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--990-PF Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation
Department of the Treasury

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements
Intemal Revenue Service

OMB No 1545-0052

2011

For calendar year 2011, or tax year beginning 01-01-2011 , and ending 12-31-2011

G Check all that apply I_Inltlal return I_Inltlal return of a former public charity I_Flnal return
I_Amended return I_Address change I_Name change

Name of foundation A Employer identification number

NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC 22-3591803

Number and street (or P O box number if mail 1s not delivered to street address) | Room/suite

25 DE FOREST AVENUE
(908) 918-9400

B Telephone number (see page 10 of the instructions)

City or town, state, and ZIP code C If exemption application is pending, check here m |_
SUMMIT, NJ 07501 D 1. Foreign organizations, check here - I_
H Check type of organization FSectlon 501(c)(3) exempt private foundation 2. Foreign organizations meeting the 85% test, -
I_Sectlon 4947 (a)(1) nonexempt charitable trust I_Other taxable private foundation check here and attach computation
I Fair market value of all assets at end J Accounting method ™ cash ¥ Accrual E ang\;asfcgzl:]ngg;'(o;)(Sia)‘?;‘s),vﬁzzirﬂgp:ted r
of year (from Part II, col. (c), |_ Other (specify) _
/ine 16®$ 50,211,455 (Part I, column (d) must be on cash basis.) s 7o (1) By enack nor " ™
EETSE1 Analysis of Revenue and Expenses (The (a) Revenue and (d) Disbursements
total of amounts in columns (b), (c), and (d) may not expenses per (b) Net investment (c) Adjusted net for charitable
necessanly equal the amounts in column (a) (see page 11 of books Income Income purposes
the instructions) ) (cash basis only)
1 Contributions, gifts, grants, etc, received (attach schedule)
2 Check I* |7 If the foundation i1s not required to attach Sch B
3 Interest on savings and temporary cash investments 323,521 323,521
4 Dividends and interest from securities. . . . . . 963,743 963,743
5a Gross rents
b Netrental iIncome or (loss)
s 6a Netgainor (loss)fromsale ofassets notonline 10 -3,050,730
% b Gross sales price for all assets on line 6a 25,113,377
E 7 Capital gain net income (from PartIV, line 2)
= Net short-term capital gain
9 Income modifications
10a Gross sales less returns and allowances
b Less Costof goods sold
c Gross profit or (loss) (attach schedule)
11 Other income (attach schedule)
12 Total. Add lines 1 through11 . . . . . . . . -1,763,466 1,287,264
13 Compensation of officers, directors, trustees, etc
14 Other employee salaries and wages
§ 15 Pension plans, employee benefits .
E 16a Legal fees (attach schedule). . ﬁ 50,573 50,573
I.ﬁ b Accounting fees (attach schedule). . | 57,281 57,281
q ¢ Other professional fees (attach schedule) .| 9] 380,986 380,986
'E 17 Interest
¥ | 18  Taxes (attach schedule) (see page 14 of the instructions) W 100,091 100,091
= 19 Depreciation (attach schedule) and depletion E 26,859
g 20 O ccupancy
g 21 Travel, conferences, and meetings .
E 22 Printing and publications . .
E 23 Other expenses (attach schedule) . ) 19,005 19,005
E 24 Total operating and administrative expenses.
E{ Add lines 13 through23 . . . . . . . . . . 634,795 380,986 226,950
o 25 Contributions, gifts, grants paid. . . . . . . . 5,046,000 5,046,000
26 Total expenses and disbursements. Add lines 24 and 25 5,680,795 380,986 5,272,950
27  Subtractline 26 from line 12
a Excess of revenue over expenses and disbursements -7,444,261
b Net investment income (If negative, enter -0-) 906,278
c Adjusted net income (If negative, enter -0-)

For Privacy Act and Paperwork Reduction Act Notice, see page 30 of the instructions. Cat No 11289X

Form 990-PF (2011)



Form 990-PF (2011)

Page 2

Attached schedules and amounts in the description column
Balance Sheets P

Beginning of year

End of year

should be for end-of-year amounts only (See instructions ) (a) Book Value (b) Book Value (c) Fair Market Value
Cash—non-interest-bearing .
Savings and temporary cash investments 7,012,206 10,809,607 10,809,607
Accounts receivable &
Less allowance for doubtful accounts I*
4 Pledges receivable
Less allowance for doubtful accounts I*
Grants receivable
Recelvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 15 of the
instructions) .
7 Other notes and loans receivable (attach schedule)
o~ Less allowance for doubtful accounts I*
ET: 8 Inventories for sale oruse
&"' 9 Prepaid expenses and deferred charges .
10a Investments—U S and state government obligations (attach schedule) 3,012,365|%%] 1,792,523 1,961,827
b Investments—corporate stock (attach schedule) . 17,921,155(%E] 9,825,141 10,843,572
¢ Investments—corporate bonds (attach schedule). 16,185,122(%E] 14,592,476 15,269,076
11 Investments—Iland, buildings, and equipment basis & 476,543
Less accumulated depreciation (attach schedule) I 114,028 389,374[%E] 362,515 362,515
12 Investments—mortgage loans
13 Investments—other (attach schedule) 11,236,943(%E] 5,223,747 5,174,848
14 Land, buildings, and equipment basis &
Less accumulated depreciation (attach schedule)
15 Other assets (describe ) 83,115/%&] 5,790,010( %] 5,790,010
16 Total assets (to be completed by all filers—see the
instructions Also, see page 1, 1item ) 55,840,280 48,396,019 50,211,455
17 Accounts payable and accrued expenses
18 Grants payable .
$ 19 Deferred revenue
E 20 Loans from officers, directors, trustees, and other disqualified persons
-E 21 Mortgages and other notes payable (attach schedule)
- 22 Other habilities (describe W )
23 Total liabilities (add lines 17 through 22) 0
Foundations that follow SFAS 117, check here W [
and complete lines 24 through 26 and lines 30 and 31.
§ 24 Unrestricted .
% 25 Temporarily restricted
E 26 Permanently restricted
E Foundations that do not follow SFAS 117, check here I 2
uﬂ_ and complete lines 27 through 31.
E 27 Capital stock, trust principal, or current funds .
28 Paid-in or capital surplus, or land, bldg , and equipment fund
E 29 Retained earnings, accumulated income, endowment, or other funds 55,840,280 48,396,019
L[ 30 Total net assets or fund balances (see page 17 of the
E instructions) . 55,840,280 48,396,019
31 Total liabilities and net assets/fund balances (see page 17 of
the instructions) 55,840,280 48,396,019
m Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part II, column (a), ine 30 (must agree
with end-of-year figure reported on prior year’s return) 1 55,840,280
2 Enter amount from Part I, line 27a 2 -7,444 261
3 Other increases not included in line 2 (itemize) 3
4 Add lines 1,2,and 3 4 48,396,019
5 Decreases not included in line 2 (itemize) ™ 5
6 Total net assets or fund balances at end of year (line 4 minus line 5)—PartII, column (b), ine 30. 6 48,396,019

Form 990-PF (2011)



Form 990-PF (2011)
(F1a8V'A Capital Gains and Losses for Tax on Investment Income

Page 3

(a) List and describe the kind(s) of property sold (e g, real estate,
2-story brick warehouse, or common stock, 200 shs MLC Co )

(b) How acquired
P—Purchase
D—Donation

(c) Date acquired

(d) Date sold

(mo , day, yr) (mo , day, yr)

la

See Additional Data Table

o|la|n |o

(e) Gross sales price

(f) Depreciation allowed

(or allowable)

(g) Cost or other basis
plus expense of sale

(h) Gain or (loss)
(e) plus (f) minus (g)

See Additional Data Table

o|la|o|oc|oe

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

()FMV asof12/31/69

(J) Adjusted basis

as of 12/31/69

(k) Excess of col (1)
overcol (3), iIfany

(I) Gains (Col (h)gain minus
col (k), but not less than-0-) or
Losses (from col (h))

See Additional Data Table

a
b
c
d
e
If gain, also enterin PartI, line?7

2 Capital gain net income or (net capital loss) { If (loss), enter -0- in PartI, line 7 } ’ -3.050,730
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)

If gain, also enterin PartI, line 8, column (c) (see pages 13 and 17 of the instructions) }

If (loss), enter -0- inPartl, ine 8 3 41,959

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? [T Yes ¥ No
If “Yes,” the foundation does not qualify under section 4940(e) Do not complete this part
1 Enter the appropriate amount in each column for each year, see page 18 of the instructions before making any entries
@ (b) ©) (@)
Base perod years Calendar Adjusted qualifying distributions Net value of nonchantable-use assets Distribution ratio
year (or tax year beginning in) J q ying (col (b) divided by col (c))
2010 9,306,091 57,269,889 0162495
2009 6,272,911 57,096,529 0109865
2008 7,139,363 68,362,901 0104433
2007 4,580,363 72,053,792 0063569
2006 4,190,914 54,920,263 0076309
2 Total of line 1, column (d). 2 0516671
3 Average distribution ratio for the 5-year base period—divide the total online 2 by 5, or by
the number of years the foundation has been in existence If less than 5 years 3 0103334
4 Enter the net value of noncharitable-use assets for 2011 from Part X, line 5. 4 52,655,262
5 Multiply ine 4 by line 3.
ply Y 5 5,441,079
6 Enter 1% of net iInvestment income (1% of PartI, line 27b). 6 9,063
7 Add lines 5 and 6. 7 5,450,142
8 Enter qualifying distributions from Part XII, line 4. 8 5,272,950

If ine 8 I1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See

the Part VI instructions on page 18

Form 990-PF (2011)



Form 990-PF (2011)
m Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see page 18 of the instructions)

la

n_nu.mm(ﬂ-hWNn

©O© 0 N

10

8a

Page 4

Exempt operating foundations described In section 4940(d)(2), check here W |_ and enter “*N/A” on line 1
Date of ruling or determination letter (attach copy of letter if necessary-see
instructions)
Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 18,126
here I [T and enter 1% of PartI, line 27b
All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part I, ine 12, col (b)
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2
Add lines 1 and 2. 3 18,126
Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4
Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0- . 5 18,126
Credits/Payments
2011 estimated tax payments and 2010 overpayment credited to 2011 6a 193,337
Exempt foreign organizations—tax withheld atsource . . . . . . .| 6b
Tax paid with application for extension of time to file (Form 8868) 6¢c
Backup withholding erroneously withheld. . . . . . . . . . . 6d
Total credits and payments Add lines 6a througho6d. . . . . . . . . . . . . . 7 193,337
Enter any penalty for underpayment of estimated tax Check here [ if Form 2220 1s attached 8
Tax due. If the total of ines 5 and 8 1s more than line 7, enteramountowed . . . . . . . W 9
Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid. . . I 10 175,211
Enter the amount of line 10 to be Credited to 2012 estimated tax I 175,211 Refunded I 11
m Statements Regarding Activities
During the tax year, did the foundation attempt to influence any national, state, or local legislation or did Yes | No
It participate or intervene in any political campaign? la No
Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes (see page 19 of
the instructions for definition)? ib No
If the answer is "Yes” to 1a or 1b, attach a detailed description of the activities and copies of any materials
published or distributed by the foundation in connection with the activities.
Did the foundation file Form 1120-POL for this year?. 1c No
Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
(1) On the foundation I $ (2) On foundation managers M $
Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers W ¢
Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 No
If "Yes,” attach a detailed description of the activities.
Has the foundation made any changes, not previously reported to the IRS, in Its governing instrument, articles
of Incorporation, or bylaws, or other similar instruments? If "Yes,” attach a conformed copy of the changes 3 No
Did the foundation have unrelated business gross income of $1,000 or more during the year?. 4a No
If “*Yes,” has 1t filed a tax return on Form 990-T for this year>. 4b
Was there a liquidation, termination, dissolution, or substantial contraction during the year? . 5 No
If "Yes,” attach the statement required by General Instruction T.
Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions
that conflict with the state law remain in the governing instrument? Yes
Did the foundation have at least $5,000 In assets at any time dunng the year? If "Yes,” complete Part II, col (c), and Part XV 7 Yes
Enter the states to which the foundation reports or with which it I1s registered (see page 19 of the
instructions) WNJ
If the answer s “Yes” to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney
General (or designate) of each state as required by General Instruction G? If "No,” attach explanation . 8b | Yes
Is the foundation claiming status as a private operating foundation within the meaning of section 4942 (3)(3)
or4942(j)(5) for calendar year 2011 or the taxable year beginning in 2011 (see instructions for Part XIV on
page 27)? If "Yes,” complete Part XIV 9 No
Did any persons become substantial contributors during the tax year? If "Yes,” attach a schedule listing their names and addresses 10 No

10

Form 990-PF (2011)



Form 990-PF (2011) Page 5
m Statements Regarding Activities (continued)

11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," attach schedule (see page 20 of the instructions). . . . . . . 11 No
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before August17,2008?| 12 No
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 | Yes
Website address BN/A
14 The books are in care of WWILLIAM S CRANE Telephone no W(908)277-2350
Located at W25 DEFOREST AVENUE SUMMIT NJ ZIP+4 07901
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 —Check here . . [
and enter the amount of tax-exempt interest received or accrued during the year. . . . . . I | 15 |
16 At any time during calendar year 2011, did the foundation have an interest in or a signature or other authority over Yes | No
a bank, securities, or other financial account in a foreign country?. . . . . . .+« +« & + + & & 4 o« a | 16 | |
See the instructions for exceptions and filing requirements for Form TD F 90-22 1 If"Yes", enter the name of the
foreign country W
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? ¥ Yes | No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
adisqualified person?. . . + + + 4 & + 4 4 4 e e e e e e e e e v o w T Yes ¥ No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? [ Yes ¥ No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? [ Yes ¥ No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)>. . . + + « + + & = + « o « « « « I Yes ¥ No
(6) Agree to pay money or property to a government official? (Exception. Check "No”
If the foundation agreed to make a grant to or to employ the official for a period
after termination of government service, If terminating within90days ). . . . . . . . . | Yes [¥ No
b Ifany answeris “Yes”to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53 4941(d)-3 orin a current notice regarding disaster assistance (see page 20 of the instructions)?. . . ib No
Organizations relying on a current notice regarding disaster assistance check here. . . . . . . . W[
c Did the foundation engage I1n a prior year in any of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginningin2011?. . . . . . . . .« .+ .+ . . 1c No
2 Taxes on fallure to distribute iIncome (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942(3)(3) or4942(3)(5))
a Attheendoftax year 2011, did the foundation have any undistributed income (lines 6d
and 6e, Part XIII) for tax year(s) beginning before 20112, . . . . . . . . . . . . . .| Yes v No
If"Yes,” list the years® 20__ , 20__ , 20___ , 20
b Are there any years listed Iin 2a for which the foundation i1s not applying the provisions of section 4942 (a)(2)
(relating to Incorrect valuation of assets) to the year’s undistributed income? (If applying section 4942(a)(2)
to all years listed, answer "No” and attach statement—see page 20 of the instructions ). . . . . . . . . 2b
c Ifthe provisions of section 4942 (a)(2) are being applied to any of the years listed in 2a, list the years here
= 20 , 20__ ., 20__ , 20___
3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time duringtheyear®. . . . + + + + + + + + 2+ + + 2+ + + + « ¥ Yes [ No
b If“Yes,”did it have excess business holdings i1n 2011 as a result of (1) any purchase by the foundation
or disqualified persons after May 26,1969, (2) the lapse of the 5-year period (or longer period approved
by the Commissioner under section 494 3(c)(7)) to dispose of holdings acquired by gift or bequest, or (3)
the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine
If the foundation had excess business holdings in 2011.). . .« .+ «+ « « « « = = x x 5= = = = * x s 3b | Yes
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a No
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize Its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginningin 20117 4b No

Form 990-PF (2011)



Form 990-PF (2011)

Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945 (e))? [~ Yes ¥ No
(2) Influence the outcome of any specific public election (see section 4955), or to carry
on, directly or indirectly, any voter registration drive?. [~ Yes ¥ No
(3) Provide a grant to an individual for travel, study, or other similar purposes? [~ Yes ¥ No
(4) Provide a grant to an organization other than a charitable, etc , organization described
In section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions). [~ Yes ¥ No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or
educational purposes, or for the prevention of cruelty to children or animals?. J Yes ¥ No
b Ifany answeris “Yes”to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? 5b
Organizations relying on a current notice regarding disaster assistance check here. >
c Ifthe answeris “Yes” to question 5a(4), does the foundation claim exemption from the
tax because It maintained expenditure responsibility for the grant?. . [ Yes [ No
If "Yes,” attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay
premiums on a personal benefit contract?. [T Yes ¥ No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract?. 6b No
If "Yes”to 6b, file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? [ Yes | No
b Ifyes, did the foundation receive any proceeds or have any net income attributable to the transaction? . . 7b

Part VIII | Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).

(b) Title, and average (c) Compensation (d) Contributions to (e) Expense account
(a) Name and address hours per week (If not paid, enter employee benefit plans othepr.' allowances !
devoted to position -0-) and deferred compensation
NICHOLAS ] BOURAS 'E PRES/MEMBER 0 0 0
112 BEEKMAN RD > 00
SUMMIT,NJ 07901
WILLIAM S CRANE P& TRUSTEE 0 0 0
265 MEETING HOUSE LANE > 00
MOUNTAINSIDE,NJ 07092
ANDREW ] STAMELMAN 'E TRUSTEE 0 0 0
1 SPEEDWELL AVE 100
MORRISTOWN,N] 07962

2 Compensation of five highest-paid employees (other than those included on line 1—see page 23 of the instructions).

If none, enter “"NONE.”

(a) Name and address of each employee
pald more than $50,000

hours per week
devoted to position

(b) Title, and average

(c) Compensation

(d) Contributions to
employee benefit
plans and deferred

compensation

(e) Expense account,
other allowances

NONE

Total number of other employees paid over $50,000.

Form 990-PF (2011)



Form 990-PF (2011)

Page 7

Part VIII | Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see page 23 of the instructions). If none, enter "NONE".

(a) Name and address of each person paid more than $50,000

(b) Type of service

(c) Compensation

CTR FINANCIAL GROUP LLC

25 DEFOREST AVENUE
SUITE 101
SUMMIT,NJ 07901

INVEST ADVISORY

206,117

CRANE TONELLI ROSENBERG & CO LLP

25 DEFOREST AVENUE
SUITE 101
SUMMIT,NJ 07901

ACCOUNTING sVCsS

57,281

RIKER DANZIG SCHERER HYLAND
& PERRETTI LLP

HEADQUARTERS PLAZA
ONE SPEEDWELL AVENUE
MORRISTOWN,N] 07962

LEGAL SVCS

50,573

Total number of others receiving over $50,000 for professional services.

EEREETY Summary of Direct Charitable Activities

List the foundation’s four largest direct chantable activities during the tax year Include relevant statistical information such as the number of

organizations and other beneficianes served, conferences convened, research papers produced, etc

Expenses

1

LR Q-] Summary of Program-Related Investments (see page 23 of the instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2

Amount

1N/A

2

All other program-related investments See page 24 of the instructions

3

Total. Add lines 1 through 3.

Form 990-PF (2011)



Form 990-PF (2011) Page 8
m Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc ,
purposes
a Average monthly fair market value of securities. 1a 46,972,739
b Average of monthly cash balances. ib 6,484,380
c Fair market value of all other assets (see page 24 of the instructions). 1c 0
d Total (add lines 1a, b, and ¢). id 53,457,119
e Reduction claimed for blockage or other factors reported on lines 1a and
1c¢ (attach detailed explanation). | 1le |
2 Acquisition indebtedness applicable to line 1 assets. 2
Subtract line 2 from line 1d. 53,457,119
4 Cash deemed held for charitable activities Enter 1 1/2% of line 3 (for greater amount, see page 25
of the Iinstructions). 4 801,857
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on PartV, line 4 5 52,655,262
Minimum investment return. Enter 5% of line 5. e e e h e e e e e e e e e e 6 2,632,763
'Part XI| Distributable Amount (see page 25 of the instructions) (Section 4942(3)(3) and (3)(5) private operating
foundations and certain foreign organizations check here ® [ and do not complete this part.)
1 Minimum investment return from Part X, line 6. 1 2,632,763
2a Taxoninvestmentincome for 2011 from PartVI,line5. . . . . . 2a 18,126
b Income tax for2011 (This does notinclude the tax from Part VI ). . . 2b
c Addlines 2a and 2b. 2c 18,126
3 Distributable amount before adjustments Subtract line 2c from line 1. 3 2,614,637
4 Recoveries of amounts treated as qualifying distributions. 4
5 Add lines 3 and 4. 5 2,614,637
6 Deduction from distributable amount (see page 25 of the instructions). 6
7 Distributable amount as adjusted Subtractline 6 from line 5 Enter here and on Part XIII,
line 1. 7 2,614,637
CETRE4H] Qualifying Distributions (see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes
Expenses, contributions, gifts, etc —total from PartI, column (d), line 26. 1a 5,272,950
Program-related investments—total from Part IX-B. 1ib
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc,
purposes. 2
3 Amounts set aside for specific charitable projects that satisfy the
Suitability test (prior IRS approval required). 3a
Cash distribution test (attach the required schedule). 3b
Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIII, line 4 4 5,272,950
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income Enter 1% of PartI, line 27b (see page 26 of the instructions). 5
6 Adjusted qualifying distributions. Subtract line 5 from line 4. 6 5,272,950

Note: The amount on line 6 will be used in Part V, column (b), iIn subsequent years when calculating whether the foundation qualifies for

the section 4940(e) reduction of tax In those years

Form 990-PF (2011)



Form 990-PF (2011)
m Undistributed Income (see page 26 of the instructions)

1
2
a
b
3
a
b
c
d
e
f
a4

10

D an oo

Page 9

Distributable amount for 2011 from Part XI, line 7
Undistributed income, If any, as of the end of 2011
Enter amount for 2010 only. .
Total for prior years 20, 20___, 20___
Excess distributions carryover, ifany, to 2011
From 2006. . . . . . . 1,667,215

(a)

Corpus

(b)
Years priorto 2010

(o)
2010

(d)
2011

2,614,637

From 2007. . . . . . . 2,235,164

From2008. . . . . . . 3,779,809

From 2009. . . . . . . 3,470,428

From 2010. . . .. 6,539,118

Total of lines 3a through e.

Qualifying distributions for 2011 from Part
XII,hine4 I ¢ 5,272,950

Applied to 2010, but not more than line 2a

Applied to undistributed income of prior years
(Election required—see page 26 of the instructions)

Treated as distributions out of corpus (Election
required—see page 26 of the instructions).

Applied to 2011 distributable amount.
Remaining amount distributed out of corpus

Excess distributions carryover applied to 2011
(If an amount appears in column (d), the

same amount must be shown in column (a).)
Enter the net total of each column as
indicated below:

Corpus Add lines 3f, 4c,and 4e Subtractline 5
Prior years’ undistributed income Subtract

line 4b from line 2b . . ..
Enter the amount of prior years undlstrlbuted
income for which a notice of deficiency has
been issued, or on which the section 494 2(a)
tax has been previously assessed.

17,691,734

2,614,637

2,658,313

20,350,047

Subtract line 6c from line 6b Taxable
amount—see page 27 of the instructions .

Undistributed income for 2010 Subtract line
4a from line 2a Taxable amount—see page 27
of the Iinstructions .

Undistributed income for 2011 Subtract
lines 4d and 5 from line 1 This amount must
be distributed iIn 2011 .

Amounts treated as distributions out of

corpus to satisfy requirements imposed by
section 170(b)(1)(F) or4942(g)(3) (see page 27
of the Instructions). .

Excess distributions carryoverfrom 2006 not
applied online 5 orline 7 (see page 27 of the
instructions) . .

1,667,215

Excess distributions carryover to 2012.
Subtract lines 7 and 8 from line 6a .

18,682,832

Analysis of line 9

Excess from 2007. . . . 2,235,164
Excess from 2008. . . . 3,779,809
Excess from 2009. . . . 3,470,428
Excess from 2010. . . . 6,539,118
Excess from2011. . . . 2,658,313

Form 990-PF (2011)



Form 990-PF (2011) Page 10

Part XIV Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9)
la

2a

3 Complete 3a, b, or c for the

If the foundation has received a ruling or determination letter that it Is a private operating

foundation, and the ruling 1s effective for 2011, enter the date oftheruling. . . . . . W»

Check box to Indicate whether the organization I1s a private operating foundation described in section I_ 4942(3)(3) or I_ 4942(3)(5)
Enter the lesser of the adjusted net Tax year Prior 3 years

income from Part I or the minimum (@) 2011 (b) 2010 () 2009 @ 2008 (e) Total
investment return from Part X for each

year listed .

85% of line 2a . e e e .
Qualifying distributions from Part XII,
line 4 for each year listed .

Amounts included n line 2c not used directly
for active conduct of exempt activities .
Qualifying distributions made directly
for active conduct of exempt activities
Subtract line 2d from line 2c .

alternative test relied upon

“Assets” alternative test—enter

(1) Value of all assets .

(2) Value of assets qualifying
under section 4942 (3)(3)(B)(1)

“Endowment” alternative test— enter 2/3

of minimum Investment return shown In

Part X, line 6 for each year listed.

“Support” alternative test—enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), orroyalties).

(2) Support from general public
and 5 or more exempt
organizations as provided In
section 4942(3)(3)(B)(i).

(3) Largest amount of support
from an exempt organization

(4) Gross investment income

m Supplementary Information (Complete this part only if the organization had $5,000 or more in

assets at any time during the year—see page 27 of the instructions.)

1

Information Regarding Foundation Managers:
List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000) (See section507(d)(2))

NICHOLAS J BOURAS

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

NICHOLAS J BOURAS

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here FF If the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see page 28 of the Iinstructions) to individuals or organizations
under other conditions, complete items 2a, b, c,and d

The name, address, and telephone number of the person to whom applications should be addressed

The form in which applications should be submitted and information and materials they should include

Any submission deadlines

Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors

Form 990-PF (2011)



Form 990-PF (2011)

Page 11
m Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient is an individual, Foundation
show any relationship to Purpose of grant or
status of Amount
N d add h b any foundation manager reciplent contribution
ame and address (home or business) or substantial contributor P

a Paid during the year
See Additional Data Table

Total . e e . - 3a 5,046,000
b Approved for future payment

Total . * 3b

Form 990-PF (2011)



Form 990-PF (2011) Page 12
Analysis of Income-Producing Activities

Enter gross amounts unless otherwise Indicated Unrelated business income Excluded by section 512, 513, or 514 (e)
Related or exempt

function income

a b c d
1 Program service revenue Busmésl code An(m?.lnt Echus(lo)n code An(m?.lnt (See page 28 of
the instructions )
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments.
3 Interest on savings and temporary cash investments 14 323,521
4 Dividends and interest from securities. . . . 14 963,743
5 Net rental iIncome or (loss) from real estate
a Debt-financed property.
b Not debt-financed property.
6 Net rental iIncome or (loss) from personal property
7 Otherinvestment income.
8 Gain or (loss) from sales of assets other than inventory 14 -3,050,730
9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory.
11 Otherrevenue a
b
c
d
e
12 Subtotal Add columns (b), (d), and (e). . 1,763,466
13 Total. Add line 12, columns (b), (d),and (e). . . . . e ] -1,763,466

(See worksheet in line 13 instructions on page 28 to verlfy caIcuIatlons )
Relationship of Activities to the Accomplishment of Exempt Purposes
Explain below how each activity for which income Is reported in column (e) of Part XVI-A contributed importantly to
the accomplishment of the organization’s exempt purposes (other than by providing funds for such purposes) (See
page 28 of the instructions )

Line No.

Form 990-PF (2011)



Form 990-PF (2011)

Page 13

m Information Regarding Transfers To and Transactions and Relationships With

Noncharitable Exempt Organizations

1 Did the organization directly or indirectly engage n any of the following with any other organization descrnibed in section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash.
(2) Other assets.
b Othertransactions
(1) Sales of assets to a noncharitable exempt organization.
(2) Purchases of assets from a noncharitable exempt organization.
(3) Rental of facilities, equipment, or other assets.
(4) Reimbursement arrangements.
(5) Loans orloan guarantees.
(6) Performance of services or membership or fundraising solicitations.

c Sharing of facilities, equipment, mailing lists, other assets, or paid employees.

Yes | No
1a(1) No
1a(2) No
1b(1) No

.|1b(2) No
1b(3) No
1b(4) No
1b(5) No
1b(6) No

1c No

d If the answer to any of the above I1s “Yes,” complete the following schedule Column (b) should always show the fair market value
of the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market value
In any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services recelved

(a) Line No (b) Amount involved (c) Name of nonchantable exempt organization (d) Description of transfers, transactions, and shanng arrangements

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501 (c) of the Code (other than section 501(c)(3)) orin section527°?,

b If*Yes,” complete the following schedule

.I_Yes |7No

(a) Name of organization | (b) Type of organization | (c) Descnption of relationship

based on all information of which preparer has any knowledge

Under penalties of perjury, I declare thatI have examined this return, including accompanying schedules and statements, and to
the best of my knowledge and belief, it Is true, correct, and complete Declaration of preparer (other than taxpayer or fiduciary) is

| 2012-08-14
’ Signature of officer or trustee Date ’ Title
e Date PTIN
o Check If self-
i Preparer's ’ WILLIAM S CRANE employed »[™
= 0 . Signature 2012-08-13
o EEE Firm's name - CRANE TONELLI ROSENBERG & CO LLP Firm's EIN m
EEE 25 DEFOREST AVE STE 101
Firm's address ® SUMMIT, NJ 07901 Phone no (908)277-2350

May the IRS discuss this return with the preparer shown above? See Instructions

FI_YesFNO

Form 990-PF (2011)
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Software ID:
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Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns a - d

(a) List and describe the kind(s) of property sold (e g, real estate, (b) How acquired | (c) Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co) P—Purchase (mo , day, yr) (mo , day, yr)

D—Donation

MSFI ANHEUSER BUSCH 142000 P 2010-06-02 2011-03-31
MSFI HALLIBURTON 135000 P 2010-10-15 2011-03-30
MSFI GOLDMAN SACHS 132000 P 2010-03-03 2011-12-20
MSFI LEGG MASON SMASH 8264 721 P 2007-12-21 2011-08-25
MSEQ ALCATEL 5000 P 2011-04-27 2011-06-13
MSEQ CALLAAPLOCT 11 @ 38500 -3 P 2011-09-08 2011-09-19
MSEQ COCA-COLA 100 P 2010-12-16 2011-01-07
MSEQ FREEPORT 400 P 2010-09-01 2011-01-26
MSEQ L3 COMMUNICATIONS 1000 P 2011-05-17 2011-05-23
MSEQ CGMI 3000 P 2011-03-04 2011-08-01
MSEQ ST JOE 1600 P 2011-03-10 2011-04-15
MSEQ MAKO SURGICAL 1000 P 2010-03-04 2011-06-07
MSFI COMCAST 14600 P 2010-07-23 2011-07-14
MSFI KRAFT 34000 P 2011-03-31 2011-08-25
MSFI DTD 3000 P 2010-08-24 2011-12-20
MSFI LEGG MASON SMASH 83655 706 P 2007-07-11 2011-08-25
MSEQ ALCATEL 2000 P 2011-04-29 2011-06-13
MSEQ BRISTOL MYERS 2500 P 2011-04-12 2011-08-01
MSEQ CURRENCY SHARES 400 P 2011-01-03 2011-01-06
MSEQ FREEPORT 200 P 2010-09-08 2011-01-26
MSEQ MASTERCARD 250 P 2011-04-05 2011-05-23
MSEQ CGMI 3000 P 2011-03-07 2011-08-01
MSEQ ST JOE 400 P 2011-04-05 2011-04-15
MSEQ SCHLUMBERGER 100 P 2010-04-30 2011-08-19
MSFI COMCAST 26000 P 2011-07-14 2011-08-25
MSFI SCOTLAND 24000 P 2010-11-18 2011-08-25
MSFI JP MORGAN 25000 P 2010-08-17 2011-08-25
MSFI MERILL LYNCH 15000 P 2010-06-15 2011-08-25
MSEQ ALL SCRIPTS 1500 P 2011-01-10 2011-01-26
MSEQ BRISTOL MYERS 1000 P 2011-06-23 2011-08-01




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns a - d

(a) List and describe the kind(s) of property sold (e g, real estate, (b) How acquired | (c) Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) P—Purchase (mo , day, yr) (mo , day, yr)

D—Donation

MSEQ DR HORTON 4000 P 2011-05-27 2011-06-13
MSEQ GOLDCORP 1000 P 2011-03-01 2011-06-07
MSEQ MASTERCARD 50 P 2011-04-25 2011-05-23
MSEQ POTASH 1500 P 2010-12-29 2011-04-11
MSEQ SCHLUMBERGER 500 P 2010-04-30 2011-01-24
MSEQ SCHLUMBERGER 200 P 2010-05-25 2011-08-19
MSFI ENTERPRISE PROD 34000 P 2011-03-30 2011-08-25
MSFI US T BILL 428000 P 2011-02-18 2011-02-25
MSFI LEGG MASON 4709 75 P 2007-10-11 2011-08-25
MSFI TIME WARNER 26000 P 2010-05-26 2011-08-25
MSEQ ALL SCRPITS 1500 P 2011-01-10 2011-02-18
MSEQ BRISTOL MYERS 1300 P 2011-10-06 2011-11-25
MSEQ EMC CORP 1500 P 2010-01-26 2011-01-24
MSEQ GOLDCORP 1000 P 2011-04-05 2011-06-07
MSEQ MASTERCARD 100 P 2011-05-02 2011-05-23
MSEQ POTASH 600 P 2011-01-07 2011-04-11
MSEQ SCHLUMBERGER 200 P 2010-10-07 2011-08-19
SCHWAB LOOMIS SAYLES 9031 P 2009-02-10 2011-08-04
MSFI FED HOME LOAN MTG 60000 P 2010-10-07 2011-08-25
MSFI UST NOTE 427000 P 2011-03-15 2011-08-17
MSFI LEGG MASON 1719 917 P 2007-10-18 2011-08-25
MSFI USTSY INFLATION 108000 P 2007-07-12 2011-08-25
MSEQ ANGLO AMERICAN 2000 P 2010-12-29 2011-05-16
MSEQ BRISTOL MYERS 1700 P 2011-10-10 2011-11-25
MSEQ EMC CORP 800 P 2010-09-24 2011-06-13
MSEQ HAIN CELESTIAL 1500 P 2011-04-01 2011-06-13
MSEQ MASTERCARD 100 P 2011-05-03 2011-05-23
MSEQ PROSHARES 1500 P 2011-08-26 2011-09-22
MSEQ SELECT SECTOR SPDER 2200 P 2010-11-29 2011-01-20
SCHWAB PIMCO EMRG LOCAL 24149 P 2009-08-12 2011-08-04




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns a - d

(a) List and describe the kind(s) of property sold (e g, real estate,

(b) How acquired

(c) Date acquired

(d) Date sold

2-story brick warehouse, or common stock, 200 shs MLC Co ) P—Purchase (mo , day, yr) (mo , day, yr)
D—Donation

MSFI FNMA 250000 P 2011-08-17 2011-08-25
MSFI UST NOTE 441000 P 2010-02-18 2011-01-07
MSFI LEGG MASON 8845 739 P 2007-11-19 2011-08-25
MSFI US TSY INFLATION 112000 P 2007-07-12 2011-11-10
MSEQ CGMI 2000 P 2011-02-02 2011-05-16
MSEQ CAMECO CORP 1000 P 2010-11-08 2011-01-27
MSEQ EMC CORP 700 P 2010-12-17 2011-06-13
MSEQ HAIN CELESTIAL 1500 P 2011-04-06 2011-06-13
MSEQ NYSE 1500 P 2011-01-13 2011-02-10
MSEQ PROSPECTUS 1500 P 2011-08-30 2011-09-22
MSEQ SELECT SECTOR SPDR 800 P 2011-01-13 2011-01-20
SCHWAB PIMCO UNCONSTRAINED 23996 P 2008-11-26 2011-08-04
MSFI FNMA 461000 P 2011-07-01 2011-02-11
MSFI UST NOTE 437000 P 2010-12-15 2011-03-15
MSFI LEGG MASON 18215 718 P 2008-01-09 2011-08-25
MSFI DTD 150000 P 2007-10-11 2011-11-10
MSEQ CALLNLY OCT 11 @ 18 00 -30 P 2011-09-14 2011-10-24
MSEQ CAMECO CORP 1000 P 2010-12-16 2011-01-27
MSEQ EMC CORP 500 P 2011-02-02 2011-06-13
MSEQ HAIN CELESTIAL 500 P 2011-05-05 2011-06-13
MSEQ NYSE 500 P 2011-02-02 2011-02-10
MSEQ PROSPECTUS 800 P 2011-08-31 2011-09-22
MSEQ TOLL BROS 2500 P 2011-05-27 2011-08-01
SCHWAB PIMCO EMERG LOCAL 30000 P 2009-12-30 2011-09-28
MSFI FNMA 400000 P 2011-02-11 2011-08-25
MSFI AT&T 25000 P 2009-01-16 2011-08-25
MSFI LESS MASON SMASH 656 977 P 2008-01-09 2011-11-18
MSFI DTD 29000 P 2009-07-14 2011-11-10
MSEQ APPLE 50 P 2010-06-01 2011-04-07
MSEQ CENTURY LINK 1000 P 2011-05-11 2011-07-20




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns a - d

(a) List and describe the kind(s) of property sold (e g, real estate,

(b) How acquired

(c) Date acquired

(d) Date sold

2-story brick warehouse, or common stock, 200 shs MLC Co ) P—Purchase (mo , day, yr) (mo , day, yr)
D—Donation

MSEQ EMC CORP1000 P 2011-02-02 2011-08-05
MSEQ HALLIBURTON 1500 P 2011-07-07 2011-08-05
MSEQ NEWMONT MINING 400 P 2010-05-06 2011-01-12
MSEQ PROSHARES 1800 P 2011-11-11 2011-11-21
MSEQ TOLL BROS 1500 P 2011-06-23 2011-08-01
SCHWAB PIMCO TOTAL RETURN FUND 16852 P 2009-02-10 2011-09-28
MSFI FNMA 680000 P 2010-11-05 2011-08-25
MSFI AMERICAN EXPRESS 18000 P 2009-06-25 2011-08-25
MSFI LEGG MASON SMASH 9925 2 P 2007-07-11 2011-02-18
MSFI US TSY BOND 42000 P 2009-02-05 2011-08-25
MSEQ CGMI 50 P 2010-08-12 2011-04-07
MSEQ CENTURY LINK 500 P 2011-05-11 2011-07-28
MSEQ EMC CORP 2000 P 2011-02-09 2011-08-05
MSEQ ILLINOISTOOL WORKS 1500 P 2010-12-17 2011-04-18
MSEQ NEWMONT MINING 500 P 2010-05-11 2011-01-12
MSEQ QUALCOMM 1200 P 2011-04-26 2011-08-19
MSEQ VERIZON 2000 P 2010-12-29 2011-03-21
SCHWAB PIMCO UNCONSTRAINED 15279 P 2009-02-10 2011-09-28
MSFI FNMA 100000 P 2010-12-20 2011-08-25
MSFI BARRICK GOLD 21000 P 2010-05-21 2011-08-25
MSFI LEGG MASON SMASH 2770011 P 2007-08-17 2011-02-18
MSFI US TSY NOTE 88000 P 2009-07-22 2011-08-25
MSEQ APPLE 50 P 2010-09-08 2011-04-14
MSEQ CENTURY LINK 500 P 2011-06-01 2011-07-28
MSEQ EMC CORP 1000 P 2011-04-27 2011-08-05
MSEQ ILLINOIS TOOL WORKS 500 P 2011-01-07 2011-04-18
MSEQ NEWMONT MINING 300 P 2010-05-14 2011-01-12
MSEQ CGMI 500 P 2011-06-23 2011-08-19
MSEQ VERIZON 1000 P 2011-02-03 2011-03-21
BII REDEMPTION-499 SHARES P 2006-04-01 2011-12-28




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns a - d

(a) List and describe the kind(s) of property sold (e g, real estate, (b) How acquired | (c) Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) P—Purchase (mo , day, yr) (mo , day, yr)

D—Donation

MSFI FNMA 434000 P 2010-12-20 2011-10-20
MSFI CVS 21000 P 2010-05-17 2011-08-25
MSFI LEGG MASON SMASH 1828 421 P 2007-09-20 2011-02-18
MSFI USTSY NOTE 32000 P 2010-02-18 2011-08-25
MSEQ CGMI 150 P 2010-12-16 2011-04-14
MSEQ CERNER CORP 800 P 2010-12-17 2011-01-03
MSEQ EXXON MOBIL 200 P 2011-01-07 2011-08-19
MSEQ INTEL CORP 3000 P 2011-05-04 2011-07-21
MSEQ ORACLE CORP 1600 P 2010-12-09 2011-08-19
MSEQ RANGE 1000 P 2011-09-22 2011-09-26
MSEQ VISA 700 P 2011-04-04 2011-05-23
SPI REDEMPTION P 2008-06-01 2011-12-31
MSFI FNMA 15000 P 2011-01-27 2011-10-20
MSFI FED NAT MTG 30000 P 2010-02-14 2011-08-25
MSFI LEGG MASON SMASH 18473 038 P 2007-10-11 2011-02-18
MSFI VERIZON 25000 P 2009-02-10 2011-08-25
MSEQ APPLE 100 P 2011-07-21 2011-10-05
MSEQ CGMI 100 P 2010-12-20 2011-01-03
MSEQ FORD 3000 P 2010-10-08 2011-02-02
MSEQ INTEL BUSINESS 300 P 2010-10-08 2011-06-07
MSEQ CGMI 400 P 2010-12-16 2011-08-19
MSEQ SPDR 400 P 2011-09-22 2011-11-11
MSEQ VISA 300 P 2011-04-26 2011-05-23
NEWCASTLE REDEMPTION ADJ P 2008-07-01 2011-12-31
MSFI FNMA 20000 P 2011-06-07 2011-10-20
MSFI FED NAT MTG 76000 P 2008-10-02 2011-08-25
MSFI LEGG MASON SMASH 16833 296 P 2007-10-11 2011-08-25
MSFI WACHOVIA BANK 24000 P 2009-08-12 2011-08-25
MSEQ VS HIGHEST P 2011-07-25 2011-10-05
MSEQ CISCO SYS 3000 P 2010-12-29 2011-01-24




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns a - d

(a) List and describe the kind(s) of property sold (e g, real estate,

(b) How acquired

(c) Date acquired

(d) Date sold

2-story brick warehouse, or common stock, 200 shs MLC Co) P—Purchase (mo , day, yr) (mo , day, yr)
D—Donation

MSEQ FORD 500 P 2010-11-04 2011-02-02
MSEQ ISHARES 1000 P 2011-03-07 2011-04-04
MSEQ CGMI 600 P 2010-12-20 2011-08-19
MSEQ PROSPECTUS 600 P 2011-09-28 2011-11-11
MSEQ EXXON MOBIL 500 P 2010-06-07 2011-08-19
MSFI FNMA 825000 P 2010-11-05 2011-02-11
MSFI GEN ELECTRIC 25000 P 2008-01-17 2011-08-25
MSFI LEGG MASON SMASH 382 139 P 2007-10-18 2011-08-25
MSEQ NOBLE 2000 P 2011-01-12 2011-01-24
MSEQ CGMI 150 P 2011-09-19 2011-10-15
MSEQ COCA-COLA 600 P 2010-09-01 2011-01-07
MSEQ FORD 500 P 2011-01-07 2011-02-02
MSEQ CALLNINOCT 11 @ 6500 P 2011-09-08 2011-09-19
MSEQ CGMI 1000 P 2010-12-20 2011-08-19
MSEQ PROSPECTUS 400 P 2011-10-06 2011-11-11
MSEQ EXXON MOBIL 300 P 2010-06-18 2011-08-19
MSFI FNMA 18000 P 2010-12-08 2011-02-11
MSFI GOLDMAN SACHS 16000 P 2010-03-03 2011-08-25
MSFI LEGG MASON SMASH 2648 305 P 2007-11-19 2011-08-25
MSEQ ALCATEL 7000 P 2011-04-24 2011-06-07
MSEQ APPLE 200 P 2011-07-14 2011-10-06
MSEQ COCA-COLA 300 P 2010-09-08 2011-01-07
MSEQ FORD 1000 P 2011-01-13 2011-02-02
MSEQ L3 COMMUNICATIONS 500 P 2011-05-13 2011-06-07
MSEQ PEOPLES 4000 P 2011-03-02 2011-08-01
MSEQ SPDR DOWJONES 600 P 2011-11-22 2011-11-30
MSEQ LINN ENERGY 400 P 2009-02-12 2011-02-11




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns e - h

(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)

152,559 148,330 4,229
154,380 162,736 -8,356
128,897 130,540 -1,643
74,961 77,192 -2,231
26,000 32,350 -6,350
5,205 10,107 -4,902
6,276 6,517 -241
44,219 30,344 13,875
80,182 84,406 -4,224
37,636 37,840 -204
39,359 43,314 -3,955
30,999 13,687 17,312
160,632 154,741 5,891
38,384 35,811 2,573
2,929 3,111 -182
865,000 811,460 53,540
10,400 13,066 -2,666
71,137 68,660 2,477
51,843 53,239 -1,396
22,110 15,863 6,247
68,181 65,873 2,308
37,636 37,500 136
9,840 10,655 -815
7,407 7,178 229
28,487 28,917 -430
23,260 24,101 -841
25,291 25,376 -85
15,567 15,633 -66
30,360 31,252 -892
28,455 29,050 -595




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns e - h

(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
43,588 48,151 -4,563
48,272 49,759 -1,487
13,636 13,607 29
85,646 76,121 9,525
42,145 35,891 6,254
14,813 11,705 3,108
36,816 35,055 1,761
427,979 427,983 -4
39,892 46,156 -6,264
27,486 26,147 1,339
30,748 31,252 -504
39,324 42,003 -2,679
35,840 26,096 9,744
48,272 52,017 -3,745
27,273 27,652 -379
34,258 33,338 920
14,813 12,588 2,225
133,250 95,585 37,665
68,105 66,906 1,199
450,502 444,985 5,517
14,568 16,580 -2,012
146,441 101,045 45,396
48,150 52,280 -4,130
51,424 55,789 -4,365
21,039 17,392 3,647
46,261 49,920 -3,659
27,273 28,352 -1,079
69,374 67,275 2,099
35,815 31,856 3,959
266,550 227,749 38,801




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns e - h

(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)

84,351 86,178 -1,827
462,016 447,081 14,935
74,923 82,000 -7,077
156,896 104,788 52,108
48,150 52,800 -4,650
38,657 34,274 4,383
18,409 16,099 2,310
46,261 49,200 -2,939
56,086 49,314 6,772
69,374 64,811 4,563
13,024 13,239 -215
266,550 237,849 28,701
451,899 460,405 -8,506
428,670 423,736 4,934
154,287 169,224 -14,937
210,128 148,096 62,032
1,020 1,020
38,657 38,739 -82
13,149 12,745 404
15,420 17,592 -2,172
18,695 16,528 2,167
36,999 34,480 2,519
49,828 53,345 -3,517
302,950 288,489 14,461
170,182 166,463 3,719
28,708 25,380 3,328
5,643 6,103 -460
40,625 29,726 10,899
16,861 13,278 3,583
37,839 41,436 -3,597




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns e - h

(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)

22,169 25,490 -3,321
69,185 80,866 -11,681
23,077 22,094 983
77,399 73,152 4,247
29,897 31,335 -1,438
181,950 172,804 9,146
254,391 259,366 -4,975
19,837 18,390 1,447
89,426 96,374 -6,948
49,112 48,169 943
16,861 12,585 4,276
18,861 20,718 -1,857
44,338 53,280 -8,942
78,680 78,230 450
28,846 29,134 -288
57,218 68,672 -11,454
73,019 71,227 1,792
166,950 155,346 11,604
97,070 94,714 2,356
25,282 24,370 912
24,958 26,232 -1,274
97,144 85,284 11,860
16,648 13,184 3,464
18,861 21,558 -2,697
22,169 27,996 -5,827
26,227 27,000 -773
17,308 17,249 59
23,841 27,255 -3,414
36,509 36,360 149
6,323,328 9,427,875 -3,104,547




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns e - h

(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)

(or allowable) plus expense of sale (e) plus (f) minus (g)
402,715 394,116 8,599
25,142 23,618 1,524
16,474 17,370 -896
34,119 32,366 1,753
49,945 48,259 1,686
76,971 78,110 -1,139
14,307 15,122 -815
68,220 69,840 -1,620
40,613 46,768 -6,155
57,709 67,500 -9,791
53,733 52,450 1,283
5,710,986 6,000,000 -289,014
13,919 13,549 370
41,952 36,128 5,824
166,442 177,895 -11,453
29,409 25,727 3,682
37,191 38,772 -1,581
9,621 9,617 4
46,557 40,830 5,727
49,458 41,656 7,802
10,153 12,158 -2,005
50,551 44,920 5,631
23,028 23,602 -574
161 161
18,558 18,460 98
90,065 77,474 12,591
152,678 162,105 -9,427
27,182 24,524 2,658
18,595 19,916 -1,321
63,419 60,900 2,519




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns e - h

(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)

7,759 7,940 -181
49,599 46,249 3,350
15,230 19,128 -3,898
75,827 69,600 6,227
35,766 29,839 5,927

786,930 840,324 -53,394
24,958 24,350 608

3,466 3,680 -214
74,763 76,297 -1,534
55,786 61,456 -5,670
37,655 34,278 3,377

7,759 9,094 -1,335

3,390 1,845 1,545
25,383 31,906 -6,523
50,551 46,131 4,420
21,460 18,933 2,527
17,169 17,557 -388
15,842 15,823 19
24,020 25,000 -980
38,779 45,290 -6,511
75,452 71,795 3,657
18,827 17,321 1,506
15,519 18,918 -3,399
40,091 41,784 -1,693
50,182 50,920 -738
72,149 68,711 3,438
15,229 6,395 8,834




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns i - |

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

()FMV asof12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
overcol (3), iIfany

(I) Gains (Col (h)gain minus
col (k), but not less than-0-) or
Losses (from col (h))

4,229

-8,356

-1,643

-2,231

-6,350

-4,902

-241

13,875

-4,224

-204

-3,955

17,312

5,891

2,573

-182

53,540

-2,666

2,477

-1,396

6,247

2,308

136

-815

229

-430

-841

-85

-66

-892

-595




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns i - |

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

()FMV asof12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
overcol (3), iIfany

(I) Gains (Col (h)gain minus
col (k), but not less than-0-) or
Losses (from col (h))

-4,563

-1,487

29

9,525

6,254

3,108

1,761

-4

-6,264

1,339

-504

-2,679

9,744

-3,745

-379

920

2,225

37,665

1,199

5,517

-2,012

45,396

-4,130

-4,365

3,647

-3,659

-1,079

2,099

3,959

38,801




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns i - |

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

()FMV asof12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
overcol (3), iIfany

(I) Gains (Col (h)gain minus
col (k), but not less than-0-) or
Losses (from col (h))

-1,827

14,935

-7,077

52,108

-4,650

4,383

2,310

-2,939

6,772

4,563

-215

28,701

-8,506

4,934

-14,937

62,032

1,020

-82

404

-2,172

2,167

2,519

-3,517

14,461

3,719

3,328

-460

10,899

3,583

-3,597




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns i - |

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(DFMV asof12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
overcol (3), iIfany

(I) Gains (Col (h) gain minus
col (k), but not less than -0-) or
Losses (from col (h))

-3,321

-11,681

983

4,247

-1,438

9,146

-4,975

1,447

-6,948

943

4,276

-1,857

-8,942

450

-288

-11,454

1,792

11,604

2,356

912

-1,274

11,860

3,464

-2,697

-5,827

-773

59

-3,414

149

-3,104,547




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns i - |

Complete only for assets showing gain in column (h) and owned by the foundationon 12/31/69

(DFMV asof12/31/69

(j) Adjusted basis
asof12/31/69

(k) Excess of col (1)
overcol (3), iIfany

(I) Gains (Col (h)gain minus
col (k), but not less than-0-) or
Losses (from col (h))

8,599

1,524

-896

1,753

1,686

-1,139

-815

-1,620

-6,155

-9,791

1,283

-289,014

370

5,824

-11,453

3,682

-1,581

4

5,727

7,802

-2,005

5,631

-574

161

98

12,591

-9,427

2,658

-1,321

2,519




Form 990PF Part IV - Capital Gains and Losses for Tax on Investment Income - Columns i - |

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

()FMV asof12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
overcol (3), iIfany

(I) Gains (Col (h)gain minus
col (k), but not less than-0-) or
Losses (from col (h))

-181

3,350

-3,898

6,227

5,927

-53,394

608

-214

-1,534

-5,670

3,377

-1,335

1,545

-6,523

4,420

2,527

-388

19

-980

-6,511

3,657

1,506

-3,399

-1,693

-738

3,438

8,834




Form 990PF Part XV Line 3 - Grants and Contributions Paid During the Year or Approved for Future Payment

HILL ROAD
WESTFIELD,NJ 07090

CHURCH

Recipient If recipientis an Foundation Purpose of grant or Amount
individual, status of contribution
Name and address (home or show any relationship to recipient
business) any foundation manager
or substantial contributor
a Paid during the year
AMERICAN HELLENIC INSTITU NONE PUBLIC SUPPORT OF GREEK 10,000
1220 16TH ST NW CULTURE
WASHINGTON,DC 20036
CHILDREN'S TUMOR FOUNDATI95 | NONE PUBLIC CANCER RESEARCH 250,000
PINE ST 16TH FL
NEWYORK,NY 10005
CHILDRENS SPECIALIZED HOS NONE PUBLIC CHILDRENS HOSPITAL 50,000
NEW PROVIDENCE ROAD
MOUNTAINSIDE,NJ 07092
COLONIAL CROSSROADS CHAPT |NONE PUBLIC SUPPORT OF NEEDY 5,000
695 SPINGFIELD AVE
SUMMIT,NJ 07901
GREEK AMERICAN NURSING HO NONE PUBLIC CARE OF ELDERLY GREEK 600,000
220 FIRST STEET AMERICANS
WHEELING,IL 60090
GREEK ORTHODOX ARCHDIOCES |NONE PUBLIC SUPPORT OF GREEK 1,400,000
8 EAST 79TH STREET ORTHODOX RELIGION
NEWYORK,NY 10021
HELLENICARE980 NORTH NONE PUBLIC MEDICAL RELIEF FUND 100,000
MICHIGAN AVE SU
CHICAGO,IL 60611
HOLY TRINITY INTERPAROCHI NONE PUBLIC SUPPORT OF LOCAL 2,000
336 FIRST STREET CHARITY
WESTFIELD,NJ 07090
INTERFAITH CENTER OF PHIL NONE PUBLIC SUPPORT OF LOCAL 15,000
2723 CHESTNUT STREET CHURCH
PHILADELPHIA,PA 19104
ORTHODOX CHRISTIAN MISSIO NONE PUBLIC SUPPORT OF GREEK 325,000
PO BOX 4319 ORTHODOX RELIGION
ST AUGUSTINE,FL 32085
ORTHODOX CHRISTIAN NETWOR |NONE PUBLIC SUPPORT OF CHRISTIAN 10,000
PO BOX 4690 RADIO
FT LAUDERDALE,FL 33338
OVERLOOK HOSPITAL FOUNDAT NONE PUBLIC SUPPORT OF LOCAL 250,000
36 UPPER OVERLOOK RD HOSPITAL FOUNDATION
SUMMIT,NJ 07901
SAGE ELDER CARE290 BROAD NONE PUBLIC SUPPORT OF AGED 25,000
STREET
SUMMIT,NJ 07091
ST BASIL ACADEMY79 SAINT NONE PUBLIC SUPPORT OF EDUCATION 100,000
BASIL ROAD
GARRISON,NY 10524
ST ANNAS GREEK ORTHODOXPO NONE PUBLIC SUPPORT OF LOCAL 300,000
BOX 2505 CHURCH
FLEMINGTON,NJ 08822
ST BARBARA GREEK ORHTODO NONE PUBLIC SUPPORT OF LOCAL 15,000
2200 CHURCH ROAD CHURCH
TOMS RIVER,NJ 08753
ST MICHAELS HOME3 LEHMAN NONE PUBLIC SUPPORT OF NURSING 10,000
TERRACE HOME
YONKERS,NY 10705
STREETLIGHT MISSIONPO BOX NONE PUBLIC SUPPORT OF INNERCITY 10,000
843 HOMELESS
ELIZABETH,NJ 07207
SUMMIT EDUCATION FOUNDATI NONE PUBLIC SUPPORT OF LOCAL 50,000
14 BEEKMAN TERRACE EDUCATION
SUMMIT,NJ 07901
SUMMIT YMCA490 SUMMIT AVE NONE PUBLIC SUPPORT OF YOUTH 50,000
SUMMIT,NJ 07901 RECREATION
THOMASI GLASSER MEM FUNPO NONE PUBLIC SUPPORT OF LOCAL 10,000
BOX 143 SCHOLARSHIP FUND
SUMMIT,N]J 07902
TJIMARTELL FOUNDATIONS55 NONE PUBLIC CANCER RESEARCH 15,000
MADISON AVE
NEWYORK,NY 10022
ST NICHOLAS & CONSTANTINE NONE PUBLIC SUPPORT OF LOCAL 50,000
HELEN CHU80 LAUREL AVE CHURCH
ROSELAND,NJ] 07068
ORTHODOX MISSIONS MEXICO NONE PUBLIC SUPPORT OF LOCAL 200,000
708 HANBURY DRIVE CHURCH
DES PLAINES,IL 60016
KIMISIS TIS THEOTOKOU GO NONE PUBLIC SUPPORT OF LOCAL 942,000
CHURCH20 HILLCREST ROAD CHURCH
HOLMDEL,NJ 07733
PROTEUS NY INC302A W12 NONE PUBLIC SUPPORT OF PERFORMING 20,000
STREET ARTS
NEWYORK,NY 10014
ST NICHOLAS GREEKORTHODOX |NONE PUBLIC SUPPORT OF LOCAL 10,000
CATHEDR301 NORTH PINELLAS CHURCH
AVE
TARPON SPRINGS,FL 34689
ST SOPHIA BUILDING FUND900 NONE PUBLIC SUPPORT OF LOCAL 10,000
SOUTH TROOPER ROAD CHURCH
JEFFERSONVILLE,PA 19403
WRITE ON SPORTSPO BOX 833 NONE PUBLIC SUPPORT OF CHILDRENS 1,000
SOUTH ORANGE,NJ 07079 RECREATION
HOLY TRINITY GOC250 GALLOWS |NONE PUBLIC SUPPORT OF LOCAL 10,000




Form 990PF Part XV Line 3 - Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient If recipientis an individual, Foundation Purpose of grant or Amount
show any relationship to status of contribution
any foundation manager recipient

Name and address (home or business)
or substantial contributor

a Paid during the year

INTERNATIONAL ORTH CHRISTIAN | NONE PUBLIC SUPPORT OF CHRISTIAM 20,000
CHARI110 WEST ROAD MISSIONS
BALTIMORE,MD 21204

PLAINFIELD AREA YMCAS518 NONE PUBLIC CHILDRENS RECREATION 10,000
WATCHUNG AVE
PLAINFIELD,NJ 07060

ST IAKOVOS RETREAT CENTER40 NONE PUBLIC SUPPORT OF GREEK 1,000
E BURTON PLACE RELIGION

CHICAGO,IL 60610

COMMUNITY BLOOD SERVICES970 | NONE PUBLIC SUPPORT OF MEDICAL 10,000
LINDWOOD AVE WEST SERVICES

PARAMUS,NJ 07652

GOC OF ST THOMAS615 MERCER NONE PUBLIC SUPPORT OF LOCAL CHURCH 10,000
ST

CHERRY HILL,NJ 08002

SUMMIT SPEECH SCHOOL705 NONE PUBLIC SUPPORT OF CHILDRENS 10,000
CENTRAL AVE ORGANIZATION

SUMMIT,NJ 07974

PARENTS FOR MIDDLE SCHOOL NONE PUBLIC CHILDRENS RECREATION 15,000
SPORTSPO BOX 525
BERKELEY HEIGHTS,NJ 07922

ANNUNCIATION GREEK NONE PUBLIC SUPPORT OF LOCAL CHURCH 50,000
ORTHODOX CHURCH302 WEST 91

STREET

NEW YORK,NY 10024

ONE BRIGHT WORLD25 DEFOREST |NONE PUBLIC SUPPORT OF CHILDRENS 5,000
AVE SCHooOL

SUMMIT,NJ 07901

GOC OF THE ASSUMPTIONPO BOX |NONE PUBLIC SUPPORT OF LOCAL CHURCH 30,000
454

WINDHAM,NY 12496

MORRIS HABITAT FOR HUMANITY |NONE PUBLIC CHRISTIAN HOUSING 10,000
102 IRON MOUNTAIN ROAD MINISTRY

MINE HILL,NJ 07803

BONDS OF COURAGES5S61 NONE PUBLIC MILITARY SUPPORT 5,000
SPRINGFIELD AVE
SUMMIT,NJ 07901

HOLY TRINITY- ST NICHOLAS GOC |NONE PUBLIC SUPPORT OF LOCAL CHURCH 25,000
1641 RICHMOND AVE
STATEN ISLAND,NY 10314

Total. . v v v e e e e e e e e e e e e e e e e e e s s . K 3a 5,046,000
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TY 2011 Accounting Fees Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC
EIN: 22-3591803

Category Amount Net Investment Adjusted Net Disbursements for
Income Income Charitable
Purposes

ACCOUNTING FEES 57,281 57,281
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TY 2011 Compensation Explanation

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC
EIN: 22-3591803

Person Name Explanation

NICHOLAS J BOURAS

WILLIAM 8 CRANE

ANDREW J STAMELMAN
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Note: To capture the full content of this document, please select landscape mode (11" x 8.5") when printing.

TY 2011 Depreciation Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC
EIN: 22-3591803

Description of Date Cost or Other Prior Years’ Computation Method Rate / Current Year's Net Investment Adjusted Net Cost of Goods
Property Acquired Basis Depreciation Life (# of years) Depreciation Income Income Sold Not
Expense Included

26,859
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TY 2011 Investments Corporate
Bonds Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC
EIN: 22-3591803

Name of Bond End of Year Book End of Year Fair
Value Market Value
SSB 643-71062 10,868,709 11,471,965

SCHWAB 6047-8811 3,723,767 3,797,111
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TY 2011 Investments Corporate
Stock Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC
EIN: 22-3591803

Name of Stock End of Year Book End of Year Fair
Value Market Value

499 SHARES BOURAS INDUSTRIES INC
EQUITIES FUNDS-SCHWAB 6047-8811 7,846,626 8,763,048
EQUITES-SSB 643-27404 1,978,515 2,080,524
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TY 2011 Investments Government
Obligations Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC
EIN: 22-3591803
US Government Securities - End of

Year Book Value: 1,792,523
US Government Securities - End of
Year Fair Market Value: 1,961,827

State & Local Government
Securities - End of Year Book
Value:

State & Local Government
Securities - End of Year Fair
Market Value:
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TY 2011 Investments - Land Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC

EIN: 22-3591803

Category/ Item Cost/Other Accumulated Book Value End of Year Fair

Basis Depreciation Market Value
OFFICE FURNITURE 118,261 50,256 68,005 68,005
LEASEHOLD IMPROVEMENTS 358,282 63,772 294,510 294,510
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TY 2011 Investments - Other Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC
EIN: 22-3591803

Category/ Item Listed at Cost or Book Value End of Year Fair
FMV Market Value

ALTERNATIVE INVESTMENTS IN LPS AT COST 5,223,747 5,174,848
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TY 2011 Legal Fees Schedule

FOUNDATION INC
EIN: 22-3591803

Name: NICHOLAS J AND ANNA K BOURAS

Category Amount Net Investment Adjusted Net Disbursements for
Income Income Charitable
Purposes
LEGAL FEES 50,573
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TY 2011 Other Assets Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC

EIN: 22-3591803

Description Beginning of Year - End of Year - Book End of Year - Fair
Book Value Value Market Value
ACCRUED INTEREST AND DIVIDENDS 83,115 79,024 79,024
DUE FROM SPI INVESTMENT 5,710,986 5,710,986
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TY 2011 Other Expenses Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC

EIN: 22-3591803

Description Revenue and Expenses Net Investment Adjusted Net Income Disbursements for
per Books Income Charitable Purposes
EXPENSES
COMPUTER EXPENSES 1,208 1,208
LICESES AND PERMITS 30 30
INSURANCE EXPENSE 10,622 10,622
OFFICE EXPENSE 2,266 2,266
TELEPHONE 4,869 4,869
BANK CHARGES 10 10
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TY 2011 Other Professional Fees Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC
EIN: 22-3591803

Category Amount Net Investment Adjusted Net Disbursements for
Income Income Charitable
Purposes

INVESTMENT MANAGEMENT 300,936 300,936

FEES

INV MGT FEES PER PINE 76,306 76,306

GROVE K-1

INV FEES FOX HOUND K-1 37 37

INV FEES BIH K-1 80 80

INV FEES LINN K-1 3,107 3,107

INV FEES POWERSHARES K-1 520 520
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TY 2011 Taxes Schedule

Name: NICHOLAS J AND ANNA K BOURAS
FOUNDATION INC
EIN: 22-3591803

Category Amount Net Investment Adjusted Net Disbursements for
Income Income Charitable
Purposes
FEDERAL TAXES 100,091 100,091




THT NICHOLAS J. AND ANNA K. BOURAS FOUNDATION INC.,
EIN: 22-3591803
FORM 4720
PAGE I, QUESTION B

DETAILED DESCRIPTION AND DOCUMENTATION
OF CORRECTIVL ACTION FOR LXCESS BUSINLSS HOLDINGS
REPORTED ON FORM 4720, SCHEDULE C

NICHOLAS J. BOURAS made a gifi of 499 shares of common stock of Bouras
Industries, Inc. (“BII”) (represcnting 49.9% of the issued and outstanding stock of BII to The
Nicholas J. and Anna K. Bouras Foundation, Inc. (the “Foundation™ in April, 2006. The
Foundation did not own any shares of BII stock prior to such gift. Nicholas J, Bouras owned the
remaining 50.1% of the issued and ouistanding BII stock subscquent to such gift. The
Foundation is an Internal Revenue Code (the “Code™) Section 501(c)(3) tax-cxempt privatc
foundation. Nicholas I. Bouras is a disqualilied person with respect to the Foundation.
Significant efforts were made to sell the stock of BII or assets of BII or its subsidiaries in the
years subsequent to the gift of BII stock to the Foundation Lo enable the Foundation to disposc of
its BII stock. However, due 1o the economy, environmental issues and advancements in the
industry which put the metal coating business of BII at a competitive disadvantage, no sale of
BII stock or all of the assets of BII or its subsidiaries could be consummated, Furlher, detail with
regard {0 such efforts arc set forth in the Request for Abalement under Scction 4962

accompanying this Form 4720,

Code Scction 4943 imposes a tax on 4 private foundation in the event that it has excess
business holding in a business enterprise, Code Scclion 4943(a)(1). Excess business holdings

means the amount of stock in a corporation that a private foundation would have to dispose of in



order for its remaining holdings to be permilicd holdinps. Code Section 4943(c)(1). Permitted
holdings are generally 20% of the voling stock of a corporation reduced by the percentage ol
voting stock held by disqualified persons. Code Scclion 4943(¢)(2). In this instance, since a
disqualified person owned 50.1% of the voting stock in BII, the Foundation held excess business
holdings in the amount of 49.9%. However, since the stock in BII owned by the Foundation was
acquired by gifi, the Foundation is afforded a five year period to dispose of any excess business
holdings without imposition of any tax pursuant to Code Section 4943. Code Scetion 4943(c)(b).
For the reasons more fully described in the Request for Abatemeni under Section 4962
accompanying this Form 4720, the Foundation was not able to dispose of its BIT stock within

five years of the gift (i.e., by April, 2011),

However, the excess business holdings of the Foundation under Code Section 4943 by
virtue of the Foundation owning 49.9% of the issued and outstanding stock of BII was corrected
on December 28, 2011 by the redemption of all of the Foundation’s stock in BI for cash. Afler

such redemption, the Foundation no longer owned any sharcs of BII stock.

BII made an offer to all BII sharcholders to redeem their stock subject lo the same terms
and conditions al (air market value. Fach share of BII was valued at $12,672. The Foundation
elected 1o redeem all of its 499 shares of BII stock. Such redemption occurred on December 28,
2011. The Foundalion received a cash payment in the amount of $6,323,328 ($12,672 (x) 499
shares — $6,323,328) in redemption of all of its 499 BII shares on December 28, 2011, After
such redemption the Foundation owned no BIT stock. Attached find the following documents

distributed and executed in connection with BII’s redemption of the BII stock owned by the

4245903v4 6/25/12



I'oundation: (i) Redemption Offer Letter to all BIT Shareholders; (ii) Valuation of BII Stock
prepared by Wharton Valuation Associates Inc.; (iii) Unanimous Written Consent of the Sole
Director and Shareholders of BII authorizing the redemption of BII Stock; (iv) Unanimous
Consent of the Sole Member and ‘I'rustees of the Foundation authorizing the Foundation to
redeem all of its BII Stock; (v) Form of 8tock Redemption Agreement sent to BII Sharcholders;

and (vi) Stock Redemption Agreement cxceuted by the Foundation.

4245903v4 82512
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Redemption Offer Ieiter to afl BIT Shareholders



BOURAS INDUSTRIES, INC.
25 Deforegt Avenue
Sunicndt, New Jersey 07901

Drcember 20, 2011

To Alt Shareholders 5f Bouras
Industries, Ine: - As Histed on
Exhibit A annsxied heréto

Re:  Stock Rederaption Offer Letter

Ladies and Gentleman:

Bouras Itdusiries, Inc., a Notw Jeisey corporation {the “Caporation™), hereby offers to
redesia all of the Corporadion”s stock ovwned by. you subject to the following terms and
conditions; ' '

1. Redemption Price. The Corporation shall pay 2 redemption price per
ghere based upon the current fulr niatke valug of the Corporation as deterfalined
by & certain valuarion report prepared by Wharton Valuation Associates, Inc., 2
copry of which iy aninexed herato for your teférencs as Exhibit B, The redempfion

n

price shall be paid in full at Yme of redemmpiion,
2. Closing, The redemption shall close no later than Devetiber 31, 2011,

_ 3. Applicable Shaves, This vedemption offer is open 1o all shareholders, A
purticipating sharefiblder must elect redemyjstion fo all shares owned by such
shareholder, Redemptions of only part of a sharcholder's stock are not permiitied.

4, Terms and Conditions. The terma sud conditions of the federyption
shall be'as set forth in the cérfain Stdck Redsmption Agreement amnesed hersto as
Exhibit C
If you desire to accept this offer, please sigm a copy of the attached Stock Redemption
Agroement and then roturn it {o the Corporation, %pon receipf of the signed $tock Redemption
Agreement and certificates répresenting your Shates (dily ¢ndorsed in blank or accompanied by
an appropriate instrumient of transfer), the Corparation will execyte the Stock Redemption



All SHareholders of Bouras Industrigs, Inc,
Re: Stock Redemption Offer Letter
December 20, 2011

Agreement and thereafier close the redemption in accordance with its terms.

If you desire t have. your shares redecrded, the Corporation must receive your signed
Stock Redemption Agresment and certificates representing yaur shares no later than Decerhber
20,2011. I yous signed Stock Redemption Agreernent and certificates. representing your shares
are not received on or before Decernber 27, 2011, this offer shall be deamed withdrawn and
tyrminated.

New Jersey Statuts N.J.S.A. 14A:7-16 prohdbits & tomporation fiorm redéening all of its
izgued and outstanding stock, Accordingly, fhe Corperation reserves the right 1o require each
shareholder 1o retain ono share of stock in the svent that all of the Corporation's shereholders
aceept thig offer with tespect to all of the tssued and outstandiivg sharés of the Cosporation.

Very truly youss,
BOURAS INDUSTRIES, INC,




All Shizehaldars of Banras Industries, Ine,
Re; Stoek Redemption Offer Letter

December 20, 2011
EXHIBIT A
List of Shareholders
arsholder Name diesa Number of Shares Owned
Thig Nichelas J. and Anna K. 499
Bouras Foundation, Inc.
25 Deforest Avenye
Surimitt, New Jersey 07901
Nicholas J. Bonras 501
23 Defotest Avefiue

Summit, New Jersey 07901



(i)

Valuation of BII Stock prepared by Wharion Valuation Associates Inc,



EXHIBIT B

Valuation Report of Wharton Valuation Associates, Inc.



DETERMINATION OF THE
FAIR MARKET VALUE
OF
BOURAS INDUSTRIES, INC,
(Controlling Interest Basis}
AS OF
October 31, 2011

Wharton Valuation Associates, Ine,



WHARTON VALUATION ASSOCIATES, INC,

513 Weat Mount Plersant Avenue, Suite 310
Livingston, New Jersay 077039
Telephone (973) 992 - 4979
Facsimile (973) 992 -1128

December 19, 2011

Mr, Nicholas J. Bouras
President

Bouras Industries, Ine,
25 DeForest Avenue
Surnmit, NJ 07901

Re; Fair Market Valuation of Bouras Industries, Inc. as of October 31, 2011

Dear Mr, Bouras:

We are pleased to submit herewith our determination of the fair market value of Bouras Industries
Inc. on a controlling interest basis, ag of October 31, 2011 (the “Valuation Dats™). In our opinion,
the fair market value of the equity in Bouras Industries, Inc. as of October 31, 2011 was 12,6 7.2,.!“."0s
(rounded). The fair market value of Bouras Industries, Inc. as of October 31, 2011, on a per share

basis, based on 1,000 shares issued and outstanding was $12,672°,

We thank you for your cooperation in making pertinent information available to us.
Respectfully submitted,

WHARTON VALUATION ASSQCIATES, INC,

Andrew L. Shalman -
Managing Director

! The date closest to the current date for which financlal information was svailable,  Bouras Industries’ outside
aecountant has_rupmsuntad to us that there have been no materlal changes In the Company's financial position,
ﬁn.aqclal operations or longer-term prospects between Oclober 21, 2011 and the current date. Therefore, we are of the

, epinion thet the falr market value of Bouras Industries, Inc,, as of the current date is $12,672 per share.

? [bld,



Wharton Valustion Associates, Inc.
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Wharton Valuation Associates, Inc,

Introduction and Background

Wharton Vafuation Associates, Inc. ("WVA”) has undertaken an analysis and appraisal of
Bouras [ndustries, Inc. (“Bouras Industries” or the “Company™), on a per share, controlling
interest basis, as of October 31, 2011. It is our understanding that the purpose of this analysis is
to determine the fair market value of the equity in Bouras Industries, Inc., on a per share basis,
The results of this analysis will bo used to offer sach shareholder in Bouras Induatries, Ine, the
opportunity to redeem shares in Bouras Industries, Ine. at the determined fair market value, We
further understand that this analysis will be used for compliance with federal income tax
purposes.

Qualifications and Certlflcation

The WVA professional staff has the requisite education and experience to undertake this
assignment. The two membete of the firm's principal profassional steff have more than 60 years
of combined experience valuing business intercsts for a wide variety of planning and
transactional applications, including estate, gift, and income taxation; mergers, acquisitions and
divestitures (including the financlel fairness of such transactions); measurement of and tasting
for the impairment of acquired goodwill under ASC 805 and ASC 350; smployec stock
ownership plans (“ESOPs”); reorganizations and recapitalizations; determination of collateral
value adequacy; inifial public securities offerings; private placements of debt and equity
securitics; litigation Involving business and securities valuation issues; and general corporate and
shareholder planning.

Neither WVA’s principals, nor any of its employees or associates, has any present or
contemplated future interest in Bouras Industries that would inhibit their ability to perform this
assignment in a totally objective and disinterested fashion. Our feo for performing this analysis
was not in any way dependent upon our determination of value. Our analyses, opinions and
conclusions were developed, and this report was prepared, in conformity with the Uniform
Standards of Professional Appraisal Practics, Professional responsibility for this appraisal was
assumed by Andrew L. Shaiman, whose qualifications are appended to this report as Attschment
No. 1.

To the best knowledge and belief of the principal appraiser, the statements of fact contained in
thia report are true and correct. The reported anslyses, opinions end conclusions are imited only
by the reported assumptions and limiting conditions and they are the unbiased professional
snalyses, opinions and conclusions of the principal appraiser.

During the coutse of our engagement, we held conversations with David Feather, Exccutive Vice
President of Prior Coated Metals, Inc., and Secretary Treasurer of Bouras Industries, Inc.,
Nicholas J Bouras, Inc., NJB Deck, Inc.,, NIB Joist, Inc., erd NJB Trucking, Inc. regarding the
Company’s operations and its historical, current and prospective financial results, We also held
conversations with William Crane, CPA, a pariner in the accounting firm of Crane, Tonelli,
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Rosenberg & Co, LLP, outside accountents to Bouras Industries, Inc, We werc furnished with
certain financial and background information, including audited financial statements for Prior
Coated Metals, Inc., a wholly owned subsidiary of Nicholas J, Bouras, Inc., for the fiscal years
ended February 28, 2007 theough February 28, 2011 and internally prepared financial statements
for the eight month period ended October 31, 2011, We were also fornished with internally
prepared financial statements for the fiscal year ended February 28, 2011 and the eight-month
period ended October 31, 2011 for Bouras Industries, Inc., Nicholas J. Bouras, Inc., NJB Deck,
Inc., NJB Trucking, Inc., and NJB Joist, Inc. In addition, we wers provided with an indercndcnt
appraisal of the [and and building owned by Prior Coated Metals, Inc., located at 2233 26™ Street
SW, Allentown, PA, as of Auguat 26, 2010,

History and Nature of the Business
Bouras Industries is a holding company comprised of the following entities:

» Nicholas J, Bouras, Inc, (4 holding company whose primary asset is a 100% ownership
interest in Prior Coated Metals, Inc.)

Prior Coated Metals, Inc, (4 wholly owned subsidiary of Nicholas J. Bouras, Inc.)

NIB Deck, Inc. {Inactive corporation)

NIB Trucking, Inc. (Tnactive corporation)

NIB Joist, Inc. (Tnactive corporation)

The ownership structure of Bouras Industries is ilinstrated in Chart — 1 below:
CHART -1

BOURAS INDUSTRIES, INC.
Organization Chart
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Exhibits - 1 provide the balance sheets for Bouras Industries, Inc. as of February 28, 2011 and

October 31, 2011, Exhibit - 2 provides the FY 2011 income statement and the eight months year
to date income statement for Bouras Industries,

A description of each entity owned by Bouras Industries, Inc. follows:

Nicholas J. Bouras, Inc (“NJB"):
Nicholas J. Bourus, Inc. is a holding company with no active operations. In addition to holding
100% of the stock of Prior Coatsd Metals, Ine.,, NJB holds cash, prepald expenses, and a life
insurance policy. Exhibit ~ 3 provides the balance sheets for NIB as of February 28, 2011 and
Octaber 31, 2011, Exhibit - 4 provides the FY 2011 income statement and the eight months year
to date income statement for NJB,

Prior Coated Metals, Inc.: !
Founded over fifty years ago, Prior Metals, Inc. is an Allentown, PA based packager and
converter of rolled steel, tin and aluminum. Prior Coated Metals, Inc. specializes in the coating
of unfinished rolled steel and aluminum to its customers’ specifications, The Company's coating
capebilities include Acrylics, Alkyds, Epoxies, Fluorocarbons, Phenolics, Plastisols, Polyesters,
Silicone Polyesters and Vinyls, The Cotnpany will also slit the finished produet to lts customers’
specification.

Prior Coated Metals® products arc used in a variety of products, including radiator covers, office
furniture, signage, rain gutters and appliances.

Prior Coated Metals operates a single color preduction line capable of coating up to 330 feet of
product per minute, The Compeny's production line is deemed to be technologically and
economically obsolete because state of the art production capabilities include run rates of up to
1,000 feet per minute with multi color applications,

The Company employs 29 unionized (Steel Workers Union) and 21 salaried employees. The
unionized employees work under a three-year bargaining agreement, which commeneed in Junc
of 2011. Management characterizes relations with the Union as cordial.

‘The senlor management team of the Company iz comptised of the following executives:

+ David Feather Executive Vice President

» Floyd Wood Vice President and General Manager
+ Donald Hagenauer Vice President, Sales

» QGreg Gemgnani Vice President, Operations

The Company’s production facilities end administrative offices are located in two adjoining
buildings totaling 102,313 square feet of space in Allentown, PA.
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Tables I and II, respectively, (located in the Financial Review Section of this analysis) provide
condensed comparative income accounts in actual dollars and in percentages for the fiscal years
ending February 28, 2007 through February 28, 2011 and the e¢ight months ended Qctober 31,
2011. Tables III and IV respectively, (located in the Financial Review Section of this analysis)
provide the balance sheet accounts in actual dollars, and on a common size basis, for the periods
ended February 28, 2007 through February 28, 2011 and the pericd ended October 31,2011,

NJB Deck, Inc:

NJB Deck, Ine. is an inactive cotporation. Exhibit— 5 provides the balance sheets for NJB Deck,
Inc., a8 of February 28, 2011 and October 31, 2011. Exhibit - 6 provides the fiscal year (“FY™)
2011 incoms statement and the eight months year to date income statement for NJB Deck, Inc,

NJB Trucking, Inc:

NJB Trucking, Inc. is an inactive corporation. Exhibit — 7 provides the balance sheeta for NIB
Trucking, Inc., as of February 28, 2011 and October 31, 2011, Exhibit - 8 provides the FY 2011
income staternent and the eight months year to date income statement for NJB Trucking, Inc.

NJB Joist, Inc.

NJB Joist, Inc. is an inactive corporation. Exhibit — 9 provides the balance sheets for NIB Jolat,
Inc., as of February 28, 2011 and October 31, 2011, Exhibit ~ 10 provides the FY 2011 income
statement and the eight months year to date income statement for NJB Joist, Ino,

Economic Conditions sad Quileok

The values of closely held business interests are influenced by the general economic
environment and outlook and, thus, cannot be determined in a vacuum. The value of assets tends
to be influenced by interest rates, inflation and the level of cconomic activity in general, Based
importantly upon information contained in the Economic Outlook Update® 3Q 2011 published
by Business Valuation Resources, LLC, we have prepared this economic surnmary and forecast.

The economy experienced solid, though not robust, growth this quartsr. Most analysts believe
the evonomy needs to grow faster in order to add more joba and bring down the unemployment
rate. This quarter’s eeomomic growth and jobs report—though both far from ideal—were snough
to ease many analysts’ concerns of a near-term recession,

Consumner spending picked up this quarter and was stronger than expected, but much of the extra
spending came from consumers’ savings as real dispossble personal income declined. The
Conference Bosrd, whose Consumer Confidence Index® dropped sharply in August and
remained Jow through September, said its indicators point toward a weak economic environment.
The Consumer Confidence Index® has been on a downward trend since February,
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High costs for food and encrgy continue to keep the Consumer Price Index and Producer. Price
Index elevated, but the Federal Open Market Committee doas not consider inflation to be a major
concem as energy prices have declined from their psak.

The stock market dropped substantially this quarter as market volatility—indicated by VIX—
remained eievated,

The Institute for Supply Management's manufacturing sector index and services sector index
declined since last quarter. While the two indexes remain at 2 level signifying growth, they are
barely within the healthy range and indicate that growth is lethargic.

Privately owned housing starts were up this quarter from one year ago, but much of the increase
was the result of a surge in multifamily housing as the demand for apartments increased due to
many potential buyers being reluctant or unable to purohase a home. Bullding permits authorlzed
dropped slightly in September, but remain up from this time one year sgo. Mortgage rates
dropped this quarter and housing affordability conditions continued to improve, but the number
of contract fatlures was double the level from one year ago as many seemningly creditworthy
homebuyers were denied mortgages.

The consensus forccasts for GDP, personal consumption, business investments, unemployment,
along with other key indicators, remain mostly positive and indicate slow growth ahead.

The U.S. Department of Commeree reported that the nation's economy—as indicated by GDP—
increased at an annual rate of 2.5% in the third quarter. The third-quarter 2011 rats is an increase
from the previous querter’s rate of 1.3%. The GDP growth this quarter alleviated many
economists’ faars that anothar recession may ba on the horizon,

Consumer spending grew at a rate of 2,4% during the third quarter of 2011, This rate is a
substantial acceleration from the prier quarter’s rate of 0.7%, Consumer spending was stronger
than most economists had expected, but the extra spending came from personal savings as real
disposable personal income declined. Many economists point out that economic growth
stemming from an ever-lower personal savings rate is inherently fragile, Overall consumer
spending increased 2.0% in 2010 after declining 1.9% in 2009.

Consumer spending on durable goods— items meant to last thres or more years, such as
computers, cars and Tmachinery—increased at a rate of 4.1% this quarter, compared with a
decrcase of 5.3% in the provious quarter, Consumer spending on durable goods increased 7.2%
in 2010 afier decreasing 5.4% in 2009,

Consumer spending on nondurable goods-—items such as food and gasoline—increased at a rate
of 0.2% this quarter, unchanged from a rate of 0.2% last quarter. Consumer spending on
nondurable goods increased 2.9% in 2010 after deoreasing 1.8% in 2009,
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Service expenditures grew at a rate of 3.0% this quarter, up from 1.9% in the previous quarter,
Consumer spending on services increased 0.9% in 2010 after dropping 1.4% in 2009.

Total government spending was unchanged in the third quarter of 2011, Government spending
declined at a rate of 0,9% last quarter. Total government spending increased by 0.7% in 2010
after growing 1.7% in 2009, Federal government spending increased at a rate of 2.0% in the

third quarter after growing at a rate of 1.9% in the previous quarter, Federal government
spending. grew 4.5% in 2010 and 6.0% In 2009,

National defense spending increased at rats of 4.8% this quarter after increasing at a rate of 7.0%
in the previous quarter, National defense spending grew 3.3% in 2010 and 5.8% in 2009. State
and local government spending declined at a rate of 1,3% in the third quarter after decreasing ata
rate of 2.8% in the previous quarter, State and local government spending declined 1.8% in 2010
gnd 0,9% in 2009,

Business spending, also known as nonresidential fixed investment, grew at a rate of 16.3% in the
third quarter. This rats is a large increase from the second quarter growth rats of 10.3%.
Business spending has now grown for seven consecutive quarters. Business spending increased
4.4% in 2010 but declined 17.8% in 2009, Business spending contributed 1.54 percentage points
to the third-quarter GDP.

Business spending on structures (nonresidential structures) grow at an annual rate of 13,3% in
the third quarter. Business expenditures on equipment and software increased at an annual rate of
17.4% in the third quarter-—the ninth consecutive quarterly increase.

Residential fixed investment, often considered a proxy for the housing market, increased at an
annual rate of 2.4% during the third quartet, This comes after an increase of 4.2% In the previous
quarter. This quarter’s growth in residential fixed investment made a 0.05 percentage point
conttibution to the third-quarter GDP. Residential fixed invostment declined 4.3% in 2010 and
22.2% in 2009,

Business investments in inventories increased at & slower pace in the third quarter than in the
previons quarter. Private businesses increased inveniories $5.4 billion in the third quarter,
following increases of $39.1 billion in the second quarter and $49.1 billion in the first. The

decreased pace of real private inventories subtracted 1.08 percentage points from the third-
quarter change in GDP.

Net exports provided a boost to growth this quarter, adding 0.22 percentage points to the third-

quarter GDP. Exports grow at an annual rate of 4,0% in the third quarter, following last quarter’s
rate of 3.6%. Exports increased 11.3% in 2010 but declined 9.4% in 2009.

Forelgn imports, a subtraction in the calculation of GDP, increased at an annual rate of 1.9%
during the third quarter, This follows last quarter’s rate of 1,4%. Imports increased 12.5% in
2010 but decreased 13.6% in 2009.
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The U.8. Department of Labor reported that the Consumer Price Index (CPI) for All Utban
Consumers increased 0.3% in September on a seasonally adjusted basis, This follows an increase
of 0.4% in August and 0.5% in July. CPI is a measure of a basket of products and services,
including housing, electricity, food, and transportation and iz used 2s a measure of inflation.
Increases in epergy and food indexes were the main cause of the September. CPI increase. The
energy index has risen 19.3% over the last year, while the food index has increased 4.7%, Over
the last 12 months, CP has increased 3.9%.

The U.S. Department of Labor reported that the Producer Price Index for Finished Goods
increased 0.8% in September on a seasonally adjusted basis, the largest inorease since April, PPI
was unchanged in August but grew 0.2% in July, PPI is a gauge of inflation in the
manufacturing process that can be a precursor to inflation in consumer prices, PPI has climbed
6.9% over the last 12 months,

The Energy Information Administration (EIA) reported that the spot price for & barrel of West
Texas Intermediate (WTT) crude oil was $78.93 at the end of the third quarter. This is a sizable
decline from $95.30 per barrel at the end of second quarter. A year ago, the spot price for a
batre! of WTT crude oif was $79.95. The EIA predicts that the WTI crude oil spot price will

average approximately $94.40 per barrel In 2011 end 394,50 per barre! in 2012, up from $79,40
in 2010.

The regular retail gas price (conventional arcas) waa $3.46 per gallon at the end of the third
quartor. This is down slightly from $3.51 per gallon at the end of the second quarter, A year ago,
the regular retail gas price was $2.67 per gallon. The EIA expects regular retail gas prices to
average $3.56 per gatlon in 2011 and $3.54 per gallon in 2012, up from $2.78 in 2010.

The Henry Hub natural gas spot price was £3.46 per million Btu (MMBtu) at the end of the third
quarter, down from $4.28 per MMBtu at the end of the second quarter. A year ago, the Henry
Hub natural gas spot price was $3.85 per MMBtu, The Henry Hub natural gas spot price is

projectod to average $4.20 per million Btu (MMBtu) in 2011 and $4.30 per MMBtu in 2012,
compared with $4.39 per MMBtu in 2010,

The Federal Open Market Committee (FOMC) met twice during the third quarter of 2011 and
retained the federal funds tate of 0% to 0.25% throughout the third quarter. The ROMC
anticipates that economic conditions will likely warrant exceptionally low levels for the federal
funds rate through at leest mid-2013, The FOMC indicated that the economic growth had been
considerably less than expected, The committee also ackmowledged that labor markst conditions
have deteriorated, household spending is flat, and the housing sector remains depressed. The
Board of Governors of the Federal Reserve left the discount rate unchanged at 0.75%,

The 1.8, Department of Labor reported that unemployment—which was 9.29%.at the end of last
quarter—decreased slightly to 9.1% in September. A total of 103,000 non-farm payro!l jobs were
added in Septembet, following 57,000 jobs in August and 127,000 jobs in July. September hiring
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in professional services, health care, and retail were offset by cuts in manufacturing, financial
services, and the public sector, especially among public-school jobs,

The Economic Policy Institute determingd that a GDP growth rate of 2.5% (the third-quarter
rate), if snstained over the next year, is likely insufficient to create enough jobs to reduce the
nation’s 9.1% unemployment rate.

Disposable personal income increased 0.6% in the third quarter, compared with an Increaso of
3.9% in the second. Reel disposable personal income decreased 1,7% in the third quarter,
compared with an increase of 0.6% in the previous quarter. The personal spving rate—saving ag
a percentage of disposable personal income—was 4.1% in the third quarter, compared with 5.1%
in the second.

The Conference Board's Consumer Confidence Index®, which had increased in July, plummeted
in August and remained low through September. The Conference Board, which surveys 5,000
households, reported that its Comsumer Confidence Index stood at 464 in Septernber—up
slightly from 45.2 in August but well below the July reading of $9.2. The Index iz still well up
from en all-time low of 25.3 seen during the first quarter of 2009. The pessimism that plagued
consumers when the index dropped in August carried over into September. Consumers
expressed greater concern about their expectsd earnings, which is not a good sign for future
consumer spending. In addition, consumers’ assessment of current conditions declined for the
fifth consecutive month.

After four consecutive quarters of growth, the major stock indices plummeted this quarter, The
Dow Jones Industtisl Average (Dow) dropped 12.1% in the third quarter, This wag the index’s
first quarterly drop since the second quarter of 2010, The Dow is down 5.7% year-to-date. The
S&P 500 lost 14.3% in the third quarter, The S&P 500 has lost 0.9% over the last 12 manihs and
is down 10.0% year-to-date. The Nasdaq Composite Index (Nasdag), consisting mainly of high-
tech stocks, ended the third quarter with a loss of 14.3%. The Nasdaq gained 2.0% over the last
12 months but is down 9.0% year-to-date.  The Russell 2000 Index dropped a massive 22.9%
this quarter. The Index has deollned 4.7% over the last 12 months and has dropped 17.8% year-
to-date,

The five-year Treasury ended the third quarter with a yield of 0.96%, down from 1.76% at the
end of the previous quarter. The 30-day T-bill rate was 0.02% at the end of the third quarter, up
slightly from 0.01% t the end of last quarter. The 10-year Treasury bond yield was 1.92% at the
end of the third quarter, down from a yield of 3.18% at the end of the previous quarter. The 20-
year Troasury bond yield was 2.66% snd the end of the third quarter, down from 4.09% at the
end of the previous quarter. Moody's seasoned Aaa and Baa corporate bonds anded the third
quarter with a yleld of 3.96% and 5.22%, respectively, down from yields of 5.14% and 5.90% at
the end of last quarter,

Aceording to the U.8. Census Bureau, privately owned housing starts in September were at a
seasonally adjusted annual rate of 658,000. This was 15.0% above the August rate of 572,000
and 10.2% above the September 2010 rate of 597,000. Much of Septamber®s galn came from a
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51.3% surge in multifamily unlts, which was a result of the strong demand for apartments as

many potential buyers were reluctant or unable to purchase a home, Single-family hovsing starts
increased modestly in September at a rate of 1.7%.

Building permit authorizations for privately owned housing units, considered a better leading
indicator of demand for new homes, were at a seasonally adjusted tate of 594,000 in September,
This was 5.0% below the August rate of 625,000 but 5.7% above the September 2010 rate of
562,000, Building permits for single-family housing units were at a rate of 417,000 in
September-—0.2% below the August rate but 3.5% above a year ago. Building permits for muiti-
family housinhg units were at a rate of 138,000 in September—down 13.2% from the August rate
but up 17.9% from this time one year ago.

The Federal Reserve reported that total industrial production increased 0.2% in September after
remaining vnchanged in August and increasing 1,1% in July, During the third quarter, total
industrial production increased at an annual rate of 5.1%. At 94.2% of its 2007 average, total
industrial production for September was 3.2% above its level from a year earlier,

Manufacturing, an industry group included in total industrial production, grew at an annual rate
of 4.3% in the third quarter. This is up sharply from a declining rate of 0.1% In the previous
quarter. Manufacturing has risen 3.9% over the past 12 months. The output of mines grew at a
rate of 11.4% In the third quarier after growing at a rate of 7.7% in the previcus quarter. Mining
output has increased 5.2% over the past 12 months, The output of utilities grew at a rate of 3.0%
in the third quarter after declining at a rate of 4.8% in the previous quarter. The output of utilities
has declined 3.6% over the past 12 montha.

The National Association of Realtors (NAR) reported that existing-home sales decreased in
September after a strong August. NAR. finds the housing market to be stable, although at low
levels, and gees plenty of room for improvement. Affordability conditions continue to improve
and more creditworthy borrowers are trying to purchase homes, but the number of contract
failurcs is double the level from one year ago. As has been the case for some time, many
creditworthy homebuyers continue to be denied mortgages.

Existing-home sales, which are completed transactions that include single-family, townhomes,
condominiums and co-ops, doclined by 3.0% in September but are up 11.3% from one year ago.
Homes sales in the Northeast rose 2.6%, while sales in the Midwest declined 2.6%, sales in the
South fell 2.6%, end sales in the West dropped 8.8%.

The national median existing-home price for all housing types was §165,400 in September, down
3.5% from a year ago. Distressed homes—foreclosures and short sales generally sold at deep
discounts—comprised 30% of home sales in September, compared with 31% In August and 35%
a year ago,
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Total housing Inventory at the end of September fell 2.0% to 3.48 million existing homes
available for sale. This represents an 8.5-month supply at the current sales pace, up from an §.4-
month supply in August,

NAR also reported that, according to Freddie Mae, the national average commitment rate for a
30-year, conventional, fixed-rate mortgage fell to a record low of 4.11% in Septsmber, This is
down from 4.27% in August and below the rate of 4.35% a year ago.

The U.8. Census Burcau reported that the homeownership rate for the third quarter was 66.3%,
down a little from the first guarter rate of 66.9% but higher than the rats one year ego of 65.9%,.
The Census Bureau also reported that national vacancy rates for rental housing in the third
quartet wers 9.8%, up from 9.2% last quarter. Rental vacancy is down from this time one year
ago when the rate was 10.3%. The nationel vacancy rate for homeowners was 2.4% in the third
quarter, down slightly from 2.5% last quarter. Homeawner vacancy is down a bit from this time
one year ago when the rate was 2.5%.

Consensus Economics, Inc., publisher of Consensus Forecasts - USA, reports that the consensus
of .S, forecasters believes real GDP will increase at a seasonally adjusted annual rate of 1.9%
in the fourth quarter of 2011 and 2,1% in the first quarter of 2012, The forecasters expect GDP to
grow 1.6% in 2011, 2,1% in 2012, and 3.3% in 2013, In the long term, they report that real GDP
will grow by an average annual rate of 2.5% between 2017 and 2021, They forecast personal
consumption would increase at a rate of 1.8% in both the fourth quarter of 2011 and the first
quarter of 2012, They expect personal consumption to increase 2.1% in 2011 and 2.0% in 2012.

The forecasters believe unemployment will average 9.2% in both the fourth quarter of 2011 and
the first quarter of 2012. They believe unemployment will average 9.1% for all of 2011 and 9,0%
for 2012,

The forecasters believe the 3-Month Treasury Bill rate will be 0.1% at the end of the fourth
quarter of 2011 and will remain at 0.1% through the =nd of the first quarter of 2012. They
believe the 3-Month Treasury Bill rate will be 0.2% at the end of 2012. They forecast that the 10-
Year Treasury Bond yicld would be 2,5% at the end of the fourth quarter of 2011 and 2.7% at the
end of the first quatter of 2012, They believe the 10-Year Treasury Bond yield will rise to 3.5%
af the end of 2012, ’

They also believe consumer prices will rise at a rate of 1.9% in the fourth quarter of 2011 and
2.0% in the first quarter of 2012. They expeoct congumer prices to increase 3,1% in 2011 and
2.1% in 2012. They expect producer prices to increase at a rate of 1,7% in the fourth quarter of
2011 and 1.2% in the first quarter of 2012. The forecasters anticipate producer prices will rise
6.0% in 2011 and 1.6% in 2012,

The forecasters in the survey beliave real disposable personal income will increase at a rate of
1.8% in the fourth quarter of 2011, before inoreasing at a rate of 1.5% in the first quarter of 2012.
They belisve real disposable personal income will increase 1.6% in 2011 and 1.9% in 2012,

~10-
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The Energy Information Administration (EIA) predicts that the West Texas Intermediate WTI
erude oil spot price will averege approximately $94.40 per barrel in 2011 and $94.50 per barzel
in 2012, up from §79.40 in 2010, The E1A expects regular retail gas prices to avetage $3.56 per
gallon in 2011 and $3.54 per gallon in 2012, vp from $2.78 in 2010,

The EIA believes the Henry Hub natural gas spot price will averags $4.20 per million Btu
(MMBtu} in 2011 and $4.30 per MMBtu in 2012, compared with $4.39 per MMBtu in 2010.

The Natlonal Association of Rezltors® (NAR) believes their Housing Affordability Index (HAI)
will increase to 200 during the fourth quarter of 2011 before falling to 198 in the first quarter of
2012 and 175 in the second quarter. NAR believes the HAT will average 193 in 2011 and 176 in
2012,

Financial Review

As indicated gbove, Exhibits 1 — 10 provide the historical balance sheets and income statemnents
for Bouras Industries, Inc. and each of its wholly owned entities. Our financial review narrative
is limited to Prior Coated Metals, Inc., the only active operating entity.

For our enalysis of Prior Coated Metals, we snalyzed the Company’s audited financial
statements for the fiscal ycars ended February 28, 2007 through February 28, 2011 and the
intsrnally prepared financial statements for the eight months ended Qctober 31, 2011, Tables
and II, respectively, provide condensed comparative Income accounts in, actual dollars and In
percentages for the fiscal years ending February 28, 2007 through February 28, 2011 and the
eight months ended October 31, 2011, Tables ITI and IV, respectively, provide the balance sheet
accounts in aotual dollars, and on a common size basis, for the periods ended February 28, 2007
through February 28, 2011 and the perlod ended October 31, 2011,

Net Sales Performance.;

The following table summerizes historical net sales performance for the periods FY 2007 though
FY 2011 and the eight montha year to date through October 31, 2011;

Period Ending et Sales
FY 2007 $26,754,432
FY 2008 $26,193,203
FY 2009 §2R,091,792
FY 2010 520,180,817
FY 2011 $19,954,067
Year to Date October 31,2011 514,403,603

<11 -
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According to Company Management, the significant decline in the net sales between FY 2009
and FY 2011 was primarily a result of the downturn in the construction industry. Many of the
end uses of the Company’s product are construction related (e.g. radiator covers and rain
gutters), and therefore the Company's revenues closely tied to the construction industry.

Adjusted®™ Earnings Trends:

The following table details historical adjusted operating income, adjusted pretax income and
adjusted net income performance

Period Ad_lﬁqulmm Adj, Pretax Income
FY 2007 $1,718,235 $1,784,241

FY 2008 $ 1,429,936™ 51,785,971

FY 2009 $ 1,213,655° $1,356,160

FY 2010 <§ 412,805'0100% <$ 405,868
FY¥2011 «$ 288,435'% <$ 265,594
YTD ’ <$ 409 565" <} 412,428

The above table indicates that the adjusted operating income and adjusted pretax income for the
Company have been continuously negative for FY 2010, ¥Y 2011 and the year to dats through
October 31, 2011, The losses sustained by the Company during the past several years were
directly attributable to the overall decline in the gencral economy and more specifically, the
decline in new construction. Management has Indicated that it does not forecast the remainder of
FY 2012 to differ from the first eight months of the year. Management has also indicated that it

cannot teasonably forecast the financial operating results for FY 2013 with any degres of
confidence,

* Adjusted for the roversatof the LIPO inventary adjustment

¥ Adjusted for the elimination of non-recurring expenaca

& LIFO adjustment of $162,252

TLIFO adjustment of <$196,500

* Adjusted for the elimination of & non-recurring oxponse in the amount of $861,492
* LIHO adjustment of §1,309,306

101 PO adjustment of <$1,364,692>

1) Adjustment for the eiiminatlon of the non-recurring pansion wrlte off expense of $2,648,431
12 Adjustsd for the elimination of a non-recurring cxpense in the amount of 5861,452
1 LIFC adjustment of 374,140

" LIFQ adjusiment of $230,000

w12
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Balance Sheet Analysis:

On October 31, 2011, the long-term capitalization of Prior Coated Metals, Inc. consisted of
shareholders’ equity of 38,416,507,

On October 31, 2011, the ratio of current agsets to total assets was 66% and the ratio of fixed
asacts to total asset was 34%.

On QOctober 31, 2011, 2% of total assets were financed by liabilitics. Altematively, 98% of total
assets were financed by stockholders' equity,

Qverall, on October 31, 2011, Prior Coated Metals, Inc. was in a very strong short term and long
term financial position,
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Valuation Analysis
Prior Coated Metals, Inc — Fair Market Valuation Analysis:

Our historical financial analysis of Prior Coated Mstals, Inc, indicates that between FY 2010 and
the eight months year to date through October 31, 2011, the company suffered continuous
operating losses. The adjusted operating loss ranged from <§412,809> in FY 2010 to
<$288,435> in FY 2011. The year to dete adjusted operating loss was <$409,565>, During this
same petiod, annual adfusted opereting cash flow (operating income plus depreciation) ranged
from a low of $300,888 in FY 2010 to & high of $320,167 in FY 2011, The eight months year to
date through October 31, 2011 adjusted operating cash flow was marginally negative at
<$15,458>, In the case of Prier Coated Metals, whose operations are both highly capital
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intensive and result in significant wear and tear on its machinery and equipment, we believe that
operating income is & superior indicator of ongoing eaming power than operating cash flow,
since depreciation expense is in cffect a real expense.

The threc—yﬁar” average annual adjusted operating loss was epproximately <$439,000>, Based
upon discussions with Management, we determined that although the Company is operated in a
cost conscious mauner, an estimated $400,000 in annuzl cost saving could be achisved through
increased efficiencies and reduced payroll. The eddition of this estimated $400,000 in annual
gost-savings to the thres-year average annuel adjusted operating loss of <§400,000>, results in 8
pro forma average adjustad operating Joss of approximately <$39,000>. We further note that the
ﬁvc-y:ar'ﬁ weighted average adjusted operating loss is approximately <$107,000>,

We are of the opinion that given the Company's lack of positive ongoing eaming power, as
demonstrated by the historical average adjusted operating losses, combined with Management’s
uncertain financial outlook for the business, there is no intangible asset value (ie. goodwill)
attached to the Company. In the ahsance of intangible asset value, the fair market valve of the
Company's net assets on a controlling interest basis is equal to its net liquidetion valus'’, The
net liquidation value of the Company’s assets was determined by adjusting the Valuation Data
book. value based balance sheet to reflect the followings:

1. Inventory balances were adjusted up by $749,308, This amount represents the differance
between the LIFQ reserve of $1,909,000 and the costs associated with liquidating the
inventory, estimated by Management at approximately 25% of book value or $1,159,692,

2. A deferred tax linbility accrual of $299,723 was hooked to reflect the fax liability'®
associated with the net inventory write up of $749,308.

3, Net fixed assets, including land and buildings, were adjusted up by $1,026,329. This
amount represents the difference between the appraised value of the land and buildings of
$3,775,000"%, the estimated market value of the slitter equipment and reluted tooling of
$500,000 and the book value of autornobiles of $45,755, reduced by an estimated 10%
{$377,500) of the apptaised land and building value of $3,775,000, and the net book
value of fixed assets. The 10% reduction” in the appraised value of land and buildings
reflects the estimated diminution in value resulting from the most certain deed restrictions
that Manegement and legal counsel believe would be placed on the property upon sale

": Assumning the annualization of the eight month adjusted oparating loss of <$409,565:,
] "

7 In arrlving at our determination that the highest valuation for the Company would bo reatized through an orderly
ilquidation, we importantly congldered that upon a sala of the buaincss, the Company would incur contractually
agreed upon change of control expenses of approximately $1.4MM,

1B At an effective rafs of 40%. : |

¥ The real estate appraiser wha undettook the appraisal as of August 26, 2010 has indicated to us that there has baen

no change in the local market conditions to indicate a chunge in the apprafssd value batwesn August 26, 2010 and
the Valuation Date (Seo Exhibit = 11).

I Hatimate provided by the Company’s snvitontnental lagsl counssl.
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resulting from known environmental issues located under the building. Based upon
discussions with Management, It was determined that the net book value of all other
machinery and equipment, after taking into account the cost of disassembly and removal
is zero.

4. A deferred tax Hability acerual of $410,532 was booked to reflect the tax lizhility?!
associated with the fixed assot write up of $1,026,329,

5. Accrued expenses were Increased to reflect the estimated wind down expenses and
liquidation cost, The wind down expenses and liquidation costs were estimated as

follows:
PRIOR COATED METALS, INC,

Estimated Wind Down and Liquldation Expenses
Severanca - Salariad Employeea $ 475000
Sevarance » Union Employess $ 48000
Shut - Down Coafs:

Supmvlsor / Management (3 FTE) 160,000
Plant Disaasembly (& employaes) 125,800
Banafita @ 25% of Above Two ltams) 68,950
QOutside Labor & Fraight 125,000
Utllity Costs 180,000
Real Estate Brokerage Costs 203,860
_Legal, Accounting & Other 350,000
—Total Wind Downp and Ligyldation Fxpenses $_1.725.600

6. A deferred tax asset accrual of $690,640 was booked to reflect the tax benefit
nssociated with the estimated wind down and liquidation expenses of $1,726,600.

Table — V indicates that the fair market value of Prior Coated Metals, Inc., on a controlling
interest basls, based upon the above five detailed adjustments to the October 31, 2011 balance
sheet is $8,446,000 (rounded).

U At an effective rato of 40%.
2 At an offective rate of 40%,
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Nicholas J. Bouras, Inc. - Fair Market Valuation Analysis:

Nicholas I, Bouras, Inc. is 2 holding company whose primary asset is its 100% ownership
interest in Prior Coated Metals, Inc. Given that Nicholas J, Bouras, Inc, 8 2 holding company
with no active operations, the fair market value of the equity of Nicholas J. Bouras Inc. is equal

to its’ met asset value, The net asset valus of Nicholes J. Bouras is determined through the
adjustments made to the following consolidating balance sheet:

-20-
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TABLE -\
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Cnah $ 1001357 ¥ 173,062 ] - $ 3,175,330
Accounts Recalvabla (Nat) 1,835,508 - 1,835,549
Inventorsa.- Nal 3,475,076 - 3,470,078
Dua frem PCM - 600,000 {500,000) -
Prepaid Expenses 127 A78 303,850 {303,850) (w) 127478
Daorred Income Taxos = = - z
Total Gumant Assats 6,443,500 2917 832 (B3, A50) ] 8,817,482
Net Fixed Assain 1,043,258 - - 4,943,283
Other Assalx .
G5V Life Insuranca - 578,406 54,728 b} - a1 1M
Investment in FGCM 800,000 (600,000) N
LDeforvad Income. Taxes 500,840 - - GR0.640
Total Cthar Assals 690,640 1,176,408 {548,275 1,920, TH
_IOTAL ASSETS $ 14077308 § 4,184 220 3 {1.349.12m) 3 13,982,508
LABILTIER & S/H EQUITY:
Cument Linbiiitax:
Accounls Payable - Trade 5 795115 H - ] {600,000) $ 285,116
Income Taxes Payabls {313,78E) (620, 787) - (814,682)
AW g.iMlﬂaa " 39.06’0 m 2.1“3;“3
Tolal Curmnd Liabllillas 2,826,702 (500,787) (460,540} 3 1,663,076
Long Term Lisbiifias;

Deferrad Incoms Taxes b2 : - 5762
Tatal Long Tam Leblities 5,782 - - 5,762
Stockholdars' Equity 8,445,929 4,655,025 (bap,1@s) | §__ 12212760 |

TOTAL LIABILITIES &
STOCKHOLDERS' EQUITY. § 11077304 $4154738 §  (1340428)  § 13,882 507
Foonoias;

(g} - Ellmination of prapald Tabllty Insurance desmed lo heva ng econemiz value,
(b} - Writs up of cush surrendar poiicy to valus sl Valuation Dete.
{2} - Booked sccrual of defermed tax Iabillly assoclated gain of 3434,000 on redamplien of Bfe Insurance pollcy at State kconis Wk fate,

Table — VT indicates the fair market value of the stockholders’ equity of Nicholas Bouras
Industries, Inc. is §12,213,000 ({reunded).
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Wharton Valuation Assoclates, Ine,

Bowras Industries, In¢. ("BII") - Fair Market Valuation Analysis:

Bouras Industries, Inc. is a holding company whose holdings include the following entities:

Nicholas J. Bouras, Inc.

NIB Deck, Inc. (Tnactive Corporation)
NIB Trucking, Inc. (Inactive Corporation)
NIB Joist, Inc. (Inactive Corporation)

Given that Bl i3 a holding company with no active operations, the fair market valve of the

equity of BII is equal to its’ net esset value. The net asset value of BI1 is determined through the
adjustments made to the following consolldating balance sheet:

TADLE-W

NOURAS NDURTRIES, INO,
Craterminalion of Nel Baest Vitus (Mamel Valus Basie)
Coniel(daling Balines Sheet
(A8 of Oolober 21, 20¥1)

Nlgholsg Bolyns
Baumy, inn, HiR HB [ F ) B Elimirtenar Induatriad, ok,
Dtk s, Tuklng Ine, dolsling, indusifesind,  Adiustmenty Lannoiidatat
ARZETR
Curraml Ativic
Cash § 33man § R4 4 viamme 5 m4im 8 RS [ - ' e
Aocounis Reostvable {Naf) 1,530,080 B g - . - 1,855,600
Ivarionen - Mat 3ATRO7E - - - - - 470,076
m:ntl Hxpensan ridt] 101487 . AM - 248,821) nrat
Tead CGoment Asant [T MEHE 1in008 1,660 8851 kAl ¢ poracs
Hat Fhond Abiwla 3542208 - . - N - 33,258
Cihar Avalx
08V Uitw Irarsnos .14 . - - - . B3
_Daterwd ronen Tases — 200540 : . : : . tp0.0e
Tod Dthar Assis Aan,rn - - - B B 13,M
_JOTAL ASARTS L g 4eBE f taams g 13340 ) ssil 4 [Mwin) FELRL
LIARLTINA K A EQUITY:
Cune Linsities:
Ancotnls Payabis - Trede | I A ¥ - ¥ - E L | - ] - ] 205,118
tnconte Tioes Fayabie (844,582 #5019 FL (] {268y - (519,740
Aufurd Sxoanita — i = . = = z 217,440
Tolal Currwnl LinbUSes 1,881,070 (3.18) 0 on thasy . 1,088 412
Lary Tarm Lablitex:

Lnfarmed nocms Taxsd L} H = ] = : A1
Totat Long Term Uebiifles - &R . e . - - 515
Sioekhoide® Equity 12212,789 A51,004 11En 143,880 poie {248,021)

TOTAL LIARILITIEE & - - n . - -
ATOGHHOLDERN EQUITY 3 13803507 $_Me§ i E__{aawm (LT E_juami)  § 14200380
Feolnohat -

ol - MawikiiOn o vk pak axpanaan w b Aok porap Saamad 1o have Hohly spasulafay poonsts b,

'The fair market value of Bouras Industries, Inc. is determined to be §12,672,000 (rounded),
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Wharton Valuation Associates, Ine,

Conclusion of Value

Based upon the above analysis, we conclude the fair market value of Bouras Industries, Inc. on a
controlling interest basls to be:

= 812,672,000 =
(Rounded)

We further conclude the fair market value of Bouras Industries, Inc., on a per share basis, hased
on 1,000 shares issued and outstanding 1o be:

=$12,672.00 =



Wharton Valoation Associates, Inc,

Exhibits 1 - 11



Wharton Valuatfon Associates, nc,

EXHIBIT - 1

BOURAS INDUSTRIES, INC.
Balance Sheet
As of Fabruary 28, 2011 & Qctober 31, 2011

Fabruary 28, Octohar 31,
ASSETS: 2019 2011
Currant Aszels;
Cash -] 6,748 $ 6551
Other Current Assals R R
Prepald Expenges —_ - _
Total Current Asseta 8,748 8,551
Other Agsels
C3V of Life insurance - _
Jnvestment in Subs|diaries 6,588,721 6,588,721
Tatal Cther Assels 6.588,721 6,668,721
~1QTAL ASSETS i_6.595463 $6.506.272
LIABILITIES & EQUITY
Current Liabililles:
Acerued Expenses $ - $ .
Federal Income Taxas Payable - -
Ineco {385) {385}
Total Current Lisblities (366) (365)
Stockholders' Equity 585 6,585,83
JOTAL LIABILITIES & EQUITY § 6.595458 $6.508.272



Wharton Valuation Associates, Ine.

EXHIBIT = 2

BOURAS INDUSTRIES, INC.
Historical Statement of Income
Fiscal Year Ended February 28, 2011 and Eight Months to October 31, 2011

8 Months
FY YTD to
2011 October 31, 2011
Ravenua 5 - ] -
Expeanses:
Bank Sarvice Charges 318 197
—_ 1,780 -
Total Expenses 2,088 187
Other Income/Expenses:
Dividend Income 6310000 .
Total Other Incomie €,310,000
et Incume §___ 6307004 s 197

-26 -



Wharton Valoation Associates, Ine,

EXHBIT -3

Nicholas J. Bouras, Inc,
Balance Shest

As of February 28, 2011 & October 31, 2011

ASSETE:

Current Asgafs’
Cash
DPue From PCM
apajd as
Total Current Assets

Other Assels
CSV of Life Insurance
a 8 i
Total Other Assets

_TOTAL ASSETS

LIABILITIES & EQUITY:
Currant Unbilitlos:
Accrued Expeneos
Federal Incoma Taxes Payable
) a Tax
Total Current Liabilities

Stoc ' Equit

JOTAL LIABILITIES & EQUITY

-27-

February 28,
2011

b 2,766,528

303,850

3,050,378

576,408

800,000
1,176,408

£ 4236704

$  (1,840)
(489, 147)

25 000
(476,787)

—4711.5M
§ _4.230.7¢4

Qctober 31,
8211

$2,173,882
500,000

303,850
2977832

631,11

1,231,131
§4.208.963

$ 35,080
(488,147)

(481,727)
4,870,660
$4.208.963



Revenue

Expenses:
Back Charges
Rant
Elactric
Payroli Taxas
Aulto Expensa
Offlce Expanse
Postatia
Telephone
Lagal
Accounting
Oher Professlonal Feas
Miseellaneous Taxes
Corporata Taxes
Bank Charges
interast Expense
Dues, Subscriptions
Insurance
QOfficers Life Ingurance
Licenses & Permits
Total Expensos

Cther Income/Expenges:

Dividend Income
Interest Income
Rental Income
State Income Taxes

Total Other Income

et Income

‘Wharton Valaatlon Associates, Inc,

EXHIBIT - 4

NICHOLAS J BOURAS, INC.
Historicai Statement of Income
Fiscal Year Endad February 28, 2011 and Eight Months to October 31, 2011

« 28

A Months
FY YTD to
2011 October 31, 2011
3 - 3 -
38,398
2,148 1,438
16
66 15
35
Ms 882
3,166 1,519
1,809 1,310
37,828 3,848
64,764 30,566
50,279 16,000
50 50
1,357
2,208 225
an2
1,328 707
295,563
(19,264) .
484,601 58,75%
2,000,159 &7
65 147
2,400 .
{2.000) -
2,000,614 214
$_ 1516113 & (56.545)



Wharton Valnation Associates, Ine,

EXHBIT -5

NJB Deck, inc,
Balance Sheeat
As of February 28, 2011 & Qcfober 31, 2011

ASSETE

Current Assets!
Cash

Propald Expspses
Total Current Ansels

-IQTAL ASSETS

LIABILITIES & EQUITY:

Cumrent Liabliifles:

_Stata Income Taxes Pavable
Tolal Currant Lighilitles

Stockholders' E

JOTAL LIABILITIES & EQUITY

Fehruary 28,
2019

$ 254,562
—182.487
447,039

§ 447,008

(5,019)

-29-

Octobar 31,
2014

"m,'u-q-rv "o,
§ 254,028
192,487

448,515
5446518

(5.019)
451,634



Wharton Valuatlon Associates, Inc,

EXHIBIT - &

N.JB DECK, INC.
Historical Statemant of Incoma
Flscal Year Ended Fobruary 28, 2011 and Eight Months to Octobar 31, 2011

8 Months
FY YTDto
2011 Qctobar 31, 2011
Revenua B - $ -
Expensas: '
Statianary & Supplles (119)
Legal 88,969
Accounting 8,248 225
Other Profaasional Fees 1,412
Miscellaneous Taxes ) 50
X Bank Charges 4,080
" Ingurance 34,241
Environmental Expenses 184,158 250
Tetal Expenses 321,070 E25
Other Income/Expanses:
: State Income Taxes {500)
1 end Inol o5 -
1 Total Other income @75) ;
—Nat Income $. (321.545) S (B20)



Wharton Valuation Assoclates, Inc.

EXHBIT - T
NJB Jolst, inc.

Balance Sheet
As of February 28, 2011 & Octobar 31, 2011

February 28, Qctober 31,

ASSETS: 2011 2011
Curranl Asgels;
Cash § 70,873 $ 79,428
Prapaid Expenses 54,434 — 54434
Total Current Asasts 134,307 133,880
IDTAL ASSETS $134.307 5 __133.860
LIABWITIES & EQUITY:
Current Liabilities:
_State Jncome Taxen Payable — (20} {20}
Total Current Liabilities (20) (20)
ot ! 124327 — 122,860

JOTALUABLITIES S EQUITY  £134.307  §_133.840

-3 -



Wharton Valoation Assoclates, Inc,

EXHIBIT - 8

NJB JOIST, INC.
Historical Statement of Income
Flscal Year Ended February 28, 2011 and Eight Months to October 31, 2011

8 Months
FY YTD to
2011 Octohar 31, 2011
Revenua $ - 5. -
Expanges.
Workers Compensation Pramium 65,372
Legal 56,620
Accounting 4,899 -
Other Professional Fees 845
Miscallansous Taxes . 50 ]
Cormporate Taxes -
Insurance 8,749
Licanses & Pemmits 4112 313
_Environmental Expenses 481 24
Total Expenses 131,716 447
Other Income/Expenaes:
State Incoma Taxes (20)
V c - -
Tatal Other Income (20) -
Natlncome S 131695 - T " !



Wharton Valuation Associates, Inc,

EXHBIT - 9

-

NJB‘Trucking. Ing,
Balanca Sheet

As of February 28, 2011 & October 31, 2011

ASSETE:
Current Assels:
Cush

a
Total Current Assets

~IOTAL ASSETS

LIABILITIES & EQUITY:
Currant Liablitias:

Sinte incoma Taxes Payable
Total Current Liabilities

Stockholders' Equlty

| YOTAL LIABILITIES & EQUITY

-35.

Fabruary 28, Cctober 31,
2011 A

$ 112562 § 113,868
112,562 113,863
£__112.562 i 112968
240 240

240 240

— 113,373 13,628
£ 112,562 & 113.868



Wharton Valuation Associates, Inc.

EXHIBIT - 10

NJB TRUCKING, INC,
Historical Statement of Income
Fiscal Year Endod Fehruary 28, 2011 and Eight Months to October 31, 2011

8 Months
FY YTDto
L2011 Bto
Revanue 5 - [ .
Expanses:

Bank Charges 284 B4
Legal -

Accounting 7,388 250
Other Professlonal Fess

Miscellaneous Taxea 50 50
Taxes & Penallies 1,027 (1,710
Insurarce -

Llcensss & Parmits - -
Environmantal Expenses - -
Total Expenses 8,730 (1,328)

Othar Income/Expenses:

State Income Taxes 600 20

Dlyidend income _ —
Tolal Other Incoma 500 an

Net lncome 9230 0§ (1308

-34-
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Wharton Valuation Assoclates, Inc.

Certification

T certify that, to the best of my knowledge and belief:

The statements of fact contained in this report are true and correct,

The reported analyses, opinions, and eonclusions are limited only by the reported
assumptions and limiting conditions and are my impartial, and unbiased professional
snglyses, opinions, and conclusions.

I have no present or prospective interest in the property that is the subject of this
teport, and T have no personal Interest with respact to the parties involved.

I have no bias with respect to the property that is the subject of this report or to the
parties involved with this assignment.

My engagement in this assignment was not contingent upon developing or reporting
predetermined results,

My compensation for completing this assignment is not contingent upon the
development or reporting of a predetermined value or direction In value that favors
the cause of the client, the amount of the value opinion, the attsinment of a stipulated

result, or the occurrencs of a subsequent event directly related to the intanded use of
this appraisal.

My analyses, opinions, and conclusions were developed, and this report has been

prepared, in conformity with the Uniform Standards of Professional Appraisal
Practice.

Andrew L. Shaiman, Managing Director

-36-



Wharton Valoation Asscciates, Inc.

Statement of Limiting Conditions

This appraise} report has been made with the foliowing general assumptions and limiting
conditions:

1,

Information furnished by others, upon which all or portions of this report are based, is
believed to be reliable, but has not been verified in all cases. No warranty is given as to the

accuracy of such information, No audit has been undertaken to verlfy the accuracy of the
information furnished.

No responsibility is taken for changes in market conditlons, and no obligation is assutned to
revise this report fo reflect events or conditions which ocour subssquent to the date of
valuation. '

Full compliance with all applicable federal, state and local zoning use, environmental and
similar laws and regulations is assumed, unless otherwise stated,

This report has been prepared only for the purpose stated (i.¢., financial reporting) and shall
not be used for any other purpose. Neither this report nor any portions thereof (including,
without limitation, any conclusions as to valus, the identity of Wharton Valuation
Assgociates, Inc., or any individuals signing or associated with this report, or the
professional associations or organizations with which they are affiliated) shell be
disseminated to third parties by any means without the prior written consent and approval
of Wharton Valuation Associates, Inc,

Neither Wharton Valuation Associates nor any individuals signing or essaciated with this
report shall be required by reason of this report to give testimony or appear in court or other
logal or commercial prooeedings, unless specific arrangements therafor have been made,

It is assumed that all required licenses, certificates of occupancy, consents, or other

legislative or administrative authority from any local, state, or national govemment or
private entity or organization have been or can be obtained for any use which the value
estimate contained in this report is based,

It is assumed that the Company is in compliance with all faederal, stats and local
environmental regulations, Wharton Valuation Associates, Ino., has made no investigation
hay been made into the costs associated with envirormental issues (if any) that may exist as
of the date of valuation. As such, the conclusion of value arrived at in this report doos not
take into account the costs associated with envitonmental issues (if any) that may exist as of
the date of valuation (other than those costs accrued by Prior Coated Metals, Inc. on itz
balance sheet and the estimated 0% dimunition In value of the land and buildings owned
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Wharton Valuation Associatea, Tnc.

by Prior Coated Metals that would result from the addition of a deed restriction on the
property).

-38-



Wharton Valuation Assoclates, Inc,

Attachment No, 1

QUALIFICATIONS

ANDREW L. SHAIMAN
MANAGING DIRECTOR

Prior to founding Wharton Valuation Associates, Inc,, Mr. Shaiman was Vice Prssident and
Department Managet of Valuation Services for Marine Midland Bank, In that capacity, he was
responsible for supervising all business valuation services provided by Marine Midland Bank.
These valuation services were provided for mergers and acquisitions, sharsholder disputes,
litigation support and estate and gift tax planing. His engagements have elso Included the
valuation of such intangible assets as the record library of a major recording company, the
newspaper and magazine subscriber lists of nationally distributed publications, and patented and
proprietary technology of numerous high technology companies, Mr, Shaiman has served ay 2
valuation expert in legal procecdings involving divorce, commercial fraud, contract disputes,
shareholder disputes and fraudulent conveyanca claima.

Prior to joining Marine Midland Bank, Mr. Shaimen was a Senior Manager of Business
Valuation for the international accounting firm of Touche Ross & Co. In that capacity, he was
responsibie for technical supervision of valuation assignments conducted by the New York office
of Touche Ross and for educational seminars for staff accountants and Partners on valuation

telated topics. Prior to Joining Touche Ross & Company, Mr. Sheliman was a Senior Valuation
C'onsultant with Arthur D. Litle Valuation, Inc,

Mr, Shaiman is a graduate of tha Wharton School of Business with an MBA in Finanoce. Ha is

also a Magna Cum Lavude graduate of Rutgers College, with a BA in Economics where he was
awarded highest departmental honors.

Mr. Shaiman has been qualified by the United States Bankruptcy Court end the Superior Court of
New Jersey as an “gxpert" on valuation related issues and has served in that capacity on
numerous oceasions. He has also served as a "Court Appointed Expert” on valuation disputes,
He has also appeared as a distinguished panel member in a program sponsared by the Trial
Lawyers Association regarding the direot examination and cross-examination of a valuation
expert.

Mr. Shaiman lectures on valuation related topics and provides continuing education seminars on
valuation topics for accounting and law firms, Mr. Shaiman is 2 former officer of the Wharton
Business School Club of New Jersey and served on its Board of Directors.
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‘The Nicholas J. and Anna K. Bouras Foundation Tne, 22-3591803
Form 990-PY

Page | Part 1 Line 16 (a) (b) (¢) and Page 7 Part VIII Iine 3
Lixplanation of legal. accounting and investment advisory fees paid,
2011

William 8. Crane. Secretary-Trustee of the Foundation is also 4 33.33% partner in Crane,
Tonelli, Rosenberg & Co.. LIP accountants. Fees paid to this firm for accounting and
tax services [or 2011 totaled $57,281.

Wiiliam 5. Crane, Trustce is also a 33.33% partner in CTR Financial Group. LLC, a
registered investment advisory firm. Investment advisor fecs paid for 2011 totaled
$206,117. (Annual rate of 30 basis points of assels under management).

Andrew J. Stamelman, Trustee ot the foundation is also a partner in the law firm of
Riker, Danvig, Tees paid o this firm for legal scrvices were $30,573 for 2011



(iii)

Unanimous Written Consent of the Sole Director and Shureholders of BII
authorizing the redemption of BII Stock



BOURAS INDUSTRIES, INC,

'UNANIMOUS WRITTEN CONSENT OF SOLE
DIRECTOR AND SHAREHOLDERS IN LIEU OF MEETING

The undersigned, being the sols Director and all of the Shareholders of Bouras Industries,
Ine., a New Jegsey carporation {the “Corporation™), hereby waive all notice and dspense with
the holding of insetings of the Board of Directors and the Shereholders of the Corporation and
by this document hereby-adopt the follawing recitals and resolitions effective ag of thn date sot
forth below:

WHEREAS, the Corporation deems it desirable and jn the
best intetests of the Corparation for the Corporativh to effer to
rediem shates of it stoek in accordance with the terms and
conditions specified in a certain Stock Redemptioix Offer Letter
annexed hereto as Bxhibit A, (the “Offer Letter™;

WHEREAS, in accpidarios with the Offer Letter, any
reholder eléeting to have bis or its shares redeemed shall do so
in aggordance with a certadn Stock Redemptlon Agrerment in the
form annexi:d hereto ax Bichibit B (tlie "Stock Redemiption
Agreement”);

NOW, THEREFORE, BE IT RESOLVED, thet the
Corporation is hereby sutharized and diregted to make an offer to
all of it& shareholders to redeem shares of its stock in aecordance
with the Gffer Letter end the Stock Redemption Agreement, such
letter being hereby aufliorized, dirsted and spproved;

FURTHER RESOLVED, that the Corpotation is heteby
authorized and directed to redeem sueh shares of its stook as its
shareholders may slect to redoem in apcordance with the Offer
Letter;

FURTHER RESOLVED, that the Corporation Is hereby
autharized and directed to enter into, execute and deliver the Stock
Redemption Agresment with any shareholder that éleets 1o have
hig or its shazes redeetned, such Stock Redemption Agreement
being hereby authorized, directed and approved;

1



_FURTHER RESOLVED, that the Catporation’s Officars
be, and each of them hereby s, authorized and directed to do all
acts and things, incur such expenses, and to make, execute and
deliver ar cause to be mads, executed and delivered such
instruntents, agreements and dogumetits in the name snd on hehalf
of the Corporation a5 such Officér or Officers may deem
necessary, sdvisable or apprapriste b his, her or their sole
discretion to cffectuate tho intent of the foregoihg resolutions and
to sarry oist end comply with the terty and conditions of all
agreertents and ofet dogumentatioh authorized by the foregoing
fesolutions; the doing of any stich act of thing or the execution of
eny such document, instrument, agreemaing or ceftiflcate to be
cerghisivé evidence of the atthgrized exercise of the powers
conferred by the foregoing resoliutions;

IN WITNESS WHEREOF, the undersigned set their hands as of the 20" day of

Decestiber, 2011.
% OLAS J. BOURAS, Director

1)

chalder

THE NICHOLAS J. AND ANNA K.
BOURAS FOUNDATION; INC,
Shereholder

o My - @JW“}
Nhjze: Nichofis J. Bouras

Title: President




EXHIBIT A
Form of Redemption Offer Letter



EXIIBIT B

Form of Stock Redemption Agreement

4191983v2



(iv)

Unanimous Consent of the Sole Member and Trustees
of the l'oundation authorizing the Foundation to redeem all ol its BIT Stock

4257003v]



UNANIMOUS WRITTEN CONSENT OF
THE SOLE MEMBER AND
THE BOARD OF TRUSTEES OF
THE NICHOLAS J. AND ANNA K. BOURAS FOUNDATION, INC.

The undersigned, being all of the trustees (the “Trystees™) and the sole member
the “Member”) of THE NICHOLAS I. AND ANNA K, BOURAS FOUNDATION, INC. (the
“Corporation™), hereby adopt by this written coﬁsent the following resolutions with the same
force and effect as if they had been adopted at duly convened meetings of the Trustees and the
Member, and direct that this written consent be filed with the minutes of the proceedings of the

Trustees and the Member:
RECITALS

1. The Corporation owns 499 shares (the “Shares”)/of stock in Bouras Industries Inc.
(“BII").

2. Tt has been proposed that BII offer its shareholders the option of having their shares in
BII redeemed by BI], in accordance with the terms and conditions specified in a form of
(a) Stock Redemption Offer Letter, substantially in the form attached hereto as Exhibit A
(the “Offer Ietter”) and (b) Redemption Agreement, substantially in the form attached
hereto as Exhibit B (the “Redemption Agreement™).

3. The undersigned have received and have had an opportunity to review the Redemption
Agreement and believe that (a) it would be in the best interest of the Corporation for BII
to offer its shareholders the opportunity to have their shares in BII redeemed pursnant to
the Offer Letter and Redemption Agreement, and that (b) it would be in the best interest
of the Corporation to accept the offer to have the Shares redeemed pursuant to the Offer
Letter and Redemption Agreement.



NOW, THEREFORE, IT IS RESOLVED that:

1. The Corporation is authorized to approve, in its capacity as a shareholder
of BII, the offer of redemption by BIl of the shares in BII that are owned by its current
shareholders pursuant to the Offer Letter and Redemption Agreement.

2. The officers of the Corporation are, and each of them acting individually
hereby is, authorized, empowered and directed to take any actions necessary or convenient to
approve, on behalf of the Corporation, in ifs capacity as a shareholder of BII, BII's offer of
redemption to its shareholders, including, without limitation, voting at any meetings of the

shareholders of BIf and executing any written consents of the shareholders of BIL

3. The Corporation is hereby anthorized and directed to accept the proposed
offer by BII to redeem the Shares pursuant to the Offer Leiter and Redemption Agreement.

4, The forms, texms and provisions of the Offer Letter and Redemption
Agreement, the consummation by the Corporation of the transactions contemplated thereby and
the performance by the Corporation of its obligations arising thereunder, are hereby approved,
authorized and adopted.

5. The officers of the Corporation are, and each of them acting individually
hereby is, authorized, empowered and directed to execute, deliver and receive, in the name and
on behalf of the Cotporation, the Redemption Agreement, in the form attached hereto (with such
modifications as any such officer, in such officer’s sole judgment, may approve as necessary and
proper, such approval to be conclusively evidenced by the execution and delivery thereof) and

such other documents or instruments that are necessary to transfer title to the Shares to BII.

6. Each officer is hereby authorized to do and perform, or cause to be done
and performed, all such acts, deeds and things, and to make, execute and deliver, or cause to be
made, executed and delivered, all such agreements, undertakings, documents, instruments and
certificates, in the name and on behalf of the Corporation, as such individual may approve as
being necessary, desirable or appropriate to effectmate or carry out more fully the purpose and
intent of the foregoing resolutions, and to incur all such fees and expenses as in the judgment

thereof shall be necessary or advisable in order to carry out fully the intent and purposes of the



foregoing resolutions, and in each such case, such action is, when made or taken, to be

conchisive evidence of such approval and of the authority therefor hereunder.

7. All actions heretofore taken by any officer of the Corporation prior to the
adoption of these resolutions in furtherance of the transactions contemplated by and approved in
these resolutions (including, but not limited to, the execution and delivery on behalf of the
Corporation of any and all instruments and documents) and all other actions taken in the name of

the Corporation thereby, are hereby ratified, confirmed and approved in all respects.

8. This written consent may be executed in any number of counterparts,
which together shall constitute one instrument.

[Signature Page Follows]



IN WITNESS WHEREOF, the undersigned, being the sole Member of the
Corporation and all of the Trustees of the Corporation do hereby anthorize and consent to the
foregoing resolutions, effective as of December 20, 2011.

ngr@W

NICHOLAS J. BOURAS, Trustee and Sole
Member

D750

WILLIAM S8. CRANE, Trustee

ANDREW J. STAMELMAN, Trustee



IN WITNESS WHEREOF, the undersigned, being the sole Member of the

Corporation and all of the Trustees of the Corporation do hereby authorize and consent to the
foregoing resolutions, effective as of December 20, 2011.

NICHOLAS J. BOURAS, Trustee and Sole
Metnber

WILLIAM 8. CRANE, Trustee

-

/y 7

ANDREW J. STAMELMAN, Trustee



Exhibit A
Form of Stock Redemption Offer Letter

See attached.



Exhibit B

Form of Redemption Agreement

See attached,
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Form of Stock Redemption Agreement se o BIT Shureholders



STOCK REDEMPTION AGREEMENT

This STOCK REDEMPTION AGREEMENT (this “Agreement™), datéd as of
Decersher 20} 2011, by and betwesn THE NICHOLAS I. AND ANNA K. BOURAS
POUNDATION, INC., a New Jersey nouprofit corporation, having an address at 25 Deforest
Avenye, Bummit, New Jersey 07901 (the “Shareholder™ and BOURAS INDUSTRIES INC.,, =
New Jersey corporation, having an sddress 4t 25 Deforsst Avenve, Sumunit, New Jetsey 07901
(the “Company™) (each of Shareholder and the Company may be referred to hereln as 2 “Party”
and fogether as the “Parties).

RECITALS

A, By correspondence dated December 20, 2011, the Company made a bona fide
offer th each sharcholder of the Company to redesm each shere of common stack i the
Company owned by each such shareholder on the same terms and conditions and on a uniform
basis. ' '

B.  The Shareholder currently owns 499 sharss of cofamon stock in the Company
which represents 49.9% of the issied and outstanding.stpek of the Company (the *Shares™),

€.  The Company desires % redeem the Shaves from the Shareholder upon the terms,
and conditions set forth below (the “Redemption”).

D.  Fubsbquent to the execution of this Agrésmint, Sharehaldar will neither possess,
whether legally; beneficially.or otherwise, any stock or other ownership interest in the Company,

WOW, THEREFORE, in consideration of the racitaly, the fespetive representations,
warranties and covenanis herelnafter set forth, end for other pood and vikuable donisideration, the
receipt and sufficiency of which is hereby acknowledged, the Parties hereby agree ed follows:

1. Redemption of the Shaves,

i.1  Redempton The Shareholder hereby sgress to tender, transfer, assign and deliver
the Shares 10 the Corapany for fedemption by the. Company and the Conifiarty herehy agrees ip
acquire and redecm the Sheres at the Closing (as dﬁﬁﬂﬁﬁlw} fres and clear of all liens, claims
arid encumbrances, The closing of the Redemption shall take place on Decersber 28, 2011 (e
"Cloging™. At Closing, the Shareholder shall delivet to the Gomipany cerfificatss repfesenting the
Sharcs duly endotsed in blank or ac¢empanied by an appropriste instrument of treamsfer nocessary o
vest tile to the Shares in the Critppany. 1f the Shatcholder has lost the cinHficajes teprssenting fhe
$harss, he or she shall submit 1o the Company, in advance 6f the Closing, n affidavit of lost stock
pértificate substentially in the fopmit attached hereto a5 Exhibiy A (the “Alfdayit”), Following its
receipt of the Affidavit, the Company shall issug fo Shareholder 2 eeitificate represeinting the
Shareholder's Shares (the “Replacement Certiffoate). At Closing, the Sharcholder shall deliver to
thé Cérnpany the Roplacement Certificdte duly endorsed in blatk of accompenied by zn sppropriate
instrument of transfér necessary 15 vest title to the Shares i the Company,



12  Redempijon Price. The redemption price (the “Redemption Prie¢”) for the
Shateg shall te Six Million Three Huntived Twenty-Thrve Thousand Three Hundred Twenty-
Right Dollars ($6,323,328) (which ¢ $12,672 per share of cofridn stock of the Compaby being
redeemed), which the Shareholder and the Company agree shall be full consideration for and
gonstitute fair market value for the Shates, The Redemption Price represents the fair market
value of the Shares, a3 detarmined by the valuation report, prepared by Wharton Valuation
Assdcigtes, Ino. dated December 19, 2011 (the “Valuation Report™). The Redemption Price shall
be paid by the Company ox ihe date of the Closing by wire iransfer(s) of immediately available
fedsral fuhds pursyant to the instructions provided by the Shareholder as set forth on Exhibit B
aftached heréto, provided thet the Sharsholder has delivered fo the Cofnpagy certificates
representing the shares or the Keplacement Certificate, in éach instance duly endorsed in blank r
"i;:c:;mpauiad by dh appropriste insteyment of trapsfer necessary to vest titls to the Shares in the
COTIpRIY.

13 Entirs Stock Interest. The Shareholder acknowledges that fhis Redemption is
fntended o tedesm all of the Shartholdérs ownership interests In the Cornpary. I the evient that
the actyal pumber of shares owned by the Sharcholder diffars from the number of shares recited
in peamble B above, this Agfesmerit shall be dermed amended to reflect the gorreet numbet of
shares owned by the Sharcholder. If any such discrepangy results in the Sharcholder holding a
different percentage of the issued and outstanding stock of the Company than the percentage
specified fu preamble B ‘abiove, the Relfcmption Price shall be. adjnsted t teflegt the corteet
parcentage of the Conmany’s value as set forth in the Valuation Report, The Shessholder and the
Compeny shall stecute such Writken amendietits nid take eny such other actions ag shail be
necessary to effestuate any of the foregoing adjustments.

2,  Shareholder’s Representations and Warraniies. Sharcholder bereby represents and
wattants to the Company that:

2.1, Ownership of Bhaves. The Shareholder owns all of the Shares, both legally and
bepificially, free and clear of 2oy and all liens, mortgepes, security interests, plédges,
restiictions, charges; encumbrances and claims of eny nature whatscever,

22, Auwhbrity, The Skarcholder has the tight to deliver, tender, fransfts, and agsign
tha Sharés to the Company pursuant to this Agreemeit, th enter into this Agrésmeént and to carry
out the trangactions herein confemplated. This Agreement sud all other docwments executed by
the Shareholdes in connection herewith constitute the legal, valid and binding cbligations of the.
Sharcholder.

2.3,  Disclogure.”Shareholder is familiar with the Company, its ssets, liabflities, fiscal
affairs, operations and value, Is aware of the ramificatiotis of the Redernption of the Shares
eojtemplated hereby. Shareholder is satisfied that the consideration it s receiving for the Shares
is fafr and just and not less than fair market value and Shareholder has net jeceived of ralied
upon any represeulation as to fir market value from the Company. Without limiting the
genetality of the foregoing, Shaveholder is familiar with and has conserted to the terms of the
Redemption, and scknowledges and sgrees that following receipt of the Redemption Price, the
Shareholder sha]l thereafter not receive any post-closing payments under ot in connection with
the Redgmption or dtherwise from the Company,
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2.4. Materiality, Neither this Agreement nor sny statement or document furnished or
to be furnished to the Company pursuant heteto or It connection with this Agreement, cortains
or will contain any untrue staterdent of 2 miaterial Tact, or omits or will omit to state 8 material
fact pecessary in order to make the statements contained herein and therein, in lipht of the
ciréumstanies in whish they are made hot misleading.

2.5, No Violations, The execution, delivery and performance by the Shareholder of
this Agre¢ment does not contravene dny law; gavérnmental rule, regulation or order applicable to
the Bhateholder; does not and will not coniravene any provision of; or constitute a defwult under
any indenture, mortgage, coutract or other instrument or drdst, wiit, Igjubetion or datree to
which the Sharcholder is 4 party or by which it or any of ity assctd are bound; and will fiot resuit
in the imposition of 2 licn upon the asscts pursuart to the terms of my agreement or instrument
ta which the Sharehokder is a party or by which it is bound, '

2.6. QConsents. To the best of Sharcholder’s knowledge, no consent, appraval or
mithorization of any third paity is requirad in conngction with the execttion, delivery and
peiformarice of this Agteement,

2.7, Siryvival. These weiranties and fepresentations shall survive the closing of this
Apreement and rernain in full force and effect,

3. Company's Representations and Warranties. The Corpany hereby represents and
wattants to Sharcholder that:

3.1.  Authority. The Company has the legal right and power to enter into this
Agreement and to carry out the fransactions iereln contemplated. This Agreement and all other
doeuments executed by the Company it comneetion hérewith constitute the legal, velid and
binding obligations of the Company, enforeeable in accordance with thairterms,

32. Comorste Authorization. This Agresment, the exéeution and delivery heteof by
Coropany, payment of the Redemption Price to the Sharchelder and the performance by
Conpany of its obligations and undertakings herednder have bestt digly and va!i£y authotized by
all necegsary corporafe ection. No dondent or approval of any other person fo the consunmation
of any of the trgnsactions contemplated hereby by Company is fequired,

3.3, Materlality, Neither this Agteement nor any staiément or document futnished or
to be furnished to the Sharsholder pursuant hereto or ip conmection with this Agreement,
contaihd of will contain any untrue statement of & baterial fact, ar omits or will omit to state a
material fact necessary in order to make the statements contained herein and therein, in light of
the circumstances in whickthey are made, not misleading.

34. No Violatigns, The etecution, delivety and perforttiance by Company of this
Agreement is not inconsistent with and will not violate its Certificate of Incotporation, bylaws,
ok other governing docunients; dogs not contravene any law, governmental mule, regulation or
otder applicable to Comparty; does nol and will ot contravens any provision of, or cotistitute a
default imdst dny indenture, mortgage, contract or other instrament or arder, wrlt, injunetion or
dectee to which Company is a paity or by which jt or any of its ass&ts are bound.



3.5. Insufficient Fiinds. If, at the closing, and after paying the Redemption Price, the
Company would be unable to pay its debts as they came due in the usual course of its business or
the Company*s total sssets would be less than jts total liabilitles, then the Company shall take
such action which, in the opinfon of counsel for the Company, will be legally permissible to
¢nable the Compary to pay its debts as they come due and t0 inerease its tota] assets or decrease
its 1otal Habilities, such that its total agsets are not less than its total labillties.

3.6, Counsents. To the best of Company's knowledge, no congent, approvel or
authorization of ay third party Is required in comnection with the execution, delivery and
performance of this Agreement.

3,7. Survival -Thest wamnanties and répreseatations shall survive the Clusing and
remain in full farce and efféct.

4. No Broker or Commission Due, Neither the Shareholder nor the Company have dealt
with &ny brokes, finder or gimilar party, and no broker, findér or similar party is entitled 10 &
commission ja connection with this Agreement or the transactions contemplated herein.

5. Miscellaneoyn,

3.1.  Assignment: Binding Fffect; Amendment, This Agreement and the rights of the
Pariies hereunder may not be asslgned (except by operation of law) and shail be binding upon
and shall ingre to the benefit of the suocessars of the Partiey haieto. This Agreemsirt, upon
execution #nd delivery, constitates a valid wnd binding agreement of the Parties enforceable in
accordance with its téims md may be modified or dmerded only by & writlen instrument
exeepted by all Parties hereto,

52.  Third Party BeneBgidry. The Patties aptes thit vio petson or éntity shall be a third
party beneficiary to this Agrestaens.

53. Entire Agreenieit. ThisApteement is the final, complete and exclusive statement
atid expression of the egreentent amjong the Parties with relation 9 the sifbject matter of. this
Agresment, it being understood that there are no oral representstions, understandings or
agreements covering the sanie subjéct inatier as this Apreement. THiS Agreemizot. supesedes,
and cannot be vared, contmdictsd or supplemented by evidence of any pror or
conterparaneous discussiond, comespondeice, or ordl or wiitten agreements of any kind.

54. Counterparts. This Agreement may b extcuted simidtangously in twe or more
cougterpacts, each of which shall be desmed an oﬂg,inal and all of which together shall constitute
it one and the samie thstroment when delivered to the other Patty. '

5.5, Notices, All notices or other communications required or permitted hereunder
shall be in writing anid mady be given by depositing the same in U.S. mail, addressed to the Party-
to be notified, postage propaid and reglstersd or certified with retum receipt requesied, by
overnight coutier ox by delivering the same i person to such Party at the address set forth above.

5.6, veriag Law: Judsdiction. This Ageéement shall be povertied by and
construed in accordance with the internal laws of the New Jersay, without giving offect 1o any

choice or conflict of law provigioh o rule. The Purtics agree that any legal astion with respect to
this Agreement which may be brought in a court of competent jurisdiction will be brought solely
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in the state and federal courts logated ih the Siate of Mew Jersey and each Party subinits itself to
the jurigdiction of such courts.

57. No Walver. No delay of or orission in the exercise of any right, power or
remedy aecruing to any Party as a vestlt of axy breach or default by my other Party under this
Agmmnent shall impair eny stch right, power or remdy, nor shall it be construed as p walver of
or acguiescence in any auc.h breach or defiault, or of or it any similar breach or default ccurring
later; vor shall any waiver of any single breach or defanlt be &cemed a waivet of any other
tréach of defanlt ocgurring before or after that waiver.

5.8. Captions. The headings of this Agreement are inserted for convenience only,
shall hot eonstitate a part of this Agreement or be used to construe or interpret any provision
hergof.

5.9. Smﬂfg In gase any provision of this ﬁgreemcnt shall be invalid, illegaf or
wnetiforceable, it shall, to the extent possible, be modified in such manner as ta be valld, legal
and enforceable bat so 28 most nearly to retain fhe intent of the Parties, If sach modifiestion is
ot possible, such provision shall ke severed fiom this Apreerent. In either case the validity,

legality and enforceability of the remaining provisiens pf this Agretment shall not in any way be
affected or impaired thorchy,

5.10. Purther Assurances, The Parties dgreé (i) fo furnish upon request to cach other
such further information, (ii) to executs and deliver to each other such other docutents, and it
to do such gther anty and things, all ds the other parties may reasonably request for the purpose of
carrying out the intent of thig Agreement and thé dogumenty refetred to i this Agreeménd.

[Stgnature Fage Follows]



IN WITNESS WHEREOF, the Parties have duly exesuted this Agreement s of the date
first set forth above.

BOURAS INDEISTRIES INC,

By: MQ‘W

Namg: Nishelas J, Bm.tras
Title: President

THE NICHOLAS 1. AND ANNA K. BOURAS,
FOUNDATION, INC,

B f”W
Name: Hmholaa 1. Bour
Title; President
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Stock Redemption Agreement exceuted by the Foundaton



STOCK REDEMPFTION AGREEMENT

This STOCK REDEMFPTION AGREEMENT (this “Agreement™), dated as of
December __, 2011, by and between THE NICHOLAS J. AND ANNA K. BOURAS
FOUNDATION, INC., a New Jersey nonptefit corporation, having an address at 25 Deforest
Avenue, Summit, New Jersey 07901 (the “Sharcholder”) and BOURAS INDUSTRIES INC., a
New Jersey corporation, having an address at 25 Deforest Avenue, Summit, New Jersey 07901
(the “Company™) (each of Shareholder and the Company may be referred to herein as a “Party™
and together as the “Parties”). .

RECITALS

A, By comrespondence dated December 20, 2011, the Company made a bona fide
offer to each sharcholder of the Compeny to redeem each share of common stock in the
Company owned by each such shargholder on the same terms and conditions and on a uniform
basis.

B. The Sharcholder currently owns 499 shares of common stock in the Company
which represents 49.9% of the issued and outstanding stock of the Company (the “Shares™).

C. The Company desires to redeern the Shares from the Shareholder upon the terms
and conditions set forth below (the “Redemption’).

D. Subsequent to the execution of this Agreement, Shareholder will neither possess,
whether legally, beneficially or otherwise, any stock or other ownership interest in the Company.

NOW, THEREFORE, in consideration of the recitals, the respective representations,
warranties and covepants hereinafier set forth, and for other good and valuable consideration, the
receipt and sufficiency of which is hereby acknowledged, the Parties hereby agree as follows:

1. Redemption of the Shares.

1.1 Redemption, The Sharcholder hereby agrees to tender, transfer, assign and deliver
the Shares to the Company for redemption by the Company and the Company hereby agrees to
acquire and redeem the Shares at the Closing (as defined below) free and clear of all liens, claims
and encumbrances. The ¢losing of the Redemption shall take place on December |, 2011 (the
“"Closing"). At Closing, the Shareholder shall deliver to the Company certificates representing the
Shares duly endorsed in blank or accompanied by an appropriate instrument of transfer necessary {o
vest title to the Shares in the Company, If the Sharcholder has lost the certlficates representing the
Shares, he or she shall submit to the Company, in advance of the Closing, an affidavit of lost stock
certificate substantially in the form attached hereto as Exhibit A (the “Affidavit™). Following its
receipt of the Affidavit, the Company shall issue to Sharcholder a certificate representing the
Shareholder’s Shares (the “Replacement Cerfificate”™). At Closing, the Shareholder shall deliver to
the Company the Replacement Certificate duly endorsed in blank or accompanied by an appropriate
ingtrument of transfer necessary to vest title to the Shares in the Cotpany,



1.2 Redemption Price. The redemption price (ihe “Redemption Price™) for the
Shares shall be Six Million Three Hundred Twenty-Three Thousand Three Hundred Twenty-
Eight Dollars ($6,323,328) (which is 12,672 per share of comamon stock of the Company being
redeemed), which the Shareholder and the Company agree shall be full consideration for and
constitute fair market value for the Shares. The Redemption Price represents the fair market
value of the Shares, as determined by the valuation report, prepared by Wharton Valuation
Associates, Inc, dated December 19, 2011 (the “Valuation Report”). The Redemption Price shall
be paid by the Company on the date of the Closing by wire transfer(s) of immediately available
federal funds pursuant to the instructions provided by the Shareholder as set forth on Exhibit B
attached hereto, provided that the Sharcholder has deliversd to the Company certificates
representing the shares or the Replacement Certificate, in each instance duly endorsed in blank or
accompanied by an appropriate instrument of transfer necessary to vest title to the Shares in the
Company.

13 Entire Stock Interest. The Sharsholder acknowledges that this Redemption is
intended to redeem all of the Shareholders ownership interests in the Company. In the event that
the actua! number of shares owned by the Shareholder differs from the nurber of shares recited
in preamble B above, this Agreement shall be deemed amended to reflect the correct number of
shares owned by the Shareholder. If any such discrepancy results in the Shareholder holding 2
different percentage of the issued and outstanding stock of the Company than the percentage
specified in preamble B above, the Redemption Price shall be adjusted to reflect the correct
percentage of the Company’s value as set forth in the Valuation Report. The Shareholder and the
Cotnpany shall execute such written amendments and take any such other actions as shall be
necessary to effectuato any of the foregoing adjustments,

2. Shareholder’s Representations and Warranties. Shareholder hereby represents and
warrants to the Company that:

2.1.  Ownership of Shares. The Shareholder owns all of the Shares, both legally and
beneficially, free and clear of any and all liens, mortgages, security interests, pledges,
restrictions, charges, encumbrances and slaims of any nature whatsoever,

2.2.  Authority. The Shareholder has the right to deliver, tender, transfer, and assign
the Shares to the Company pursuant to this Agreement, to enter into this Agreement and to carry
ouf the transactions herein contemplated. This Agreement and all other documents executed by
the Shareholder in connection herewith constitute the legal, valid and binding obligations of the
Shareholder,

2.3. Disclosure. Shareholder is familiar with the Company, its assets, liabilities, fiscal
affairs, operations and value, is aware of the ramifications of the Redemption of the Shares
contemplated hercby. Shareholder is satisfied that the consideration it is receiving for the Shares
is fair and just and not less than fair market value and Shareholder has not received or relied
upon any represeniation as to fair market value from the Company. Without fimiting the
generality of the foregoing, Shareholder is familiar with and has consented to the terms of the
Redemption, and acknowledges and agrees that following receipt of the Redemption Price, the
Shareholder shall thereafter not receive any post-closing payments under or in connection, with
the Redemption or otherwise from the Company.
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24. Materiality. Neiiher this Agreement nor any statement or document furnished or
to be furnished to the Company putrsuant hereto or in connection with this Agreement, contains
or will contain any untrue staternent of a material fact, or omits or will omit to state a material
fact necessary in order to make the statements contained herein end therein, in light of the
circumstances in which they are made not misleading.

2.5. No Violations, The execution, delivery and performance by the Shareholder of
this Agreement does not contravene any law, governmental rule, regulation or order applicable to
the Sharcholder; does not and will not contravene any provision of, or constitute a default under
any indenture, mottgage, contract or other instrument or order, wiit, injunction or decree to
which the Shareholder i a party or by which it or any of its assets are bound; and will not result
in the imposition of a lien upon the assets pursuant to the terms of any agreement or instrument
to which the Shareholder is a party or by which it is bound.

26. Consents, To the best of Sharcholder’s knowledge, no consent, approval or
authorization of any third party is required in connection with the execution, delivery and
performance of this Agreement.

2.7. Survival, These warranties and representations shall survive the closing of this
Agreement and remain in full force and effact.

3 Company's Representations and Warranties. The Company hereby represents and
warrants to Shareholder that:

3.1.  Authprity. The Company has the legal right and power to enter into this
Agreement and to carry out the transactions herein contemplated, This Agreement and all other
documents executed by the Company in connection herewith constitute the lepal, valid and
binding obligations of the Company, enforceable in accordance with their terms.

3.2,  Corporate Authorization. This Agreement, the execution and delivery hereof by
Company, payment of the Redemption Price to the Shareholder and the petformance by
Company of its obligations and undertakings hereunder have been duly and validly authorized by
all necessary corporate action. No consent or approval of any other person to the consummation
of any of the transactions contemplated hereby by Company is required.

3.3, Maleriality. Neither this Agreement nor any statement or document furnished or
to be furnished to the Shareholder pursuant hereto or in connection with this Apreement
containg or will contain any untrue statement of a material fact, or omits or will omit to state a
material fact necessary in order to make the statements contained herein and therein, in light of
the circutnstances in which they are made, not misleading.

3.4. No Violations. The execution, delivery and performance by Company of this
Agreement is not inconsistent with and will not violate its Certificate of Incorporation, bylaws,
or other governing documents; does not contravene any law, governmental rule, regulation or
order applicable to Company; does not and will not contravene any provision of, or constitute a
default under any indenture, mortgage, contract or other instrumnent or order, writ, injunction, or
decree to which Company is a party or by which it or any of its assets are bound.
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3.5, Insufficient Fynds. If, at the closing, and after paying the Redemption Price, the
Company would be unable to pay its debts as they came due in the usual course of its business or
the Company’s total assets would be less than its total liabilities, then the Company shall take
such action which, in the opinion of counsel for the Company, will be legally perntissible to
enable the Company to pay its debts as they come due and to increase its total assets or decrease
its total liabilities, such that its total assets are not less than its total Habilities,

3.6, Consents. To the best of Company’'s knowledge, no consent, approval or
authorization of any third party is required in comnection with the execution, delivery and
performance of this Agreement.

3.7. Survival. These warranties and representations shall survive the Closing and
remain in full force and effect.

4, No Broker or Commission Due. Neither the Shareholder nor the Company have dealt
with any broker, finder or similar party, and no broker, finder or similar party is entitled to a
commission in connection with this Agreement or the transactions contemplated herein.

5. Miscellaneons,

5.1. Assipnment; Binding Effect; Amendment, This Agreement and the rights of the
Parties hereunder may not be assigned (except by operation of law) and shail be binding upon
and shall inure to the benefit of the successors of the Parties hereto. This Agreement, upon
execution and delivery, constituies a valid and binding agreement of the Parfies enforceable in
accordance with its terms and may be modified or amended only by 2 written instrument
executed by all Parties hereto.

5.2,  Third Party Beneficiary. The Parties agree that no person or entity shall be a third
party beneficiary to this Apreement.

5.3. Entire Apreement. This Agreement ig the final, complete and exclusive statement
and expression of the agreement among the Parties with relation to the subject matter of thie
Agreement, it being understood that there are no oral representations, understandings or
agreements covering the same subject matter as this Agreement. This Agreement supersedes,
and cannot be varied, contradicted or supplemented by evidence of any pror or
contemporaneous discussions, correspondence, or oral or written agreements of any kind.

54. Comterparts. This Agreement may be executed simultancously in two or more
counterparts, each of which shall be deemed an original and all of which together shall constitute
but one and the same instrpment when delivered to the other Party,

5.5. Notices. All notices or other communications required or permitted hereunder
shall be in writing and may be given by depositing the same in U.8. mail, addressed to the Party
to be notified, postage prepaid and registered or certified with retum receipt requested, by
overnight courier or by delivering the same in person to such Party at the address set forth above,

5.6. Qoveming law: Jurisdiction. This Agreement shall be govermed by aund
construed in accordance with the internal laws of the New Jersey, without giving effect to any
choice or conflict of law provision or rule. The Parties agree that any legal action with respect to
this Agreement which may be brought in a court of competent jurisdiction will be brought solely
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in the state and federal courts located in the State of New Jersey and each Party submits itself to
the jurisdiction of such courts,

5.7. No Waiver. No delay of or omission in the exercise of any right, power or
remedy accriing to any Pariy as a result of any breach or default by any other Party under this
Agreement shall impair any such right, power or remedy, nor shall it be construed as a waiver of
or acquiescence in any such breach or default, or of or in any similar breach or default occurring
later; nor shall any waiver of any single breach or default be deemed a waiver of any other
breach of default occurring before or after that waiver.

5.8. Captions. The headings of this Agreement are inserted for convenience only,
shall not constitute a part of this Agreement or be used to construe or interpret any provision
hereof.

5.9. Severshility. In case any provision of this Agreement shall be invalid, illegal or
unenforceable, it shall, to the extent possible, be modified in such manner as to be valid, legal
and enforceable but so as most nearly to retain the intent of the Partics. If such modification is
not possible, such provision shall be severed from this Agreement, In either case the validity,
legality and enforceability of the remaining provisions of this Agreement shall got in any way be
affected or impaired thereby.

5.10. Forther Assurances, The Parties agree (i) to furmish upon request to each other
such further information, (ii) to execute and deliver to each other such other documents, and (iif)
10 do such other acts and things, all as the other parties may reasonably request for the purpose of
carrying out the intent of this Agreement and the documents referred to in this Agreement.

[Signature Page Follows]



IN WITNESS WHEREOF, the Parties have duly executed this Agreement as of the date
first et forth above,

BOURAS INDUSTRIES INC.. . .
By: -

Name: Nicholas I, Bouras
Title: President

THE NICHOLAS J, AND ANNA K. BOURAS
FOUNDATION, INC.

By: ]
Name: Nicholas J, l;.’n—;;uras
Title: President




EXHIBIT A

AFTIDAVIT OF LOSS OF STOCK CERTIFICATE

STATE OF NEW JERSEY )
) 88.:
COUNTY OF )

Nicholas J. Bourss, President of The Nicholas J. and Anna K. Bouras Foundation, Inc.
(the “Stockholder™), of full age, being swom according to law upon oath, deposes and says:

1. The Stockholder is the zole and absolute owner of 499 shares of the common
stock (the “Shares”) of Bouras Industries Ine., a New Jersey corporation (the “Company™).

2. The original certificate representing the Shares (the “Stock Certificate™)
has been lost or destroyed since it was issued to the Stockholder, The Stockholdsr has made a
diligent, careful and thorough search of ell its files and financial records, and the Stock
Certificate still has not been found. The certificate number of the Stock Certificate is not khown,

3. The Stockholder has not endorsed, sold, transferred, assigned or pledged
the Shares or the Stock Certificate or in any way divested itself, or been divested, of the
ownership of the Stock Certificate,

4. The Stockholder is making and presenting this affidavit in proof of the
loss of the Stock Certificate,

5. If the Stockholder locates the Stock Certificate, it will return such
certificate to the Corporation at its principal business office for cancellation.

[Signature Page Follows)



THE NICHOLAS J, AND ANNA K.
BOURAS FOUNDATION, INC.

.__Copy

Name: Nicholas J. Bourds
Title: President

Sworn to and subscribed before me
this day of _, 2011,

[Signature Page to Affidavit
of Lost Stock Certificate]



EXHIBIT B
Wire Instructions




STOCK REDEMPTION AGREEMENT

This STOCK REDEMPTION AGREEMENT (this “Apreement™), dated as of
December __, 2011, by and between NICHOLAS J, BOURAS, an individual, having an address
at 25 Deforest Avenue, Summit, New Jersey (07901 (the “Sharcholder”) and BQURAS
INDUSTRIES INC., a New Jersey corporation, having an address at 25 Deforest Avenue,

Summit, New Jersey 07901 (the “Comipany™) (each of Shareholder and the Company may be
referred to herein as a “Party” and together as the “Parties™).

RECITALS

A, By correspondence dated December 20, 2011, the Company made a bona fide
offer to each shareholder of the Company to redeem each share of common stock in the
Company owned by cach such shareholder on the same torms and conditions and on a uniform
basis.

B. The Shareholder currently owns 501 shares of common stock in the Company
which represents 50.1% of the issued and outstanding stock of the Company (the “Shares™).

C. The Company desires to redeem the Shares from the Shareholder upon the terms
and conditions set forth below (the “Redemption™).

D. Subsequent to the execution of this Agreement, Shareholder will neither possess,
whether legally, beneficially or otherwise, any stock or other ownership interest in the Company,

NOW, THEREFORE, in consideration of the recitals, the respective representations,
warranties and covenants hereinafter set forth, and for other good and valuable consideration, the
receipt and sufficiency of which is hereby acknowledged, the Parties hereby apree as follows:

1. Redemption of the Shares

1.1 Redemption. The Shareholder hereby agrees to tender, transfer, essign and deliver
the Shares to the Company for redemption by the Company and the Company hereby agrees to
acquire and redeem the Shares at the Closing (as defined below) free and clear of all liens, claims
and encumbrances. The closing of the Redemption shall take place on December 2011 (the
"Cloging"). At Closing, the Shareholder shall deliver to the Company certificates representing the
Shares duly endorsed in blank or accompanied by an appropriate instrument of transfer necessary to
vest title to the Shares in the Company. If the Shareholder hasg lost the certificates representing the
Shares, he or she shall submit to the Company, in advance of the Closing, an affidavit of lost stock
certificate substantially in the form attached hereto as Exhibit A (the “Affidayit”). Following its
receipt of the Affidavit, the Company shall issue to Shareholder a certificate representing the
Shareholder’s Shares (the “Replacement Certificate”). At Closing, the Shareholder shall deliver to
the Company the Replacement Certificate duly endorsed in blank or aceompanied by an appropriate
instrument of transfer necessary to vest title to the Shares in the Company.

1.2 Redemption_Price. The redemption price (the “Redemption Price™ for the
Shares shall be Six Million Three Hundred Forty«Eight Thousand Six Hundred Seventy-Two
Dollars (6,348,672) (which iz $12,672 per share of common stock of the Company being
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redeemed), which the Shareholder and the Company agree shall be full consideration for and
constitute fair market value for the Shares. The Redemption Price represents the fair market
value of the Shares, as determined by the valuation report, prepared by Wharton Valuation
Associates, Inc. dated December 19, 2011 (the “Valuation Report™). The Redemption Price shall
be paid by the Company on the date of the Closing by wire transfer(s) of immediately available
federal funds pursuant to the instructions provided by the Shareholder as set forth on Exhibit B
attached hereto, provided that the Sharcholder has delivered to the Company certificates
representing the shares or the Replacement Certificate, in each instance duly endorsed in blank or
gecompanied by an appropriate instrument of transfer necessary to vest title to the Shares in the
Company.

1.3  Entire Stock Interest The Shareholder acknowledges that this Redemption js
intended to redeem all of the Sharcholders ownership interests in the Company, In the event that
the actual mumber of shares owned by the Shareholder differs from the number of shares recited
in preamble B zbave, this Agreement shall be deemed amended to reflect the correct number of
shares owned by the Shareholder. If any such discrepancy results in the Shareholder holding a
different percentage of the issued and outstanding stock of the Company than the percentage
specified in preamble B above, the Redemption Price shall be adjusted to reflect the comect
percentage of the Company’s value as set forth in the Valuation Report. The Shareholder and the
Company shall execute such written amendments and take any such other actions as shall be
necessary to effectuats any of the foregoing adjustments.

2, archolder’s Representations and Warrantles. Sharcholder hereby represents and
warrants to the Company that:

2.1, Owmership of Shares. The Shareholder owns all of the Shares, both legally and
beneficially, free and clear of any and all lens, mortgages, security interests, pledges,
restjctions, charges, encumbrances and claims of any nature whatsoever.

22. Authority. The Shareholder has the right to deliver, tender, transfer, and assign
the Sharas to the Company pursuant o this Agreement, to enter into this Agreement and to carry
out the transactions herein contemplated. This Apreement and all other docurmnents executed by
the Shareholder in connection herewith constitute the legal, valid and binding obligations of the
Shareholder.

2.3. Digclosure. Sharsholder is familiar with the Company, its assets, liabilities, fiscal
affairs, operations and valve, is eware of the ramifications of the Redemption of the Shares
contemplated hereby. Sharcholder is satisfied that the consideration it is receiving for the Shares
is fair and just and not less than fair market value and Shareholder has not received or relicd
upon any representation as to fair market value from the Company. Without limiting the
generality of the foregoing, Shareholder is familiar with and has consented to the terms of the
Redemption, and acknowledpes and egrees that following receipt of the Redemption Price, the
Shareholder shall theteafter not receive any post-closing payments under or in connection with
the Redemption or otherwise from the Company,

2.4. Materiality, Neither this Agreement nor any staiement or document furnished or
to be furnished to the Company pursuant hereto or in connection with this Agreement, contains
or will contain any unirue statement of a material fact, or omits or will omit to state a material

2



fact necessary in order to make the statements contained herein and therein, in light of the
circumstances in which they are made not misleading.

2.5. No Viglations. The execution, delivery and performance by the Shareholder of
this Agreement does not cantravene any law, governmental rule, regulation or order applicable to
the Sharcholder; does not and will not contravene any provision of, or constitute a default under
any indenture, mortgage, contract or other instrument or order, writ, injunction or decree to
which the Shareholder is e party or by which it or any of its assets are bound; and will not result
in the imposition of a Hen upon the assets pursvant to the terms of any agreement or instrument
to which the Shareholder iz a party or by which it i¢ bound.

2.6, Consents. To the best of Bhareholder's knowledge, no consent, approval or
authorization of any third party Is required in connection with the execution, delivery and
performance of this Agreement,

2.7. Survival. These warranties and representations shall survive the closing of this
Agreement and remain in full force and effect,

3 Company's Representations and Warranties. The Company hereby represents and
warrants to Shareholder that:

3.1, Authority. The Company has the legal right and power to enter into this
Agreement and to carry out the transactions herein contemplated. This Agreement and ail other
documents executed by the Company in connection herewith constitute the legal, valid and
binding obligations of the Company, enforceable in accordance with, their terms.

3.2, Corporate Authorization. This Agreement, the execution and delivery hereof by
Company, payment of the Redemption Price to the Shareholder and the performance by
Company of its obligations and undertekings hereunder have been duly and validly authorized by
all necessary corporate action. No consent or approval of any other person to the consummation
of any of the transactions contemplated hereby by Company is required.

3.3, Materiality. Neither this Agreement nor any statement or document furnished or
to be furnished to the Shareholder pursuant hereto or in connection with this Agreement,
contains or will contain any untrue statement of a material fact, or omits or will ormit to state a
material fact necessary in order to make the statements contained herein and therein, in light of
the circumstances in which they are made, not misleading,

3.4. No Violations. The execution, delivery and performance by Company of this
Apreement iz not inconsistent with and will not violate its Certificate of Incorporation, bylaws,
or other governing docurnents; does not contravene any law, governmental rule, regulation or
order applicable to Company; does not and will not contravene any provision of, or constitute a
default under any indenture, morigage, contract or other instrument or order, writ, injunction or
decree to which Company is a party or by which it or any of its assets are bound.

3.5,  Insufficient Funds. If, at the closing, and after paying the Redemption Price, the
Company would be unable to pay its debts as they came due in the usual course of its business or
the Company’s total assets would be less than its total liabilities, then the Company shall take
such action which, in the opinion of counsel for the Company, will be legally permissible to



enable the Company fo pay its debts as they come due and to increase its total assets or decrease
its total labilities, such that its tofal assets are not less than its total liabilities,

3.6, Consents. To the best of Company’s kmowledge, no consent, approval or
authorization of any third party is required in connection with the execution, delivery and
performance of this Agrecment.

3.7. Survival. These warrantics and representations shall survive the Closing and
remain in full force and effect.

4, No Broker or Commission Due, Neither the Sharcholder nor the Company have dealt
with any broker, finder or similar party, and no broker, finder or similar party is entitled to a
commission in connection with this Agreement or the transactions contemplated herein.

5. Miscellaneous.

5.1. asi nt; Binding Fffect; Amendment. This Apreement and the rights of the
Parties hereunder may not be assigned (except by operation of law) and shatl be binding upon
and shall inure to the bepefit of the successors of the Parties hereto. This Agreement, upon
exccution and delivery, constitutes a valid and binding agreement of the Parties enforceable in
accordance with its terms and may be modified or amended only by a written instrument
executed by all Parties hereto.

52. Third Party Beneficiary. The Parties agree that no person or entity shall be a third
party beneficiary to this Agreement.

5.3. Entire Agreement. This Agreement is the final, complete and exclusive statement
and expression of the agresment among the Parties with relation to the subject matter of this
Agreement, it being understood that there are no oral representations, understandings or
agreements covering the same subject matter as this Apreement. This Agreement supersedes,
and cannot be varied, contradicted or supplemented by evidence of any prior or
contermnporaneous discussions, corrsspondence, or oral or written agresments of any kind.

5.4, Counterparts, This Agreement may be executed simultaneously in two or more
counterparts, each of which shall be deemed an original and al{ of which together shall constitute
but one and the same instrument when delivered to the other Party.

5.5, Notices. All notices or other cotnmunications required or permitted hereunder
shall be in writing and may be given by depositing the same in U.S. mail, addressed to the Party
to be notified, postage prepaid and registered or certified with return receipt requested, by
overnight courier or by delivering the same in person to such Party at the address set forth above,

5.6. Goyeming Law: Jurisdicton.” This Agreement shall be govemed by and
construed in mecordance with the internal laws of the New Jersey, without giving effect to any
choice or conflict of law provision or rule, The Parties agree that any legal action with respect to
this Agreement which may be brought in a court of competent jurisdiction will be brought solely
in the state and federal courts located in the State of New Jersey and each Party submits itself to
the jurisdiction of such courts.



57. No Waiver. No delay of or omission in the exercise of any right, power ar
remedy accruing to any Party as a result of any breach or default by any other Party under this
Agreement shall impair any such right, power or remedy, nor shall it be construed as a waiver of
or acquiescence in any such breach or default, or of or in any similar breach or default occurring
later; nor shall any waiver of any single breach or defanlt be deemed & waiver of any ather
breach of default occurring before or after that waiver,

5.8. Captions. The headings of this Agreement are inserted for convenience only,
shall not constitute a part of this Agreement or be used to construe or interpret any provision
hersof.

5.9, Severability. In case any provision of this Agreement shall be invalid, illegal or
- unenforceable, it shall, to the extent possible, be modified in such manner as to be valid, legal
and enforceable but 80 as most nearly to retain the intent of the Parties, If such madification is
not possible, such provigion shall be severed from this Agreement. In either ¢ase the validity,
legality and enforceability of the remaining provisions of this Agreement shall not in any way be
affected or impaired thereby.

5.10. Purther Assurances. The Parties agree (i) to furnish upon request to each other
such further information, (ii) to execute and deliver to each other such other dacuments, and (jii)
to do such other acts and things, all as the other parties may reasonably request for the purpose of
carrying out the intent of this Agreement and the documents referred to in this Agreement.

[Signature Page Follows]



IN WITNESS WHEREOFY, the Parties have duly executed this Apreeroent ag of the date
first et forth above.

BOURAS INDUSTRIES INC.

w___ COPY

Name: Nicholas I, Bouras ~
Title: President

COPY

NICHOLAS I, BOURAS




EXHIBIT

AFFIBAVIT OF L.OSS OF STOCK CERTIFICATE

STATE OF NEW JERSEY )
) 88.;
COUNTY OF )

Nicholas I, Bouras (the “Stockholder™), of full age, being swomn according to law upon
oath, deposes and says:

L The Stockholder is the sole und absolute owner of 501 shares of the comman
stock (the “Shares”) of Bouras Induatries Ine., a New Jersey corporation (the “Company™).

2, The original certificate representing the Shares (the “Stock Certificate™)
has been lost or destroyed since it was issued to the Stockholder. The Stockholder has made a
diligent, carefiul and thorouph search of all his files and financial records, and the Stock
Certificate still has not been found. The certificate number of the Stock Certificate is not known.

3. The Stockholder has not endorsed, sold, transferred, assigned or pledged
the Shares or the Stock Certificate or in any way divested himself, or been divested, of the
ownership of the Stock Certificate.

4, The Stockholder is making and presenting this affidavit in proof of the
loss of the Stock Certificate.

5. If the Stockholder locates the Stock Certificate, he will retum such
certificate to the Corporation at its principal business office for cancellation.

- [Signature Page Follows)



COPY

WNICHOLAS J. BOURAS

Sworn to and subscribed before me
this day of , 2011,

[Signature Page to Affidavit
aof Lost Stock Certificate]



EXHIBIT B
Wire Instructions



EXHIRBIT A

AFFIDAVIT OF LOSS OF STOCK CERTIFICATE

STATE OF NEW JERSEY )

) 88.
COLNTY OF )

Nicholas J. Bourgs, President of The Nichalm J and Anma K, Bouras Foundation, hic,
(the “Stockholder™, of full age, being sworn according to law upon gath, deposes and says:

1. 'The Stnckhclder is the sole and absolute dwner of 499 sharss of the common
stock (the “Shares™) of Bouras Industries Inz., o New Jersey corporstion (e “Cormpany™.

2. The ongmal eartiﬁnmﬂ representing the Shares. {the “Stoek Certifigate™
has been logt or destibyed sirice if was issued o the Stockholder, The Stockbolder has made a
difigent, careful and thorough search of all its files and finabcial records, and the Stock
Certificate atill has hiot been found. The cértificgte mumber of the Steck Cmtﬁcam i3 ot known

% The Stockholder has not sndorsed, sold, transferred, assigned or pledged

the Shares or the Stock Cerfificate or in any way divésted ifself, or baen divested, of the
ownership of the Stock Certificate.

4, The Stockholder is making and presenting this affidavit in proof of the
loss of the Stock Certificate.

5. If the Stodkholder locates the Stock Certificate, it will return such
cértifivaté to the Chrporation at its pincipal businéss office fir sdteeliation.

[Signature Page Follows)



THE NICHOLAS J, AND ANNA K.

BOURAS FOUNDATION, INC.
By: |
Narne: Nicholas J. Bouzas
Title! Presideit
Stwom to and subscribed before me
this day of 2 2011,
[Signature Page io Affidavit

of Lost Stock Certificate]



THENICHOLAS J. AND ANNA K.
BOURAS FOUNDATION, INC.
FIN: 22-3591803
I'ORM 4720
RLEQUEST FOR ABATEMENT UNDER SCCTION 4962
The Nicholas J. and Anna K. Bouras Foundation, Inc. (the “Foundation™) hereby roquests
abatement/nonassessment pursuant lo Internal Revenue Code (the “Code™) Scetion 4962 of the
tax imposed by Section 4943 with regard (o certain excess business holding of the Foundation.
As discussed in detail in the Atlachment to Form 4720, Page 1, Question B, the Foundation
received a gift of 499 shares of common stock of Bouras Industrics, Inc. (“BII?) from Nicholas J.
Bouras n April, 2006. The Foundation did not own any stock of Bl prior to such gift. Afler the
gilt, the Foundation owned 49.9% of the issued and outstanding voting commeon stock of BIL
BIT has no other ¢lass of stock other than common stock. Nicholas J. Bouras owns the remaining

50.1% of the voting common stock of Bl Nicholas J. Bouras is a disqualified person with

respect to the Foundation.

Code Scction 4943 provides for a tax on a privale foundation il it has cxcess business holdings,
Excess busincss holdings is generally delined as voling stock of a corporation owned by a
private foundation in excess of 20%, but reduced by any voling stock in the same corporation
owned by a disqualified person. Codc Section 4943(c). A private toundation is afforded five
years to dispose of any stock obtained by pift without incurring any tax pursuant to Code Section
4943. Code Section 4943(c)(6). l'urther, a private foundation may request an additional (ive
years to dispose of stock obtained by gift, and il an extension is granted, the private (oundation
would have ten years from the datc of the gift to dispose of the stock and not incur the tax

pursuant to Code Section 4943, Code Section 4943(c)(7). Such an extension request must be



submitled prior to the close of the initiul five year period. Code Scction 4943(c)(7)(13).
Pursuant to the rules set forth above, the Foundation could disposc of its 499 sharcs of BII

common stock by April, 2011 without any imposition of tax pursuant to Code Section 4943,

During the five year period from April, 2006 through April, 2011, signilicant efforts were made
o dispose ot the Bl stock owned by the Foundation. However, there was no markel for the sale
of such stock. Sumilarly. significant efforts were made to dispose ol the assets of BIT or its
subsidiaries. lhis disposition would in tum enable the Foundation to dispose ol its stock since
BII could be liquidated once all BIT assets were sold. Bl owned a number of subsidiaries (the
assets of Bl consisted of the slock it owned in such subsidiaries). An organizational chart for
BIT and its subsidiaries is attached as Schedule A. As described in more detail below, in 2007
BIl agreed to sell most of its business assets to CMC Steel Group (*CMC™). During the course
of conducting due diligence in connection with (he purchase CMC discovered certain
environmental issucs with regard to onc of BTT’s subsidiarics Prior Coated Metals, Tne, (“PCM™).
Therefore, CMC did not purchase the assets of PCM., (MC exccuted a term sheet which sets
forth the assets that it proposes to purchase, The term sheet meluded the business assets of all
the subsidiaries of BII other than PCM. Such term sheet is available upon request. CMC
ulimately purchased the business asscts of all Bl subsidiaries other than PCM. Subsequent 1o
such sale, Bl actively sought purchasers for PCM. As described in detail below, BII identilied
and had discussions with [our other potential purchasers of PCM during the five year period
subsequent to the gift of BIl stock lo the Foundation. Ilowcver, those sales were not
consummated due to a number of issues including the downturn in the United States economy

that commenced in 2008, the cnvironmental issues of PCM and increased competition and
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corresponding lower revenue of PCM due 1o its manufacturing process being outdated and less
utilized by 1its customers. Therclore, despite significant efforts BIl has been unable to scll the
assets or stock of PCM, which would have allowed for the liquidation of BL1 and the disposition

ol the Foundation®s 1311 stock.

The Foundation intended to submit a request for the five year extension to dispose of the Bl
stock aftorded by Code Section 4943(c)(7). However, the Foundation did not realize that (he
request for such extension must be made prior to the end of the initial five year period set forth in
Code Sectton 4943, Therelore, it immediately explored possible options to dispose ol its stock
in BII by the end of 2011 (i.e., the first year for which the Code Scction 4943 tax may be
applicable).  After thoroughly exploring its options, the oundalion determined that the best
option availabic was to redeem its BII stock as more (ully described in the attachment to 'orm
4720, Page 1, Question B. Such redemption oceurred on Decomber 28, 2011, Subsequent to the

redemption, the Foundation owned no BTT stock.

The oundation hereby requests an abalement/nonassessment pursuant to Code Section 4962 of

any lax thal may be imposed pursuant 1o Code Section 4943,

Code Scetion 4962 provides that a qualified first tier tax will be abated/nol assessed if the act (or
lailure to act) giving nse to liability for tax under Code Section 4943 was due 1o reasonable
causc and not to willful neglect and there is a correction during the correction period. Code
Seclions 4962(a), 4962(b). A qualified first tier tax includes the tax imposed by Code Section

4943(a). Code Sections 4962(b); 4963(a). A correction of cxcess business holdings oceurs when

4251129v6G 8/9/12



the amount of exeess business holdings is reduced to zero. Codes Scetions 4963(d); 4943, The
correction period with regard to excess business holdings commences on the first day on which
there are excess busincss holdings and ends 90 days after the date of mailing of the notice of
deficiency with respect to the additional tax imposed as 2 result of the cxcess business holdings.
Code Section 4963(e). Since the Foundation disposed of all its excess busincss holdings on
December 28, 2011 and no nolice of deficiency was issued in connection with such cxcess
business holding prior to such time, the Foundation comrected the issuc giving rise to the
qualified first ticr tax in question during the correction period. Further, as demonstrated below,
the l'oundation’s inability to dispose of the Bl stock it owned was duc to reasonable cause

and/not due to willful neglect.

As noted above, BII was 4 closely held corporation and there was no markel readily available 10
sell Bil stock. Diligent efforts were underlaken to attempt 1o sell (he stock of BII or the slock or
assets of its wholly owned subsidiaries. Such efTorts resulted in identifying a purchascr for the
assets of BI's subsidiaries in 2007. However, the assels of PCM were not included in the sale
because the purchaser liad experienced environmental issues with other coaling businesses in the
past and did not want to purchase the assets of PCM duc o such expericnce. The assets of all of
BIT's subsidiarics other than PCM were seld o CMC in 2007 as described above. However,
since PCM’s asscts were not sold and there was no market to sell BT or PCM’s stock, the BlI

stock owned by the l'oundation could not be disposed of al that time.

Subscquent to the assct sale 10 CMC described above, diligent efforts were made to sell the stock

of BII or PCM or the assets of PCM. However, duc to environmental issucs of PCM, the
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deterioration of the economy and the single line stee! couting industry, there were very fow
perspective purchasers and no sale was ablc to be consummated. The following is a summary of
the potential purchasers in addition 10 CMC that were identified during the five years following
the gift of BII stock to the Foundation and why the sale to such potentinl purchascrs was not

conswmimaled,

1. The Jordon International Company 2007,

The Jordon Intemational Company (“Jorden”) exceuled an Acquisition Term Sheet dated
Seplember 21. 2007 for the purchase of PCM's assets.  Jordon was a long time customer of
PCM. Jordon sold steel to PCM for PCM’s steel coating business. PCM then sold a portion of
the coated steel to Jordon. Jordon conducted due diligence with regard 1 such purchase over the
months following execution of the term sheet. Jordon and PCM exchanged due diligence
requests and responses during such time. Copies of the documentation noted above arc available
upon request. During the course of due diligence certain environmental issues were 1dentified by

Jordon’s environmental consullant.  Lherefore, Jordon decided not to purchase the assets of

PCM.

2. NCI Group, Tne. — 2008,

NCT Group, Ine. (“NCI™) is a public company that has a coaling business similar o that of PCM.
NCI signed a confidentiality agreement in connection with the potential acquisition of PCM or.
its assets and began due diligence in connection with such potenlial acquisition. However, by

mid 2008 the economy began a significant decline which ultimately lead {0 a recession. As a
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result, NC1 had no further interest in acquiring PCM. Copics of documentation regarding the
above arc available upon request. the Uniled States economic tumdown that began in 2008 had
a significant negative impact on the ability of BII to scll PCM subsequent to the failed

acquisition by NCI.

3, William Dagiantis — 2008,

Mr. Dagiantis owned and operated a painting business. Mr. Dagiantis signed a Confidentiality
Agreement dated October 2, 2008 in connection with a possible acquisition ol PCM or its asscts.
A copy of the Confidentiality Agrecment is availuble upon request. It was ultimately determined

that Mr. Dagiantis did not have the (inancial ability to consummate the purchasc.

4, Management — 2010.

After all potential transactions identified for the sale of PCM or its assets (as described above)
were exhausted, a sale (o the management team of PCM was pursued. Significant efforts were
made to sell PCM or its assets to PCM’s long time management tcam. However, due to the
decline in the cconomy and the lack of profitability of PCM, the management team was not able
to obtain financing and the salc was not consummated. An outling of a preliminary proposal that

was discussed with PCM management is available upon request.

As demonstrated above, all possible options Lo sell the stock of BIl or its subsidiarics or (he

assets of BIF's subsidiaries were pursued subsequent to the gift of BII stock to the Foundation.
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TTowever, duc 1o certain external factors beyond the control of BII or the Foundation, the sale of
such stock or all such asscts could not be consummated. Such factors included the economic
downtown of the United States and the deterioration in demand for single line coated steel (the
product sold by PCM). Therefore, the inability of the Toundation to dispose of its B11 stock
within five years of the gift to it was due to rcasonable cause and not willful neglect. As set forth
above, all other criteria pursuant to Code Section 4962 for abatement/non-assessment of the 1ax
pursuaut to Code Section 4943 have been satisfied.  Therefore any potential tax on the

lioundation under Code Section 49473 should be abated/lot assessed,
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SCIIEDULE A



Organizagional Chart

BOURAS INDUSTRIES, INC,

Summit, N.J.
Holding Company
Mr, Nicholas J. Bouras, President & 100% Owner

NICHOLAS J. BOURAS,
Tnc,
Summit, M.
Salex, Fugineering, &
Administeation
€ arl Koehler, Exccutive Vice-
President
Tim Day, Vice President Sales
Giary Ruckeichune Troamirer

INITED} STEEL DECIK, INC.
NEW JERSEY, SOUTH
CAROLINA & 1LLINOIS
Dack Manuficluring
Kevin Gennarelli, Vice-
President Operations

ABA TRUCKING CORP,
South Plainfield, NI
Contnon Cyrrier Trucking
Operation
Kevin Gennarelli, Vice-
Premdent Operations

FRIOR COATED
METAIL 8, INC.
Allentown, I'A
Cail Coaling Company
Floyd Wood, Vige-
President Opcerations
Dave Feather, Controller

NEW COLUNBIA JOIST
Co.

Mew Columbia, PA
Joist Manufacluring
Kevin Gennarclli, Viee-
President Operations

Kevin Kilgos, Controller




