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SCANN

| omBNo 1545-0047

Form 990 Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung 2© 1 o
benefit trust or private foundation) Open to Public
Department of the Treasury .
Internal Revenus Service » The organization may have to use a copy of this return to satisfy state reporting requirements. Inspection
A For the 2010 calendar year, or tax year beginning October 1 , 2010, and ending September 30 ,20 11
B Check if applicable |© Name of organization Arctic Research Consortium of the United States D Employer identification number
O address change Doing Business As 92-0137088
J name change Number and street (or P O box if mail 18 not delivered to street address) Room/suite E Telephone number
D initial retum 3535 College Road Suite 101 907-474-1600
[ Terminated City or town, state or country, and ZIP + 4
[ Amended retum Fairbanks, AK 99709-3710 G Gross receipts $ 2,048,800
[J Appiication pending| F Name and address of principal officer  Susan E. Fox - same as above Hia) s this a group return for affivates? [ Yes [£] No
H(b) Are all affiliates included? ] Yes [J No
| Tax-exempt status 501(c)(3) [0 so1e)¢ ) d (nsertno) [[] 4947(a)1)or [] 527 If “No," attach a list (see instructions}
J Website: P www.arcus.org H(c) Group exemption number P>
K Form of organizatton Comporation [_] Trust [] Association [_] Other P I L Yearof formaton 1990 I M State of legal domicile AK
Summary
1 Briefly describe the organization’s mission or most significant activities: The purpose of ARCUS is to provide leadership in
° advancing knowledge and understanding of the Arctic by serving as a forum for planning, acting as a synthesizer and
2 disseminator of scientific information, and encouraging and facilitating the education of scientists and the public in the needs
E and opportunities of research in the Arctic.
2| 2 Check this box » [ if the organization discontinued its operations or disposed of more than 25% of its net assets.
g 3  Number of voting members of the governing body (Part VI, line 1a) . . 3 13
¢ | 4 Number of independent voting members of the governing body (Part VI, line 1b) 4 13
21 5 Total number of individuals employed in calendar year 2010 (Part V, line2a) . . . . . 5 17
z: 6 Total number of volunteers (estimat Tass) EWVED b - - - - - - 6 -0-
7a Total unrelated business revenue fro Panﬁlg%‘umn%gmﬁ, ! Y o e e 7a -0-
b Net unrelated business taxable income ffom Form 990-T, line 34 Q e e e 7b -0-
u > M AY 1 4 2 012 l"OJ Prior Year Current Year
o| 8 Contributions and grants (Part VIIl, I éﬁ ‘é . 18,800 22,034
g 9  Program service revenue (Part VIII, line 2g) e 2,152,120 2,026,758
3 |10 Investment income (Part VIII, column [A), lm@%ﬂd) UT .o 2 8
111  Other revenue (Part VIII, column (A), ines 5, 6d, 8c, 9¢, 10c, and 11e) .. -0- -0-
12  Total revenue—add lines 8 through 11 (must equal Part VIiI, column (A), line 12) 2,170,922 2,048,800
13  Grants and similar amounts pard (Part IX, column (A), lines 1-3) . . . . -0- -0-
14  Benefits paid to or for members (Part IX, column (A), line4) . . . . -0- -0-
® 16  Salaries, other compensation, employes benefits (Part IX, column (A), lines 5—1 0) 1,223,766 1,341,205
2 [ 16a Professional fundraising fees (Part IX, column (A), line11e) . . . . . . -0- -0-
% b Total fundraising expenses (Part IX, column (D), line 25) » -0- . |
17 Other expenses (Part IX, column (A), lines 11a-11d, 11f-24f) . . . . . . 934,036 692,078
18 Total expenses. Add lines 13~17 (must equal Part IX, column (A), line 25) . 2,157,802 2,033,283
19  Revenue less expenses. Subtract ine 18 fromline12 . . . . . . . . 13,120 15,517
5§ ) Beginning of Current Year End of Year
‘sg 20 Totalassets (PartX,lne16) . . . . . . . . . . . . . . .. 261,043 213,399
;;E 21 Total liabilities (Part X, line26) . . . . . Co .o 235,049 171,888
= Net assets or fund balances. Subtract line 21 from ||ne 20 . s 25,994 41,511

Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s
true, correct, and complete Declaration of preparer (other than officer) 1s based on all information of which preparer has any knowledge

} [ W\au \0, 2O\VL

Sign igrature of ofﬁce/ Date
Here } ﬁ_u&m Exec, Diz

Type or print name and tifle

. 3 ;
Paid Print/Type preparer's name reparer's signature Date Check D rf PTIN
Preparer seli-empioyed
Use only Firm's name  » Firm's EIN »
Firm's address ™ Phone no
May the IRS discuss this return with the preparer shown above? (seeinstructions) . . . . . . . . . . . . [Yes[INo
For Paperwork Reduction Act Notice, see the separate instructions. Cat No 11282Y Form 990 (2010)

&



Form 990 (2010) Page 2
Statement of Program Service Accomplishments
Check if Schedule O contains a response to any questioninthis Partit . . . . . . . . . . . . . .
1  Briefly describe the organization’s mission:
The purpose of ARCUS is to provide leadership in advancing knowledge and understanding of the Arctic by serving as a forum for
planning, acting as a synthesizer and disseminator of scientific information, encouraging and facilitating the education of scientists
and the public in the needs and opportunities of research in the Arctic.

2 D the organization undertake any significant program services during the year which were not listed on the
prior Form9900r990-E2? . . . . . . . . . .

If “Yes,” describe these new services on Schedule O.

3 Did the organization cease conducting, or make significant changes in how it conducts, any program
services? . . . . . . . . . . . e e e e e i e ... .. .. . . .. ... DOvYes @ANo
If “Yes,” describe these changes on Schedule O.

4 Describe the exempt purpose achievements for each of the organization’s three largest program services by expenses. Section
501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and allocattons to
others, the total expenses, and revenue, if any, for each program service reported.

[ Yes No

4a (Code: ) (Expenses$ | 600,186 includinggrantsof§  -0- }(Revenue$ 600,186 )
OUTREACH AND INFORMATION: ARCUS serves as a communication channel providing information about current research
activities and arctic issues to the scientific community, agencies, and the public. ARCUS finalized and released several issues of
Witness the Arctic which is a newsletter that provides information on current arctic research and eduction efforts and news,
significant research initiatives, national policy affecting arctic science, research support and logistics, profiles of institutions with
major arctic research efforts, and calendar events and publications. The ARCUS website provides essential information and
resources for the diverse and geographically distributed arctic research community. ARCUS continues to develop and maintain the
online Arctic Calendar. The online calendar provides an up-to-date and comprehensive calendar of arctic meetings and
conferences. ARCUS continues to develop and maintain Arcticinfo, the primary electronic mailing list for the arctic research
community. Arcticlnfo provides timely information about funding opportunities, important events, publications, position
announcements, and other news. The Directory of Arctic Researchers was initiated in 1994 to facilitate networking and collaboration
1n arctic research and education efforts between individual investigators, institutions, funding agencies, and arctic stakeholders.
ARCUS continues to conduct a number of outreach activities that disseminate timely information.

4b (Code: )(Expenses$ ¢ 584,173 includnggrantsof§  -0- )(Revenue$ | 584,173 )
ARCTIC LOGISTICS AND COMMUNITY SCIENCE PLANNING: These activities coordinate science planning for the arctic research
community across disciplinary and organizational boundaries; includes Study of Environmental Arctic Change (SEARCH)
Coordination, and final State of the Arctic Conference product development. The major SEARCH related activities were leading the
SEARCH Science Steering Committee (SSC) in a strategic planning process; development of the Understanding Change Task Force
report; facilitation of the Observing Change panel activities, including planning for a U.S. AON Coordination meeting; and managing
the Sea Ice Outlook and Sea Ice for Walrus Qutlook projects. ARCUS began a strategic planning process in 2010 to define a clear
long-term vision and goals to move SEARCH to a fully implemented interagency program. ARCUS worked closely with the SCC and
NSF, providing leadership and making significant strides in the process. ARCUS continued to work with several collaborators on
final State of the Arctic conference products. These products included a brochure summarizing societally-relevant conference
highlights for policymakers, a science highlights paper, and a paper focused on the human dimensions science of the conference.

4c (Code: ) (Expenses $ 143,425 including grants of $ -0- ) (Revenue $ 143,425 )

CORE SUPPORT: These are expenses incurred by program activities that simultaneously support multiple projects. This funding
also supports the technological and management infrastructure.

4d Other program services. (Describe in Schedule O.)
(Expenses $ 116,404 including grants of $ -0- ) (Revenue $ 116,404 )
4e Total program service expenses P 1,444,188

Form 990 (2010)



Form 890 (2010)
Checklist of Required Schedules

1

10

11

12a

13
14a
15
16
17
18
19

20a

Page 3

Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A . e e e

Is the organization required to complete Schedule B, Schedule of Contrlbutors? (see instructions) .
Did the organization engagse in direct or indirect political campaign activities on behalf of or in opposition to
cand:dates for public office? If “Yes,” complete Schedule C, Part | .

Section 501(c)(3) organizations. Did the organization engage in lobbying actlvmes or have a section 501 (h)
election in effect during the tax year? If “Yes,” complete Schedule C, Part Il .

Is the organization a section 501(c}(4), 501(c)(5), or 501(c)(6) organization that receives membershlp dues,
assessments, or similar amounts as defined in Revenue Procedure 98-197 If “Yes,” complete Schedule C,
Part Il .
Did the organization maintain any donor advised funds or any similar funds or accounts where donors have
the right to provide advice on the distribution or investment of amounts in such funds or accounts? If “Yes,”
complete Schedule D, Part | . e e e e
Did the organization receive or hold a conservation easement, mcludmg easements to preserve open space,
the environment, historic land areas, or historic structures? If “Yes,” complete Schedule D, Part il

Did the organization maintain collections of works of art, historical treasures, or other similar assets? /f “Yes,”
complete Schedule D, Part Il e e e e e e e e
Did the organization report an amount in Part X, line 21; serve as a custodian for amounts not listed in Part
X; or provide credit counseling, debt management credit repar, or debt negotiation services? If “Yes,”
complete Schedule D, Part IV . e e e e e e s e e e
Did the organization, directly or through a related organization, hold assets in term, permanent, or quasi-
endowments? If “Yes,” complete Schedule D, Part V

If the organization’s answer to any of the following questions is “Yes " then complete Schedule D Parts VI
VII, VIII, IX, or X as applicable.

Did the organization report an amount for land, buﬂdings, and equipment in Part X, line 10?7 /f “Yes,”
complete Schedule D, Part VI e ..

Did the organization report an amount for investments— other securities in Part X, I|ne 12 that is 5% or more
of its total assets reported in Part X, line 16? If “Yes,” complete Schedule D, Part VIl .

Did the organization report an amount for investments —program related in Part X, line 13 that is 5% or more
of its total assets reported in Part X, line 167 If “Yes,” complete Schedule D, Part Viil .

Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its total assets
reported in Part X, line 167 If “Yes,” complete Schedule D, Part IX . . .o

Did the organization report an amount for other habilities in Part X, fine 257 If “Yes,” complete Schedule D Part X
Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If “Yes,” complete Schedule D, Part X

Did the organization obtain separate, independent audited financial statements for the tax year’? If “Yes,” complete
Schedule D, Parts Xi, Xll, and Xl

Was the organization included in consolidated, mdependent audlted flnanclal statements for the tax year" If "Yes " and if
the organization answered "No" to line 12a, then completing Schedule D, Parts XI, X!, and X!l 1s optional

Is the organization a school described in section 170(b)(1)(A)ii)? If “Yes,” complete Schedule E

Did the organization maintain an office, employees, or agents outside of the United States? .

Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundralsmg,
business, and program service activities outside the United States? If “Yes,” complete Schedule F, Parts | and IV
Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any
organization or entity located outside the United States? If “Yes,” complete Schedule F, Parts Il and IV .

Did the organization report on Part IX, column (A}, line 3, more than $5,000 of aggregate grants or assistance
to individuals located outside the United States? If “Yes,” complete Schedule F, Parts lif and IV

Did the organization report a total of more than $15,000 of expenses for professional fundraising services on
Part IX, column (A), lines 6 and 11e? If “Yes,” complete Schedule G, Part | (see instructions)

Did the organization report more than $15,000 total of fundraising event gross income and contributions on
Part VIIL, lines 1c and 8a? If “Yes,” complete Schedule G, Part Il .

Did the organization report more than $15,000 of gross income from gaming actlwtles on Part Vlll I|ne 9a?

If “Yes,” complete Schedule G, Part Il

Did the organization operate one or more hospitals? /f “Yes, " complete Schedu/e H .

If “Yes” to line 20a, did the organization attach its audited financial statements to this return? Note Some
Form 990 filers that operate one or more hospitals must attach audited financial statements (see instructions)

Yes | No
1|V
2 v
3 v
4 v
5 v
6 v
7 v
8 v
9 v
10 v
11al v
11b v
11c v
11d Y
11e v
11f | v
12a ’
12b Y
13 v
14a v
14b Y
15 v
16 v
17 v
18 v
19 v
20a v
20b

Form 990 (2010)



Form 990 (2010}
Checklist of Required Schedules (continued)

21

22

23

24a

T

25a

26

27

28

29
30

31

32

33

34

35

36

37

38

Page 4

Did the organization report more than $5,000 of grants and other assistance to govemments and organizations
in the United States on Part IX, column (A), line 1? If “Yes,” complete Schedule I, Parts | and Il

Did the organization report more than $5,000 of grants and other assistance to individuals in the United States
on Part IX, column (A), line 27 If "Yes,” complete Schedule |, Parts | and il

Did the organization answer “Yes” to Part VIl, Section A, line 3, 4, or 5 about compensation of the
organization’s current and former officers, directors, trustees, key employees, and highest compensated
employees? If “Yes,” complete Schedule J .

Did the organization have a tax-exempt bond issue with an outstanding pr|n0|pal amount of more than
$100,000 as of the last day of the year, that was issued after December 31, 20027 If “Yes,” answer lines 24b
through 24d and complete Schedule K. If “No,” go to line 25 . .

Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exceptlon?
Did the organization maintain an escrow account other than a refundlng escrow at any time during the year
to defease any tax-exempt bonds?

Did the organization act as an “on behalf of” issuer for bonds outstandmg at any time during the year? .
Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction
with a disqualified person during the year? If “Yes,” complete Schedule L, Part |

Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ?
If “Yes,” complete Schedule L, Part | . .

Was a loan to or by a current or former officer, dlrector trustee key employee hlghly compensated employee. or
disqualified person outstanding as of the end of the organization’s tax year? If “Yes,” complete Schedule L, Part Il .

Did the organization provide a grant or other assistance to an officer, director, trustee, key employee,
substantial contributor, or a grant selection committee member, or to a person related to such an individuat?
If “Yes,” complete Schedule L, Part Il

Was the organization a party to a business transaction with one of the followmg partles (see Schedule L,
Part IV instructions for applicable filing thresholds, conditions, and exceptions):

A current or former officer, director, trustee, or key employee? If “Yes,” complete Schedule L, Part IV

A family member of a current or former officer, director, trustee, or key employee? If “Yes,” complete
Schedule L, Part IV

An entity of which a current or former offlcer dlrector trustee, or key employee (or a famlly member thereof)
was an officer, director, trustee, or direct or indirect owner? If “Yes,” complete Schedule L, PartlV .

Did the organization receive more than $25,000 in non-cash contributions? If “Yes,” complete Schedule M
Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? If “Yes,” complete Schedule M

Did the organization qumdate terminate, or dissolve and cease operatlons? If "Yes, " complete Schedu/e N,
Part | . .

Did the organlzatron seIl exchange dlspose of or transfer more than 25% of its net assets? If “Yes "
complete Schedule N, Part Il

Did the organization own 100% of an entlty dlsregarded as separate from the organlzatlon under Regulatlons
sections 301.7701-2 and 301.7701-3? If “Yes,” complete Schedule R, Part | .

Was the organization related to any tax- exempt or taxable entity? If “Yes,” comp/ete Schedu/e R Parts I, III
IV,and V, line 1 .

Is any related organization a controlled ent|ty within the meaning of section 512(b)(13)’7 .

Did the organization receive any payment from or engage in any transaction with a

controlled entity within the meaning of section 512(b)(13)? If “Yes,” complete Schedule R,

PartV,line2 . . . . . . e e O Yes [Z]No
Section 501(c)(3) orgamzatlons D|d the organlzatlon make any transfers to an exempt non-charitable
related organization? If “Yes,” complete Schedule R, Part V, line 2 . e e e

Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that is treated as a partnership for federal income tax purposes? If “Yes,” comp/ete Schedule R,

Part VI .

Did the organization complete Schedule (0] and prowde explanatlons in Schedule O for Part VI Ilnes 11 and
197 Note. All Form 990 filers are required to complete Schedule O .

Yes | No
21 v
22 v
23 | v
24a v
24b v
24c v
24d v
25a v
25h v
26

28a

28b

28¢

29

30

31

32

33

35

A AN ENER ENI AN N AN AN ¢

36

37

38

v
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Form 990 (2010)
Statements Regarding Other IRS Filings and Tax Compliance

Page 5

Check if Schedule O contains a response to any question in this Part V O
Yes | No
1a Enter the number reported in Box 3 of Form 1096. Enter -0- if not applicable . . . . 1a 6 . 27
b Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable . . . . 1b 0| -~ !
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and -
reportable gaming (gambling) winnings to prize winners? 1ic | v
2a Enter the number of employees reported on Form W-3, Transmlttal of Wage and Tax .
Statements, filed for the calendar year ending with or within the year covered by this return | 2a 17
b If at least one is reported on line 2a, did the organization file all required federal employment tax returns? 2b (v
Note. If the sum of ines 1a and 2a is greater than 250, you may be required to e-filfe. (see instructions) ’ ]
3a Did the organization have unrelated business gross income of $1,000 or more during the year? 3a v
b If “Yes,” has it filed a Form 990-T for this year? If “No,” provide an explanation in Schedule O . .. 3b
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority
over, a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? . C e e 4a v
b If “Yes,” enter the name of the foreign country >
See instructions for filing requirements for Form TD F 90-22.1, Report of Foreign Bank and Financial Accounts.
6a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? . 5a v
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b v
€ If “Yes” to line 5a or 5b, did the organization file Form 8886-T? 5c
6a Does the organization have annual gross receipts that are normally greater than $100 000 and d|d the
organization solicit any contributions that were not tax deductible? . . 6a v
b If “Yes,"” did the organization include with every solicitation an express statement that such contnbutlons or
gifts were not tax deductible? . 6b
7  Organizations that may receive deductlble contrlbutlons under sectlon 170(c) “
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods
and services provided to the payor? . .o e e e e e e 7a v
b [f “Yes,” did the organization notify the donor of the value of the goods or services prowded? . 7b
¢ Did the organization sell, exchange, or otherwise dlspose of tangible personal property for which it was
required to file Form 82827 . .. e e e e e . 7c v
d If “Yes,” ndicate the number of Forms 8282 flled durlng theyear . . . . . . . . I 7d | ]
© Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? | 7e v
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . 7f v
g [f the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? { 7g
h  |f the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting -
organizations. Did the supporting organization, or a donor advised fund maintained by a sponsoring .
organization, have excess business holdings at any time during the year? .o . 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under section 49667 . 9a
b Did the organization make a distribution to a donor, donor advisor, or related person? 9b
10  Section 501(c)(7) organizations. Enter:
a Initiation fees and capital contributions included on Part VI, line 12 . . . . . 10a
b Gross receipts, included on Form 990, Part Vill, line 12, for public use of club facnhtles . 10b
11 Section 501(c)(12) organizations. Enter:
a Gross income from members or shareholders . . . . 11a
b Gross income from other sources (Do not net amounts due or pald to other sources
against amounts due or received from them.) . . . . . . 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organlzatlon f|||ng Form 990 in lieu of Form 1041? 12a
b If “Yes,” enter the amount of tax-exempt interest received or accrued during the year. . 12b
13  Section 501(c)(29) qualified nonprofit health insurance issuers.
a Is the organization licensed to issue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the organization must report on Schedule O
b Enter the amount of reserves the organization is required to maintain by the states in which -
the organization is licensed to issue qualified healthplans . . . . . . . . . . 13b
¢ Enter the amount of reservesonhand . . . . A 13¢c
14a Did the organization receive any payments for mdoor tanmng services durlng the tax year? . 14a v
b If "Yes," has it filed a Form 720 to report these payments? /f "No, " provide an explanation in Schedule O 14b

Form 990 (2010)



Form 990 (2010) Page 6
Governance, Management, and Disclosure For each “Yes” response to lines 2 through 7b below, and for a
“No" response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule
O. See instructions.
Check if Schedule O contains a response to any questioninthisPartVl . . . . . . . . . . . . . . [
Section A. Governing Body and Management

Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year. . 1a 13| * g
b Enter the number of voting members included in line 1a, above, who are independent . 1b 13| °
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationshlp with
any other officer, director, trustee, or key employee? . 2 v
3 Did the organization delegate control over management duties customanly performed by or under the d|rect
supervision of officers, directors or trustees, or key employees to a management company or other person? . 3 v
4  Did the organization make any significant changes to its governing documents since the prior Form 990 was filed? 4 v
5 Did the organization become aware during the year of a significant diversion of the organization's assets? . 5 v
6  Does the organization have members or stockholders? . 6 |V
7a Does the organization have members, stockholders, or other persons who may elect one or more members
of the governing body? . . . . . .o e e e e 7a | v
b Are any decisions of the governing body subject to approval by members, stockholders or other persons? 7|V
8 Did the organization contemporaneously document the meetings held or written actions undertaken during
the year by the following: .
a Thegoverningbody? . . . . . e e e e e e 8a|v
b Each committee with authority to act on behalf of the governlng body? e 8b | v
9 s there any officer, director, trustee, or key employee listed in Part VII, Section A, who cannot be reached at
the organization’s mailing address? If “Yes,"” provide the names and addresses in ScheduleO. . . . . 9 v
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No
10a Does the organization have local chapters, branches, or affihates? . . . . . 10a Y
b If “Yes,” does the organization have written policies and procedures governlng the actlvmes of such
chapters, affiliates, and branches to ensure their operations are consistent with those of the organization? . 10b
11a  Has the organlzatlon provided a copy of this Form 990 to all members of its governing body before filing the
fom? . . . . e e 11a v
b Describe in Schedule O the process, |f any, used by the organlzatlon to review thls Form 990 ) |
12a Does the organization have a written conflict of interest policy? If “No,” go to line 13 . . . . . 12a| v
b Are officers, directors or trustees, and key employees requwed to disclose annually interests that could give
nse to conflicts? . . . . . .o e e e e e e . 12b| v
¢ Does the organization regularly and conS|stentIy monitor and enforce compliance with the policy? If “Yes,”
describe in Schedule O how thisisdone. . . . e e e e 12¢| v
13  Does the organization have a written whistleblower pollcy? e e e e e e e 13 | v
14  Does the organization have a written document retention and destruction pohcy? Coe e 14 (v
16 Did the process for determining compensation of the following persons include a review and approval by .
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision? .
a The organization’s CEOQ, Executive Director, or top management official . . . . . . . . . . . . i5a| v
b Other officers or key employees of the organization . . . e 15b| v
If “Yes” to line 15a or 15b, describe the process in Schedule O. (See mstructtons ) R
16a Did the organization invest in, contribute assets to, or participate in a joint venture or S|m||ar arrangement S .
with a taxable entity duringtheyear? . . . . . . . . . . . . . . o o oL o 0oL 16a v
b If “Yes,” has the organization adopted a written policy or procedure requiring the organization to evaluate its | -
participation in joint venture arrangements under applicable federal tax law, and taken steps to safeguard the g
organization’s exempt status with respect to such arrangements? . . . . . . . . . . . . . . 16b

Section C. Disclosure

17  List the states with which a copy of this Form 990 is required to be filed »  Alaska

18  Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicabls), 990, and 990-T (501(c)(3)s only) available
for public inspection. Indicate how you make these available. Check all that apply.
[0 Own website 3 Another's website Upon request

19 Describe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest policy,
and financial statements available to the public.

20 State the name, physical address, and telephone number of the person who possesses the books and records of the
organization: » Ada P. Bower, ARCUS 3535 College Road - Suite 101 - Fairbanks, AK 99708 Phone #907-474-1600

Form 990 (2010)



Form 990 (2010) Page 7

Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees,
and Independent Contractors
Check if Schedule O contains a response to any questioninthisPartVil . . . . . . . . . . . . . . O
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the
organization’s tax year.

¢ List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation. Enter -0- in columns (D), (E), and (F) if no compensation was paid.

¢ List all of the organization’s current key employees, if any. See instructions for definition of “key employee.”

» List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the
organization and any related organizations.

¢ List all of the organization’s former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations.

* List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest
compensated employees; and former such persons.
[0 Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

(A) (8) € ()] € ]
Name and Title Average Posrtion (check all that apply) Reportable Reportable Estimated
hours per —T = compensation |compensation from amount of
week i 2|12|2 5 §§ g from related other
(describe § ‘51 E g ®| g ﬁ' % the organizations compensation
hours for 3 §|o6 ~c3, ﬁ al” organization (W-2/1099-MISC) from the
related = 5 8 g g (W-2/1099-MISC) organization
organizations] g | § 3 ° and related
n Schedule ela % organizations
0) 3 g
(1) Vera Alexander
1 -0- -0- -0-
President v v 0
(2) Michael Retelle
1 -0- -0- -0-
Secretary v v
(3) Bernie D. Zak
1 -0- -0- -0-
Treasurer v Y 0
(4) Marianne Douglas
1 -0- -0- -0-
Director Y 0 0 0
(5) Leslie King .
Director ! v 0 0 0
(6) Rune Storvold 1 0 0 0
Executive Committee Member-at-Large Y
(7) Johannes Verlinde
Director ! v 0 0 0
Rich ffi
(8) |'c ard Coffin 1 - o -0-
Director v
9) Br'uce Forbes ’ -0- 0 -0-
Director v
(10) Jay Gulledge 1 0 o 0
Executive Committee Member-at-Large v
(11) Andrea Lloyd
-0- -0- -0-
Director ! v 0 0
(12) Peter Schweitzer
1 -0- -0- -0-
Director v 0 0 0
{13) John Tichotsky
1 -0- -0- -0-
Director v 0 0 0
(14) Susan E. Fox
4 153, -u- y
Executive Director 0 |V 53,993 0 24674
len Wiggi
(15) Helen Wiggins 40 109,200 -0- 13,384
Director of Programs v
A .
(16) Ada P. Bower 40 100,464 0 26,233
Business Manager v

Form 990 (2010)




Form 990 (2010)

Page 8

GCLRULR  Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

GY] ®) © (D) (E} 0]
Name and title Average Position {check all that apply) Reportable Reportable Estimated
hours per o =T = = T n| Sompensation [compensation from amount of
week aa gz S &|3a|§ from related other
(descrbe | 35 E g @ 3§ ?D the organizations compensation
hours for §§ o 3|3 " | organzaton | w-2/1099-MiSC) from the
related = B g g (W-2/1099-MISC) organization
organizations| g g 3 3 and related
in Schedule 2l 2 E organizations
0) 8 g
{17)
(18)
{19)
{20)
(1)
(22)
(23)
(24)
(25)
(26)
(27)
(28)
1ib Sub-total . . | 4 363,657 -0- 64,291
¢ Total from continuation sheets to Part VII Sectlon A > -0- -0- -0-
d Total (add lines 1b and 1c) . » 363,657 -0- 64,291
2 Total number of individuals (including but not I|m|ted to those Ilsted above) who received more than $100,000 in
reportable compensation from the organization » Three
Yes| No
3 Did the organization list any former officer, director or trustee, key employee, or highest compensated ' i
employee on line 1a? If “Yes,” complete Schedule J for such individual e e e e e 3 v
4  For any individual listed on line 1a, is the sum of reportable compensation and other compensation from the
organization and related organ|zat|ons greater than $150,000? /f “Yes,” comp/ete Schedule J for such
individual . e e e 4 |y
6 Did any person Ilsted on Ilne 1a receive or accrue compensatlon from any unrelated orgamzatlon or |nd|v1dual J
for services rendered to the organization? If “Yes,” complete Schedule J for such person 5 v
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization.
(A) ®) ©
Name and business address Description of services Compensation
Witham C. Beistline dba College Mall, LLC office rental space 135,540

P.0. Box 80525 - Fairbanks, AK 99708

2 Total number of independent contractors (including but not limited to those listed above} who
received more than $100,000 in compensation from the organization » Qne

Form 990 (2010)
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ET @I Statement of Revenue

(A (B) (C) (D)

Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections
revenue 512, 513, or 514

28 1a Federatedcampagns . . . | 1a -0-
g 3 b Membership dues 1ib 22,034
£- E| ¢ Fundraising events . 1¢c -0-
5 &§| d Related organizations . id -0-
g E e Government grants (contributions) | 1e -0-
2 @ f Al other contributions, gifts, grants,
3 f.g’ and similar amounts not included above { 1 -0-
‘g -§ g Noncash contributions included in ines 1a-1f. $ -0-
0o h Total. Add lines 1a-1f . » 22,034
] Business Code
§ 2a NSF Cooperative Agreement 541900 1,277,093 1,277,093 -0- -0-
% b NSF PolarTREC Grant 541900 478,886 478,886 -0- -0-
'E’ ¢ U.S. Fish & Wildlife 541900 183,434 183,434 -0- -0-
3 d NPS Cooperative Agreement 541900 42,185 42,185 -0- -0-
E e BLM-AK NSSI 541900 41,209 41,209 -0- -0-
§r f All other program service revenue . 541900 3,951 3,951 -0- -0-
a g Total. Add lines 2a-2f . P . > 2,026,758 |
3 Investment income (including dividends, interest,
and other similar amounts) > 8 8 -0- -0-
4  Income from investment of tax-exempt bond proceeds P -0- -0- -0- -0-
5 Royalties L T - -0- -0- -0- -0-
(1) Real (n) Personal
6a Gross Rents -0- -0-
b Less: rental expenses -0- -0-
¢ Rental income or (loss) -0- -0-
d Net rental income or (loss) ... -0- -0- -0- -0-
7a  Gross amount from sales of () Securities () Other
assets other than inventory -0- -0-
b Less cost or other basis
and sales expenses . -0- -0-
¢ Gainor (loss) . . -0- -0-
d Net gain or (loss) > -0- -0- -0- -0-
§ 8a Gross income from fundraising
0 events (not including $ -0-
& of contributions reported on line 1¢).
5 SeePart|V,line18 . . . . . a -0-
g b Less:directexpenses . . . . b -0- .
¢ Netincome or (loss) from fundraising events . » -0- -0- -0-
9a Gross income from gaming actities.
SeePartIV,line18 . . . . . g -0-
b Less:directexpenses . . . . b -0-
c Netincome or (loss) from gaming activities . . » -0- -0- -0- -0-
10a Gross sales of inventory, less
retums and allowances . . . a -0-
b Less:costofgoodssold . . . b -0-
¢ Netincome or (loss) from sales of inventory . . » -0- -0- -0- -0-
Miscellaneous Revenue Business Code ]
11a
b
c
d All other revenue . -0- -0- -0- -0-
e Total. Add lines 11a-11d . > -0- |
12 Total revenue. See instructions. > 2,048,800 2,048,800 -0- -0-

Form 990 (2010)
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TV @l Statement of Functional Expenses

Page 10

Section 501(c)(3) and 501(c)(4) organizations must complete all columns
All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

Do not include amounts reported on lines 6b,
7b, 8b, 9b, and 10b of Part VIII.

(A)
Total expenses

(B)
Program service
expenses

(€)
Management and
general expenses

Funcjransmg
expenses

1 Grants and other assistance to governments and
organizations in the U.S. See Part IV, line 21 . -0- -0-
2 Grants and other assistance to individuals in -
the U.S. See Part IV, ine 22 . . -0- -0- .
3 Grants and other assistance to governments,
organizations, and individuals outside the
U.S. See Part IV, lines 15 and 16 -0- -0-
4  Benefits paid to or for members -0- -0-
5 Compensation of current officers, dlrectors
trustees, and key employees 168,438 127,641 40,797 -0
6  Compensation not included above, to d|squallf|ed
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) -0- -0- -0- -0-
7  Other sataries and wages . 773,045 551,986 221,059 -0-
8  Pension plan contributions (include sectlon 401(k)
and saction 403(b) employer contributions) 45,571 32,832 12,739 -0-
9  Other employee benefits . 278,210 204,284 73,926 -0-
10  Payroll taxes . . 75,941 46,373 29,568 -0-
11 Fees for services (non- employees)
a Management -0- -0- -0- -0-
b Legal -0- -0- -0- -0-
¢ Accounting 18,431 -0- 18,431 -0-
d Lobbying . . -0- -0- -0- -0-
e Professional fundraising services. See Part IV Ilne 17 -0- . -0-
f Investment management fees -0- -0- -0- -0-
g Other 47,919 47,681 238 -0-
12  Advertising and promotlon -0- -0- -0- -0-
13  Office expenses 56,259 28,880 27,379 -0-
14  Information technology 63,247 58,359 4,888 -0-
15 Royalties . -0- -0- -0- -0-
16  Occupancy 148,006 -0- 148,006 -0-
17  Travel . 225,299 224,297 1,002 -0-
18 Payments of travel or entertalnment expenses
for any federal, state, or local public officials -0- -0- -0- -0-
19  Conferences, conventions, and meetings 73,908 74,142 (234) -0-
20 Interest .o -0- -0- -0- -0-
21 Payments to affiliates . -0- -0- -0- -0-
22 Depreciation, depletion, and amor‘uzatlon 3,729 -0- 3,729 -0-
23 Insurance . e e e e 4,382 300 4,082 -0-
24  Other expenses. Itemize expenses not covered
above (List miscellaneous expenses in line 24f, If
line 24f amount exceeds 10% of line 25, column -
{A) amount, list line 24f expenses on Schedule O.) 1
a Substitute Teachers 37,745 37,745 -0- -0-
b Subcontracts 5,933 5,933 -0- -0-
c
d
e
f Al other expenses 7,220 3,735 3,485 -0-
25  Total functional expenses. Add lines 1 through 24f 2,033,283 1,444,188 589,095 -0-
26 Joint costs. Check here » [] if following

SOP 98-2 (ASC 958-720). Complete this line
only if the organization reported in column
(B) joint costs from a combined educational
campaign and fundraising solicitation

Form 990 (2010)
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Part X Balance Sheet
(A) (8)
Beginning of year End of year
1 Cash—non-interest-bearing L. 50,238 1 7,928
2 Savings and temporary cash investments . 1,085{ 2 85
3 Pledges and grants receivable, net 140,445 3 158,859
4  Accounts receivable, net . 1,937| 4 1,415
5 Receivables from current and former offlcers, dlrectors, trustees key ’ ‘
employees, and highest compensated employees. Complete Part Il of N
Schedule L . e e e e e e 0| 5 -0-
6 Receivables from other dlsquallfled persons (as defined under section
4958(f)(1)), persons described in section 4958(c)(@3)(B), and contributing
employers and sponsoring organizations of section 501(c)9) voluntary
2 employees' beneficiary organizations (see instructions) .. 0| 6 -0-
§ 7  Notes and loans receivable, net -0-[ 7 -0-
< 8 Inventories for sale or use . -0-| 8 -0-
9 Prepaid expenses and deferred charges 56,938 9 33,531
10a Land, buildings, and equipment: cost or
other basis. Complete Part VI of Schedule D 10a 69,530
b Less: accumulated depreciation 10b 57,949 10,400( 10¢c 11,581
11 Investments—publicly traded securities . -0-| 11 -0-
12  Investments—other securities. See Part IV, line 11 -0-| 12 -0-
13  Investments—program-related. See Part IV, ine 11 . -0-] 13 -0-
14  Intangible assets . . -0-| 14 -0-
16  Other assets. See Part [V, hne 11 . -0-] 15 -0-
16  Total assets. Add lines 1 through 15 (must equal line 34) 261,043| 16 213,399
17  Accounts payable and accrued expenses . 213,749| 17 161,522
18 Grants payable . -0-{ 18 -0-
19  Deferred revenue . 21,300| 19 10,366
20 Tax-exempt bond Iiabllitles -0-| 20 -0-
@ |21  Escrow or custodial account liability. Complete Part IV of Schedule D -0-] 21 -0-
£ |22 Payables to current and former officers, directors, trustees, key
lg employees, highest compensated employees, and disqualified persons.
- Complete Part Il of Schedule L o . .o -0-| 22 -0-
23  Secured mortgages and notes payable to unrelated third partles -0-[ 23 -0-
24  Unsecured notes and loans payable to unrelated third parties -0-| 24 -0-
25  Other liabilities. Complete Part X of Schedule D . -0-[ 25 -0-
26 Total liabilities. Add lines 17 through 25 . 235,049| 26 171,888
Organizations that follow SFAS 117, check here b . and complete
8 lines 27 through 29, and lines 33 and 34.
127 Unrestricted net assets . . 25,994 27 41,511
5;? 28 Temporarily restricted net assets . -0-| 28 -0-
T 29 Permanently restricted net assets . -0-| 29 -0-
Z Organizations that do not follow SFAS 117 check here » [] and
5 complete lines 30 through 34.
9130 Capital stock or trust principal, or current funds . . 30
§ 31  Paid-in or capital surplus, or land, building, or equipment fund 31
4 132 Retained earnings, endowment, accumulated income, or other funds . 32
g 33  Total net assets or fund balances . . 25,994 33 41,511
34 Total liabilities and net assets/fund balances . 261,043 34 213,399

Form 990 (2010)
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Part Xi Reconciliation of Net Assets

Page 12

Check if Schedule O contains a response to any question in this Part XI

a

A L ON =

:1s9 R} Financial Statements and Reportlng

Total revenue (must equal Part VI, column (A), line 12) .

2,048,800

Total expenses (must equal Part IX, column (A), iine 25)

2,033,283

Revenue less expenses. Subtract line 2 from line 1

15,517

Net assets or fund balances at beginning of year (must equal Part X I|ne 33 column (A))

25,994

Qia|W|IN|=

Other changes in net assets or fund balances (explain in Schedule O) .

Net assets or fund balances at end of year. Combine lines 3, 4, and 5 (must equal Part X Ilne 33
column (B)) .

-]

Check if Schedule O contains a response to any question in this Part XlI

2a

3a

Accounting method used to prepare the Form 990: [J Cash Accrual [] Other

If the organization changed its method of accounting from a prior year or checked “Other,” explain in
Schedule O.

Were the organization’s financial statements compiled or reviewed by an independent accountant? .

Were the organization’s financial statements audited by an independent accountant? .

If “Yes” to line 2a or 2b, does the organization have a committee that assumes responsibility for over5|ght
of the audit, review, or compilation of its financial statements and selection of an independent accountant?
If the organization changed either its oversight process or selection process during the tax year, explain in
Schedule O.

If “Yes” to line 2a or 2b, check a box below to indicate whether the financial statements for the year were
issued on a separate basis, consolidated basis, or both,

[0 Separate basis Consolidated basis [] Both consolidated and separate basis

As a result of a federal award, was the organization required to undergo an audit or audits as set forth in
the Single Audit Act and OMB Circular A-1337. .

If “Yes,” did the organization undergo the required audit or audlts? If the orgamzatlon d|d not undergo the
required audit or audits, explain why in Schedule O and describe any steps taken to undergo such audits

Yos | No

2b

2¢

3a

v

3b

v

Form 990 (2010)



SCHEDULE A | omBNo 1545-0047

(Form 990 or 990-EZ) Public Charity Status and Public Support 2010
Complete if the organization is a section 501(c)(3) organization or a section
4947(a)(1) nonexempt charitable trust. Open to Public
Department of the Treasury . . .
Internal Revenue Service » Attach to Form 990 or Form 990-EZ. » See separate instructions. Inspect|on
Name of the organization Employer identification number
Arctic Research Consortium of the United States 92-0137088

Reason for Public Charity Status (All organizations must complete this part.) See instructions.
The organization is not a private foundation because it is: (For lines 1 through 11, check only one box.)
1 [J A church, convention of churches, or association of churches described in section 170(b)(1)(A)(i).
2 [JA school described in section 170(b){1)(A)(ii). (Attach Schedule E.)
3 [J A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)(iii).
4 [J A medical research organization operated in conjunction with a hospital described in section 170(b)(1){A)(iii). Enter the
hospital’s name, city, and state:
6§ [ An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b)(1){A)(iv). (Complete Part I1.)
[ A federal, state, or local government or governmental unit described in section 170(b)(1)(A){(v).
An organization that normally receives a substantial part of its support from a governmental unit or from the general public
described in section 170(b)(1)(A)(vi). (Complete Part Il.)

8 [JA community trust described in section 170(b){1)(A){vi). (Complete Part Il.)

9 [an organization that normally receives: (1) more than 33'/3% of its support from contributions, membership fees, and gross
receipts from activities related to its exempt functions—subject to certain exceptions, and (2) no more than 33'/3% of its
support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975. See section 509(a)(2). (Complete Part IIl.)

10 [J An organization organized and operated exclusively to test for public safety. See section 509(a)(4).

11 [0 An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the
purposes of one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section
509(a)(3). Check the box that describes the type of supporting organization and complete lines 11e through 11h.

a [J Typel b [ Typel ¢ [ Type li-Functionally integrated d [0 Typell-Other
e [ By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified persons
other than foundation managers and other than one or more publicly supported organizations described in section 509(a)(1)
or section 509(a)(2).
f If the organization received a written determination from the IRS that it is a Type I, Type Ii, or Type Il supporting

~N ®

organization, check thisbox . . . . . . . . . . . O . . . . oo o .. L. O
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the
following persons?
(i) A person who directly or indirectly controls, either alone or together with persons described in (i) and Yes | No
(iii) below, the governing body of the supported organization? . . . . . . . . . . . . . . 1g()
(ii) Afamily member of a person describedin(ijabove? . . . . . . . . . . . . o o0 . 11g(ii)
(iii) A 35% controlled entity of a person described in(jor (i)above? . . . . . . . . . . . . . 11g(iit)
h  Provide the following information about the supported organization(s).
(1) Name of supported (i} EIN (iii) Type of organization | (iv) Is the organization (v) Did you notify (vi) Is the {vn) Amount of
organization {described on lines 1-9 | incol (1) listedinyour | the organizationin | organization in col support
above or IRC section govemning document? col (i) of your (i) organized in the
(see instructions)) support? us?
Yes No Yes No Yes No
(A)
8
©
©)
€
st
Total N "."‘ :‘* *'1" hd‘,;‘ - :-.p‘ ’ :f{:‘;:\‘.:’ . ; :.“ g “‘ Taec i ,‘ . .
For Paperwork Reduction Act Notice, see the Instructions for Cat No 11285F Schedule A (Form 990 or 990-EZ) 2010

Form 890 or 990-EZ.



Schedule A (Form 990 or 990-EZ) 2010

Page 2

Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(A)(vi)

(Complete only If you checked the box on line 5, 7, or 8 of Part | or if the organization failed to qualify under
Part llIl. If the organization fails to qualify under the tests listed below, please complete Part lll.)

Section A. Public Support

Calendar year (or fiscal year beginning in) » | (a) 2006 (b) 2007 (c) 2008 (d) 2009 {e) 2010 (f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not 22,983 19,035 20,968 18,800 22,034 103,820
include any "unusual grants.") .
2 Tax vrevenues levied for the
organization’s benefit and either paid -0- -0- -0- -0- -0- -0-
to or expended on its behalf
3 The value of services or facilities
furnished by a governmental unit to the -0- -0- -0- -0- -0- -0-
organization without charge .
4 Total. Add lines 1 through 3. 22,983 19,035 20,968 18,800 22,034 103,820
5 The portion of total contributions by ’ ‘
each person (other  than a -
governmental unit or  publicly .0-
supported organization) included on ‘
line 1 that exceeds 2% of the amount
shown on line 11, column (f) . y .
6  Public support. Subtract line 5 from line 4. - - 103,820
Section B. Total Support
Calendar year (or fiscal year beginning in) » | (a) 2006 (b} 2007 (c) 2008 (d) 2009 (e} 2010 (f) Total
7  Amounts from line 4 22,983 19,035 20,968 18,800 22,034 103,820
8 Gross income from interest, d|V|dends
payments received cn securities Icar\s, 7,382 3,361 801 2 8 11,554
rents, royalties and income from similar
sources - ..
9 Net income from unrelated business
activities, whether or not the business -0- -0- -0- -0- -0- -0-
is regularly carried on .o
10  Other income. Do not include gain or
loss from the sale of capital assets -0- -0- -0- -0- -0- -0-
(Explain in Part IV.) .
11 Total support. Add lines 7 through 10 - : 115,374
12  Gross receipts from related activities, etc. (see instructions) R 12 | 11,260,291
13  First five years. If the Form 990 is for the organization’s first, second, thlrd fourth or flfth tax year as a section 501(c)(3)
organization, check this box and stop here . > O
Section C. Computation of Public Support Percentage
14  Public support percentage for 2010 (Iine 6, column (f) divided by line 11, column (f)) 14 89.99 %
15  Public support percentage from 2009 Schedule A, Part |1, ine 14 . 15 86.23 %
16a 33'3% support test—2010. If the organization did not check the box on hne 13 and Ime 14 is 331 % or more, check this
box and stop here. The organization qualifies as a publicly supported organization N &
b 33's% support test—2009. If the organization did not check a box on line 13 or 16a, and Ilne 15 is 33‘/3% or more,
check this box and stop here. The organization qualifies as a publicly supported organization . | 2
17a 10%-facts-and-circumstances test—2010. If the organization did not check a box on line 13, 16a, or 16b, and line 14 is
10% or morse, and if the organization meets the “facts-and-circumstances” test, check this box and stop here. Explain in
Part IV how the organization meets the “facts-and-circumstances” test. The organization qualifies as a publicly supported
organization . >» O
b 10%-facts-and-circumstances test—2009. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line
15 1s 10% or more, and if the organization meets the “facts-and-circumstances” test, check this box and stop here.
Explain in Part IV how the organization meets the “facts-and-circumstances” test. The organization qualifies as a publicly
supported organization > O
18  Private foundation. If the organlzatlon dld not check a box on Ime 13 16a 16b 17a or 17b check thls box and see
instructions » O

Schedule A (Form 990 or 890-EZ) 2010



Schedule A (Form 990 or 990-EZ) 2010 Page 3
a4l Support Schedule for Organizations Described in Section 509(a)(2)

(Complete only If you checked the box on line 9 of Part | or if the organization failed to qualify under Part II.
If the organization fails to qualify under the tests listed below, please complete Part Il.)

Section A. Public Support

Calendar year (or fiscal year beginning in) » | (a) 2006 {b) 2007 (c} 2008 {d) 2009 {e) 2010 (f) Total

1

2

c
8

Gifts, grants, contnbutions, and membership fees
received. (Do not include any "unusual grants.*)

Gross receipts from admissions, merchandise
sold or services performed, or facilities
furnished in any activity that is related to the
organization's tax-exempt purpose .

Gross receipts from activities that are not an
unrelated trade or business under section 513

Tax revenues levied for the
organization’s benefit and either paid
to or expended on its behalf

The value of services or facilities
furnished by a governmental unit to the
organization without charge .

Total. Add lines 1 through 5 .

Amounts included on lines 1, 2, and 3
received from disqualified persons

Amounts included on lines 2 and 3
received from other than disqualified
persons that exceed the greater of $5,000
or 1% of the amount on line 13 for the year
Add lines 7a and 7b

Public support (Subtract line 7c from LU SO I
line 6.) . AP

A T

ek

Section B. Total Support

Calendar year (or fiscal year beginning in) » | (a) 2006 {b) 2007 (c) 2008 (d) 2009 (e) 2010 {f) Total

9 Amounts from line 6 e
10a Gross income from interest, dividends,
payments received on securities loans, rents,
royalties and income from similar sources .
b Unrelated business taxable income (less
section 511 taxes) from businesses
acquired after June 30, 1975 .
¢ Addlines 10a and 10b .
11 Net income from unrelated busmess
activities not included in line 10b, whether
or not the business I1s regularly carried on
12  Other income. Do not include gain or
loss from the sale of capital assets
(Explain in Part IV.) . .
13 Total support. (Add lines 9, 10c 11,
and 12)) .o
14  First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fitth tax year as a section 501(c)(3)
organization, check this box and stop here . . . T S I |
Section C. Computation of Public Support Percentage
15  Public support percentage for 2010 (line 8, column (f) divided by line 13, column(®) . . . . . [ 15 %
16 Public support percentage from 2009 Schedule A, Partlll, line15 . . . . . . . . . . . 16 %
Section D. Computation of Investment Income Percentage
17  Investment income percentage for 2010 (line 10c, column (f) divided by Iine 13, column (f)) . . . { 17 %
18 Investment income percentage from 2009 Schedule A, Part lll, line 17 . . . . 18 %
19a 33'3% support tests—2010. If the organization did not check the box on line 14, and Ime 15 is more than 33'3%, and line
17 is not more than 33'3%, check this box and stop here. The organization qualifies as a publicly supported organization . P ]
b 33'3% support tests—2009. If the organization did not check a box on line 14 or line 19a, and Iine 16 1s more than 33'3%, and
line 18 is not more than 33'3%, check this box and stop here. The organtzation qualfies as a publicly supported organization » []
20 Private foundation. If the organization did not check a box on line 14, 193, or 19b, check this box and see instructions » [

Schedule A (Form 990 or 890-EZ) 2010



Schedule A (Form 990 or 990-E2) 2010 Page 4
Supplemental Information. Complete this part to provide the explanations required by Part Il line 10;
Part I, line 17a or 17b; and Part lll, line 12. Also complete this part for any additional information. (See
instructions).

Schedule A (Form 990 or 990-EZ) 2010



SCHEDULE D | omBNo 1545-0047

(Form 990) Supplemental Financial Statements

Department of the Treasury

2010

» Complete if the organization answered “Yes,” to Form 990, .
Open to Public

Part v, line 6, 7, 8,9, 10, 11, or 12.

Internal Revenue Service > Attach to Form 990. > See separate instructions. Inspection
Name of the organization Employer identitication number
Arctic Research Consortium of the United States 92-0137088

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the

organization answered “Yes” to Form 990, Part IV, line 6.

b ON =

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year . .o
Aggregate contributions to (during year) .
Aggregate grants from (during year)
Aggregate value at end of year . .
Did the organization inform all donors and donor advisors in writing that the assets held in donor advised

funds are the organization's property, subject to the organization’s exclusive legal control? . . . . . . OYes [ONo
Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used

only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose

conferring impermissible private benefit? . . . .o OYes [JNo

m00nservatlon Easements. Complete if the organrzatlon answered “Yes" to Form 990 Part IV, line 7.

1

Qo oo

Purpose(s) of conservation easements held by the organization (check all that apply).

{0 Preservation of land for public use (e.g., recreation or education) [J Preservation of an historically important land area
[ Protection of natural habitat [ Preservation of a certified historic structure

[ Preservation of open space

Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation
easement on the last day of the tax year.

‘:] Held at the End of the Tax Year

Total number of conservation easements . . . e e e e e e e 2a
Total acreage restricted by conservation easements . o 2b
Number of conservation easements on a certified historic structure mcluded in (a) Co 2c
Number of conservation easements included in (c) acquired after 8/17/06, and not on a

historic structure listed in the National Register . . . 2d

Number of conservation easements modified, transferred, released extrngunshed or termlnated by the organization during the
tax year »

Number of states where property subject to conservation easement is located P

Does the organization have a written policy regarding the periodic monitoring, inspection, handling of

violations, and enforcement of the conservation easements it holds? e e e e e e Ovyes [ONo
Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year

P

Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year

>3

Does each conservation easement reported on line 2(d) above satlsfy the requirements of section 170(h)(4)(B)

( and section 170(h4)BYiH? . . . . . . . . . . . . e e e e e e OYes [JNo

In Part XIV, describe how the organization reports conservation easements in its revenue and expense statement, and
balance shest, and include, if applicable, the text of the footnote to the organization’s financial statements that describes the
organization’s accounting for conservation easements.

T dI[l Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete If the organization answered “Yes” to Form 990, Part IV, line 8.

1a

If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of
public service, provide, in Part XIV, the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet
works of art, historical treasures, or other similar assets held for public exhibition, education, or research n furtherance of
public service, provide the following amounts relating to these items:

(i) Revenuesincluded in Form 990, Part Vill,lne1 . . . . . . . . . . . . . . . . » %
(i) Assets included iIn Form 990, Part X . . . A

2 If the organization received or held works of art hlstoncal treasures or other S|mrlar assets for financial gain, provide the
following amounts required to be reported under SFAS 116 (ASC 958) relating to these items:

a Revenues included in Form 990, Part VI, line1 . . . T ]

b Assets included in Form 990, PartX . . . . . . . T T T S

For Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat No 52283D Schedule D (Form 990) 2010



Schedule D (Form 990) 2010 Page 2
Part Il Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

a
b
c

4

5

Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its
collection items (check all that apply):

O Public exhibition d [0 Loan or exchange programs

O Scholarly research e [] Other
(0 Preservation for future generations

Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part
XIV.

During the year, did the organization solicit or receive donations of art, historical treasures, or other similar

assets to be sold to raise funds rather than to be maintained as part of the organization’s collection? . . OYes [ONo

Part IV Escrow and Custodial Arrangements. Complete if the organization answered “Yes” to Form 990, Part IV,

line 9, or reported an amount on Form 990, Part X, line 21.

1a

o

0o Qo0

2a
b

Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not
included on Form 990, Part X? . . . . .o e e e e e e e OYes [ONo

If “Yes,” explain the arrangement in Part XIV and complete the foIIowmg table:

Amount
Beginnng balance . . . . . . . . . . . . o o o Lo L oL 1c
Additions duringtheyear . . . . . . . . . . . . . . . . . . 1d
Distributions duringtheyear . . . . . . . . . . . . . . . . . . 1e
Ending balance . . . e 1f
Did the organization mclude an amount on Form 990 Part X Ime 27 . . ... . . . . . . . . [DOYes ONo

If “Yes,” explain the arrangement in Part XIV.

Endowment Funds. Complete if the organization answered “Yes” to Form 990, Part IV, line 10.

1a
b
c

Q

b

(a) Current year (b) Prior year (c) Two years back | (d) Three years back | (e) Four years back

Beginning of year balance
Contributions . . . '
Net investment earnings, galns and
losses . e

Grants or scholarships .
Other expenditures for facilities and
programs .

Administrative expenses .

End of year balance .
Provide the estimated percentage of the year end balance held as:

Board designated or quasi-endowment » %

Permanent endowment » %

Term endowment » %

Are there endowment funds not in the possession of the organization that are held and administered for the

organization by: Yes | No
() unrelated organizations . . . . . . . . . . . . . L. L L L Lo Lo L 3a(i)

(i) related organizations . . . e e e 3a(ii)

If “Yes” to 3a(ii), are the related organlzatlons Ilsted as requ1red on Schedule R? e e e e e e 3b

Describe in Part XIV the intended uses of the organization’s endowment funds.

Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Description of investment (a) Cost or other basis | (b) Cost or other basis (c) Accumulated (d) Book value
(investment) (other) depreciation
fa Land . . . . . . . . . .. -0- -0- -0-
b Buldings . . . e e -0- -0- -0- -0-
¢ Leasehold |mprovements Ce -0- 8,182 8,182 -0-
d Equipment . . . . . . . . . -0- 61,348 49,767 11,581
e Other . . . -0- -0- -0- -0-
Total. Add lines 1athrough 1e (Column (d) must equal Form 990, Part X, column (B), line 10fc).) . . . .» 11,581

Schedule D (Form 990) 2010



Schedule D (Form 990) 2010

Page 3

ETa AN  Investments —Other Securities. See Form 990, Part X, line 12.

(a) Description of secunty or category
(including name of security)

{b) Book value

(c) Method of valuation.
Cost or end-of-year market value

(1) Financial derivatives .
(2) Closely-held equity interests .
(3) Other

A)

B)

€

D)

6

(@)

Q)

H)

U]

Total. (Column (b) must equal Form 990, Part X, col. (B) ine 12) »

SETR @Yl  Investments —Program Related. See Form 990, Part X,

line 13.

(a) Description of investment type

(b) Book value

(c) Method of valuation,
Cost or end-of-year market value

(W)

2

()]

4

(]

()

@

8

9

(10)

Total. (Column (b) must equal Form 990, Part X, col (B) line 13) ™

Other Assets. See Form 990, Part X, line 15.

(a) Description

(b) Book value

()

@

@)

“)

()

G

U]

@

G

(10)

Total. (Column (b) must equal Form 990, Part X, col. (B) line 15.) .

Other Liabilities. See Form 990, Part X, line 25.

1. {a) Description of hability

(b} Amount

(1) Federal income taxes

@

&)

“

(6

6

M

8

@

(10)

a1

Total. (Column (b) must equal Form 990, Part X, col. (B) hne 25.) »

2. FIN 48 (ASC 740) Footnote. In Part XIV, provide the text of the footnote to the organization’s financial statements that reports the

organization’s liability for uncertain tax positions under FIN 48 (ASC 740).

Schedule D (Form 990) 2010
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Page 4

ISPl  Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements

1 Total revenue (Form 990, Part VIII, column (A), line 12) . 1 2,048,800
2 Total expenses (Form 990, Part IX, column (A), line 25) . 2 2,033,283
3  Excess or (deficit) for the year. Subtract line 2 from line 1 3 15,517
4  Net unrealized gains (losses) on investments 4 -0-
5 Donated services and use of facilities 5 -0-
6 Investment expenses . 6 -0-
7  Prior period adjustments . 7 -0-
8  Other (Describe in Part XIV.) . 8 -0-
9 Total adjustments (net). Add lines 4 through 8 9 -0-
10 Excess or {deficit) for the year per audited financial statements Comblne Ilnes 3 and 9 . 10 15,517
Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenuse, gains, and other support per audited financial statements . e 1 2,048,800
2  Amounts included on line 1 but not on Form 990, Part VI, line 12:

a Netunrealized gainsoninvestments . . . . . . . . . . . . | 2a -0- .

b Donated services anduse offacilites . . . . . . . . . . . [2b N

¢ Recoveriesofprioryeargrants. . . . . . . . . . . . . . |2 0-| -

d Other (DescribemnPartXiv). . . . . . . . . . . . . . . |2 -0-

e Add lines 2a through 2d . 2e -0-
3 Subtract line 2e from line 1 3 2,048,800
4  Amounts inciuded on Form 990, Part VIII I|ne 12 but not on I|ne 1

a Investment expenses not included on Form 990, Part VIIl, lne7b . . | 4a -0-

b Other (DescribeinPartXiV). . . . . . . . . . . . . . . |4b -0-

¢ Addlines4aandd4b . . . 4c -0-
5 Total revenue. Add lines 3 and 4c (Th/s must equal Form 990 Partl //ne 12 ) . 5 2,048,800

Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements e e e e e e e 1 2,033,283
2  Amounts included on line 1 but not on Form 990, Part IX, line 25: )

a Donated services anduseoffaciites . . . . . . . . . . . |2a -0-|

b Prioryearadjustments . . . . . . . . . . . . .. . .l2p 0-{ 75

¢ Otherlosses . . . D ] -0-| '

d Other (Describe in Part XIV) e e e e e . . . ted -0-

e Add lines 2a through 2d . 2e -0-
3  Subtract line 2e from line 1 . 3 2,033,283
4  Amounts included on Form 990, Part IX, I|ne 25 but not on Ime 1

a Investment expenses not included on Form 990, Part Vlll, line7b . . | 4a -0-

b Other (DescribeinPartXivy). . . . . . . . . . . . . . . |4b -0-

¢ Addlines4aandd4b . . . 4c -0-
5§ Total expenses. Add lines 3 and 4c (T hlS must equal Form 990 Partl //ne 18 ) 5 2,033,283

i 4 Supplemental Information

Complete this part to provide the descriptions required for Part (1, Iines 3, 5, and 9; Part Ill, lines 1a and 4; Part IV, lines 1b and 2b;
Part V, line 4; Part X, ine 2; Part XI, line 8; Part XlI, lines 2d and 4b; and Part XIlI, lines 2d and 4b. Also complete this part to provide

any additional information.

INCOME TAXES: ARCUS adopted FASB ASC 740 Accounting for Uncertainty in Income Taxes that requires ARCUS to recognize a liability

for uncertain tax positions where a liability would more likely than not be assessed by a taxing authority. Management has evaluated

ARCUS' tax positions and determined there are no liabilities required to be recognized as the result of an uncertain tax position.

Schedule D (Form 990) 2010
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SCHEDULE J Compensation Information |_oMeNo 15450047
(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest 2@ 1 o
Compensated Employees
» Complete if the organization answered "Yes" to Form 990,

Open to Public

Part IV, line 23. _
E,‘ié’,ﬁ’;{";?&ﬂ&ﬂ%lﬁﬁ”’y P Attach to Form 990. P> See separate instructions. Inspection
Name of the organization Employer identification number
Arctic Research Consortium of the United States 92-0137088
Questions Regarding Compensation
Yes | No
1a Check the appropnate box(es) if the organization provided any of the following to or for a person listed in Form
990, Part VII, Section A, line 1a. Complete Part lll to provide any relevant information regarding these items.
(3 First-class or charter travel (O Housing allowance or residence for personal use
O Travel for companions [J Payments for business use of personal residence
(O Tax indemnification and gross-up payments [ Health or social club dues or initiation fees
[0 Discretionary spending account [ Personal services (e.g., maid, chauffeur, chef)
b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment
or reimbursement or provision of all of the expenses described above? If “No,” complete Part il to
explain. . . . . . . . . . . . L. 1b
2 D the organization require substantiation prior to reumbursmg or alIownng expenses mcurred by aII offlcers,
directors, trustees, and the CEO/Executive Director, regarding the items checked in line 1a? . P 2
3 Indicate which, If any, of the following the organization uses to establish the compensation of the
organization’s CEO/Executive Director. Check all that apply.
O Compensation commuttee (O written employment contract
[0 Independent compensation consultant Compensation survey or study
[ Form 990 of other organizations Approval by the board or compensation committee
4  During the year, did any person listed in Form 990, Part VI, Section A, line 1a, with respect to the filing
organization or a related organization:
a Receive a severance payment or change-of-control payment from the organization or a related organization? | 4a v
b Participate in, or receive payment from, a supplemental nonqualified retirementplan? . . . . . . . 4b v
¢ Participate in, or receive payment from, an equity-based compensation arrangement? . . . . . 4c v
If “Yes” to any of lines 4a—c, list the persons and provide the applicable amounts for each item in Part III
Only section 501(c)(3) and 501(c)(4) organizations must complete lines 5-9.
5  For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the revenues of:
aTheorganization?..............................53 Y
b Any related organization? . . . . 5b v
If “Yes” to line 5a or 5b, describe in Part Ill
6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any
compensation contingent on the net earnings of:
aTheorganization?............................6a v
b Any related organization? . . . . 6b v
If “Yes” to line 6a or 6b, describe in Part III |
7 For persons listed in Form 990, Part VI, Section A, line 1a, did the organization provide any non-fixed
payments not described in lines 5 and 67 If “Yes,” descrbe inPartii . . . . . . . . . . . . . 7 v
8 Were any amounts reported in Form 990, Part VI, paid or accrued pursuant to a contract that was subject
to the intial contract exception described in Regulatlons section 53.4958-4(a)(3)? If “Yes,” describe
inParttl . . . . 8 v
9 If “Yes" to line 8, d|d the organlzatlon also follow the rebuttable presumptlon procedure descrlbed in
Regulations section 5§3.4958-6(c)? . . . . . . . . . . L . 000w e e e 9

For Paperwork Reduction Act Notice, see the Instructions for Form 990. Cat No 500537 Schedule J (Form 990) 2010



0102 (066 uuo) 1 8|NPoOYIS

9l

St

vi

13

(43

34

ot

IQI

-0-

-0-

-0-

-0-

-0-

962201

199811

v26'9}

004'2

l°l

l°l

£66'cS1

3
X04 "3 uesng

Z3-066 uLo4
10 066 Wio4
Joud ul pauodals
uonesuadwo)) (4)

(a+-0Xa)
SUWINO9 Jo [e1ol (3)

sypUsq
ajqexejuoN (@)

uonesuadwod
pauaap Jayo
pue uswamay (9)

uonesuadwod
a|qenodas
o ()

uonesuadwod
aARuBoul g snuog (i)

uonesuadwod
aseg (i)

uoljesuadwiod DSIN-6601 J0/PUB g-M J0 umopyealg (g)

sweN (v)

"BL 9Ul| ‘|IA Hed ‘066 WI04 uo sunowe (J) uwnjod Jo (g) uwnjod sjgediidde ay; renba jsnw (1)(g) suwnjod jo wns ay| *910N
*IIA HEd ‘066 W04 UO pajs]| J0u aJe jey} sjenpiatpul Aue 3si| Jou oq *(I) MOJ UO ‘SUOIIONIISU|
8y} ul paquosap ‘suoneziuebio paje|a) wol pue (i) mos uo uoneziuebio ayy woly uonesuadwiod podas ‘1 9INPaYIS Ul papodas g Isnw uonesuadwod asoym [enNPIAIpUl YOED 104

‘papasu S| aoeds |euciyippe § seidod ajeandnp asn “seakojdwz pajesuadwod 3saybiH pue ‘saakojduwig Aoy ‘soosni] ‘s1019a4iQq ‘SI9o0

Il ¥ed

A abed

0102 (066 wuo4) [ 3INP3YS




0102 (066 wuo4) r 8jnpayos

“UOIEWIOUI [BUOHIPPE AUuB

J10) ped sy 919|dwos oSy 'g PuB *Z ‘q9 ‘B9 ‘4G ‘BS ‘Op ‘qlL ‘el Seul| ‘| Yed Joj painbai suonduosep 1o ‘uoijeuejdxs ‘uonewol eyl epiaoad 03 ped sy ajeidwo)
uoneuuoyu jeyusweiddns  [ITEYEE]

€ obed 0102 (066 ULOZ) [ BINPaYOS




SCHEDULE O . OMB No 1545-0047
(Form 990 or 990-E2) Supplemental Information to Form 990 or 990-EZ I

Complete to provide information for responses to specific que§Qions on 2 @ 1 0
Department of the Treasury Form 990 or 990-EZ or to provide any additional information. Open to Public
Intemal Revenue Service > Attach to Form 990 or 990-EZ. Inspection
Name of the organization ) Employer identification number

ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES 92-0137088

PART Il STATEMENT OF PROGRAM SERVICE ACCOMPLISHMENTS:

4d OTHER PROGRAM SERVICES:

U.S. ARCTIC SCIENCE SUPPORT (Expenses $70,608 including grants of $-0-)( Revenue $70,608)

The Arctic System Science (ARCSS) Program addresses the physical, chemical, biological, and social pracesses of the Arctic and how

these arctic systems interact with the Earth as a whole, including changes in the arctic system and their global ramifications. ARCUS

developed and launched a website for the Changing Seasonality of the Arctic System (CASAS) Website. The website contains project

information, project personnel, products and findings and other information. Since March 2003, ARCUS has provided the Arctic Natural

Sciences Program with organizational support and coordination of activities for the Bering Ecosystem Study (BEST) science planning

process. This program supports a comprehensive, vertically integrated investigation of the ecosystem of the eastern continental shelf of

the Bering Sea.

ARCTIC SCIENCE EDUCATION (Expenses $45,796 including grants of $-0-) (Revenue $45,796)

ARCUS' focuses on the development and coordination of arctic-focused educational activities, which include Arctic Science Education

Activities and the Arctic Visiting Speakers' Series. ARCUS continues to provide an educational leadership role within the arctic

community through activities designed to bridge arctic research and education.

PART VI GOVERNANCE, MANAGEMENT, AND DISCLOSURE:

Section A - Line 6 - 7a - 7Tb: ARCUS has member institutions that are voting members or associate members. The voing members elect the

members of the Governing Board. Changes to the bylaws require approval by the member institutions.

Section B - Line 11b: The form 990 is prepared by ARCUS' Business Manager. The review process consists of the Business Manager

cross checking numerical values with the corresponding source documents. The Executive Director reviews the completed form, schedules

and statements.

Section B - Line 12c: ARCUS has a Conflict of Interest Policy which applies to any member of the Board, or a member of a committee

with Board delegated powers, or Key staff (Executive Director and Director of Programs). An annual conflict of interest acknowledgment

and disclosure is required by all interested persons. The policy states the procedures for determining and addressing whether a conflict

of interest exists.

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Cat No 51056K Schedule O (Form 990 or 990-EZ) (2010)




Schedule O (Form 990 or 990-EZ) (2010)

Page 2

Name of the orgamization
ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES

Employer identification number
92-0137088

SECTION B - Line 15a and 15b: Compensation of the Executive Director is reviewed and set by the Board of Directors. The Board reviews

comparable compensation for a similarly qualified person in a functionally comparable position at similarly situated organizations The

Executive Director reviews the compensation of all other staff and uses comparability data and skill set to determine adequate

compensation

Section C. Disclosure - Line 19:

ARCUS makes its governing documents, conflict of interest policy and financial statements available upon request.

Schedule O (Form 930 or 990-EZ) (2010)
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KOHLER, SCHMITT & HUTCHISON

A Professional Corporation
= Cerufied Public Accountants
714 4th Avenue, Suite 303 ¢  (907) 456-6676 ¢ Fax 456-6431

; r PO Box 70607, Fairbanks. Alaska 99707-0607 ¢ ksh@kshcpa com

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Arctic Research Consortium of the United States, Incorporated

We have audited the accompanying statements of financial position of Arctic Research Consortium of the United
States, Incorporated (a nonprofit organization) as of September 30, 2011 and 2010, and the related statements of
activities and cash flows for the years then ended. These financial statements are the responsibility of the
Organization’s management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and the sigmificant estimates made by management, as well
as evaluating the overall financial statement presentation We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Arctic Research Consortium of the United States, Incorporated as of September 30, 2011 and 2010, and
the changes in its net assets and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated January 4, 2012 on our
consideration of Arctic Research Consortium of the United States, Incorporated’s internal control over financial
reporting and on our tests of its comphance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing and not to provide an opinion on the internal
control over financial reporung or on compliance. That report is an integral part of an audit performed n
accordance with Government Auditing Standards and should be considered in assessing the results of our audit.

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the tinancial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

K ohlow Smitt & Hufeonsmn T |

January 4, 2012




ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED

STATEMENTS OF FINANCIAL POSITION
September 30, 2011 and 2010

ASSETS
2011 2010
CURRENT ASSETS
Cash and cash equivalents h) 8,013 51,323
Due from funding sources 158,859 140,445
Accounts receivable - employees 559 583
Accounts receivable - other 856 1,354
Prepaid expense 33,531 56,938
Total current assets 201,818 250,643
PROPERTY & EQUIPMENT (less accumulated
depreciation of $57,949 and $69,775) 11,581 10,400
“Total assets $ 213,399 261,043
LIABILITIE D ASSE
CURRENT LIABILITIES
Accounts payable 26,020 82,656
Accounts payable - other 6,025 3,933
Accrued payroll liabilities 49,240 39,337
Annual leave payable 80,237 87,823
Unearned member dues 10,366 21,300
Total current liabilities 171,888 235,049
UNRESTRICTED NET ASSETS 41,511 25,994
Total liabilities and net assets $ 213,399 261,043

See notes to financial statements.



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED

STATEMENTS OF ACTIVITIES

Years ended September 30, 2011 and 2010

CHANGES IN UNRESTRICTED NET ASSETS
Revenues:
Membership dues
NSF cooperative agreement
NPS cooperative agreement
Other federal grants and contracts
Interest
Book sales
Other
Total revenue

Expenses:
Program:
Core support
U.S. Arctic science support
Arctic science education
Arctic logistics
Outreach and information

Management and general:
General administration
Other
Total expenses
Change in net assets
NET ASSETS, beginning of year

NET ASSETS, end of year

See notes to financial statements.

&

2011 2010

22,034 18,800
1,277,093 1,802,640

42,185 -
703,529 347,397
8 2
1,306 244
2,645 1,839
2,048,800 2,170,922
143,425 139,056
70,608 40,170
45,796 35,082
584,173 890,240
600,186 454,376
1,444,188 1,558,924
583,882 595,273
5,213 3,605
589,095 598,878
2,033,283 2,157,802
15,517 13,120
25,994 12,874
41,511 25,994




ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED

STATEMENTS OF CASH FLOWS
Years ended September 30, 2011 and 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from members $

Cash received from cooperative agreements, grants and contracts
Cash received from book sales
Cash received for other services
Interest received
Cash paid to suppliers and employees
Net cash provided by (used for) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment ‘
‘Net cash provided by (used for) investing activities

Net increase (decrease) in cash

CASH, beginning of year

CASH, end of year $

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
PROVIDED BY (USED FOR) OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets

to net cash provided by (used for) operating activities:
Depreciation
Change in assets and liabilities
Due from funding sources
Accounts receivable
Prepaid expense
Accounts payable and accrued expenses
Unearned member dues

Net cash provided by (used for) operating activities $

See notes to financial statements.

2011 2010
11,100 17,100
2,004,389 2,102,500
1,306 244
3,167 1,522
8 2
(2,058,370) (2,084,413)
(38,400 36,955
(4,910 -
(4,910) -
(43,310) 36,955
51,323 14,368
8,013 51,323
15,517 13,120
3,730 4,160
(18,414) (47,537)
522 2,183
23,407 8,668
(52,227) 60,561
(10,934) (4,200)
(38,400) 36,955




ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

The Arctic Research Consortium of the United States, Incorporated (ARCUS) is a nonprofit
membership corporation exempt from income tax under Section 501(c)(3) of the Internal Revenue Code and
is not a private foundation. ARCUS was formed in 1988 to serve as a forum for planning and facilitating
studies of the Arctic, to synthesize and disseminate scientific information relevant to arctic research and to
facilitate the education of scientists and the public in the opportunities of research in the Arctic. ARCUS
consists of fifty institutions organized and operated for educational, professional, or scientific purposes. Its
revenue is primarily from a Cooperative Agreement with the National Science Foundation (NSF).

Basis of Presentation

ARCUS has adopted FASB ASC 958 which establishes standards for external financial reporting by
not-for-profit organizations and requires that resources be classified for accounting and reporting purposes
into three net asset categories (unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets) based on the existence or absence of donor-imposed restrictions.

Method.of Accounting

The accounting records are maintained on the accrual basis of accounting. Revenues are recognized
when earned and expenses are recognized when incurred.

Cash Equivalents

ARCUS maintains a checking and savings account with Wells Fargo Bank, NA. For the purposes of
the financial statements, ARCUS considers all liquid investments having initial maturities of three months or
less to be cash equivalents.

Receivables

Receivables include amounts due from funding sources, employees and others. When management
determines that a receivable is uncollectible, the balance is removed from the receivables balance and is
charged to bad debt expense. Management believes that all receivable balances are fully collectible at
September 30, 2011 and 2010.

Property and Equipment

Property and equipment purchased by ARCUS, with an acquisition cost of $5,000 or more, is recorded
at cost and is capitalized and depreciated over its estimated useful life of two to five years, using the straight-
line method. This furniture and equipment is the property of ARCUS. Major equipment purchased under the
Cooperative Agreement is capitalized and is the property of ARCUS. Depreciation expense in the amount of
$3,730 and $4,160 was recorded for the years ended September 30, 2011 and 2010. Minor equipment
purchased under the Cooperative Agreement is expensed and is the property of ARCUS.



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO FINANCIAL STATEMENTS, CONTINUED

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Accumulated Unpaid Annual Leave

Accumulated unpaid annual leave benefits are accrued and charged to expense in the period earned by
the employee.

Income Taxes

ARCUS adopted FASB ASC 740 Accounting for Uncertainty in Income Taxes that requires ARCUS to
recognize a liability for uncertain tax positions where a liability would more likely than not be assessed by a
taxing authority. Management has evaluated ARCUS’ tax positions and determined there are no liabilities
required to be recognized as the result of an uncertain tax position. Tax years 2007 through 2010 remain
subject to examination by the federal Internal Revenue Service.

Management’s Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Functional Allocation of Expenses

The costs of providing the programs and other activities have been summarized on a functional basis in
the statement of activities. Accordingly, expenses that benefit both programs and supporting services have
been allocated using management’s estimates.

Subsequent Events

Management has evaluated subsequent events through January 4, 2012; the date financial statements
were available to be issued and identified there were no subsequent events that required accrual or

disclosure.

NSF COOPERATIVE AGREEMENT

On March 15, 2008, NSF entered into a new S5-year cooperative agreement with ARCUS with an
estimated value of $10,298,522, including supplements. The approved funding as of September 30, 2011 is
$6,795,657 which covers the period from April 1, 2008 through December 31, 2011.

The funding as of September 30, 2011 is as follows:

2008 $ 1,548,462
2009 1,941,573
2010 1,530,054
2011 1,775,568
$ 6.795.657

-6-
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ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DUE FROM FUNDING SOURCES

Due from funding sources consists of the following:

Funding Source 2011 2010
National Science Foundation
ARC-0618885 $ 139,862 130,882
National Park Service 9,513 -
United States Fish & Wildlife Service 7,272 5,522
Bureau of Land Management -AK office 2,212 4,041
S 158,859 140,445

RETIREMENT PLAN

ARCUS has a defined contribution (“money purchase™) plan established by the Board of Directors.
The plan operates under section 403(b) of the Internal Revenue Code. ARCUS is the administrator of the
plan. The plan year is from October 1 to September 30. Under provisions of the plan, employees are eligible
to participate immediately upon their employment regardless of hours worked. The fund sponsors and funding
vehicles are provided by Teachers Insurance and Annuity Association (TIAA) and College Retirement
Equities Fund (CREF). Costs under the plan totaled $52,316 and $47,431 in 2011 and 2010, respectively.

f

LEASE COMMITMENTS

In March 2001, ARCUS began leasing its administrative office space under an operating lease
agreement. Over the years the lease has been amended to add/delete office and storage space and to modify
the monthly payment amounts. In March 2009, the office operating lease was amended to decrease ARCUS’
occupancy space. In August of 2010, ARCUS modified the lease agreement to reflect that it no longer
required the storage space in the basement. The lease expires on February 28, 2013. Total expense charged
under this lease was $131,640 and $150,840 in 2011 and 2010, respectively.

In July 2009, ARCUS renewed the lease agreement for office equipment which requires 51 monthly
payments of $97. Total expense charged under this lease was $1,164 and $1,164 for 2011 and 2010,
respectively.

Future minimum lease payments are as follows:

2012 $ 129,804
2013 54,764



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO FINANCIAL STATEMENTS, CONTINUED

CONTINGENCIES

ARCUS participates in cooperative agreements and grant programs that are subject to audit by the
federal government or its representatives. Such audits could lead to request for reimbursement to the federal
government for expenditures disallowed under terms of the agreements. Management believes such
disallowances, if any, would be immaterial.




SUPPLEMENTARY INFORMATION




INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTARY INFORMATION

We have audited the financial statements of Arctic Research Consortium of Alaska, Incorporated as of and for the
year ended September 30, 2011, and have issued our report thereon dated January 4, 2012, which contained an
unqualified opinion on those financial statements. Our audit was performed for the purpose of forming an opinion
on the financial statements as a whole. The additional information on pages 10 and 11 is presented for the
purposes of additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the mformation is tairly stated in all
material respects in relation to the financial statements taken as a whole.

Konler Sonmitt 2 Hutwncemn 1T

Fairbanks, Alaska
January 4, 2012
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ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NATIONAL SCIENCE FOUNDATION COOPERATIVE AGREEMENT ARC-0618885
STATEMENT OF ACTIVITIES - BUDGET AND ACTUAL

Years ended September 30, 2011, 2010, 2009 and 2008

See Independent Auditor's Report on Supplementary Information

REVENUES
Drrect and indirect cost
reimbursement S

EXPENSES

Salaries and wages
Fringe benefits
Permanent equipment
Travel-domestic
Travel-foreign
Participant support costs

Supends

Travel

Subsistence

Other direct costs
Matenals and supplies
Publication costs/documentatton
/dissemination
Consultant services
Computer services
Subcontracts
Other

Total direct costs
Indirect costs

Total costs

Excess revenues over expenses $

e

| Actuals I |
Variance
Budget 2011 ¢ 2010 2009 2008 (over)/under
6,795,657 1,277,093 1,802,640 1,346,844 1,004,672 1,364,408
2,184,647 461,901 515,854 442263 233,061 531,568
883,636 215,720 225,073 191,700 92,850 158,293 |
20,800 4,910 - - 20,800 (4,910)
287,594 44,272 84,049 51,894 44,613 62,766
12,310 2,938 6,951 - 359 2,062
16,600 2,200 800 400 200 13,000
276,547 48,222 87,466 32,062 48,221 60,576
311,588 37,609 63,376 20.949 38,786 141,868
3,993,722 817,772 983,569 748,268 478,890 965,223
155,719 4,198 26,210 20,852 21,509 82.950
105,957 4,319 9,168 46,119 15,017 31,334
169,748 3,013 29,013 65.919 29.825 41,978
75,833 42,012 39,002 42,032 24,901 (72,114)
18,129 5,933 - 25,758 88,988 (102,550)
372,787 32,803 220,074 61,657 99,110 (40,857)
898,173 92,278 323,468 262,337 279.350 (59,260)
4,891,897 910,050 1,307,037 1,010,605 758,240 905,965
1,903,759 367,043 495,603 336,239 246,432 458,442
6,795,657 1,277,093 1,802,640 1,346,844 1,004,672 1,364,408

-11-




FEDERAL SINGLE AUDIT
REPORTS AND SCHEDULES



ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year ended September 30, 2011

PASS-THROUGH
ENTITY

CFDA IDENTIFYING AWARD
FEDERAL GRANTOR / PROGRAM TITLE NUMBER NUMBER AMOUNT EXPENDITURES
NATIONAL SCIENCE FOUNDATION
Polar Programs:
Organizational Support to the U.S. Arctic
Science Program ARC-0618885 47.078 N/A $ 6,795,657 1,277,093
PolarTREC ARC-0956825 47.078 N/A 1,001,190 478,770
7,796,847 1,755,863
Education and Human Resources:
PolarTREC ESI-0632401 47.076 N/A 1,227,637 116
DEPARTMENT OF THE INTERIOR
National Park Service 15.AAV N/A 525,035 32,672
National Park Service 15.944 N/A 28,000 9,513
$ 9,577,519 1,798,164

See accompanying notes to schedule of expenditures of federal awards.

-12-




ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
Arctic Research Consortium of the United States, Inc., under programs of the federal government for the
year ended September 30, 2011. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Because the schedule presents only a selected portion of the operations of Arctic Research Consortium of the
United States, Inc., it is not intended to and does not present the financial position changes in net assets or
cash flows of Arctic Research Consortium of the United States, Inc.

ORGANIZATIONAL SUPPORT OF THE U.S. ARCTIC SCIENCE PROGRAM 2008-2013

The NSF Cooperative Agreement “Organizational Support to the U.S. Arctic Science Program” Award
No. ARC-061888S5 is a five-year cooperative agreement awarded on March 15, 2008; effective April 1, 2008.
The ainount awarded for the first nine month period was $1,548,462 and the amount awarded for the next
twelve month period was $1,941,573 with the amount awarded for the third twelve month period of
$1,530,054 and for the fourth twelve month period was $1,775,568.

-13-



KOHLER, SCHMITT & HUTCHISON

A Professional Corporation

=y Certified Public Accountants
V' 714 4th Avenue, Suite 303 ¢ (907) 456-6676 ¢ Fax 456-6431
: PO Box 70607, Fairbanks, Alaska 99707-0607 ¢ ksh@kshcpa com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Arctic Research Consortium of the United States, Incorporated

We have audited the financial statements of Arctic Research Consortium of the United States, Incorporated (a
nonprofit organization) as of and for the year ended September 30, 2011, and have issued our report thereon dated
January 4, 2012. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Arctic Research Consortium of the United States,
Incorporated’s internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Arctic Research Consortium of the United States, Incorporated’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Arctic Research Consortium of the United States,
Incorporated’s financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contract, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

-14-



This report is intended solely for the information and use of management, the audit committee, others within the
entity, the Board of Directors, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Kohler Sowitt s Hutunson 1€ .

January 4, 2012
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE
A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Arctic Research Consortium of the United States, Incorporated

Compliance

We have audited the Arctic Research Consortium of the United States, Incorporated’s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct
and material effect on each of Arctic Research Consortium of the United States, Incorporated’s major federal
programs for the year ended September 30, 2011. Arctic Research Consortium of the United States,
Incorporated’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts and grants applicable to each of its major federal programs is the responsibility of Arctic Research
Consortium of the United States, Incorporated’s management. OQur responsibility is to express an opinion on
Arctic Research Consortium of the United States, Incorporated’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about Arctic Research Consortium of the United States,
Incorporated’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on Arctic Research Consortium of the United States, Incorporated’s
compliance with those requirements.

In our opinion, Arctic Research Consortium of the United States, Incorporated complied, in all material respects,
with the compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended September 30, 2011.

Internal Control Over Compliance

Management of Arctic Research Consortium of the United States, Incorporated is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations, contracts, and
grants applicable to federal programs. In planning and performing our audit, we considered Arctic Research
Consortium of the United States, Incorporated’s internal control over compliance with the requirements that could
have a direct and material effect on a major federal program to determine the auditing procedures for the purpose
of expressing our opinion on compliance and to test and report on internal control over compliance in accordance
with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Arctic Research Consortium
of the United States, Incorporated’s internal control over compliance.

-16-




A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the audit committee, others within the

entity, the Board of Directors, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Kohler Sunmith & Hatarison |

January 4, 2012
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ARCTIC RESEARCH CONSORTIUM OF THE UNITED STATES, INCORPORATED
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year ended September 30, 2011

SUMMARY OF AUDITOR’S RESULTS
Financial Statements

Type of auditor’s report issued: Unqualified

Internal control over financial reporting:

Material weaknesses identified? Yes X No

Significant deficiencies identified that are not considered to

be material weaknesses? Yes X No

Noncompliance material to financial statements noted? Yes X No
Federal Awards

Internal control over major programs:

Material weaknesses identified? Yes X No

Significant deficiencies identified that are not considered to
be material weaknesses? Yes X No

Type of auditor’s report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported
in accordance with section 510(a) of Circular A-133: Yes X No

Identification of major programs:

CFDA Number ' Name of Federal Program or Cluster
47.078 Polar Programs
Dollar threshold used to distinguish between type A and type B programs: $ 300,000
Auditee qualified as low-risk auditee? X Yes No

FINDINGS - FINANCIAL STATEMENT AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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