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*990-PF| °

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust

De
Int

partment of the Treasury
emal Revenue Service

Treated as a Private Foundation

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

For calendar year 2011 or tax year beginning

, 2011, and ending

2011

Name of foundation THE KATHLEEN B. AND CHARLES R. WALGREEN III A Employer identification number
FOUNDATION 36-3486435
Number and street (or P O box number if mail is not delivered to street address) Room/suite | B Telephone number (see instructions)
C/0 FRIEDMAN & HUEY ASSOCIATES, LLP (708) 799-6800
1313 W 175TH STREET
City or town, state, and ZIP code
C pam e L >[]
HOMEWOOD, IL 60430
G Check all that apply Inital return Initial return of a former pubhic chanty | p 4. roreign organizatons, check here . P> D
Final return Amended return 2. Foreign organizations meeting the
Address change Name change So% tost chockhereand atiach [ ]
H Check type of organization |_X_| Section 501(c)(3) exempt private foundation E 1f private foundation status was termnated
Section 4947(a)(1) nonexempt chantable trust Other taxable private foundation under section 507(b)(1)(A), check here . P>
| Fair market value of allassets atend |J Accounting method:l_xl Cash u Accrual F If the foundation 18 in & 60-month termnation

of year (from Part ll, col (c), line

Other (specify)

under section 507(b)(1)(B), check here , P> [:I

16) » $ 4,493,965. (Part I, column (d) must be on cash basis )
Analysis of Revenue and Expenses (The (d) Disbursements
total of amounts in columns (b), (c), and (d) (a) Revenue and (b) Net investment () Adjusted net for charitable
may not necessarily equal the amounts in expggzﬁz per income income purposes
column (a) (see instructions) ) (cash basis only)
k| Contnbutions, gifts, grants, etc , received (attach schedule) .
2 Check B gé:ghfglé rr\‘dgtlon. |s. n-ot.re.q u-lre-d fo -
3 Interest on savings and temporary cash investments 37 37. ATCH 1
4 Dwvidends and interest from securities , . , . 111,828 111,828. ATCH 2
Sa Grossrents . ., . ... ... 00000,
b Net rental income or (loss)
@] 6a Net gain or (loss) from sale of assets not on line 10 198 4 678 .
2| b Gross sales pnce for all 2,646,261.
O assets on line 6a
o 7 Capital gain net income (from Part IV, line 2) , 198,678.
o 8 Net short-termcaptalgan . .. .... ..
9 Income modifications « - - - -+ - . o . ..
10 e ™ | e
b Less Cost of 5?% nrr'“ Ecn \
¢ Gross pro or (loss ach schedule) O‘
11  Other incorhe (attach schedule) U) 215. 215. ATCH 3
12 Total Add Il 4 hrouqh:m 1 0T N 310,758. 310,758.
13 Compensauon o'?ofﬁcers dlrectors trustees etf‘_--“:‘g ‘ s
2 14 Other emplo¥ee Iarles and wages' UT _I
@ |15 Pension plans, emplqyee-beneﬁts
g |16a Legal fees (aftaehrseraile) ALCH, _4_ . 2,805. 2,805.
25| b Accounting fees (attach schedule®™H > 21,000. 21,000.
2 ¢ Other professional fees (attach schedule), * . 29,458. 29,458.
OS5 (17 Interest. . .. ... ..., ..
gi; 18 Taxes (attach schedule) (see nstructions) , , . . . * k 3,087. 3,087.
l\-E 19 Depreciation (attach schedule) and depletion,
C\Tg 20 OCCUPANCY . & v v v« v e e m e e e e
%1:: 21 Travel, conferences, and meetings ., , . . . .
=>®|22 Printing and publicattons . . . . ... ...
E’ 23 Other expenses (attach schedule) AICH 8 205. 205.
QE 24 Total operating and administrative expenses.
wa Add lines 13through23 . . . ... .. .. 56,555. 56,350. 205.
=° 25 Contributions, gifts, grantspad ., . . . . . . 451,105. 451,105.
%_26 Total expenses and disbursements. Add lines 24 and 25 507, 6’60- 56,350. 0 451, 310.
S 27 Subtract line 26 from line 12 /
g a Excess of over exp and disbur -196 7 902.
b Net investment income (if negative, enter - ) 254,408.
c_Adjusted net income (if negative, enter -0-). .
For Paperwork Reduction Act Notice, see instructions. *ATCH 6 4sa ** ATCH 7 Form 990-PF (2011)
1E1410100 5Bh5U8 A285 vV 11-5 WA436- PAGE 2
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Form 990-PF (2011)

THE KATHLEEN B. AND CHARLES R. WALGREEN IIT

36-3486435

Page 2

Attached schedules and amounts in the

v m Balance SHeets descnption column should be for end-of-year

amounts only (See instructions )

Beginning of year

End of year

{a) Book Value

(b) Book Value

(c) Fair Market Value

1
2
3

Assets
0w

b Investments - corporate stock (attach schedule)

Cash-non-interest-bearing . . . . . ... ...+ ooov..
Savings and temporary cash investments
Accounts receivable »

Pledges recewvable »_ _ _ _ __ _ _ ___ ____ _________
Less allowance for doubtful accounts » _ _ _ _ _________
Grantsrecevable | |, . . . ... .............
Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions) _ ., . .
Other notes and loans receivable (attach schedule) »

Less: allowance for doubtful accounts »

tnvestments - U S and state government obligations (attach schedule), .

92,807.

367,015.

367,015.

2,236,775.

1,941,054.

1,969,583,

28
29
30
31

Net Assets or Fund Balances

Retained earnings, accumulated income, endowment, or other funds ,
Total net assets or fund balances (see Iinstructions)
Totatl liabilities and net
INSITUCHIONS) . . . . & v v v i v e e e e v e e e e e e

assets/fund balances (see

4,398,016.

4,201,114.

4,418,170.

4,221,268.

4,418,170.

4,221,268.

¢ Investments - corporate bonds (attach schedule), . . . . . . .
11 Investments - land, buildings, >
and equipment basis 0000 @ e e
Less accumulated depreciation
(attach schedule) = —— e —
12 Investments - mortgageloans . . . . . . . ¢ . .00 . .
13 Investments - other (attach schedule) , , . , | ATCH 9 2,087,545. 1,912,636, 2,156,804.
14 Land, bulldings, and >
egquipment basis 0 ¥ - -
Less accumulated depreciation »
(attach schedule) 0 e
15 Other assets (descnbe & _ _ __ __ ___ ATCH 10 1,043. 563. 563.
16 Total assets (to be completed by all filers - see the
instructions Also, seepaget,iteml) . . . . .. ... .... 4,418,170. 4,221,268. 4,493,965.
17 Accounts payable and accruedexpenses | | . ., ...
18 Grantspayable | .. ............c....
$|19 Deferredrevenue _ . . . . ... ..............
'_g 20 Loans from officers, directors, trustees, and other disqualified persons
:.S 21 Mortgages and other notes payable (attach schedule) | | |
~ll22  Other habities (describe »__ )
23 Total liabilities (add ines 17 through22) . . . .. ... ... 0 0,
Foundations that follow SFAS 117, check here » |
and complete lines 24 through 26 and lines 30 and 31.
24  Unrestricted . . . . . . . . . .. it ittt e,
25 Temporarlyrestncted _ ., . ., ... ... ... ... ..
26 Permanentlyrestncted | | . ., . . .. .. .. .. ... ...
Foundations that do not follow SFAS 117,
check here and complete lines 27 through 31. »
27 Capital stock, trust principal, or current funds 20,154. 20,154.

m Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part li, column (a), ine 30 (must agree with

end-of-year figure reported on prioryears return) | L, 1 4,418,170.
2 Enter amount from Part I’ Ilne 278 ...................................... 2 _1 96’ 902 °
3 Other increases not included in line 2 (temize}p_ 3
s Addnest,2,and3 ... LTI 1,221, 268.
5 Decreases notincluded in line 2 (temze)p 5
6 Total net assets or fund balances at end of year (Ine 4 minus line 5) - Part Il. column (b). Ine 30 . . . . .| & 4,221,268,

Form 990-PF (2011)
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THE KATHLEEN B. AND CHARLES R. WALGREEN III 36-3486435
« Form 990-PF (2011) - , Page 3
Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g . real estate, 3‘2&3&! é‘éhﬁ.?‘e% (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co) Ffuchase | (mo . day, yr) | (MO day. yr)

1a SEE PART IV SCHEDULE
b
C
d
e
(e) Gross sales price ® De(%'reﬁl'féii’a"bfé)'md (g.l,ﬁ? sé&ﬁlﬁ?::.': (e()h;)mc:;: '(rf‘)or:m(;%ssszg)
a
b
C
d
e

Complete only for assets

showing gain in column (h) and owned by the foundation on 12/31/69

(i) F MV as of 12/31/69

(i) Adjusted basis
as of 12/31/69

(k) Excess of col. (1)
over col (), if any

() Gains (Col (h) gain minus
col (K), but not less than -0-) or
Losses (from col (h))

o Q|0 [T

If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- i Part |, line 7 } 2 198, 678.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part I, line 8, column (c) (see nstructions) If (loss), enter -0- m}
.......................................... 3 0

Part |, ine 8

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies,

Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period?

leave this part blank.

If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part

‘:}Yes No

1 Enter the appropriate amount in each column for each year, see the instructions before making any entries
(@) (b) te) @
Calandar%::ﬂgﬁ:xogez?i;mnmg n) Adjusted qualifying distnbutions Net value of nonchantable-use assets (col [()tl’s)tg:ntg;nbritégl )
2010 451,510. 5,017,740. 0.089983
2009 404,439. 4,730,720. 0.085492
2008 461,741. 5,908,699. 0.078146
2007 214,366. 7,703,104. 0.027829
2006 355,007. 7,261,932. 0.048886
2 Totalofline 1, COlUMN () . . . ... . ... ... 2 0.330336
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the
number of years the foundation has been in existence flessthanSyears . . . . ... 3 0.066067
4 Enter the net value of nonchantable-use assets for 2011 from Part X, me 5 =~ 4 5,036,322.
§ Multiplylinedbylne3 e 5 332,735.
6 Enter 1% of net nvestment income (1% of Part|,lne27b) . . . . . . ... ........ 6 2,544.
7 Add "nessande .......................................... 7 335’279'
8 Enter qualifying distributions from Part Xil, hned _ . . ... ... ... ... 8 451,310.

If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions

JSA
1E1430 1 000

5BD5U8 A285

v 11-5 WA436-

Form 990-PF (2011)
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Form 990-PF (2011) THE KATHLEEN B. AND CHARLES R. WALGREEN III 36-3486435

Page 4

. Excise Tax Based on Investment Income (Section 4340(a), 4940(b), 4340(e), or 4948 - see instructions)

1a

b

DN b WN

a 0o o W

7
8
9

10
11

Exempt operating foundations descnbed in section 4940(d)(2), check here | | I and enter "N/A" on line 1
Date of ruling or determination tetter _ _ _ _ _ _ _ _ ___ _ _ __ (attach copy of letter if necessary - see instructions)
Domestic foundations that meet the section 4940(e) requirements in Part V, check 1

2,544.

here P andenter 1% of Partl,me27b . ... ... ... ..., ... ...,
All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of
Part |, ine 12, col (b)

Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-)

Add lines 1 and 2

2,544,

Subtitle A (iIncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) , , .

0 |& (Wi

Tax based on investment income. Subtract line 4 from kine 3 If zero or less, enter -0-

2,544.

Credits/Payments
2011 estimated tax payments and 2010 overpayment credited to 2011, , | 6a 8,466.
Exempt foreign organizations - tax withheld at source 6b

Tax paid with application for extension of time to file (Form 8868) 6c

Backup withholding erroneously withheld 6d

Total credits and payments. Add lines6athrough6d . . . . . . . . . . . . . v v o i it o o s v s v o 7

8,466.

Enter any penalty for underpayment of estimated tax. Check here D If Form 2220 1s attached 8

Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed 9

5,922.

Enter the amount of ine 10 to be Credited to 2012 estimated tax p» 5,922. Refunded

>
> 10
>l 11

ELURIR.Y Statements Regarding Activities

1a

10

During the tax year, did the foundation attempt to influence any national, state, or local legisiation or did it participate
or intervene in any political Campaign? | | . . L L L L L. L e e e e e e e e e e e e e e e e e e
Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes (see page 19 of the
instructions for definition)? | L L L L L L L L i e e e e e e e e e e e e e e e e e e
If the answer is "Yes" to 1a or 1b, attach a detaled descniption of the activities and copies of any matenals published or
distributed by the foundation in connection with the activities.

Did the foundation file Form 1120-POL for this year? _ . . . . . . . 0 s s e e e s e e e e e e e e e e o
Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year

(1) On the foundation P $ {2) On foundation managers P> $

Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers P $
Has the foundation engaged in any actinities that have not previously been reported to the IRS?
If "Yes, " attach a detailed description of the activities.

Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of

If "Yes," attach the statement required by General Instruction T

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either

® By language n the governing instrument, or

e By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing instrument? | | . . . . . . . . . . . . it i et e e e e e e e e e
Did the foundation have at least $5,000 in assets at any time during the year? If "Yes,” complete Part ll, col (c), and Part XV

Enter the states to which the foundation reports or with which 1t is registered (see instructions) P
IL,

If the answer i1s "Yes” to hne 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If "No," attachexplanation . , . . . . . . . . . . v v v v o .
Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or
4942())(5) for calendar year 2011 or the taxable year beginning in 2011 (see instructions for Part XIV)? If "Yes," complete

Did any persons become substantial contributors during the tax year? If "Yes,” attach a schedule listing their names
and addresses

Yes | No

1a

1b

1c

4a

4b

8b

X

10

X

JSA

1E1440 1 000

5BD5U8 A285 v 11-5 WA436-

Form 990-PF (2011)
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Form 990-PF (2011) THE KATHLEEN B. AND CHARLES R. WALGREEN III 36-3486435 Page 5
. Statements Regarding Activities (continued)
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," attach schedule (see Instructions) . . . . . . . . . . i i i i vt e e e e e .. 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified
person had advisory privileges? If "Yes,” attach statement (see instructions) | . . . . . . . . . . i i it bt e e e e e 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? _ | _ | | 13 X
Website address >______£‘1_/§ ____________________________________________________________________
14 Thebooks arem careof B FRIEDMAN & HUEY ASSOCIATES LLP Telephoneno. B _ ____ 708-799-6800
Locatedat »1313 W 175TH STREET HOMEWOOD, IL zZP+4 p 60430
15 Section 4947(a)(1) nonexempt charitable trusts fiing Form 990-PF in lieu of Form 1041 -Checkhere . . .. .. .. .. ... ... .. >—D_
and enter the amount of tax-exempt interest receved or accrued duringtheyear, | . . . . ... ... ...... » I 15 |
16 At any time dunng calendar year 2011, did the foundation have an interest in or a signature or other authority Yes| No
over a bank, securities, or other financial account in @ foreIgn CoUNtY? . . . . . . L L . s i e e e e e e e e e e e e 16
See the instructions for exceptions and filing requirements for Form TD F 90-22.1 If "Yes," enter the name of
the foreign country P>
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualfied person? | . . _ . . .. D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
| AISQUATIEA PEISON? | . . . . v i i e et e e e e e e e e e e ves |X |No
| (3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? , ., . . . . . Yes |X |No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? | | | . . | . Yes X |No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of adisqualfied person)? ., ., . . . . . . . . i i it it e e e e e Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No" If the
foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminatingwithin90adays), . . ... ... ... .. .. D Yes No
b If any answer is "Yes" to 1a(1)-(6), did any of the acts fal to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see tnstructions)? . . . . . . .. .. 0L ..., 1b
Organizations relying on a current notice regarding disaster assistance checkhere, | | . . . . ... . ... » I:‘ '
¢ Did the foundation engage in a prior year in any of the acts described In 1a, other than excepted acts, that N
were not corrected before the first day of the tax year beginning in 201172 _ . . L . . . . . . L e e e e e e e e 1c X
2 Taxes on falure to distribute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942(j)(3) or 4942(})(5))
a At the end of tax year 2011, did the foundation have any undistributed income (lines 6d and
6e, Part XIlI) for tax year(s) beginning before 20112, _ . . . . . . . . . . . . . it e e e e .. D Yes No
If "Yes," st theyears » _ _ . ______ .
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer "No" and attach statement-see Instructions ) . | . . . . . . . . ¢ i i o i i it e e e e e e 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
» _ e e
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
at any ime dUNNGINE YEar? . . . . . . oot e e e [ ves No
b If "Yes," did it have excess business holdings in 2011 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse of
the 10-, 15, or 20-year fiwrst phase holding penod? (Use Schedule C, Form 4720, to determme if the
foundation had excess business holdiNgs 1N 2011, ) . . . 0 i i i i e e e e e e e e e e e et e e e e e e e e 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its chantable purposes? , , , . . . . . 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from |eopardy before the first day of the tax year beqinning in 20112 . 4b X

Form 990-PF (2011)

JSA
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Form 990-PF (2011)

THE KATHLEEN B. AND CHARLES R. WALGREEN III

N Part VilB |

6a

7a

36-3486435 Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legisiation (section 4945(e))? . . . . . . D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registrationdrive? | | . . . . . . .. .. .. ... s e EI Yes No
(3) Prowide a grant to an individual for travel, study, or other similar purposes?, , , ., .. .. ... Yes No
(4) Pronde a grant to an organization other than a chantable, etc, organization described In
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (seenstructions) , ., . . ... ... . ... Yes No
(5) Provde for any purpose other than religious, charitable, scientific, iterary, or educational
purposes, or for the prevention of cruelty to chiidrenoranmals?, , | . . . . .. ... ..... Yes No
b If any answer i1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualfy under the exceptions described In
Regulations section 53 4945 or in a current notice regarding disaster assistance (see instructions)? . . . . .. ... ... .. 5b
Organizations relying on a current notice regarding disaster assistance checkhere, , , . ., . ... ... ... » D
c If the answer I1s "Yes" to question 5a(4), does the foundation claam exemption from the tax
because it maintained expenditure responsibility for thegrant? , | , ., . . .. .. ...... ... Yes D No
If "Yes," attach the statement required by Regulations section 53 4945-5(d).
Did the foundation, duning the year, receive any funds, directly or indirectly, to pay premwums
onapersonal benefitcontract?, | . L L. L. L e e e e e e Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? , , , ., . . ... .. 6b X
If "Yes" to 6b, file Form 8870.
At any time durning the tax year, was the foundation a party to a prohibited tax shelter transaction? |:| Yes No
b If "Yes,” did the foundation receive any proceeds or have any net income attributable to the transaction? , . ., ., ., . ... .. 7b

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(a) Name and address

{b) Title, and average
hours per week
devoted to position

éﬁ) Compensation {d) Contnbutions to
not paid, enter employee benefit plans
0-) and deferred compensation

{e) Expense account,
other allowances

a 0

2 Compensation of five highest-paid employees
"NONE."

(other than those included on line 1 - see instructions). If none, enter

{a) Name and address of each employee paid more than $50,000

(d) Contnbutions to
employee benefit
plans and deferred
compensation

{b) Title, and average
hours per week
devoted to position

{c) Compensation

(e) Expense account,
other allowances

JSA

1E1460 1 000
5BD5U8 AZ285
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Form 990-PF (2011)
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« Form 990-PF (2011) .

THE KATHLEEN B. AND CHARLES R. WALGREEN III

36-3486435

Page 7

ETAI Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). If none, enter "NONE."”

(a) Name and address of each person paid more than $50,000

(b) Type of service

(c) Compensation

Total number of others receiving over $50,000 for professional services

UL  Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activites dunng the tax year Include relevant statistical information such as the number of

organizations and other beneficianes served, conferences convened, research papers produced, etc

Expenses

Part IX-B Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2

Amount

JSA

1E1465 1 000
5BD5U8 A285

vV 11-5

WA436-

Form 990-PF (2011)
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THE KATHLEEN B. AND CHARLES R. WALGREEN III 36-3486435
Form 990-PF (2011) . . Page 8

Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)

1 Far market value of assets not used (or held for use) directly in carrying out charitable, etc,

purposes:
a Average monthly fair market value of securttes . 1a 4,923,359.
b Average of monthly cashbalances . = . .. ... ... ... .. . ... .. . . 1b 189,658.
¢ Far market value of all other assets (see instructons) 1c
d Total (add Ines 12,6, a0 C) | . .. ... ... ... 1d 5,113,017.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detalled explanaton) .. | 1e |
2  Acquisition indebtedness applcable to lne 1 assets 2
3 SUbtraCt hne 2 from line 1d ......................................... 3 5’ 113’ 017 d
4 Cash deemed held for charitable activittes Enter 1 1/2% of line 3 (for greater amount, see
INSEUCHIONS) | e 4 76,695.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 5,036,322.
6 Minimum investment return. Enter 5% ofne5 _ _ . . . . . .. ... .. 6 251,816.

Distributable Amount (see instructions) (Section 4942(j)(3) and (1)(5) private operating
foundations and certain foreign organizations check here » D and do not complete this part)

Minimum investmentreturn from Part X, line 6 . . . . . . . . ... .. .ttt 1 251,816.

2a Tax on investment income for 2011 from Part VI, ine5 _ . . 2a 2,544.
b Income tax for 2011 (This does not include the tax from PartVl) | 2b
¢ Add lines 2a and 2b 2¢ 2,544.

............................................. 249,272

Distributable amount before adjustments. Subtract ine 2¢ from line 1
Recoveries of amounts treated as qualifying distnbutions
Add Ilnes 3 and 4 ----------------------------------------------

Deduction from distributable amount (see instructons) . . . . . .. .. .. ... ... ... ...
Distributable amount as adjusted Subtract line 6 from line 5. Enter here and on Part XIll,

17 =T TS SO 7 249,272.
UPAE Qualifying Distributions (see instructions)

1 Amounts paid (Including administrative expenses) to accomplish charitable, etc , purposes

[ %}

249,272.

[ B BE-

NG AW

a Expenses, contributions, gifts, etc. - total from Part |, coumn (d), lne26 . = . . .. ...... 1a 451,310.
b Program-related investments - total from Patix-8 ...~~~ 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charntable, etc,
PUTPOSeS e e 2
3 Amounts set aside for specific charitable projects that satisfy the o
a Sutability test (prior IRS approvalrequired) _ 3a
b Cash distribution test (attach the required schedule) . . . . .. ... ... ... 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, ine 8, and Part XIll, ne 4 | 4 451, 310.
5 Foundations that qualify under section 4840(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b (see nstructions) . . . . . . . . . . . 5 2,544.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 448,766.

Note. The amount on line 6 will be used In Part V, column (b), In subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years

Form 990-PF (2011)

JSA
1E1470 1 000

5BD5UB8 A285 vV 11-5 WA436- PAGE 9




THE KATHLEEN B. AND CHARLES R. WALGREEN III

Form 990-PF (2011)
CEN Rl Undistributed Income (see instructions)

o

- 0o o 0 T o

36-3486435

Page 9

Distributable amount for 2011 from Part XI,
ne7 e
Undistnbuted income, if any, as of the end of 2011
Enter amount for 2010only | _ . . . . .. ..

Total for pnoryears 20 09 20 08 2007

(a)
Corpus

(b)
Years prior to 2010

()
2010

(d)
2011

249,272.

Excess distributions carryover, if any, to 2011
From 2006 4,606.

From 2007

From 2008 168,884.

From 2009 168,802.

From 2010 204,545.

Total of ines 3athroughe , ., . . ... ....

Qualifying distributions for 2011 from Part XIl,
line4d » 3 451,310.

a Applied to 2010, but not more than line2a | |,

-
o

Applied to undistributed income of prior years
(Election required - see instructions)

Treated as distributions out of corpus (Election
required - seenstructions) , _ . . .. .. ...
Appled to 2011 distributable amount | | |
Remarning amount distributed out of corpus
Excess distributions carryover apphed to 2011
(if an amount appears in column (d), the same
amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c, and 4e Subtract line 5

Prior years' undistributed income. Subtract
hne4bfromlne2b = .. ...
Enter the amount of prior years' undistributed
income for which a notice of deficiency has been
1ssued, or on which the section 4942(a) tax has
been previouslyassessed. . . . . ... .. ..

Subtract line 6¢ from Ine 6b. Taxable
amount - see instructions

Undistributed income for 2010. Subtract line
4a from line 2a Taxable amount - see
INStructions . . . . ¢ v v v v v b e e e e e

Undistributed income for 2011 Subtract hnes
4d and 5 from line 1 This amount must be
distributed in 2012

Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see instructions)

Excess distributions carryover from 2006 not
applied on line 5 or line 7 (see instructions) | _ |
Excess distributions carryover to 2012.
Subtract ines 7 and 8 fromlne6a , , _ ., . , .
Analysis of ine 9

Excess from 2007 , | |

546,837.

249,272,

202,038.

748,875.

4,606.

744,269.

Excess from 2008 | | .

168,884.

Excess from 2009 | . .

168,802.

Excess from 2010 , , .

204,545.

o a6 o e

Excess from 2011 , | .,

202,038.

JSA

1E1480 1 000
5BD5U8 AZ285

vV 11-5

WA436-

Form 990-PF (2011)

PAGE 10




~

Form 990-PF (2011)

1a

THE KATHLEEN B. AND CHARLES R. WALGREEN III

36-3486435 Page 10
x Private Operating Foundations (see instructions and Part VII-A, question 9) NOT APPLICABLE
If the foundation has received a ruling or determination letter that 1t is a private operating
foundation, and the ruling 1s effective for 2011, enter the dateof theruing ., . . . . .. .. >
Check box to indicate whether the foundation 1s a private operating foundation described in section l I 4942())(3) or I I 4942())(5)

2a

Enter the lesser of the ad-
Justed net income from Part
I or the minimum investment
retum from Part X for each
year histed

Qualifying distnbutions from Part
X, ine 4 for each year listed |

Amounts incduded in line 2¢ not
used direclly for active conduct
of exemptactiviies . . . . .

Qualfying distnbutions made
directly for active conduct of
exempt activties Subtract hine
2d fromlne2¢ | | , . . .
Complete 3a, b, or ¢ for the
alternative test relied upon
“Assets” altemnative test - enter

(1) vaweofallassets . . .
{2) Value of assets qualifying

under section

49420)3¥BYY. . . . .
"Endowment’ alternative test-
enter 2/3 of minimum Invest-
ment retum shown i Part X
Iine 6 for each year hsted

"Support” altemnative test - enter

(1) Total support other than
gross Investment income
(interest, dmdends, rents,
payments on secunties
loans (section 512(a)(5)).
orroyaltes)  _ . . |

(2) Support from  general
public and 5 or more
exempt organizations as
provided In section 4942
0B . ... ..

(3) Largest amount of sup-
port from an exempt
organization

Tax year

Prior 3 years

(a) 2011

(b) 2010

(c) 2009

{d) 2008

{e) Total

i4E Gross nvestment income ,

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year - see instructions.)

Information Regarding Foundation Managers:

List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2) )

CHARLES R WALGREEN III & KATHLEEN B WALGREEN

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

NONE

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here b I:' if the foundation only makes contributions to preselected chantable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under

other conditions, complete items 2a, b, ¢, and d.

The name, address, and telephone number of the person to whom applications should be addressed.
ATTACHMENT 12

The form in which applications should be submitted and information and matenals they should include

ATTACHMENT 13

Any submission deadlines

SEPTEMBER 30TH

Any restrictions or limitations on awards, such as by geographical areas, chartable fields, kinds of institutions, or other

factors

NO SCHOLARSHIPS TO INDIVIDUALS.

JSA
1E1490 1 000

5BD5U8 A285

vV 11-5

WA436-

Form 990-PF (2011)

PAGE 11



THE KATHLEEN B. AND CHARLES R. WALGREEN III 36-3486435
. Form 980-PF (2011) . . Page 11
CETi®AA Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
- If recipient 18 an indmdual,
Reciprent owsmymatenstp | Toigcor | Purgosecgantor Amount
Name and address (home or business) o oetana conar gy recipient
a Paid dunng the year
ATTACHMENT 14
LI - e T T S e 3a
b Approved for future payment
1) & T T T T S PSP 3b
Form 990-PF (2011)
JSA
1E1491 1 000
5BD5U8 A285 v 11-5 WA436- PAGE 12




THE KATHLEEN B. AND CHARLES R. WALGREEN III

JForm 990-PF (2011) . .
Analysis of Income-Producing Activities
Unrelated business income

36-3486435

Page 12

Enter gross amounts unless otherwise indicated.

- -

1

13 Total Add line 12, columns (b), (d), and (e)

h b WN

-0 0w o ~N O

1 Program service revenue:

Excluded by section 512, 513, or 514

(a)

Business code

(b)

Amount

(c)

Exclusion code

(d)

Amount

(e)
Related or exempt
function income
(See instructions )

® a0 T o

f

g Fees and contracts from government agencies
Membership dues and assessments | _ | | |
Interest on savings and temporary cash investments

Dwidends and interest from securties | | | |

Net rental iIncome or (loss) from real estate

Net rental income or (loss) from personal property
Other investmentincome | _ ., . ... ..
Gain or (loss) from sales of assets other than inventory
Net income or (loss) from special events |, | .
Gross profit or (loss) from sales of inventory. .
Other revenue a

14

37.

14

111,828.

18

198, 678.

b

c

d

2 Subtotal Add columns (b), (d),and (e) . . . .

310,543.

215.

(See worksheet in line 13 instructions to verify calculations )

FE1i®4"1E:] Relationship of Activities to the Accomplishment of Exempt Purposes

310,758.

Line No. Explan below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the
v accomplshment of the foundation's exempt purposes (other than by providing funds for such purposes) (See instructions )

JSA
1E1492 1 000

5BD5U8 AZ285

v 11-5

WA436-

Form 990-PF (2011)

PAGE 13



 Part XVIl

~

Form 990-PF (2011) THE KATHLEEN B. AND CHARLES R. WALGREEN III 36-3486435 page 13

Exempt Organizations

Information Regarding Transfers To and Transactions and Relationships With Noncharitable

1 Did the organization directly or indirectly engage in any of the following with any other organization described

in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 627, relating to political
organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash

(2) Other assets

b Other transactions:

(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or loan guarantees

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees
d If the answer to any of the above 1s "Yes," complete the following schedule Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation If the foundation received less than fairr market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.

(6) Performance of services or membership or fundraising solicitations

Yes | No

1a(1)
1a(2)

>

1b{1)
1b(2)
1b(3
1b(4)
1b(5)
1b(6)
1c

IR R TR Rl Kl

(a) Line no

{b) Amount involved {c) Name of nonchantable exempt organization

{d) Descniption of transfers, transactions, and shanng arangements

N/A

N/A

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277
b _If "Yes," complete the following schedule

|:|YesNo

(a) Name of organization

(b) Type of organmization

{c) Descnption of relationship

Under penalties of penury, | declare that | have exammed this retum, incuding accompanying schedules and statements, and to the best of my knowledge and belef, it 1s true,
Sign corred_ and com Iele Declarauon of preparer (other than taxpayer) I1s based on all information of which preparer has any knowledge
May the IRS discuss this retum
Here } // "/& ) 3’ ’ with the preparer shown below
Signature of ofﬁcer or trustee Title (see instructions)? DYes No
Paid Print/Type pr arers name Preparer’s signature Date Check i | PTIN
P ‘ \W'\, QW |l ‘dla self-employed| P001Z28469
reparer - o name p FRIEDMAN & HUEY ASSOC. LLP Fim's EIN > 36-3382360
Use Only [Fim's address p 1313 WEST 175TH STREET
HOMEWOOD, IL 60430 Phone no 708-799-6800
Form 990-PF (2011)
JSA

1E1493 2 000
5BD5U8 A285

v 11-5

WA436-

PAGE 14



THE KATHLEEN B. AND CHARLES R. WALGREEN III 36-3486435
FORM 990-PF - PART IV
CAPITAL GAINS AND LOSSES FOR TAX ON INVESTMENT INCOME

O,J Date Date sold
Kind of Property Description > acquired
Gross sale Deprectation Cost or FMV Ad] basis Excess of Gain
price less allowed/ other as of as of FMV over or
expenses of sale allowabhle basis 12/31/69 12/31/69 ad) basis (loss)
PUBLICALLY TRADED SECURITIES P VAR VAR
PROPERTY TYPE: SECURITIES
2,646,261. 2,447,583. 198,678.
TOTAL GARIN(ILOSS) .. v v edeveeeeeecoeessosonseseosonsssscsnsossscsnsnss 198,678.

1E17JB%A1 000
5BD5U8 A285 vV 11-5 WA436- PAGE 15
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THE KATHLEEN B. AND CHARLES R. WALGREEN III 36-3486435

ATTACHMENT 12

FORM 990PF, PART XV - NAME, ADDRESS AND PHONE FOR APPLICATIONS

FRIEDMAN & HUEY ASSOCIATES LLP
1313 WEST 175TH STREET
HOMEWOOD, IL 60430

5BD5U8 A285 vV 11-5 WA436- PAGE 27




THE KATHLEEN B. AND CHARLES R. WALGREEN III 36-3486435

ATTACHMENT 13

FORM AND CONTENTS OF SUBMITTED APPLICATIONS

990PF, PART XV -

LETTER ACCOMPANIED BY IRS TAX-EXEMPT LETTER STATING THE NATURE OF THE
ORGANIZATION AND IF FOR A SPECIFIC PURPOSE, THE INTENDED USE OF THE

FUNDS.

5BD5U8 A285 v 11-5 WA436-

PAGE 28
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THE KATHLEEN B. AND CHARLES R. WALGREEN IllIl FOUNDATION
PART XV - GRANTS AND CONTRIBUTIONS PAID
FOR THE YEAR ENDED DECEMBER 31, 2011

PART XV, LINE 3a - GRANTS PAID DURING THE YEAR: AMOUNT
Albion College 500 00

611 East Porter Street, Albion, Ml 49224

American Cancer Society 500.00
225 North Michigan Avenue, Suite 1200, Chicago, IL 60601

American Cancer Society - Relay For Life 500.00
865 S. E. Monterey Commons Boulevard, Stuart, FL 34996

American Heart Association 1,000.00
3816 Payshere Cr. Chicago, IL 60674

Canterbury School 5,000.00
101 Aspetuck Ave, New Milford, CT 06776-1739

Catholic Charities - Lake County 150.00
671 S. Lewis Avenue, Waukegan, IL 60085

CBSC - Field Improvement 600.00
3113 Golf Course Road, Ashland, WI 54806

Children's Home Society of Florida 10,000 00
590 NW Peacock Blvd, Ste 9, Port St Lucie, FL 34986

Church of St. Mary 25,000 00
175 E. llinois Road, Lake Forest, IL 60045

Cornell University - Department of Athletics 1,000.00
Teagle Hall, Campus Road, Ithaca, NY 14853

Council on Aging of Martin County 1,000.00
1071 SE 10th Street, Stuart, FL 34996

CT Challenge 1,000 00
P O. Box 566, Southport, CT 06830

Delta Sigma Phi Foundation 1,000.00
1331 N. Delaware Street, indianapolis, IN 46202

Diocesan Services Appeal of Palm Beach 1,000.00
P O. Box 109650, Palm Beach Gardens, FL 33410




Eileen Shea Lupton Memorial Foundation
PO Box 694, Lake Forest, IL 60045-0964

Evans Scholars Foundation
One Brniar Road, Golf, IL 60029

Fairfield Public Library
1080 Old Post Road, Fairfield, CT 06824

Faith Lutheran Church
680 West Deerpath Road, Lake Forest, IL 60045

Florida National High Adventure Sea Base of the Boy Scouts of America
P.O. Drawer 1906, Islamorada, FL 33036

Florida Oceanographic Society
890 N.E. Ocean Boulevard, Stuart, FL 34996

Friends of Fisher House - lllinois
3149 Dundee Road, Suite 253, Northbrook, IL 60062

Friends of the Israel Defense Forces
1548 W. 36th Street, Riviera Beach Fl 33404-2010

Hazeldon
15251 Pleasant Valley Road, Center City, MN55012

Hibiscus Children's Center
2400 NE Dixie Highway, Jensen Beach, FL 34957

Huggins Hospital
240 South Main Street, Wolfeboro, NH 03894

Humane Society of the Treasure Coast, Inc.
4100 SW Leighton Farm Avenue, Palm City, FL 34990

lHlinois Club For Catholic Women
820 North Michigan Avenue, Room 511, Chicago, I1 60611

Johns Hopkins University Hospital Memorial Institute
401 North Broadway, Baltimore, MD 21231

Lake Forest Country Day School
145 South Green Bay Road, Lake Forest, IL 60045

Lake Forest Symphony
900 North Shore Drive, Suite 109A, Lake Forest, IL 60045

Lake Forest Open Lands Association
350 N Waukegan Road, Lake Forest, IL 60045

Les Turner ALS Foundation

10,000.00

1,000.00

500.00

250 00

500.00

1,000.00

250.00

10,000.00

500 00

11,200 00

500.00

500.00

860 00

500.00

1,000.00

10,000.00

2,000 00

500.00




5550 W. Touhy Avenue, Suite 302, Skokie, IL 60077

Library Foundation of Martin County
2351 S.E. Monterey Road, Stuart, FL 34996

Loyola University Medical Center
2160 South First Street, Maywood, IL 60153

Leukemia and Lymphoma Society
651 W. Washington Bivd, Suite 400, Chicago, IL 60661

Martin Memorial Foundation
P.O Box 9010 Stuart, FL 34995

Midwest Palliative & Hospice Care Center
2050 Claire Court, Glenview, IL 60025

Misericordia
6300 North Ridge Avenue, Chciago, IL 60660

Multiple Myeloma Research Foundation
383 Main Avenue, 5th floor, Norwalk, CT 06851

National Association for Down Syndrome
P.O. Box 206, Wilmette, IL 60091

Nazareth Academy Football Program
1209 West Ogden Avenue, LaGrange Park, IL 60526

Northwestern Lake Forest Hospital
660 N. Westmoreland Road, Lake Forest, IL 60045

Our Lady of Mercy High School
1437 Blossom Road, Rochester, NY 14610

Play For Pink - Breast Cancer Research Foundation
175 East 74th Street, #17-B, Newe York, NY 10021

Police Chaplains Ministry
1140 W.Jackson Boulevard, Chicago, IL 60607

Portsmouth Abbey
285 Cory's Lane, Portsmouth, R! 02871

Rory David Deutsch Foundation
P.O. Box 547 Highland Park, IL 60035

Sailfish Point Foundation Inc.
2201 S.E. Sailfish Point Boulevard, Stuart, FL 34996

Salve Regina University
100 Ochre Point Avenue, Newport, Rl 02840

1,000.00

50,000 00

500 00

20,500 00

1,000.00

1,000.00

500.00

250.00

10,000.00

53,060.00

10,000.00

2,000 00

1,500.00

10,200.00

250.00

21,035.00

25,000.00




Special Olympics Chicago
541 N.Fairbanks Court, Chicago, IL 60611

St. Charles Children's Home
19 Grant Street, Rochester, NH 03867

St. Patrick Church
1502 Broad Street, Phenix City, AL 36867

Treasure Coast Hospice
1201 South Indian Street, Stuart, FL 34997

The Lyric Theatre
59 S.W. Flagler Avenue, Stuart, FL 34994

United Way of Martin County
10 S.E. Central Parkway, Suite 101, Stuart, FL 34994

University of Chicago Medical Center - Gwen Knapp Center for Lupus
1170 East 58th Street, Chicago, IL 60637

University of Chicago - Dr. Nachman Pediatric Cancer Research Fund
1170 East 58th Street, Chicago, IL 60637

Uveal Melanoma Fund - Thomas Jefferson University and Hospitals
9252 Chestnut Street, Suite 110, Philadelphia, PA 19107

Villanova University
800 Lancaster Avenue, Villanova, PA 19085-1673

Winneshiek Medical Center Hospice
901 Montgomery Street, Decorah, IA 52101

WTTW
5400 N. St. Louis Avenue, Chicago, IL 60625

NOTE:
All for general purposes
All public foundation status
No relationship with foundation managers

500.00

500.00

1,000 00

5,600.00

10,000.00

10,000.00

5,000.00

10,000.00

250.00

100,000.00

250.00

1,000.00

451,1056.00




