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Form 990' P F

Department of the Treasury
Internal Revenue Service

Return of Private Foundation

Treate

or Section 4947(a)(1) Nonexempt Charitable Trust
as a Private Foundation
Note The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2011

For calendar year 2011 or tax year beginning , and ending
Name of toundation A Employer identification number
HIGHLANDS FOUNDATION, INC. 20-3941123
Number and street {or P O box number if mail 1s not delivered to street address) Room/suite

6001 N. HIGHLANDS AVE.

B Telephone number

608-271-2233

City or town, state, and ZIP code
MADISON, WI 53705

G Check all that apply-

[:] Imihal return
|:] Final return

[ Address change

D Iniial return of a former public charity

|:| Amended return
D Name change

H Check type of organization:

@ Section 501(c)(3) exempt private foundation

[ ] section 4947(a)(1) nonexempt charitable trust [ Other taxable private foundation

| Fair market value of all assets at end of year
(from Part ll, col (c), ine 16)

@ Cash

J  Accounting method:

D Other {specify)

[:] Accrual

Cu exemption application 1s pending check here »D

»[ 1

»[ ]
E If private foundation status was terminated
under section 507(b)(1)(A), check here B[]

F 1f the foundation is in a 60-month termination
under section 507(b)(1)(B), check here P>

D 1. Foreign organizattons, check here

Foreign organizations meeting the 859 test,
check here and attach computation

» 3 4,440,588 .|(Parti, column (d) must be on cash basss.)
Part | | Analysis of Revenue and Expenses nue an nvestmen Adiusted net (d) orsbursements
e e S mmomoys | (oot | ONmen | pasone [ fomre
1 Contributions, gifts, grants, etc., recewed N/A
2 Check P IK] it the foundation 15 not requured to attach Sch B
3 e muesimems: 2N temeorary
4 Dwvidends and interest from securities 109,733. 109,733. STATEMENT 2
5a Gross rents
b Net rental income or (loss)
o 6a Net gan or {loss) from sale of assets not on hne 10 9 0 7 4 4 5 . STATEMENT 1
2| badaonmess @™ 2,524,529,
3 7 Caprtal gain net income (from Part IV line 2) 9 4 1 0 5 5 .
o Net short-term capital gain A INV/IEN
9 Income modifications Ni-UL L\" = l:j___. ‘3
10a Grgssilsales less returns ! W
and allowances
b tess Costof goods sold ’S.l AUG 2 0 ZU‘& L;J\
¢ Gross profit or (loss) b o o
11 QOther income L‘_,-::::ur:u 1T
12 Total. Add hnes 1 through 11 200,178. 203,788d VOULINN, Y1
13 Compensation of officers, directors, trustees, etc 0 . 0 . 0 .
14 Other employee salaries and wages
8‘5 9 15 Pension plans, employee benefits
& $|16a Legal fees
&~ g» b Accounting fees
a2 &1 ¢ Other professional fees STMT 3 31,063. 31,063. 0.
N 2[17 Interest
£ |18 Taxes STMT 4 11,517. 3,679. 0.
S Z’ 19 Depreciation and depletion
(Y €|20 Occupancy
!:';3 E 21 Travel, conferences, and meetings
% £ 22 Printing and publications
E ©[23 Other expenses STMT 5 6,706. 0. 0.
@ "é 24 Total operating and administrative
¥y g expenses Add lines 13 through 23 49,286. 34,742. 0.
Ola2s Contributions, qifts, grants paid 192,500. 192 ,500.
26 Total expenses and disbursements.
Add lines 24 and 25 241,786, 34,742, 192,500.
27 Subtract ine 26 from line 12:
d Excess of revenue over expenses and disbursements - 4 1 1 6 0 8 -
b Net investment income ¢f negative, enter -0-) 169,046.
¢ Adjusted netincome (i negative, enter -0-) N/A

123501
12-02-11

LHA For Paperwork Reduction Act Notice, see instructions

Form 990-PF (2011)

G4




Form 990-PF (2011)

HIGHLANDS FOUNDATION,

I

NC.

20-3941123

Page 2

- | Part i’ | Balance Sheets

Attached schedules and amounts tn the description
column shoutd be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Farr Market Value

Assets

Cash - non-interest-bearing
2 Savings and temporary cash investments
Accounts recewvable P

210,274.

253,782.

253,782.

Less: allowance for doubtful accounts »

4 Pledges recewvable P>

Less: allowance for doubtful accounts »

5 Grants receivable

6 Recewvables due from officers, directors, trustees, and other
disquahfied persons

7 Other notes and loans recetvable >

Less" aflowance for doubtful accounts »

8 Inventories for sale or use
9 Prepaid expenses and deferred charges
10a Investments - U.S and state government obhgations
b Investments - corporate stock
¢ Investments - corporate bonds

STMT 6
STMT 7

1,080.

2,689,358.

2,600,604.

2,850,310.

1,332,024.

1,336,742,

1,336,496.

11 tovestments land buildings, and equipment basis »
>

Less accumulated depreciation

12 Investments - mortgage loans
13 Investments - other
14 Land, buildings, and equipment: basis P

Less accumulated depreciation >

15 Other assets (describe P

16 Total assets (to be completed by all filers)

4,232,736.

4,191,128.

4,440,588,

Liabihties

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons
21 Mortgages and other notes payable

22 QOther liabilittes (describe p-

23 Total liabilities (add hines 17 through 22)

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here > [ ]
and complete hines 24 through 26 and lines 30 and 31.
24 Unrestricted
25 Temporarnly restricted
26 Permanently restricted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capulal stock, trust principal, or current funds
28 Paid-in or capital surplus, or land, bidg., and equipment fund
29 Retained earnings, accumulated income, endowment, or other funds
30 Total net assets or fund balances

» [X]

31 Total liabilities and net assets/fund balances

0.

0.

0.

0.

4,232,736.

4,191,128.

4,232,736.

4,191,128.

4,232,736.

4,191,128.

Part Il | Analysis of Changes in Net Assets or Fund Balances

1

A s WN

Total net assets or fund balances at beginning of year - Part Il, column (a), ine 30

(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part 1, ine 27a
Other increases not included tn line 2 (itemize) P

4,232,736,

-41,608.

0.

Add hines 1,2,and 3
Decreases not included in ine 2 (itemize) »

4,191,128.

0.

Total net assets or fund balances at end of year (fine 4 minus hine 5) - Part I, column (b), hne 30

D [ (8 | N |—

4,191,128,

123511
12-02-11

Form 990-PF (2011)



Form 990-PF (2011) HIGHLANDS FOUNDATION, INC. 20-3941123 Page 3
| Part IV Capital Gains and Losses for Tax on Investment Income
(a) Listand describe the kind(s) of property sold (e.g., real estate, (bw%‘/‘lljfcﬁa”'ged (‘? Date acquired (d) Date sold
2-story brick warehouse, or common stack, 200 shs. MLC Co ) D Donaton mo., day, yr.) (mo, day, yr.)
1a US BANK - SEE ATTACHED P VARIQUS 12/31/11
b US BANK - SEE ATTACHED P VARIQUS 12/31/11
¢ US BANK WASH SALE - SEE ATTACHED P VARIQUS 12/31/11
d US BANK WASH SALE - SEE ATTACHED P VARIOQUS 12/31/11
e CAPITAL GAINS DIVIDENDS
{f) Depreciation allowed (g) Cost or other basts (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a 1,094,917, 1,137,001, -42,084.
b 1,376,263, 1,256,900, 119,363,
¢ 24,949, 24,949, 0.
d 11,624, 11,624. 0.
e 16,776. 16,776.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gamns (Col. (h) gain minus
. col (k), but not less than -0-) or
()FMV.as of 12/31/69 o 218 Cvercol (5, any. Losses (irom col. 1)
a -42,084.
b 119,363,
¢ 0.
d 0.
e 16,776.
If gain, also enter 1n Part |, line 7
2 Capital gain net Income or (net capital loss) I (loss), enter -0- in Part I, ine 7 2 94,055.
3 Netshort-term capital gain or (loss) as defined in sections 1222(5) and (6).
If gain, also enter in Part |, ine 8, column (c).
Ii (loss), enter -0- in Part |, ine 8 3 N/A
| Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the sectton 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base penod? |:| Yes @ No

If "Yes," the foundation does not quahfy under section 4940(e). Do not complete this part

1 Enter the appropriate amount in each column for each year; see instructtons before making any entries.

(a) (b) (c) @
Calendar ye%ars(eotr)?;?ge%?at;ggmnmg In) Adjusted qualifying distributions Net value of noncharitable-use assets (col. (Db';s ‘5,‘3,‘32?,%’;‘0'3,, (c)
2010 158,000. 4,345,348. .036361
2009 264,705. 3,812,590. .069429
2008 347,906. 4,942,270. .070394
2007 354,966. 5,451,300. .065116
2006 169,080. 4,609,366. .036682
2 Total of line 1, column (d) 2 .277982
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been n existence if less than 5 years 3 .055596
4 Enter the net value of noncharitable-use assets for 2011 from Part X, line 5 4 4,587,771.
5 Multiply line 4 by line 3 5 255,062.
6 Enter 1% of net investment income (1% of Part |, line 27b) 6 1,690.
7 Addlnes5and 6 7 256 ,752.
8 Enter qualifying distributions from Part XII, line 4 8 192,500.

If ine 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

123521 12-02-11

Form 990-PF (2011)



Form 990-PF (2011) HIGHLANDS FOUNDATION, INC. 20-3941123

Page 4

| Part VI| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a

b

c

D O bW N

a
b
c
d

9
10

Exempt operating foundations described in section 4940(d)(2), check here P> D and enter “N/A* on line 1.
Date of ruling or determmation letter: (attach copy of letter if necessary-see instructions)
Domestic foundations that meet the section 4940(e) requirements in Part V, check here E] and enter 1% 1

3,381,

of Part I, ine 27b
All other domestic foundations enter 2% of ine 27b Exempt foreign organizations enter 4% of Part I, line 12, col. (b).
Tax under sectton 511 (domestic section 4347(a)( 1) trusts and taxable foundations only. Others enter -0-)

0.

Add hnes 1and 2

3,381.

Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)

0.

o | W N

Tax based on investment income Subtract ine 4 from hne 3. If zero or less, enter -0-

3,381.

Credits/Payments

2011 estimated tax payments and 2010 overpayment credited to 2011 6a 3,920.
Exempt foreign organizations - tax withheld at source 6b
Tax paid with application for extenston of time to file (Form 8868) 6¢ 4,000.
Backup withholding erroneously withheld 6d
Total credits and payments. Add lines 6a through 6d 7

7,920.

Enter any penalty for underpayment of estimated tax. Check here IK] If Form 2220 1s attached 8

Tax due. If the total of hnes 5 and 8 1s more than hne 7, enter amount owed > 9

Overpayment. If ine 71s more than the total of kines 5 and 8, enter the amount overpaid > [ 10

4,539.

Enter the amount of line 10 to be: Credited to 2012 estimated tax p> 11

0.

| Part VII-A | Statements Regarding Activities

1a

b

[4

d

(]

4a

o

8a

o

10

During the tax year, did the foundation attempt to influence any national, state, or tocal legislation or did it participate or intervene in

any political campaign?

Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for definition)?

If the answer s "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals published or

distributed by the foundation in connection with the activities

Did the foundation file Form 1120-POL for this year?

Enter the amount (if any) of tax on pohtical expenditures (section 4955) imposed during the year:

(1) Onthe foundation P $ 0. (2) Onfoundation managers. > $ 0.

Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation

managers. p> $ 0.

Has the foundation engaged in any activities that have not previously been reported to the IRS?

If "Yes," attach a detailed description of the activities

Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or

bylaws, or other similar instruments? /f "Yes, " attach a conformed copy of the changes

Did the foundation have unrelated business gross income of $1,000 or more during the year?

If"Yes,” has it filed a tax return on Form 990-T for this year? N/A

Was there a iquidation, termination, dissolution, or substantial contraction during the year?

If “Yes," attach the staterment required by General Instruction T

Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:

® By language in the governing instrument, or

® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument?

Did the foundatton have at least $5,000 in assets at any time during the year?

If “Yes," complete Part ll, col (c), and Part XV

Enter the states to which the foundation reports or with which it 1s registered (see instructions) P

Yes| No

1a

1b

1c

4a

bl

4b

WI

If the answer 1s "Yes" to ine 7, has the foundation furmshed a copy of Form 990-PF to the Attorney General (or designate)

of each state as required by General Instruction G? If "No," attach explanation

Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942())(5) for calendar
year 2011 or the taxable year begimning in 2011 (see instructions for Part XIV)? If “Yes," complete Part XIV

Did any persons become substantial contributors during the tax year? i -ves” attach a schedule isting their names and addresses

8b

9

X

10

X

123531
12-02-11

Form 990-PF (2011)



Form 990-PF (2011) HIGHLANDS FOUNDATION, INC. 20-3941123

Page 5

| Part VII-A | Statements Regarding Activities (continued)

11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes,” attach schedule (see instructions)

12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had advisory privileges?
If “Yes," attach statement (see instructions)

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?
Website address » NONE

1

12

13

X

14 Thebooks are ncareof p JAMES BAKKE

Telephone no.»608-271-2233

Locatedat »> 6001 N. HIGHLANDS AVE., MADISON, WI zIP+4 53705

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF 1 heu of Form 1041 - Check here
and enter the amount of tax-exempt interest recewed or accrued during the year | I 15 |

»[ ]

N/A

16 At any time during calendar year 2011, did the foundation have an terest in or a signature or other authority over a bank,
securities, or other financial account in a foreign country?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If *Yes," enter the name of the foreign
country P

16

Yes| No

| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item 1s checked I1n the "Yes" column, unless an exception applies.
1a Duning the year did the foundation (either directly or indirectly):

(1) Engage in the sale or exchange, or leasing of property with a disquahified person? |___] Yes @ No

(2) Borrow money from, lend money to, or otherwise extend credit to {or accept it from)

a disqualified person? D Yes DII No
(3) Furnish goods, services, or facilities to (or accept them from) a disquakified person? D Yes m No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? D Yes E No

(5) Transfer any tncome or assets 10 a disqualfied person (or make any of either available

for the benefit or use of a disqualified person)? |:] Yes @ No

(6) Agree to pay money or property to a government official? (Exception Check “No”
i the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, If terminating within 90 days ) L1 ves IX] No

b If any answer 1S "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or i a current notice regarding disaster assistance (see instructions)? N/A

Organizations relying on a current notice regarding disaster assistance check here | |:]

o

Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning 1n 2011?

2 Taxes on failure to distribute income (section 4342) (does not apply for years the foundation was a private operating foundation
defined in section 4942(})(3) or 4942())(5)):

At the end of tax year 2011, did the foundation have any undistributed income (lines 6d and 6e, Part XHI) for tax year(s) beginning

(-

before 20117 LT ves (X no

If "Yes,” list the years p» , , ,

Are there any years listed 1n 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect

valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer *No® and attach

statement - see instructions ) N/A
If the provisions of section 4942(a)(2) are being applied to any of the years listed in 23, Iist the years here

> . ) )

Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time

o

(1]

3

during the year? L1 ves [X]wo

o

If "Yes,” did it have excess business holdings in 2011 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commussioner under section 4943(c)(7)) to dispose
of holdings acquired by qift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2011) N/A
4a Did the foundation invest during the year any amount in a manner that would jgopardize its charitable purposes?
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning n 20117

Yes| No

1b

ic

2b

3b

4a

X

4b

X

123541
12-02-11

Form 990-PF (2011)



Form 990-PF (2011) HIGHLANDS FOUNDATION, INC. 20-3941123 Page 6
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to.
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e}))? ‘:] Yes [XI No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,
any voter registration drive? E:] Yes [X] No
(3) Prowvide a grant to an individual for travel, study, or other similar purposes? Yes @ No
(4) Provide a grant to an organization other than a charitable, etc , organization described in section
509(a)(1), (2), or (3), or section 4940(d)(2)? [_Jves (X No
(5) Prowvide for any purpose other than religious, chantable, scientific, Iiterary, or educational purposes, or for
the prevention of cruelty to children or animals? D Yes E No
b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or n a current notice regarding disaster assistance (see mnstructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here > D
¢ If the answer 1s “Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? N/A [ Jves [_Ino
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? ':] Yes @ No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes [X__‘ No
b If “Yes," did the foundation receive any proceeds or have any net income attributable 1o the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
d) Contibutions to
(a) Name and address h(()tl)l)rsT '5'5{ Slr(]aglf\éeézac%gd (C)((I:form?ir;slgtlon E%D}%%eaheetgﬁ%ms ag?:%)E: ,e&%%r
to position enter -0-) compensation allowances
SUSAN A. BAKKE PRESIDENT
6001 N. HIGHLANDS AVE.
MADISON, WI 53705 1.00 0. 0. 0.
JAMES J. BAKKE VICE-PRESIDENT
6001 N. HIGHLANDS AVE.
MADISON, WI 53705 1.00 0. 0. 0.
JAMES E. BUTLER SECRETARY/TREASURER
2501 w BELTLINE WHY, SUITE 401
MADISON, WI 53708 1.00 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE.*
(a) Name and address of each employee paid more than $50,000 (b)hToltjl?é ?)%? ev\é%rkage (c) Compensation °("% 2?%2;';;;2[}:}3?';35 agg%ﬁg ,ec?t%%r
devoted to position compensation allowances
NONE
Total number of other employees paid over $50,000 » I 0

123551
12-02-11

Form 990-PF (2011)



Form 990-PF (2011) HIGHLANDS FOUNDATION, INC. 20-3941123 Page 7

Part Vili Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person pard more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services

[Part IX-A|] Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 N/A

| Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1and 2.

Amount

1 N/A

All other program-related investments. See instructions
3

Total. Add lines 1 through 3 >

0.

123561
12-02-11

Form 990-PF (2011)



Form 990-PF (2011) HIGHLANDS FOUNDATION, INC.

20-3941123 Page 8

Part X | Minimum Investment Return (ai domestic foundations must complete this part Foreign foundations, see instructions )

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:
a Average monthly far market value of securties 1a 4,358,233.
b Average of monthly cash balances 1b 299,403.
¢ Fair market value of all other assets 1c
d Total (add lines 1a, b, and ¢) 1d 4,657,636,
e Reduction clarmed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) | 1e l 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from line 1d 3 4,657,636.
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see nstructions) 4 69,865.
5 Netvalue of nonchantable-use assets Subtract ine 4 from ine 3 Enter here and on Part V, line 4 5 4,587,771.
6 __Mimimum investment return_Enter 5% of lne 5 6 229,389.
Part Xi Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations and certain
foreign organizations check here p- |:] and do not complete this part )
1 Minimum investment return from Part X, line 6 1 229,389.
2a Tax on investment income for 2011 from Part VI, line 5 2a 3,381.
b Income tax for 2011. (This does not include the tax from Part VI ) 2b
¢ Add lines 2a and 2b 2¢ 3,381.
3 Distributable amount before adjustments. Subtract ine 2¢ from hne 1 3 226,008.
4 Recovertes of amounts treated as qualifying distributions 4 0.
5 Add lines 3and 4 5 226,008.
6  Deduction from distributable amount (see nstructions) 6 0.
7__Distributable amount as adjusted Subtract line 6 from line 5. Enter here and on Part XIl1, ling 1 7 226,008.
Qualifying Distributions (see instructions)
1 Amounts paid (including admimistrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc. - total from Part 1, column (d), line 26 1a 192,500.
b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2
Amounts set aside for specific charitable projects that satisfy the.
a Surtability test {prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualitying distnibutions Add hines 1a through 3b Enter here and on Part V, ine 8, and Part XII1, line 4 4 192,500.
5 Foundations that qualfy under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part {, hne 27b 5 0.
6 Adjusted qualifying distributions Subtract ine 5 from line 4 6 192,500.

Note. The amount on line 6 will be used in Part V, column (b), 1n subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

123571
12-02-11

Form 990-PF (2011)



Form 990-PF (2011)

HIGHLANDS FQOUNDATION,

INC.

20-3941123  Pages

Part Xili | Undistributed Income (see instructions)

1

2

Distributable amount for 2011 from Part XI,
line 7

Undistributed income, 1If any, as of the end of 2011

a Enter amount for 2010 only
b Total for prior years:

3 Excess distributions carryover, if any, to 2011

4

5

10

’ ’

a From 2006

(2)
Corpus

(b)
Years prior to 2010

(c)
2010

(d)
2011

226,008.

b From 2007

¢ From 2008

101,702.

d From 2009

76,223.

e From 2010

f Total of ines 3a through e
Quahfying distributions for 2011 from
Part Xll,line 4 » $

177,925.

192,500.

a Applied to 2010, but not more than line 2a

b Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

d Appled to 2011 distnbutable amount

e Remaining amount distributed out of corpus

Excess distnbutions carryover apphed to 2011
(If an amount appears in column (d), the same amount
must be shown in column (a) )

Enter the net total of each column as
indicated below

a Corpus Add lines 3f 4c and 4e Subtract ltne 5
b Prior years' undistributed income. Subtract
ling 4b from line 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4342(a) tax has been previously
assessed

d Subtract hine 6¢ from Iine 6b. Taxable
amount - see Instructions

e Undistributed income for 2010 Subtract line
4a from line 2a. Taxable amount - see Instr.

f Undistributed mcome for 2011. Subtract
hines 4d and 5 from hine 1. This amount must
be distributed in 2012
Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b){ 1)(F) or 4942(g)(3)

Excess distributions carryover from 2006

not applied on hine 5 or hne 7

Excess distributions carryover to 2012

Subtract lines 7 and 8 from line 6a

Analysts of line 9:
a Excess from 2007

192,500.

0.

33,508.

33,508.

144,417,

144,417.

b Excess from 2008

68,194.

¢ Excess from 2009

76,223.

d Excess from 2010

e Excess from 2011

12.
12

3581
-02-11

Form 990-PF (2011)




Form 990-PF (2011) HIGHLANDS FOUNDATION, INC. i 20-3941123  Page10

[ Part X}V | Private Operating Foundations (see mstructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the rubng 1s effective for 2011, enter the date of the ruling >
b Check box to indicate whether the foundation 1s a private operating foundation described in section C] 4942())(3) or [__—] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mimmum (a) 2011 {b) 2010 (c) 2008 {d) 2008 {e) Total

investment return from Part X for
each year listed

b 85% of hne 2a

¢ Qualifying distributions from Part XII,
line 4 for each year listed

d Amounts included in line 2¢ not
used directly for active conduct of
exempt activities

e Qualifying distributions made directly
for active conduct of exempt activities.

Subtract line 2d from line 2¢
3 Complete 33, b, or ¢ for the
alternative test relied upon:
a "Assets® alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942(})(3)}(B)(1)
b "Endowment"® alternative test - enter
2/3 of mmimum vestment return
shown in Part X, line 6 for each year
histed
¢ "Support® alternative test - enter:

(1) Total support other than gross
Investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942(3)(3)(B)(m)

(3) Largestamount of support from
an exempt organization

(4) Gross investment income

Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only f they have contributed more than $5,000). (See section 507(d)(2).)

NONE

b Listany managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P L_YD if the foundation only makes contributions to preselected chantable organizations and does not accept unsohcited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:

b The form in which apphications should be submitted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or hmitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

123601 12-02-11 Form 990-PF (2011)




Form 990-PF (2011) HIGHLANDS FOUNDATION, INC. 20-3941123 Page Hl
| Part XV | Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If reciptent 1s an individual,
show any relattonship to Foundation Purpose %f grant or Amount
any foundation manager status of contribution
Name and address (home or business) or substantial contributor recipient
a Paid dunng the year

AGRACE HOSPICE CARE N/A NOT FOR PROFIT GENERAL OPERATING
5395 EAST CHERYL PARKWAY DRGANIZATION EXPENSES
FITCHBURG, WI 53711 5,000
BETHEL LUTHERAN CHURCH N/A OT FOR PROFIT GENERAL OPERATING
312 WISCONSIN AVE DRGANIZATION ([EXPENSES
MADISON, WI 53703 45,000,
DOMESTIC ABUSE INTERVENTION SERVICES N/A NOT FOR PROFIT [GENERAL OPERATING
P.O., BOX 1761 DRGANIZATION [EXPENSES
MADISON, WI 537011761 5,000,
FOUNDATION FOR MADISON PUBLIC SCHOOLS N/A NOT FOR PROFIT [GENERAL OPERATING
455 SCIENCE DRIVE DRGANIZATION [EXPENSES
MADISON, WI 53711 2,500
MADISON CHILDREN'S MUSEUM N/A NOT FOR PROFIT GENERAL OPERATING
100 N, HAMILTON STREET DRGANIZATION  [EXPENSES
MADISON, WI 53703 72,500

Total SEE CONTINUATION SHEET(S) > 3a 192 500,

b Approved for future payment
NONE
Total » 3b 0

123611 12-02-11

Form 990-PF (2011).




Form 990-PF (2011) HIGHLANDS FOUNDATION,

INC.

20-3941123  Page1?

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indrcated Unrelated business income Excluded by section 512 513, or 514 (e)
BUS(Ian)ess (b} ng:#' (d) Related or exempt
1 Program service revenue: code Amount e Amount function income
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments
4 Dvidends and interest from securities 14 109,733.
5 Net rental income or {loss) from real estate
a Debt-financed property
b Not debt-financed property
6 Net rental income or {loss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory 18 90,445.
9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a
b
c
d
e
12 Subtotal Add columns (b}, (d), and (e) 0. 200,178. 0.
13 Total. Add line 12, columns (b), (d), and (€) 13 200,178.
(See worksheet in line 13 instructions to venify calculations.)
Relationship of Activities to the Accomplishment of Exempt Purposes
Line No Explain below how each activity for which income 1s reported i column (e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation’s exempt purposes (other than by providing funds for such purposes).
15505 Form 990-PF (2011)




Form 990-PF (2011) HIGHLANDS FOUNDATION, INC. 20-3941123  Page13
| Part XVHl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation o a noncharitable exempt organization of:
(1) Cash 1a{1) X
(2) Other assets 13(2) X
b Other transactions®
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6} X
¢ Sharing of facilities, equipment, mailing hists, other assets, or paid employees 1c X

d If the answer to any of the above 1s “Yes,” complete the following schedule. Column (b) should always show the fawr market value of the goods, other assets,
or services given by the reporting foundation. If the foundation receved less than fair market value in any transaction or sharing arrangement, show In

column (d) the value of the goods, other assets, or services received

(a)Line no (b) Amount mvolved

(c) Name of noncharitable exempt orgamization

(d) Description of transters, transactions, and sharing arrangements

N/A

2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

b _If*Yes,” complete the following schedule.

|:] Yes @ No

(a) Name of organization

(b) Type of organization

(c) Description of relatronship

N/A

/)

Under pgnalles of perjury, | declare that | haive gxamined this refyrn, tncluding accompanying schedules and statements, and to the best of my knowledge

Si n and befef, it 1 true, correct, and letd’ DpLlaration offreppfer (other than taxpayer) i1s b. all information of which preparer has any knowledge :‘gtagrrghv?nmslhcgiﬁ::zygls

g &‘ 0 shown below (see str )?
Here / } VICE PRESIDENT Yes No

officer O truste Date Title
rint/Type preparer's e Date Check [:] it | PTIN
5% self- employed
Paid JIM BUTL 08/07/12 P00201951
Preparer |fm'sname » WIPFLI LLP J Frm'sEIN > 39-0758449
Use Only
Firm’'s address p PO BOX 8700
MADISON, WI 53708-8700 Phoneno. 608-274-1980
Form 990-PF (2011)
123622

12-02-11




- HIGHLANDS FOUNDATION, INC. 20-3941123
Part XV| Supplementary Information
3 Grants and Contributions Paid During the Year (Continuation})
' Recipient i recipient 1s an individual,
show any refationship to Foundauofn Purpose cl))l grant or Amount
any foundation manager status o contribution
Name and address (home or business) or substantial contributor reciprent
MADISON SYMPHONY ORCHESTRA N/2 NOT FOR PROFIT GENERAL OPERATING
222 W, WASHINGTON AVE, SUITE 460 ORGANIZATION  [EXPENSES
MADISON, WI 53703 2,500,
THE KENNEDY CENTER N/A NOT FOR PROFIT GENERAL OPERATING
2700 F STREET ORGANIZATION  [EXPENSES
NW WASHINGTON, DC 20566 35,000,
UNITED WAY OF DANE COUNTY N/A NOT FOR PROFIT GENERAL OPERATING
PO BOX 7548 ORGANIZATION [EXPENSES
MADISON, WI 53707 25,000,
Total from continvation sheets 62 500,

123831 08-03-11




HIGHLANDS FOUNDATION, INC.

20-3941123

FORM 990-PF

GAIN OR (LOSS) FROM SALE OF ASSETS

STATEMENT 1

(Aa) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
US BANK - SEE ATTACHED PURCHASED VARIOUS 12/31/11
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
1,094,917. 1,137,001. 0. 0. -42,084.
(a) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
US BANK - SEE ATTACHED PURCHASED VARIOUS 12/31/11
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
1,376,263. 1,256,900. 0. 0. 119,363.
(A) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
US BANK WASH SALE - SEE ATTACHED PURCHASED VARIOUS 12/31/11
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
24,949. 27,472. 0. 0. -2,523.

STATEMENT(S) 1



HIGHLANDS FOUNDATION, INC. 20-3941123
(A) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
US BANK WASH SALE - SEE ATTACHED PURCHASED VARIOUS 12/31/11
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS

11,624. 12,711. 0 0 -1,087.

CAPITAL GAINS DIVIDENDS FROM PART IV 16,776.
TOTAL TO FORM 990-PF, PART I, LINE 6A 90, 445.

FORM 990-PF

DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 2

CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
U.S. BANK 109,733, 0. 109,733.
U.S. BANK 16,776. 16,776. 0.
TOTAL TO FM S990-PF, PART I, LN 4 126,5009. 16,776. 109,733.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 3
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
AGENCY FEES 31,063. 31,063. 0.
TO FORM 990-PF, PG 1, LN 16C 31,063. 31,063. 0.

STATEMENT(S) 1, 2, 3



HIGHLANDS FOUNDATION, INC. 20-3941123
FORM 990-PF TAXES STATEMENT 4
(A) (B) (C) (D)

EXPENSES NET INVEST- ADJUSTED CHARITABLE

DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN TAX EXPENSE 3,679. 3,679. 0.
FEDERAL TAX EXPENSE 7,838. 0. 0.
TO FORM 990-PF, PG 1, LN 18 11,517. 3,679. 0.

FORM 990-PF

OTHER EXPENSES

STATEMENT 5

(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
MISCELLANEOUS EXPENSES 364. 0. 0.
U.S. BANK - TAX SERVICE FEE 125. 0. 0.
OTHER INVESTMENT EXPENSES 6,217. 0 0.
TO FORM 990-PF, PG 1, LN 23 6,706. 0. 0.
FORM 9S90-PF CORPORATE STOCK STATEMENT 6
FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
U.S. BANK - STOCKS 2,600,604. 2,850,310.
TOTAL TO FORM 990-PF, PART II, LINE 10B 2,600,604. 2,850,310.
FORM 990-PF CORPORATE BONDS STATEMENT 7
FATR MARKET
DESCRIPTION BOOK VALUE VALUE
U.S. BANK - BONDS 1,336,742. 1,336,496.
TOTAL TO FORM 990-PF, PART II, LINE 10C 1,336,742. 1,336,496.

STATEMENT(S) 4,
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aNK. PRIVATE CLIENT 0215620-00-00348-N1 Bana & of 311
ACCOUNT NUMBER:
RE %Rv E HIGHLANDS FOUNDATION COMBiI ACCOUNT

This statement 1s for the period from
January 1, 2011 to December 31, 2011

L QECOOIECEERTE  EO_ R O )oY

EXTERCTER

- ASSEL.DETAIL,

OEC, Ty W

Market Value/ Unrealized % of Total/
Shares or . Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Securnity Description Accrued Income Unit Cost Est Annual Inc  Curr Yield
Cash & Equivalents
Cash/Money Market
34,810 080 First Amer Prime Oblig Fund CI Y 34,810 08 34,810 08 000 08
HIGHLANDS FOUNDATION INC 1 0000 100 000 000
00
16,956 570 First Amer Prime Oblig Fund CI Y 16,956 57 16,956 57 000 04
HIGHLANDS FND-SMA EATON VANCE 10000 100 000 000
00
20,374 500 First Amer Prime Oblig Fund Cl Y 20,374 50 20,374 50 000 05
HIGHLANDS FND-SMA EAGLE 1 0000 100 000 000
00
35,902 000 First Amer Prnime Oblig Fund CI Y 35,802 00 35,902 00 000 08
| HIGHLANDS FOUNDATION-SMA WEDGEWOOD 10000 100 0 00 000
‘ 00
Total First Amer Pnme Oblig Fund CI Y $108,043.15 $108,043 15 $0.00 25
$0 00
Total Cash/Money Market $108,043.15 $108,043 15 20.00 25
0.00
.00
Cash
Principal Cash - 159,025 37 - 159,025 37 -37
Income Cash 159,025 37 159,025 37 37
Total Cash $0.00 $0 00 $0.00 0.0
$0.00
Total Cash & Equivalents $108,043 15 $108,043.15 $0.00 25
$0.00
.00

Taxable Bonds

Fixed Income Funds
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Market Value/ Unrealized % of Total/
Shares or Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued Income Unit Cost Est Annualinc  Curr Yield
16,823 097 Credit Suisse Comm Ret ST Co 13761293 138,919 51 - 1,306 58 32
CRSOX 8 1800 8 26 000 000
HIGHLANDS FOUNDATION INC 00
29,860 846 Loormis Sayles Abs Strat Y 278,601 69 280,000 00 - 1,398 31 65
LASYX 93300 938 10,033 24 360
HIGHLANDS FOUNDATION INC 00
2,728 373 Nuveen Inflation Pro Sec CI | 31,349 01 26,510 95 4,838 06 07
FYIPX 11 4900 972 581 14 185
HIGHLANDS FOUNDATION INC 399 16
81,778 471 Pimco Total Return Fund Inst 888,931 98 891,311 30 -2,379 32 207
‘ PTTRX 10 8700 1090 29,358 47 330
i HIGHLANDS FOUNDATION INC 5,735 28
Total Fixed Income Funds $1,336,495.61 $1,336,741.76 -$246 15 311
$39,97285
6,134.44
]
| Total Taxable Bonds $1,336,495 61 $1,336,741.76 - $246 15 311
| $39,972 85
6,134 44
| Stocks
| Common Stocks
253 000 American Electric Power Co Inc 10,451 43 7,423 28 3.028 15 02
AEP 41 3100 29 34 475 64 455
HIGHLANDS FND-SMA EATON VANCE 00
249 000 American Express Co 11,745 33 9,564 95 2,180 38 03
AXP 47 1700 38 41 179 28 153
HIGHLANDS FND-SMA EATON VANCE 00
805 000 American Express Co 37,971 85 33,223 56 4,748 29 09
AXP 47 1700 4127 579 60 153
HIGHLANDS FOUNDATION-SMA WEDGEWOQQD 00
Total Amenican Express Co $49,717.18 $42,788.51 $6,928 67 1.2
$758.88
159 000 Amgen Inc 10,208 39 8,403 03 1,806 36 02
AMGN 64 2100 52 85 228 96 224

HIGHLANDS FND-SMA EATON VANCE 00
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Market Value/

Unrealized % of Total/

Shares or Price/ Tax Cost/ Gain{Loss)/ Estimated
Face Amount Security Description Accrued Income Unit Cost Est Annualinc  Curr Yield
91 000 Anadarko Petroleum Corp 6,946 03 7,147 29 -201 26 02
APC 76 3300 78 54 3276 047
HIGHLANDS FND-SMA EATON VANCE 00
77 000 Aon Corp 3,603 60 3,797 91 -194 31 01
AON 46 8000 49 32 46 20 128
HIGHLANDS FND-SMA EATON VANCE 00
72 000 Apache Corp 6,521 76 5,155 13 1,366 63 02
APA 90 5800 71 60 43 20 066
HIGHLANDS FND-SMA EATON VANCE 00
40 000 Apple Inc 16,200 00 13,138 89 3,061 11 04
AAPL 405 0000 328 47 000 000
HIGHLANDS FND-SMA EATON VANCE 00
134 000 Apple Inc 54,270 00 14,532 59 39,737 41 13
AAPL 405 0000 108 45 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWQOD 00
Total Apple Inc $70,470.00 $27,671.48 $42,798 52 16
$0.00
415 000 Att Inc 12,549 60 11,965 07 584 53 03
T 30 2400 28 83 730 40 582
HIGHLANDS FND-SMA EATON VANCE 00
56 000 Avalonbay Cmntys Inc 7.313 60 3,704 54 3,609 06 02
AVB 130 6000 66 15 199 92 273
HIGHLANDS FND-SMA EATON VANCE 49 98
682 000 Berkshire Hathaway inc CI B 52,036 60 54,664 98 -2,628 38 12
BRK B 76 3000 8015 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWOQOOD 00
78 000 Boeing Co 5,721 30 4,736 00 985 30 01
BA 73 3500 6072 137 28 240
HIGHLANDS FND-SMA EATON VANCE 00
78 000 Boston Pptys Inc 7,768 80 4,868 57 2,900 23 02
BXP 99 6000 62 42 171 60 221
HIGHLANDS FND-SMA EATON VANCE 42 90
103 000 Chevron Corporation 10,959 20 10,918 27 4093 03
CvX 106 4000 106 00 33372 304

HIGHLANDS FND-SMA EATON VANCE

00
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Market Value/

Unrealized % of Total/

Shares or Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued Income Unit Cost Est Annualinc  Curr Yield
245000 Citigroup Inc 6,445 85 7,563 57 -1,117 62 01
C 26 3100 30 87 9 80 015
HIGHLANDS FND-SMA EATON VANCE 00
389 000 Cognizant Tech Solutions CI A 25,016 59 21,380 44 3,636 15 06
CTSH 64 3100 54 96 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWOOD 00
146 000 Comcast Corp CI A 3,461 66 3,248 42 213 24 01
CMCSA 237100 2225 6570 190
HIGHLANDS FND-SMA EATON VANCE 16 43
206 000 Conocophillips 15,011 22 11,208 52 3,802 70 03
COP 72 8700 54 41 543 84 362
HIGHLANDS FND-SMA EATON VANCE 00
326 000 Cummins Inc 28,694 52 30,723 20 -2,028 68 07
(o1 Y]] 88 0200 94 24 521 60 182
HIGHLANDS FOUNDATION-SMA WEDGEWOOD 00
299 000 Cvs Caremark Corp 12,193 22 9,672 89 2,520 33 03
Ccvs 40 7800 3235 194 35 159
HIGHLANDS FND-SMA EATON VANCE 00
222 000 Disney Walt Co 8,325 00 7,844 41 480 59 02
DIS 37 5000 3534 133 20 160
HIGHLANDS FND-SMA EATON VANCE 13320
1,054 000 E M C Corporation 22,703 16 19,389 29 3,313 87 05
EMC 215400 18 40 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWOOD 00
397 000 Expeditors intl Wash Inc 16,261 12 17,583 84 -1,32272 04
EXPD 40 9600 44 29 198 50 122
HIGHLANDS FOUNDATION-SMA WEDGEWOQD 00
1,135 000 Express Scripts Inc 50,723 15 52,510 80 - 1,787 65 12
ESRX 44 6900 46 27 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWOOD 00
167 000 Exxon Mobil Corp 14,154 92 11,263 89 2,891 03 03
XOM 84 7600 67 45 313 96 222
HIGHLANDS FND-SMA EATON VANCE 00
\
I 523 000 Fifth Third Bancomp 6,652 56 544174 1,210 82 02
FITB 12 7200 10 41 167 36 252

HIGHLANDS FND-SMA EATON VANCE

4184
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Market Value/

Unrealized % of Total/

Shares or Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued Income Unit Cost Est Annualinc  Curr Yield
61000 Franklin Res Inc 5,859 66 7,113 82 - 1,254 16 01
BEN 96 0600 116 62 65 88 112
HIGHLANDS FND-SMA EATON VANCE 00
197 000 Freeport McMoran Copper Gold 7,247 63 5,120 48 2,127 15 02
FCX 36 7900 2599 197 00 272
HIGHLANDS FND-SMA EATON VANCE 00
90 000 General Dynamics Corp 5,976 90 5,229 44 747 46 01
GD 66 4100 58 11 169 20 283
HIGHLANDS FND-SMA EATON VANCE 00
858 000 General Electric Co 15,366 78 12,984 95 2,381 83 04
GE 17 9100 1513 583 44 380
HIGHLANDS FND-SMA EATON VANCE 145 86
1,042 000 Gilead Sciences Inc 42,649 06 37,376 54 5,272 52 10
GILD 40 9300 3587 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWQOD 00
71000 Goldman Sachs Group Inc 6,420 53 8,542 59 -2,122 06 01
GS 90 4300 120 32 99 40 155
HIGHLANDS FND-SMA EATON VANCE 00
71 000 Google Inc Ci A 45,858 90 35,809 03 10,049 87 11
GOOG 645 9000 504 35 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWOOD 00
130 000 Halliburton Co 4,486 30 5,701 58 -1,21528 01
HAL 34 5100 43 86 46 80 104
HIGHLANDS FND-SMA EATON VANCE 00
94 000 Hess Comp 5,339 20 4,998 02 34118 01
HES 56 8000 5317 3760 070
| HIGHLANDS FND-SMA EATON VANCE 940
73 000 Humana Inc 6,395 53 4,662 39 1,733 14 01
HUM 87 6100 63 87 7300 114
HIGHLANDS FND-SMA EATON VANCE 18 25
62 000 International Business Machines Corp 11,400 56 7,614 28 3,786 28 03
IBM 183 8800 122 81 186 00 163
HIGHLANDS FND-SMA EATON VANCE 00
45 000 Intuitive Surgrcal Inc 20,835 45 11,745 00 9,090 45 05
ISRG 463 0100 261.00 000 000

HIGHLANDS FOUNDATION-SMA WEDGEWOOD

00
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Market Value/

Unrealized % of Total/

Shares or Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued Income Unit Cost Est Annual Inc  Curr Yield
476 000 J P Morgan Chase Co 15,827 00 17,720 60 - 1,893 60 04
JPM 33 2500 3723 476 00 301
HIGHLANDS FND-SMA EATON VANCE 00
297 000 Johnson Johnson 19,477 26 17,976 17 1,501 09 05
JNJ 65 5800 60 53 677 16 348
HIGHLANDS FND-SMA EATON VANCE 00
651 000 Keycorp New 5,006 19 4,789 63 216 56 01
KEY 7 6900 736 78 12 156
HIGHLANDS FND-SMA EATON VANCE 00
103 000 Kohis Corp 5,083 05 5,524 15 -441 10 01
KSS 49 3500 5363 103 00 203
HIGHLANDS FND-SMA EATON VANCE 00
182 000 Kraft Foods tnc ClI A 6,799 52 5,351 98 1,447 54 02
KFT 37 3600 29 41 21112 310
HIGHLANDS FND-SMA EATON VANCE 5278
72 000 McDonalds Corp 722376 3,887 52 3,336 24 02
MCD 100 3300 5399 201 60 279
HIGHLANDS FND-SMA EATON VANCE 00
268 000 Merck And Co Inc New 10,103 60 8,405 92 1,697 68 02
MRK 37 7000 3137 450 24 4 46
HIGHLANDS FND-SMA EATON VANCE 112 56
307 000 Methfe inc 9,572 26 10,964 89 - 1,392 63 02
MET 311800 3572 227 18 237
HIGHLANDS FND-SMA EATON VANCE 00
489 000 Microsoft Corp 12,694 44 10,809 51 1,884 93 03
MSFT 25 9600 22 11 391 20 308
HIGHLANDS FND-SMA EATON VANCE 00
267 0600 National Oilwell Varco tnc 18,153 33 14,706 87 3,446 46 04
NOV 67 9900 5508 128 16 071
HIGHLANDS FOUNDATION-SMA WEDGEWOQD 00
155 000 Occidental Petroleum Corporation 14,523 50 7.112 95 7,410 55 03
(0244 93 7000 45 89 285 20 196
HIGHLANDS FND-SMA EATON VANCE 7130
404 000 Oracle Corporation 10,362 60 10,123 67 23893 02
ORCL 25 6500 2506 96 96 094

HIGHLANDS FND-SMA EATON VANCE

00
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Market Value/

Unrealized % of Total/

Shares or . Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued Income Unit Cost Est Annual Inc  Curr Yield
193 000 P G E Corp 7,955 46 8,281 59 -326 13 02
PCG 41 2200 42 91 351 26 441
HIGHLANDS FND-SMA EATON VANCE 87 82
184 000 P N C Financial Services Group Inc 10,611 28 7,768 29 2,842 99 02
PNC 57 6700 42 22 257 60 243
HIGHLANDS FND-SMA EATON VANCE 00
42 000 P P G Inds Inc 3.506 58 3,151 71 354 87 01
PPG 83 4900 7504 9576 273
HIGHLANDS FND-SMA EATON VANCE 00
276 000 P P L Corporation 8,119 92 7,387 73 732 19 02
PPL 29 4200 2677 386 40 476
HIGHLANDS FND-SMA EATON VANCE 96 60
161 000 Peabody Energy Corp 5,330 71 7,178 38 - 1,847 67 01
BTU 33 1100 44 59 54 74 103
HIGHLANDS FND-SMA EATON VANCE 00
105 000 Pepsico Inc 6,966 75 5,099 32 1,867 43 02
PEP 66 3500 48 57 216 30 310
HIGHLANDS FND-SMA EATON VANCE 54 08
358 000 Perrigo Co 34,833 40 22,730 87 12,102 53 08
PRGO 97 3000 63 49 114 56 033
HIGHLANDS FOUNDATION-SMA WEDGEWOQOD 00
918 000 Pfizer Inc 19,865 52 14,988 03 4877 49 05
PFE 21 6400 16 33 807 84 407
HIGHLANDS FND-SMA EATON VANCE 00
185 000 Prudential Financial Inc 9,272 20 7,624 11 1,648 09 02
PRU 50 1200 4121 268 25 289
HIGHLANDS FND-SMA EATON VANCE 00
265 000 Public Svc Enterprise Group Inc 8,747 65 8,949 87 -202 22 02
PEG 330100 3377 363 05 415
HIGHLANDS FND-SMA EATON VANCE 00
706 000 Qualcomm Inc 38,618 20 30,507 21 8,110 99 09
QCOM 54 7000 43 21 607 16 157
HIGHLANDS FOUNDATION-SMA WEDGEWOOD 00
202 000 Reynolds American Inc 8,366 84 6,406 74 1,960 10 02
RA| 41 4200 3172 452 48 541

HIGHLANDS FND-SMA EATON VANCE 11312
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Shares or Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued Income Unit Cost Est AnnualInc  Curr Yield
153 000 Sempra Energy 8,415 00 7,601 84 813 16 02
SRE 55 0000 4969 29376 349
HIGHLANDS FND-SMA EATON VANCE 7344
62 000 Simon Property Group inc 7,994 28 6,673 11 1,321 17 02
SPG 128 9400 107 63 223 20 279
HIGHLANDS FND-SMA EATON VANCE 00
249 000 Stencycle Inc 19,402 08 17,936 85 1,465 23 05
SRCL 77 9200 7204 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWOOD 00
116 000 Target Corporation 5,941 52 4,955 03 986 49 01
TGT 51 2200 4272 13920 234
HIGHLANDS FND-SMA EATON VANCE 00
83 000 Thermo Fisher Scientific Inc 3,732 51 2,587 38 1,14513 01
TMO 44 9700 3117 000 000
HIGHLANDS FND-SMA EATON VANCE 00
76 000 Time Warner Cable Inc 4,831 32 5,487 55 - 656 23 01
TWC 63 5700 7221 145 92 302
HIGHLANDS FND-SMA EATON VANCE 00
179 000 Time Warner Inc 6,469 06 6,137 87 33119 02
TWX 36 1400 34 29 168 26 260
HIGHLANDS FND-SMA EATON VANCE Q0
211 000 Tjx Compantes Inc 13,620 05 7,237 63 6,382 42 03
TJX 64 5500 34 30 160 36 118
HIGHLANDS FND-SMA EATON VANCE 00
130 000 Travelers Cos Inc 7,692 10 6,232 31 1,459 79 02
59 1700 47 94 21320 277
HIGHLANDS FND-SMA EATON VANCE 00
126 000 Union Pacific Corp 13,348 44 8,005 84 5,342 60 03
U 105 9400 63 54 30240 226
HIGHLANDS FND-SMA EATON VANCE 7560
324 000 United Health Group Incorporated 16,420 32 10,038 74 6,381 58 04
50 6800 3098 210 60 128
HIGHLANDS FND-SMA EATON VANCE 00
169 000 United Technologies Corp 12,352 21 10,873 12 1,479 09 03
UTXx 73 0900 64 34 324 48 263

HIGHLANDS FND-SMA EATON VANCE

00
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Market Value/ Unrealized % of Total/
Shares or Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued Income Unit Cost Est AnnualInc  Curr Yield
215000 US Bancorp 581575 4,784 14 1,031 61 01
usB 27 0500 2225 107 50 185
HIGHLANDS FND-SMA EATON VANCE 26 88
496 000 Varnian Med Sys Inc 33,296 48 27,801 03 549545 08
VAR 67 1300 56 05 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWQOD 00
900 000 Vensk Analytics inc CIA 36,117 00 28,836 00 7,281 00 08
VRSK 40 1300 3204 000 000
HIGHLANDS FOUNDATION-SMA WEDGEWOQOD 00
203 000 Venzon Communications Inc 8,144 36 6 364 58 1,77978 02
vZ 40 1200 3135 406 00 498
HIGHLANDS FND-SMA EATON VANCE 00
449 000 Visa Inc Class A Shares 45,586 97 31,454 87 14,132 10 11
\ 101 5300 70 06 395 12 087
HIGHLANDS FOUNDATION-SMA WEDGEWOQOD 00
138 000 Wal Mart Stores Inc 8,246 88 6,514 11 1,73277 02
WMT 59 7600 47 20 201 48 244
HIGHLANDS FND-SMA EATON VANCE 50 37
699 000 Wells Fargo Co 19,264 44 15,320 00 3,944 44 04
WFC 27 5600 2192 33552 174
HIGHLANDS FND-SMA EATON VANCE 00
Total Common Stocks $1,215,459.85 $1,000,262 90 $215,196 95 28.2
$17,693.53
1,272 41
Foreign Stocks
228 000 AbbLtd ADR 4,293 24 5,351 03 -1,057 79 01
Repstg 1 Ord Sh 18 8300 2347 153 44 357
ABB 00
HIGHILANDS FND-SMA EAGLE
173 000 Accenture Plc CI A 9,208 79 8,868 31 340 48 02
ACN 53 2300 5126 23355 254
HIGHLANDS FND-SMA EATON VANCE 00
136 000 Ace Ltd 9,536 32 9,050 50 485 82 02
ACE 70 1200 66 55 255 68 268

HIGHLANDS FND-SMA EATON VANCE 00
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Market Value/ Unrealized % of Total/
Shares or Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued income Unit Cost Est AnnualInc  Curr Yield
49 000 Agrium Inc 3,288 39 1,845 30 1,443 09 01
AGU 67 1100 37 66 2205 067
HIGHLANDS FND-SMA EAGLE 1103
390 000 Alhanz SEADR 3,693 30 5,678 27 - 1,984 97 01
Repstg 1 Ord Sh 94700 14 56 188 37 510
AZSEY 00
HIGHLANDS FND-SMA EAGLE
141 000 Anglo American Plc AD R 2,559 15 2,947 42 -388 27 01
Repstg 1 Com Sh 18 1500 20 90 42 30 165
AAUKY 00
HIGHLANDS FND-SMA EAGLE
44 000 Anheuser Busch Inbev NvAD R 2,683 56 2,755 85 -7229 01
BUD 60 9900 62 63 42 68 159
HIGHLANDS FND-SMA EAGLE 00
114 000 AstrazenecaPL C Spsd ADR 5,277 06 5,267 99 907 01
Repstg 1 Ord Sh 46 2900 46 21 307 80 583
AZN 00
HIGHLANDS FND-SMA EAGLE
209 000 Allas Copco AbAD R CIB 3,966 82 3,553 00 413 82 01
Repstg 1 Ord Sh 18 9800 17 00 94 47 238
ATLCY 00
HIGHLANDS FND-SMA EAGLE
143 000 BAESystemsPLC ADR 2,525 38 2,479 35 46 03 01
Resptg 17 6600 17 34 159 87 633
BAESY 00
HIGHLANDS FND-SMA EAGLE
79 000 BASF AG ADR 5,508 67 5,126 25 382 42 01
Repstg 1 Ord Sh 69 7300 64 89 181 15 329
BASFY 00
HIGHLANDS FND-SMA EAGLE
112 000 B H P Billiton Limited AD R 7,910 56 5,535 70 2,374 86 02
Repstg 2 Ord Shs 70 6300 49 43 226 24 2 86
BHP 00
HIGHLANDS FND-SMA EATON VANCE
77 000 B H P Billiton Pic Spsd ADR 4,496 03 5,836 56 - 1,340 53 01
BBL 58 3900 7580 155 54 346

HIGHLANDS FND-SMA EAGLE 00
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Face Amount Security Description Accrued Income Unit Cost Est Annualinc  Curr Yield
281 000 BTGroupPLC ADR 8,328 84 7.992 96 33588 02
Repstg 10 Ord Shs 29 6400 28 45 329 89 396
BT 00
HIGHLANDS FND-SMA EAGLE
183 000 Barclays PIcADR 201117 3,564 32 -1,553 15 00
Repstg 4 Ord Shs 10 9900 1948 64 78 322
BCS 00
HIGHLANDS FND-SMA EAGLE
227 000 Bayensche Motoren Werke Unspn AD R 5,046 21 4,921 56 124 65 01
BAMXY 22 2300 2168 92 62 183
HIGHLANDS FND-SMA EAGLE 00
60 000 Boc Hong Kong Hidgs Ltd AD R 2,829 60 2,631 31 198 29 01
Repstg 20 Ord Shs 47 1600 43 86 18276 6 46
BHKLY 00
HIGHLANDS FND-SMA EAGLE
147 000 Briish Amern Tob Plc 13,947 36 8,397 13 5,550 23 03
Sponsored Adr 94 8800 57 12 564 77 405
BTI 00
HIGHLANDS FND-SMA EAGLE
91 000 Brookfield Asset Manage CI A 2,500 68 2,987 78 -487 10 01
BAM 27 4800 3283 47 32 189
HIGHLANDS FND-SMA EAGLE 00
118 000 Canon Inc Spons ADR 5,196 72 4,390 28 806 44 01
Repstg 1 Ord Sh 44 0400 37 24 17075 329
CAJ 00
HIGHLANDS FND-SMA EAGLE
: 193 000 Carnival Corp 6,299 52 5,407 81 891 71 01
: CCL 32 6400 2802 193 00 306
HIGHLANDS FND-SMA EATON VANCE 00
69 000 Carnival PlcADR 2,272 17 2,991 81 -71964 01
Repstg 1 Ord Sh 32 9300 43 36 69 00 304
CUK 00
HIGHLANDS FND-SMA EAGLE
48 000 China Mobile Limited AD R 2,327 52 248379 - 156 27 01
Repstg 5 Ord Shs 48 4900 5175 8813 379
CHL 00
HIGHLANDS FND-SMA EAGLE
136 000 Cowvidien Pic 6,121 36 5,433 18 688 18 01
cov 45 0100 3995 122 40 200
HIGHLANDS FND-SMA EATON VANCE 00
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152 000 Dbs Group Hidgs ttd 5,383 84 5,891 23 -507 39 01
DBSDY 35 4200 3876 261 59 4 86
HIGHLANDS FND-SMA EAGLE 00
436 000 Enel Societa ADR 1,744 00 3,007 66 - 1,263 66 00
ENLAY 4 0000 690 105 95 6 07
HIGHLANDS FND-SMA EAGLE 00
54 000 Fomento Economico Mex Sp AD R 3,764 34 1,774 80 1,989 54 01
FMX 69 7100 3287 5918 157
HIGHLANDS FND-SMA EAGLE 00
131 000 Fupfilm Holdings AD R 3,047 06 3,196 26 -149 20 01
Repstg 1 Ord Sh 23 2600 24 40 3904 128
FUJIY 00
HIGHLANDS FND-SMA EAGLE
96 000 Hitachi L@ 5,005 44 5.481 27 -475 83 01
Adr 10 Com 52 1400 57 10 62 50 125
HIT 00
HIGHLANDS FND-SMA EAGLE
121 000 Honda Motor Co Ltd AD R 3,696 55 4,036 37 - 33982 01
Repstg 1 Ord Sh 30 5500 3336 83 61 226
HMC 00
HIGHLANDS FND-SMA EAGLE
51 000 Hsbc Holdings Plc Spons AD R 1,943 10 2,675 09 -73199 00
Repstg 5 Ord Shs 38 1000 5245 99 45 512
HBC 00
HIGHLANDS FND-SMA EAGLE
141 000 Intercontinental Htls Grp Pispons 2,536 59 254178 -519 01
IHG 17 9900 18 03 69 37 273
HIGHLANDS FND-SMA EAGLE 00
619 000 Keppel Corp Ltd Spons AD R 8.814 56 5,247 43 3,567 13 02
Repstg 2 Ord Shs 14 2400 848 433 30 492
KPELY 00
HIGHLANDS FND-SMA EAGLE
375 000 Koninklike (Royal) Kpn Nv Sp Adr 4,470 00 5,106 61 -636 61 01
Repstg 1 Ord Sh 11 9200 1362 366 00 819
KKPNY 00
HIGHLANDS FND-SMA EAGLE
101 000 Lukoll Spon ADR 5,373 20 5,486 69 -11349 01
Repstg 1 Common Shs 53 2000 54 32 173 01 322
LUKOY 00

HIGHLANDS FND-SMA EAGLE
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Shares or Pricel/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued iIncome Unit Cost Est AnnualIinc  Curr Yield
65 000 Lvmh Moet Hennessy Lou Vuitt A D R 1,826 50 2,125 21 -298 71 00
LVMUY 28 1000 3270 29 32 160
HIGHLANDS FND-SMA EAGLE 00
18 000 Mitsui & Co Ltd Spsd Adr 5,571 00 4,245 06 1,325 94 01
Repstg 20 Com Shrs 309 5000 23584 226 96 407
MITSY 00
HIGHLANDS FND-SMA EAGLE
91 000 National Grid Plc Sp AD R 441168 3,976 76 434 92 01
Repstg 5 Ord Shs 48 4800 4370 27273 618
NGG 00
HIGHLANDS FND-SMA EATON VANCE
49 000 National Gnd Plc Sp AD R 2,375 52 242175 -46 23 01
Repstg 5 Ord Shs 48 4800 4942 146 85 618
NGG 00
HIGHLANDS FND-SMA EAGLE
Total National Gnd Plc Sp AD R $6,787 20 $6,398 51 $388.69 02
$419 58
126 000 Nestle Sa Sponsored AD R 7,271 46 5,962 78 1,308 68 02
Repstg t Ord Sh 57 7100 47 32 22264 306
NSRGY 00
HIGHLANDS FND-SMA EATON VANCE
197 000 Nestle Sa Sponsored A D R 11,368 87 6,788 62 4,580 25 03
Repstg 1 Ord Sh 57 7100 34 46 348 10 306
NSRGY 00
HIGHLANDS FND-SMA EAGLE
Total Nestle Sa Sponsored A D R $18,640.33 $12,751.40 $5,888 93 04
$570.74
98 000 Nippon Telegraph Tele ADR 2,482 34 2,469 71 1263 01
Repstg 5 Ord Sh 25 3300 2520 74 28 299
NTT 00
HIGHLANDS FND-SMA EAGLE
290 000 Nissan Mtr Lid 5,156 20 510145 5475 01
Sponsored Adr 17 7800 17 59 8903 173
NSANY 00

HIGHLANDS FND-SMA EAGLE
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152 000 Novartis AgADR 8,689 84 7,905 53 784 31 02
Repstg 1 Ord Sh 57 1700 52 01 304 76 351
NVS 00
HIGHLANDS FND-SMA EAGLE
71000 Orix Corp Spons ADR 2,912 42 2,374 88 537 54 01
Repstg 1/2 Ord Sh 41 0200 3345 3223 111
1X 00
HIGHLANDS FND-SMA EAGLE
170 000 Petroleo Brasilerro Spon AD R 3,993 30 321173 781 57 01
Repstg 2 Pref Sh 23 4900 18 89 2550 064
PBRA 00
HIGHLANDS FND-SMA EAGLE
86 000 Repsol S A 2,623 86 2,870 53 - 246 67 01
Sponsored Adr 30 5100 3338 105 18 401
REPYY 00
HIGHLANDS FND-SMA EAGLE
58 000 Roche Hidg Ltd AD R 2,467 90 2,449 12 1878 01
Repstg 25 Cert 42 5500 4223 65 54 266
RHHBY 00
HIGHLANDS FND-SMA EAGLE
80 000 Royal Dutch Shell Pic AD R 5,847 20 5418 14 429 06 01
Repstg 2 Cl A Shrs 73 0900 6773 228 48 391
RDSA 00
HIGHLANDS FND-SMA EAGLE
226 000 SanofiAD R 8,258 04 8,061 24 196 80 02
Repstg 5 Ord Shs 36 5400 3567 299 00 362
SNY 00
HIGHLANDS FND-SMA EAGLE
192 000 Sberbank Sponsored AD R 1,908 48 291264 - 1,004 16 00
Rpstg 4 Ord Sh 9 9400 1517 22 66 119
SBRCY 00
HIGHLANDS FND-SMA EAGLE
350 000 Schlumberger Ltd 23,908 50 21,589 68 2,318 82 06
SLB 68 3100 6169 350 00 146
HIGHLANDS FOUNDATION-SMA WEDGEWQQOD 87 50
31000 Shire PlcADR 3.220 90 2,989 57 23133 01
Repstg 3 Ord Shs 103 9000 96 44 12 40 038
SHPGY 00

HIGHLANDS FND-SMA EAGLE
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Market Value/

Unrealized % of Total/

Shares or . Price/ Tax Cost/ Gain(Loss)/ Estimated
Face Amount Security Description Accrued Income Unit Cost Est Annual Inc  Curr Yield
37 000 Siemens Ag ADR 3.537 57 3,747 80 -21023 01
Repstg 1 Sh 95 6100 101 29 109 30 309
Sl 00
HIGHLANDS FND-SMA EAGLE
901 000 Teva Pharmaceutical Inds Ltd AD R 36,364 36 43,783 60 -7,419 24 08
Repstg 1 Ord Sh 40 3600 48 59 707 29 194
TEVA 00
HIGHLANDS FOUNDATION-SMA WEDGEWOQOD
157 000 Tokio Marine Holdings A D R 3,454 00 4,629 43 -1,17543 01
TKOMY 22 0000 2949 84 47 245
HIGHLANDS FND-SMA EAGLE 00
110 000 Total SA ADR 5,622 10 7.055 40 -1,433 30 01
Repstg 0 5 Ord Sh 51 1100 64 14 296 45 527
TOT 00
HIGHLANDS FND-SMA EAGLE
98 000 Tyco International Ltd 4,577 58 3,920 15 657 43 01
TYC 46 7100 4000 98 00 214
HIGHLANDS FND-SMA EATON VANCE 00
188 000 Unilever NV ADR 6,461 56 6,274 04 187 52 02
Rpstg 1 Ord Sh 34 3700 3337 198 15 307
UN 00
HIGHLANDS FND-SMA EATON VANCE
78 000 Unilever Plc Spsd Adr 2,614 56 241570 198 86 01
L 33 5200 3097 96 72 370
HIGHLANDS FND-SMA EAGLE [020]
109 000 Vale SaSpADR 2,245 40 1,278 95 966 45 01
Repstg 1 Pfd Sh 20 6000 1173 000 000
VALEP 00
HIGHLANDS FND-SMA EAGLE
379 000 Vodafone Group PicAD R 10,623 37 10,783 46 - 16009 02
Repstg 10 Ord Sh 28 0300 28 45 546 90 515
vOD 241 59
HIGHLANDS FND-SMA EATON VANCE
200 000 Vodafone Group PicAD R 5,606 00 5,296 29 309 71 01
Repstg 10 Ord Sh 28 0300 26 48 288 60 515
vOD 127 49
HIGHLANDS FND-SMA EAGLE
Total Vodafone Group PlicAD R $16,229.37 $16,079.75 $149.62 04

$835.50
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200 000 Volvo Ab Sponsored AD R 2,168 00 2,513 56 - 34556 01
Repstg 1 CI B Sh 10 8400 1257 69 80 322
VOLVY 00
HIGHLANDS FND-SMA EAGLE
103 000 Zurnich Financial Sves AD R 2,336 04 1,846 27 489 77 01
Repstg 1 Ord Sh 22 6800 17 93 188 49 807
ZFSVY 00
HIGHLANDS FND-SMA EAGLE
Total Foreign Stocks $357,511 65 $346,361 70 $11,149.95 83
$11,281.39
467 61
Equity Funds
19,055 544 Aberdeen Fds Emrgn Mkt Insti 242,195 96 260,592 13 - 18,396 17 56
ABEMX 127100 1368 3,391 89 140
HIGHLANDS FOUNDATION INC 00
8,587 348 American Europacific Grth F2 301,501 79 323,444 99 -21,943 20 70
AEPFX 35 1100 3767 6,002 56 199
HIGHLANDS FOUNDATION INC 00
16,678 729 Highland Long Short Equity Z 183,132 44 181,061 15 2,071 29 43
HEOZX 10 9800 10 86 000 000
HIGHLANDS FOUNDATION INC 00
705 686 Neuberger Berman Genesis Insti Fd 32,765 00 26,182 10 6,582 90 08
NBGIX 46 4300 37 10 449 52 137
HIGHLANDS FOUNDATION INC 00
9,997 804 Nuveen Real Estate Secunt Cl | 189,658 34 139,339 78 50,318 56 44
FARCX 18 9700 1394 4,129 09 218
HIGHLANDS FOUNDATION INC 00
1,827 481 Rowe T Price Mid-Cap Growth Fd #64 96,363 07 86,159 24 10,203 83 22
RPMGX 52 7300 47 15 000 000
HIGHLANDS FOUNDATION INC 00
3,600 000 Spdr D) Wilshire International 114,588 00 140,274 14 - 25,686 14 27
RWX 318300 3897 4,863 60 424
HIGHLANDS FOUNDATION INC 00
4,083 255 T Rowe Price Mid Cap Value Cl Adv 87,014 16 76,116 14 10,898 02 20
TAMVX 21 3100 18 64 000 000

HIGHLANDS FOUNDATION INC

00
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878882 T Rowe Price Sm Cap Val Adv 30,119 29 20,809 81 9,309 48 07
PASVX 34 2700 2368 000 000
HIGHLANDS FOUNDATION INC 00
Total Equity Funds $1,277,338 05 $1,253,979.48 $23,358 57 297
$18,836 66
.00
Total Stocks $2,850,309.55 $2,600,604.08 $249,705 47 66 2
$47,811 58
1,740.02
Total Assets $4,294,848.31 $4,045,388 99 $249,459.32 99 8
$87,784.43
Accrued Income $7,874.46 $7,874.46 02
Grand Total $4,302,722.77 $4,053,263 45 100 0
Estimated Current Yield 204
Posily LT : TAIL "MESSAGES - o
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Time of trade execution and trading party (if not disclosed) will be provided upon request

Pubhcly traded assets are valued in accordance with market quotations or valuation methodologies from financial industry services
believed by us to be rehable Assets that are not publicly traded may be reflected at values from other extemal sources Assets for
which a current value 1s not avallable may be reflected at a previous value or as not valued, at par value, or at a nominal value Values
shown do not necessarily reflect prices at which assets could be bought or sold Values are updated based on internal policy and may
be updated less frequently than statement generation

Cost adjustments made to previously reported sales to reflect the impact of IRS wash sale rules may result in adjustments to reported
year-to-date losses Consequently, this penod's beginning cost basis may differ from the basis reported in the prior period The gain
and loss figures reported on this statement are provided for nformational purposes only and should not be used for tax reporting
purposes Please consult with your tax or legal advisor for questions concerning your personal tax or financial situation



