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2432

m 990-PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation

Note The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2010

For calendar year 2010, or tax year beginning’12 /01/10 ,andending 11/30/11

G Check all that apply L | Imitial return

Amended return

|—| Address change

tnihal return of a former public chanty

D Final return

i—[ Name change

Employer identification number

22-2429821

Telephone number (see page 10 of the instructions)

610-234-0090

Name of foundation A
KAREN AND HERBERT LOTMAN FOUNDATION B
Number and street (or P O box number if mail is not delivered to street address) Room/suite

100 FRONT STREET, SUITE 300 c

If exemption application i1s pending, check here P> D

City or town, state, and ZIP code

WEST CONSHOHOCKEN

PA 19428-2894

H Check type of organization @ Section 501(c)(3) exempt private foundation
r_l Section 4947(a)(1) nonexempt chantable trust |_‘ Other taxable prnivate foundation

| Fair market value of all assets at
end of year (from Part lI, col (c),

J Accounting method.
D Other (specify)

D Cash @ Accrual

D 1. Foreign organizations, check here

> [

2. Foreign organizations meeting the
85% test, check here and attach computation p D

E If pnvate foundation status was terminated under
section 507(b)(1)}(A), check here

> []

F  If the foundation 1s in a 60-month termination

line 16) » § 7,067 ,500| (Part!, column (d) must be on cash basts ) under section 507(b)(1)(B). check here > D
Partl  Analysis of Revenue and Expenses (The total of (a) Pavenue anc (d) Disbursements
amounts n columns (b), {c), and (d) may not necessarily equal eapenses per W) Net investment (c) Adjusted net for charitable
the amounts in column (a) (see page 11 of the instructions) ) books income income (casgugzcs’lsse:nly)
1 Contributions, gifts, grants, etc , received (attach schedule) 4,235,074
2 Check > D if the foundation 1s not required to attach Sch B .
3 Interest on savings and temporary cash investments 46,766 46,766 46,766
4  Dividends and interest from securities 120,852 120,852 120,852
5a Gross rents
o b Netrental ncome or (loss)
E 6a  Netgan or (loss) fromsale of assets notonine 10 STMT 1 563,068
g b Gross sales price for all assets on line 6a 4,544,625
& 7  Capital gain net mcomé(from Part IV, line 2) 0
8  Net short-term capital gain 0
9 Income modifications
10a Gross sales less returns & allowances
b Less Cost of goods sold
¢ Gross profit or (loss) (attach schedule)
11 Other income (attach schedule)
12  Total. Add lines 1 through 11 4,965,760| - 167,618 167,618
w | 13 Compensation of officers, directors, trustees, etc 0
3 14  Other employee salaries and wages
E 15  Pension plans, employee benefits
% 16a Legal fees (attach schedule)
% b Accounting fees (attach schedule)
2 | ¢ Otherprofessional fees (attach schedule) STMT 2 15,689 15,689
g 17 Interest
%’ 18 Taves (attach schedule) (see page 14 of the mstructions) S TMT 3 442 442
E 19 Depreciation (aftach schedule) and depletion
© [ 20 Occupancy
§-§3 21 Travel, conferences, and meetings __
S | 22 Prnntnng;WpEﬂWJ_’\
:Eg 23 Other experfses (att sﬁﬂ @EiVED : 4 2,026 445
F"g 24 Total op (a ng and admmlstrat e ex
o Add nes $3 hrdagizal O @ 18,157 16,576 0 0
}*& 25 Contnbu gifts, grants paid 1= 1,702,186 1,702,186
— | 26 Total expense Tebyrserents) Add ines 24 and 25 1,720,343 16,576 0 1,702,186
E’j 27  Subtract IIne,ZGI\_fW
Z| a Excess of revenue over expenses and disbursements 3,245,417
% b Netinvestment income (if negative, enter -0-) 151,042
(3| ¢ Adjusted net income (if negative, enter -0-) 167,618
F&fPaperwork Reduction Act Notice, see page 30 of the instructions. Form 990-PF (201{)&
DAA



2432

Fm 990-FF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

Page 2

Beginning of year

End of year

Partlt  Balance Sheets (i e 0 iy (Seo msimistone) | ta) Book valus (b) Book Value | (c) Far Market Valus
1  Cash—non-interest-bearing
2  Savings and temporary cash investments 52,038 1,575,056 1,575,056
3 Accounts receivable P
Less allowance for doubtful accounts P
4  Pledges receivabie P
Less: allowance for doubtful accounts P
§  Grants recevable ]
6 Recelvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 15 of the
instructions)
7 Other notes and loans recewable (ati schedute) P>
Less allowance for doubtful accounts P 0
‘3 8 Inventories for sale or use
3 9 Prepaid expenses and deferred charges
< 10a Investments—U S and state government obligations (attach schedule) .
b Investments—corporate stock (attach schedule) SEE STMT 5 4,663,565 5,492,444 5,492,444
¢ Investments—corporate bonds (attach schedule)
11 Investments--!and, buitdings, and equipment basis B>
Less accumu'sied depreciation (attach sch ) P>
12  Investments—mortgage loans
13  Investments—other (attach schedule)
14 Land, buldings, and equipment basis P>
Less accumulated depreciation {attach sch ) P>
15  Other assets (describe ) )
16 Total assets (to be completed by all filers—see the
instructions Also, see page 1, item 1) 4,715,603 7,067,500 7,067,500
17  Accounts payable and accrued expenses
w] 18  Grants payable
-g 19  Deferred revenue
% 20 Loans from officers, directors, trustees, and other disqualified persons
8| 21 Mortgages and other notes payable (attach schedule)
- 22 Other liabilities (describe b )
23 Total liabilities (add lines 17 through 22) 0 0
Foundations that follow SFAS 117, check here 4 @
3 and complete lines 24 through 26 and lines 30 and 31.
S| 24  Unrestricted 4,715,603 7,067,500
% 25 Temporarly restricted
M| 26 Permanently restricted
'E Foundations that do not follow SFAS 117, check here ) D
e and complete lines 27 through 31.
3 27  Capital stock, trust principal, or current funds
© 28 Paid-in or capital surplus, or land, bldg , and equipment fund
8 29 Retained earnings, accumulated income, endowment, or other funds
2 30 Total net assets or fund balances (see page 17 of the
Y instructions) 4,715,603 7,067,500
Z| 31 Total liabilities and net assets/fund balances (see page 17
of the instructions) 4,715,603 7,067,500
Part 1t Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part il, column (a), ine 30 (must agree with
end-of-year figure reported on prior year's return) 1 4,715,603
2 Enter amount from Part |, line 27a 2 3,245,417
3 Other increases not inciuded in line 2 (itemize) » 3
4 Addlines 1,2, and 3 4 7,961,020
5 Decreases notincluded in line 2 (itemize) » SEE STATEMENT 6 5 893,520
6 Total net assets or fund balances at end of year (line 4 minus line 5}—Part I, column (b), line 30 6 7,067,500

DAA

Form 990-PF (2010)
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Fbrm 990-BF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

Page 3

Part I/ Capital Gains and Losses for Tax on Investment Income
(a) List and descnbe the kind(s) of property sold (e g, real estate, (b,):T;Lfc%qalng (c) Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) D—Donation (mo , day, yr.) (mo , day, yr)
12 N/A
b
c
d
e
(f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)

(e) Gross sales pnice

(or aliowable)

plus expense of sale

(e) plus (f) minus (g)

o |ja [0 |Tois

Compilete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(1) FMV as of 12/31/69

(1) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
over col ()), if any

(1) Gains (Col (h) gain minus
col (k), but not less than -0-) or
Losses (from col (h))

0 a0 ||

2 Capital gain net iIncome or (net capital ioss) {

3 Net short-term capital gain or (loss) as defined In sections 1222(5) and (6)

If gan, also enter in Part |, line 8, column (c) (

If (loss), enter -0- in Part [, line 8

If gain, also enter in Part |, line 7
If (ioss), enter -0- in Part |, line 7

see pages 13 and 17 of the mstructlons).}

3

Part V

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?
If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part

D Yes @ No

1 Enter the appropnate amount in each column for each year, see page 18 of the instructions before making any entnes

(a) (b) () (d)
Calendar ;:??ﬁ?gggg’;ﬁ trsseglnnmg in) Adjusted qualifying distributions Net value of nonchantable-use assets (col. Pbl)s g}e:g&ng? 2& ()

2009 1,445,935 5,314,475 0.272075

2008 1,363,003 7,004,881 0.194579

2007 1,714,644 7,987,064 0.214409

2006 1,719,770 9,984,055 0.172252

2005 1,522,192 10,910,699 0.139514

2 Total of line 1, column (d) ) 2 0.992829
3 Average distnbution ratio for the 5-year base period—divide the total on line 2 by 5, or by the

number of years the foundation has been in existence If less than 5 years 3 0.198566

4 Enter the net value of noncharitable-use assets for 2010 from Part X, ine 5 4 8,905,890

5 Multiply line 4 by line 3 5 1,768,407

6 Enter 1% of net investment income (1% of Part |, ine 27b) 6 1,510

7 Add lines 5 and 6 7 1,769,917

8 Enter qualifying distributions from Part XII, line 4 8 1,702,186

if ine 8 i1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions on page 18

DAA

Form 990-PF (2010)~
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Form 990-PF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 4
Part Vi Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see page 18 of the instructions)
1a Exempt operating foundations described in section 4940(d)(2), check here P D and enter "N/A" on line 1
Date of ruling or determination letter (attach copy of letter if necessary—see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 3,021
here p D and enter 1% of Part |, line 27b
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of
Part |, ine 12, col (b)
2  Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0
3  Addlnes 1and2 3 3,021
4  Subtitle A (iIncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0
5 Tax based on investment income Subtract ine 4 from line 3 If zero or less, enter -0- 5 3,021
6  Credits/Payments:
a 2010 estmated tax payments and 2009 overpayment credited to 2010 6a 2,729
b Exempt foreign organizations—tax withheld at source 6b
c Tax paid with application for extension of time to file (Form 8868) 6¢c
d Backup withholding erroneously withheld 6d
7  Total credits and payments Add lines 6a through 6d 7 2,729
8  Enter any penalty for underpayment of estmated tax Check here D if Form 2220 s attached 8
9  Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed > 9 292
10  Overpayment. If ine 7 1s more than the total of ines 5 and & enter the amont overpaid > |10
11__ Enter the amount of line 10 to be Credited to 2011 estimated tax » Refunded b 11
Part VIl-A _ Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislatron or did it Yes | No
participate or intervene in any political campaign? . 1a X
b Did it spend more than $100 during the year (etther directly or indirectly) for pohticat purposes (see page 19
of the instructions for definiion)? 1b X
If the answer 1s "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals
published or distributed by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? _N/A 1c
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
(1) On the foundation P $ (2) On foundation managers P $
e Enter the rembursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers. > $
2 Has the foundation engaged In any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities
3 Has the foundaton made any changes, not previously reported to the IRS, in its governing instrument, articles of
incorporation, or bylaws, or other similar instruments? !f "Yes," attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? o 4a X
b If"Yes," has it filed a tax return on Form 990-T for this year? ) _N/A 4b
5  Was there a hquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T
6  Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
o By language in the goverming instrument, or
o By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the goveming instrument? L 6 | X
7 Did the foundation have at least $5,000 in assets at any ime duning the year? If "Yes," complete Part Il, col (c), and Part XV 71 X
8a Enter the states to which the foundation reports or with which it I1s registered (see page 19 of the
instructions) P PA
b Ifthe answer I1s "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If "No," attach explanation gb | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or
4942())(5) for calendar year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV on page
27y If "Yes," complete Partxiv..~ 9 X
10  Did any persons become substantial contributors during the tax year? If "Yes," attach a schedule listing therr
names and addresses 10 | X

DAA

Form 990-PF (2010)
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Form 990-BF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 5
Part VII-A Statements Regarding Activities (continued)
11 Atany time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b){13)? If "Yes," attach schedule (see page 20 of the instructions) 11 X
12 D the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20082 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 X

Website address » N/A
14 Thebooks areincareof » HERBERT LOTMAN
100 FRONT STREET, SUITE 300

Located at > W. CONSHOHOCKEN PA zZIPp+4p» 19428-2894

15  Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041-—Check here
and enter the amount of tax-exempt interest received or accrued during the year

16  Atany time during calendar year 2010, did the foundation have an interest in or a signature or other authority
over a bank, securities, or other financial account in a foreign country?
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22 1 If "Yes," enter
the name of the foreign country P

. s |

Telephone no P .6::_[0-2.34-0090

> [

16

Yes

Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes™" column, unless an exception applies.

1a During the year did the foundation (either directiy or indirectly):

(1) Engage in the sale or exchange, or leasing of property with a disqualified person?

(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? .

(3) Furnish goods, services, or facilities to {(or accept them from) a disquahfied person?

(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person?

(5) Transfer any income or assets to a disqualified person (or make any of either availabie for
the benefit or use of a disqualified person)?

(6) Agree to pay money or property to a government official? (Exception. Check "No" if the
foundation agreed to make a grant to or to employ the offictal for a period after
termination of government service, if terminating within 90 days ) D

b If any answer is "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)?

Organizations relying on a current notice regarding disaster assistance check here

¢ Did the foundation engage In a prior year in any of the acts described In 1a, other than excepted acts, that

were not corrected before the first day of the tax year beginning in 2010?

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private

operating foundation defined In section 4942()(3) or 4942(1)(5)):

a Atthe end of tax year 2010, did the foundation have any undistributed income (lines 6d and
6e, Part XIll) for tax year(s) beginning before 20107 D
If "Yes," list the years B 20 , 20 , 20 , 20

b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's und:stributed iIncome? (If applying section 4942(a)(2) to
all years listed, answer "No" and attach statement—see page 22 of the instructions )

¢ If the provisions of section 4942(a)(2) are being applied to any of the years hsted in 2a, list the years here
> 20 , 20 , 20 , 20

3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise

at any time during the year? D

b If "Yes," did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer perod approved by the

Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse of

the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine If the

foundation had excess business holdings in 2010 )

4a Did the foundation invest during the year any amount in a manner that would jeopardize its chantable purposes?
Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 20107

T S

o

Yes

Yes
Yes
Yes

Yes

Yes

Yes

Yes

@No

@No
@No

@No

@No

@No

Yes

No

N/A |

> [

N/A | 1c

@No

@No

f

2b

N/A | 3

4a

X

4b

X

DAA

Form 990-PF (2010)
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Form 990-5F (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 6
Part ViI-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)
Sa Durnng the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes [g'{_] No
(2) influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registration drive? D Yes E{] No
(3) Provide a grant to an individual for travel, study, or other similar purposes? D Yes @ No
(4) Provide a grant to an organization other than a charitable, etc , organization described In
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions) [] Yes [X] No
(5) Provide for any purpose other than religious, chantable, scientific, hiterary, or educational
purposes, or for the prevention of cruelty to children or amimals? D Yes Eﬁ] No
b If any answer 1s "Yes" to 5a(1)~5), did any of the transactions fail to qualify under the exceptions described In
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? N/ A | sp
Organizations relying on a current notice regarding disaster assistance check here | 4 D
¢ Ifthe answer Is "Yes" to question 5a(4), does the foundation claim exemption from the tax
because It maintained expenditure responsibility for the grant? N/A D Yes D No
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? D Yes @ No
b D the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes @ No
b If Yes, did the foundation receive any proceeds or have any net income attributable to the transaction? . .N/ Al
Part VHI Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).
(d) Contribuhions to
(a) Name and address (bjoéEEd :gi%&:e ((I;:Zlocf r;gf?r:s:ﬁ?:r p?;g'g‘zedz?:r?z; (el‘%)égzr;lzt‘aﬂ gﬁgzznt.
compensation
KAREN LOTMAN HAVERFORD PRESIDENT
250 GRAYS LANE PA 19041 5.00 0 0
HERBERT LOTMAN HAVERFORD VICE PRES
250 GRAYS LANE PA_ 19041 5.00 0 0
JEFFREY LOTMAN LOS ANGELES TREASURER
WILSHIRE BLVD. CA 90001 5.00 0 0
SHELLY LOTMAN FISHER VILLANOVA SECRETARY
1803 FARVIEW ROAD PA 19085 5.00 0 0

2 GCompensation of five highest-paid employees (other than those included on line 1 — see page 23 of the instructions).
If none, enter "NONE."
d) Contrbubons to
(b) Title, and average (
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation employee benefit | (e) Expense account,
devoted to postion plans and deferred other allowances
compensation

NONE

Total number of other employees paid over $50,000

> | 0

DAA

Form 990-PF (2010)
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Form 990-PF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 7
Part VHll Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors {(continued)
3 Five highest-paid independent contractors for professional services (see page 23 of the instructions). If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation

NONE

Total number of others receiving over $50,000 for professional services N

Part IX-A Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year Include relevant statistical information such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, etc Expenses

1 DIRECT CONTRIBUTIONS TO QUALIFIED CHARITIES (SEE SCHEDULE)

Part iX-B Summary of Program-Related Investments (see page 24 of the instructions)

Describe the two largest program-related investments made by the foundation duning the tax year on lines 1 and 2 Amount
1 N/A
2

All other program-related investments See page 24 of the instructions
3

Total. Add lines 1 through 3 >

Form 990-PF (2010)

DAA
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torm 090'PF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 8
Part X Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc ,
purposes
a  Average monthly fair market value of securities 1a 7,583,044.
b Average of monthly cash balances 1b 1,458,469
¢ Fair market value of all other assets (see page 25 of the instructions) 1c 0
d Total (add lines 1a, b, and c) 1d 9,041,513
e Reduction claimed for blockage or other factors reported on hines 1a and
1c (attach detailed explanation) L1e |
2  Acquisition indebtedness applicable to line 1 assets 2 0
3 Subtract ine 2 from hne 1d 3 9,041,513
Cash deemed held for chantable activittes Enter 12 % of ine 3 (for greater amount, see page 25 of
the instructions) 4 135,623
5  Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 8, 90548 90
Minimum investment return. Enter 5% of line 5 6 445,295
Part XI Distributable Amount (see page 25 of the instructions) (Section 4942()(3) and (j)(5) private operating .
foundations and certain foreign orgarizations check here P and do not complete this part )
1 Minimum nvestment return from Part X, line 6 1 445,295
?a Taxon investment income for 2010 from Part VI, line 5 2a 3 ’ 021 ’
9 Income tax for 2010 (This does not include the tax from Part VI ) 2b
¢ Add lines 2a and 2b ) ) ) 2c 3,021
3 Distnbutable amount before adjustments Subtract ine 2c from line 1 3 442,274
4  Recoveries of amounts treated as qualifying distnbutions 4
5 Addlines 3and 4 ) 5 442,274
6  Deduction from distributable amount (see page 25 of the instructions) 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XllI,
line 1 7 442,274
Part X Qualifying Distributions (see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes
a Expenses, contributions, gifts, etc —total from Part |, column (d), line 26 1a 1,702,186
b Program-related investments—total from Part I1X-B 1b
2  Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc.,
purposes 2
3 Amounts set aside for specific chantable projects that satisfy the
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4  Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XliI, ine 4 4 1,702,186
5 Foundations that qualify under section 4340(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (see page 26 of the instructions) 5 0
6 Adjusted qualifying distributions. Subtract line 5 from fine 4 6 1,702,186

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

DAA

Form 990-PF (2010)
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Form 990-PF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

Page 9

Part XHI

Undistributed Income (see page 26 of the instructions)

- 0 O 0 O o

Distnbutable amount for 2010 from Part Xi,

(@)

Corpus

(b)
Years prior to 2009

(c)
2009

(d)
2010

ine 7

442,274

Undistributed income, if any, as of the end of 2010
Enter amount for 2009 only

Total for prior years 20 , 20 , 20
Excess distributions carryover, if any, to 2010
From 2005 983,285

From 2006 1,226,471

From 2007 1,320,113

From 2008 ) ©1,017,129

From 2009 1,181,653

Total of lines 3a through e
Qualifying distributions for 2010 from Part Xii,
ned » $ 1,702,186

Applied to 2009, but not more than line 2a

5,728,651

Appiied to undistributed income of prior years
(Election required—see page 26 of the nstructions)
Treated as distributions out of corpus (Election
required—zee page 26 of the instructions)

d Applied to 2010 distnbutable amount
e Remaining amount distnbuted out of corpus

10

o o 0 o o

442,274

1,259,912

Excess distnibutions carryover applied to 2010

(If an amount appears in column (d), the same
amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c¢, and 4e Subtract ine 5

6,988,563

Prior years' undistributed income Subtract
line 4b from line 2b .

Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been 1ssued, or on which the section 4942(a)
tax has been previously assessed

Subtract line 6c from line 6b Taxable
amount—see page 27 of the instructions
Undistributed income for 2009. Subtract line
4a from Iine 2a. Taxable amount—see page
27 of the instructions

Undistnbuted income for 2010 Subtract lines
4d and 5 from line 1. This amount must be
distnbuted 1n 2011

Amounts treated as distnbutions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see page 27 of the
instructions)

Excess distnibutions carryover from 2005 not

applied on line 5 or line 7 (see page 27 of the .
instructions)

Excess distributions carryover to 2011.

Subtract ines 7 and 8 from line 6a

983,285

6,005,278

Analysis of line 9
Excess from 2006 1,226,471

Excess from 2007 1,320,113

Excess from 2008 1,017,129

Excess from 2009 1,181,653

Excess from 2010 1,259,912

DAA

Form 990-PF (2010)
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Form 990-PF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

Page 10

‘Part XiV

Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9)

1a

2a

If the foundation has received a ruling or determination letter that 1t is a private operating
foundation, and the ruling is effective for 2010, enter the date of the ruling >

Check box to indicate whether the foundation 1s a private operating foundation described in section H 4942(1)X3) or rl 4942(1X5)

Enter the lesser of the adjusted net Tax year Prior 3 years

income from Part | or the minimum {a) 2010 {b) 2009 (c) 2008 (d) 2007

(e) Total

investment return from Part X for
each year listed

85% of ne 2a

Qualifying distnbutions from Part XII,
line 4 for each year histed

Amounts mcluded in fine 2¢ not used directly
for active conduct of exempt activities

Qualifying distnbutions made directly
for active conduct of exempt activities
Subtract line 2d from line 2¢

Complete 3a, b, or ¢ for the
alternative test relied upon-
"Assets" alternative test—enter.
(1) Value of all assets

(2) Value of assets qualifying under
section 4942(1)(3)B)(1)

"Endowment” alternative test—enter 2/3
of minimum investment return shown in
Part X, line 6 for each year listed

"Support" alternative test—enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided In
section 4942(j)(3}B)(iii)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

Part XV

any time during the year—see page 28 of the instructions.)

Supplementary information (Complete this part only if the foundation had $5,000 or more in assets at

Information Regarding Foundation Managers:
List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation

before the close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )
N/A

List any managers of the foundation who own 10% or more of the stock of a corporation {or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P D if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolcited requests for funds If the foundation makes grfts, grants, etc (see page 28 of the instructions) to individuals or
organizations under other conditions, compiete items 2a, b, ¢, and d

The name, address, and telephone number of the person to whom applications should be addressed

HERBERT LOTMAN 610-234-0090
100 FRONT STREET, SUITE 300 WEST CONSHOHOCKEN PA 19043

The form in which applications should be submitted and information and materals they should include

SEE STATEMENT 7

Any subrmission deadlines.
AUGUST 31ST OF EACH YEAR

Any restnctions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other
factors.

NONE

DAA

Form 990-PF (2010)
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Form 990-PF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 11
Part XV Supplementary Information (continued)
3 _Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient ”srr?g\lfs[aex LZiaaqlél‘:f::gLégl, Foundation Purpose of grant or
any foundation manager status of contribution Amount
Name and address (home or business) or substantial contributor rectprent
a Paid dunng the year
SEE STATEMENT 8
1,702,186
Total » 3a 1,702,186
b  Approved for future payment
N/A
Total > 3b

DAA

Form 990-PF (2010)
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Form 990-PF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

Page 12

Part XVI-A

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

A wN

T o © oo ~uN»

- -

12
13

Unrelated business income

Excluded by section 512, 513, or 514

(a)

{b)

(c)

(d)

{e)
Related or exempt
function income

Business code Amount Exggbséon Amount (See page 28 of
Program service revenue the instructions )
a
b
c
d
e
f
g Fees and contracts from government agencies
Membership dues and assessments
Interest on savings and temporary cash investments 14 46,766
Dividends and interest from securities 14 120,852
Net rental iIncome or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
Net rental income or (loss) from personal property
Other investment income
Gain or (loss) from sales of assets other than inventory 563,068
Net income or (loss) from special events
Gross profit or (loss) from sales of inventory
Other revenue: a
b
c
d
e
Subtotal Add columns (b), (d), and (e) 167,618 563,068
Total. Add line 12, columns (b), (d), and (e) 13 730,686

(See worksheet in line 13 instructions on page 29 to verify calculations )

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVi-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See page 29 of the
instructions )
N/A
DAA Form 990-PF (2010)
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Form 990-BF (2010) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 13
Part XVHl  Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or In section 527, relating to political
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of.
(1) Cash 1a(1) X
(2) Other assets o 1a(2) X
b Other transactions
(1) Sales of assets to a nonchantable exempt organization . 1b(1) X
(2) Purchases of assets from a noncharitable exempt organizaton 1b(2) X
(3) Rental of facilities, equipment, or other assets . 1b(3) X
(4) Reimbursement arrangements ) _ |ib(4) X
(5) Loans or loan guarantees B . ... |1b(5) X
(6) Performance of services or membership or fundraising solicitations . 1b(6 X
¢ Shanng of faciliies, equipment, mailing lists, other assets, or paid employees 1c X
d If the answer to any of the above Is "Yes," complete the following schedule Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation If the foundation recerved less than fair market
value tn any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services recetved.
{(a) Line no (b) Amount involved (c) Name of nonchantable exempt organization (d) Description of transfers, transactions, and shanng arrangements
N/A
2a s the foundation directly or indirectly affillated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 L D Yes IZ’ No

b If "Yes," complete the following schedule

(a) Name of organization (b) Type of organization (c) Description of relationship

N/A

Under penalties of per xamined this return, including accompanying schedules and statements, and to the best of my knowledge and
. belief, it 1s tru tion of preparer (other than taxpayer or fiduciary),is baged on all information of which preparer has any knowledge
Sign
Here } 2/ } VICE PRESIDENT
Signature of Dai Title

Print/Type preparer's name Preparer's signature Date Check D :f
Paid / self-employed
Preparer MICHAEL LAWRENCE w d CPA // 3// /2
Use Only| Frmsname» _ GINADER, JONES & CO. IAip PTIN P00593677

Frm's address » 321 SPRUCE STREET SUITE 525 FrmsENDP 23-1925864

SCRANTON, PA 18503-1499 Phoneno  570-347-3377

Form 990-PF (2010)

DAA
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Schedule B OMB No 1545-0047
(Form 990, 990-EZ,

or 990-PF)

Department of the Treasury
Internal Revenue Service

Name of the organization Employer identification number

Schedule of Contributors

P Attach to Form 990, 990-EZ, or 990-PF. 20 1 0

KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

Organization type (check one)

Filers of: Section:
Form 990 or 990-EZ 501(c)( ) (enter number) organization

4947(a)(1) nonexempt charitable trust not treated as a private foundation
527 political organization

Form 990-PF

501(c)(3) exempt private foundation

4947(a)(1) nonexempt chantable trust treated as a private foundation

O MO O

501(c)(3) taxable private icundation

Check If your organization 1s covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7). (8), or (10) organization can check boxes for both the General Rule and a Special Rule See
Instructions

General Rule

@ For an organization filng Form 990, 990-EZ, or 990-PF that receved, dunng the year, $5,000 or more {in money or
property) from any one contributor. Complete Parts | and Il

Special Rules

D For a section 501(c)(3) organization fiing Form 990 or 990-EZ that met the 33 1/3% support test of the regutations under
sections 509(a)(1) and 170(b){1)(A)v1), and received from any one contributor, duning the year, a contnibution of the
greater of (1) $5,000 or (2) 2% of the amount on (1) Form 990, Part VI, line 1h or (1) Form 990-EZ, ine 1 Complete Parts
| and II.

D For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contnibutor, during
the year, aggregate contributions of more than $1,000 for use exclusively for rehigious, chantable, scientfic, Iiterary, or
educational purposes, or the prevention of cruelty to children or animals Complete Parts [, II, and it

D For a section 501(c)(7), (8), or (10) orgamzation filing Form 990 or 990-EZ that received from any one contributor, during
the year, contributions for use exclusively for religious, charitable, etc , purposes, but these contributions did not
aggregate to more than $1,000 If this box 1s checked, enter here the total contributions that were received during the
year for an exclusively religious, charntable, etc , purpose Do not complete any of the parts unless the General Rule
applies to this organization because it received nonexclusively religious, chantable, etc., contributions of $5,000 or more
during the year | 2T

Caution. An organization that 1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
990-EZ, or 990-PF), but it must answer “No" on Part IV, line 2 of its Form 990, or check the box on line H of its Form 990-EZ, or on
line 2 of its Form 990-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 930-EZ, or 990-PF)

For Paperwork Reduction Act Notice, see the Instructions for Form 290, 990-EZ, or 990-PF Schedule B (Form 990, 990-EZ, or 990-PF) (2010}

DAA
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Schedule B (Form 990, 990-EZ, or 990-PF) (2010)

Page 1 of 1 ofParti

Name of organization

KAREN AND HERBERT LOTMAN FOUNDATION

Employer identification number

22-2429821

Part | Contributors (see instructions)

(a) {b)
No. Name, address, and ZIP + 4

(c)

Aggregate contributions

(d)
Type of contribution

1 SCOT & SHELLY FISHER

$ 1,387,363

Person @
Payroll D
Noncash
(Complete Part {1 if there is
a noncash contribution.)

(a) (b)
No. Name, address, and ZIP + 4

(c)

Aggregate contributions

(d)

Type of contribution

2 JEFFREY LOTMAN

$ 2,097,591

Person X
Payroll
Noncash

(Complete Part Il if there 1s
a noncash contribution )

(a) (b)
No. Name, address, and ZIP + 4

(c)

Aggregate contributions

(d)
Type of contribution

3 JULIA G FISHER

$ 250,040

Person @
Payroll []
Noncash
(Complete Part Il if there I1s
a noncash contribution )

(@) (b)

No. Name, address, and ZIP + 4

()
Aggregate contributions

(d)

Type of contribution

4 SMAUL A FISHER

$ 250,040

Person @
Payroll D
Noncash
(Complete Part 1l if there is
a noncash contribution.)

(a) (b)
No. Name, address, and ZIP + 4

(c)

Aggregate contributions

(@)

Type of contribution

5 JOSEPH E FISHER

$ 250,040

Person @
Payroil D
Noncash
(Complete Part Il If there Is
a noncash contribution )

(a) {b)
No Name, address, and ZIP + 4

(c)

Aggregate contributions

(d)
Type of contribution

Person D
Payroli D
Noncash
(Complete Part It If there I1s
a noncash contribution )

DAA

Schedule B {(Form 990, 990-EZ, or 990-PF) (2010)
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2432 KAREN and HERBERT LOTMAN FOUNDATION
22-2429821 Federal Statements

FYE: 11/30/2011

Statement 6 - Form 990-PF, Part lll, Line 5 - Other Decreases

Description Amount
UNREALIZED LOSS, MARKETABLE SECURITIES $ 893,520
TOTAL $ 893,520




2432 KAREN and HERBERT LOTMAN FOUNDATION
22-2429821 Federal Statements

FYE: 11/30/2011

Statement 7 - Form 990-PF, Part XV, Line 2b - Application Format and Required Contents

Description

A LETTER SHOULD BE SENT STATING THE GRANT REQUEST, THE
REASON THE FUNDS ARE NEEDED, AND THE PURPOSE FOR WHICH
THE FUNDS WILL BE USED.

Form 990-PF, Part XV, Line 2¢ - Submission Deadlines

Description
AUGUST 31ST OF EACH YEAR

Form 990-PF, Part XV, Line 2d - Award Restrictions or Limitations

Description

NONE
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INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

To the Board of Trustees of
Karen and Herbert Lotman Foundation
West Conshohocken, Pennsvlvania

We have compiled the accompanying statement of financial position of Karen and Herbert
Lotman Foundation (a nonprofit organization) as of November 30, 2011 and 2010, and the
related statements of activities and cash flows for the years then ended. We have not audited
or reviewed the accompanying financial statements and, accordingly, do no express an
opinion or provide any assurance about whether the financial statements are in accordance
with accounting principles generally accepted in the United States of America

Management s responsible for the preparation and fairr presentation of the financial
statements in accodance with accounting principles generally accepted in the United States of
America for designing, Implemneting, and maintaining internal control relevant to the
preparation and fair presentation of the financial statements.

Our responsibility 1s to conduct the compilation In accordance with Statements on Standards
for Accounting and Review Services I1ssued by the American Institute of Certified Public
Accountants The objective of a compilation Is to assist management in presenting financial
information in the form of financial statements without undertaking to obtain or privde
assurance that there are no material modifications that should be made to the financial
statements.

Gamodin Vorea + (o, 029

GINADER, JONES & CO., LLP
January 30, 2012

Member: American Institute of Certfied Public Accountants



THE KAREN AND HERBERT LOTMAN FOUNDATION
STATEMENTS OF FINANCIAL POSITION
NOVEMBER 30, 2011 AND 2010

2011 2010
ASSETS
Cash and Cash Equivalents 3 1,675,056 % 52,038
Marketable Securities 5,492 444 4,663,565
TOTAL ASSETS 3 7,067,500 § 4,715603
NET ASSETS
UNRESTRICTED NET ASSETS $ 7067500 $ 4,715,603

See accompanying notes and independent accountant's compilation report
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THE KAREN AND HERBERT LOTMAN FOUNDATION

STATEMENTS OF ACTIVITIES

YEARS ENDED NOVEMBER 30, 2011 AND 2010

SUPPORT, REVENUES, AND GAINS

Contrnibutions Received 3
Dividend income

interest Income

Gains on Marketable Securities

TOTAL SUPPORT, REVENUES, AND GAINS

EXPENSES AND LOSSES

Contributions Paid

Losses on Marketable Securities
Investment Management Fees
General and Administrative

Bank Fees
Taxes

TOTAL EXPENSES AND LOSSES

CHANGE IN NET ASSETS

Unrestricted Net Assets, Beginning

UNRESTRICTED NET ASSETS, ENDING $

201 1 2010
4,235,074 $ -
120,852 31,620
46,766 62,994
- 69,112
4,402,692 163,726
1,702,186 1,446,656
330,452 -
15,689 19,796
1,581 1,239
445 365
442 2,306
2,050,795 1,470,362
2,351,897 (1,306,636)
4,715,603 6,022,239
7,067,500 $ 4,715,603

See accompanying notes and independent accountant's compilation report
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THE KAREN AND HERBERT LOTMAN FOUNDATION
STATEMENTS OF CASH FLOWS
YEARS ENDED NOVEMBER 30, 2011 AND 2010

2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets $ 2,351,897 $ (1,306,636)

Adjustment
(Gains) Losses on Marketable Securities 330,452 (69,112)

Net Cash Provided by (Used In) Operating Activities 2,682,349 (1,375,748)
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Marketable Securities (5,703,979) (2,433,507)

Proceeds from Sale of Marketable Securities 4 544 648 3,545,689
Net Cash Provided By (Used in) Investing Activities (1,159,331) 1,112,182
NET CHANGE IN CASH AND CASH EQUIVALENTS 1,523,018 (263,566)
Cash and Cash Equivalents, Beginning of Year 52,038 315,604
CASH AND CASH EQUIVALENTS, END OF YEAR 3 1,575,056 $ 52,038
SUPPLEMENTAL CASH FLOW DISCLOSURES

Cash paid for interest $ - 3 -

Cash paid for Income taxes 3 - $ 2,094

See accompanying notes and independent accountant's compilation report
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THE KAREN AND HERBERT LOTMAN FOUNDATION
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2011 AND 2010

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Operations

The Karen and Herbert Lotman Foundation was incorporated August 6, 1982 under the Non-Profit
Corporation Law of the Commonwealth of Pennsylvania The Foundation's purpose is to provide
grants, support, and distributions to charitable, religious, and scientific organizations as selected by its
Board of Directors The Foundation recelives its entire support from the Lotman Family.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting In
accordance with generally accepted accounting principles

Basis of Presentation

The Foundation i1s required to report Information regarding its financial position and activities
according to three classes of net assets. unrestricted, temporarily restricted, and permanently
restricted At present, the Foundation has no temporarily or permanently restricted net assets.

Cash and Cash Eguivalents

The Foundation considers all bank account deposits and all highly liquid investments purchased with
a matunity of three (3) months or less to be cash and cash equivalents.

Investments

Investments are comprised primarily of mutual funds, corporate bonds, common and preferred stocks,
and government securities. All investments are reported at fair value in the statement of financial
position Investment income (including interest, dividends, and realized and unrealized gains/losses)
Is reported In the statement of activities as increases/decreases In unrestricted net assets, unless the
income restricted by donor or law.

Income Taxes

The Foundation is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code
Accounting principles generally accepted in the United States of America require management to
evaluate tax positions taken by the Foundation and recognize a tax lhability if the Foundation has
taken an uncertain position that more likely than not would not be sustained upon examination by the
Internal Revenue Service Management has analyzed the tax positions taken by the Foundation, and
has concluded that as of November 30, 2011, there are no uncertain positions taken or expected to
be taken that would require recogmtion of a liability or disclosure in the financial statements. There
are currently no audits for any tax periods in progress. Management believes it is no longer subject to
income tax examinations for tax years prior to 2008.



THE KAREN AND HERBERT LOTMAN FOUNDATION
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2011 AND 2010

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires the Foundation's management to make estimates and assumptions that affect the reported
amounts of certain assets, liabilities, revenue, and expenses during the reporting period. Actual results
could differ from those estimates.

NOTE 2 - CONCENTRATION OF CREDIT RISK ,

The Foundation maintains its cash balances at various financial institutions. Accounts at each institution
are insured by the Federal Deposit Insurance Corporation up to $250,000. Uninsured balances at
November 30, 2011 and 2010 totaled approximately $1,369,6070 and $0 respectively. The Foundation
manages this risk by placing its deposits with high quality financial institutions

NOTE 3 - MARKETABLE SECURITIES

Marketable Securities at November 30, 2011 and 2010 are summarized as follows:

2011 2010
Cost Market Cost Market
Equities $ 2639461 $ 1598859 $ 4175618 $ 3,815,983
Mutual Funds 4,055,781 3,893,585 - -
Fixed Income - - 685,857 732,600
Real Estate Investment Trusts - - 111,367 114,982

$ 6695242 3§ 5492444 § 4972842 $ 4,663,565

The following schedule summarizes investment return in the statements of activities:

2011 2010
Realized Gains on Marketable Securities $ 563,068 $ 267,008
Interest and Dividends 167,618 94,614
Unrealized Losses on Marketable Secunties (893,520) (197,896)
Inv Incom $ (162,834) $ 163,726

NOTE 4 - SUBSEQUENT EVENTS

Subsequent events were evaluated through January 30, 2012, which is the date the financial statements
were available to be issued



THE KAREN AND HERBERT LOTMAN FOUNDATION
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2011 AND 2010

NOTE 5 - FAIR VALUE OF FINANCIAL INSTRUMENTS

The Farr Value Measurement accounting literature establishes a fair value hierarchy that prioritizes the
Inputs to valuation techniques used to measure fair value. This hierarchy consists of three broad levels
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements) The three levels of the fair value hierarchy are described as follows.

Level 1

Inputs to the valuation methodology are unadjusted quoted prices for the identical assets or liabilities in
active markets that the Center has the ability to access

Level 2

Inputs to the valuation methodology include (a) quoted prices for similar assets or liabilities in active
markets, (b) quoted prices for identical or similar assets or habilities in inactive markets, (c) inputs other
than quoted prices that are observable for the asset or liability; or (d) inputs that are derived principally
from or corroborated by observable market data by correlation or other means If the asset or hiability has
a specified term, the level 2 input must be observable for substantially the full term of the asset or
liability

Level 3

Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset or liability's fair value measurement level within the fair value hierarchy 1s based on the lowest
level of any input that Is significant to the fair value measurement Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at fair value
There have been no changes in the methodologies used at November 30, 2011

Mutual Funds & Unit Trusts, Bonds & Notes, Common & Preferred Stock : Valued using quoted prices in
active markets for identical assets

The preceding methods described may produce fair value calculations that may not be indicative of net
realizable value or reflective of future fair values Furthermore, although the Center believes its valuation
methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine fair value of certain financial instruments could result in a
different fair value measurement at the reporting date.
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THE KAREN AND HERBERT LOTMAN FOUNDATION
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2011 AND 2010

NOTE 5 - FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

The following table sets forth by level, within the fair value hierarchy, the Center's investments at fair
value as of November 30, 2011

Assets at Fair Value as of November 30, 2011

Level 1 Level 2 Level 3 Total
Equities $ 1,598,859 3 - 3 - $ 1,598,859
Mutual Funds 3,893,585 - - 3,893,585
Total Assets at Fair Value $ 5,492,444 $ - $ - $ 5,492 444

The carrying amounts of other assets, consisting of cash, approximate their fair market value due to the
short term maturities of these instruments



