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» . . OMB No 1545 0052
rorm 990-PF Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust 1
Treated as a Private Foundation 201 1
iment of the Treasury
ltnal Revenue Service Note The foundation may be able to use a copy of this return to satisfy state reporting requrements
For calendar year 2011, or tax year beginning , 2011, and ending ,
THE GRAGG FOUNDATION A Employer identification number
P.0.~BOX 678 02-0762912
AT - B Telephone number (see the instructions)
PALESTINE, TX 75802-0678 902-729-2197
C If exemption apphcation 1s pending, check here ™ D
G Check all that apply Initial return Imtial Return of a former public chanty D 1 Foreign organizations, check here [ D
Final return Amended return
Address change Name change 2 Foreign organizations meeting the 85% test, check
TR v > here and attach computation > D
eck type of organization |_)S_| Section 501(c)(3) exempt private foundation
I_]Sectlon 4947(a)(1) nonexempt charitable trust ﬂOther taxable private foundation | E  If private foundation status was terminated .
1 Fair market value of all assets at end of year [J  Accounting method [&Cash |_]Accrua| under section S07(b)(1)(A), check here D
(from Part I, column (c), hine 16) D Other (spectfy) ] F I the foundation 1s 1n a 60-month termination
> 8 2,216,172, (Part |, column (d) must be on cash basis ) under section 507(b)(1)(B), check here ]
M AnaIyS|s of Revenue and (a) Revenue and (b) Net investment (c) Adjusted net (d) Disbursements
Expenses (The total of amounts in expenses per books iIncome income for charitable
columns (b), (c). and (d) may not neces- pUrPOSES
sarily equal the amounts in column (a) (cash basts only)
(see instructions) )
1 Contnibutions, gifts, grants, etc, receved (att sch) 100,000.] ., .« -, M W
2 ck*™ if the foundn 1s not req to att Sch B AT et i
o~y 3 Interest on savings and temporary ]
S cash investments 17,491, 17,491, N/A| . .,
o~ 4 Dwidends and interest from secunties 92,744. 92,744, L
o 5a Gross rents .
o~ b gyl meome G 2 ,
= R 6 Net gain/(loss) from sale of assets not on fine 10 A :
= b s 1,387,652, - ! ~
c 7 Capital gain net income (from Part IV line 2) s o 4 5 ’ 2 34
0 N 8 Net short-term capital gain N e
% U 9 Income modifications RS S RN A ..
E 10 a Gross sales less to R S
= returns and ) P A = i
<< allowances A T 2w e AN . s . . ‘
& bz S BT PO N il
> - - PG L s it Yog o ASLS £ :
D ¢ Gross profit/(loss) (att sch) B R = o el . .
11 Other income (attach schedule) . sl :
See Statement 1 314. 314. By eet ¢
12 Total. Add lines 1 through 11 255,783, 155,783,
13 Compensation of officers, directors, trustees, etc 0.
-y -' pEsatartes and wages
R :@El dig ns, enployee benefits
?? g A | 162 Legal fees (attachGdtbdule)
™ | & '%JCT beo gedschy See St 2 1,000. 1,000.
P\ I.T'.I M clO ezo ees(@ sch)
‘Q 1117 oleres
£ mt‘hmxsee.m) See Stm 3 1,223, 126.
I Pepdectduon (attach
'If T sch) and depletion
™ § v| 20 Occupancy
S % EJ 21 Travel, conferences, and meetings
o ﬁ § 22 Prnting and publications
— DO P 23 Other expenses (attach schedule)
E
3 N
o E 24 Total operating and administrative
= s expenses. Add lines 13 through 23 2,223. 126. 1,000.
9V 25 Contributions, gifts, grants pad Part XV 85,000, |asgha sy S dofamsr - it 85,000.
N 26 Total expenses and disbursements.
0 ! Add lines 24 and 25 87,223. 86,000.
M 27 Subtract line 26 from line 12: s ! AR _’;'-.é.:r& R y
& a Excess of revenue over expenses By veoe |
uwn and disbursements 168,560, |% ' e
Ne b Net investment income (if negative, enter 0 ) i‘-fcbj-r._“.g:_x;;, g’.;sis,,?;},i:_'? - ’ ~
(o] C Adjusted net income (if negative, enter -0 ) Ny BEAT % T . :
~>~ BAA For Paperwork Reduction Act Notice, see instructions. TEEAQS04L  12/05/11 Form 990-PF (2011)
o

& O




Form 990-PF (2011) THE GRAGG FOUNDATION

02-0762912

Page 2

[‘P'é‘?‘tillﬁl Ba’lance Sheets

Attached schedules and amounts in the description

Beginning of year

End of year

column should be for end-of year amounts only
(See nstructions )

(a) Book Value

(b) Book Value

(¢) Fair Market Value

A

8
9

wnwmnuny

"

12
13
14

‘ 116

Cash — non-interest-bearing

269,969,

Savings and temporary cash investments

389, 000.

303, 740.

303,740.

Accounts receivable
Less allowance for doubtful accounts ™

XN ST

Pledges receivable
Less allowance for doubtful accounts *

EACT
e, M

_—— . e e AR

i ”"1 ‘—} i

Grants receivable

Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see instructions)

Other notes and loans recewvable (attach schy ™
Less allowance for doubtful accounts ®

Inventories for sale or use

Prepaid expenses and deferred charges

10a Investments — U.S and state government

obligations (attach schedule)

b Investments — corporate stock (attach schedule)

275,677,

1,656,517,

1,661,660.

¢ Investments — corporate bonds (attach schedule)

1,104,981,

247,85

0.

250,772,

Investments — land, builldings, and
equipment basis

Less accumulated depreciation
(attach schedule)

@«ﬁs&i«%»q

Fh
FER ’» -

A T

Investments — mortgage loans

Investments — other (attach schedule)

>

Land, buildings, and equipment basis

Less accumulated depreciation
(attach schedule)

S
n‘(h )

80.

Total assets (to be completed by all filers —
see the instructions Also, see page 1, item 1)

2,039,627,

2,208,187,

2,216,172,

17
18
19
20
21
22

AM——A—r—O>—r

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, & other disqualified persons

Mortgages and other notes payable (attach schedule)

Other habiliies (describe ™ )

Total liabilities (add lines 17 through 22)

oas
P At -

e
LRl

e
ot

24
25
26

27
28
29

30
K}

VO LML ~-MZ
omOZPrrrwm oOZCm

Foundations that follow SFAS 117, check here
and complete lines 24 through 26 and lines 30 and 31.

Unrestricted

Temporanly restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here ™ |X

and complete lines 27 through 31.

Capital stock, trust principal, or current funds

Paid-in or capital surplus, or land, building, and equipment fund

Retained earnings, accumulated income, endowment, or other funds

2,039,627.

2,208,187.5

Total net assets or fund balances (see instructions)

2,039,627,

2,208,187,

Total liabilities and net assets/fund balances

(see instructions)

2,039,627,

2,208,187.

B4

&Y v
«Tﬁgﬁﬂ
‘!1' . L‘

iRaRIY Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year —

end-of-year figure reported on prior year's return)
Enter amount from Part [, line 27a

“ Other increases not included n line 2 (itenize)
Add hnes 1, 2, and 3
Decreases not included in fine 2 (itemize)
Total net assets or fund balances at end of year (line 4 minus line 5) —

(=2 30 %) B -

Part Il, column (b), line 3Q

Part Il, column (a), ine 30 (must agree with

2,039,627,

168, 560.

2,208,187,

oA |lwiNd|=

2,208,187.

BAA

TEEAQ302L 07/14/M1

Form 990-PF (2011)
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Form 990-PF (2011) THE GRAGG FOUNDATION

02-0762912 Page 3

| Part!IV " | Capital Gains and Losses for Tax on Investment Income

' (a)List and describe the kind(s) of propertéy sold (e g, real estate,
2 story brick warehouse, or common stock, 20

0 shares MLC Company)

(b) How acquired | (C) Date acqured | (d) Date sold
P — Purchase (month, day, year) | (month day, year)
D — Donation

y See Statement 5

b
c
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or other basts (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
c
d
e

Complete only for assets showing gain in column (h) and owned b!

the foundation on 12/31/69

(i) Fair Market Value
as of 12/31/69

(i) Adjusted basis
as of 12/31/69

(k) Excess of column (1)
over column (), if any

(1) Gains (Column (h)
gain minus column ?k), but nat less
than 0 ) or Losses (from column (h))

o |alo|jo|w

2 Capttal gain net iIncome or (net capital loss)

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)

I %am, also enter in Part |, line 8, column (c) (see instructions) If (loss), enter -0-
n

art |, ine 8

If gain, also enter in Part |, line 7
If (loss), enter -0- in Part |, hine 7

I

2 45,234,

3 1,456.

['P"f;ti-.v.&xl Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

4 optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period?
if 'Yes, the foundation does not qualify under section 4940¢e) Do not complete this part

D Yes No

1 Enter the appropriate amount in each column for each year, see the instructions before making any entries

(a)
Base period years
Calendar year (or tax year

(b)
Adjusted qualifying distributions

©
Net vaiue of
noncharitable-use assets

(o))
Distribution ratio
(column (b) divided by column (¢)}

beginning 1n)

2010 85, 245. 1,804,375. 0.047244
2009 70,398. 1,696,882. 0.041487
2008 76,655, 1,512,205. 0.050691
2007 23,089. 1,471,301. 0.015693
2006 9,241. 560, 664. 0.016482
2 Total of line 1, column (d) 2 0.171597

3 Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if less than 5 years 3 0.034319
4 Enter the net value of noncharitable-use assets for 2011 from Part X, line 5 4 1,899,696,
5 Multiply hne 4 by line 3 5 65,196.
6 Enter 1% of net investment income (1% of Part |, line 27b) 6 1,557.
= Add lines 5 and 6 7 66,753.
8 Enter qualfying distributions from Part XlI, line 4 8 86,000.

if line 8 1s equal to or greater than iine 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate See the

Part VI instructions

BAA

TEEAQ303L 07/14/M1

Form 990-PF (2011)




Form 990-PF (2011) THE GRAGG FQUNDATION 02-0762912 Page 4
| PartaVi# JExcise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see instructions)

* a Exempt operating foundations described 1n section 4340(d)(2), check here > Ij and enter 'N/A’ on line 1 - . R e

. 'Dateof ruling or determunation letter (attach copy of letter if necessary — see instrs)

b Domestic foundations that meet the section 4940(e) requirements in Part V, 1 1,557.

check here » and enter 1% of Part |, ine 27b

¢ All other domestic foupdations enter 2% of hine 27b Exempt foreign organizations enter 4% of Part [, ine 12, column (b) . .

Ta,
e R

N

Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only. Others enter -0-)

Add lines 1 and 2

Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-)

Tax based on investment income, Subtract line 4 from line 3. If zero or less, enter -0-

Credits/Payments SR
a 2011 estimated tax pmts and 2010 overpayment credited to 2011 6a 872. E
b Exempt foreign organizations — tax withheld at source 6b T
¢ Tax paid with application for extension of time to file (Form 8868) 6¢ E
d Backup withholding erroneously withheld 6d B AR

Total credits and payments Add lines 6a through 6d

Enter any penalty for underpayment of estimated tax Check here |:| if Form 2220 s attached

Tax due If the total of lines 5 and 8 1s more than line 7, enter amount owed >

10 Overpayment If line 71s more than the total of hines 5 and 8, enter the amount overpaid

11 Enter the amount of line 10 to be Credited to 2012 estimated tax > Refunded >
[PariVII=A | Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it
participate or intervene tn any political campaign? la X

i jwin
(]

MO U b Ww

A
R

- O W 0w N
—= O] |V
[e))

o 6]

(8]

b Oid 1t spend more than $100 during the year (either directly or indirectly) for political purposes
9

(see the instructions for definition) 1b X

If the answer 1s 'Yes' to 1a or 1b, attach a detailed description of the activities and coptes of any materials published ' e £
‘;or distributed by the foundation in connection with the activities | :

¢ Did the foundation file Form 1120-POL for this year? 1¢ X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year

(1) On the foundation >3 0. (2) On foundation managers >3 0. ,

e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on .

foundation managers. >3 0. .

2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X

If 'Yes,' attach a detailed description of the activities

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles
of incorporation, or bylaws, or other similar instruments? If 'Yes,' attach a conformed copy of the changes

X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
bif 'Yes,' has it filed a tax return on Form 990-T for this year? 4bl  NVA
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year? 5 X
If 'Yes," attach the statement required by General Instruction T = L :{;é

6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either “3{5?.‘3‘2‘
® By language In the governing instrument, or '

#

® By state legisiation that effectively amends the governing instrument so that no mandatory directions that conflict Al
with the state law remain in the governing instrument? 6 X
X

7 Did the foundation have at least $5,000 i assets at any tme during the year? /f 'Yes,” complete Part i, column (c), and Part XV 7
8a Enter the states to which the foundation reports or with which 1t 1s registered (see instructions) - R
TX Lk
b (f the answer 1s 'Yes' to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General .

(or designate) of each state as required by General Instruction G? If ‘No," attach explanation 8b| X
oy

9 s the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942())(5) |} =% - s sfalt
for calendar year 2011 or the taxable year beginning in 2011 (see instructions for Part XIV)? /f 'Yes,' complete Part XIV | 9 X

10 Did any persons become substantial contributors during the tax year? If 'Yes,' attach a schedule listing their names
.~ and addresses . 10 X

P Form 990-PF (2011)

TEEA0304L 07/14/11




Form 99¢-PF (2011) THE GRAGG FOUNDATION 02-0762912

Page 5

[ﬁ?l"t‘Vll-’A‘”I Statements Reqgarding Activities (continued)

CA any time during the year, did the foundation, directly or indirectly, own a controlled entity
"within the meaning of section 512(b)(13)? If 'Yes', attach schedule (see instructions)

12 Did the foundation make a distribution to a donor advised fund over which the foundation or a disqualified person had
adwvisory privileges? If ‘Yes," attach statement (see instructions)

13 Dud the foundation comply with the public inspection requirements for its annual returns and exemption application?
Website address > N/A

14 The books are in care of » JACQUELYN GRAGG Telephone no » 903-729~2197

Locatedat» P.0O. BOX 678 PALESTINE TX 2IP+4» 75802-0678

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Check here
and enter the amount of tax-exempt interest received or accrued during the year >I 15 |

16 At any time during calendar year 2011, did the foundation have an interest in or a signature or other authority over a
bank, secunities, or other financial account in a foreign country?

See the instructions for exceptions and filing requirements for Form TD F 90-22 1. If 'Yes,' enter the name of the
foreign country ™ :

|RaitVII:BE| Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the 'Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? DYes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? Yes (X|No
(3) Furnish goods, services, or facihities to (or accept them from) a disqualified person? Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes No

(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? DYes No

(6) Agree to pay money or property to a government official? (Exception. Check ‘No' if the
foundation agreed to make a grant to or to employ the official for a period after termination
( of government service, If terminating within 90 days ) DYes No

‘b If any answer 1s 'Yes' to 1a(1)-(6), did any of the acts faii to guall under the exceptions described in
Regulations section 53 4941(d)-3 or in a current notice regarding disaster assistance (see instructions)?
Organizations relying on a current notice regarding disaster assistance check here » D

¢ Did the foundation engage 1n a ﬁnor year In aanI of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 20117

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942(;)(3) or 4942())(5)).

a At the end of tax year 2011, did the foundation have an;/ undistributed income (lines 6d
and 6e, Part XIlI) for tax year(s) beginning before 2011
If ‘Yes,' Iist the years ™ 20,20 _ .2 , 20

DYes @No

b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years lsted, answer 'No' and attach statement — see instructions )

c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
> 20 20,20 2

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time during the year? D Yes No

bif 'Yes,' did it have excess business holdings in 2011 as a resuit of (1) any purchase by the foundation
or disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer pertod approved
bg/ the Commissioner under section 4943(c)(7)) to dispose of holdings acguired by glft or bequest, or
(3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to
determine If the foundation had excess business holdings in 2011 )

4a Did the foundation invest during the year any amount in a manner that would jeopardize its
charitable purposes?

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
: jeopardize its charitable purpose that had not been removed from jeopardy before the first day of

\

y __the tax year beginning in 20117

Yes

1b| N

1c

3bj N

4a

4b

X

BAA Form 990-PF (2011)

TEEAQ305L 07/14/11



Form 996-PF (2011) THE GRAGG FOUNDATION

02-0762912

Page 6

[Paft:Vil-Bi| Statements Regarding Activities for Which Form 4720 May Be Required (continued)

~a During the year did the foundation pay or incur any amount to
' (1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry
on, directly or indirectly, any voter registration drive? Yes No
(3) Provide a grant to an indivtdual for travel, study, or other similar purposes? Yes No
(4) Provide a grant to an organization other than a charitable, etc, orgamization described
in section 509¢a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) D Yes No
(5) Provide for any purpose other than refigious, chantable, scientific, literary, or - ..
educational purposes, or for the prevention of cruelty to children or animals? D Yes No |.- L A
PREE PLI PR
b If any answer 1s 'Yes' to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions R T
descnibed in Regulations section 53 4945 or in a current notice regarding disaster assistance :
(see instructions)? NYA
Organizations relying on a current notice regarding disaster assistance check here > D ey 4* Fos
! ':_'..*;:""'
c If the answer i1s 'Yes' to question 5a(4), does the foundation claim exemption from the if_:i.- s 4k ;) "
tax because it maintained expenditure responsibility for the grant? N/A D Yes D No Et "}i - ¥ -%%‘:‘f
If 'Yes,' attach the statement required by Regulations section 53 4945-5(d) £ r:‘; k&” ¥
" SREREY
6a Did the foundation, during the ’year, receive any funds, directly or indirectly, to pay premiums . L= F .
on a personal benefit contract? DYes No LS.
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If 'Yes’ to 6b, file Form 8870 e LR
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter tiansaction? DYes No L N
b If 'Yes,' did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b

iRat:-VIil- 7] Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b) Title, and average
hours per week

(¢) Compensation
(If not paid, enter -0-)

(d) Contributions to
employee benefit

(e) Expense account,
other allowances

( \ (a) Name and address devoted to position plans and deferred
’ compensation

TJACQUELYN GRAGG ] Pres/Dir 0. 0. 0.
P.0. BOX 678 1.00
PALESTINE, TX 75802-0678

_Ccopy D. BRISTOW_ _ | Director 0. 0. 0.
P.0. BOX 678 1.00
PALESTINE, TX 75802-0678

_MICHAEL L. GRAHAM | Dir/Sec 0. 0. 0.
P.0. BOX 678 1.00

PALESTINE, TX 75802-0678

2 Compensation of five highest-paid employees (other than those included on line 1— see instructions). If none, enter 'NONE."

(a) Name and address of each employee
paid more than $50,000

(b) Title, and average
hours per week
devoted to position

(¢) Compensation

(d) Contributions to

employee benefit

plans and deferred
compensation

(e) Expense account,
other allowances

Total number of other employees paid over $50,000

»~ 0

BAA

TEEAQ306L 12/05/11

Form 990-PF (2011)



Form 996-PF (2011) THE GRAGG FOUNDATION

02-0762912 Page 7
PartiVill#| Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

. Five highest-paid independent contractors for professional services (see instructions). If none, enter 'NONE.

(a) Name and address of each person patd more than $50,000 _(b) Type of service

(¢) Compensation

Total number of others receiving over $50,000 for professional services

PArtIX-Ai| Summary of Direct Charitable Activities

List the foundatron's four largest direct charitable activities during the tax year Include relevant statistical information such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, etc

1 N/A

Expenses

‘RartilX:Bi| Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on hnes 1 and 2
1

Total. Add hnes 1 through 3

BAA

TEEA0307L  09/01/11

0.
Form 990-PF (2011)



Form 990-PF (2011) THE GRAGG FOUNDATION . 02-0762912 Page 8

| ParteX#®| Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations
see Instructions.)

e

* Fair market value of assets not used (or held for use) directly in carrying out chantable, etc, purposes iR
a Average monthly fair market value of securities 1a 1,819,991.
b Average of monthly cash balances 1b 108,634.
¢ Fair market value of all other assets (see instructions) 1c
d Total (add lines 1a, b, and ¢) 1d 1,928,625,
e Reduction claimed for blockage or other factors reported on lines 1a and 1¢
(attach detailed explanation) I 1e| 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
Subtract line 2 from line 1d 3 1,928,625,
4 Cash deemed held for charitable activities Enter 1-1/2% of ine 3
(for greater amount, see instructions) 4 28,929,
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 1,899, 696.
Minimum investment return. Enter 5% of line & 6 94, 985.

P a‘FttXIK Distributable Amount (see instructions) (Section 43942())(3) and (J)(5) private operating foundations
and certain foreign organizations check here * [ Jand do not complete this part.)

1 Minimum investment return from Part X, line 6 1 94, 985.
2a Tax on investment income for 2011 from Part VI, ine 5 2a 1,557. g"’f
b Income tax for 2011 (This does not include the tax from Part VI ) 2b o
¢ Add lines 2a and 2b 2¢ 1,557.
3 Distributable amount before adjustments Subtract line 2¢ from line 1 3 93,428.
4 Recoveries of amounts treated as quahfying distributions 4
5 Addlines 3 and 4 5 93,428.
6 Deduction from distributable amount (see instructions) 6
7 Distributable amount as adjusted Subtract Iine 6 from line 5 Enter here and on Part XIlI, line 7 93,428.
[P=@XI1z] Qualifying Distributions (see instructions)
"1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes |%]
a Expenses, contributions, gifts, etc — total from Part |, column (d), line 26 1a 86,000.
b Program-related investments — total from Part 1X-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc, purposes 2
3 Amounts set astde for specific charitable projects that satisfy the we
a Suitabihty test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule). . 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIlI, line 4 4 86,000.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (see instructions) 5 1,557.
6 Adjusted qualifying distributions. Subtract ine 5 from line 4 6 84,443,
Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years
BAA Form 990-PF (2011)

TEEAQ308L 12/05/11




Form 990-PF (2011) THE GRAGG FOUNDATION 02-0762812 Page 9

‘Part:Xlli| Undistributed Income (see instructions)

()

. (b) c) d)
Corpus Years prior to 2010 2010 201

1 Distributable amount for 2011 from Part XI, T TR
hne 7 IR TP U S . 93,428».

2 Undistributed tneome, if any, as of the end of 2011 - - u{;'iﬁi"ﬁ. ) ) " -
a Enter amount for 2010 only . B - : 83,850. - L3
b Total for prioryears 20,20, 20

3 Excess distributions carryover, if any, to 2011 i
a From 2006 PR
b From 2007 L
¢ From 2008 e
d From 2009 P N .
e From 2010 i e . A
f Total of lines 3a through e 0.] & sy W i I

4 Qualfying distributions for 2011 from Part e T A “"e T , ; T w

Xl ined » & 86,000. - e -
a Applied to 2010, but not more than line 2a

’

1
i

o
5

b Applied to undistributed income of pror years|. o
(Election required — see instructions)

c Treated as distnibutions out of corpus .
(Election required — see instructions) 0. PR,

d Applied to 2011 distributable amount - ey L 2,150.
e Remaining amount distributed out of corpus 0.]x '

5 Excess distributions carryover applied to 2011 0. 0.
(If an amount appears in column (d), the ]
same amount must be shown in column (@) ) |; ©

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Subtract line 5 0.

b Prior years' undistributed income Subtract
line 4b from line 2b . i 0.

¢ Enter the amount of prior years' undistribut-
ed income for which a notice of deficiency
has been 1ssued, or on which the section
4942(a) tax nas been previously assessed

d Subtract line 6¢ from hine 6b Taxable
amount — see instructions.

e Undistributed income for 2010 Subtract line 4a from
line 2a Taxable amount — see instructions

f Undistributed income for 2011 Subtract lines ’
4d and 5 from line 1 This amount must be
distributed in 2012

7 Amounts treated as distnibutions out of .
corpus to satisfy requirements imposed i
by section 170(b)(1)(F) or 4942(g)(3) o . o
(see instructions) 0. . &7 - .

8 Excess distributions carryover from 2006 not
applied on hine 5 or line 7 (see instructions) 0.

9 Excess distributions carryover to 2012.
Subtract lines 7 and 8 from line 6a 0.

10 Analysis of line 9 o
a Excess from 2007 TR : e sl

b Excess from 2008 NS K B AR T T T . oy

‘ - Excess from 2009 _ SO s ;\{""’r 'ﬂ?ﬁé‘ "‘f?' B ;}“ - R
d Excess from 2010 o : S e e ' .

e Excess from 2011 . o - .
BAA Form 990-PF

4 . 0 T o=

x

(2011)

TEEAO309L 07/14/11




Form 990-PF (2011) THE GRAGG FOUNDATION

02-0762912 Page 11

[PattXIV_| Private Operating Foundations (see instructions and Part VII-A, question 9)

N/A

“ a if the foundation has received a ruling or determination letter that it 1s a private operating foundation, and the ruling
»

) 1s effective for 2011, enter the date of the ruiing
b Check box to indicate whether the foundation 1s a private operating foundation described in section

2a Enter the lesser of the adjusted net
income from Part | or the minimum
investment return from Part X for
each year listed

b 85% of line 2a

¢ Qualtfying distributions from Part Xit,
line 4 for each year listed

d Amounts included 1n line 2¢ not used directly
for active conduct of exempt activities

€ Qualifying distributions made directly
for active conduct of exempt activities
Subtract hne 2d from line 2¢

3 Complete 3a, b, or ¢ for the
alternative test relied upon

a 'Assets’ alternative test — enter
(1) Value of all assets

(2) Value of assets quahfying under
section 4942()(3)(B){(1)

b 'Endowment’ alternative test — enter 2/3 of
minimum nvestment return shown 1n Part X,
line 6 for each year listed

¢ 'Support’ alternative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royalties)

(2) Support from general public and 5 or
i more exempt organizations as provided
! in section 4942())(3)(B)(1ur)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

[ 49420)3) or | | 4242¢)(5)

Tax year

Prior 3 years

(a) 2011

(b) 2010

(c) 2009

(d) 2008

(e) Total

RartiXV-| Supplementary Information (Complete this part only if the organization had $5,000 or more in

assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contrnibuted more than 2% of the total contributions received by the foundation bsfore the
close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

JACQUELYN GRAGG

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownetship of

a partnership or other entity) of which the foundation has a 10% or greater interest

None

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here ™ if the foundation only makes contributions to preselected charitable organizations and does not accept unsoficited
requests for funds If the foundation makes gifts, grants, etc, (see instructions) to individuals or organizations under other conditions,

complete tems 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

b The form in which applications should be submitted and information and matenals they should include

¢ Any submisston deadlines.

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors

BAA

TEEAQ3I0L 07/14/M

Form 990-PF (2011)



Form 990-PF (2011) THE GRAGG FOUNDATION

0z-0762912 Page 11

[PARXVe| Supplementary Information (continued)

-

Grants and Contributions Paid During the Year or Approved for Future Payment

If recipient 1s an individual,

~ Recipient show any relationship to | oundation Purpose of grant or
any foundation manager or | Status 0{ e:ontnbu?non Amount
Name and address (home or business) substantial contributor | TECIP1EN
a Pard during the year
See Statement 6
v
Total > 3a 85,000.
b Approved for future payment
Total > 3b
BAA TEEAQ501L  07/14/11 Form 990-PF (2011)




Form990-PFl(20H) THE GRAGG FQUNDATION

02-0762912 Page 12

Part XVI-A | Analysis of Income-Producing Activities

F -*er gross amounts unless otherwise indicated Unrelated business income Excluded by sect-on 512, 513, or 514 ()
¥ (a) (b) (c) (d) Related or exempt
Business Amount Exclu- Amount function iIncome
code sion (See instructions)
1 Program service revenue code
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments _
3 Interest on savings and temporary cash investments 14 17,491.
4 Dividends and interest from securities 14 92,744,
5 Net rental income or (loss) from real estate oot JhE et L i
a Debt-financed property
b Not debt-financed property
6  Net rental income or (loss) from personal property
7 Other investment income 14 314,
8 Gaun or (loss) from sales of assets other than inventory 18 45,234.
9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue TR I o S Sl h 1
a
b
c
d
b
12 Subtotal Add columns (b, (d), and (e} ot TS R 155, 783.
13 Total. Add line 12, columns (b), (d), and (e) 13 155,783,
(See worksheet 1n ine 13 instructions to vernfy calculations )
Rart¥XVI:B~| Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. | Explain below how each activity for which income 1s teported in column (e) of Part XVI-A contributed importantly lo the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See instructions )
N/A
BAA TEEA0502L  07/14/11 Form 990-PF (2011)




Form 990-PF 2011) THE GRAGG FOUNDATION 02-762912 Page 13

anurmatlon Regarding Transfers To and Transactions and Relationships With Noncharitable
- Exempt Organizations

1 Dud the organization directly or indirectly engage in any of the following with any other organization described No
In section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political e
organizations? Aa.

a Transfers from the reporting foundation to a noncharitable exempt organization of .
(1) Cash X
(2) Other assets X

b Other transactions. e
(1) Sales of assets to a nonchantable exempt organization X
(2) Purchases of assets from a nonchantable exempt organization . X
(3) Rental of facilities, equipment, or other assets X
(4) Reimbursement arrangements X
(5) Loans or loan guarantees X
(6) Performance of services or membershlp or fundralsmg sohcrtatlons X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees X

d If the answer to any of the above Is “Yes,” complete the following schedule Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

{a) Line no | (b) Amount involved (c) Name of noncharitable exempt organization {d) Description of transfers, transactions, and sharing arrangements

N/A

2a s the foundation directly or indirectly affiiated with, or related to, one or more tax-exempt organizaticns

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 - O Yes X No
b If “Yes,” complete the following schedule
(a) Name of organization (b) Type of organization (c) Description of relationship
N/A

Under penalties of perjury, | declare that | have examined this return, Including accompanying schedules and statements, and to the best of my knowledge and belief, 1t Is true,
SI gn correct, and complete Declafgtion of prepargrothgr thapghtaxpayer) is based on all .nformation of which preparer has any knowledge

Here }

May the IRS dtscuss this return

1Y, 1 with the preparer shown below
J 1112 } President (see instructions)? (X Yes [JNo

Slgrlf ture of gicer or trustee ate Title
. y Pnnt/l'ﬁe preparer's name Preparer g ature Date PTIN
Paid V 6 N Check [] it
Preparer LEN CURRY GEsVadv o™ /2 /13 | serempoyea| PO0369816
Use Only |Frm's name > Concord Trust Company T Trmmsem s 75-1379976
Frmsaddress * 1601 Elm St, Ste 1725, Dallas TX 75201 |phoneno 214-978-3375

Form 990-PF (2011)



Scheduie B OMB No 1545 0047

(Form 990, 990-EZ,

or 990-PF) Schedule of Contributors 2011

L ,}menl of the Treasury > Attach to Form 990, Form 990-EZ, or Form 990-PF

Itnernal Revenue Service

Name of the organization Employer identification number
THE GRAGG FOUNDATION 02-0762912
Organization type (check one)

Filers of: Section:

Form 990 or 990-EZ 501(c)( ) (enter number) organization

4947(a)(1) nonexempt charitable trust not treated as a private foundation
527 political organization

Form 990-PF X|501(c)(3) exempt private foundation
4947(a)(1) nonexempt charitable trust treated as a private foundation
501(c)(3) taxable private foundation

Check If your organization 1s covered by the General Rule or a Special Rule
Note. Only a section 531(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule See minsiructions

General Rule

For an organization fiing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one
contributor (Complete Parts | and Il )

Special Rules

DFor a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33-1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1)(A)(v)), and received from any one contributor, during the Tyear. a contribution of the greater of (1) $5,000 or
(2) 2% of the amount on (1) Form 990, Part VIII, line 1h or (1) Form 990-EZ, ine T Complete Parts | and Il

[_IFor a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor, during the year,
otal contributions of more than $1,000 for use exclusively for religious, chantable, scientific, literary, or educational purposes, or
\» ne prevention of cruelty to children or amimals Complete Parts |, II, and 11l

DFor a section 501(c)(7), (8), or (10) orgamzation filing Form 990 or 990-EZ that received from any one contributor, duiing the year,
contributions for use exclusively for religious, charitable, etc, purposes, but these contributions did nol total to more than $1,000
If this box Is checked, enter here the total contributions that were received durning the year for an exclusively religious, chantable, etc.
purpose Do not complete any of the parts unless the General Rule applies to this organization because it received nonexclusively

religious, charitable, etc, contributions of $5,000 or more during the year L]

Caution: An organization that 1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Ferm 990, 9S0-EZ, or
990-PF) but it must answer 'No' on Part 1V, line 2, of its Form 990, or check the box on line H of its Form 990-EZ or on Part {, line 2, of i3
Form 990-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 99C-PF)

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule B (Form 990, 990-E2Z, or 990-PF) (2011)
990EZ, or 990-PF.

TEEAQ701L  01/16/12



Schedula B (Form 990, 990-EZ, or 990-PF) (2011) Page 1 of 1 of Part1
Name of organization Employer identification number
T% GRAGG FOUNDATION 02-0762912

1
|r¢arit!|§[ Contributors (see instructions) Use duplicate copies of Part | if additional space 1s needed

(a) (b) ©) (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
1 |JACQUELYN GRAGG __ _ _ _ _ _ _ _ _ . ______ Person
Payroll
\P.O._BOX 678 _ _ _ _ e __S_____ 100,000.| Noncash
(Complete Part It if there
|\PALESTINE, TX 75802-0678 | 1S a noncash contribution )
(@) (b) © (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
I Person
Payroll
_________________________________________________ Noncash
(Complete Part it if there
_______________________________________ 1s a noncash contribution)
(@ (b) (©) ()
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
I Person
Payroll
_________________________________________________ Noncash
(Complete Part Il if there
______________________________________ Is a noncash contribution )
(a) (b) (©) (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contribytions
_ 0l _-— Person
Payroll
_________________________________________________ Noncash
(Complete Part I if there
______________________________________ 1s a noncash contribution )
(a) (b) (© )
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
I Person
Payroll
_________________________________________________ Noncash
(Complete Part Il if there
______________________________________ 1s @ noncash contribution )
(a) (b) (©) (d)
Number Name, address, and ZIP + 4 Total Type of contribution
contributions
- -—-—_ - Person
Payroll
_________________________________________________ Noncash
(Complete Part Il if there
b 1s a noncash contribution )
BAA TEEAQO702L 08/30/11 Schedule B (Form 990, 990-EZ, or 990-PF) (2011)



Schedule B (Form 990, 990-EZ, or 990-PF) (2011)

Page 1 to 1 of Partll

Name of organization

7% _GRAGG FOUNDATION

Employer identification number

02-0762912

. :
I;rgaff?llfi-’l Noncash Property (see instructions) Use duphcate copies of Part Il 1f additional space 1s needed

(a) . (b) , () . (d) .
No. from Description of noncash property given FMV (or eshmate; Date received
Part! (see instructions
N/A
$
a - (b) , © \ ()
No. from Description of noncash property given FMV (or estlmate; Date received
Partl (sec instructions
$
a L (b) ) © d)
No. from Description of noncash property given FMV (or estimate) Date received
Part! (see instructions)
$
{ i
(a) L (b) ) © (d)
No. from Description of noncash property given FMV (or estimate) Date received
Partl (see instructions)
$
(@) L (b) ) © . )
No. from Description of noncash property given FMV (or estlmate; Date received
Part| (see instructions
$
a - (b) . © ) .
No. from Description of noncash property given FMV (or estlmateg Date received
Part | (see instructions
$
moA Schedule B (Form 990, 990-EZ, or 990-PF) (2011)

TEEAQ703L 08/30/11



Schedulg B (Form 990, 990-EZ, or 990-PF) (2011)

Page 1 to 1 of Partill

Name of orgamization

_THE GRAGG FOUNDATION

Employer identilication number

02-07629812

p | Exclusively religious, charitable, etc, individual contributions to section 501(cX7), (8), or (10)
~ organizations that total more than $1,000 for the year.Complete cols (a) through (e) and the following line entry

For organizations completing Part 1ll, enter total of exclusively religious, charitable, etc,

TEEAO704L  08/30/11

contributions of $1,000 or less for the year (Enter this information once See instructions ) >3 N/A
Use duplicate copies of Part 1l if additional space 1s needed
(a) (b) ©) (d)
N% frrtolm Purpose of gift Use of gift Description of how gift is held
a
N/A
(e)
Transfer of gift
Transferee's name, address. and ZIP + 4 Relationship of transferor'to transferee
(@) (b) (© {d)
N% frrtolm Purpose of gift Use of gift Description of how gift is held
a
(e)
Transfer of gift
( , Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
(@ (b) (©) ©
N% lrrlolm Purpose cf gift Use of gift Description of how gift is held
a
(e)
Transter of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
(a) (b) © G)]
N% frrlolm Purpose of gift Use of gift Description of how gift is held
a
O]
Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
BAA Schedule B (Form 990, 990-EZ, or 990-PF) (2011)



2011 Federal Statements Page 1
\J.-‘ent GRAGG THE GRAGG FOUNDATION 02-0762912
510912 0t 11PM
Statement 1
Form 990-PF, Part |, Line 11
Other Income
(a) (b) Net (c)
Revenue Investment Adjusted
e ooks Income Net Income
Other Investment Income $ 314.
Total $ 314.$ 0.5 0.
Statement 2
Form 990-PF, Part |, Line 16b
Accounting Fees
(a) (b) Net {c) (d)
Expenses Investment Adjusted Charitable
per Books Income Net Income Purposes
TAX PREP FEE/ACCT FEES $ 1,000. $ 1,000.
Total $ 1,000. $§ 0. 3 1,000.
s 'Statement 3
Form 990-PF, Part |, Line 18
Taxes
(a) {b) Net (c) (d)
Expenses Investment Adjusted Charitable
per Books Income Net Income Purposes
CAP WRLD GRWTH&INC $ 50. $ 50.
EUROPACIFIC GRWTH 34. 34,
EXCISE TAX 1,097.
NEW PERSPECTIVE 16. 16.
SMALLCAP WORLD 10. 10.
TEMPLETON GLBL BD 16. 16.
Total $ 1,223. § 126. $ 0.

Statement 4
Form 990-PF, Partll, Line 15
Other Assets

DIVIDEND RECEIVALBE

Fair Market

Book Value Value

$ 80.
Total $ 80. 3 0.




2011 Federal Statements Page 2
\,.}ent GRAGG THE GRAGG FOUNDATION 02-0762912
5/09/12 01 11PM
Statement 5
Form 990-PF, Part IV, Line 1 ;
Capital Gains and Losses for Tax on Investment Income
{b) How {(c) Date (d) Date
Item (a) Description Acquired Acquired Sold
1 25000 KANSAS ST 4.05% 11/01/17 Purchased 4/26/2011 8/03/2011
2 25000 ALLERGAN SR NOTES 5.75% 4/01/16 Purchased 8/05/2009 8/03/2011
3 30000 ALLSTATE MED NOTES 5.375 4/30/13 Purchased 4/20/2009 8/03/2011
4 15000 AMGEN SR NOTES 06/01/17 Purchased 9/22/2009 8/03/2011
5 15000 APACHE CORP 5.625% 01/15/17 Purchased 8/05/2008 8/03/2011
6 35000 AT&T CORP 6.5% 03/15/13 Purchased 5/12/2009 8/03/2011
7 25000 AT&T INC 5.5% 02/01/18 Purchased 8/05/2009 8/03/2011
8 25000 AVON PROD NOTES 5.625% 03/01/14 Purchased 4/20/2009 8/03/2011
9 20000 BOA CORP SR NOTES 5.375% 09/11/12 Purchased 5/11/2009 8/03/2011
10 30000 BONY SUB NOTES 6.375% 04/01/12 Purchased 5/01/2009 8/03/2011
11 50000 BERKSHIRE HATHAWAY 5.4% Purchased 9/21/2009 8/03/2011
12 97000 CAPITAL ONE 4.5% 09/06/11 Purchased 8/25/2008 9/06/2011
13 20000 CATEPILLAR MED TERM NOTE 6.2% 09/30/13
Purchased 5/27/2009 8/03/2011
14 20000 CATEPILLAR FIN'L UNSEC 6.125% 02/17/14
\ Purchased 4/15/2009 8/03/2011
15 97000 DISCOVER BANK CD4.65% 08/29/11 Purchased 8/22/2008 8/30/2011
16 96000 FIRST BANK CD 4.5% 09/06/11 Purchased 8/25/2008 2/06/2011
17 40000 GENERAL ELEC MED TERM 5.5% 6/4/14 Purchased 4/13/2009 8/03/2011
18 30000 GENERAL ELEC MED TERM 4.375% 11/21/11
Purchased 4/13/2009 11/21/2011
19 30000 GOLDMAN SACHS 5.25% 04/01/13 Purchased 4/15/2009 8/03/2011
20 30000 GOLDMAN SACHS 5.3% 02/14/12 Purchased 5/07/2009 8/03/2011
21 20000 HONEYWELL INT'L 5.3% 09/01/08 Purchased 9/21/2009 8/03/2011
22 20000 JOHN DEER SR NOTES 5% 4/15/13 Purchased 4/17/2009 8§/03/2011
23 25000 JOfN DEER CAP 5.% 3/17/14 Purchased 6/08/2009 8/03/2011
24 25000 JOHN HANCOCK LIFE 4.850% 11/15/12 Purchased 5/27/2009 8/03/2011
25 11000 JOHN HANCOCK LIFE 5.25% 12/15/15 Purchased 9/22/2009 8/03/2011
26 30000 JPMORGAN CHASE MED TERM 5.375% 01/15/14
Purchased 1/13/2009 8/03/2011
27 20000 JPMORGAN CHASE UNSEC 4.65% 06/01/14 Purchased 6/03/2009 8/03/2011
28 20000 LOWES 6.1% 09/15/17 Purchased 9/22/2009 8/03/2011
29 20000 MCDONALDS MED TERM 5.35% 3/1/18 Purchased 9/21/2009 8/03/2011
30 25000 METLIFE 5.5% 06/15/14 Purchased 9/16/2009 8/03/2011
31 99000 MORGAN STANLEY CD 4.45% 11/28/11 Purchased 11/25/2008 11/28/2011
32 30000 MORGAN STANLEY/DEAN WITT 6.6% 04/1/12
Purchased 5/08/2009 8/03/2011
33 20000 NUCOR CORP E£.75% 12/01/17 Purchased 9/16/2009 8/03/2011
34 20000 PEPSICO 4.5% 1/15/20 Purchased 2/03/2010 8/03/2011
35 20000 PHILIP MORRIS INT'L 5.65% 05/16/18 Purchased 9/21/2009 8/03/2011
36 20000 PRINCIPAL LIFE MED TERM 5.15% 06/17/11
Purchased 4/13/2009 6/17/2011
37 10000 TARGET CORP 4.875% 05/15/18 Purchased 2/03/2010 8703/2011
38 15000 UPS SR NOTES 5.5% 01/15/18 Purchased 9/22/2009 8/03/2011
39 25000 VERIZON COMM 5.5% 04/01/17 Purchased 8/05/2009 8/03/2011
40 20000 VERIZON COMM 5.5% 02/15/18 Purchased 2/03/2010 8/03/2011
41 10000 WALT DISNEY MED TERM 5.875% 12/15/17 Purchased 8/22/2009 8/03/2011
42 20000 WELLS FARGO CO 5.25% 10/23/12 Purchased 4/13/2009 8/03/2011
43 20000 WELLS FARGO CO 5.625% 12/11/17 Purchased 2/03/2010 8/03/2011
(e) (£) (g) (h) (1) (3) (k) (1)
Gross Deprec. Cost Gain FMV Adj. Bas. Excess Gain
Item Sales Allowed Basis {Loss) 12/31/69 _12/31/69 _(i)-(3) (Loss)
1 26,531. 25,075. 1,456. $ 1,456.
2 28,845, 26,015, 2,830. 2,830.




2011 © Federal Statements Page 3

\/,)ent GRAGG THE GRAGG FOUNDATION 02-0762912
5/09/12 01 11PM

Statement 5 (continued)
Form 990-PF, Part IV, Line 1
Capital Gains and Losses for Tax on Investment Income

(e) (f) (g) (h) (1) (3) (k) (1)
Gross Deprec. Cost Gain FMV Adj Bas. Excess Gain

Item Sales  _Allowed __ Basis (Loss) 12/31/69 _12/31/69 _(i)}-(3j) (Loss)

3 32,245, 30,122. 2,123, 2,123.
4 17,620. 16,820. 800. 800.
5 17,485. 16,099. 1,386. 1,386.
6 37,620. 37,621. -1. -1.
7 28,620. 26,725, 1,885. 1,895.
8 27,433. 26,349, 1,084. 1,084.
9 20,795. 19, 865. 930. 930.
10 31,008. 31,662, ~-654. -654.
11 56,595. 54,080. 2,515. 2,515.
12 97,000. 97,000. 0. 0.
13 22,145. 21,300. 845. 845.
14 22,420. 20,267. 2,153. 2,153,
15 97,000. 97,000. 0. 0.
16 96,000. 96, 000. 0. 0.
17 44,095. 40,2689. 3,826, 3,826.
18 30, 000. 30,260. -260. -260.
19 31, 615. 30,604. 1,011. 1,011.
20 30,633. 30,614. 19. 19.
21 22,795. 21,805. 990. 290.
22 21,095. 20,000. 1,095. 1,095.
23 26,901. 25,166. 1,735. 1,735.
24 25,933. 25,525, 408. 408.
25 12,068. 11,584. 484 . 484 .
26 32,665. 30,902. 1,763. 1,763.
27 21,495. 20,225. 1,270. 1,270.
28 23,795. 22,771. 1,024. 1,024.
29 23,235, 21,855. 1,380. 1,380.
30 27,558. 26,569, 989. 989.
31 99,000. 99, 000. 0. 0.
32 31,075. 31,436. -361. -361.
33 23,395. 22,027. 1,368. 1,368.
34 21,895. 20,405. 1,590. 1,590.
35 23,195. 21,581, 1,614. 1,614.
36 20,000. 20,051. -51. ~-51.
37 11,075. 10,470. 605. 605.
38 17,395. 16,580. 815. 815.
39 28,620. 26,614, 2,006. 2,006.
40 22,995. 21,404. 1,591. 1,591.
41 11,972. 11,215. 757. 757.
42 20,995, 20,081, 914. 914.
43 22,695. 21,405. 1,290. 1,290.

Total §  45,234.
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Statement 6

Form 990-PF, Part XV, Line 3a

Recipient Paid During the Year

Found-
Donee ation Purpose of
Name and Address Relationship Status Grant. Amount

ORKWOOD HIGH SCHOOL N/A N/A SCHOLARSHIPS 5 10,000.

631 N. HOLLY

OAKWOOD, TX 75855

CAYUGA HIGH SCHOOL N/A N/A SCHOLARSHIPS 10,000.

P.O. BOX 427

CAYUGA, TX 75832

PALESTINE HIGH SCHOOL N/A N/A SCHOLARSHIPS 10,000.'

1600 SOUTH LOOP 256

PALESTINE, TX 75801

WESTWOOD HIGH SCHOOL N/A N/A SCHOLARSHIPS 10,000.

1820 PANTHER BLVD

PALESTINE, TX 75803

TEXAS AREA FUND FOUNDATION, N/A 501C3 GENERAL & 1,500.

INC UNRESTRICTED

P.0. BOX 770

PALESTINE, TX 75802

PALESTINE JUNIOR SERVICE N/A 501C3 GENEFAL & 5,000.

LEAGUE UNRESTRICTED

P.O. BOX 1423

PALESTINE, TX 75802

LIVING ALTERNATIVE N/A 501C3 GENERAL & 2,000.

PREGNANCY CENTER UNRESTRICTED

P.O. BOX 2656

PALESTINE, TX 75802

THE STOCKPOT OF PALESTINE N/A 501C3 GENERAL & 2,000.

410 AVENUE A. UNRESTRICTED

PALESTINE, TX 75801

ST. VINCENT DE PAUL SOCIETY N/A 501C3 GENERAL & 7,000

503 N. QUEEN ST. UNRESTRICTED

PALESTINE, TX 75801

ANDERSON/CHEROKEE CO. N/A 501C3 GENERAL & 2,000.

CRISIS CENTER UNRESTRICTED

700 EAST CHEROKEE

JACKSONVILLE, TX 75766

LAPOYNER HIGH SCHOOL N/A N/A SCHOLARSHIPS 10, 000.

13155 HIGHWAY 175 EAST

LARUE, TX 75770

NECHES HIGH SCHOOL N/A N/A SCHOLARSHIPS 10,000.
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Statement 6 (continued)

Form 990-PF, Part XV, Line 3a

Recipient Paid During the Year

Found-
Donee ation Purpose of
Name and Address Relationship Status Grant Amount,

ANDERSON CO. CHAMPIONS FOR N/A 501C3 GENERAL & $ 1,000.

CHILDREN, INC UNRESTRICTED

PO BOX 241

PALESTINE, TX 75802

PALESTINE COMMUNITY N/A 501C3 GENERAL & 2,000.

THEATRE, INC UNRESTRICTED

1917 CROCKETT RD

PALESTINE, TX 75801

MEALS ON WHEELS OF N/A 501C3 GENERAL & 1,000.

PALESTINE, INC UNRESTRICTED

PO BOX 1365

PALESTINE, TX 75802

FRIENDS OF HOWARD HOUSE N/A 501C3 GENERAL & 1,500.

MUSEUM UNRESTRICTED

412 S. SYCAMORE

JLPALESTINE, TX 75801

Total $ 85, 000.
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Balance Sheet
Corporate stock (Form 990-PF)[O]
AMER BALANCED FD CL A $ 28,197.
CAPITAL INCOME BLDR CL A 33,439.
CAPITAL WORLD GRWTH & INC 18,769.
EUROPACIFIC GRWTH FD 12,378.
FRANKLIN INC FD CL C 36,960.
FRANKLIN INC FUND CL A 1,208,887.
FRANKLIN STRATEGIC INCOME CL C 57,376.
GRWTH FUND AMERICA CL A 26,776.
INC FUND AMER INC CL A 28,372.
INVST CO AMERICA CL A 55, 334.
NEW PERSPECTIVE FD A 12,168.
VIRTUS OPPORT MULTI SECTOR ST BOND 20,584.
SMALLCAP WORLD FD A 11,208.
TEMPLETON GLOBAL CL A 40,000.
TEMPLETON GLOBAL CL C 15, 000.
WASH MUTL INVS FD CL A 51,059.
Total $ 1,656,517,
Balance Sheet
Corporate bonds (Form 990-PF)[O]
¥ IGOLDMAN SACHS GRP SR NOTES $ 20,482.
*  JPMORGAN CHASE SUBORD NOTES 10, 955.
PRUDENTIAL FIN'L INC NOTES 22,105,
GENERAL ELECT CAP COROP MED TERM 15,392.
WELLS FARGO SUBORD GLOBAL NOTES 21,961.
GOLDMAN SACHS GRP SUB NOTES 10, 920.
GOLDMAN SACHS SR NOTES 21,885,
BOA CORP SR NOTES 10,932.
JPMORGAN CHASE SR NOTES 21,883,
BOEING CAP CORP SR NOTES 206, 315.
EOG RESOURCES SR UNSEC 20,005.
PRUDENTIAL FIN'L INC MED TERM NOTES 1C,004.
AUSTIN TX CMNTY CLLG REV FRDG TAX 20,455,
LUBBOCK TX SER B BUILD AMER BDS 10, 268.
NORTH TX MUN DIST WTR SYS TAX CPN 10,288.
Total § 247,850.




