable Trust

Treated as a Private Foundation

Department of the Treasury

Internal Revenue Service

Note The foundation may be able to use a copy of this return lo satisfy state reporting requirements

OMB No 1545 0052

2011

For calendar year 2011 or tax year beginning , and ending

Name of foundation A Employer identification number

McFarlan Home 38-1390531

Number and street (or P O box number if mail 1s not delivered to sireet address) Room/suile B Telephone number (see instructions)

700 E Kearsley 810-235-3077

City or town slale and ZIP code

F l int M I 4 8 5 0 3 C  If exemption application 1s pending check here »
G Check all that apply | 1 Inibal return ' Initiat return of a former public chanty D 1 Foreign organizations check here >

| | Final return
[ I Address change

| |

Amended return
Name change

H Check type of organization [Xl Section 501(c)(3) exempt private foundation

Section 4947(a)(1) nonexempt chantable trust

Other taxable private foundation

I Fair market value of all assets at
end of year (from Part Il col (c)

J Accounting method
| Other (specify)

X Cash Accrual

2 Foreign orgamizations meeting the
85% test check here and attach computation »

E If private foundation status was terminated under

section 507(b)(1)(A) check here >
F i the foundation 1s in a 60 month termination
under section 507(b){(1)(B) check here |

line 16) > $ 21,452,792| (Partl column (d) must be on cash basis )
venu {d) Disbursements
Part] Analysis of Revenue and Expenses (e s Bl I [ R
ihe amounts in column (a) (see instructions) ) books ___(cash basis only)
1 Contnbutions gifts grants etc receved (attach schedule) 138,732
2 Check» ' ifthe foundation is not required to attach Sch B
3 Interest on savings and temporary cash investments
4 Dwvidends and interest from securities 571,429 571,429 571,429
6a Gross rents
o b Net rental income or (loss)
2 6a Nelgan or (loss) from sale of assets noton e 10 Stmt 1 5,435,732
2 b Gross sales pnce for all assels on line 6a 12,527,864
& 7  Capttal gain net income (from Part IV line 2) 1,685
8  Net short-term capital gain 0
9 Income modifications
10a Gross sales less retums & allowances
b Less Cost of goods sold
¢ Gross profit or (loss) (attach schedule)
11 _Otherncome (attach.schedu} Stmt 2 1,650,726 26,789 1,650,726
12 Totalﬂﬁ%k%@‘ E—\—\ 7,796,619 599,903 2,222,155
o |13)C r&~di i trustees etc 67,821
2 |14 ere onee alap 672,917 672,917
g 15 &Md\!nsle é)ﬁﬁben fifs 168,441 168,441
& | 16a | Lebal fees (attach schedule).) &
'Ol blAcc E pet{spfaue)|  Stmt 3 3,388 3,388
E c ME&L@M&M% Stmt 4 220,413 116,137 116,137 104,276
g 17  Interest
€ |18  Taxes (attach schedule) (see instructions) Stmt 5 51,730 2,509 49,221
EE 19  Depreciation (attach schedule) and deplistion  Stmt 6 210,462
B |20  Occupancy 334,126 334,126
[ : 21 Travel conferences and meetings
= 5 22 Pnnting and publications
$ o[23  Oterexpenses att sch) Stmt 7 471,985 489,375
,E_. 24 Total operating and administrative expenses
= Add lines 13 through 23 2,201,283 118,646 116,137 1,821,744
ZS- 25  Coninbutons gifts grants paid 132,000 132,000
é 26 Total expenses and disbursements Add lines 24 and 25 2,333,283 118,646 116,137 1,953,744
¢ |27 Subtract ine 26 from line 12
2 a Excess of revenue over expenses and dishursements 5,463,336
b Net investment income (f negative enter -0-) 481,257
¢ Adjusted net income (if negative, enter -0-) 2,106,018

For Paperwork Reduction Act Notice, see instructions

DAA

v
%

Form 990-PF (2011) ;
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Form 990-PF (2011) McFarlan Home 38-1390531 Page 2
Beginning of year End of year
Partll  Balance Sheets S e ramouns only (Sea meinicions ) ?., Bwf V,,.u); b} Book Value ! €] Feor Miarkt Voo
1 Cash—non interest-bearing 39,973 159,911 159,911
2 Savings and temporary cash investments 6,542,075 437,333 437,333
3 Accounts recevable b 15,009
Less allowance for doubtful accounts 15,009 15,009
4  Pledges receivable )
Less allowance for doubtful accounts
5  Grants receivable
6 Recewvables due from officers directors trustees and other
disqualfied persons (attach schedule) (see
instructions)
7 Other notes and foans recewvable (alt scheduie) > See Wr k 362 ’ 321
Less allowance for doubtful accounts P 0 362,321 362,321 362,321
o| 8 Inventones for sale or use
ﬁ 9 Prepaid expenses and deferred charges
<| 10a Investments—U S and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule) See Stmt 8 6,420,526 9,262,211 12,678,922
¢ Investments—corporate bonds (attach schedule)
11 Investmenis—land buildings and equipment basis P>
Less accumulated depreciation {attach sch ) P>
12  Investments—mortgage loans
13 Investments—other (attach schedule) See Statement 9 1,842,855 7,207,935 7,741,674
14  Land buldings and equipment basis P> 7,761,462
Less accumulaled depreciation (aiachsch)»  Stmt 10 2,414,333 2,124,135 5,347,129
15  Other assets (describe P See Statement 11 ) 57,622 57,622
16  Total assets (to be completed by all flers—see the
instructions Also, see page 1 item I) 17,331,885 22,849,471 21,452,792
17  Accounts payable and accrued expenses 1,716 55,966
18 Grants payable
3 19  Deferred revenue
% 20 Loans from officers directors trustees and other disqualified persons
©| 21  Morlgages and other notes payable (attach schedule)
=il 22 Other nabilities (describe P )
23 Total habilities (add lines 17 through 22) 1,716 55,966
Foundations that follow SFAS 117, check here » |
@ and complete lines 24 through 26 and lines 30 and 31
g 24 Unrestncted
% 25 Temporarnly restricted
2 26  Permanently restricted
s Foundations that do not follow SFAS 117, check here > X
l: and complete ines 27 through 31
: 27 Capital stock trust principal or current funds 15,407,249 15,407,249
f‘.”'; 28 Paid-in or capital surplus or land bldg and equipment fund
2 29 Retained earnings accumulated income endowment or other funds 1,922,920 7,386,256
4w 30 Total net assets or fund balances (see instructions) 17,330,169 22,793,505
Z| 31 Total habilities and net assets/fund balances (see
instructions) 17,331,885 22,849,471
Part Il Analysis of Changes in Net Assets or Fund Balances

1

Total net assets or fund balances at beginning of year—Part Il column (a) line 30 (must agree with
end-of-year figure reported on prior year s return)

17,330,169

1
2 Enter amount from Part | line 27a 2 5,463,336
3 Other increases not included in line 2 (itemize) P 3
4 Addlines1 2 and 3 4 22,793,505
5 Decreases not included in ine 2 (temize) P 5
6 _Total net assets or fund balances at end of year (iine 4 minus line 5)—Part Il column (b), line 30 6 22,793,505

DAA

Form 990-PF (2011
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A
. Form.990-PF (2011) McFarlan Home 38-1390531 _Page 3
Part IV Capital Gains and Losses for Tax on Investment Income
{a) List and describe the kind(s) of property sold (e g real estate (b) How acquired (c) Date acquired (d) Date sold
2 story brick warehouse or common stock 200 shs MLC Co ) PD:%‘;‘C:::: (mo day yr) (mo day yr)
1a_ Summit
b
c
d
e
{e) Gross sales price {f) Depreciation allowed (g) Cost or other basis (h) Gan or (loss)
{or allowable) plus expense of sale {e) plus (f) minus (g)
a 1,685 1,685
b
[4
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Ganns (Col {h) gan minus
() Adjusted basis (k) Excass of col (1) col (k) but not less than 0 ) or
{1 FMV asof 12/3169 as of 12/31/69 aver col {j) f any Losses (from col (h))
a 1,685
b
c
d
e
2 Capttal gain net income or (net capital loss) Ifgain also enterin Part | line 7
prale P If (loss) enter -0- in Part | line 7 2 1,685
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain also enter in Part | ine 8 column (c) (see instructions) If (loss) enter -0-n }
Part| hne 8 3
PartV Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies leave this part blank N/A
Was the foundation hable for the section 4942 tax on the distnibutable amount of any year in the base period? I Yes ! | No
If Yes the foundation does not qualify under section 4940(e) Do not complete this part
1 Enter the appropriate amount in each column for each year see the instructions before making any entnies
@ ®) (e -
Calendar yggﬁoﬁ:: ';ey:: Ir::aglnmng n) Adjusted qualifying distnbutions Net value of noncharitable use assets (cot 3.:)5 l;:\t:::dl;%ngya ':;I )
2010
2009
2008
2007
2006
2 Total of ine 1 column (d) 2
3 Average distnbution ratio for the 5-year base period—divide the total on line 2 by 5 or by the
number of years the foundation has been in existence If less than 5 years 3
4 Enter the net value of noncharitable-use assets for 2011 from Part X line 5 4
5 Multiply line 4 by line 3 5
6 Enter 1% of net investment income (1% of Part | line 27b) 6
7 Add lines 5 and 6 7
8 Enter qualifying distributions from Part Xl line 4 8
If ine 8 1s equal to or greater than line 7 check the box in Part VI line 1b and complete that part using a 1% tax rate See the
Part Vi instructions
Form 990-PF (2011)

DAA
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b ]
. Form 990-PF (2011) McFarlan Home 38-1390531 Page 4
Part VI Excise Tax Based on Investment income (Section 4940(a), 4940(b), 4940(e), or 4948—see Instructions)

1a Exempt operating foundations described in section 4940(d)(2) check here b X andenter N/A online 1
Date of ruling or determination letter 12 /18 /86 (attach copy of letter if necessary—see instructions)
b Domestic foundations that meet the section 4940(e) requirements 1n Pat V check N/A 1
here p» and enter 1% of Part | line 27b
¢ All other domestic foundations enter 2% of ne 27b Exempt foreign organizations enter 4% of
Part| line 12 col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0
3 Addhnes1and2 3
4  Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0
5 Tax based on investment income Subtract ine 4 from line 3 If zero or less enter -0- 5 0
6 Credits/Payments
a 2011 estimated tax payments and 2010 overpayment credited to 2011 6a
b Exempt foreign organizations—tax withheld at source 6b
¢ Tax paid with apphcation for extension of time to file (Form 8868) 6¢c
d Backup withholding erroneously withheld 6d
7  Total credits and payments Add lines 6a through 6d 7
8  Enter any penalty for underpayment of estimated tax Check here if Form 2220 1s attached 8
9 Tax due If the total of lines 5 and 8 1s more than line 7 enter amount owed > 9
10 Overpayment If ine 7 is more than the total of lines 5 and 8 enter the amount overpaid > 10
11 __ Enter the amount of line 10 to be Credited to 2012 estimated tax I Refunded b 11
Part VII-A Statements Regarding Activities
1a During the tax year did the foundation attempt to influence any national state or local legislation or did it Yes | No
participate or intervene in any political campaign? 1a X
b Did it spend more than $100 dunng the year (either directly or indirectly) for political purposes (see page 19
of the instructions for definition)? 1b X
If the answer 1s Yes to 1a or 1b, attach a detailed description of the activities and copies of any matenals
published or distributed by the foundation in connection with the activites
¢ D the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
(1) Onthe foundation > § (2) Onfoundation managers P $
e Enter the rembursement (if any) paid by the foundation during the year for poiitical expenditure tax imposed
on foundation managers » $
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2| X
If Yes attach a detailed description of the activities See Statement 12
3  Has the foundation made any changes not previously reported to the IRS n its governing instrument articles of
incorporation or bylaws or other similar instruments? If Yes attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1 000 or more during the year? 4a X
b If 'Yes has it filed a tax return on Form 990-T for this year? N/A | 4b
5§  Was there a iquidation termination, dissolution, or substantial contraction dunng the year? 5 X
If Yes attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
e By language in the governing instrument or
o By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing instrument? 6 | X
7  Did the foundation have at least $5 000 in assets at any time duning the year? If ' Yes ' complete Part Il col (¢) and Part XV 71 X
8a Enter the states to which the foundation reports or with which 1t Is registered (see instructions) b
MI
b Ifthe answeris Yes' toline 7 has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If 'No " attach explanation gb| X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or
4942(j)(5) for calendar year 2011 or the taxable year beginning 1n 2011 (see Instructions for Part XIV)? If Yes
complete Part XIV g X
10 Did any persons become substantial contributors duning the tax year? If Yes attach a schedule listing their
names and addresses 10 X

Fom 990-PF (2011)

DAA
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, Form990 PF (2011) McFarlan Home 38-1390531 _Page §
_Part VII-A Statements Regarding Activities (continued)
11 At any time during the year did the foundation directly or indirectly own a controlled entity within the
meaning of section 512(b)(13)? If Yes attach schedule (see instructions) 11 X
12 Dd the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had advisory privileges? If Yes attach statement (see instructions) 12 X
13 Dud the foundation comply with the public inspection requirements for its annual returns and exemption apphcation? 13 ] X
Website address » N/A
14 Thebooksaremncareof» U S BANK INSTITUTIONAL CUSTODY Telephoneno » 513-632-4234
425 EAST WALNUT ST
Located at > CINCINNATI OH ziP+4p» 45202
15  Section 4947(a)(1) nonexempt charitable trusts filling Form 990-PF in heu of Form 1041—Check here | 4
and enter the amount of tax-exempt interest received or accrued during the year > I 15 I
16  Atany time durnng calendar year 2011 did the foundation have an interest in or a signature or other authonty Yes | No
over a bank secunties or other financial account in a foreign country? 16 X
See the instructions for exceptions and filing requirements for Form TD F 90-22 1 If "Yes enter the name of
the foreign country b
Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item 1s checked in the Yes column, unless an exception applies Yes | No
1a Durning the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange or leasing of property with a disqualfied person? Yes
(2) Borrow money from lend money to or otherwise extend credit to (or accept it from) a
disqualified person? Yes
(3) Furnish goods services or facilities to (or accept them from) a disqualified person? Yes
(4) Pay compensation to or pay or reimburse the expenses of a disqualified person? Yes
{5) Transfer any income or assets to a disqualfied person (or make any of either available for
the benefit or use of a disqualified person)? Yes
(6) Agree to pay money or property to a government official? (Exception Check No if the
foundation agreed to make a grant to or to employ the official for a period after

No

No
No
No

XXX X X

No

termination of government service if terminating within 90 days ) Yes X No
b If any answeris Yes to 1a(1)-(6) did any of the acts fail to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? N/A [ 1b
Organizations relying on a current notice regarding disaster assistance check here >
¢ Dud the foundation engage in a prior year in any of the acts described in 1a other than excepted acts that
were not corrected before the first day of the tax year beginning in 2011? N/A | t¢

2 Taxes on failure to distnbute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942(j)(3) or 4942(;)(5))
a Atthe end of tax year 2011 did the foundation have any undistributed income (lines 6d and
6e Part XIlI) for tax year(s) beginning before 2011? Yes X' No
If Yes listthe years > 20 20 20 20
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year s undistributed income? (If applying section 4942(a)(2) to

all years listed answer No and attach slatement—see instructions ) N/A [ 2b
c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a list the years here
» 20 20 20 20
3a Dud the foundation hold more than a 2% direct or indirect interest in any business enterpnse
at any time during the year? X Yes No

b If Yes did it have excess business holdings in 2011 as a result of (1) any purchase by the foundation or
disqualified persons after May 26 1969 (2) the lapse of the 5-year penod (or longer period approved by the
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest or (3) the lapse of
the 10- 15- or 20-year first phase holding period? (Use Schedule C Form 4720 to determine if the

foundation had excess business holdings in 2011) 3b X

4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31 1969) that could jeopardize its

charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2011? 4b X

Form 990-PF (2011)

DAA
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Form 990-PF (2011) McFarlan Home 38-1390531 Page 6
Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda or otherwise attempt to influence legislation (section 4945(e))? | Yes X! No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly any voter registration drive? ' Yes X! No
(3) Provide a grant to an individual for travel study or other similar purposes? " Yes X! No
(4) Provide a grant to an organization other than a chantable etc organmization described in
section 509(a)(1) (2) or (3) or section 4940(d)(2)? (see instructions) Yes X No
(5) Provide for any purpose other than religious chantable scientific Iiterary or educational
purposes or for the prevention of cruelty to children or animals? 1 Yes Xi No
b Ifanyansweris Yes to 5a(1)~(5) did any of the transactions fail to qualfy under the exceptions descrnibed in
Regulations section 53 4945 or in a current notice regarding disaster assistance (see instructions)? N/A | sb
Organizations relying on a current notice regarding disaster assistance check here > [ I
¢ Ifthe answeris Yes to question 5a(4) does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? N/A . Yes | J No
If Yes attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation dunng the year receive any funds, directly or indirectly to pay premiums
on a personal benefit contract? i Yes L)gl No
b Did the foundation durnng the year pay premiums directly or indirectly on a personal benefit contract? 6b X
If Yes to6b file Form 8870
7a At any time durning the tax year was the foundation a party to a prohibited tax shelter transaction? Yes X, No
b If Yes did the foundation receive any proceeds or have any net income attnbutable to the transaction? N/A | 7b
Part VIII Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see instructions)
{b) Tile and average {c) Compensalion d) Contnbutions lo o
{a) Name and address dl;eg::d p:;‘ xs?::on (If not psld, enter Pf%?ﬂ;i::gggfzg; (OLﬁ;ﬁe;:’ew:‘?; |

See Statement 13

2 Compensation of five highest-paid employees (other than those included o
“NONE ”

n line 1—see instructions) If none, enter

{a) Name and address of each employee paid more than $50 000

(b) Tille and average
hours per week
devoted to position

(c) Compensation

{d) Contnbutons fo

employee benefit

plans and deferred
compensation

(o) Expense account
other allowances

NONE

Total number of other employees paid over $50,000

» | 0

DAA

Form 990-PF {2011)
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Forh 990 PF (2011) McFarlan Home 38-1390531 Page 7
Part VIiI Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)
3 Five highest-paid independent contractors for professional services (see instructions) If none, enter “NONE ”

(a) Name and address of each person paid more than $50 000 (b) Type of service (c) Compensation

NONE

Total number of others receiving over $50 000 for professional services | 2

Part IX-A Summary of Direct Charitable Activities

List the foundation s four largest direct chantable actvities during the tax year Include relevant statistical informalion such as the number of
organizations and other beneficianes served conferences convenad research papers produced etc Expenses

1 OPERATION OF HOME FOR WOMEN

2,201,279

2 WHALEY HOUSE

42,000
3 VALLEY AREA AGENCY ON AGING

40,000
4 COURT STREET VILLAGE

25,000
Part IX-B Summary of Program-Related Investments (see instructions)
Describe the two largest program related investments made by the foundation duning the tax year on lines 1 and 2 Amount
1 N/A
2

All other program related investments See instructions

3

Total Add lines 1 through 3 »

Form 990-PF 2011)

DAA
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Form 990-PF (2011) McFarlan Home

38-1390531

Page 8

Part X Minimum Investment Return (All domestic foundations must complete this part Foreign foundations,
see Instructions )
1 Fair market value of assets not used (or held for use) directly in carrying out chantable etc

purposes

a Average monthly fair market value of securities 1a 19,684,933
b Average of monthly cash balances 1b 919,157
¢ Far market value of all other assets (see instructions) 1c 0
d Total (add imes 1a b and c) 1d 20,604,090
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) | 1e |
2 Acquisition indebtedness applicable to line 1 assets 2 0
3 Subtract Iine 2 from line 1d 3 20,604,090
4  Cash deemed held for charntable activities Enter 1%4% of line 3 (for greater amount see
instructions) 4 309,061
5 Net value of noncharitable-use assets Subtract ine 4 from line 3 Enter here and on Part V line 4 5 20,295,029
6 _ Minimum investment return Enter 5% of line 5 6 1,014,751
Part XI Distributable Amount (see instructions) (Section 4942()(3) and ()(5) private operating
foundations and certain foreign organizations check here » | X| and do not complete this part )
1 Minimum investment return from Part X hne 6 1
2a Tax on mvestment income for 2011 from Part VI line 5 2a
b Income tax for 2011 (This does not include the tax from Part VI ) 2b
¢ Addlines 2a and 2b 2¢
3 Distnibutable amount before adjustments Subtract line 2¢ from line 1 3
4  Recovernies of amounts treated as qualifying distributions 4
5 Addlines 3and 4 5
6  Deduction from distnbutable amount (see instructions) 6
7  Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part Xill
line 1 7
Part Xil Qualifying Distnibutions (see instructions)
1  Amounts paid (including administrative expenses) to accomplish charitable etc purposes
a Expenses contnibutions gifts etc —total from Part | column (d) line 26 1a 1,953,744
b Program-related investments—total from Part IX-B 1ib
2 Amounts pad to acquire assets used (or held for use) directly in carrying out chantable etc
purposes 2 3,433,458
3 Amounts set aside for specific chantable projects that satisfy the
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4  Qualfying distnbutions Add lines 1a through 3b Enter here and on Part V line 8 and Part XIll line 4 4 5,387,202
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part | line 27b (see instructions) 5 0
6 Adjusted qualifying distnbutions Subtract line 5 from line 4 6 5,387,202

Note The amount on line 6 will be used in Part V column (b) in subsequent years when calculating whether the foundation

qualfies for the section 4940(e) reduction of tax in those years

DAA

Form 990-PF (2014)
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Forr» 990-PF (2011) McFarlan Home

38-1390531

Page 9

Part Xill

Undistnbuted Income (see instructions

-3

- 0 Qo oo

10

[ - N T B - )

Distributable amount for 2011 from Part XI

line 7

Undistributed income 1if any as of the end of 2011
Enter amount for 2010 only

Total for prior years 20 20 20

(a)
Corpus

(b)
Years prior to 2010

{©)
2010

(d)
2011

Excess distributions carryover if any to 2011
From 2006

From 2007

From 2008

From 2009

From 2010

Total of ines 3a through e
Qualifying distributions for 2011 from Part Xl
ined4 » $ 5,387,202

Applied to 2010 but not more than line 2a
Applied to undistributed income of prior years
(Election required—see instructions)

Treated as distnbutions out of corpus (Election
required—see Instructions)

Applied to 2011 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2011
(if an amount appears in column (d) the same
amount must be shown in column (a) )

Enter the net total of each column as
indicated below

Corpus Add lines 3f 4c and 4e Subtract ine 5
Prior years undistributed income Subtract
line 4b from line 2b

Enter the amount of prior years undistributed
income for which a notice of deficiency has
been issued or on which the section 4942(a)
tax has been previously assessed

Subtract ine 6¢ from line 6b Taxable
amount—see Instructions

Undistrnibuted income for 2010 Subtract ine
4a from hne 2a Taxable amount—see
instructions

Undistributed income for 2011 Subtract lines
4d and 5 from ine 1 This amount must be
distnbuted in 2012

Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see instructions)
Excess distributions carryover from 2006 not
applied on line 5 or line 7 (see instructions)
Excess distributions carryover to 2012
Subtract ines 7 and 8 from line 6a
Analysis of ine 9

Excess from 2007

5,387,202

5,387,202

Excess from 2008

Excess from 2009

Excess from 2010

Excess from 2011

DAA

Form 990-PF (2011)
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Form 990-PF (2011) McFarlan Home 38-1390531 Page 10

Part XIV___ Private Operating Foundations (see instructions and Part VII-A, question 9

1a

2a

If the foundation has received a ruling or determination letter that it 1s a private operating

foundation and the ruling is effective for 2011 enter the date of the ruling > 12/18/86

Check box to indicate whether the foundation is a private operating foundation described in section [XI 4942()(3)or | | 4942())(5)

Enter the lesser of the adjusted net Tax year Prior 3 years

income from Part | or the minimum (a) 2011 {b) 2010 (c) 2009 (d) 2008 fe) Total
investment return from Part X for

each year listed 1,014,751 1,002,245 934,343 1,038,060 3,989,399
85% of ine 2a 862,538 851,908 794,192 882,351 3,390,989
Qualifying distributions from Part Xil

line 4 for each year listed 5,387,202 1,046,087 1,010,402 1,076,343 8,520,034

Amounts included in ine 2¢ not used directly
for active conduct of exempt activities
Qualfying distributions made directly
for active conduct of exempt activities
Subtract line 2d from hne 2¢ 5,387,202 1,046,087 1,010,402 1,076,343 8,520,034
Complete 3a b orc for the

alternative test relied upon

Assets alternative test—enter
(1) Value of all assets
(2) Value of assets qualifying under

section 4942())(3)(B)(1)

Endowment alternative test—enter 2/3
of minimum investment return shown in
Part X line 6 for each year listed 676,501 710,757 722,952 791,261 2,901,471

Support alternative test—enter
(1) Total support other than gross

investment income (interest
dividends rents payments on
secunties loans (section
512(a)(5)) or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

Part XV Supplementary Information (Complete this part only if the foundation had $5,000 or more In assets at

any time during the year—see instructions )

1 Information Regarding Foundation Managers
a List any managers of the foundation who have contributed more than 2% of the total contrnibutions received by the foundation
before the close of any tax year (but only if they have contributed more than $5 000) (See section 507(d)(2) )
N/A
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest
N/A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc , Programs
Check here » X if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts grants etc (see instructions) to individuals or organizations under
other conditions complete tems 2a b ¢ and d
a The name address and telephone number of the person to whom applications should be addressed
N/A
b The form in which applications should be submitted and information and matenals they should include
N/A
¢ Any submission deadlines
N/A
d Any restrictions or imitations on awards such as by geographical areas charitable fields kinds of institutions or other

factors

N/A

DAA

Form 990-PF (2011)
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Forrh 990 PF (2011) McFarlan Home

38-1390531

_Page 11

Part XV Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient

Name and address (home or business)

If recipient 1s an individual
show any relationship to
any foundalion manager
or substantial contributor

Foundation
status of
recipient

Purpose of grani or
contribution

Amount

a Paid dunng the year
Valley Area Agency on Agi
711 N Saginaw St
Flint MI 48503

Center of Gerontology
3919 Beecher Rd
Flint MI 48532

Court Street Village
727 East St
Flaint MI 48503

Genesys Health Foundation
One Genesys Parkway
Grand Blanc MI 48439

Whaley Historical House
624 E Kearsley
Flint MI 48503

Flint Cultural Center
1178 Longway Blvd
Flint MI 48503

501 (C) (3)

501 (c) (3)

501 (c) (3)

501 (c) (3)

501 (c) (3)

501 (c) (3)

ienl

jenl

jenl

jenl

enl

jenl

oper

oper

oper

oper

oper

oper

40,000

10,000

25,000

5,000

42,000

10,000

Total

132,000

b Approved for future payment

N/A

Total

> 3b

DAA

Fom 990-PF (2011)
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Form 990-PF (2011) McFarlan Home

38-1390531

Page 12

Part XVI-A

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

hh b wmNn

12
13

(See worksheet in ine 13 instructions to venfy calculations )

Unrelated business income

Excluded by section 512 513 or 514

(a)

(b)

(d

(e)

Related or exempt

Business code Amount Exgg-g"o“ Amount function income
Program service revenue i (See instructions )
a
b
c
d
e
f
g Fees and contracts from government agencies
Membership dues and assessments
Interest on savings and temporary cash investments
Dwvidends and interest from securities 14 571,429
Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property
Net rental iIncome or (loss) from personal property
Other investment income 14 26,789
Gain or (loss) from sales of assets other than inventory 5,435,732
Net income or (loss) from special events
Gross profit or (loss) from sales of inventory
Other revenue a
b_Rent 1,604,966
¢ _Laundry income 12,711
d Miscellaneous 6,260
e
Subtotal Add columns (b) (d) and (e) 598,218 7,059,669
Total Add line 12 columns (b) (d) and (e) 13 7,657,887

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes
Line No Explain below how each activity for which income s reported in column (e) of Part XVI-A contributed importantly to the
v accomphshment of the foundation s exempt purposes (other than by providing funds for such purposes) (See instructions )
1lla Rent from women in home
11b Miscellaneous reimbursement for expenses

DAA

Form 990-PF (2011



061066600 11/05/2012 2 32 PM

Form 990 PF (2011) McFarlan Home 38-1390531 Page 13
Part XVII  Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No

in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527 relating to political
organizations?

a Transfers from the reporting foundation to a nonchantable exempt organization of
(1) Cash 1a(1) X
(2) Other assets 1a(2) X

b Other transactions
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facihities equipment or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X

¢ Shanng of faciities equipment mailing lists other assets or paid employees 1c X

d If the answer to any of the above Is Yes complete the following schedule Column (b) should always show the fair market
value of the goods other assets or services given by the reporting foundation If the foundation received less than fair market
value In any transaction or sharing arrangement_show in column (d) the value of the goods other assets or services received

{a) Line no {b) Amount involved (c) Name of noncharilable exempt organization (d) Description of transfers transactions and shanng arrangements
N/A
2a Is the foundation directly or indirectly affitated with or related to one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 527? ' Yes X! No

b _If Yes complete the following schedule

(a) Name of organization (b} Type of organization (c) Description of relationship
N/A

Under penalties of perury | declare that | have examined this retum including accompanying schedules and statements and to the best of my knowledge and belief 1t Is true
correct and complete Declaration of preparer (other than taxpayer) 1s based on all information of which preparer has any knowledge

May the IRS discuss this return
with the preparer shown below
/ (see instructions)? ! ] Yes No
o MMMMLW Ol o .
Here \ / / ~« } Pressdetrt

Signature of officer or lruslee 4 Date Tutte
Print/Type preparer’s name rer's signature Date Check a
Paid % M/WV\ self employed
Preparer[Jane M Johnson 11/05/12
Use Only| Firms name P> Yeo & Yeo, P C PTIN P00229032
Fim s address P> 4468 Oak Brldge Dr rmsen® 38-2706146
Flint, MI 48532-5422 proneno _ 810-732-3000

Form 990-PF {2011)

DAA
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Schedule B
(Form 990, 990-EZ,

or 990-PF)

Department of the Treasury
Internal Revenue Service

Name of the orgamization Employer identification number

OMB No 1545 0047

Schedule of Contributors

P Attach to Form 990, Form 990-EZ, or Form 990-PF 201 1

McFarlan Home 38-1390531
Organization type (check one)

Filers of Section

Form 990 or 990-EZ [:] 501(c)( ) (enter number) organization
D 4947(a)(1) nonexempt chantable trust not treated as a private foundation
D 527 poltical organization

Form 990-PF 501(c)(3) exempt private foundation
D 4947(a)(1) nonexempt charitable trust treated as a private foundation

U 501(c)(3) taxable pnvate foundation

Check if your organization 1s covered by the General Rule or a Special Rule
Note Only a section 501(c)(7) (8) or (10) organization can check boxes for both the General Ruie and a Special Rule See
instructions

General Rule

For an organization filing Form 990 990-EZ or 990-PF that received dunng the year $5 000 or more (in money or
property) from any one contributor Complete Parts | and Il

Special Rules

D For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33 1/3% support test of the regulations
under sections 509(a)(1) and 170(b)(1)(A)(vi) and received from any one contributor during the year a contribution of
the greater of (1) $5 000 or (2) 2% of the amount on (1) Form 990 Part Vil line 1h or (1) Form 990-EZ hne 1
Complete Parts | and Il

D For a section 501(c)(7) (8) or (10) orgamzation fiing Form 990 or 990 EZ that received from any one contrnibutor
during the year total contributions of more than $1 000 for use exclusively for religious chartable scientific hterary
or educational purposes or the prevention of cruelty to children or animals Complete Parts | Il and Ill

D For a section 501(c)(7) (8) or (10) organization filing Form 990 or 990-EZ that receved from any one contrnibutor
during the year contributions for use exclusively for religious charitable etc purposes but these contributions did
not total to more than $1 000 If this box is checked enter here the total contributions that were received during the
year for an exclusively religious chantable, etc , purpose Do not complete any of the parts unless the General Rule
applies to this organization because it received nonexclusively religious chantable, etc contributions of $5 000 or
more during the year > s

Caution An organization that 1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990
990-EZ or 990-PF) but it must answer No on Part IV, line 2 of its Form 990 or check the box on hne H of its Form 990-EZ or on
Part1 ine 2 of its Form 990-PF to certify that it does not meet the filing requirements of Schedule B (Form 990 990-EZ or 990-PF)

For Paperwork Reduction Act Notice see the Instructions for Form 890 980 EZ or 990 PF Schedule B (Form 990 990 EZ or 980 PF) (2011)

DAA
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Schedule B (Form 990 990 EZ or 990 PF) (2011)

Page 1 of 1 ofPartl

Name of organization
McFarlan Home

Employer identification number

38-1390531

Partl Contributors (see instructions) Use duplicate copies of Part | if additional space Is needed
(a) (b} (c) (d)
No Name, address, and ZIP + 4 Total contributions Type of contribution
1 Court Street Village Non-Profit Hous Person IX]
727 East St Payroll l '
138,732 Noncash | l
Flaint MI 48503 (Complete Part Il if there 1s
a noncash contribution )
(@ (b) (c) (d)
No Name, address, and ZIP + 4 Total contributions Type of contribution
Person i ]
Payroll
Noncash L
(Complete Part il if there 1s
a noncash contnibution )
(a) (b) (c) (d)
No Name, address, and ZIP + 4 Total contributions Type of contribution
Person i |
Payroll i |
Noncash [
(Complete Part Il if there I1s
a noncash contribution )
(a) (b) (c) )]
No Name, address, and ZIP + 4 Total contributions Type of contribution
Person i
Payroll
Noncash I_ J
(Complete Part Il if there I1s
a noncash contribution )
(a) (b) (c) (d)
No Name, address, and ZIP + 4 Total contnbutions Type of contribution
Person { ]
Payroll I
Noncash J
(Complete Part Il if there I1s
a noncash contribution )
(a) (b) (c) (d)
No Name, address, and ZIP + 4 Total contributions Type of contribution

Person [ |

Payroll [ I

Noncash j
(Complete Part Il if there 1s
a noncash contribution )

DAA

Schedule B (Form 990 990 EZ or 990 PF) (2011)
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061066600 McFarlan Home 11/5/2012 2 32 PM
38-1390531 Federal Statements
FYE 12/31/2011

Statement 11 - Form 990-PF, Part |, Line 15 - Other Assets

Beginning End of Fair Market
Description of Year Year Value
Replacement reserve 5 $ 57,622 $ 57,622
Total $ 0 s 57,622 $ 57,622

Statement 12 - Form 990-PF, Part VII-A, Line 2 - Previously Unreported Activities

Description

See attached explanation

11-12
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Ycar Ended December 31, 2011 38-1390531

McFailan Home
700 E Kearsley
Flint, Ml 48503

Electing out of the 50% Bonus Depreciation Allowance
for 5-Year Property

T'he taxpayer clects out of the 50% fiist-year bonus depieciation allowance under IRC Section
168(k) for 5-year depreciable property acquired after December 31,2007 This election applies
to all such qualificd 50% bonus depreciation property placed in setvice aftet December 31, 2007



Year Ended Dccember 31, 2011 38-1390531

McFailan Home
700 E Kecarsley
Flint, MI 48503

Electing out of the 50% Bonus Depreciation Allowance
for 20-Year Property

The taxpayer elccts out of the 50% first-year bonus depieciation allowance under IRC Section
168(k) for 20-year depreciable property acquued after December 31,2007 This election applics
to all such qualified 50% bonus depreciation propeity placed in service after December 31, 2007



McFatlan Home, Inc Foirm 990 for 2011

Pait VII-A, Question 2, Activitics not Pieviously Repotited to IRS

On Febiuary 10, 2011, McFailan Home, Inc (“Taxpayer”), thiough newly formed single
member limited hability companies, acquiied two low income housing projects for
seniors from the Michigan State Housing Development Authouity (“MSHDA”) subject to
the assignment and assumption of ceitain moitgage notes and subject to an amended and
1cstated 1cgulatory agiecment as desciibed below

Puior to the puichase of the two low income housing ptojects, such projects weie
eftectively owned and contiolled by Court Stieet Village Non-Piofit Housing
Corporation (CSVNP), a 501(c)(3) o1ganization (EIN #38-2724400) formed 1n 1986 to
provide quality and atfordable housing with low o1 modetate income and to promote
healthy neighborhoods via a neighbothood suppoit piogiam for four neighborhood
associations sutiounding the Flint, Michigan downtown atea  McFailan Home, Inc , as
pait of 1ts tax-cxempt puiposc, opciates a 1esidence for eldeily women (“McFailan
Home”) 1n the Central Patk Neighbothood, one of the tour neighborhood associations
which CSVNP suppoits  Cential Patk Neighbothood 1s situated on a thiuteen block
squaic aica (5 squaie mile)

Just south ot Central Park Neighboihood s Failield Village, also one of the fou
ncighbothood associations which CSVNP suppoits  The two low income housing
piojects tor seniors acquuied by Taxpayer aie on the notthern border of Faufield Village,
less than 5 miles fiom McFatlan Home Faittield Village 1s situated on a sixteen block
squaie atea (5 squate mile) and 1s smaller than Cential Patk Neighbothood 1n teims of
dwelling units  Both of these neighbothoods comptise census tiact #29 within the City of
Flint and census tiact #29 has been designated by the U S Depaitment of Housing and
Uiban Devclopment as a high nced/high 11sk aiea for purposes of the Neighborhood
Stabilization Progtam

Taxpayer has maintained a “close 1elationship” with CSVNP since CSVNP’s inception
For cxample, over the past 5 years, Taxpayer has given $145,000 1n grant monies to
CSVNP Bccause of this close 1elationship, a couple of yeats ago, Taxpayer became
awaic that CSVNP was not mecting 1ts debt setvice iequiiements to the MSHDA which
Taxpayer knew would lead to foreclosuic by MSHDA and eventual sale to the highest
bidder Taxpayer was concerned that the two sentor projects would be puichased by out-
oi-town o1ganizations with a profit motives tesulting in “sub-standard” hiving
accommodations and deterioration of the butldings n the projects which would
ncgatively affect the “attiactiveness” of Fanhicld Village and Cential Paik Neighborhood
— alieady 1dentified as a high nced/high 115k aiea as discussed above Or, that the two
projects would become like a 195 unit high-11se public housing development project just
cast of the two projects that, in Taxpaye1’s view, 1s not well maintained and 1s a ciime
magnet For example, 1n 2008, the high-11s¢ public housing development 1ecerved a
HUD inspection scoic of 45% veisus an aveiage inspection scote 1n Flint of 58%, an
avelage inspection scote 1n Michigan of 82%, and avetage inspection scoie of all public



housing ot 84%) Since the Taxpayei’s mission 1s to provide safe and affordable housing
for older adults and since Taxpaye: 1s ptoactive in creating additional opportunities for
quality seniot living and desiies to combat potential community detetioration, Taxpayel
enteted into negotiations with MSHDA to acquuie the two low income housing piojects
for seniors

Taxpayer has formed two single member imited Liabilities companies — one for each
project being acquued McFailan/Coutt Sueet Village East Limited Dividend Housing
Association, LLC (EIN #27-4978864) and McFatlan/Couit Sticet Village West Limited
Dividend Housing Association, LLC (EIN #27-4978594) These limited liability
companies have been o1gamized exclusively to provide housing tacilities for persons of
low and moderate income, o1 for persons whose income does not exceed limits
established in Act No 346 of the Public Acts of 1966 of the State of Michigan, as
amended (the “Housing Act”) and for social, 1ecreational, commeicial, and communal
tacilitics as may be nccessary to serve and impiove a tesidential area in which MSHDA -
aided o1 federally-aided housing 15 located or 1s planned to be located, theireby enhancing
thc viability of the housing, including the following

) to build, develop, consttuct, finance, own and opeiate housing not
otherwise affordable to low income families,

(n)  to eliminate prejudice and disciimination and lessen neighborhood
tensions by offciing aftordable housing to minority lamilies of low income
who aie unable to obtain adequate housing because of disciimination,

(mm)  to combat community deterioration by otfering affordable housing to low
income tesidents of a deteniorated city undeigoing 1edevelopment whete
the median income level 15 lower than other aieas and the 1esidents
undeitake an nitiative to ensuie themselves decent housing without
undeigoing 1clocation, and

(1v)  to petrfoim all acts incidental, conductive o1 nccessary to the attainment of
the foicgoing objectives, and for chatitable and educational putposes
within the meaning of Section 501(c)(3) of the Inteinal Revenue Code, as
amended, o1 cotiesponding section of any futuie fedeial tax law

As pait ol the acquisition of the two low income housing piojects {ot seniors, Taxpayel
has agiced to be subject to the assignment and assumption of ceitain moitgage notes and
(o an amended and 1estated 1cgulatory agieement This 1egulatory agieement 1 similar to
the agteement CSVNP was subject to as it 1elates to Occupancy Qualifications 40% of
the unit types will be income 1estricted to seive households having incomes no gieater
than 60% of aiea median income, adjusted for famuly size, income 15 to be detetmined in
a manner consistent with determinations of low income {amilies and aiea median gross
income under Section 8 of the U S Housing Act of 1937, as amended, and income of
individuals shall be deteimined tn accordance with the Section 8 1egulations The
amended and 1estated 1egulatory agieement gives MSHDA authority to monitor the
Taxpayci’s compliance with the use and occupancy 1estiictions, Taxpayer must complete
and send to MHSDA 1epoits which demonstiate ongoing compliance with the use and
occupdancy 1estiictions  Furthetmote, undetr the regulatory agieement, to the extent theie



15 any income ovcl and above the amount necessaly to operate and maintain the low
income project, such funds may only be disbursed for chatitable purposes of Taxpayet 1n
futtherance ol 1ts tax-exempt putposes, Taxpayet must ieport annually to MHHDA on
the chatitable uses of such funds

Duning 2011, for both low income piojects for seniors, 100% of the units arc 1ented at
1ates less than the maximum allowed by the State of Michigan for those households with
income less than 60% of atea median income  Because the 1egulatory agieement 1equires
only 40% ol the umits types to be income 1estricted as discussed above, facility
management does not certify the income of all households 1enting units 1n the two low
income piojects, howevel, facility management estimates that well over 75% of the units
in the two low income piojects are tented to households having income less than 60% of
atca median income, adjusted for famuly size  Taxpayet does not expect this to change 1n
the futuie due to 1) the Flint economy, 11) the location of the facilities in the City of Fhint,
and 1) the fact that Taxpayer does not intend to change the 1ent stiuctuic — 1 € , Taxpayer
will continue 1o sct all 1ental 1ates below the maximum allowed by the State of Michigan
{or those households with income less than 60% of aiea median income

Since Taxpayer has acquired the two piojects without incutiing debt, 1t 15 Taxpayer’s
goal to take monies picviously expended by CSVNP for debt service payments and to
instead 1nvest such monies 1) 1n capital improvements to combat community deterioration
and help stabilize the Faitfield Village and Cential Paik neighbothoods and 11) to impiove
existing, and cieate new, social progiams fot seniors living 1n the Faufield Village and
Ccential Paik neighborhoods

Bascd upon a capital necds assessment picpated for the two low income projects on
behalt of MSHDA 1n 2008, over $2 4 mullion will be needed in capital expendituies
thiough 2023 which will be funded 1n patt fiom 1) excess 1evenues over expenses, and 11)
grants fiom Taxpayer Of the $5,463,336 excess of 1evenues over expenses, as 1eported
on page | of Taxpayer’s 2011 Form 990-PF, $114,420 1s attributable to the two projects
Duting 2011, Taxpaye: has sct aside $57,622 fo1 1ese1ve for 1eplacement and spent
$235,817 on capital improvements It 1s anticipated that capital expenditutes 1n 2012 will
be 1n cxcess of $367,000 Taxpayer 1s cutiently investigating what social progiams toi
seniots aic 1n place at the two piojects to determine what programs curtent exist and how
thcy can be improved, Taxpayer 1s also investigating what new social piogiams could be
cieated for semors living 1n the Fanhield Village and Cential Paik neighborhoods
Taxpayet also hopes to fund additional grants to CSVNP from the excess 1evenues over
expenscs which will enable CSVNP to promote healthy neighboihoods via then
ncighborhood suppott program for the four neighborhood associations surrounding the
Flint, Michigan downtown atea



. 2011 Sale Information

. Description Date Shares Sale Price Cost Basis Gain (Loss)
Vanguard Intermediate Term Bd 2/15/2011 500 000 40 755 56 40 08275 672 81
Vanguard Total Bond Market 1/10/2011 440 000 35 33580 34 895 96 439 84
Garmin Ltd 1/12/2011 500 000 15 434 53 10 957 00 4477 53
Alberto Culver Co 1/10/2011 900 000 3334767 26 146 86 7 200 81
Cogrizant Tech Solutions Cl A 1/10/2011 640 000 47 986 38 23920 40 24 065 98
Danaher Corp 1/10/2011 800 000 37 188 69 14 962 00 22 226 69
Dell Inc 1/10/2011 450 000 6 369 10 15138 00 (8 768 90)
Fed Ex Corp 1/10/2011 245 000 22854 09 12 493 55 10 360 54
Fifth Third Bancorp 1/10/2011 300 000 4 368 23 15992 00 (11623 77)
Fortune Brand Inc 1/10/2011 260 000 15961 88 14 908 40 1053 48
General Dynamics Corp 112/2011 400 000 2871207 2491580 379627
Hudson City Bancorp 1/24/2011 1 900 000 2137990 24 945 10 (3 565 20)
Patterson Companies Inc 1/18/2011 865 000 27 195 25 32544 54 (5 349 29)
Paychex Inc 1/10/2011 795 000 25 164 34 25038 60 12574
Prologis 1/10/2011 320000 451588 10131 20 (5615 32)
Stryker Corp §/27/2011 650 000 40 489 22 17 644 25 22844 97
Il VIInc 1/12/2011 740 000 34 279 92 24 208 38 10071 54
Morgan Stanley 7 000 5/2/2028 5/2/2011 25 000 000 25 000 00 25000 00
ATT Inc 111272011 5812 000 163 148 22 38 192 16 124 956 06
Abbott Laboratories Various 3700 000 175 367 69 8 254 97 167 11272
American Campus Cmntys Inc 1/10/2011 7 500 000 23312111 195 999 75 37 121 36
Bre Properties Inc 10/26/2011 3 150 000 149 947 20 118 149 30 31797 90
Citizens Republic Bancorp 9/1/2011 2700 000 21668 43 3750 06 17918 37
Coca Co Various 4 300 000 270 588 07 1277548 257 81259
Colgate Palmolive Co Various 6 150 000 481 872 67 3128812 450584 55
Donaldson Co Various 5 600 000 332888 49 175616 00 157 272 49
Expeditors Intl Wash Various 13 000 000 697 534 64 248086 00 449448 64
Frontier Communications 1/10/2011 3 085 000 29 352 16 12473 19 16 878 97
General Electnic 171212011 5 000 000 93 306 42 19377977 (100 473 35)
Hewlett Packard Various 7 147 000 292 837 69 5087666 24196103
Intel Corp 1/24/2011 4 000 000 84 446 37 35498 83 48 947 54
International Business Machines Corp 2/15/2011 750 000 122 499 34 22916 59 99 582 75
Jacobs Engr Group Various 8 600 000 401 727 26 20191101 199 816 25
Johnson Johnson 1/24/2011 2700 000 168 425 87 36 770 95 131 654 92
Kellogg Co 1/10/2011 5984 000 30527339 2103394 284 239 45
Kimco Realty Corp 10/26/2011 3440 000 5716175 86 176 65 (29 024 90)
L3 Communications Various 3 100 000 226 102 82 168 102 22 58 000 60
Microsoft Corp 2172011 4 000 000 111 363 06 90 440 00 20923 06
Nestle Various 5 350 000 294 014 77 3289830 261116 47
Patterson Companies 1/18/2011 9 000 000 282 956 26 253 21500 29741 26
Phtlip Morris 21112011 2 300 000 133 584 42 261706 130 967 36
Praxarr Inc Various 7 000 000 655 482 76 20097483 454 507 93
Procter & Gamble 1/24/2011 2770 000 184 483 99 98 100 07 86 383 92
Prologis 1/10/2011 5 600 000 79 027 87 20026500 (121237 13)
JM Smucker 2/1/2011 2 200 000 137 287 49 84 068 84 53218 65
Stencycle Inc Various 8 750 000 680 832 08 206 329 63 474 502 45
Stryker Corp Various 11 000 000 624 904 61 47 536 51 577 368 10
Sysco Corp Various 9 175 000 269 938 91 299 196 01 (29 257 10)
Target Corp Various 3900 000 208 897 20 14634 75 194 262 45
Teleflex Inc Various 4 000 000 230 117 32 180 118 40 49 998 92
Tractor Supply Various 12 500 000 682 951 53 242 606 88 440 344 66
Walgreen 1/24/2011 1 785 000 74 368 45 26 758 18 47 610 27
Zimmer Holdings 1/24/2011 1 500 000 83 109 95 68 981 23 14 128 72

Morgan Stanley 7 000 5/2/2028 5/2/2011 250 000 000 250 000 00 250 000 00



Description

US Treasury Notes CPN 1 375% due 2/15/12
US Treasury Notes CPN 2 25% due 1/31/15
Rowan Companies

Ishares Barclays 1-3 yr Credit Bond Fund

Spdr Barclays Capital Intl Treasury Bond

Spdr Barclays Cap ETF Short Term Credit Bond
Ishares Barclays Short Treasury Bond Fd
Ishares Barclays 0-5 yr Tips Bond Fund

Spdr Barclays Capital Intl Treasury Bond

Date

Various
11/28/2011
6/17/2011
7/25/2011
10/26/2011
7/25/2011
7/14/2011
7/14/2011
12/23/2011

Shares

1,000,000 000
500 000 000
6,000 000

2 000 000
2,500 000

4 000 000
2,500 000
1,000 000
2,000 000

Sale Price

1,006,772 46
528,496 10
218,640 00
209,732 57
122,537 64
157,704 17
275,629 70
102,614 52
147,132 42

1,016,701 77
519,222 15
197 282 40
208,617 40
146,362 00
151,365 60
275 523 00
100,300 00
122,441 00

Gain (Loss)

(9.929 31)
9 273 96
21,357 60
1,11517
(23,824 36)
6,338 57
106 70
2,314 52
24,691 42



061066600 11/05/2012 2 32 PM

rom 49562

Depreciation and Amortization
(Including Information on Listed Property)

Department of the Treasury

OMB No 1545 0172

2011

Internal Revenue Service (99) P See separate instructions » Attach to your tax return Qggud‘e'r?fe" lNo 179
Name(s) shown on return Identifying number
McFarlan Home 38-1390531
Business or activity to which this form relates
Indirect Depreciation
Part | Election To Expense Certain Property Under Section 179
Note If you have any listed property, complete Part V before you complete Part |
1 Maximum amount (see instructions) 1 500,000
2  Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in imitation (see instructions) 3 2,000,000
4  Reduction in hmitation Subtract line 3 from hne 2 If zero or less enter -0- 4
5  Dollar imitation for tax year Subtract line 4 from line 1 If zero or less enter 0 If marned filing separately see instructions 5
6 {a) Description of property (b} Cost (business use only) (c) Elected cost
7  Listed property Enter the amount from line 29 7
8 Total elected cost of section 179 property Add amounts in column (c) lines 6 and 7 8
9 Tentative deduction Enter the smaller of line 5 or line 8 9
10  Carryover of disallowed deduction from hine 13 of your 2010 Form 4562 10
11 Business income Iimitation Enter the smaller of business income (not less than zero) or ine 5 (see instructions) 11
12  Section 179 expense deduction Add hines 9 and 10 but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2012 Add lines 9 and 10 less line 12 » I 1 &
Note Do not use Part Il or Part lll below for listed property Instead use PartV
Part Il Special Depreciation Allowance and Other Depreciation (Do not include listed property ) (See instructions)
14  Special depreciation allowance for qualified property (other than listed property) placed in service
during the tax year (see instructions) 14
15 Propenry subject to section 168(f)(1) election 15
16 __ Other depreciation (including ACRS) 16 111,597
Part Il MACRS Depreciation (Do not include listed property ) (See instructions )
Section A
17  MACRS deductions for assets placed In service In tax years beginning before 2011 17 | 100
18 If you are electing to group any assets placed i service dunng the tax year into one or more general asset accounts _check here » rl
Section B—Assets Placed in Service During 2011 Tax Year Using the General Depreciation System
(b) Month and year {c) Bas:s for depreciation {d) Recovery
(a) Classtfication of property placed in (business/investment use (@) Convention (N Method (g) Depreciation deduction
service only-see nstructions) period
19a__ 3-year property
b 5-year property 40,710, 5 0 MQ 200DB 2,035
¢ 7-year property
d _10-year propery
e 15-year property
f 20-year property 195,107 20 0 MQ 150DB 5,447
__g 25-year property 25 yrs SIL
h Residential rental 02/10/11 1,226,903} 275yrs MM SIL 39,038
property 02/10/11 1,642,000 275yrs MM SiL 52,245
1 Nonresidential real 39yrs MM S/L
property MM SiL
Section C—Assets Placed in Service During 2011 Tax Year Using the Alternative Depreciation System
20a Class Ife SIL
b 12-year 12 yrs S/iL
¢ _40-year 40 yrs MM SIL
Part IV Summary (See Instructions )
21  Listed property Enter amount from line 28 21
22 Total Add amounts from line 12 lines 14 through 17 lines 19 and 20 in column (g) and ine 21 Enter here
and on the appropriate lines of your return Partnerships and S corporations—see instructions 22 210,462
23  For assets shown above and placed in service during the current year enter the
portion of the basis attributable 1o section 263A costs 23
For Paperwork Reduction Act Notice, see separate instructions Form 4562 (2011)

DAA

There are no amounts for Page 2



