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Department of the Treasufy

benefit trust or private foundation)

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung 20 1 1

OMB No 1545-0047

Open to Public

Internal Revenue Service P The organization may have to use a copy of this return to satisfy state reporting requirements Inspection

A For the 2011 calendar year, or tax year beginning and ending

B Check it C Name of organization D Employer identification number
applicable

cnee | THE ARC OF THE UNITED STATES

gﬁanr)\%e Doing Business As 13-5642032
ration Number and street (or P.0. box if mail 1s not delivered to street address) Room/suite | E Telephone number

g 1825 K STREET, NW 1200 202-534-3700
Amended

return

City or town, state or country, and ZIP + 4

[Jfeete | WASHINGTON, DC 20006

pending

G Grossreceipts $ 8,153,874-

H(a) Is this a group return

F Name and address of principal officer PETER V. BERNS
SAME AS C ABOVE

for affiliates? DYes @ No

H(b) Are all affihates included? Cdves T Ino

| Tax-exempt status- x] 501(c)(3) L] 501(c) (

)y (nsertno.) [_J 4947(a)(1)or [_] 527 If "No," attach a list {see instructions)

J Website: pr WWW.THEARC.ORG

H{c) Group exemption number P

K_Form of organization: [ X ] Corporation [ | Trust [ ] Association [ ] Other >

[ L Year of formation: 2 00 0] m State of legal domicile: MD

[ Part 1| Summary
o | 1 Brefly describe the organization’s mission or most significant activities. SEE PART III, LINE 1.
(3]
c
g 2 Check this box P> El if the organization discontinued its operations or disposed of more than 25% of its net assets
3| 3 Number of voting members of the governing body (Part VI, ine 1a) 3 22
g 4 Number of independent voting members of the goverming body (Part VI, Iine 1b) 4 22
@ | & Total number of ndividuals employed in calendar year 2011 (Part V, Iine 2a) 5 42
:‘E 6 Total number of volunteers (estimate if necessary) 6 70
;3 7 a Total unrelated business revenue from Part VIII, column (C), line 12 7a 0.
b Net unrelated business taxable income from Form 990-T, line 34 7b 0.
Prior Year Current Year
o | 8 Contributions and grants (Part VI, line 1h) 1,200,854. 4,584,298.
j:: 9 Program service revenue (Part VI, line 2g) 3,114,421. 3,044,346.
é 10 Investment income (Part VllI, column (A), lines 3, 4, and 7d) 585 ¢ 603. 455 Z 908.
11 Other revenue (Part VIil, column (A), ines 5, 6d, 8¢, 9¢, 10¢, and 11e) 85,741. 69,322.
12 Total revenue - add lines 8 through 11 (must equal Part VIil, column (A), line 12) 4,986,619, 8,153,874.
13 Grants and similar amounts paid {Part X, column (A), lines 1-3) 1,538,309. 1,510,726.
14 Benefits pad to or for members (Part 1X, column (A), line 4) 0. 0.
¢ | 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) 2,549,568. 3,028,092,
2 | 16a Professional fundraising fees (Part IX, column (/&?Ghr“"’“"L 0. 0.
§- b Total fundraising expenses (Part IX, column (D)lhne 2R@ E SZE%; ‘ L
w7 Otherexpenses(F’artIX,cqumn(A),llnes11a1é'i> FH-24e) 2,015,684. 2,727,438.
e | 18 Total expenses Add lines 13-17 (must equal PM co&m? (@, geﬁ}z ‘6] 6,103,561. 7,266,256,
& | 19 Revenue less expenses Subtract line 18 from ? <1,116,942.> 887,618.
‘\%?, [ E‘xj Beginning of Current Year End of Year
W§§ 20 Total assets (Part X, ine 16) ‘ ) @ qﬁjrﬂm UCIF 9,208,416. 9,693,717.
f"f"’é 21 Total habilities (Part X, ine 26) e 463,159. 554,258.
Z25| 20 Net assets or fund balances Subtract ine 21 from line 20 8,745,257, 9,139,459.
_PPart Il | Signature Block

ZHrue, correct, and coffiplete. De

than officer) 1s based on all information of which preparer has any knowledge

L™ ~—— ~

PE'WER V. BERNS, CHIEF EXECUTIVE OFFICER

&%ﬁlnder penalties of perjury, | declare that | have e d this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it1s
Ztrue, S hﬁmm@ 1
= , AL |

Date 0/ r/ <

Type or print name and title

Paid
Preparer
Use Only

IR E Gams ol TRl ERE

Frp i | Phosssgsr

Frm'sname _p GELMAN, ROSENBERG & FREEDMAN

Frm'sEINyp.  52-1392008

Frm'saddressy, 4550 MONTGOMERY AVE SUITE 650N
BETHESDA, MD 20814-2930

Phoneno. (301) 951-9090

May the IRS discuss this retumn with the preparer shown above? (see instructions)

IK] Yes D No

132001 01-23-12  LHA For Paperwork Reduction Act Notice, see the separate instructions.

Form 990 (2011
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Page2

| Part i | Statement of Program Service Accomplishments

Check if Schedule O contains a response to any question in this Part lll IK]

1  Briefly describe the organization's mission
THE ‘ARC PROMOTES AND PROTECTS THE HUMAN RIGHTS OF PEQOPLE WITH
INTELLECTUAL AND DEVELOPMENTAL DISABILITIES AND ACTIVELY SUPPORTS
THEIR FULL INCLUSION AND PARTICIPATION IN THE COMMUNITY THROUGHOUT
THEIR LIFETIMES.

2 Did the organization undertake any significant program services during the year which were not listed on
the prior Form 990 or 990-E27 [ Ives [(XINo
If "Yes," describe these new services on Schedule O.

3 D the organization cease conducting, or make significant changes in how it conducts, any program services? [:]Yes EJ No
If "Yes," describe these changes on Schedule O

4  Describe the organization’s program service accomphshments for each of its three largest program services, as measured by expenses
Section 501(c)(3) and 501(c){4) organizations and section 4847(a)(1) trusts are required to report the amount of grants and allocations to
others, the total expenses, and revenue, If any, for each program service reported

4a (Code ) (Expenses $ 2,453,197. including grants of $ 823 L4050 } (Revenue 169,782. )
RESEARCH & INNOVATION/NATIONAL INITIATIVES:
THE ARC OF THE UNITED STATES (THE ARC) IS CONSTANTLY STRIVING TO
IMPROVE THE QUALITY OF LIFE FOR PEOPLE WITH I/DD AND THEIR FAMILIES,
INCLUDING BY PROMOTING THE DEVELOPMENT OF BEST PRACTICES IN PROGRAMS,
SERVICES AND SUPPORTS FOR PEOPLE WITH IDD. THE ARC'S
SCHOOL-TO-COMMUNITY TRANSITION PROJECT FUNDED 50 STATE AND LOCAL
CHAPTERS THROUGHOUT THE UNITED STATES TO IMPLEMENT PROGRAMS THAT FOCUS
ON HELPING YOUNG ADULTS WITH I/DD TO TRANSITION FROM SCHOOL TO ADULT
LIFE, INCLUDING EMPLOYMENT, INDEPENDENT LIVING AND COMMUNITY
INVOLVEMENT. THE PROJECT CLOSELY MONITORS PROGRAM OUTCOMES WITH AN EYE
TOWARD REPLICATING SUCCESSFUL PROGRAM MODELS.

4b  {Code )(Expenses$ 1,850,193. including grants of $ 686,821. ) (Revenue s 2,615,331. )
CHAPTER EXCELLENCE & AFFILIATE SERVICES:
THE ARC OF THE UNITED STATES (THE ARC) SUPPORTED A NETWORK OF MORE THAN
700 AFFILIATED STATE AND LQCAL CHAPTERS THAT ADVOCATED ON BEHALF OF,
AND PROVIDED SERVICES AND SUPPORTS FOR PEOPLE WITH INTELLECTUAL AND
DEVELOPMENTAL DISABILITIES (I/DD) AND THEIR FAMILIES. THE ARC PROMOTED
BEST PRACTICES IN NONPROFIT GOVERNANCE AND MANAGEMENT OF NONPROFITS BY
ADOPTING AN ETHICS AND ACCOUNTABILITY CODE - STANDARDS FOR EXCELLENCE -
FOR CHAPTERS TO USE TO BENCHMARK THEIR OPERATIONS AND BY PROVIDING
EXTENSIVE EDUCATIONAL RESOURCES TO SUPPORT IMPROVEMENT. THE ARC
PROVIDED GUIDANCE IN THE AREAS OF GOVERNANCE, PROGRAM
PLANNING AND EVALUATION, FINANCIAL MANAGEMENT, HUMAN RESQURCES
MANAGEMENT, TRANSPARENCY AND ACCOUNTABILITY, FUNDRAISING AND MORE.

4¢c  (Code } (Expenses $ 1 ; 0717 7 906. including grants of $ ) (Revenue $ 247 . 355. )
PUBLIC POLICY:
THE ARC OF THE UNITED STATES (THE ARC) ADVOCATED TO PROMOTE AND PROTECT
THE CIVIL RIGHTS AND HUMAN RIGHTS OF PEQPLE WITH I/DD AND FOR FUNDING
AND SUPPORT FOR THE PROGRAMS, SERVICES AND SUPPORTS THAT ENABLE THEM TO
BE FULLY INCLUDED IN ALL ASPECTS OF COMMUNITY LIFE. MONITORED
DEVELOPMENTS IN FEDERAL PUBLIC POLICY, INCLUDING LEGISLATION,
REGULATIONS, ADMINISTRATIVE ACTIONS, LITIGATION AND JUDICIAL DECISIONS,
OF IMPORTANCE TO PEOPLE WITH INTELLECTUAL AND DEVELOPMENTAL
DISABILITIES (I/DD) AND THEIR FAMILIES. THE ARC REGULARLY INFORMED
CHAPTER LEADERS, GOVERNMENT OFFICIALS, THE MEDIA, LEADERS OF OTHER
NONPROFITS AND OTHER INTERESTED PARTIES OF DEVELOPMENTS IN THE FIELD
THROUGH A WEEKLY EMAIL NEWSLETTER, PERIODIC SPECIAL REPORTS AND ALERTS

4d Other program services {Descnbe in Schedule O)

(Expenses$ 854 z 205 » including grants of $ 500 .) (Revenues 11 7 878 )
4e__Total program service expenses B> 6,235,501,
Form 990 (2011)
020912 SEE SCHEDULE O FOR CONTINUATION(S)
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Page3
| Part IV | Checklist of Required Schedules

. Yes | No
1 Is the organization described in section 501(c)(3) or 4347(a)(1) (other than a private foundation)?
If "Yes,” complete Schedule A 1 X
2 Is the organization required to complete Schedule B, Schedule of Contnbutors? 2 X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposition to candidates for
public office? If “Yes,* complete Schedule C, Part | 3 X
4 Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h) election in effect
during the tax year? If "Yes," complete Schedule C, Part Ii . 4 X
5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 98-19? /f *Yes," complete Schedule C, Part Il 5 N/A
6 Did the organization maintain any donor advised funds or any similar funds or accounts for which donors have the nght to
provide advice on the distribution or investment of amounts in such funds or accounts? If “Yes," complete Schedule D, Part | 6 X
7 Did the organization receve or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If "Yes,® complete Schedule D, Part il 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? If "Yes," complete
Schedule D, Part Il 8 X
9 Did the organization report an amount in Part X, ine 21, serve as a custodian for amounts not listed in Part X, or provide
credit counseling, debt management, credit repair, or debt negotiation services? If "Yes," complete Schedule D, Part IV 9 X
10 Did the orgamization, directly or through a related orgamization, hold assets in temporarily restricted endowments, permanent
endowments, or quasi-endowments? /f "Yes," complete Schedule D, Part V 10 X
11 If the organization’s answer to any of the following questions 1s "Yes," then complete Schedule D, Parts VI, Vil, VIll, IX, or X
as applicable
a Did the organization report an amount for land, buildings, and equipment in Part X, ine 107? If "Yes," complete Schedule D,
Part Vi 11a| X
b Did the organization report an amount for investments - other securities in Part X, ine 12 that 1s 5% or more of its total
assets reported in Part X, ine 167 If *Yes, " complete Schedule D, Part Vii 11b | X
¢ Did the organization report an amount for investments - program related in Part X, ine 13 that 1s 5% or more of its total
assets reported in Part X, ine 1672 If "Yes," complete Schedule D, Part Vill 11c X
d Did the organization report an amount for other assets in Part X, ine 15 that 1s 5% or more of its total assets reported in
Part X, ine 162 If “Yes," complete Schedule D, Part IX 11d| X
e Did the organization report an amount for other liabilities in Part X, ine 257 If "Yes," complete Schedule D, Part X 11e | X
f Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's hiability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes," complete Schedule D, Part X . 1| X
12a Did the organization obtain separate, independent audited financial statements for the tax year? /f "Yes," complete
Schedule D, Parts XI, XIi, and Xiil . . 12a X
b Was the organization included in consolidated, independent audited financial statements for the tax year?
If "Yes," and if the organization answered “"No" to Iine 12a, then completing Schedule D, Parts Xl, Xil, and Xill is optional 12| X
13 Is the organization a school descnbed in section 170(b){(1)(A)n)? If “Yes,* complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
investment, and program service activities outside the United States, or aggregate foreign investments valued at $100,000
or more? If "Yes," complete Schedule F, Parts | and IV 14b X
15 Did the organmization report on Part X, column (A), ine 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If "Yes," complete Schedule F, Parts Il and IV 15 X
16 Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance to individuals
located outside the United States? /f "Yes, " complete Schedule F, Parts Il and IV 16 X
17 Dud the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A), ines 6 and 11e? If “Yes," complete Schedule G, Part | 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contnbutions on Part Vi, lines
1c and 8a? /f “Yes," complete Schedule G, Part Il . 18 X
19 Did the organization report more than $15,000 of gross income from gaming activities on Part Vill, line 9a? If “Yes, "
complete Schedule G, Part lll . . . . ) X
20a Did the organization operate one or more hospital facilities? If *Yes, * complete Schedule H . 20a X
b If "Yes” to line 20a, did the organization attach a copy of its audited financial statements to this return®? . 20b
: Form 990 (2011)
132003
01-23-12
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Paged
| Part IV | Checklist of Required Schedules (continued)

. Yes | No
21 Did the orgamization report more than $5,000 of grants and other assistance to any government or organization in the
United States on Part IX, column (A), iine 1? If “Yes," complete Schedule |, Parts | and Il 21 | X
22 Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part IX,
column (A), line 2? If *Yes," complete Schedule I, Parts | and Il 22 X

23 Did the organization answer "Yes" to Part Vil, Section A, line 3, 4, or 5 about compensation of the organization’s current
and former officers, directors, trustees, key employees, and highest compensated employees? If "Yes," complete
Schedule J 23 | X

24a Did the organization have a tax-exempt bond 1ssue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was 1ssued after December 31, 20027 If "Yes, " answer lines 24b through 24d and complete

Schedule K. If “No*, go to line 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
any tax-exempt bonds? 24c
d Did the organization act as an "on behalf of” issuer for bonds outstanding at any time during the year? 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person dunng the year? If "Yes," complete Schedule L, Part | 25a X

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization's prior Forms 990 or 980-EZ? If "Yes," complete

Schedule L, Part | 25b X
26 Was aloan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or disqualified
person outstanding as of the end of the organization’s tax year? If "Yes," complete Schedule L, Part Il 26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor or employee thereof, a grant selection committee member, or to a 35% controlled entity or family member
of any of these persons? If "Yes," complete Schedule L, Part Il 27 X

28 Was the organization a party to a business transaction with one of the following parties {see Schedule L, Part IV
instructions for apphcable filing thresholds, conditions, and exceptions)

a A current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? If “Yes," complete Schedule L, Part IV 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an officer,
director, trustee, or direct or indirect owner? If “Yes," complete Schedule L, Part IV 28c X
29 Did the organization receive more than $25,000 in non-cash contnbutions? If "Yes," complete Schedule M 2 | X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contnbutions? /f "Yes," complete Schedule M 30 X
31 D the organization hiquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Part | < X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?If "Yes, " complete
Schedule N, Part Il 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301 7701-2 and 301 7701-3? /f "Yes," complete Schedule R, Part | 33 X
34 Was the organization related to any tax-exempt or taxable entity?
If "Yes," complete Schedule R, Parts Ii, Ill, IV, and V, line 1 . | X
35a Did the organization have a controlled entity within the meaning of section 512(b)(13)? 35al X
b Did the organization receive any payment from or engage In any transaction with a controlled entity within the meaning of
section 512(b)(13)? If "Yes," complete Schedule R, Part V, Iine 2 35b X
36 Section 501(c){3) organizations. Did the organization make any transfers to an exempt non-chantable related organization?
If "Yes," complete Schedule R, Part V, Iine 2 . 36 X
37 Did the orgamization conduct more than 5% of its activities through an entity that 1s not a related organization
and that is treated as a partnership for federal income tax purposes? If "Yes," complete Schedule R, Part VI 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11 and 19?
Note. All Form 990 filers are required to complete Schedule O . 38 | X
Form 990 (2011)
132004
01-23-12
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Pageb

[PartV| Statements Regarding Other IRS Filings and Tax Compliance

Check if Schedule O contains a response to any question in this Part V

.

Yes | No
1a Enter the number reported in Box 3 of Form 1096 Enter -O- If not applicable 1a 27
b Enter the number of Forms W-2G included in line 1a Enter -0- if not applicable 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling) winnings to prize winners? 1c | X
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by this return 2a 42
b If at least one Is reported on line 22, did the organization file all required federal employment tax returns? 2b | X
Note. If the sum of knes 1a and 2a is greater than 250, you may be required to e-file (see instructions)
3a Did the organization have unrelated business gross income of $1,000 or more durng the year? 3a X
b If "Yes," has it filed a Form 990-T for this year? If “No," provide an explanation in Schedule O 3b
4a At any time dunng the calendar year, did the organization have an interest In, or a signature or other authonty over, a
financial account in a foreign country (such as a bank account, securties account, or other financial account)? 4a X
b If "Yes," enter the name of the foreign country P>
See instructions for filing requirements for Form TD F 90-22 1, Report of Foreign Bank and Financial Accounts
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibited tax sheiter transaction? 5b X
c If"Yes," to line 5a or 5b, did the organization file Form 8886-T? 5¢
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization solicit
any contnbutions that were not tax deductible? 6a X
b If "Yes," did the organization include with every solicitation an express statement that such contnbutions or gifts
were not tax deductible? 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services provided to the payor? | 7a X
b If "Yes," did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required
to file Form 82827 7c X
d If "Yes," indicate the number of Forms 8282 filed during the year l 7d |
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e X
{ Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7t X
g |f the organization received a contnbution of qualified intellectual property, did the organization file Form 8899 as required? 79
h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? | 7h X
8 Sponsoring orgamizations maintaining donor advised funds and section 509(a)(3) supporting organizations Did the supporting N/A
organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under section 4966? N/ A 9a
b Did the organization make a distnbution to a donor, donor adwvisor, or related person? N/ A 9b
10  Section 501(c)(7) organizations. Enter.
a Initiation fees and capital contributions included on Part VI, ine 12 N/A 10a
b Gross receipts, ncluded on Form 990, Part VIii, ine 12, for public use of club facilities 10b
11 Section 501(c)(12) organizations. Enter.
a Gross income from members or shareholders N/A 11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received from them)) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 1041? 12a
b If "Yes," enter the amount of tax-exempt interest received or accrued dunng the year N/A | 12b |
13 Section 501(c)(29) qualified nonprofit health insurance issuers.
a s the organization licensed to 1ssue qualified health plans in more than one state? N/A 13a
Note. See the instructions for additional information the organization must report on Schedule O
b Enter the amount of reserves the organization is required to maintain by the states in which the
organization i1s licensed to i1ssue qualified health plans B o 13b
¢ Enter the amount of reserves on hand . i 13c
14a Did the organization receive any payments for indoor tanning services dunng the tax year? 14a X
b If “Yes," has it filed a Form 720 to report these payments? If *No," provide an explanation in Schedule O 14b
Form 990 (2011)
132005
01-23-12
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Form 990 (2011) THE ARC OF THE UNITED_ STATES 13-5642032 Pageb
Part Vi | Governance, Management, and Disclosure ror each *Yes® response to lines 2 through 7b below, and for a "No" response
to Iine 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions

Check if Schedule O contains a response to any question in this Part VI ‘E
Section A: Governing Body and Management
Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year 1a 22
If there are material differences in voting nnghts among members of the governing body, or If the governing
body delegated broad authority to an executive committee or similar committee, explain in Schedule 0.
b Enter the number of voting members included in line 13, above, who are independent 1b 22
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or key employee? 2 X
3 Did the organization delegate control over management duties customarly performed by or under the direct supervision
of officers, directors, or trustees, or key employees to a management company or other person? 3 X
4 Did the organization make any significant changes to its governing documents since the pnor Form 990 was filed? 4 X
5 Did the organization become aware during the year of a significant diversion of the organization’s assets? 5 X
6 Did the organization have members or stockholders? 6 X
7a Did the organization have members, stockholders, or other persons who had the power to elect or appoint one or
more members of the governing body? 7a | X
b Are any governance dectsions of the organization reserved to (or subject to approval by) members, stockholders, or
persons other than the governing body? 76 | X
8 Did the organization contemporaneously document the meetings held or written actlons undertaken during the year by the following:
a The governing body? 8a | X
b Each committee with authornity to act on behalf of the governing body? 8 | X
9 Is there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannot be reached at the
organization’'s mailing address? If “Yes," provide the names and addresses in Schedule O 9 X
Section B. Policies (This Section B requests information about policies not required by the Intemal Revenue Code )
Yes | No
10a Did the orgamization have local chapters, branches, or affillates? 10a} X
b If “Yes," did the organization have written policies and procedures governing the activities of such chapters, affihates,
‘ and branches to ensure their operations are consistent with the organization’s exempt purposes? 10b | X
| 11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? 11a| X
b Descnbe in Schedule O the process, if any, used by the organization to review this Form 990
12a Did the organization have a written conflict of interest policy? If "No," go to line 13 12a| X
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to conflicts? 120 | X
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes,® descnbe
in Schedule O how this was done 12c | X
13 Did the organization have a wntten whistleblower policy? R 13| X
14 Did the organization have a written document retention and destruction policy? 14 | X
15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparabilty data, and contemporaneous substantiation of the deliberation and decision?
a The organization’'s CEO, Executive Director, or top management official 152 | X
b Other officers or key employees of the organization 15b X
} If “Yes" to ine 15a or 15b, descnbe the process in Schedute O (see mstructlons)
16a Did the organization invest in, contnbute assets to, or participate in a joint venture or similar arrangement with a
taxable entity dunng the year? 16a X
b If "Yes," did the organization follow a written policy or procedure requinng the organization to evaluate its participation
in joint venture arrangements under applicable federal tax law, and take steps to safeguard the organization’s
exempt status with respect to such arrangements? 16b

Section C. Disclosure

17 st the states with which a copy of this Form 990 is required to be filed SEE  SCHEDULE O

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicabie), 990, and 990-T (Section 501(c)(3)s only) available
for public inspection. Indicate how you made these available Check all that apply.
[X] Own website [__—] Another's website @ Upon request

19 Descnbe in Schedule O whether (and if so, how), the organization made #ts goverming documents, conflict of interest policy, and financiat
statements available to the public dunng the tax year.

20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization P>
PETER V. BERNS - (202)534-3701
1825 K STREET, NW, NO. 1200, WASHINGTON, DC 20006

038012 Form 990 (2011)

6
16460508 745960 01813 2011.03050 THE ARC OF THE UNITED STATE 01813_ 1




Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Page7
Part VII| Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
i Employees, and Independent Contractors

Check if Schedule O contains a response to any question in this Part V| E]

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be histed. Report compensation for the calendar year ending with or within the organization's tax year.

® st all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensation
Enter -0- in columns (D), (E), and {F) f no compensation was paid

® | st all of the organization’s current key employees, if any See instructions for definition of "key employee "

® { st the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who received reportable
compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations.

® List all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations

® List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations

List persons In the following order individual trustees or directors, institutional trustees, officers, key employees, highest compensated employees;
and former such persons.

|:| Check this box If neither the organization nor any related organization compensated any current officer, director, or trustee

(A) (B) ©) (D) (E) {F)
Name and Title Average | o . cfeg(s':"ggman one Reportable Reportable Estimated
hours per box, unless person 1s both an compensatlon compensatlon amount of
week °_'ﬁ°e' and a drector/lrustee) from from related other
(descnbe | 3 the organizations compensation
hours for | & - B organization (W-2/1099-MISC) from the
related § § . g (W-2/10939-MISC) organization
organizations g = B £ and related
in Schedule g_ -é 5 E Eé = organizations
0) HERBRBEEE
(1) MOHAN MEHRA
PRESIDENT 10.00 (X X 0. 0. 0.
(2) NANCY WEBSTER
VICE PRESIDENT 2.00|X X 0. 0. 0.
(3) RONALD BROWN
TREASURER 2.001X X 0. 0. 0.
(4) MICHAEL MACK
SECRETARY 2.001X X 0. 0. 0.
(5) MARY V. JORDAN
IMMEDIATE PAST PRESIDENT 2.00)X X 0. 0. 0.
(6) M.J. BARTELMAY, JR,
BOARD DIRECTOR 2.001X 0. 0. 0.
(7) SUSAN BASSETT
BOARD DIRECTOR 2.00]X 0. 0. 0.
(8) BARBARA COPPENS
BOARD_DIRECTOR 2.001X 0. 0. 0.
(9) HUGH M, EVANS, III
BOARD DIRECTOR 2.00|X 0. 0. 0.
(10) SAM GIVHAN
BOARD DIRECTOR 2.001X 0. 0. 0.
(11) GARY HORNER
BOARD DIRECTOR 2.001X 0. 0. 0.
(12) THOMAS A. JUDD
BOARD DIRECTOR 2.001X 0. 0. 0.
(13) JOYCE LIPMAN
BOARD DIRECTOR 2.001X 0. 0. 0.
(14) ELISE MCMILLAN
BOARD_DIRECTOR 2.001X 0. 0. 0.
(15) JOE MEADOURS
BOARD DIRECTOR 2.00]X 0. 0. 0.
(16) BARRY MEYER
BOARD DIRECTOR 2.00|X 0. 0. 0.
(17) PAT NAPOLIELLO
BOARD DIRECTOR 2.001X 0. 0. 0.
132007 01-23-12 Form 990 (2011)
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Page8
l?;t V"I Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
. (A) (B) (&) (D) (E) (F)
Name and title hAverage (do not chp:;(sﬁlc?v:than one Reportable Reportable Estimated
OUr'S PEr | hox, unless person is both an compensation compensation amount of
week officer and a drectorfinustes) from from related other
(describe | 5 the organizations compensation
hoursfor | S B organization (W-2/1089-MISC) from the
related § § g (W-2/1099-MISC) organization
organizations| £ | = g|e and related
nSchedule [2|5| . [2138 = organizations
(18) RANDALL PATRICK
BOARD DIRECTOR 2.00}X 0. 0. 0.
(19) KURT RUTZEN
BOARD DIRECTOR 2.001X 0. 0. 0.
(20) DOUG CHURCH
BOARD DIRECTOR 2.00X 0. 0. 0.
(21) KELLY PLACENTI
BOARD DIRECTOR 2.001X 0. 0. 0.
(22) STACY TAYLOR
BOARD DIRECTOR 2.00|X 0. 0. 0.
(23) PETER BERNS
CHIEF EXECUTIVE OFFICER 60.00 X 328,157, 0.l 50,709.
(24) MARTHA FORD
CHIEF PUBLIC POLICY OFFICER 40.00 X 161,092. 0.] 23,54s6.
(25) ANN CAMERON CALDWELL
CHIEF RESEARCH & INNovaTIions oFricer| 40.00 X 113,071. 0.l 19,206.
(26) TRUDY JACOBSON
CHIEF DEVELOPMENT & MARKETING oFrice| 40.00 X 104,119. 0. 9,893.
1b Sub-total > 706,439. 0. 103,354.
¢ Total from continuation sheets to Part VI, Section A > 102,164. 0.l 17,294.
d_Total (add lines 1b and 1c) > 808,603. 0.] 120,648,
2 Total number of Individuais (including but not imited to those listed above) who received more than $100,000 of reportable
compensation from the organization P> 5
Yes | No
3 Did the organization list any former officer, director, or trustee, key employee, or highest compensated employee on
line 1a? If "Yes," complete Schedule J for such individual 3 X
4  fFor any individual hsted on line 1a, 1s the sum of reportable compensation and other compensation from the orgamzation
and related organizations greater than $150,0007? /f "Yes," complete Schedule J for such indvidual 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered to the organization? If "Yes, " complete Schedule J for such person 5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from
the organization. Report compensation for the calendar year ending with or within the organization’s tax year

132008 01-23-12

16460508 745960 01813

8

(B) (C)
Name and business address Descnption of services Compensation
AUTOMATED GRAPHICS SYSTEMS DESIGN, PRINTING &
4590 GRAPHICS DR., WHITE PLAINS, MD 20695 MAILING 266,061,
MATRIX GROUP INT'L, , 2711 JEFFERSON
DAVIS HWY, STE 1200, ARLINGTON, VA 22202 WEB DESIGN 120,857.
2 Total number of independent contractors (including but not limited to those listed above) who received more than
$100,000 of compensation from the organization P> 2
SEE PART VII, SECTION A CONTINUATION SHEETS Form 990 (2011)
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032
LPart Vlﬂ Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (B) € (D) (E) (F)
Name and title Average Position Reportable Reportable Estimated
hours (check all that apply) compensation compensation amount of
per from from related other
week g the organizations compensation
g _§ organization (W-2/1099-MISC) from the
= B {W-2/1099-MISC) organization
z| 2 and related
ER glg organizations
g % = E % s
S HEIEIE
= = o > x o
(27) DARCY LITTLEFIELD
CHIEF OPERATING OFFICER 40.00 X 102,164. 0.l 17,294.
Total to Part VII, Section A, line 1¢ 102,164. 17,294.
132201 05-01-11
9
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Page9
[Part VIl | Statement of Revenue
’ (A) (8) © Re\(/gr)we
Total revenue Related or Unrelated excluded from
exempt function business tax under
revenue revenue sections 512,
513, or 514
‘2‘2 1 a Federated campaigns 1a 26,326.
g é b Membership dues 1b
e ¢ Fundraising events ic
g 5 d Related organizations 1d
g‘E e Government grants (contnbutions) |1e| 2031477,
g‘f £ All other contributions, gifts, grants, and
3% similar amounts not included above 1f 2526495.
£O
5-2 g Noncash contributions ncluded in lines 1a-1f $ 3 8 1 1 8 5 .
OS] h Total Add lines 1a-1f | = 4584298.
Business Code
8 | 2a AFFILATE DUES 900099 2455714.| 2455714.
gg b REGISTRATION FEES 900099 363,492, 363,492,
#gl ¢ PROGRAM SERVICE FEES 900099 121,275, 121,275,
Es d SUB-CONTRACT 900099 101,140.] 101,140.
5| ¢ ADVERTISING 541800 2,725. 2,725.
a f All other program service revenue
q_Total. Add lines 2a-2f | 2 3044346.
3 Investment income (including dividends, interest, and
other similar amounts) > 455,908. 455,908.
4 Income from investment of tax-exempt bond proceeds P
§ Royalties | < 64,531. 64,531.
(1) Real (1) Personal
6 a Gross rents
b Less rental expenses
¢ Rental income or (loss)
d Net rental ncome or (loss) |
7 a Gross amount from sales of (1) Securities () Other
assets other than inventory
b Less cost or other basis
and sales expenses
¢ Gan or (loss)
d Net gain or (loss) >
o | 8 a Grossincome from fundraising events (not
g including $ of
é contributions reported on line 1¢c) See
5 Part IV, line 18 a
g b Less direct expenses b
¢ Net income or (loss) from fundraising events >
9 a Gross income from gaming activities See
Part IV, ine 19 a
b Less direct expenses b
¢ Net income or (loss) from gaming activities »
10 a Gross sales of inventory, less returns
and allowances a 2,571.
b Less cost of goods sold b
¢_Net income or (loss) from sales of inventory » 2,571. 2,571.
Miscellaneous Revenue Business Code
11 a2 MISCELLANEQOUS INCOME 900099 2,220, 2,220.
b
c
d All other revenue
e Total. Add lines 11a-11d > 2,220.
12 Total revenue. See msiructions. > 8153874.] 3044346. 0.l 525,230.
32009, Form 990 (2011)
10
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Page 10

| Part IX | Statement of Functional Expenses

-Sectlon 501(c)(3) and 501(c)(4) organizations must complete all columns All other organizations must complete column (A) but are not required to
complete columns (B), (C), and (D)

Check if Schedule O contains a response to any zkj)estlon In this Part IX ( . |:|
Do not include amounts reported on lines 6b, B) (©) D)
75, 80, 9b, and 10b of Part V. Total expenses P aaness | omer axpenass Fexponses
1 Grants and other assistance to governments and
organizations in the United States. See Part IV, line 21 1,510,726.] 1,510,726.
2 Grants and other assistance to individuals in
the United States See Part IV, line 22
3 Grants and other assistance to governments,
organizations, and individuals outside the
United States See Part IV, lines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employees 378,866. 284,149. 37,887. 56,830.
6 Compensation not included above, to disqualfied
persons (as defined under section 4958(f)( 1)) and
persons described in section 4958(c)(3)(B)
7 Other salanes and wages 2,127,302.] 1,505,608. 420,216. 201,478.
8 Pension plan accruals and contributions gnctude
section 40 1(k) and section 403(b) employer contributions) 1 6 1 1 9 2 0 . 1 1 4 7 4 6 1 . 3 2 1 3 0 4 . 1 5 L 1 5 5 .
9 Other employee benefits 188,139. 133,415. 36,567. 18,157.
10 Payroll taxes 171,865. 122,609. 31,709. 17,547,
11 Fees for services (non-employees).
a Management
b Legal
¢ Accounting 103,069. 103,069.
d Lobbying
e Professional fundraising services. See Part IV, ine 17
f Investment management fees
g Other 328,682. 281,071. 26,831. 20,780.
12 Advertising and promotion
13 Office expenses 638,767. 454,086. 12,682. 171,999.
14 Information technotogy
15 Royalties
16 Occupancy 372,372, 313,717. 42,162. 16,493,
17 Travel .
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings 759,452. 726,587. 23,043. 9,822.
20 Interest .
21 Payments to affilates
22 Depreciation, depletion, and amortization 57,074. 41,607. 11,118. 4,349.
23  Insurance 11,446. 8,344. 2,230. 872.
24 Other expenses. ltemize expenses not covered
above. (List muscellaneous expenses in hne 24e. If ine
24e amount exceeds 10% of line 25, column (A)
amount, list ine 24e expenses on Schedule 0.)
a MISCELLANEQUS 222,717. 455,894. <249,244. 16,067.
b SUBSCRIPTIONS AND DUES 140,760, 135,430. 2,142. 3,188.
¢ EQUIP. REPAIRS/MAINT. 93,099. 44,728. 3,390. 44,981.
d
e All other expenses
25 Total functional expenses. Add lines 1 through 24e 7,266,256, 6,235,501. 433,037. 597,718.
26 Joint costs. Complete this ine only If the organization
reported in column (B) joint costs from a combined
educational campaign and fundraising sohcitation.
Check hese P D if following SOP 98-2 (ASC 958-720)
132010 01-23-12 Form 990 (2011)
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Pageit
| Part X | Balance Sheet
(A) (B)
Beginning of year End of year
1 Cash - non-interest-bearing 14.] 1 221,355.
2 Savings and temporary cash investments 2 ’ 962 P 601.] 2 501 ,100.
3 Pledges and grants receivable, net 301,928.] 3 198,997.
4  Accounts recevable, net 150,221.] 4 274,844.
5 Recetvables from current and former officers, directors, trustees, key
employees, and highest compensated employees. Complete Part Il
of Schedule L 5
6 Receivables from other disqualified persons (as defined under section
4958(f)(1)), persons descrnbed in section 4958(c)(3)(B), and contrnibuting
employers and sponsoring organizations of section 501(c)(3) voluntary
" employees’ beneficiary organizations (see instructions) 6
§ 7 Notes and loans receivable, net 7
2 8 Inventores for sale or use 8
9 Prepad expenses and deferred charges 16,302.] 9 74,429.
10a Land, buildings, and equipment cost or other
basis Complete Part Vi of Schedule D 10a 743,422.
b Less accumulated depreciation 10b 325,386. 83,054.] 10¢c 418,036.
11 Investments - publicly traded securities 4,549,426.] 11 5,897,314.
12  Investments - other securties See Part IV, line 11 0. 12 960,923.
13 Investments - program-related See Part IV, line 11 13
14 Intangible assets 14
15  Other assets See Part IV, line 11 1,144,870.} 15 1,146,119.
16 Total assets. Add ines 1 through 15 (must equal hine 34) 9,208,416.] 16 9,693,7117.
17  Accounts payable and accrued expenses 406,942.| 17 380,868.
18 Grants payable 6,456.| 18 4,456.
19 Deferred revenue 33,075.] 19 5,000.
20 Tax-exempt bond liabilities 20
] 21 Escrow or custodial account liability Complete Part IV of Schedule D 21
£ | 22 Payables to current and former officers, directors, trustees, key employees,
E highest compensated employees, and disqualified persons Complete Part |l
- of Schedule L 22
23 Secured mortgages and notes payable to unrelated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other iiabilities (including federal income tax, payables to related third .
parties, and other hiabilities not included on lines 17-24) Complete Part X of
Schedule D 16,686.] 25 163,934.
26 Total liabilities. Add lnes 17 through 25 463,159.] 26 554,258.
Organizations that follow SFAS 117, check here P @ and complete
b4 lines 27 through 29, and lines 33 and 34.
g 27 Unrestncted net assets 1,143,448.| 27 1,011,955.
T |28 Temporanly restricted net assets 5,758,576.| 28 6,349,540.
T |29 Permanently restricted net assets 1,843,233.] 29 1,777,964.
e Orgamizations that do not follow SFAS 117, check here » D and
5 complete lines 30 through 34.
% 30 Capital stock or trust principal, or current funds 30
z 31 Pad-in or capital surplus, or land, building, or equipment fund 31
% |32 Retaned earmings, endowment, accumulated income, or other funds 32
Z |33 Total net assets or fund balances 8,745,257.| 33 9,139,459.
34 Total habilities and net assets/fund balances 9,208,416.] 34 9,693,7117.
Form 990 (2011)

132011 01-23-12
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Form 990 (2011) THE ARC OF THE UNITED STATES 13-5642032 Pagei2
| Part XI | Reconciliation of Net Assets

Check if Schedule O contains a response to any question in this Part X| @
1 Total revenue {(must equal Part VIII, column (A), line 12) 1 8,153,874.
2 Total expenses (must equal Part IX, column (A), ine 25) 2 7,266,256.
3 Revenue less expenses. Subtract hine 2 from line 1 3 887,618.
4  Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A)) 4 8,745,257.
5  Other changes in net assets or fund balances (explain in Schedule O) 5 <493 ’ 416.>
6 Net assets or fund balances at end of year Combine lines 3, 4, and 5 (must equal Part X, line 33, column (B)) | 6 9,139,459.
Part XlI] Financial Statements and Reporting
Check iIf Schedule O contains a response to any question n this Part Xil |:|
Yes | No
1 Accounting method used to prepare the Form 990 [:] Cash @ Accrual D Other
If the organization changed its method of accounting from a prior year or checked "Other,” explain in Schedule O
2a Were the organization’s financial statements compiled or reviewed by an independent accountant? 2a X
b Were the organization's financial statements audited by an independent accountant? 2b| X
‘ ¢ If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
| review, or compilation of its financial statements and selection of an independent accountant? 2| X
If the organization changed either its oversight process or selection process during the tax year, explain in Schedule O
d If “Yes" to line 2a or 2b, check a box below to indicate whether the financial statements for the year were 1ssued on a
separate basis, consolidated basis, or both
|:| Separate basis @ Consolidated basis [:l Both consolidated and separate basis
| 3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit
| Act and OMB Circular A-133? 3a| X
| b If “Yes," did the organization undergo the required audit or audits? If the organization did not undergo the required audrt
or audits, explain why in Schedule O and describe any steps taken to undergo such audits 3bl X
Form 990 (2011)
132012
01-23-12
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SCHEDULE A
_ (Form 990 or 990-EZ)

Department of the Treasury
Internal Revenue Service

OMB No 1545-0047

2011

Open to Public
Inspection

Public Charity Status and Public Support

Complete if the organization is a section 501(c)(3) organization or a section
4947(a)(1) nonexempt charitable trust.
P Attach to Form 990 or Form 990-EZ. ) See separate instructions.

Name of the organization

Employer identification number

13-5642032

THE ARC OF THE UNITED STATES

[Part ] | Reason for Public Charity Status (Al organizations must complete this part.) See instructions

The organization 1s not a private foundation because it s (For lines 1 through 11, check only one box )

1 (1
2 [
3 []
a [

0 ®0 O

10
1

0

el ]

A church, convention of churches, or association of churches descnbed In section 170(b){ 1)(A)(i).

A school described In section 170(b)(1)(A)(ii). (Attach Schedule E)

A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)iii).

A medical research organization operated in conjunction with a hospttal descnbed in section 170(b)(1){A)iii). Enter the hospital's name,
city, and state

An organization operated for the benefit of a college or university owned or operated by a governmental unit descrnbed in

section 170(b){1)(A)iv). (Complete Part I} )

A federal, state, or local government or governmental unit described in section 170(b)(1){A)(v).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public described in
section 170(b)(1)(A){vi). (Complete Part I} )

A community trust descrbed in section 170(b)(1){A){vi). (Complete Part Il )

An organization that normally receives: (1) more than 33 1/3% of its support from contnbutions, membership fees, and gross receipts from
activities related to ts exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investment
income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975
See section 509(a)(2). (Complete Part lIl)

An organization organized and operated exclusively to test for public safety See section 509(a)(4).

An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of one or
more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section 509(a)(3). Check the box that
describes the type of supporting organization and complete lines 11e through 11h

a D Type | b l:] Type Il c D Type lll - Functionally integrated d |:| Type Il - Other

By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified persons other than
foundation managers and other than one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2)

If the organization received a written determination from the IRS that it i1s a Type |, Type |l, or Type lll

]

supporting organization, check this box

g Since August 17, 20086, has the organization accepted any gift or contribution from any of the following persons?
(i) A person who directly or indirectly controls, either alone or together with persons described in (i) and () below, Yes | No
the governing body of the supported organization? 11g(1)
(n) Afamily member of a person described In (1)) above? 11g(ii)
(ni) A 35% controlled entity of a person described in () or (1) above? 11g(iii)
h Provide the following information about the supported organization(s)
(1) Name of supported (ii) EIN (()'r'é’al}’z‘;%gr'] :‘vztl)'ls l(l:;:lgrtggr]ﬁatéon (v) 0w you notify t:le or ga%ﬂ%ﬁhﬁ col | (vii) Amount of
organization (described on lines 1-9 - you| organizaion 11 €91y organized in the support
above or IRC section governing document?| (i) of your support Uu.S.?
(see instructions)) Yes No Yes No Yes No
Total
LHA For Paperwork Reduction Act Notice, see the Instructions for Schedule A (Form 990 or 990-EZ) 2011
Form 990 or 990-EZ.
132021
01-24-12
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Schedule A (Form 990 or 990-

2011 THE ARC QOF THE UNITED STATES
Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)

13-5642032 Page2

(Complete only if you checked the box on Iine 5, 7, or 8 of Part | or if the organization failed to qualfy under Part [l If the organization
fals to qualify under the tests listed below, please complete Part [l }

Section A. Public Support

Calendar year (or fiscal year beginning in) >

1

6

Gifts, grants, contnbutions, and
membership fees received (Do not
include any “unusual grants.")

Tax revenues levied for the organ-
ization’s benefit and either paid to
or expended on its behalf

The value of services or facilities
furnished by a governmentat unit to
the organization without charge
Total. Add lines 1 through 3

The portion of total contributions
by each person {(other than a
governmental unit or publicly
supported organization) included
on hine 1 that exceeds 2% of the
amount shown on line 11,

column (f)

Public support. Subtract line 5 from line 4

(a) 2007

(b) 2008

(c) 2009

(d) 2010

{e) 2011

(f) Total

915,161.

878,038.

3,974,961,

1,200,854,

2,957,153,

9,926,167,

915,161.

878,038.

3,974,961,

1,200,854,

2,957,153,

9,926,167,

2,932 254,

6,993 913,

Section B. Total Support

Calendar year (or fiscal year beginning in) -

7
8

10

1
12
13

Amounts from line 4

Gross income from interest,
dividends, payments received on
secunties loans, rents, royalties
and income from similar sources
Net income from unrelated business
activities, whether or not the
business 1s regularly carrnied on
Other ncome Do not include gain
or loss from the sale of capital
assets (Explain in Part V)

Total support. Add lines 7 through 10

(a) 2007

(b) 2008

(c) 2009

(d) 2010

{e) 2011

(f) Total

915,161.

878,038.

3,974 961,

1,200,854,

2,957,153,

9,926,167,

231,825.

204,514.

225,7689.

545,661.

523,010.

1,730,779,

6,723.

6,.600.

227.

20,938.

2,220.

36,708.

11,693,654,

Gross receipts from related activities, etc (see instructions)
First five years. !f the Form 990 s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here

12 |

14,376,179.

[ |

Section C. Computation of Public Support Percentage

14 Public support percentage for 2011 (ine 6, column (f) divided by line 11, column (f))
15 Public support percentage from 2010 Schedule A, Part i, line 14
16a 33 1/3% support test - 2011. If the organization did not check the box on hne 13, and line 14 1s 33 1/3% or more, check this box and

14

59.81 %

15

52.89 %

» [(X]
»[_]

stop here. The organization qualifies as a publicly supported organization
b 33 1/3% support test - 2010. If the organization did not check a box on line 13 or 16a, and line 151s 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization
17a 10% -facts-and-circumstances test - 2011. If the organization did not check a box on line 13, 16a, or 16b, and line 14 1s 10% or more,
and if the organization meets the "facts-and-circumstances” test, check this box and stop here. Exptain in Part IV how the organization
meets the "facts-and-circumstances” test The organization qualifies as a publicly supported organization
b 10% -facts-and-circumstances test - 2010. If the organization did not check a box on line 13, 16a, 16b, or 172, and line 151s 10% or
more, and if the organization meets the "facts-and-circumstances® test, check this box and stop here. Exptain in Part IV how the
organization meets the *facts-and-circumstances” test. The organization qualifies as a publicly supported organization » [:]
18 Private foundation. If the organization did not check a box on line 13, 163, 16b, 17a, or 17b, check this box and see instructions » I:]
Schedule A (Form 990 or 990-E2Z) 2011
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Schedule A (Form 990 or 990-E2) 2011

Page 3

| Part Il |Support Schedule for Organizations Described in Section 509(a)(2)

(Complete only if you checked the box on line 9 of Part | or if the organzation faled to qualify under Part Il if the organization fails to

qualfy under the tests listed below, please complete Part il )

Section A: Public Support

Calendar year (or fiscal year beginning in) p> (a) 2007 (b) 2008 (c) 2009

{d) 2010

{e) 2011

(f) Tota!

1 Gifts, grants, contributions, and
membership fees received (Do not
include any “unusual grants ")

2 Gross receipts from admisstons,
merchandise sold or services per-
formed, or facilities furnished in
any activity that 1s related to the
organization's tax-exempt purpose

3 Gross receipts from activities that
are not an unrelated trade or bus-
iness under section 513

4 Tax revenues levied for the organ-
1zation’s benefit and either paid to
or expended on its behalf

5 The value of services or faciliies
furnished by a governmental unit to
the organization without charge

6 Total. Add lines 1 through 5

7a Amounts included on Iines 1, 2, and
3 receved from disqualified persons

b Amounts included on hines 2 and 3 received
from other than disqualified persons that
exceed the greater of $5,000 or 1% of the
amount on Iine 13 for the year

¢ Add lines 7a and 7b

8 Public support (Subtact line 7c from hne 6 )

Section B. Total Support

Calendar year (or fiscal year beginning in) > (a) 2007 (b) 2008 {c) 2009

{d) 2010

{e) 2011

(f) Total

9 Amounts from line 6

10a Gross income from interest,
dividends, payments received on
securities loans, rents, royalties
and income from similar sources

b Unrelated business taxable income
(less sechion 511 taxes) from businesses
acquired after June 30, 1975

¢ Add hnes 10a and 10b

11 Net income from unrelated business
activities not included in hne 10b,
whether or not the business 1s
regularly camed on

12 Other income Do not include gain
or loss from the sale of capital
assets (Explain in Part IV)

13 Total support (add lines 9, 10¢c, 11, and 12)

14 First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3) organization,

check this box and stop here

[

Section C. Computation of Public Support Percentage

15 Public support percentage for 2011 (line 8, column (f) divided by line 13, column (f)) 15 %
16 Public support percentage from 2010 Schedule A, Part lll, ine 15 16 %
Section D. Computation of Investment Income Percentage

17 Investment income percentage for 2011 (ine 10c, column (f) divided by line 13, column (f)) 17 %
18 Investment income percentage from 2010 Schedule A, Part lll, hne 17 18 %

19a 33 1/3% support tests - 2011. If the organization did not check the box on line 14, and ine 15 is more than 33 1/3%, and line 17 1s not

more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization
b 33 1/3% support tests - 2010. If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33 1/3%, and
line 18 is not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization

20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions

»[ ]

»[ ]
[ 1

132023 01-24-12
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_ (Form 990 or 990-EZ)

16460508 745960 01813

SCHEDULE C Political Campaign and Lobbying Activities OMB No 1545-0047

For Organizations Exempt From Income Tax Under section 501(c) and section 527 20 1 1

Department of the Treasury P Complete if the organization is described below. P> Attach to Form 990 or Form 990-EZ. Open to Public

Internal Revenue Service .
niernal Revenue Sem P> See separate instructions.

Inspection

If the organization answered "Yes" to Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 46 (Political Campaign Activities), then
® Section 501(c)(3) organizations Complete Parts i-A and B Do not complete Part |-C.
® Section 501(c) (other than section 501(c)(3)) orgamzations Complete Parts I-A and C below Do not complete Part |-B.
® Section 527 organizations Complete Part |-A only.

If the organization answered "Yes" to Form 990, Part IV, line 4, or Form 990-EZ, Part Vi, line 47 (Lobbying Activities), then

® Section 501(c)(3) organizations that have filed Form 5768 (election under section 501(h)) Complete Part Il-A Do not complete Part II-B

® Section 501(c)(3) organizations that have NOT filed Form 5768 {election under section 501(h)) Complete Part li-B Do not complete Part II-A.

If the organization answered “Yes" to Form 990, Part IV, line 5 (Proxy Tax), or Form 990-EZ, Part V, line 35c (Proxy Tax), then
® Section 501(c)(4), (5), or (6) organizations Complete Part il

Name of organization Employer identification number

THE ARC OF THE UNITED STATES 13-5642032

| Part I-A[ Complete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a description of the organization's direct and indirect political campaign activities n Part IV
2 Political expenditures >3

3 Volunteer hours

| Part I-B| Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 >3
2 Enter the amount of any excise tax incurred by organization managers under section 4955 >3
3 If the organization incurred a section 4955 tax, did 1t file Form 4720 for thus year? |:| Yes
4a Was a correction made? D Yes

b If "Yes," describe in Part IV

DNO
DNO

| PartI-C| Complete if the organization is exempt under section 501(c), except section 501(c)(3).

1 Enter the amount directly expended by the filing organization for section 527 exempt function activities >3
2 Enter the amount of the filling organization’s funds contributed to other organizations for section 527
exempt function activities >3
3 Total exempt function expenditures Add ines 1 and 2 Enter here and on Form 1120-POL,
lne 17b . >3
4 D the filing orgamization file Form 1120-POL for this year? l__—] Yes El No

5 Enter the names, addresses and employer identification number (EIN) of all section 527 political organizations to which the filng organization
made payments For each organization listed, enter the amount paid from the filng organization’s funds Also enter the amount of political
contrnibutions received that were promptly and directly delivered to a separate political orgamzation, such as a separate segregated fund or a

political actton committee (PAC) If additional space 1s needed, provide information in Part IV

(a) Name (b) Address (c) EIN (d) Amount paid from (e) Amount of political

fillng organization’s contrnibutions received and
funds If none, enter -0- promptly and directly
delivered to a separate
political organization
If none, enter -0-

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ.
LHA

132041
01-27-12
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Schedule C (Form 990 or 990-E7) 2011 THE ARC OF THE:UNITED STATES

13-5642032 Page2

[ Partll-A

(election under section 501(h)).

Complete if the organization is exempt under section 501 (c)(3) and filed Form 5768

A Check » E:l if the filing organization belongs to an affiliated group (and list in Part IV each affihated group member's name, address, EIN,

expenses, and share of excess lobbying expenditures)

B Check P I:l if the fillng organization checked box A and "limited control" provisions apply

Limits on Lobbying Expenditure.s o,é:,),.z'ahﬂgn-s ®) Aﬂliﬁttslg group
(The term "expenditures” means amounts paid or incurred.) totals
1a Total lobbying expenditures to influence public opinion (grass roots lobbying) 0.
b Total lobbying expenditures to influence a legislative body (direct lobbying) 130 : 000.
¢ Total lobbying expenditures (add lines 1a and 1b) 130 P 000.
d Other exempt purpose expenditures 7 Ll 36 1 256.
e Total exempt purpose expenditures (add lines 1c and 1d) 7,266 ,256.
f Lobbying nontaxable amount Enter the amount from the following table in both columns. 513 L 313.
If the amount on line 1e, column (a) or (b} is: The lobbying nontaxable amount is:
Not over $500,000 20% of the amount on line 1e
Qver $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000.
Over $17,000,000 $1,000,000
g Grassroots nontaxable amount (enter 25% of ine 1f) 128,328.
h Subtract line 1g from line 1a If zero or less, enter -0- 0.
i Subtract line 1f from line 1c If zero or less, enter -O- 0.
j [f there 1s an amount other than zero on either ine 1h or ine 11, did the organization file Form 4720
reporting section 4911 tax for this year? D Yes |:] No
4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five
columns below. See the instructions for lines 2a through 2f on page 4.)
Lobbying Expenditures During 4-Year Averaging Period
o flscgf"yi’::ageﬁ:;mg ) (a) 2008 (b) 2009 (c) 2010 (d) 2011 (e) Total
2a Lobbying nontaxable amount 341,574. 348.,142. 455,178. 513,313.] 1,658,207,
b Lobbying ceiling amount
(150% of line 2a, column(e)) 2,487 ,311.
c_Total lobbying expenditures 120,000. 120,000. 110,000. 130,000. 480,000.
d Grassroots nontaxable amount 85,394. 87,036. 113,795. 128,328. 414 ,553.
e Grassroots celling amount
(150% of line 2d, column (e)) 621,830.
f _Grassroots lobbying expenditures

132042

01-27-12
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Schedule C (Form 990 or 990-E7) 2011 THE ARC OF THE UNITED STATES 13-5642032 Pages

Part lI-B | Complete if the organization is exempt under section 501(c)(3) and has NOT filed Form 5768
i (election under section 501(h)).

For each "Yes" response to lines 1a through 11 below, provide in Part IV a detailed descnption (a) (b)

of the lobbying activity Yes No Amount

1 Durning the year, did the filing organization attempt to influence foreign, national, state or
local legisiation, including any attempt to influence public opinion on a legislative matter
or referendum, through the use of.

Volunteers?

Paid staff or management (include compensation in expenses reported on lines 1c¢ through 11)?

Media advertisements?

Mailings to members, legislators, or the public?

Publications, or published or broadcast statements?

Grants to other organizations for lobbying purposes?

Direct contact with legislators, therr staffs, government officials, or a legislative body?

TQ -~ 0 0 0 T o

Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?

Other activities?

Total Add lines 1¢ through 1

-

2a Did the activities in ine 1 cause the organization to be not descrbed in section 501(c)(3)?

b If "Yes," enter the amount of any tax incurred under section 4912

c If "Yes," enter the amount of any tax incurred by organization managers under section 4812

d If the filing organization incurred a section 4912 tax, did it file Form 4720 for this year?

Part Ill-A| Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or section

501(c)(6)-
Yes No
1 Were substantially all (90% or more) dues received nondeductible by members? 1
2 Did the organization make only in-house lobbying expenditures of $2,000 or less? 2
3 Did the organization agree to carry over lobbying and political expenditures from the prior year? 3

Part III-B| Complete if the organization is exempt under section 501(c){4), section 501(c)(5), or section
501(c)(6) and if either (a) BOTH Part llI-A, lines 1 and 2, are answered "No" OR (b) Part llI-A, line 3, is
answered "Yes."

1 Dues, assessments and similar amounts from members 1

2 Section 162(e) nondeductible lobbying and political expenditures (do not include amounts of political
expenses for which the section 527(f) tax was paid).

a Current year i 2a

‘ b Carryover from last year 2b
c Total 2c

3 Aggregate amount reported in section 6033(e)(1)(A) notices of nondeductible section 162(e) dues 3

4 If notices were sent and the amount on line 2¢ exceeds the amount on line 3, what portion of the excess
‘ does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and political
expenditure next year? . . i 4

Taxable amount of lobbying and political expenditures (see instructions) 5
|Part IV | Supplemental Information
Complete this part to provide the descnptions required for Part I-A, line 1, Part | B, ine 4, Part I-C, line 5; Part II-A, and Part II-B, line 1. Also, complete
this part for any additional information

Schedule C (Form 990 or 990-EZ) 2011
132043 01-27-12
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SCHEDULE D Supplemental Financial Statements 0D e 1o 5 a7

_(Form 990) » Complete if the organization answered "Yes," to Form 990, 20 1 1
PartIV,line 6,7, 8,9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 123, or 12b. 0o ;
y 140, 9, s s ] » y s ’ s pen to Public
Ef:f;r;:::n'::esz\,eﬁfry P> Attach to Form 990. P> See separate instructions. Inspection
Name of the organization Employer identification number
THE ARC OF THE UNITED STATES 13-5642032

| Part] | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the
organization answered "Yes" to Form 990, Part IV, line 6

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year
Aggregate contributions to (dunng year)
Aggregate grants from (dunng year)
Aggregate value at end of year
Did the organization inform all donors and donor advisors in wrniting that the assets held in donor advised funds
are the organization's property, subject to the organization's exclusive legal control? l:] Yes l:] No
6 Did the organization inform all grantees, donors, and donor advisors in wnting that grant funds can be used only
for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferrning
impermissible private benefit? |:] Yes I:\ No
| Part Il | Conservation Easements. Complete if the organization answered "Yes" to Form 990, Part IV, line 7
1 Purpose(s) of conservation easements held by the organization (check all that apply)
[:] Preservation of land for public use (e g, recreation or education) !:I Preservation of an historically important land area
[:} Protection of natural habitat D Preservation of a certified histonic structure
[___l Preservation of open space

Qb WON =2

2 Complete hines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the last
day of the tax year

Held at the End of the Tax Year

a Total number of conservation easements 2a
b Total acreage restncted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included in (c) acquired after 8/17/06, and not on a histonc structure

listed in the National Register 2d

3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax
year p»

4 Number of states where property subject to conservation easement is located p>
5 Does the organization have a wnitten policy regarding the perniodic monitoring, inspection, handling of
violations, and enforcement of the conservation easements it holds? . |:] Yes D No
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements durning the year p
7 Amount of expenses incurred in monitoning, inspecting, and enforcing conservation easements during the year p $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)(1)
and section 170(h)(4)(B)(1)? Clves [INo
9 In Part XIV, describe how the organization reports conservation easements in s revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization’s financial statements that descnbes the organization’s accounting for
conservation easements
| Part il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organization answered “Yes" to Form 990, Part IV, line 8

1a |f the organization elected, as permitted under SFAS 116 (ASC 958), not to report In its revenue statement and balance sheet works of art,
histonical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIV,
the text of the footnote to its financial statements that descnbes these items

b if the organization elected, as permitted under SFAS 116 (ASC 958), to report n its revenue statement and balance sheet works of art, historical

treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts
relating to these items
(1) Revenues included in Form 990, Part Vill, ine 1 | o | ]
(i) Assets included in Form 990, Part X L . e > 3

2 If the organization received or held works of art, histoncal treasures, or other similar assets for financial gain, provide
the following amounts required to be reported under SFAS 116 (ASC 958) relating to these rtems.

a Revenues included in Form 990, Part VI, ine 1 N > 3
b Assets included in Form 990, Part X » 3
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2011
032512 :
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Schedule D (Form 930) 2011

THE ARC OF THE UNITED STATES

13-5642032 Page?2

[Part Il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continueo)

3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its collection tems

(check all that apply)
a D Public exhibition
b [:] Scholarly research
c D Preservation for future generations

d |:] Loan or exchange programs

e l—_—] Other

4 Provide a descniption of the organization's collections and explain how they further the organization’s exempt purpose in Part XIV
5 Durning the year, did the organization solicit or receive donations of art, histoncal treasures, or other similar assets
to be sold to raise funds rather than to be mantained as part of the organization’s collection?

l:] Yes

DNO

| Part IV ] Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Part IV, line 9, or
reported an amount on Form 890, Part X, line 21

1a Is the organization an agent, trustee, custodian or other intermediary for contnbutions or other assets not included

on Form 990, Part X?

I—__] Yes

I:INO

b If "Yes,"” explain the arrangement in Part XIV and complete the following table
Amount
¢ Beginning balance 1c
d Additions dunng the year 1d
e Distributions during the year 1e
f Ending balance 1f
2a Did the organization include an amount on Form 990, Part X, line 21? D Yes |:| No
b _If "Yes," explain the arrangement in Part XIV
ﬁ’art V | Endowment Funds. Complete if the organization answered "Yes" to Form 990, Part IV, ne 10
(a) Current year (b) Pnior year {c) Two years back | (d) Three years back | (e) Four years back
1a Beginning of year balance 1,852,970, 1,755,873, 1,654,663, 1,761,427,
b Contnbutions 218 017,
¢ Net investment earnings, gans, and losses <68 462.L 98,694. 102,276, <316 ,838.p
d Grants or scholarships
e Other expenditures for facilities
and programs 1,668, 1,597, 7,943,
f Administrative expenses 1,066,
g End of year balance 1,782,840, 1,852,970, 1,755,873. 1,654,663,

a Board designated or quasi-endowment P>
b Permanent endowment p> 99.73

.00

%

%

¢ Temporanly restnicted endowment P

.27 %

The percentages In ines 2a, 2b, and 2c¢ should equal 100%

3a
by
(i} unrelated organizations
(ii) related organizations

b If "Yes" to 3a(u), are the related organizations hsted as required on Schedule R?
4 Descnbe in Part XIV the intended uses of the organization’s endowment funds

Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as

Are there endowment funds not in the possession of the organization that are held and administered for the organization

Yes | No
3a()| X
3a(ii) X
3b

[Part VI | Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Descnption of property

(a) Cost or other
basis (investment)

(b) Cost or other
basis (other)

(c) Accumulated
depreciation

(d) Book value

1a Land

b Buildings

¢ Leasehold improvements
d Equipment

e Other

743,422.

325,386.

418,036.

Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), ine 10(c) )

>

418,036.

132052
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Schedule D (Form 990) 2011 THE ARC OF THE UNITED STATES

13-5642032 Page3

|Part VII| Investments - Other Securities. See Form 990, Part X, Ime 12.

(a) Description of security or category
(including name of security)

({b) Book value

(c) Method of valuation

Cost or end-of-year market value

(1) Financial denvatives

(2) Closely-held equity interests

(3) Other

() HEDGE FUNDS

960,923.

END-QOF-YEAR MARKET VALUE

(B)

)

(D)

(E)

(F)

Q)

{H)

{)

Total. (Col (b) must equal Form 990, Part X, col (B) line 12.) p»>

960,923.

[ Part VIll| Investments - Program Related. See Form 990, Part X, ne 13

(a) Description of investment type

(b) Book value

{c) Method of valuation®

Cost or end-of-year market value

()]

2

3)

{4)

(5)

{6)

)

(8)

@)

(10)

Total (Col (b) must equal Form 990, Part X, col (B) line 13.) >

[Part IX| Other Assets. See Form 990, Part X, line 15

(a) Descnption

{b) Book value

() BENEFICIAL INTEREST IN PERPETUAL TRUST

1,057,228.

2) DEPOSITS

88,891.

(3)

(4)

{5)

(6)

()

(8)

©)

(9

Total. (Column (b) must equal Form 990, Part X, col (B) ine 15 )

| 1,146,119.

Part X | Other Liabilities. See Form 990, Part X, line 25

1. (a) Descnption of liability

(b) Book value

(1) Federal income taxes

22 DUE TO RELATED PARTIES

33,086.

(3) DEFERRED RENT

130,848.

@)

(5)

(6)

)

(8)

©9)

(19)

1)

.163,934.

Total. (Column (b) must equal Form 990, Part X, col (B) ine 25 )
2. FIN :a (ASC 740

720) Foolnote In Part XIV, provide the text of the Tootnole to the organizafion's financial statements that reports the organi
)

zalion's hiability for uncertain tax posiions under

132053
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Schedule D (Form 990) 2011 THE ARC OF THE UNITED STATES 13-5642032 Page4

{Part XI [ Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements

1 Total revenue (Form 990, Part VIIl, column (A), line 12) 1 8 15 3J 874.
Total expenses (Form 990, Part I1X, column (A), ine 25) 7 , 266 L 256.
Excess or (deficit) for the year. Subtract line 2 from line 1 887 ,618.
Net unrealized gains (losses) on investments <493 ,416.>

Donated services and use of facilities

Investment expenses |

Prior pertod adjustments
Other (Descnbe in Part XiV.) .
Total adjustments (net) Add hnes 4 through 8 9 <493, 416.>
10 Excess or (deficit) for the year per audited financial statements Combine lines 3 and 9 10 394,20 2.

| Part Xil | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements 1 7 7 790 4 301.

2 Amounts included on line 1 but not on Form 990, Part Viil, ine 12
Net unrealized gains on investments . 2a <493 ‘ 416 .p
Donated services and use of facilities 2b 129,077.
Recovenes of prior year grants 2c
Other (Describe in Part XIV ) ) 2d 766.
Add lines 2a through 2d 2e <363,573.>
3  Subtract ine 2e from line 1 . 3 8,153,874.

4 Amounts included on Form 990, Part VIII, line 12, but not on line 1
Investment expenses not included on Form 990, Part VIII, ine 7b 4a

b Other (Describe in Part XIV) 4bh

¢ Add lines 4a and 4b 4c 0.
5 _Total revenue Add lines 8 and 4c. (This must equal Form 990, Part |, ine 12 } 5 8§,153,874.

0 |~ D ([ W IN

© 0O NGO A ON

O a o T o

[V

| Part XIIl| Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1 7, 395 ‘ 381.
2 Amounts included on line 1 but not on Form 990, Part IX, line 25-
Donated services and use of facilities 2a 129,077.
Prior year adjustments 2b
Other losses 2c
Other (Describe in Part XIV ) 2d 48.
Add lines 2a through 2d 2e 129,125.
3 Subtract line 2e from line 1 3 7,266,256.
4 Amounts included on Form 990, Part [X, ine 25, but not on line 1-
Investment expenses not included on Form 990, Part VIII, ine 7b 4a
b Other (Descnbe n Part XIV) 4b
¢ Add lines 4a and 4b 4c 0.
5 Total expenses Add lines 3 and 4c. (This must equal Form 990, Part |, line 18) 5 7,266 ,256.
| Part XIV| Supplemental Information
Complete this part to provide the descriptions required for Part Il, ines 3, 5, and 9; Part Ill, ines 1a and 4, Part IV, ines 1b and 2b, Part V, line 4, Part
X, ine 2, Part XI, line 8, Part XII, lines 2d and 4b, and Part XIlI, lines 2d and 4b. Also complete this part to provide any additionat information.
PART V, LINE 4: GENERAL SUPPORT AND VARIQUS SPECIFIC PROJECT PURPOSES.

O O 0 T o

L]

PART X, LINE 2: IN JUNE 2006, THE FINANCIAL ACCOUNTING STANDARDS BOARD

(FASB) RELEASED FASB ASC 740-10, INCOME TAXES, THAT PROVIDES GUIDANCE FOR

REPORTING UNCERTAINTY IN INCOME TAXES. FOR THE YEAR ENDED DECEMBER 31,

2011, THE ORGANIZATIONS HAVE DOCUMENTED THEIR CONSIDERATION OF FASB ASC

740-10 AND DETERMINED THAT NO MATERIAL UNCERTAIN TAX POSITIONS QUALIFY FOR

EITHER RECOGNITION OR DISCLOSURE IN THE COMBINED FINANCIAL STATEMENTS. THE
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Schedule D (Form 990) 2011 THE ARC OF THE UNITED STATES 13-5642032 Pages
| Part XIV] Supplemental Information (continued)

FEDERAL FORM 990, RETURN OF ORGANIZATION EXEMPT FROM INCOME TAX, IS

SUBJEéT TO EXAMINATION BY THE INTERNAL REVENUE SERVICE, GENERALLY FOR

THREE YEARS AFTER IT IS FILED.

PART XII, LINE 2D -~ OTHER ADJUSTMENTS:

REVENUE OF RELATED PARTY, FOUNDATION OF THE ARC,

REPORTED ON CONSOLIDATED FINANCIAL STATEMENTS.

PART XIII, LINE 2D - OTHER ADJUSTMENTS:

EXPENSES OF RELATED PARTY, FOUNDATION OF THE ARC,

REPORTED ON CONSOLIDATED FINANCIAL STATEMENTS.
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SCHEDULE J Compensation Information
{(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest

Compensated Employees
p Complete if the organization answered "Yes" to Form 990,

OMB No 1545-0047

2011

Department of the Treasury Part IV, line 23. oPen to p.Ub"c
Internal Revenug Service D> Attach to Form 990. P> See separate instructions. Inspection
Name of the organization Employer identification number
THE ARC OF THE UNITED STATES 13-5642032
[Part| | Questions Regarding Compensation
Yes | No
1a Check the appropnate box(es) If the organization provided any of the following to or for a person listed in Form 990,
Part VII, Section A, ine 1a Complete Part Ill to provide any relevant information regarding these items.
D First-class or charter travel Housing allowance or residence for personal use
D Travel for companions [:l Payments for business use of personal residence
D Tax indemnification and gross-up payments |:] Health or social club dues or initiation fees
[:I Discretionary spending account D Personal services (e g., maid, chauffeur, chef)
b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or
reimbursement or provision of all of the expenses described above? If "No," complete Part lli to explain 1b
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all officers, directors,
trustees, and the CEO/Executive Director, regarding the items checked in ine 1a? 2
3 Indicate which, if any, of the following the filng organization used to establish the compensation of the organization’s
CEO/Executive Director. Check all that apply Do not check any boxes for methods used by a related organization to
establish compensation of the CEO/Executive Director. Explain in Part Il
[:] Compensation committee II] Wrnitten employment contract
D Independent compensation consultant Compensation survey or study
m Form 990 of other organizations [K] Approval by the board or compensation committee
4 Dunng the year, did any person listed in Form 890, Part VI, Section A, line 1a, with respect to the filing
organization or a related organization
a Receive a severance payment or change-of-control payment? 4a X
b Participate in, or receive payment from, a supplemental nonquabfied retirement plan? 4 | X
c Participate in, or receive payment from, an equity-based compensation arrangement? 4c X
If "Yes" to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part il
Only section 501(c)(3) and 501(c){4) organizations must complete lines 5-9.
5 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of '
a The organization? 5a | X
b Any related organization? 5b X
If "Yes*" to ine 5a or 5b, descnbe in Part Il
6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net earnings of
a The organization? 6a X
b Any related organization? 6b X
If "Yes" to line 6a or 6b, descnbe in Part Il
7 For persons listed in Form 990, Part VII, Section A, ine 1a, did the organization provide any non-fixed payments
not described In lines 5 and 6? If "Yes," describe 1n Part Il 7 X
8 Were any amounts reported in Form 990, Part VI, paid or accrued pursuant to a contract that was subject to the
initial contract exception descnbed in Regulations section 53 4958-4(a)(3)? If “Yes," descnbe in Part |l 8 X
9 f "Yes" to line 8, did the organization also follow the rebuttable presumption procedure descnbed in
Regulations section 53 4858-6(c)? 9

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 980.
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SCHEDULE M
_{Form 990)

Department of the Treasury
Internal Revenue Service

Noncash Contributions

P Complete if the organizations answered "Yes" on Form

990, Part IV, lines 29 or 30.

P> Attach to Form 990.

OMB No 1545-0047

2011

Open to Public
Inspection

Name of the organization

Employer identification number

THE ARC OF THE UNITED STATES 13-5642032
[Part| | Types of Property
(a) (b) (c) (d)
Check if Number of Noncash contribution Method of determining
applicable | contributions or | amounts reported on noncash contribution amounts
tems contnbuted| Form 990, Part VIlt, line 1g

Art - Works of art

Art - Historical treasures

Art - Fractional interests

Books and publications

Clothing and household goods

Cars and other vehicles X 9 38,185. GROSS SALES RECEIPTS

Boats and planes

Intellectual property

Securities - Publicly traded
Securtties - Closely held stock
Securnties - Partnership, LLC, or
trust interests

-
-0 O 0O ~NOO L WN

12 Securities - Miscellaneous
13 Qualified conservation contribution -
Historic structures

14 Qualfied conservation contnbution - Other

15 Real estate - Residential
16 Real estate - Commercial
17 Real estate - Other

18 Collectibles

19 Food inventory

20 Drugs and medical supplies
21 Taxidermy

22 Histoncal artifacts

23 Scientific specimens

24 Archeological artifacts
25 Other P

26 Other P |

27 Other P |

)
)
)

28 Other P (

)

29 Number of Forms 8283 received by the organization dunng the tax year for contributions

for which the organization completed Form 8283, Part IV, Donee Acknowledgement 29
Yes | No
30a Dunng the year, did the organization recetve by contribution any property reported in Part |, ines 1-28 that it must hold for
at least three years from the date of the initial contribution, and which is not required to be used for exempt purposes for
the entire holding penod? 30a X
b If "Yes," descnbe the arrangement in Part [}
31 Does the organization have a gift acceptance policy that requires the review of any non-standard contnibutions? 31 X
32a Does the organization hire or use third parties or related organizations to solicit, process, or sell noncash
contnbutions? 32a X
b if "Yes," descnbe in Part li
33 If the organization did not report an amount in column (c) for a type of property for which column (a) is checked,
descnbe in Part Il

LHA

132141
01-23-12

16460508 745960 01813
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SCHEDULE O Supplemental Information to Form 990 or 990-EZ Y-V
.(Form 990 or 990-E7) Complete to provide information for responses to specific questions on 2 0 1 1
- Form 990 or 990-EZ or to provide any additional information. Open to Public
it lstd P> Attach to Form 990 or 990-EZ. Inspection
Name of the organization Employer identification number
THE ARC OF THE UNITED STATES 13-5642032

FORM 990, PART ITII, LINE 4A, PROGRAM SERVICE ACCOMPLISHMENTS:

THE ARC'S AUTISM NOW! NATIONAL AUTISM RESOURCE AND INFORMATION CENTER

PROVIDES MEMBERS OF THE PUBLIC WITH QUALITY INFORMATION ABOUT AUTISM

SPECTRUM DISORDER, AS WELL AS WITH PRACTICAL GUIDANCE TO SUPPORT PEOPLE

WITH ASD, AND THEIR FAMILIES, TO PARTICIPATE IN ALL ASPECTS OF

COMMUNITY LIFE. THE ARC'S DOWN SYNDROME NEW MEXICO FUND PROVIDES FOR

THE EDUCATION, CARE AND SUPPORT OF PEOPLE WITH DOWN SYNDROME IN THAT

STATE.

THE ARC'S RESEARCH AND INNOVATIONS GROUP AND THE NATIONAL INITIATIVES

DEPARTMENT WORK TOGETHER TO DEVELOP AND IMPLEMENT NEW PROJECTS.

FORM 990, PART ITII, LINE 4B, PROGRAM SERVICE ACCOMPLISHMENTS:

THE ARC ALSO PROMOTED BEST PRACTICES IN PROGRAMS, SERVICES AND SUPPORTS

FOR PEQOPLE WITH I/DD. THE ARC KEPT CHAPTERS INFORMED OF CRITICAL

INFORMATION AND DEVELOPMENTS IN THE FIELD, INCLUDING IN SUBJECT AREAS

SUCH AS EARLY INTERVENTION, INTEGRATED EDUCATION, TRANSITION, SUPPORTED

EMPLOYMENT, SUPPORTED AND INDEPENDENT LIVING, HEALTH CARE, FINANCIAL

PLANNING AND RECREATION AND COMMUNITY SERVICE.

SUPPORT WAS PROVIDED TO BOARD MEMBERS, EXECUTIVE DIRECTORS AND OTHER

VOLUNTEERS AND STAFF OF THE AFFILIATED CHAPTERS THROUGH A BI-WEEKLY

EMAIL NEWSLETTER (FUSION), MONTHLY AUDIO CONFERENCES FOR CHAPTER

LEADERS, PERIODIC WEBINARS, AN ANNUAL LEADERSHIP INSTITUTE, A NATIONAL

CONVENTION, WRITTEN EDUCATIONAL MATERIALS, PERIODIC MAILINGS, AND

EXTENSIVE CONTENT AVAILABLE ONLINE, AND ONE-TO-ONE TECHNICAIL ASSISTANCE

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 990 or 990-EZ) (2011)
132211
01-23-12

41
16460508 745960 01813 2011.03050 THE ARC OF THE UNITED STATE 01813__1




Schedule O (Form 990 or 990-EZ) (2011) Page 2

.Name of the organization Employer identification number

THE ARC OF THE UNITED STATES 13-5642032

VIA TELEPHONE AND EMAIL. THE ARC ALSO WORKED WITH LOCAL ORGANIZATIONS

AND INDIVIDUALS TO PROMOTE THE DEVELOPMENT OF NEW STATE AND LOCAL

CHAPTERS.

FORM 990, PART III, LINE 4C, PROGRAM SERVICE ACCOMPLISHMENTS:

AND CONTENT POSTED TO THE ARC'S WEBSITE. EDUCATIONAL AND ADVOCACY

ACTIVITIES FOCUSED ON A BROAD RANGE OF TOPICS, SUCH AS HEALTH CARE,

EDUCATION, EMPLOYMENT, CIVIL RIGHTS, CRIMINAL JUSTICE, HOUSING AND

MORE.

THE ARC ALSO REGULARLY EDUCATED AND INFORMED ELECTED AND APPOINTED

GOVERNMENT OFFICIALS ABOUT THE NEEDS, INTERESTS AND CONCERNS OF PEOPLE

WITH I/DD AND THEIR FAMILIES AND ABOUT THE LIKELY IMPACT OF POLICY

PROPOSALS. INPUT WAS PROVIDED TO CONGRESS, THE ADMINISTRATION,

GOVERNMENT AGENCIES AND QOFFICIALS THROUGH WRITTEN CORRESPONDENCE, ORAL

AND WRITTEN TESTIMONY AND FACE-TO-FACE MEETINGS. THE ARC ALSO

PARTICIPATED IN, AND PROVIDED LEADERSHIP FOR, A NUMBER OF FORMAL AND

INFORMAL COALITIONS AND COLLABORATIONS INVOLVED IN RELATED EFFORTS.

THE ARC CO-SPONSORED WITH OTHER NONPROFITS AN ANNUAL DISABILITY POLICY

SEMINAR HELD IN WASHINGTON, D.C., IN THE SPRING. SPEAKERS PROVIDED

UPDATES ON A NUMBER OF MAJOR FEDERAL PROGRAMS AFFECTING PEOPLE WITH

I/DD AND THEIR FAMILIES. REPRESENTATIVES OF THE ADMINISTRATION AND THE

UNITED STATES CONGRESS, AS WELL AS OTHER DISABILITY ORGANIZATIONS,

OFFERED PRESENTATIONS ON MEDICAID, HEALTH CARE, HOUSING, LABOR ISSUES,

SOCIAL SECURITY, AND OTHER ISSUES OF CONCERN TO OUR CHAPTERS AND

MEMBERS. ON THE CONCLUSION OF THE SEMINAR, CHAPTER REPRESENTATIVES

VISITED CAPITOL HILL AND MET WITH ELECTED CONGRESSIONAL LEADERS TO
0332 Schedule O (Form 990 or 990-EZ) (2011)
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Schedule O (Form 990 or 990-EZ) (2011) Page 2
Name of the organization

Employer identification number

THE_ARC OF THE UNITED STATES 13-5642032

EDUCATE AND INFORM THEM ABQUT ISSUES OF IMPORTANCE TO PEOPLE WITH I/DD

AND THEIR FAMILIES.

FORM 990, PART III, LINE 4D, OTHER PROGRAM SERVICES:

PUBLIC EDUCATION:

THE ARC OF THE UNITED STATES (THE ARC) EDUCATED PEOPLE WITH

DISABILITIES, THEIR PARENTS AND OTHER FAMILY MEMBERS, THE MEDIA AND

MEMBERS OF THE PUBLIC ABOUT THE NEEDS, INTERESTS, ISSUES AND CONCERNS

OF PEOPLE WITH INTELLECTUAL AND DEVELOPMENTAL DISABILITIES (I/DD) AND

THEIR FAMILIES. THE ARC'S PUBLIC EDUCATION EFFORTS SPANNED A BROAD

RANGE OF SUBJECT AREAS, SUCH AS HOUSING, EMPLOYMENT, EDUCATION,

HEALTHCARE, CRIMINAL JUSTICE AND VOLUNTEERISM AND COMMUNITY SERVICE.

THE ARC ALSO WORKED TO PROMOTE GREATER PUBLIC UNDERSTANDING OF AND

RESPECT FOR PEOPLE WITH I/DD, BY ORGANIZING A NATIONWIDE RESPONSE TO

DEROGATORY PORTRAYALS OF PEOPLE WITH I/DD IN MOVIES, ON RADIO AND IN

OTHER MEDIA.

THE ARC'S QUARTERLY PRINT NEWSLETTER, EMPOWER, AND BI-MONTHLY

E-NEWSLETTER WAS DISTRIBUTED THROUGHOUT THE YEAR TO MEMBERS OF THE

ASSOCIATION AS WELL, TO LIBRARIES AND OTHER PUBLIC INSTITUTIONS AND TO

OTHER INTERESTED INDIVIDUALS. THE ARC'S WEBSITE PROVIDED MEMBERS OF THE

PUBLIC ACCESS TO A BROAD RANGE OF INFORMATION AND A VARIETY OF FREE

PUBLICATIONS PROVIDING PRACTICAL ADVICE ABOUT THE INCLUSION OF PEOPLE

WITH I/DD IN ALL ASPECTS OF COMMUNITY LIFE. THE ARC ALSO MONITORS LOCAL

AND NATIONAL MEDIA COVERAGE ABOUT PEOPLE WITH I/DD, AND DEVELOPMENTS

REPORTED BY STATE AND LOCAL CHAPTERS, AND INFORMS WEBSITE USERS ABOUT

CURRENT EVENTS AFFECTING PEOPLE WITH I/DD AND THEIR FAMILY.
01232 Schedule O (Form 990 or 990-EZ) (2011)
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Schedule O (Form 990 or 990-EZ) (2011) Page 2

Name of the organization Employer identification number

THE ARC OF THE UNITED STATES 13-5642032

THE ARC RESPONDED TO HUNDREDS OF WRITTEN, PHONE, AND E-MAIL INQUIRIES

FROM INDIVIDUALS AND ORGANIZATIONS, PROVIDING INFORMATION AND RESOURCES

ON A VARIETY OF TOPICS RELATED TO I/DD. INFORMATION WAS NEEDED BY MANY

FAMILIES ON: AGING AND DISABILITIES, FUTURE PLANNING, HOUSING AND

RESIDENTIAL FACILITIES, RARE DISORDERS, EDUCATION ISSUES, FETAL ALCOHOL

SYNDROME, AND LEGAL AND CRIMINAL JUSTICE ISSUES.

EXPENSES $ 588,331. INCLUDING GRANTS OF § 250. REVENUE $ 0.

CHAPTER ORGANIZING AND ADVOCACY:

THE ARC OF THE UNITED STATES (THE ARC) IS LED BY PARENTS AND FAMILY

MEMBERS OF PEOPLE WITH I/DD, AND PEOPLE WITH DISABILITIES THEMSELVES,

AND ADVOCATES WITH THEM AND ON THEIR BEHALF NATIONWIDE. THE ARC

PROVIDES TECHNICAL ASSISTANCE AND SUPPORT TO INDIVIDUALS WITH

DISABILITIES, THEIR FAMILY MEMBERS AND FRIENDS TO ORGANIZE NEW CHAPTERS

OF THE ARC, AND TO STRENGTHEN AND STABILIZE EXISTING CHAPTERS, SO THAT

THEY MAY EFFECTIVELY ADVOCATE ON BEHALF OF AND SERVE THEIR CONSTITUENTS

AT THE STATE AND LOCAL LEVEL. THE ARC ALSO PROMOTES INFORMATION SHARING

AND EXCHANGE OF IDEAS AMONG AND BETWEEN ALL OF OUR CHAPTERS.

EXPENSES § 265,874. INCLUDING GRANTS OF § 250. REVENUE $§ 11,878.

FORM 990, PART VI, SECTION A, LINE 6: MEMBERS ARE NONPROFIT ORGANIZATIONS

THAT MEET THE QUALIFICATIONS AND REQUIREMENTS AS SET FORTH IN THE BY-LAWS

TO BE A STATE OR LOCAL CHAPTER OF THE ARC.

FORM 990, PART VI, SECTION A, LINE 7A: MEMBERS VOTE TO ELECT THE OFFICERS

AND DIRECTORS OF THE CORPORATION AND ON ANY CHANGES TO THE BYLAWS, CORE

VALUES AND POSITION STATEMENTS.

Jazzz, Schedule O (Form 990 or 990-EZ) (2011)
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Schedule O (Form 990 or 990-E2) (2011) Page 2

‘ Name of the organization Employer identification number

THE ARC OF THE UNITED STATES 13-5642032

FORM 990, PART VI, SECTION A, LINE 7B: AMENDMENTS TO THE ARTICLES OF

INCORPORATION OR BYLAWS, ADOPTION AND AMENDMENT OF POSITION STATEMENTS, AND

OTHER CORPORATE ACTIQONS MUST BE APPROVED BY A CONGRESS OF DELEGATES

COMPOSED OF INDIVIDUALS APPOINTED TO SERVE BY THEIR STATE OR LOCAL CHAPTER.

FORM 990, PART VI, SECTION B, LINE 11: BASED ON INFORMATION PROVIDED BY

MANAGEMENT, THE 990 WAS PREPARED BY THE CPA FIRM THAT IS ALSO RESPONSIBLE

FOR THE AUDIT. THE DRAFT FORM 990 WAS REVIEWED BY THE ORGANIZATION'S SENIOR

MANAGEMENT. COPIES OF THE FINAL 990 WERE PROVIDED TO THE BOARD MEMBERS

BEFORE FILING.

FORM 990, PART VI, SECTION B, LINE 12C: THE ARC REQUIRES BOARD MEMBERS,

COMMITTEE MEMBERS AND STAFF TO ANNUALLY COMPLETE A CONFLICT OF INTEREST

DISCLOSURE STATEMENT. THE COMPLETED STATEMENTS ARE REVIEWED BY THE HUMAN

RESOQURCES DEPARTMENT. STATEMENTS REVEALING AN ACTUAL OR POTENTIAL CONFLICT

OF INTEREST ARE FURTHER REVIEWED BY THE CHIEF EXECUTIVE OFFICER, EXECUTIVE

COMMITTEE OR BOARD OF DIRECTORS AS SPECIFIED IN THE ARC'S CONFLICT OF

INTEREST POLICY.

FORM 990, PART VI, SECTION B, LINE 15A: PURSUANT TO THE TERMS OF THE

EMPLOYMENT CONTRACT BETWEEN THE ORGANIZATION AND THE CHIEF EXECUTIVE

OFFICER (CEOQ), COMPENSATION IS REVIEWED AND SET ANNUALLY IN THE COURSE OF

THE ANNUAL EVALUATION QOF THE CEQ. THE EXECUTIVE COMMITTEE CONDUCTS AN

ANNUAL REVIEW OF THE PERFORMANCE OF THE CEO, INCLUDING SETTING COMPENSATION

FOR THE YEAR. THE EXECUTIVE COMMITTEE REVIEWS PUBLICLY AVAILABLE DATA

REGARDING THE SALARTIES BEING PAID TO EXECUTIVES IN COMPARABLE NONPROFIT

ORGANIZATIONS. THE RESULTS OF THE EVALUATION, INCLUDING THE DECISION OF THE
032 Schedule O (Form 990 or 990-EZ) (2011)
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Schedule O (Form 990 or 990-E7) (2011) Page 2
Name of the organization Employer identification number

THE ARC OF THE UNITED STATES 13-5642032

EXECUTIVE COMMITTEE REGARDING COMPENSATION, ARE REPORTED TO THE FULL BOARD

OF DIRECTORS. A REVIEW TOOK PLACE DURING MARCH 2011.

FORM 990, PART VI, SECTION B, LINE 15B: THE EXECUTIVE DIRECTOR IS

RESPONSIBLE FOR SETTING THE COMPENSATION OF OTHER KEY EMPLOYEES OF THE

ORGANIZATION, WITHIN THE PARAMETERS OF THE BUDGET APPROVED BY THE BOARD OF

DIRECTORS. IN SETTING SALARIES, THE EXECUTIVE DIRECTOR REVIEWS INFORMATION

ON SIMILAR POSITIONS AT COMPARABLE ORGANIZATIONS FROM SALARY SURVEYS

AVAILABLE FROM THE MARYLAND ASSQOCIATION OF NONPROFIT ORGANIZATIONS AND FORM

990 DATA AVAILABLE THROUGH GUIDESTAR.

FORM 990, PART VI, LINE 17, LIST OF STATES RECEIVING COPY OF FORM 990:

AL,AK,AZ,AR,CA,CO,CT,FL,GA,HT,IL ,KS KY LA, MA MD,ME, MI, MN,MS MO,NC,ND,NH, NJ

NM,NY OH,OK,0OR,PA ,RI,SC,TN,UT,VA,WA WV, WI

FORM 990, PART VI, SECTION C, LINE 19: THE ARC'S AUDITED FINANCIAL

STATEMENTS, CONFLICT OF INTEREST POLICY, AND GOVERNING DOCUMENTS (ARTICLES

OF INCORPORATION AND BY-LAWS) ARE AVAILABLE ON THE ORGANIZATION'S WEBSITE.

FORM 990, PART XI, LINE 5, CHANGES IN NET ASSETS:

NET UNREALIZED LOSSES ON INVESTMENTS: -493,416.

LA Schedule O (Form 990 or 990-EZ) {2011)
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