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rom 990=-PF Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust

OMB No 1545-0052

Department of the Treasury Treated as a Private Foundation 2@ 1 1
Interns} Revenue Service Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements
For calendar year 2011 or tax year beginning , 2011, and ending , 20
Name of foundation A Employer identification number
IBM INTERNATIONAL FOUNDATION 13-3267906
Number and street (or P O box number if mail 1s not delivered to street address) Room/suite B Telephone number (see instructions)
c/o 1IBM Corporation Tax Dept. , North Castle Drive 914-765-4044
City or town, state, and ZIP code C If exempton application 1s pending, check here » [ ]
Armonk, New York 10504
G Check all that apply: [J Initial retumn [ Initial retumn of a former public charity | o 1. Foreign organizations, check here »]
I:I Final return D Amended return 2. Foreign organizations meetng the 85% test,
[ Address change [] Name change check here and attach computation »]
H Check type of organization. {x] Section 501(c)(3) exempt private foundation E If prvate foundation status was terminated under
] Section 4947(a)(1) nonexempt chantable trust [] Other taxable private foundation section 507(b)(1)(A), check here »J
| Fair market value of all assets at | J Accounting method: [J Cash [x] Accrual | ¢ e foundation is in a 60-month termination
end of year (from Part i, col. (c), {1 Other (specify) under section 507(b)(1)(B), check here »]
line 16)» $ 171,386,198| (Parti, column (d) must be on cash basis )
Part ll Analysis of Revenue and Expenses (The total of {d) Disbursements
amouxts in columns (b), (c), and (d) lp;zay not ne(eTcessanIy equal (agxl:g‘ir;gepg?d (b) Neagv:‘:tment © ".‘,’,’?‘.5,',‘.’3 et fo:)ghr::ggle
o~ the amounts in column (a) (see mstructions) ) books (cash basis only)
é%’ 1  Contnbutions, gifts, grants, etc., received (attach schedule) 18,587,758 STMT 1 )
S 2  Check P[] ifthe foundation 1s not required to attach Sch B E
69 3 Interest on savings and temporary cash investments 9,984 9,984 .
=, 4 Dividends and interest from securities . . . 4,847,595 5,131,068 !
g__? 5a Gross rents . .
b Net rental income or (loss) . ) {
i\? @ | 6a Netgain or (loss) from sale of assets not on line 10 22,810, 980 STMT 1 .
= g b Gross sales price for all assetsonline6a 142,745,386 x o ‘
Z_j 2| 7 Capital gain net income (from Part IV, line 2) . 25,855,392
Q\j | 8 Netshort-term capital gain 337,226 '
€A 8 Income modifications |
10a Gross sales less returns and allowances {
b Less: Cost.of-goods-sold—— ;
¢ Gross pofi orE(—l\oss)Zattqol;l’ Chadule) [ . ;
1 Othermti‘.o e(attachvschedule)——"'of".r .1 . (28,816,932 (50,657 !
12 Total. Addﬂneslthroggg 1;,,4,L ol . . 17,439,385| 30,945,787 337,226 }
13 Compensation ofofficérs.-dettors, tmstees, etc.
14 Other emplcyeesalanes and-wages gﬁ .
15  Pension plansr e@Dee Qjene JtsJ

16a Legal fees-(atlach-sch

b Accounting fees (attach schedule)

¢ Other professional fees (attach schedule) STMT 2 /2Rl 1,518,523 286,009 1,452,577
17 Interest . .
18  Taxes (attach schedule) (see mslrucllons) 283,500 1,500 282,122
19 Depreciation (attach schedule) and depletion
20 Occupancy . . .
24  Travel, conferences, and meetlngs . . 547 547

22 Printing and publications

23 Other expenses (attach schedule)

24 Total operating and administrative expenses
Add lines 13 through 23 . . . 1,802,570 287,509

0} 1,735,246

25 Contributions, gifts, grants paid . STMT 3 23,033,901

17,658,505

Operating and Administrative Expenses

26 Total expenses and disbursements. Add lines 24 and 25 24,836,471 287,509

0]19,393,731

27  Subtract line 26 from line 12: S
a Excess of revenue over expenses and disbursements (7,397,086

b Netinvestment income (if negative, enter -0-) . 30,658,278

¢ _ Adjusted net income (if negative, enter -0-)

337,226 :

A For Paperwork Reduction Act Notice, see instructions.
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Form 990-PF (2011) Page 2
Attached schedules and a d ( Beginning of year End of year
Balance Sheets should be for end-of- year:r:z:rts":::l; (gzz"l?tt;:.lgho:g:? (g) Bool?VaI:e {b) Book Value y(c) Fair Market Value
1 Cash—-non -interest-bearing .. 6,229,729 (497,679 (497,679)
2  Savings and temporary cash investments
3  Accounts receivable P i T R D
Less: allowance for doubtful accounts » 2 947, 356 3,519,361 3,519, 361
4  Pledges receivable » — et
Less: allowance for doubtful accounts »
5 Grants receivable .
6 Receivables due from ofﬁcers dlrectors trustees and other
disqualified persons (attach schedule) (see instructions)
7 Other notes and loans recewvable (attach schedule) P R T
Less: allowance for doubtful accounts »
% 8 Inventones for sale or use
A 8 Prepaid expenses and deferred charges
< | 10a Investments—U.S. and state govemment obligations (attach schedule)
b Investments—corporate stock (attach schedule) 3TMT 2 111,112,865 110,427,169 110,427,169
¢ Investments—corporate bonds (attach schedule) T. A 58,407,259 57,934,597 57,934,597
11 Investments—and, buildings, and equipment; basis » o — e
Less" accumulated depreciation (attach schedule) b
12 Investments—mortgage loans .
13  Investments—other (attach schedule)
14  Land, buildings, and equipment: basis » I _ ot
Less: accumulated depreciation (attach schedule) » .
15  Other assets (descnbe » Consigned Artwork ) 2,750 2,750 2,750
16 Total assets (o be completed by all filers—see the
instructions. Also, see page 1, item 1) 178,699,959 171,386,198 171,386,198
17  Accounts payable and accrued expenses 19,445 102,772} ' o
o | 18  Crants payable N }
Eg 19 Deferred revenue . |
'._E 20 Loans from officers, directors, trustees and other dnsquallﬁed persons !
B3 121 Mortgages and other notes payable (attach schedule) . i
= |22 Other liabilities (describe P ) |
23 Total liabilities (add lines 17 through 22) .o 19, 445 102,772 ;
® Foundations that follow SFAS 117, checkhere . . » [] i :
] and complete lines 24 through 26 and lines 30 and 31.
S |24 Unrestncted . . ]
g 25 Temporarily restricted }
- | 26 Permanently restricted *¢
s Foundations that do not follow SFAS 117 check here > D ;
w and complete lines 27 through 31. t
] 27  Capital stock, trust principal, or current funds . '
% 28 Paid-in or capital surplus, or land, bldg , and equipment fund 178,680,514 171,283,427 '
2|29 Retained earnings, accumulated income, endowment, or other funds
< |30 Total net assets or fund balances (see instructions) 178,680,514 171,283,427 ;
;’ 31 Total liabilities and net assetsffund balances (see {
instructions) . 178, 699, 959 !

-

O dwWwN

Total net assets or fund balances at beginning of year—Part Il, column (a), line 30 (must agree with

171,386,199

Analysis of Changes in Net Assets or Fund Balances

end-of-year figure reported on prior year's retum)
Enter amount from Part |, line 27a
Other increases not included in line 2 (|tem|ze) >

Add lines 1, 2, and 3

178,680,514

(7,397,086)

Decreases not included in line 2 (|tem|ze)> Roundlng

Total net assets or fund balances at end of year (line 4 minus line 5)—Part I, column (b), line 30 .

171,283,428

1

DlniLlw il

171,283,427

Form 990-PF (2011)




Form 980-PF (2011)

Page 3
Capital Gains and Losses for Tax on Investment Income
(a) List and descnbe the kind(s) of property sold (e g , real estate, {b)How acquired | (¢) pate acquired {d) Date sold
. 2-story bnck warehouse, or common stock, 200 shs MLC Co ) E:%‘éfggg: (mo , day, yr) (mo, day, yr)
1a_ CAPITAL GAINS (LOSSES) FROM TRUST FUNDS FROM K-1 P VARIOUS 2011
b REALIZED GAINS (LOSSES) FROM FUND REBALANCING P VARIOUS 2011
c
d
e
(e) Gross sales price O alowabie) ohis sxpense of sale (@ plus (0 mince (@)
a 3,044,412 3,044,412
b 142,745,386 119,934,406 22,810,980
[
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 () Gamns (Co!l (h) gan minus
pdnts b (et ol 6, bl ar 8 o
a
b
c
d
e
2  Capital gain net income or (net capital loss) { If gain, also enter n Part, line 7 }
If (loss), enter -0- in Part |, ine 7 2 25,855,392
3  Net short-term capital gain or (loss) as defined in sections 1222(5) and (6).
If gain, also enter in Part |, line 8, column (c) (see instructions) If (loss), enter -0- in}
Partl, line 8 3 337,226
 Part vV Il Qualification Under Secfion 4940(¢) for Reduced Tax on Nel Investment Incoms
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? [J Yes [X No

If “Yes,” the foundation does not qualify under section 4940(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see the instructions before making any entries.

(a) (b {d)
Calendar yggf?oeetgg‘;g:? tr:ﬁegmmng n) Adjusted quahfylrzg distnbutions Net value of nonct(:;)ntable-use assets {col %fﬁ%i%"b’?gn )
2010 19,238,557 166,740,534 0.1154
2009 18,700,640 140,358,184 0.1332
2008 14,800, 364 162,396,158 0.0911
2007 12,896,011 190,923,721 0.0675
2006 11,939, 340 172,625,702 0.0692
2 Total of line 1, column (d) .. 2 0.4764
3  Average distribution ratio for the 5-year base penod—dlwde the total on line 2 by 5, or by the
number of years the foundation has been in existence if less than 5 years Coe e 3 .095
4 Enter the net value of noncharitable-use assets for 2011 from Part X, line 5 . o 4 178,382,030
§ Muttiply line 4 by line 3 5 16,946,292
6  Enter 1% of net investment income (1% of Part |, iine 27b) 6 306,583
7 Addlines 5and 6 7 17,252,875
8  Enter qualifying distributions from Part XII, line 4 . 8 19,393,751

If line 8 is equal to or greater than line 7, check the box in Part Vl l|ne 1b and complete that part using a 1% tax rate. See the

Part VI instructions.

Form 990-PF (2011)




Form 990-PF (2011) Page 4

Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see instructions)

Exempt operating foundations described in section 4940(d)(2), check here ® [1 and enter “N/A” on line 1. . . : ‘

Date of ruling or determination letter: (attach copy of letter if necessary—see instructions) | | ) ]

b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 306,583

here® [X] and enter 1% of Part |, line 27b . . ‘ -

¢ Ali other domestic foundations enter 2% of line 27b Exempt forelgn orgamzatrons enter 4% of N
Part |, line 12, col. (b).

Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-)
Add lines 1 and 2 .
Subtitle A (income) tax (domestic sect|on 4947(a)(1) trusts and taxable foundatrons only Others enter -0-)
Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0-
Credits/Payments:
2011 estimated tax payments and 2010 overpayment credited to 2011 | 6a 299,587
Exempt foreign organizations—tax withheld at source . 6b
Tax paid with application for extension of time to file (Form 8868) . 6¢c
Backup withholding erroneously withheld . . . . . .. 6d K .
Total credits and payments. Add lines 6a through 6d . L7 299,58
Enter any penalty for underpayment of estimated tax Check here Jif Form 2220 is attached 8
Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed R >
Overpayment. If line 7 is mare than the total of lines 5 and 8, enter the amount overpaid . . » | 10 0
Enter the amount of line 10 to be: Credited to 2012 estimated tax Refunded »

Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local Iegislation or did it Yes| No
participate or intervene in any political campaign? . . 1a X

b Dd it spend more than $100 during the year (either directly or |nd|rectly) for polrtrcal purposes (see page 19
of the instructions for definition)? . . . 1b

If the answer i1s “Yes” to 1a or 1b, altach a detalled descrlptlon of the activities and copies of any mater/a/s ) ol
published or distributed by the foundation in connection with the activities. R

NOVERE VRN PIFSVIRGS W

¢ Did the foundation file Form 1120-POL for this year? . . . 1c

d Enter the amount (if any) of tax on political expenditures (section 4955) |mposed dunng the year.

(1) On the foundation » $ (2) On foundation managers » $

e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed ’ " .
on foundation managers. b $ -l N

2 Has the foundation engaged in any activities that have not previously been reported to the IRS? .o 2 X

If “Yes,” attach a detailed description of the activities. )

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of

306,583

O L WON
h(WIN

306,583
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incorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes . 3 X

4a Did the foundation have unrelated business gross income of $1,000 or more during the year’? . . 4a X
b If“Yes,” has it filed a tax retum on Form 990-T forthisyear? . . . .o . 4b

5§ Was there a liquidation, termination, dissolution, or substantial contraction dunng the year° e 5 X

If “Yes,” attach the statement required by General Instruction T. LT
6 Are the requirements of section 508(e) (relating o sections 4941 through 4945) satisfied either: o B

® By language in the goveming instrument, or ’ .

® By state legislation that effectively amends the goveming instrument so that no mandatory directionsthat | | | |

conflict with the state law remain in the governing instrument?

7  Did the foundation have at least $5,000 in assets at any time during the year? /f “Yes,” complete Part H col. (c) and Pan XV 71 X
8a Enter the states to which the foundation reports or with which it is registered (see instructions) P !
New York ; $

b Ifthe answer is “Yes” to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General | | | |
(or designate) of each state as required by General Instruction G? If “No,” attach explanation . . g8b | X

9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or
4942())(5) for calendar year 2011 or the taxable year beginning in 2011 (see instructions for Part XiV)? If “Yes,”
complete Part XIV . . 9 X

10 Did any persons become substantial contnbutors dunng the tax year? /f “Yes attach a schedule hst/ng thelr
names and addresses

S I —

10 X
Form 990-PF (2011)




Form 880-PF (2011)

Page 5
Statements Regarding Activities (continued)
At any time during the year, did the foundation, directly or indirectly, own a controlled entlty within the
. meaning of section 512(b)(13)? If “Yes,” attach schedule (see instructions) . 11 X
12 Did the foundation make a distribution to a donor advised fund over which the foundation or a dlsquahﬁed
person had advisory privileges? If “Yes,” attach statement (see instructions) . . 12 X
13  Did the foundation comply with the public inspection requirements for its annual retuns and exemptlon appllcatlon'? 13 | X
Website address » NOT APPLICABLE
14 The books are in care of » IBM INTERNATIONAL FOUNDATION Telephoneno. » 914-499-4690
Located at » NEW ORCHARD ROAD, ARMONK, NEW YORK ZiPp+4 » 10504
15  Section 4847(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041-—Check here. » O
and enter the amount of tax-exempt interest received or accrued duringtheyear . . . . P | 15|
16 At any time during calendar year 2011, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial account in a foreign country? 16 X
See the instructions for exceptions and filing requirements for Form TD F 90-22 1. If “Yes " enter the name of !
the foreign country » [
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly) [
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . [JYes [XINo |
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a :
disqualified person? oo . . OYes [XiNo |
(3) Fumish goods, services, or facilities to (or aocept them from) a dlsquahf ied person'7 . Yes [JNo 5
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . Xiyes [JNo i
(5) Transfer any income or assets to a disqualified person (or make any of either available for |
the benefit or use of a disqualified person)? . . . . . . [HYes [XINo !
(6) Agree to pay money or property to a government official? (Exceptlon Check “No” if the l
foundation agreed to make a grant to or to employ the official for a period after “ !
termination of government service, if terminating within 90 days.) . - . . OvYes [XINo f
b Ifany answer is “Yes” to 1a(1)~(6), didany of the acts fail to qualify under the exceptions described in Regulations | | | N
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see instructions)? .o 1b X
Organizations relying on a current notice regarding disaster assistance check here N 4R }
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that | | 1 ﬂ_f
were not corrected before the first day of the tax year beginning in 2011? .o e X
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundatlon was a pnvate ,
operating foundation defined in section 4942(j)(3) or 4942(j)(5)): |
a At the end of tax year 2011, did the foundation have any undistributed income (lines 6d and |
6e, Part XIll) for tax year(s) beginning before 2011? . . . . .« . [OYes XiNo ]
if “Yes,” list the years » 20 20 .20 , 20
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) 5
(relating to incorrect valuation of assets) to the year’s undistributed income? (If applying section 4942(a)(2) to | |
all years listed, answer “No” and attach statement—see instructions ) . . 2b
¢ If the provisions of section 4842(a)(2) are being applied to any of the years listed in 2a, list the years here. ’
» 20 , 20 , 20 ,20 |
3a Did the_t'o_ﬁndatieh"hold more thaﬁ_é_ 2% direct or indirect interest in any business enterprise |
at any time during theyear? . . . . . . . . . . . ) . . . . . < . . OYes XNo |
b If “Yes,” did it have excess business holdings in 2011 as a result of (1) any purchase by the foundation or !
disqualified persons after May 26, 1969, (2) the lapse of the 5-year penod (or longer period approved by the '
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of S
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the ;| | |
foundation had excess business holdings in 2011.) 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardlze its chantable purposes'7 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its N
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2011? 4b X

form 990-PF (2011)




Form 990-PF (2011) Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to: }
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? . [Yes No :
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, i
directly or indirectly, any voter registration drive? . . . . DOyes KiNo }
(3) Provide a grant to an individual for travel, study, or other similar purposes? . . COYes KINo i
{4) Provide a grant to an organization other than a chantable, etc., organization descnbed in ]
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) . . Xlves [JNo 2
(5) Provide for any purpose other than religious, charitable, scientific, literary, or educational {
purposes, or for the prevention of cruelty to children or animals? . CYes No . f
b If any answer is “Yes” to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions describedin | | | |
Regulations section 53.4945 or in a current notice regarding disaster assistance (see instructions)? . - 5b X
Organizations relying on a current notice regarding disaster assistance check here N 2l :
¢ If the answer is “Yes” to question 5a(4), does the foundation claim exemption from the tax !
because it maintained expenditure responsibility for the grant? . STMT 4 RlYes [INo !
If “Yes,” attach the statement required by Regulations section 53 4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums 1
on a personal benefit contract? . - . . - -+« . - [OYes KINo R o
b Did the foundation, dunng the year, pay premiums, directly or |nd|rectly, on a personal benefit contract? . 6b X
If “Yes” to 6b, file Form 8870. f
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction?  [] Yes No | [ |
b If"Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? . 7h
Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).
{b) Title, and average | (c) Compensation (d) Contributions to {€) Expense account,
(a) Name and address der:/%ltjgj ?grp\g/;%zn (If not p_g-l;l, enter anzn;%%;?:dbgrﬁgg ‘r)\?:tfon other allowances

SEE STATEMENT 5

2 Compensation of five highest-paid employees (other than those included on line 1—see instructions). If none, enter

“NONE.”
d) Contnbutions to
{b) Title, and average ¢ I benefit | (e) Expense account,
(a) Name and address of each employee paid more than $50,000 ) hom:rz ;:er we(:.lk (c) Gompensation p?;?g%yn%edefened ( )otr::; pt et
evoted to position compensation
NONE
Total number of other employees paid over $60,000 . . . . . .o . e . >

Form 990-PF (2011)




Form 990-PF (2011)

Page 7

and Contractors (continued)

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

3. Five highest-paid independent contractors for professional services (see instructions). If none, enter “NONE.”

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
1. International Business Machines Corporation Management/
New Orchard Road, Armonk, New York 10504 Administration 920,423
2. Goodmeasure, Inc. Consulting
P.O. Box 381609, Cambridge, MA (02238-1609 Services 100,000
3. Jamie McDonald CSC/ESC Consulting
5 Empire Lane, Bethel, CT 06801 Services 96,300
4, City Futures, Inc. Surveys and White
120 Wall Street, 20th Flr. New York, N.Y. 10005 Paper 90,000
5. Ann Marie Kaplan Matching Grants/
6 Northern Avenue, Cold Spring, N.Y. 10516-2711 Administrative 73,500
Total number of others receiving over $50,000 for professional services . » 1
Part IX-A Summary of Direct Charitable Activities
List the foundation’s four largest direct chantable activities dunng the tax year Include relevant statistical information such as the number of Expenses
organizations and other beneficianes served, conferences convened, research papers produced, etc
1 NOT APPLICABLE
2
3
4
Part IX-B Summary of Program-Related Investments (see instructions)
Descrbe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
1 NOT APPLICABLE
2
All other program-related investments See instructions
3 NOT APPLICABLE 3
Total. Add lines 1 through 3 > 0

Form 990-PF (2011)



Form 980-PF (2011)
m Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

Page 8

. see instructions.)

1.

oao oo

N

b W

Fair market value of assets not used (or held for use) directly in camying out charitable, etc.,
purposes:

Average monthly fair market value of secunties

Average of monthly cash balances

Fair market value of all other assets (see rnstructlons)

Total (add lines 1a, b, and c)

Reduction claimed for blockage or other factors reported on Ilnes 1a and

1c (attach detailed explanation) . . L. . . .o . I 1e I

1a

172,805, 943

1b

5,056,456

1c

3,236,108

181,098,508

1d

Acquisition indebtedness applicable to line 1 assets .
Subtract ine 2 from line 1d .

Cash deemed held for charitable actrvrtles Enter 1‘/: % of Irne 3 (for greater amount see
mstructions) .

Net value of nonchantable-use assets Subtract line 4 from Irne 3 Enter here and on Part V hine 4
Mmlmum investment return. Enter 5% of line 5

181,098,508

2,716,478

178,382,030

ojnlh QN{

8,919,101

Distributable Amount (see instructions) (Section 4942(1)(3) and (1)(5) pnvate operatmg

foundations and certain foreign organizations check here ™ [] and do not complete this part )

~No s W

Minimum investment return from Part X, line 6 . . . .o
Tax on investment income for 2011 from Part VI, line 5 A . 2a 306,583

8,919,101

Income tax for 2011. (This does not include the tax from Part vVI.) . . 2b

Add lines 2a and 2b .

Distributable amount before adjustments Subtract lrne 2c from lme 1
Recoveries of amounts treated as qualifying distnbutions

Add lines 3 and 4

Deduction from distributable amount (see |nstructrons)

Distributable amount as adjusted Subtract line 6 from line 5. Enter here and on Part Xllt
line 1 e

306,583

8,612,518

8,612,518

ISR E

8,612,518

Qualifying Distributions (see instructions)

1

2

a
b

Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes:
Expenses, contributions, gifts, etc.—total from Part [, column (d), line 26

Program-related investments—total from Part 1X-B

Amounts paid to acquire assets used (or held for use) drrectly In carryrng out charltable etc
purposes . . . . . . .

Amounts set aside for specific charitable projects that satlsfy the.

Suitability test (prior IRS approval required) .

Cash distribution test (attach the required schedule) .

Qualifying distributions. Add lines 1a through 3b. Enter here and on Part Vv, lrne 8 and Part XIII Irne 4
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (see instructions) .

Adjusted qualifying distributions. Subtract line 5 from Ilne 4

19,393,751

19,393,751

306,583

19,087,168

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculatlng whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2011)



Form 980-PF (2011)

EEET  Undistributed Income (see instructions)

1,

oo

"0 Q0UTN

10

[ 2N~ I - ]

Page 9

Distnbutable amount for 2011 from Part X,
line 7

Undistributed income, lf any, as of the end of 2011
Enter amount for 2010 only

Total for pnior years: 20,20 .20
Excess distnbutions carryover, if any any, to 2011.
From 2006 3,662,652

(a)
Carpus

(b)
Years pnor to 2010

(c)
2010

{d)
2011

8,612,518

From 2007 3,826,260

From 2008 6,739,984

From 2009 11,731,260

From 2010 11,162,356

Total of lines 3a through e .

Qualifying distnbutions for 2011 from Part XIl,
lined:» $ 19,393,751

Applied to 2010, but not more than line 2a
Apphed to undistnbuted income of prior years
(Election required—see instructions)

Treated as distributions out of corpus (Election
required—see instructions)

Applied to 2011 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2011
(If an amount appears in column (d), the same
amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

Corpus Add lines 3f, 4c, and 4e. Subtract line 5

Prior years' undistnbuted income. Subtract
hne 4b from line 2b ..

Enter the amount of prior years’ undistributed
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed . .
Subtract hne 6¢ from line 6b Taxable
amount—-see Iinstructions

Undistributed income for 2010 Subtract I|ne
4a from line 2a Taxable amount—see
instructions

Undistributed income for 2011 Subtract lines
4d and 5 from line 1 This amount must be
distnbuted in 2012 .

Amounts treated as distnbutions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see instructions)
Excess distnbutions carryover from 2006 not
applied on line 5 or line 7 (see instructions) .
Excess distributions carryover to 2012.
Subtract iines 7 and 8 from line 6a

Analysis of line 9.

-t

37,122,512

8,612,518

10,781,233

*
!

47,903,745

Tt
=

3,662,652

44,241,093

Excess from 2007
Excess from 2008

Excess from 2009 .

Excess from 2010
Excess from 2011

3,826,260

6,739,984

11,731,260

11,162,356

10,781,233

Form 980-PF (2011)



Form 880-PF (2011)

Private Operating Foundations (see instructions and Part VII-A, question 8
1a |If th‘e foundation has received a ruling or determination letter that it 1s a pnvate operating
foundation, and the ruling is effective for 2011, enter the date of the ruling . » |[NOT APPLICABLE

b Check box to indicate whether the foundation is a private operating foundation described in section [] 4942(j)(3) or [] 4942(j)(5)

Page 10

2a

Enter the lesser of the adjusted net
income from Part i or the minimum
investment return from Part X for

Tax year

Prior 3 years

(a) 2011

(b) 2010

{c) 2009

(d) 2008

(e) Total

each year listed 0
85% of line 2a 0 0 0 0 0
¢ Qualfying distributions from Part Xii,
line 4 for each year listed 0
d  Amounts included in line 2¢ not used directly
for active conduct of exempt activities 0

e Qualfying distributions made directly
for active conduct of exempt actwvities.
Subtract line 2d from line 2¢ ) 0 0 0 0 0

3 Complete 3a, b, or ¢ for the
alternative test relied upon

-3

a ‘“Assets’ alternative test—enter

(1) Value of all assets 0
(2) value of assets qualifying under
section 4942()(3)(B)(1) 0

p ‘Endowment’ alternative test—enter 2/
of minimum investment return shown in
Part X, line 6 for each year listed RN 0

¢ “Support” aitemative test—enter.

(1) Total support other than gross
investment income  (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royalties) 0

(2) Support from general public
and 5 or more exempt
organizations as provided In

section 4942(;)(3)(B)(m) . 0
(3) Largest amount of support from
an exempt organization 0

4) Gross investment income 0
m Supplementary information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2) )
NONE
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.
NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here » [] if the foundation only makes contributions to preselected chantable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under
other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed.

Ms. Judy Chan, Program Manager, IBM International Foundation, New Orchard Rd, Armonk, N.Y. 10504 (914) 765-4690
b The form in which applications should be submitted and information and matenals they should include:

SEE STATEMENT 6
¢ Any submission deadlines.

Applications accepted all year, rejections or requests for more information sent within 1 month.

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors:

Grants are made for purposes which include K-12 education and adult training environmental challenges.

Form 990-PF (2011)




Form 990-PF (2011)

page 11
ENEY  Suppiementary Information (continued)
3__ Grants and Contributions Paid During the Year or Approved for Future Payment
. s If recipient 1s an individual,
Rempnent show any relationship to F:g;g:t:;n Purpose of grant or Amount
" any foundaton manager contnibution
Name and address (home or business) | or substantal contrbutor | recipient

a Paid during the year

SEE STATEMENT 7

23,033,901

Total

o » 3a} 23,033,901
b Approved for future payment

NOT APPLICABLE

Total

» 3b 0
Form 990-PF (2011)




Form 990-PF (2011)

Page 12

Analysis of Income-Producing Activities

Enter gross amounts uniess otherwise indicated.

n b WN

- OWe~NM

- ek

12
13

Unrelated business income

Excluded by section 512, 513, or 514

(a)

{b)

(c)

(d)

(e)
Related or exempt
function income

-0 00T

Business code Amount Exclusion code Amount (See instructions )
Program service revenue:
g Fees and contracts from government agencies
Membership dues and assessments
Interest on savings and temporary cash investments 14 9,984
Dividends and interest from securities 14 4,847,595
Net rental income or (loss) from real estate E .
a Debt-financed property
b Not debt-financed property
Net rental income or (loss) from personal propeny
Other investment income 01 (28,816,932
Gain or (loss) from sales of assets olher than mventory 18 22,810,980

Net income or (loss) from special events
Gross profit or (loss) from sales of inventory .
Other revenue. a

b

[

d

Subtotal. Add columns (b), (d), and (e) .
Total. Add line 12, columns (b), (d), and (e)

(1,148,373

0

(See worksheet in line 13 instructions to venfy calculations )

Part XVI-B
Line No.

13

(1,148,373)

Relationship of Activities to the Accomplishment of Exempt Purposes

Explain below how each activity for which income I1s reported in column
v accomphshment of the foundation's exempt purposes (other than by providing fund

S

of Part XVI-A contrbuted importantly to the
such purposes) (See instructions )

NOT APPLICABLE

Form 990-PF (2011)



Form 890-PF (2011)

Page 13
Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1. Did the organization directly or indirectly engage in any of the following with any other organization described 4‘ ? g Yes| No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political |*x @": s }:ﬁ*",
organizations? Li" e e
a Transfers from the reporting foundation to a nonchantable exempt organization of. ’¥' i jgfz :;:jl
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
b Other transactions: [T ARy
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a nonchantable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements . 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membershlp or fundralsmg sohcnatuons 1h(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees ic X
d If the answer to any of the above is “Yes,” complete the following schedule Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received
(a) Line no | (b) Amount involved {c) Name of nonchantable exempt organization (d) Description of transfers, transactions, and shanng amangements
2a |Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 [ Yes X No
b If“Yes,” complete the following schedule.
{a) Name of organization {b) Type of organization {c) Descnption of relationship
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true,
Slgn correct, and complete Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge Wiy the IRS drmouss Te rebm
Here| ) %%W:yg' 1 Coogor, 111212 PDIRECTOR v o prepre e below
Sign officgy or trustee Date Title
| Paid Print/Type preparer's name Preparer's signature Date Check D p PTIN
; Pre parer self-employed
Use only Firm's name > Firm's EIN »
Firm's address » Phone no

Form 990-PF (2011)




Schedule B

- OMB No 1545-0047
(Form 990, 990-EZ, Schedule of Contributors

or 990-PF) 2 @ 1 1
Department of the Treasury » Attach to Form 990, Form 990-EZ, or Form 990-PF.

Intemal Revenue Service

Name of the organization Employer identification number

IBM International Foundation 13-3267906
Organization type (check one):

Filers of: Section:

Form 990 or 990-EZ [ so01(c)( ) (enter number) organization

[ 4947(a)(1) nonexempt charitable trust not treated as a private foundation
[J 527 political organization

Form 990-PF 501(c)(3) exempt private foundation
[ 4947(a)(1) nonexempt charitable trust treated as a private foundation

[J 501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.

Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See
instructions.

General Rule

X1 For an organization filing Form 990, 890-EZ, or 990-PF that received, during the year, $5,000 or more (in money or
property) from any one contributor. Complete Parts | and Il

Special Rules

O For a section 501 (c)(3) organization filing Form 980 or 990-EZ that met the 33/3 % support test of the regulations
under sections 509(a)(1) and 170(b)(1)(A)vi) and received from any one contributor, during the year, a contribution of
the greater of (1) $5,000 or (2) 2% of the amount on (i) Form 990, Part VIl line 1h, or (1) Form 990-EZ, line 1.
Complete Parts | and Il.

[ For a section 501{c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, total contributions of more than $1,000 for use exclusively for religious, charitable, scientific, literary,
or educational purposes, or the prevention of cruelty to children or animals. Complete Parts [, I, and lil.

O For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor,
during the year, contributions for use exclusively for religious, chantable, etc., purposes, but these contributions did
not total to more than $1,000. If this box is checked, enter here the total contributions that were received during the
year for an exclusively religious, charitable, etc., purpose. Do not complete any of the parts unless the General Rule
applies to this organization because it received nonexclusively religious, charitable, etc., contributions of $5,000 or
more duringtheyear . . . . . . . . . . . . . . . . . . . . ... .y

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not fite Schedule B (Form 890,
990-EZ, or 990-PF), but it must answer “No” on Part IV, line 2, of its Form 990; or check the box on line H of its Form 980-EZ or on
Part |, line 2, of its Form 990-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 980-E2, or 990-PF. Schedule B {Form 990, 890-EZ, or 990-PF) (2011)

ISA




Schedule B (Form 990, 990-EZ, or 990-PF) (2011)

Page 2

Name of organization

IBM International Foundation

Employer identification number
13-3267906

Contributors (see instructions). Use duplicate copies of Part | if additional space is needed.

(d)
Type of contribution
Person &l
Payroll O

Noncash O

(Complete Part Il if there I1s
a noncash contribution.)

(d)
Type of contribution
Person |
Payroll O

Noncash E]

(Compilete Part Il if there is
a noncash contribution )

(d)
Type of contribution

Person B
Payroli I}
Noncash ]

{Complete Part Il if there s
a noncash contribution )

(d)
Type of contribution
Person ]
Payroli |}

Noncash O

(Complete Part Il of there is
a noncash contnbution.)

(d)

Type of contribution

Person O
Payroll [
Noncash O

{Complete Part Il if there 1s
a noncash contribution.)

(a) () (c)
No. Name, address, and ZIP + 4 Total contributions
1 International Business Machines Corporation
New Orchard Road 18,027,978
Armonk, New York 10504
(a) {v) (c)
No. Name, address, and ZIP + 4 Total contributions
2 Quardra Productions, Inc.
10202 W. Washington Blvd. 500,000
Culver City, CA 90232
(a) (b) (c)
No. Name, address, and ZIP + 4 Total contributions
3 Samuel and Gaier Palmisano
c/o IBM Corporation, New Orchard Road 59,000
Armonk, New York 10504
(a) (b) (c)
No. Name, address, and ZIP + 4 Total contributions
(a) (b) (c)
No. Name, address, and 2IP + 4 Total contributions
(a) (b) {c)
No. Name, address, and ZIP + 4 Total contributions

(d)
Type of contribution

Person O
Payroll O
Noncash [

(Complete Part Il if there is
a noncash contribution.)

Schedule B (Form 990, 990-EZ, or 990-PF) (2011)



Schedule B (Form 980, 990-EZ, or 930-PF) (2011)

Page 3

Name of organization

Employer identification number

IBM International Foundation 13-3267906
Part tl Noncash Property (see instructions). Use duplicate copies of Part |l if additional space is needed.
(?) No. (b) FMV ) (d)
rom . . i .
) aort t Description of noncash property given (see (i:;te:::z::f) Date received
(af:) No. ) MV ¢ (c) ) ()
rom e . or estimate .
Part | Description of noncash property given (see instructions) Date received
{a) No. (b) {c ] (d)
;'::l Description of noncash property given F:\:!e(i?';tej:':igi:)e) Date received
{a) No. (b) ) . (d)
:":r':‘ | Description of noncash property given Fx:e(iz;tfjctzlt'i‘;:;)e) Date received
(?) No. (b) MV ( (c) ) (d)
rom - " or estimate .
Part | Description of noncash property given (see instructions) Date received
(?) No. {b) EMV c) ()
. . timat .
Pr:rrtnl Description of noncash property given (see(i?:;t?sclt’i:ﬁs)e) Date received




Schedule B (Form 9380, 390-EZ, or 990-PF) (2011)

Page 4

Name of organization
IBM International Foundation

Employer identification number

13-3267906

|

Exclusively religious, charitable, etc., individual contributions to section 501(c)(7), (8), or (10) organizations
that total more than $1,000 for the year. Complete columns (a) through (e) and the following line entry.

For organizations completing Part IIf, enter the total of exclusively religious, charitable, etc.,

contributions of $1,000 or less for the year. (Enter this information once. See instructions.) » §

Use duplicate copies of Part It if additional space is needed.

a) No.
('f’r)'omI (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
art
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No. . . . .
from {b) Purpose of gift (c) Use of gift {(d) Description of how gift is held
Parti
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Refationship of transferor to transferee
(a) No. . . .- .
|!_‘,romI (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
art
(e} Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
{a) No. 5 ., .. -
from (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
Part |
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee

Schedule B (Form 990, 990-EZ, or 990-PF) (2011)




IBM International Foundation
E.l.LN. 13-326-7906

Tax Year Ended 12/31/2011
Statement 1

PART | _LINE 1

CONTRIBUTIONS RECEIVED

Donations

Cash 18,587,758
Stock 0
Total 18,587,758

The above donations to lIF were made by IBM Corporation, Armonk, New York, at various times
during the year., Quardra Productions, Inc, Culver City, CA and Mr & Mrs S Palmisano,
Armonk, New York.

PART | LINE 6, COL (a)
NET GAIN (LOSS) FROM SALE OF ASSETS

Net Gain (Loss) from sales of Securities 22,810,980
PART |, LINE 11
OTHER INCOME

COL. (a) COL (b)
Net Appreciation on Endowment (28,816,832) (50,657)
Marketable Securities 0 0
Miscellaneous 0 0

Total (28,816,932) (50,657)




IBM International Foundation
E.IN. 13-3267906

Year Ended 12/31/2011
Statement 2

PART 1, LINE 16¢c
Other Professional Fees

IBM Corporation $ 920,423
Consultants 435,908
Other Professional Fees 162,192
Total to Column (a) $1,518,523
Plus: Accrued Expenses 12/2010 19,445
Less: Accrued Expenses 12/2011 ( 72,375)
Less: Amounts to Column (b) ( 13.016)
Total to Column (d) $ 1452577

PART 1, LINE 18

Taxes
Federal & State, Column (a) $ 283,500
Plus: Accrued Expenses 12/2010 122
Less: Accrued Expenses 12/2011 0
Less: Amounts to Column (b) (1.500)

Total to Column (d) $ 282122



PART | LINE 16c

Other Professional Fees

IBM International Foundation
E.I'N. 13-326-7906

Tax Year Ended 12/31/2011
Statement 2A

Investment Advisory Fees 162,006
investment Portfolio Fees 110,987
Investment Consulting Fees 13,016
Total to Column (b) 286,009
PART Il LINE 10b
Investments - Corporate Stock
Beginning of Year End of Year

Dow Jones Sustainability World Index 46,406,617 46,405,510
MSCI ACWI ex USA SL QP CTF 15,556,623 15,261,155
Russell 3000 (R ) Index SL CTF 40,520,715 40,361,336
Tuckerman Global Real Estate 8,628,910 8,399,168
Subtotal 111,112,865 110,427,169
PART i, LINE 10c
Investments - Corporate Bonds

US Aggregate Bond Indx 58,407,259 57,934,597
Subtotal 58,407,259 57,934,597
Total Endowment/investments 169,520,124 168,361,767




PART 1, LINE 25
CONTRIBUTIONS, GIFTS, GRANTS PAID

PROGRAMS

Matching Grants Program
Total 2011 Program
General Support Grants
Corporate Service Corp
World Community Grid-Watson Jepordary
IBM Fellowship Grants
KidSmart Early Learning Program (Asia)
KidSmart Early Learning Program
(Latin America)

GRANTS

United Way of York (Matching Grants)
IBM Italy Foundation

World Community Grid

United Way-Canada

Adjustment: 2010 United Way of Canada

Reverse Accrual (2010 accrual paid in 2011)

IBM UK Trust

Total — Columns A &D

IBM International Foundation
E.LLN. 13-3267906
Year Ended 12/31/2011

Statement 3
Grants
Paid Accruals TOTAL
Column (a) Column (d)
$8,675,965 (30,307) $ 8,645,568
684,500 684,500
4,656,830 4,656,830
430,200 430,200
1,662,955 1,662,955
468,200 468,200
600,000 600,000
125,000 125,000
400,000 -0-
70,000 -0-
250,252 250,252
125,000 125,000
5.000.000 -0-
$23.033.902 $94.603 $17.658.505




PART VII-B, LINE 5¢
Grants made that require expenditure responsibility

PROGRAMS:

1

Program:

Grantee;

Date:
Purpose:

Amount:

Program:

QGrantee:

Date:
Purpose:

Amount;:

Program:

Grantee;

Date:
Purpose:

Amount:

IBM International Foundation

E.LLN. 13-3267906

Year Ended 12/31/11
Statement 4

Page 1

Corporate Service Corp (CSC)

Australian Business Volunteers Ltd

Digital Opportunity Trust

12/21/11, 12/15/11 and 8/9/11

Cash grants to support implementation of CSC in designated
countries.

$2,407,690.00

Education (Asia)

Promise Foundation (India), Pratham Mumbai Educ. Initiative
(India), China Scholarship Counsel (China), SRF (India)

10/4/11 and 12/15/11

To give young children an effective head-start in their education.

$486,200.00

Education (Latin America)

Fundacion Esquel (Ecuadordesem Jovenes Emprendedores )
(Uruguay), CDI (Colombia), Centro Colombo Americano De
Medelin, Comunitas, Copeme, United Way Chile (Chile)
Empresarios Por La Education, Fundacion Cimientos, Fundacion De
Organizacién Comunitaria Foc, Fundacion Para El Desarrollo
Solidario Fundades, Fundation Pescar (Argentina), ATN(Brazil),
Christel House De Mexico AC (Mexico), Fundacion Mustakis
(Chile), ATN (Brazil), AVANTI (Equador), Instituto Razao Social
(Brazil), OEMP (Brazil) , Fundacion Suenos En Red Instituto
Rodrigo Mendes, Solidaritas Rede Jovem Program.

4/28/11

To provide disadvantaged children a head-start in education and job
training for young adults.

$600,000.00




Program:

Grantee:
Date:
Purpose:

Amount:

Program:

Grantee:
Date:
Purpose:

Amount:

Program:

Grantee:
Date:
Purpose:

Amount:

IBM International Foundation
E.ILN. 13-3267906

Year Ended 12/31/11
Statement 4

Page 2

Italy Education/Culture Programs

IBM Italy Foundation

5/5/11

Cash grant to support educational/cultural initiatives
$400,000.00

European Education/Cultural Programs

IBM United Kingdom Trust

5/27/11 and 10/11/11

Cash grant to support educational/cultural initiatives
$5,000,000.00

World Community Grid

EMOLECULES Inc., TSINGHUA University

3/15/11 and 10/13/11

Grant provided to organizations to support research education and
medical.

$90,000.00




PART VIII, LINE 1

Officers, Directors, Etc.

Title and
Average
Hours/Wk.  Contributions
Devoted To To Employee
Name & Address Position Benefit Plan
Samuel J. Palmisano Director, N/A
IBM Corporation Chairman/
New Orchard Road Negligible
Armonk, NY 10504
John Iwata Director/ N/A
IBM Corporation Vice Chairman/
New Orchard Road Negligible
Armonk, NY 10504
Mark Loughridge Director N/A
IBM Corporation Negligible
New Orchard Road
Armonk, NY 10504
Stanley S. Litow Director & N/A
IBM Corporation President/
New Orchard Road  approx. 20 hrs
Armonk, NY 10504 per week
Robin G. Willner Director/ N/A

IBM Corporation
New Orchard Road
Armonk, NY 10504

approx. 20 hrs

per week

IBM International Foundation
E.I.N. 13-3267906
Year Ended 12/31/11

Statement 5
Page 1
Expense
Account &
Other
Allowances Compensation

N/A Individual
received no
compensation
directly from
Foundation.

N/A Individual
received no
compensation
directly from
Foundation.

N/A Individual
received no
compensation
directly from
Foundation.

N/A Individual
received no
compensation
directly from
Foundation.

N/A Individual
received no
compensation
directly from
Foundation.




Robert Del Bene
IBM Corporation
New Orchard Road
Armonk, NY 10504

Nick D'Anniballe
IBM Corporation
New Orchard Road
Armonk, NY 10504

Michelle Browdy
IBM Corporation
New Orchard Road
Armonk, NY 10504

Joseph Massimo
IBM Corporation
New Orchard Road
Armonk, NY 10504

Gregory C. Hubertus
IBM Corporation
New Orchard Road

Armonk, NY 10504

Treasurer/
Negligible

Controller/
Negligible

Secretary/
Negligible

Assistant
Controller/
Negligible

Assistant
Treasurer/
Negligible

N/A

N/A

N/A

N/A

N/A

IBM International Foundation
E.IN. 13-3267906

Year Ended 12/31/11
Statement 5

Page 2

N/A Individual
received no
compensation
directly from
Foundation

N/A Individual
received no
compensation
directly from
Foundation.

N/A Individual
received no
compensation
directly from
Foundation.

N/A Individual
received no
compensation
directly from
Foundation.

N/A Individual
received no
compensation
directly from
Foundation.



IBM International Foundation
E.LLN. 13-3267906

Year Ended 12/31/11
Statement 5

Page 3

NOTE: The IBM International Foundation reimburses IBM for salary and travel expense
incurred by employees, including certain officers, for services provided to the
Foundation.




IBM International Foundation
E.I.N. 13-3267906

Year Ended 12/31/11
Statement 6

PART XV, LINE 2b
Form in which applications must be submitted

A formal grant request and application must be submitted which requires, among other
information:

purpose of grant

past managerial experiences

other contributions

specific expected use of funds

controls in place to ensure funds will be utilized as prescribed

cpoop




IBM International Foundation
E.IN. 13-3267906
Year Ended 12/31/11

Statement 7
Page 1
PART XV, LINE 3a
GRANTS & CONTRIBUTIONS PAID DURING THE YEAR
PROGRAMS:
1 Program: Matching Grants Program
c/o IBM International Foundation, Armonk NY 10504

Grantees: Various U.S. tax exempt U.S.-based colleges, universities,
or other post-secondary institutions, cultural, health and
Environmental organizations.

Purpose: To support IBM employee-directed gifts to tax exempt
organizations of their choice within the parameters of
program guidelines.

Amount: $8,675,964.52

2 Program: General Support Grants
c/o IBM International Foundation, Armonk NY 10504

Grantees: Grants to U.S. tax exempt organizations working in the
areas of education, workforce diversity, health, human
services, arts and culture, science and technology, public
policy research, medicine and in support of the under-
represented.

Purpose: To provide general support funds.

Amount: $694,500.00

3 Program: Corporate Service Corp./Executive Service Corp.
‘ c/o IBM International Foundation, Armonk, NY 10504

Grantee: Three (3) NGO’s proficient in developing training programs.

Purpose: To provide job-training/developmental infrastructure in

developing countries
Amount: $4,656,830.00

4 Program: IBM Fellowship Grants
c/o IBM International Foundation, Armonk, NY 10504
Grantees: Selected Universities and Colleges
Purpose: To provide funds for students pursuing PhD’s in engineering/
computer sciences.
Amount: $1,662,955.00




IBM International Foundation
E.IN. 13-3267906
Year Ended 12/31/11

Statement 7
Page 2
GRANTS:
5 Program: KidSmart Early Learning Program (Asia)
Grantee: Multiple Asia Pacific NGO’s proficient in the delivery of
cutting-edge technology to pre-schoolers.
Purpose: Educational materials to enable young children to achieve a
head-start in their education.
Amount: $468,200.00

6 Program: KidSmart and TryScience Early Learning Program (Latin America)

Grantee: Multiple LA NGO’s proficient in the delivery of cutting edge
technology to pre-schoolers and grade school children.
Purpose: Educational materials to enable children to achieve head-start in

their education. Job training and development for young adults.
Amount: $600,000.00

7 Program: IBM Canadian Matching Grants Program
Grantee: United Way of York Region
80F Centurian Drieve Suite 200
Markham, Ontario, Canada
Purpose: Cash grant to administer/fund the IBM Canadian Matching
Grants Program.
Amount: $250,252.00

8 Program: Italy Education/ Culture Programs
Grantee: IBM Italy Foundation
Circonvallazione Idroscalo, 20090 Segrate, Milano, Italy
Purpose: Cash grant to support educational/cultural initiatives.

Amount: $400,000.00

9 Grantee: United Way of York Region
80F Centurian Drieve Suite 200
Markham, Ontario, Canada

Purpose: Cash grant to support local social/voluntary initiatives.
Amount: $125,000
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Grantee:

Purpose:

Amount:

Grantee:

Purpose:

Amount;

IBM International Foundation
E.I.N. 13-3267906
Year Ended 12/31/11
Statement 7
Page 3

IBM United Kingdom Trust

76 Upper Ground South Bank

London, Great Britain

Cash grant to deliver educational/cultural programs to selected
European Countries.

$5,000,000.00

World Community Grid Partners

Chiba Cancer Center, Emolecules, Inc., Foundation of the University
of Medicine and Dentistry, Scripps Research Institute,

Tsinghua University, University Health

Network, Untversity of California (Berkeley),

University of Texas Medical Branch

Cash grant to support research in environmental, education and
Medical.

$500,200.00




IBM INTERNATIONAL FOUNDATION
ACCOUNTS RECEIVABLE RECONCILIATION

December 31, 2011

Opening Balance (1/01/11) $2,945,000

Accrued (Y/E 2010) IBM donation (Electronic Deposit 1/3/2011)
We set up account receivable and credited income @ YE 2010.
Account receivable was cleared on 1/3/2011 ($2,945,000)

Accrued (Y/E 2011) IBM donation (Electronic Deposit 1/3/2012) $3,425,000
We set up account receivable and credited income to match

“Donation deduction” on IBM corporation books. Account receivable
Was cleared on 1/3/2012.

Accrued (YE 2011) personal Donor Check dated 12/30/2011, $ 59,000
Deposited on 01/13/12. We set up account receivable and credited
Income @YE 2011.

Refunded contributions $35,000

Closing Balance (12/31/11) $3,519,000
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Form 8868 Appucation for Extension of Time To File an

Exempt Organization Return

{Rev January 2012) OMB No 1545-1709

Department of the Treasury
Intemal Revenue Service
* If you are filing for an Automatic 3-Month Extension, complete only Part | and check this box . . A 4
* If you are filing for an Additional (Not Automatic} 3-Month Extension, complete only Part Il (on page 2 of thxs form).
Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

Electronic filing (e-file). You can electronically file Form 8868 if you need a 3-month automatic extension of time to file (6 months for
a corporation required to file Form 990-T), or an additional (not automatic) 3-month extension of time. You can electronically file Form
8868 to request an extension of time to file any of the forms listed n Part | or Part Il with the exception of Form 8870, information
Return for Transfers Associated With Certain Personal Benefit Contracts, which must be sent to the IRS in paper format (see
instructions). For more details on the electronic filing of this form, visit www.irs.gov/efile and click on e-file for Chanties & Nonprofits.

Automatic 3-Month Extension of Time. Only submit original (no copies needed).
A corporation required to file Form 990-T and requesting an automatic 6-month extension—check this box and complete
Partlonly . . . . . . . A &N

All other corporations (mcludmg 1120 C fllers) partnersh:ps REMICs and trusts must use Form 7004 to request an extension of time
to file income tax returns.

» File a separate application for each return.

Enter filer's identifying number, see instructions

Type or Name of exempt organization or other filer, see instructions Employer identification number (EIN) or

print IBM International Foundation ®13-3267906

File by the Number, street, and room or suite no. If a P.O. box, see instructions Social secunty number (SSN)

gl‘l‘,fgdfgﬁrf"' c/o_IBM CORPORATION TAX DEPT., NORTH CASTLE DRIVE M

return See City, town or post office, state, and ZIP code. For a foreign address, see instructions

nstructions ARMONK, NEW YORK 10504

Enter the Return code for the return that this application is for (file a separate apphcation for each retun) . . . . . .
Application Return | Application Return
Is For Code |{Is For Code
Form 890 01 Form 990-T (corporation) 07
Form 990-BL 02 Form 1041-A 08
Form 990-EZ 01 Form 4720 0S8
Form 990-PF 04 Form 5227 10
Form 990-T (sec. 401(a) or 408(a) trust) 05~ | Form 6069 11
Form 990-T (trust other than above) 06 Form 8870 12

* The books are in the care of » Ms. Judy Chin

Telephone No.» (914) 499-4690 FAX No » )
» If the organization does not have an office or place of business in the United States, check thisbox . . . . . . . . . » [
o If this is for a Group Return, enter the orgamization’s four digit Group Exemption Number (GEN) . If this is
for the whole group, check thisbox . . . P []. Ifitis for part of the group, checktmis box . . . . P [Jand attach
a list with the names and EINs of all members the extension is for.
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time
unti  Augqust 1 5___ , 20 12 , to file the exempt organization return for the organization named above. The extension is

for the organization’s return for:
» Xl calendar year20 11 or

» [] tax year beginning , 20 , and ending , 20
2 |fthe tax year entered in line 11s for less than 12 months, check reason: [] Intial return (] Final return
7] Change in accounting period

3a If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See Instructions. 3a [$ 299,587

b If this application 1s for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and
estimated tax payments made. include any prior year overpayment allowed as a credit. 3b |$ 299,587

¢ Balance due. Subtract line 3b from line 3a. Include your payment with this form, if required, by using
EFTPS (Electronic Federal Tax Payment System). See instructions. 3c |$ 0.00

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-E0 for payment instructions
For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev 1-2012)
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* If you are fihng for an Additional (Not Automaltic) 3-Month Extension, complete only Part I and check this bor . ¥

Note. Only complote Part if if you have aiready been granied an automatic 3-month extension on a previously filed Form 8868
lf you are hling for an Automatic 3-Month Exiension, complete only Part | (on page 1)

Additional (Not Automatic) 3-Month Extension of Time. Oniy file the original (no copies needed).
Enler filer's |demllylnq number, see instruclions

Type or WName of exemp! orgaruzation or otlher filer, See mstuctions " “Employar dentificatton number (GiN) or
print 1BM international Foundat.ion JR13-3267906

File by the Numbe:, streel, and room or suilc no. il a P.O. boy, see malructions, Social secunly number (SSN) 7
;l’l:fg";’;ﬁ,“" /e 1BM CORPORBFION TAY, LEPT., WORTH CASTLE DRIVE ] =

retum See Cily, tovin or post office, slatc, and ZIP code. For a loreign acldiess, 586 msiruchons T i ” T
'"Sl'_""'f""‘s ARMONK, NEW YORK 10504

Enter the Return code lor the relurn thal this apphication is for (hle a separate applcation for each return) . N T
“Application { Return | Application T T T Return
Is For i Code [lisFor I Code
Formooo_ T e - ] "
Formggo-BL. 02 fForm1041-A T T es
Form 990-E7 T 01| Formavag - T T 7T ae T
Form 990-PF o 04 Form 5227 : e
“Form 990-T [sec. 401(a) or 408(a) trust) 05 | Form 6069 T
_Form 990-T (trust other than above) 1 08 }Formsa7r0 . [T T
STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension an a previously filed Form 8868.
* The books are n the care of b Ms . Jud_y‘ ¢in_
Telephone No B (914) 489-4 690 FAXNo.®»
« If the organization does not have an office or place of business in the United States, “check this box . . . . . . . . > []
< If this is for a Group Return, enfer ihe organization’s four digit Group Exemption Number {GEN) - L Hihisas
for the whole group, check this box . . . P [].1iitis for part of the group, check thisbox . . . . » [[]Jand altacha
list with the names and EINs of all members the extension is for. !
4 Irequest an addilonal 3-month extensionof ime untit ~~ November 15 2012
5 Forcalendar year 2011, or other tax year begmning , 20 , and endmc ~_~_ 20

6 If the lax year entered in ine 5 s for less than 12 months, check reason: [ Inital return C] Final return
[T} Change in accounting penod ;

7  State i delail why you need the extension  ALL OF THE 1NFORMATION NECESSARY _’I'OTQ_E_Z.[_I.{E‘__Z\ .
COMPLETE AND ACCURATE TAX RETURN IS c5'11LL TN THL PRQC!:.SS QF BI:j_l

AS SUCH, AN ADDITIONAL EXTENSION OF TIME IS RESPECTIVELY REQUEST

8a i this apphcation Is for Form 990-BL, 990-PF, 990-T. 4720. or 6069, enler the tenlatve tax, less any
nonrefundable credits. See nstruclions. 8a {5 299, “..%.3,:
b Il ttus apphcation is for Form 930-PF, 980-T, 4720, or 6069. enter any refundable credits and
estimated tax payments made. Include any prior year overpaymen! allowed as a credit and any ‘
amount paid previously with Form 8868. 8b 3 _{2_9_' '__8_;’:_’_’-
¢ Balance due. Suntract ime 8b from ine 8a. Inciude your payment with this form, if required, by using EFTPS '
{Electronic Federal Tax Payment System) See instructions L 8c |3 .00

Signature and Verification must be completed for Part 1l only. ;

kS

Under penallies of porury, | dectare thal | have examined this form. ncluding accompanying schedules and statements, and to the best of my
knowledge and beliel, it 15 true, carract, and complete, and that | am authonzad to prapare this form ;

S QA R AT wer  Note( ol oaor 7-30 - [
ChH Y @)

Forn 8868 mev 1201



