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SCANNED JUL 10 201

Form 990

0

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(aX1) of the Internal Revenue Code

(except black lung benefit trust or private foundation)

OMB No 1545-0047

2010

Open to Public

Eﬁ%’é’?‘&@‘vé’ﬁuﬁ"s’;’ﬁ?é“ v » The orgamization may have to use a copy of this return to satisfy state reporting requirements Inspection
A For the 2010 calendar year, or tax year beginning 8/01 ,2010, and ending  7/31 , 2011
B Check if applicable D Employer Identification Number
[ Jadoress crange | Zaytuna College, Inc. 33-0720978
Name change 2515 Hillegass Avenue E Telephone number
| |tnital return Berkeley' CA 94704 510-356-4760

|

Terminated

Amended return

G Gross receipts $

3,840,024.

Syed Mubeen Saifullah

F Name and address of principal officer

Same As C Above

Application pending

| Tax-exempt status

X500 [ {50 ( [ Tasarayor | 527

)< (insert no.)

J Website: >

WwWWw.zZaytuna.org

H(a) Is this a group return for affiliates?

H(b) Are al! affihates included?

If ‘No,' attach a list (see instructions)

H(c) Group exemption number >

Yes {X[No
Yes No

| M State of legal dormicie  CA

K Form of organization I_)Z] Corporation I_I Trust |_I Association I_I Other ™ I L Year of Formation 1996
{Part! | Summary
1 Bnefly describe the organization's mission or most significant activities _Zaytuna College aims to educate and _ _
9 prepare morally committed professional, intellectual, and spiritual leaders, who _ _
5 .are grounded in the Islamic scholarly tradition and conversant _with the cultural __
£ currents anhcnj.tical_ ideas shaping modern_society. _ _ _ _ _ _ _ _ _ _ _ __ _ __________
3| 2 Check this box » if the organization discontinued its operations or disposed of more than 25% of its net assets
g 3 Number of voting members of the governing body (Part VI, line 1a) 3 11
o | 4 Number of independent voting members of the governing body (Part VI, line 1b) 4 7
;E 5 Total number of individuals employed in calendar year 2010 (Part V, line 2a) 5 32
H 6 Total number of volunteers (estimate If necessary) 6 25
< | 7a Total unrelated business revenue from Part VIII, column (C), line 12 7a 0.
b Net unrelated business taxable income from Form 990-T, line 34 7b 0.
Prior Year Current Year
o 8 Contributions and grants (Part VIII, ine 1h) 2,606,902. 3,210,070.
2 | 9 Program service revenue (Part VI, line 2g) 177,949. 398, 903.
% 10 Investment income (Part VIIl, column (A), lines 3, 4, and 7d) 641. 1,480.
x | 11 Other revenue (Part VIII, column (A), lines 5, 6d, 8¢, 9, 10c, and 11¢) -188,467. 74,505.
12 Total revenue — add lines 8 through 11 (must equal Pas=Mll], column (A), line 12) 2,597,025. 3,684,958.
13 Grants and similar amounts paid (Part IX, column (A),lllnes V’-'%i)!i‘ - 197,473.
14 Benefits g C //V
paid to or for members (Part IX, column (A), ligefd)y—-= \L\ED
o 15 Salaries, other compensation, employee benefits (Pa}f{)’(, column (A), ines 5710 ¢ 905, 133. 1,154,040.
§ 16a Professional fundraising fees (Part X, column (A), ||l@1/1 e) JUN 2 @ 2072 78
2| b Total fundraising expenses (Part IX, column (D), I|n7 252 682,649, |
W1 17 Other expenses (Part IX, column (A), lines 11a-11d; 11f£¥’)’(j@)m\4i 992,511. 1,285, 657.
18 Total expenses. Add hnes 13-17 (must equal Part X, cqumH?ﬁ)‘?hne’éS),,U ]f 1,897,644. 2,637,170.
19 Revenue less expenses Subtract line 18 from fine 12 699, 381. 1,047,788.
b§ Beginning of Current Year End of Year
5| 20 Total assets (Part X, line 16) 2,267,609. 3,346,776.
3‘;’ 21 Total habilities (Part X, line 26) 113,294. 110,063.
2 22 Net assets or fund balances Subtract ine 21 from line 20 2,154,315. 3,236,713.
[Part Il | Signature Block
Ul PSTRLES PPy L sl et Lrave e g e nekaing seqeeayng stefuls an safeets &1 o th bes of my nowledge an bele. s e, corec,and
> I ¢/13/R
Sign Signature of officer W Date
Here P Mohammad Omar Nawaz Executive VP
Type or print name and title \ _/ U
Print/Type preparer's name Prejarflr's signature /L Date Check D f |PTIN
Paid m“'v\ é/“/u/" self-employed N/A
Preparer |rimsmame * Patel & Associatés, CPA
Use Only |eimsamaess ™ 266 17th Street, Suite 200 Frms e > N/A
Oakland, CA 94612-4124 proneno (510) 452-5051

May the IRS discuss this return with the preparer shown above? (see instructions)

X]

Yes I_] No

BAA For Paperwork Reduction Act Notice, see the separate instructions.

TEEAO113L 12/21/10

419

Form 990 (2010)/
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Form 990 (2010) Zaytuna College, Inc. 33-0720978 Page 2
Part lll | Statement of Program Service Accomplishments
) Check if Schedule O contains a response to any question in this Part Ill I—X—|
1 Briefly describe the organization's mission
. See Schedule O

2 Did the organization undertake any significant program services during the year which were not listed on the prior

Form 990 or 990-EZ? See Schedule O Yes [ ] No
If 'Yes,' describe these new services on Schedule O
3 Did the organization cease conducting, or make significant changes in how 1t conducts, any program services? D Yes No

If 'Yes,' describe these changes on Schedule O

4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses Section 501(c)(3)
and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and allocations to others, the total
expenses, and revenue, If any, for each program service reported

161,548. ) (Revenue $ 214,185.)

4d Other program services (Describe In Schedule O )
(Expenses  $ including grants of  § ) (Revenue $ )
4e Total program service expenses » 1,344,606.
BAA TEEAO102L 10/06/10 Form 990 (2010)
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Form 990 (2010) Zaytuna College, Inc. 33-0720978 Page 3
tPartilV.2| Checklist of Required Schedules
" Yes | No
1 s the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? /f 'Yes,' complete
+ Schedule A 1 X
2 s the orgamnization required to complete Schedule B, Schedule of Contributors? (see instructions) 2 X
3 Did the organization engage n direct or indirect pohtical campaign activities on behalf of or in opposition to candidates
for public office? If 'Yes,’ complete Schedule C, Part | 3 X
4 Section 501(cX3) organizations Did the organization engage in lobbying activities, or have a section 501(h) election
in effect during the tax year? If 'Yes,' complete Schedule C, Part Il 4 X
5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-19? If 'Yes,' complete Schedule C, Part lil 5
6 Did the organization maintain any donor advised funds or any similar funds or accounts where donors have the right to
’pDrO\;ulje advice on the distribution or investment of amounts In such funds or accounts? If 'Yes,' complete Schedule D, 6 ¥
ari .
7 Did the organization receive or hold a conservation easement, including easements to preserve open space, the
environment, historic land areas or historic structures? If 'Yes,' complete Schedule D, Part Il 7 X
8 Did the organization maintain collections of works of art, hustorical treasures, or other similar assets? I/f ‘Yes,’
complete Schedule D, Part Il 8 X
9 Did the orgarization report an amount in Part X, line 21, serve as a custodian for amounts not listed in Part X,
or provide credit counseling, debt management, credit reparr, or debt negotiation services? If 'Yes,' complete
Schedule D, Part IV 9 X
10 Did the organization, directly or through a related organization, hold assets in term, permanent, or quasi-endowments? /1
'Yes,' complete Schedule D, Part V 10 | X

11 If the organization's answer to any of the following questions Is 'Yes', then complete Schedule D, Parts VI, VII, VIII, IX,
or X as applicable.

a Did the organization report an amount for land, buildings and equipment in Part X, line 10? /f 'Yes,' complete Schedule

D, Part VI 1al X
b Did the organization report an amount for investments— other secunities in Part X, ine 12 that 1s 5% or more of its total

assets reported in Part X, line 16? If 'Yes,' complete Schedule D, Part Vil 1ib] X
¢ Did the organization report an amount for investments— program related in Part X, line 13 that 1s 5% or more of its total

assets reported in Part X, ine 16? If 'Yes,' complete Schedule D, Part Vil 11c X
d Did the orgamization report an amount for other assets in Part X, line 15 that 1s 5% or more of its total assets reported

in Part X, ine 16? If 'Yes,' complete Schedule D, Part IX . 1d| X
e Did the organization report an amount for other habilities in Part X, line 25? If 'Yes,' complete Schedule D, Part X 11e| X

f Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's liability for uncertain tax positions under FIN 48 (ASC 740)? If 'Yes,' complete Schedule D, Part X 1nf| X

12a Did the organization obtain separate, independent audited financial statements for the tax year? If 'Yes,' complete

Schedule D, Parts XI, Xil, and Xil 12a| X
b Was the organization included in consolidated, independent audited financial statements for the tax year? If 'Yes,' and
If the organization answered ‘No' to line 12a, then completing Schedule D, Parts X, Xll, and Xill 1s optional 12b X
13 Is the organization a school described in section 170(b)(1)(A)(n)? If 'Yes,' complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outstde of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, and program service activities outside the United States? If 'Yes,' complete Schedule F, Parts | and IV 14b X
15 Did the organization report on Part X, column (A), line 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If 'Yes,' complete Schedule F, Parts Il and IV 15 X
16 Did the organization report on Part IX, column (A), ne 3, more than $5,000 of aggregate grants or assistance to
individuals located outside the United States? If 'Yes,' complete Schedule F, Parts Il and IV 16 X
17 Dud the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A), lines 6 and 11e? If 'Yes,' complete Schedule G, Part | (see instructions) 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contributions on Part VIII,
nes 1c and 8a? If 'Yes,' complete Schedule G, Part Il 18 | X
19 Did the orgarization report more than $15,000 of gross income from gaming activities on Part VIII, line 9a? If 'Yes,’
complete Schedule G, Part Il 19 X
20 aDid the organization operate one or more hospitals? If 'Yes,' complete Schedule H 20 X

b If 'Yes' to line 20a, did the organization attach its audited financial statements to this return? Note. Some Form 990
filers that operate one or more hospitals must attach audited financial statements (see instructions) 20b

BAA TEEAQ103L 12/21/10 Form 990 (2010)




Form 990 (2010) Zaytuna College, Inc. 33-0720978 Page 4
[PartIV--" | Checklist of Required Schedules (continued)
. Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to governments and organizations in the »
~  United States on Part X, column (A), line 1? If 'Yes,' complete Schedule |, Parts | and I/ 21 X
22 Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part
IX, column (A), hine 2? If 'Yes,' complete Schedule I, Parts | and Il 22 X

23 Dud the organization answer 'Yes' to Part VII, Section A, line 3, 4, or 5 about compensation of the organization's current
gsnd former officers, directors, trustees, key employees, and highest compensated employees? If 'Yes,' complete X
chedule J 23.

24 a Did the organization have a tax-exempt bond 1ssue with an outstandlng principal amount of more than $100,000 as of
the last day of the year, and that was issued after December 31, 20027 If ‘Yes,' answer lines 24b through 24d and

complete Schedule K If 'No,'go to line 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary penod exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time duning the year to defease

any tax-exempt bonds? 24c
d Did the organization act as an ‘on behalf of' 1ssuer for bonds outstanding at any time during the year? 24d

25a Section 501(cX3) and 501(cX4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If 'Yes,' complete Schedule L, Part | 25a X

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ? If 'Yes,' complete
Schedule L, Part | 25b X

26 Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or
disqualified person outstanding as of the end of the organization's tax year? If 'Yes,' complete Schedule L, Part Il 26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contnibutor, or a grant selection committee member, or to a person related to such an individual? If 'Yes,' complete

Schedule L, Part I 27 X
28 Was the organization a partf/ to a business transaction with one of the following parties (see Schedule L, Part IV T M
instructions for applicable filing thresholds, conditions, and exceptions) . I
a A current or former officer, director, trustee, or key employee? /f 'Yes,’ complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? If 'Yes,' complete
Schedule L, Part IV 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an
officer, director, trustee, or direct or indirect owner? /f 'Yes,' complete Schedule L, Part IV 28¢ X
29 Did the organization receive more than $25,000 in non-cash contributions? /f 'Yes,' complete Schedule M 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contributions? If 'Yes,' complete Schedule M 30 X
31 Dud the organization liguidate, terminate, or dissolve and cease operations? If 'Yes,' complete Schedule N, Part | 31 X

32 Did the or%lmzatlon sell, exchange, dispose of, or transfer more than 25% of its net assets? If ‘Yes,' complete
Schedule N, Part Il 32 X

33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations sections

301 7701-2 and 301 7701-3? If 'Yes,' complete Schedule R, Part | 33 X
34 Was the organization related to any tax-exempt or taxable entity? If 'Yes,' complete Schedule R, Parts II, Ill, IV, and V, " %
hne 1
35 Is any related organization a controlled entity within the meaning of section 512(b)(13)? 35 X

a Did the orgamzation receive an fayment from or engage In any transaction with a controlled entity
within the meaning of section 512(b)(13)? If 'Yes,' complete Schedule R, Part V, line 2 DYes No

36 Section 501(cX3) organizations. Did the organization make any transfers to an exempt non-charitable related

organization? If 'Yes,' complete Schedule R, Part V, line 2 36 X
37 Dud the organization conduct more than 5% of its activities through an entity that i1s not a related organization and that Is
treated as a partnership for federal iIncome tax purposes? If 'Yes,' complete Schedule R, Part VI 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, ines 11 and 19?
Note. All Form 990 filers are required to complete Schedule O 38 X .
BAA Form 990 (2010)

TEEAQ104L  12/21110



Form990 (2010) Zaytuna College, Inc. 33-0720978 Page 5

[Part V | Statements Regarding Other IRS Filings and Tax Compliance

Check if Schedule O contains a response to any question in this Part V

o

Yes | No
+1a Enter the number reported 1in Box 3 of Form 1096 Enter -0- if not applicable 1a 40
b Enter the number of Forms W-2G included in line 1a Enter -0- if not applicable 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming R Y
(gamblhing) winnings to prize winners? 1c| X
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax State- J
ments, filed for the calendar year ending with or within the year covered by this return 2a 32 o
b If at least one 1s reported on line 2a, did the organization file all required federal employment tax returns? 2b| X
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file (see instructions) L]
3a Did the organization have unrelated business gross income of $1,000 or more during the year? 3a X
b If 'Yes' has 1t filed a Form 990-T for this year? /f ‘No,' provide an explanation in Schedule Q 3b
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authom); over, a
financial account in a foreign country (such as a bank account, secunties account, or other financial account)? 4a X
b If 'Yes,' enter the name of the foreign country »
See Instructions for filing requirements for Form TD F 90-22 1, Report of Foreign Bank and Financial Accounts R !
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? 5a X
b Did any taxable party notify the organization that it was or 1s a party to a prohibited tax shelter transaction? 5b X
c If 'Yes,' to line 5a or 5b, did the organization file Form 8886-T? 5¢
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization
solicit any contrnibutions that were not tax deductible? 6a X
b If 'Yes,' did the orgamzahon include with every solicitation an express statement that such contributions or gifts were
not tax deductible 6b
7 Organizations that may receive deductible contributions under section 170(c). ‘
a Dud the organization receive a;)ayment in excess of $75 made partly as a contribution and partly for goods and
services provided to the payor 7a X
b If 'Yes,' did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the orgamization sell, exchange, or otherwise dispose of tangible personal property for which 1t was required to file
Form 82827 7c X
d If 'Yes," indicate the number of Forms 8282 filed during the year ' 7d| o _f
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e X
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 71 X
g If the organization received a contribution of qualified intellectual property, did the orgamization file Form 8899
as required? 79 X
h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a
Form 1098-C? 7h X
8 Sponsoring organizations maintaining donor advised funds and section 509(a)X3) supporting organizations. Did the B N __.j!
supporting organization, or a donor advised fund maintained by a sponsoring organizatton, have excess business
holdings at any time during the year? 8 X
9 Sponsoring organizations maintaining donor advised funds. o ]
a Did the orgamization make any taxable distributions under section 49667 9a X
b Did the organization make a distribution to a donor, donor advisor, or related person? 9b X
10 Section 501(cX7) organizations. Enter
a Initiation fees and capital contnibutions included on Part VIil, line 12 10a
b Gross recelpts, included on Form 990, Part VIII, ine 12, for public use of club facilities 10b
11 Section 501(c)X12) organizations. Enter
a Gross income from members or shareholders 11a
b Gross income from other sources (Do not net amounts due or paid to other sources
against amounts due or received from them ) 11b .
12a Section 4947(aX1) non-exempt charitable trusts. Is the organization filing Form 990 in heu of Form 10417 12a
b If 'Yes," enter the amount of tax-exempt interest received or accrued during the year | 12b|
13 Section 501(cX29) qualified nonprofit health insurance issuers. I
a Is the orgamization licensed to 1ssue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the orgamization must report on Schedule O.
b Enter the amount of reserves the organization i1s required to maintain by the states in
which the organization is licensed to i1ssue qualified health plans 13b
¢ Enter the amount of reserves on hand 13¢c
14a Did the organization receive any payments for indoor tanning services during the tax year? 14a X
b If 'Yes,' has it fited a Form 720 to report these payments? /f ‘No,' provide an explanation in Schedule Q 14b

BAA TEEAO105L 11/30/10

Form 990 (2010)
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Form 990 (2010) Zaytuna College, Inc. 33-0720978

Page 6

Part VI | Governance, Management and Disclosure For each 'Yes' response to lines 2 through 7b below, and for
) a 'No' response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in

Schedule O. See instructions.
Check If Schedule O contains a response to any question in this Part VI

]

Section A. Governing Body and Management

Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year la 11 i
b Enter the number of voting members included in line 1a, above, who are independent 1b 7 |
2 D any officer, director, trustee, or key employee have a famll{relanonsmp or a business relationship with any other - J
officer, director, trustee or key employee? See Schedule O 2| X
3 Did the organization delegate control over management duties customanly performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 Did the organization make any significant changes to its governing documents 4 X
since the prior Form 990 was filed?
5 Did the organization become aware during the year of a significant diversion of the organization's assets? 5 X
6 Does the organization have members or stockholders? 6 X
7a Does the organization have members, stockholders, or other persons who may elect one or more members of the
governing body? 7a X
b Are any decisions of the governing body subject to approval by members, stockholders, or other persons? 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year by |
the following |
a The governing body? 8a| X
b Each committee with authority to act on behalf of the governing body? 8h| X
9 Is there any officer, director or trustee, or key employee listed in Part VII, Section A, who cannot be reached at the
organization's mailing address? If 'Yes,' provide the names and addresses in Schedule O See Schedule O 9| X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
. Yes | No
10a Does the organization have local chapters, branches, or affiliates? 10a X
b If 'Yes,' does the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with those of the organization? 10b
11a Has the organization provided a copy of this Form 990 to all members of its governing body before filing the form? 11a] X
b Describe in Schedule O the process, If any, used by the organization to review this Form 990 See Schedule O |
12a Does the organization have a written conflict of interest policy? If ‘No," go to line 13 12a] X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give rise
to confiicts? 12b| X
¢ Does the organization regularly and consistently monitor and enforce compliance with the policy? If 'Yes, ' describe in
Schedule O how this 1s done See Schedule O 12¢) X
13 Does the organization have a written whistleblower policy? 13 | X
14 Does the organization have a written document retention and destruction policy? 14 | X
15 Did the process for determining compensation of the following persons include a review and approval by independent E
persons, comparability data, and contemporaneous substantiation of the deliberation and decision? !
a The organization's CEQ, Executive Director, or top management offical See Schedule QO 15a] X
b Other officers of key employees of the organizaton See Schedule O 15b| X
If 'Yes' to ine 15a or 15b, describe the process in Schedule O (See instructions )
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a - .
taxable entity during the year? 16a X
b If 'Yes,' has the organization adopted a written policy or procedure requiring the organization to evaluate its
participation in joint venture arrangements under applhcable federal tax law, and taken steps to safeguard the
organization's exempt status with respect to such arrangements? 16b

Section C. Disclosure

17 List the states with which a copy of this Form 990 I1s required to be filed » _ CA

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 f applicable), 990, and 990-T (501(c)}(3)s only) available for public

inspection. Indicate how you make these available Check all that apply
|:| Own website [] Another's website Upon request

19 Describe in Schedule O whether (and iIf so, how) the organization makes its governing documents, conflict of interest policy, and financial

statements avallable to the public. See Schedule O

20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization

BAA

TEEAQ106L 12/21/10

Form 990 (2010)



Form 990 (2010) Zaytuna College, Inc. 33-0720978 Page 7
‘ | Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees,
and Independent Contractors
Check if Schedule O contains a response to any question in this Part VI l—[
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be isted Report compensation for the calendar year ending with or within the
organization's tax year

® List all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation. Enter -0-"1n columns (D), (E), and (F) if no compensation was paid

® List all of the organization's current key employees, If any See instructions for definition of 'key employee *

® | st the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who
re?:elvgd reportatble compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any
related organizations

® List all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations

® [ st all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations

List persons In the following order: individual trustees or directors, institutional trustees; officers, key employees; highest compensated
employees, and former such persons

l—] Check this box If neither the organization nor any related organization compensated any current officer, director, or trustee

(A) (B8 © () E) F)
Name and title Average Position (check all that apply) Reportable Reportable Estimated
hours cos|s|lolx]ex| m compensation from compensation from amount of other
perweek | =2 | 3| 2 ) 35| 9 the or%anlzallon related orgamzatlons compensation
(describe | &< § s 1o | 253 (W-2/1099-MISC) (W-2/1039-MISC) from the
hoursfor | g8 | =| R ]33 | Qu | @ organization
related g% | 8§ B | 8a and related
organmiza- | g = 2 S organizations
tions in S| = 13 =]
Schedule | & 2
[0)] °la 14
® g
a

President/Treas 10 X 0. 0. 0.
_( Hamza Yusuf Hanson __ _ |
Chrmn/Faculty 40 X 98,269. 0. 3,372.
_@ Liliana Hanson ____ __ |
Secretary 1 X 0. 0. 0.
_@ Hamed Omar _________ |
Board Member 1 X 0. 0. 0.
_6) Zaid Shakir __ ______ |
Bd Mmbr/Faculty 40 X 66,499. 0. 377.
_®_Hisham A. Alireza _ __ |
Board Member 1 X 0 0 0
_@ Dr. Suhail Obaji__ ___ |
Board Member 1 X 0 0 0
®_Dr._Tayyib Rana _____ i
Board Member 1 X 0. 0. 0.
_(9_Mohammad Omar Nawaz _ _ |
Executive VP 40 X X 144, 360. 0. 5,684.
10) Pervez Quereshi _____ |
Board Member 1 X 0. 0. 0.
1) Dr. Hatem Al-Bazian __ |
Board Member 1 X 0. 0. 0.
(12) Sadaf Latif ________ |
Controller 40 X 26,143. 0. 0.
03 o ______
a8 _____
as o ____
qae __________
an ]

BAA TEEAO107L 12/21/10 Form 990 (2010)




Form 990 (2010) Zaytuna College, Inc. 33-0720978 Page 8
| Part VIl | Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cont)
. A) (© (%) (E) "
Name and title A'\./Ierage Position (check all that apply) Reportable Reportable Estimated
i P ol =le 1] = | compensation from compensation from amount of other
perweek|S 21 2 | @ | & 32| 9 the organization related organmizations compensation
gdescnbe AR HE (W-2/1%99-MISC) (W-2/1099-MISC) from the
ousforig gl £ |2 1§ 23] 3 organization
:)?Ig:;tgs %E_,_ s 2 © ,;,’ and related
zations g :—_ 3| 3 organizations
n a1 ¢ ® @
scho)| a|2 g
N g
a8 _ e _____
as _ o ____
20 _ o _______
@) _ o ______
@ ___________________
23 _ o ______
@8 o ___
25 _ o _______
8 __ L _______
N _ o _______
A28 _ o _______
29 _________________.
1b Sub-total 335,271. 0. 9,433.
¢ Total from continuation sheets to Part VI, Section A 0. 0. 0.
d Total (add lines 1b and 1¢) 335,271. 0. 9,433.

2 Total number of individuals (including but not imited to those listed above) who recetved more than $100,000 in reportable compensation

from the organizaton ™ 1

Yes | No
3 Did the orgamzanon list any former officer, director or trustee, key employee, or highest compensated employee e e e o J
on line 1a? If 'Yes,' complete Schedule J for such individual 3 X
4 For any individual histed on line 1a, i1s the sum of reportable compensation and other compensation from
the organization and related organizations greater than $150,000? /f 'Yes' complete Schedule J for o il
such individual 4 | X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual -
for services rendered to the organization? If 'Yes,' complete Schedule J for such person 5 X
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that recetved more than $100,000 of
compensation from the organization
©)

(A)
Name and business address

(B)
Description of services

Compensation

2 Total number of independent contractors (including but not limited to those Iisted above) who received more than

$100,000 in compensation from the organmization > 0

BAA

TEEA0108L 12/21/10

Form 990 (2010)



Form 990 (2010) Zaytuna College, Inc. 33-0720978 Page 9
Part VIll | Statement of Revenue
) (B) (©) (D)

Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections
revenue 512, 613, or 514

¢, Ta Federated campaigns 1a
E% b Membership dues 1b
g.% ¢ Fundraising events. 1c| 1,062,685.
gg d Related organizations 1d
2;‘ e Government grants (contributions) le
g; f All other contributions, gifts, grants, and
8 similar amounts not inciuded above 1] 2,147,385,
£2| g Noncash contnbutions inciuded in tns la-1f  $ N o
8<| h Total. Add lines 1a-1f » 3,210,070.
w Business Code I R - o
E 2a Tuition & Fees _ ___ _ _ 611600 378,579. 378,579,
& b Ticket Sales ~_____ __ 611600 20,324. 20,324.
o
8 o ______
| e __
g f All other program service revenue
& | g Total. Add lines 2a-2f > 398, 903.
3 Investment income (Including dividends, interest and
other similar amounts) > 1,480. 1,480.
4 Income from investment of tax-exempt bond proceeds *
5 Royalties >
(1) Real (n) Personal
6a Gross Rents 9,600.
b Less rental expenses
¢ Rental income or (l0ss) 9,600. ] i
d Net rental income or (loss) »> 9,600. 9,600.
7 a Gross amount from sales of () Secuntes (1 Other
assets other than inventory
b Less cost or other basis
and sales expenses
¢ Gain or (loss) i _ L B
d Net gain or (loss) >
w | 8a Gross income from fundraising events
2 (not including $ 854, .
E of contributions reported on line 1¢)
: See Part IV, lIine 18 a| 207,808.
E b Less direct expenses bl 155,066. o D
° ¢ Net income or (loss) from fundraising events > 52,742 52,742.
9a Gross income from gaming activities
See Part IV, line 19 a
b Less direct expenses b B . .
¢ Net income or (loss) from gaming activities >
10a Gross sales of inventory, less returns
and allowances a
b Less cost of goods sold b R ! A R ]
¢ Net income or (loss) from sales of inventory >
Miscellaneous Revenue Business Code . . I o o
1a Publications 611600 12,041. 12,041.
b Other Income 611600 122. 122,
c__
d All other revenue
e Total. Add lines 11a-11d > 12,163. |
12 Total revenue. See nstructions > 3,684,958. 474,888, 0. 0.
BAA TEEAQTO9L 10/11/10 Form 990 (2010)



Form 990 (2010) Zaytuna College, Inc.

33-0720978

Page 10

[PartIX | §tatement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns

All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D)

Do
6b,

not include amounts reported on lines
7b, 8b, 9b, and 10b of Part Vill.

(A)
Total expenses

)
Program service
expenses

Management and
general expenses

(D)
Fundraising
expenses

1

10
n

12
13
14
15
16
17
18

19
20
21

23
24

25

Grants and other assistance to governments
|and organizations in the US See Part IV,
ine 21

Grants and other assistance to individuals in
the US See Part IV, Iine 22

Grants and other assistance to governments,
organizations, and individuais outside the
US See Part iV, lines 15 and 16

Benefits paid to or for members

Compensation of current officers, directors,
trustees, and key employees

Compensation not included above, to
dlsquallfledgersons (as defined under
section 4958(f)(1)) and persons described
in section 4958(c)(3)(B)

Other salaries and wages.

Pension plan contributions (include
section 401(k) and section 403(b)
employer contributions}

Other employee benefits.
Payroll taxes
Fees for services (non-employees)
a Management
b Legal
¢ Accounting
d Lobbying
e Professional fundraising services See Part IV, line 17
f Investment management fees
g Other
Advertising and promotion
Office expenses
Information technology
Royalties
Occupancy
Travel

Payments of travel or entertainment
expenses for any federal, state, or local
public officials

Conferences, conventions, and meetings
Interest

Payments to affiliates

Depreciation, depletion, and amortization

Insurance

Other expenses ltemize expenses not
covered above (List miscellaneous expenses
in hne 24f If line 24f amount exceeds 10%
of ine 25, column (A) amount, list line 24f
expenses on Schedule O)

f All other expenses
Total functional expenses. Add lines 1 through 24f

197,473.

197,473,

443,565,

249,706.

108,743.

85,116.

0.

0.

0.

0.

541, 206.

342,035.

93,787.

105,384.

85,190.

57,926.

-3,689.

30,953.

84,079.

84,079.

20,658.

3,296.

16,124.

1,238.

19,300.

19,300.

220,844.

77,265.

62,209.

81,370.

116,419.

65, 947.

50,472,

294,625.

34,086.

55,662.

204,877.

325,285.

247,603.

46,369.

31,313.

71,190.

12,766.

24,594.

33,830.

33,379.

30,135.

3,244.

43,000.

43,000.

13,602,

13,602.

B
# .

69,860.

26,368.

42,891.

601.

57,495.

57,495.

2,637,170.

1,344,606.

609, 915.

682,649.

26

Joint costs. Check here » if following

SOP 98-2 (ASC 958-720) Complete this line
only If the organization reported In column
(B) joint costs from a combined educational
campaign and fundraising solicitation

BAA

TEEAOI10L

12121110

Form 990 (2010)



Form 990 (2010) Zaytuna College, Inc. 33-0720978 Page 11
[Part X | Balance Sheet
) (A) ®)
Beginning of year End of year
1 Cash — non-interest-bearing 836,856.| 1 1,640,412.
2 Savings and temporary cash investments 2
3 Pledges and grants receivable, net 3
4 Accounts receivable, net 204,907.| 4 239,995,
5 Recewvables from current and former officers, directors, trustees, key employees, —-J
and highest compensated employees Complete Part Il of Schedule L 5
6 Receivables from other disqualified persons (as defined under section 4958(f)(1)), ’
persons described n section 4958(c)(3)(B), and contributing employers and
sponsoring organizations of section 501(c)(9) voluntary employees' beneficiary e = f e e -
A organizations (see Instructions) 6
g 7 Notes and loans receivable, net 7
$ 8 Inventories for sale or use 8
s | 9 Prepad expenses and deferred charges 40,857.1 9 44,327.
10a Land, buildings, and equipment cost or other basis. J
Complete Part VI of Schedule D 10a 1,296,468, v
b Less accumulated depreciation 10b 251,752. 966,122.] 10c 1,044,716.
11 Investments — publicly traded securities 11
12 Investments — other secunties See Part IV, line 11 33,669.112 178,087.
13 Investments — program-related See Part IV, line 11 13
14 Intangible assets 14
15 Other assets See Part IV, line 11 185,198.]|15 199,239.
16 Total assets Add lines 1 through 15 (must equal line 34) 2,267,609.|16 3,346,776.
17 Accounts payable and accrued expenses 113,294.|17 57,525.
18 Grants payable 18
19 Deferred revenue 19 31,088.
l,' 20 Tax-exempt bond liabilities 20
Q 21 Escrow or custodial account liability Complete Part IV of Schedule D 21
e 22 l;ayab|es to current and former officers, directors, trustees, key employees, _J
T ighest compensated employees, and disqualified persons Complete Part |l e N
;'; of Schedule L 22
s | 23 Secured mortgages and notes payable to unrelated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other liabilities Complete Part X of Schedule D 25 21,450.
26 Total liabilities. Add lines 17 through 25 113,294.]| 26 110,063.
N Organizations that follow SFAS 117, check here > and complete lines
T 27 through 29 and lines 33 and 34. I A D o
‘§ 27 Unrestricted net assets 1,981,782.| 27 2,930,756.
E | 28 Temporanly restricted net assets 172,533.]| 28 65,302.
{ 29 Permanently restricted net assets 29 240,655.
R Organizations that do not follow SFAS 117, check here > D and complete |
f lines 30 through 34. . _ ___J
B30 Capital stock or trust principal, or current funds 30
8 31 Paid-in or capital surplus, or land, building, or equipment fund 31
Iﬁ 32 Retaned earnings, endowment, accumulated income, or other funds 32
¢ | 33 Total net assets or fund balances 2,154,315, 33 3,236,713.
3 34 Total habilities and net assets/fund balances 2,267,609.| 34 3,346,776.
BAA Form 990 (2010)

TEEAOI1IL 12/21110



Form 990 (2010) Zaytuna College, Inc. 33-0720978 Page 12
lPart XI | Reconciliation of Net Assets

Check If Schedule O contains a response to any question in this Part Xt m
-1 Total revenue (must equal Part VIII, column (A), line 12) 1 3,684,958,
2 Total expenses (must equal Part IX, column (A), ine 25) 2 2,637,170.
3 Revenue less expenses. Subtract line 2 from line 1 3 1,047,788.
4 Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A)). 4 2,154,315.
5 Other changes in net assets or fund balances (explain in Schedule O) See Schedule 0O 5 34,610.
6 Net assets or fund balances at end of year. Combine lines 3, 4, and 5 (must equal Part X, line 33,
column (B)) 6 3,236,713.
Part Xl | Financial Statements and Reporting
Check If Schedule O contans a response to any guestion in this Part XIi ]_|
Yes | No
1 Accounting method used to prepare the Form 990° D Cash Accrual D Other !
If the organization changed its method of accounting from a prior year or checked 'Other," explain
in Schedule O
2a Were the organization's financial statements compiled or reviewed by an independent accountant? 2a X
b Were the organization's financial statements audited by an independent accountant? 2b| X
| ¢ If 'Yes' to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant? 2c| X
If the organization changed either its oversight process or selection process during the tax year, explain
in Schedule O
|
| d If 'Yes' to line 2a or 2b, check a box below to indicate whether the financial statements for the year were 1ssued on a
] separate basis, consolidated basis, or both
Separate basis |:| Consolidated basis D Both consolidated and separate basis
3a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in the Single
Audit Act and OMB Circular A-1337 3a X
b If 'Yes,' did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken to undergo such audits 3b
BAA Form 990 (2010)
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OMB No 1545-0047

SCHEDULE A H ; :
{Form 690 or 990-E2) Public Charity Status and Public Support 2010
. Complete if the organization is a section 501(c)(3? organization or a section T T =
4947(a)(1) nonexempt charitable trust.

“Open to Public i

Department of the Ti ion -
In?gfr:angvgnueeSerr%?g: i » Attach to Form 990 or Form 990-EZ. » See separate instructions. Inspection
Name of the orgamization Employer identification number
Zaytuna College, Inc. 33-0720978

[Part | |Reason for Public Charity Status (All organizations must complete this part.) See instructions.

The organization 1s not a private foundation because 1t 1s (For lines 1 through 11, check only one box )

1

2
3
4

(3}

0w

10
n

[

X

A church, convention of churches or association of churches described in section 170(b)1XAXi).

A school described in section 170(bX1XAXii). (Attach Schedule E )

A hospital or a cooperative hospital service orgamization described in section 170(b)1)AXiii).

A medical research organization operated in conjunction with a hospital described in section 170(b)1)XAXiii) Enter the hospital's

name, cty, and state _
An organization operated for the benefit of a college or university owned or operated by a governmental unit described in section
170(bX1XAXiv). (Complete Part II')

A federal, state, or local government or governmental unit described in section 170(b)}1XAXV).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public described
in section 170(b)1)XAXvi). (Complete Part Il')

A community trust described in section 170(bX1XAXvi). (Complete Part Il )

D An organization that normally receives (1) more than 33-1/3% of its support from contributions, membership fees, and gross receipts

from activities related to its exempt functions — subject to certain exceptions, and (2) no more than 33-1/3% of its support from gross
investment mncome and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after
June 30, 1975 See section 50%(a)X2). (Complete Part It )

An organization organized and operated exclusively to test for public safety See section 50%(a)4).

An organization organized and operated exclusively for the benefit of, to perform the functions of, or carry out the purposes of one or
more gubllcly supported organizations described in section 509(a)(1) or section 509(a)(2) See section 509%(a)3). Check the box that
describes the type of supporting organization and complete lines 11e through 11h

a DType | b DType Il c D Type lll — Functionally integrated d D Type Il — Other

e D By checking this box, | certify that the organization is not controlled directly or indirectly by one or more disqualified persons

other than foundation managers and other than one or more publicly supported organizations described in section 509(a)(1) or
section 509(a)(2).

If the organization received a written determination from the IRS that is a Type I, Type Il or Type lll supporting organization, D
check this box

Since August 17, 2006, has the organization accepted any gift or contribution from any of the following persons?

Yes | No
() A person who directly or indirectly controls, either alone or together with persons described 1in (1) and ()
below, the governing body of the supported organization? 11g (i)
(ii)y A family member of a person described in (1) above? Mg (i)
(iii) A 35% controlled entity of a person described in (1) or (1) above? 11 g (iii)
Provide the following information about the supported organization(s)
(1) Name of supported (n) EIN (m) Type of organization (iv) Is the (v) Did you notify (v) Is the {vi1) Amount of support
organization (described on lines 1-9 organization in the organization in| organization in
above or IRC section column (1) listed in column (1) of column (1)
(see instructions)) your governing your support? organized in the
document? Uus?
Yes No Yes No Yes No
(R)
(B)
©)
(D)
(E)
Total - .
BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule A (Form 990 or 990-EZ) 2010

TEEAQ401L 12/23/10



Schedule A (Form 990 or 990-EZ) 2010

Zaytuna College, Inc.

33-0720978

Page 2

[Part Il [Support Schedule for Organizations Described in Sections 170(b)(1)(A)(iv) and 170(b)(1)(AXvi)

(Complete only If you checked the box on line 5, 7, or 8 of Part | or if the organization failed to quahfy under Part lll If the
organization fails to qualify under the tests listed below, please complete Part 1Il.)

Section A. Public Support

Calendar year (or fiscal year
beginning in) >

1

6

Gifts, grants, contributions, and
membership fees received (Do
not include 'unusual grants '

Tax revenues levied for the
organization's benefit and
either paid to 1t or expended
on its behalf

The value of services or
facihities furmished by a
governmental unit to the
organization without charge

Total. Add lines 1 through 3

The portion of total
contributions by each person
(other than a governmental
unit or publicly supported
organization) included on line 1
that exceeds 2% of the amount
shown on line 11, column (f)

Public support. Subtract fine 5
from line 4

(a) 2006

(b) 2007

(c) 2008

(d) 2009

(e) 2010

() Total

1,375, 645.

1,393,192,

1,272,129,

2,606,902,

3,210,070.

9,857,938.

0.

1,375, 645.

1,393,192,

1,272,129,

2,606,902.

3,210,070.

9,857,938.

9,857,938.

Section B. Total Support

Calendar year (or fiscal year
beginning in) >

7
8

10

1

12
13

Amounts from hne 4

Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income from
similar sources

Net income from unrelated
business activities, whether or
not the business I1s regularly
carried on

Other income Do not include
gan or loss from the sale of
capital assets (Explam in
Part IV) See Part IV

Total support. Add lines 7
through 1

(a) 2006

(b) 2007

(c) 2008

(d) 2009

(e) 2010

(f) Total

1,375, 645.

1,393,192.

1,272,129.

2,606,902.

3,210,070.

9,857,938.

151.

482.

296.

641.

1,480.

3,050.

374,836.

12,163.

386,999.

10,247,987.

Gross receipts from related activities, etc (see instructions)

First five years. If the Form 990 1s for the orgamization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this box and stop here

[ 12

0.

>

Section C. Computation of Public Support Percentage

14 Public support percentage for 2010 (line 6, column (f) divided by line 11, column ()

15 Public support percentage from 2009 Schedule A, Part Il, line 14

16a 33-1/3% support test — 2010. If the organization did not check the box on line 13, and the line 14 1s 33-1/3% or more, check this box

and stop here. The organization qualifies as a publicly supported organization

b 33-1/3% support test — 2009. If the organization did not check a box on line 13 or 16a, and line 15 1s 33-1/3% or more, check this box

and stop here. The organization qualifies as a publicly supported organization

14

96.2 %

15

95.2 %

> [
>0

17 a 10%-facts-and-circumstances test — 2010. If the organization did not check a box on Itne 13, 16a, or 16b, and line 14 1s 10%

18 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see instructions

or more, and If the organization meets the ‘facts-and-circumstances' test, check this box and stop here. Explain in Part IV how
the organization meets the ‘facts-and-circumstances' test The organization qualifies as a publicly supported organization

-0

b 10%-facts-and-circumstances test — 2009. If the organization did not check a box on line 13, 16a, 16b, or 172, and hne 151s 10%

or more, and If the orgamization meets the 'facts-and-circumstances' test, check this box and stop here. Explain in Part IV how the

organization meets the ‘facts-and-circumstances' test The organization qualifies as a publicly supported organization

-H

BAA

TEEAD402L 12/23/10
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Schedule A (Form 990 or 990-E2) 2010

Zaytuna College,

33-0720978

P

age 3

[Part lll. | Support Schedule for Organizations Described in Section 509(a)(2)

(Complete only If you checked the box on line 9 of Part | or if the organization failed to qualify under Part Il If the organization fails

to qualify under the tests listed below, please complete Part Il )

Section A. Public Support

Calendar year (or fiscal yr beginning in) >

1 Gifts, grants, contributions
and membership fees
received (Do not include
any ‘unusual grants ")

2 Gross receipts from admis-
sions, merchandise sold or
services performed, or facilites
furnished in any activity that is
related to the organization's
tax-exempt purpose

3 Gross receipts from activities
that are not an unrelated trade
or business under section 513

4 Tax revenues levied for the
organization's benefit and
either paid to or expended on
its behalf

5 The value of services or
facilities furnished by a
governmental unit to the
organization without charge

6 Total. Add lines 1 through 5

7 a Amounts included on lines 1,
2, and 3 received from
disqualified persons

b Amounts included on lines 2
and 3 received from other than
disqualified persons that
exceed the greater of $5,000 or
1% of the amount on line 13
for the year

¢ Add lines 7a and 7h

8 Public support (Subtract line
7¢ from line 6)

(a) 2006

(b) 2007

(c) 2008

(d) 2009

(e) 2010

(f) Total

Rt
R

w5

P

W,
:

Section B. Total Support

Calendar year (or fiscal yr beginning in) >

9 Amounts from line 6

10a Gross tincome from interest,
dividends, payments received
on securities loans, rents,
royalties and income from
similar sources
b Unrelated business taxable
income (less section 511
taxes) from businesses
acquired after June 30, 1975
¢ Add lines 10a and 10b
11  Net income from unrelated business
activities not included in line 10b,
whether or not the business 1s
regularly carried on
12 Other income Do not include

gain or loss from the sale of
capital assets (Explain in
Part IV)

13 Total support. (Addins 9, 10c, 11, and 12)

14 First five years. If the Form 990 is for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)

(a) 2006

(b) 2007

(c) 2008

(d) 2009

(e) 2010

(f) Total

organization, check this box and stop here

-1

Section C. Computation of Public Support Percentage

15 Public support percentage for 2010 (line 8, column (f) divided by line 13, column (f)) 15 %

16 Public support percentage from 2009 Schedule A, Part I, line 15 16 %
Section D. Computation of Investment Income Percentage

17 Investment income percentage for 2010 (line 10¢, column (f) divided by hine 13, column (f)) 17 %

18 Investment income percentage from 2009 Schedule A, Part IIl, line 17 18 %

19a 33-1/3% support tests — 2010. If the organization did not check the box on line 14, and line 15 1s more than 33-1/3%, and line 17

1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported orgamization

b 33-1/3% support tests — 2009. If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33-1/3%, and
line 18 1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization

20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions

>

0
-H

BAA
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Schedule A (Form 990 or 990-EZ) 2010



[

Schedule A (Form 990 or 990-E7) 2010 Zaytuna College, Inc. 33-0720978 Page 4
Part IV | Supplemental Information. Complete this part to provide the explanations required by Part I1, ine 10;
° Part Il, iine 17a or 17b; and Part lll, line 12. Also complete this part for any additional information.
(See Iinstructions).

BAA Schedule A (Form 990 or 990-EZ) 2010

TEEA0404L 09/08/10




2010 Schedule A, Part IV - Supplemental Information Page 5
Client ZAYTUNA Zaytuna College, Inc. 33-0720978
'5/2312 03 19PM

Partll, Line 10 - Other Income

Nature and Source 2010 2009 2008 2007 2006

Other Revenue 122. 11,600.

Sales of Publications 12,041.

Net Income from Fundraising Events

363,236.
Total $§ 12,163. § 0. $§ 374,836. $ 0.




SCHEDULE D . . OMB No_1545-0047
(Form 990) Supplemental Financial Statements 2010

' » Complete if the organizatién answered 'Yes,' to Form 990,
Department of the Treasury PartlV, lines 6,7,8,9,10,11,0r12. Open to Public
internal Revenue Service > Attach to Form 990. *> See separate instructions. Inspection
Name of the orgamization Employer identification number
Zaytuna College, Inc. 33-0720978

[Part | | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete If
the organization answered 'Yes' to Form 990, Part IV, line 6.

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contrnibutions to (during year)

Aggregate grants from (during year)

Aggregate value at end of year

g s wWwN =

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised
funds are the organization's property, subject to the organization’s exclusive legal control? DYes D No

6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be
used only for charntable purposes and not for the benefit of the donor or donor advisor, or for any other
purpose conferring impermissible private benefit? DYes D No

|Part Il [Conservation Easements. Complete If the organization answered 'Yes' to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g, recreation or education) Preservation of an histonically important land area
Protection of natural habitat Preservation of a certified historic structure
Preservation of open space

2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the
last day of the tax year

Held at the End of the Tax Year

a Total number of conservation easements 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included in (c) acquired after 8/17/06, and not on a historic
structure listed in the National Register 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the
tax year »

Number of states where property subject to conservation easement Is located *
5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of violations,

and enforcement of the conservation easements 1t holds? D Yes I:I No
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year
»

7 Amount of expenses incurred In monitoring, inspecting, and enforcing conservation easements during the year
>3

8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section
170(h)(@)(B)() and section 170(h)(@)(B)(1)? []ves [] No

9 In Part X1V, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, If applicable, the text of the footnote to the organization's financial statements that describes the organization's accounting for
conservation easements

Part lll | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete If the organization answered 'Yes' to Form 990, Part IV, line 8.

1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet works of
art, historical treasures, or other similar assets held for public exhtbition, education, or research in furtherance of public service, provide,
in Part XIV, the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report In its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the
following amounts relating to these items

(i) Revenues included in Form 990, Part VIII, line 1 >3
(ii) Assets included in Form 990, Part X -3

2 |[f the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the following
amounts required to be reported under SFAS 116 (ASC 958) relating to these items

a Revenues included in Form 990, Part VHit, line 1 >S5
b Assets included in Form 990, Part X »5
BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990. TEEA3301L 11/15/10 Schedule D (Form 990) 2010




Schedule D (Form 990) 2010 Zaytuna College, Inc. 33-0720978 Page 2
{Part Il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its collection
items (check all that apply)

a Public exhibition d Loan or exchange programs
b Scholarly research e Other
c Preservation for future generations

4 Erow)tgleva description of the organization's collections and explain how they further the organtzation's exempt purpose In
art

5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection? [_] Yes I_I No
Part IV | Escrow and Custodial Arrangements. Complete if organization answered 'Yes' to Form 990, Part IV, line
9, or reported an amount on Form 990, Part X, line 21.

Tals the organization an agent, trustee, custodian, or other intermediary for contributions or other assets not
included on Form 990, Part X? . D Yes D No

b If 'Yes," explain the arrangement in Part XIV and complete the following table

Amount
¢ Beginning balance 1c
\ d Additions during the year 1d
e Distributions during the year 1e
f Ending balance 1f
2a Did the organization include an amount on Form 990, Part X, tine 21? D Yes D No

b If 'Yes,' explain the arrangement in Part XIV
[Part V | Endowment Funds. Complete If the organization answered 'Yes' to Form 990, Part IV, hne 10.

(a) Current year (b) Prior year (c) Two years back (d) Three years back (e) Four years back
1a Beginning of year balance, 506, 669. 0. 0.
b Contributions 758,596.
¢ Net investment earnings, gains,
and losses
d Grants or scholarships
e Other expenditures for facihties
and programs
f Administrative expenses
g End of year balance 1,265,265, 0. 0.
2 Provide the estimated percentage of the year end balance held as
a Board designated or quasi-endowment > 77.00 %
b Permanent endowment » 23.00%

[

¢ Term endowment »

o\

3a Are there endowment funds not in the possession of the organization that are held and administered for the

organization by Yes No

| (i) unrelated organizations 3a(i) X

: (i) related organizations . 3a(ii) X
b If 'Yes' to 3a(u), are the related organizations listed as required on Schedule R? 3b

4 Describe in Part XIV the intended uses of the organization's endowment funds See Part XIV
| Part VI | Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Description of investment (a) Cost or other basis| (b) Cost or other (c) Accumulated (d) Book value
(investment) basis (other) depreciation

Taland 541,712, 541,712.
b Buildings 217,249. 65, 666. 151, 583.

¢ Leasehold improvements 405, 066. 115,551. 289,515.

d Equipment 61, 981. 37,483. 24,498.

e Other 70,460. 33,052. 37,408.
Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), ine 10(c) ) > 1,044,716.
BAA Schedule D (Form 990) 2010

TEEA3302L 12/20110



Schedule D (Form 990) 2010 Zaytuna College, Inc.

33-0720978 Page 3

[Part VIl |Investments—Other Securities. See Form 990, Part X, line 12.

(a) Description of secunty or category
(including name of security)

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

(1) Financial derivatives
(2) Closely-held equity interests
(3) Other Mutual Funds & Money Market A

178,087,

Cost

N o ________
Total. (Column (b) must equal Form 990 Part X, column (B) ne 12) ™

178, 087.

[Part Vill [Investments—Program Related. (See

Form 990, Part X,

Iine 13)

N/A

(a) Description of investment type

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

)

@

©)]

@

®)

®

@

@

(&)

(UY)

Total. (Column (b) must equal Form 990, Part X_column (B) line 13) _ »

[Part IX |Other Assets. (See Form 990, Part X,

line 15)

(a) Description

(b) Book value

() Investment for Property Acquisition

199,239.

@

©)

4

(©)

O]

@

®

(€))

(10)

Total. (Column (b) must equal Form 990, Part X, column(B), line 15)

> 199, 239.

[Part X |[Other Liabilities. (See Form 990, Part

X, ine 25)

(a) Description of liabilty

(b) Amount

(1) Federal Income taxes

(2) Deferred Rent

21,450.

©)

@)

o)

®)

@)

®

)]

a0

an ’

Total (Column (b) must equal Form 990, Part X, column (B) line 25)

> 21,450.

2. FIN 48 (ASC 740) Footnote [n Part XIV, provide the text of the footnote to the organization’s financial statements that reports the

organization's liability for uncertain tax positions under FIN

48 (ASC 740)

See Part XIV

BAA

TEEA3303L 12/20/10

Schedule D (Form 990) 2010



Schedule D (Form 990) 2010 Zaytuna College, Inc. 33-0720978 Page 4
| Part Xt | Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements
1 "Total revenue (Form 990, Part VIlI,column (A), hne 12) 3,684,958.
2 Total expenses (Form 990, Part IX, column (A), line 25) 2,637,170.
+3 Excess or (deficit) for the year Subtract line 2 from line 1 1,047,788.
4 Net unrealized gains (losses) on investments 33,651.
5 Donated services and use of facilities
6 Investment expenses
7 Prior period adjustments
8 Other (Describe In Part XIV) See Part XIV 959.
9 Total adjustments (net) Add lines 4 through 8 34,610.
10 Excess or (deficit) for the year per audited financial statements. Combine lines 3 and 9 1,082,398.
{Part Xll |Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gams, and other support per audited financial statements 1 3,521,136.
2 Amounts included on line 1 but not on Form 990, Part VIII, line 12 '
a Net unrealized gains on investments 2a 33,651.| .
b Donated services and use of facilities 2b A
¢ Recoveries of prior year grants 2¢ o
d Other (Describe in Part XIV) See Part XIV 2d -197,473.[
e Add lines 2a through 2d 2e -163,822.
3 Subtract hne 2e from line 1 3 3,684,958.
4 Amounts included on Form 990, Part VIII, line 12, but not on line 1. - B
a Investments expenses not included on Form 990, Part VIII, line 7h 4a ‘e
b Other (Describe In Part XIV.) 4b
¢ Add lines 4a and 4b 4c
5 Total revenue Add lines 3 and 4c. (This must equal Form 990, Part |, line 12) 5 3,684,958,
[ Part Xlll | Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1 2,439,697.
2 Amounts included on line 1 but not on Form 990, Part IX, line 25 Y
a Donated services and use of facilities 2a
b Prior year adjustments 2b
¢ Other losses 2¢
d Other (Describe in Part XIV) See Part XIV 2d -197,473.
e Add lines 2a through 2d 2e -197,473.
3 Subtract line 2e from line 1 3 2,637,170.
4 Amounts included on Form 990, Part IX, line 25, but not on line 1:
a Investments expenses not included on Form 990, Part VIII, line 7b 4a
b Other (Describe in Part XIV.) 4b
c Add lines 4a and 4b 4c
5 Total expenses. Add lines 3 and 4c. (This must equal Form 990, Part |, line 18 ) 5 2,637,170.

[Part XIV | Supplemental Information

Complete this part to provide the descriptions required for Part Il, lines 3, 5, and 9, Part Ill, lines 1a and 4, Part IV, lines 1b and 2b,
Part V, line 4, Part X, line 2, Part X|, line 8, Part XII, ines 2d and 4b, and Part Xil!, ines 2d and 4b Also complete this part to provide
any additional information

except for taxes on net unrelated business income. The College concluded that no

BAA

TEEA3304L 02/11/11

Schedule D (Form 990) 2010
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fRAFEXIVA] Supplemental Information (continued)
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[Part XIV | Supplemental Information (continued)

BAA TEEA3305L 07/16/10 Schedule D (Form 990) 2010



2010 Schedule D, Part XIV - Supplemental Information Page 4
Client ZAYTUNA Zaytuna College, Inc. 33-0720978
"6/0112 01.12PM
Schedule D, Part Xl, Line 8
Other Changes In Net Assets Or Fund Balances
Other Adjustments $ 959.
Total $ 9583.
Schedule D, Part XlI, Line 2d
Other Revenue Included In F/S But Not included On Form 990
Less Financial Aid Expense $ -197,473.
Total $§ -197,473.
Schedule D, Part XIlI, Line 2d
Other Expenses And Losses Per Audited F/S
Less Financial Aid Expense $ -197,473.
Total $ -197,473.




OMB No 1545-0047

SCHEDULE G Supplemental Information Regarding
(Form 990 or 990-E2) Fundraising or Gaming Activities

' Complete if the organization answered 'Yes' to Form 990, Part IV, lines 17, 18,
or 19, or if the organization entered more than $15,000 on Form 990-EZ, line 6a.

Department of the rreasury > Attach to Form 990 or Form 990-EZ. ™ See separate instructions.

Name of the organization Employer identification number

Zaytuna College, Inc. 33-0720978

IParE FundraisinEgZActivities. Complete If the organization answered 'Yes' to Form 990, Part IV, line 17
FARER%| Form 990-EZ filers are not required to complete this part

1 Indicate whether the organization raised funds through any of the following activities. Check all that apply

Mail solicitations ’ e . Solicitation of non-government grants
Internet and email solicitations f | | Solicitation of government grants

¢ | | Phone solicitations g [X| Special fundraising events

d [X] In-person solicitations

2a Did the organization have a written or oral agreement with any individual (including officers, directors, trustees or key
employees listed in Form 990, Part VII) or entity in connection with professional fundraising services? DYes No

b If 'Yes,' list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is to be
compensated at least $5,000 by the organization

() Name and address of individual (ii) Activity (i) Did fundraiser (iv) Gross receipts (v) Amount paid to (vi) Amount paid to
or entity (fundraiser) have custody or control from activity (or retained by) (or retained by)

of contributions? fundraiser listed in organization

column (1)

Yes No

10

Total > 0.
3 List all states in which the orgamization 1s registered or licensed to solicit contributions or has been notified 1t 1s exempt from registration
or licensing

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule G (Form 990 or 990-EZ) 2010
TEEA3701L  03/25/11



Schedule G (Form 990 or 990-E2) 2010 Zaytuna College, Inc.

33-0720978

Page 2

‘Part Il -| Fundraising Events. Complete if the organization answered 'Yes' to Form 990, Part IV, line 18, or
reported more than $15,000 of fundraising event contributions and gross income on Form 990-EZ, hines 1
and 6a. List events with gross receipts greater than $5,000.

. (Ea:’l(:;\;;e;ts #1 viv(bg‘ilxga;;: #2 (©) Othelr events Egzjg%‘glluir\\lre]?las)
R (event type) (event type) (totat number) through column (c))
E 1 Gross receipls 504, 754. 285, 920. 272,012. 1,062,686.
£ 2 Less Chantable contributions 427,942. 210,948. 215,988. 854,878.
3 Gross income (line 1 minus hne 2) 76,812. 74,972. 56,024. 207,808.
4 Cash prizes
5 Noncash pnizes
E 6 Rent/facihty costs 8,283. 34,412, 2,500. 45,195,
T | 7 Food and beverages 8,016. 17. 16,969, 25,002.
g 8 Entertainment
g 9 Other direct expenses 60,513. 10,503. 13,853. 84,869.
: 10 Direct expense summary Add lines 4- through 9 in column (d) > 155, 066.
11 Net income summary Combine line 3, column (d), and line 1Q > 52,742.

;| Gaming. Complete If the organization answered 'Yes' to Form 990, Part IV, line 19, or reported more than
$15,000 on Form 990-EZ, line 6a

R (a) Bingo (b) Pull tabs/Instant (c) Other gaming (d) Total gaming
E bmgo/Brogresswe (add column (a)
Z Ingo through column (c))
N
E
1 Gross revenue
2 Cash prizes
E
D X
p Bl 3 Non-cash prizes
EN
cSs
T £l 4 Rent/facilily costs
5 Other direct expenses
| |Yes % ||_tYes % [|]Yes 1508 . . wj
6 Volunteer labor No No No T g
7 Direct expense summary Add lines 2 through 5 in column (d) >
8 Net gaming income summary Combine lines 1, column (d) and hine 7 >
9 Enter the state(s) in which the orgamzation operates gaming activities
a Is the organization licensed to operate gaming activities in each of these states? D Yes D No
blif 'No, explan
10a-\7vgrg a_n; o_ft_h; grg_a;lz_at_lo;'s_g_ar:u;g ||cens:as_re_vgk;d_, s_ugp_er;ie—d or termlgarea Euﬁr@ Th; t_ax_year” ————— U ;e; o _N; B

b If 'Yes,' explain

TEEA3702L 01/13/11 Schedule G (Form 990 or 990-E2Z) 2010



Schedule G (Form 990 or 990-E2) 2010 Zaytuna College, Inc. 33-0720978 Page 3

11 Does the organization operate gaming activities with nonmembers? D Yes D No
12 Is the organization a grantor, beneficiary or trustee of a trust or a member of a partnership or other entity formed to
administer charnitable gaming? D Yes D No
13 Indicate the percentage of gaming activity operated Iin’
a The organization's facility 13a %
b An outside facility 13b %
14 Enter the name and address of the person who prepares the organization's gaming/special events books and records
Name ™
Address >
15a Does the organization have a contact with a third party from whom the organization receives gaming revenue? DYes DNo
b If 'Yes," enter the amount of gaming revenue received by the organization » $ and the amount
of gaming revenue retained by the third party » $
c If 'Yes,' enter name and address of the third party
Name ™
Address >
16 Gaming manager information
Name » - e
Gaming manager compensation > $
Description of services provided > _
D Director/officer D Employee D Independent contractor
17 Mandatory distributions

a Is the organization required under state law to make charitable distributions from the gaming proceeds to retain the

state gaming license? DYes D No

b Enter the amount of distributions required under state law to be distributed to other exempt organizations or spent in the

organization's own exempt activities during the tax year » $

[PartIV_| Supplemental Information. Complete this part to provide the explanations required by Part |, line 2b,

columns () and (v), and Part llI, lines 9, 9b, 10b, 15b, 15¢, 16, and 17b, as applicable. Also complete
this part to provide any additional information (see instructions).

BAA

TEEA3703L 01/13/11 Schedule G (Form 990 or 990-EZ) 2010
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OMB No 1545-0047

SCHEDULE J Compensation Information

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest
. Compensated Employees

2010

> Complete if the organization answered 'Yes' to Form 990, Part IV, line 23.
Department of the Treasury

Open to Public

Internal Revenue Service > Attach to Form 990. ™ See separate instructions. Inspection
Name of the organization Employer identification number
Zavtuna College, Inc. 33-0720978
|Part| |Questions Regarding Compensation
Yes | No
1a Check the appropriate box(es) If the organization provided any of the following to or for a person listed in Form 990, Part
VII, Section A, line Ta Complete Part 11l to provide any relevant information regarding these items
First-class or charter travel Housing allowance or residence for personal use
Travel for companions Payments for business use of personal residence
Tax indemnification and gross-up payments Health or social club dues or initiation fees
Discretionary spending account Personal services (e g, maid, chauffeur, chef)
b If any of the boxes on hine 1a are checked, did the organization follow a written policy regarding payment or —
reimbursement or provision of all of the expenses described above? If ‘No,' complete Part lli to explain 1b
2 Did the organization regmre substantiation prior to reimbursing or allowing expenses incurred by all officers, directors,
trustees, and the CEO/Executive Director, regarding the items checked in line 1a? 2
3 Indicate which, If any, of the following the organization uses to establish the compensation of the organization's
CEO/Executive Director. Check all that apply
Compensation committee Written employment contract
Independent compensation consultant Compensation survey or study
Form 990 of other organizations Approval by the board or compensation committee
4 During theglear, did any person listed in Form 990, Part VI, Section A, line 1a with respect to the filing organization
or a related organization N
a Receive a severance payment or change-of-control payment from the organization or a related organization? 4a X
b Participate in, or receive payment from, a supplemental nonqualified retirement plan? 4b X
¢ Participate in, or receive payment from, an equity-based compensation arrangement? 4c X
If 'Yes' to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part |ll
Only section 501(cX3) and 501(cX4) organizations must complete lines 5-9.
5 For persons histed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of
a The organization? 5a X
b Any related organization? 5b X
If 'Yes' to line 5a or 5b, describe in Part 11|
6 For persons listed in Form 990, Part VII, Section A, line 1a, did the organmization pay or accrue any compensation
contingent on the net earnings of o
a The organization? 6a X
b Any related organization? 6b X
If *Yes' to ine 6a or 6b, describe in Part llI 1 ”___J
7 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization provide any non-fixed payments not
descnibed in lines 5 and 67 If 'Yes,' describe in Part Il 7 X
8 Were any amounts reported in Form 990, Part VII, paid or accrued pursuant to a contract that was subject to the initial
contract ‘exception described in Regulations section 53 4958-4(a)(3)? If 'Yes,' describe in Part lil 8 X
9 If 'Yes' to line 8, did the organization also follow the rebuttable presumption procedure described in Regulations
section 53 4958-6(c)? 9
BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2010

TEEA410tL 12/22/10
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SCHEDULE O Supplemental Information to Form 990 or 990-EZ

(Form 990 or 990-EZ) 201 0

Complete toggrovide information for responses to specific questions on A T R
Department of the Treasu Form 990 or 990-EZ or to provide any additional information. h%"fiygpggj}%gyblic
ool Bovenue Servce > Attach to Form 990 or 990-EZ. g‘%&ﬁi% i

Name of the organization Employer identification numb

Zaytuna College, Inc. 33-0720978

3. Dr. Hatem Al-Bazian (Member of the Board) - Teacher.

Yes, Zaytuna College has two board members that have a family relationship. Hamza

Fishers, IN 46038

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. TEEA4901L  10/26/10 Schedule O (Form 990 or 990-EZ) 2010



\J H

Schedule O (Form 990 or 990-EZ) 2010 Page 2

Name of the organization Employer identification number

Zaytuna College, Inc. 33-0720978

The Board of Trustees conducts the interviews, selects candidates and approves the

BAA Schedule O (Form 990 or 990-EZ) 2010
TEEA4902L  10/26/10
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Name of the orgaﬁlzatlon Employer identification number

Zaytuna College, Inc. 33-0720978

BAA Schedule O (Form 990 or 990-EZ) 2010
TEEA4902L  10/26/10



2010 - Schedule O - Supplemental Information Page 2
Client ZAYTUNA Zaytuna College, Inc. 33-0720978
'6/08/12 04 24PM
Form 990, Part XI, Line 5
Other Changes in Net Assets or Fund Balances
Net Unrealized Gains or Losses on Investments $ 33,651.
Other Adjustments 959.
Total § 34,610.
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INDEPENDENT AUDITOR’S REPORT

The Board of Trustees
Zaytuna College
Berkeley, California

We have audited the accompanying statement of financial position of Zaytuna College as of July 31, 2011,
and the related statements of activities, functional expenses, and cash flows for the year then ended. These
financial statements are the responsibility of Zaytuna College’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Zaytuna College as of July 31, 2011, and the changes in its net assets and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

p/ﬂ?‘h‘:’ v /)’-pwa/L,
Oakland, California
April 24, 2012




ZAYTUNA COLLEGE
STATEMENT OF FINANCIAL POSITION
JULY 31,2011

Assets
Current assets

Cash and cash equivalent (Note 2) $
Accounts receivable
Prepaid expenses

Total current assets

Long term investments (Note 3)
Investment for property acquisition (Note 5)
Property and equipment, net (Note 6)

Total assets $
Liabilities and net assets

Current liabilities

Accounts payable . $
Deferred revenue

Deferred rent
Total liabilities

Net assets

Permanently restricted
Temporarily restricted (Note 7)
Unrestricted

Total net assets

Total liabilities and net assets $

The accompanying notes are an integral part of these financial statements

1,640,412
239,995
44,327

1,924,734

178,087
199,239

1,044,716

3,346,776

57,525
31,088

21,450

110,063

240,655
65,302

2,930,756

3,236,713

3,346,776



ZAYTUNA COLLEGE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JULY 31, 2011

\ Temporarily  Permanently
Revenues, gains, and other support: Unrestricted Restricted Restricted Total
Gross tuitton and fees $ 378,579 $ $ $ 378,579
Less Financial aid 197,473 197,473
Net twmition and fees 181,106 181,106
Contributions 2,832,224 137,191 240,655 3,210,070
Sales of publications 12,041 12,041
Events - ticket sales 73,066 73,066
Realized and unrealized gain/(loss) on Investments 33,651 33,651
Rental income 9,600 9,600
Investment Income 1,480 1,480
Other income ' 122 122
Net assets released from restrictions
Sauisfaction of program restrictions 244 422 (244,422)
Total revenues, gains and other support 3,387,712 (107,231) 240,655 3,521,136
Expenses:
Program expenses 1,147,133 1,147,133
Institutional advancement 682,649 682,649
Management & general expenses 609,915 609,915
Total expenses 2.439,697 2,439,697
Change n net assets 948,015 (107,231) 240,655 1,081,439
Net assets, beginning of year 1,982,741 172,533 2,155,274
Net assets, end of year $ 2,930,756 $ 65,302 $ 240,655 $ 3,236,713

The accompanying notes are an integral part of these financial statements




Expenditures
Salaries and benefits
Contracted services
Travel & lodging
Equipment rental
Office supplies
Telephone & Internet
Postage, shipping & delivery
Meals & Catering
Promotion & Marketing
Facility rental
Professional development
Legal fees & license
Professional fees
Printing & copying
Utihiies
Insurance
Credut card service charges
Depreciation & amortization expense
Bad debts
Other expenses

Total expenditures

ZAYTUNA COLLEGE
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JULY 31, 2011

SUPPORTING SERVICES
PROGRAM MANAGEMENT & INSTITUTIONAL
SERVICES GENERAL ADVANCEMENT TOTAL
3 649,667 $ 282,920 $ 221453 % 1,154,040
77,265 62,209 81,370 220,844
12,766 24,594 33,830 71,190
6,420 3,461 43,845 53,726
4,958 23,144 5,536 33,638
453 20,470 3918 24,841
1,385 2,988 43,658 48,031
11,886 3,122 50,298 65,306
65,947 50,472 116,419
246,898 26,313 31,313 304,524
30,135 3,244 33,379
3,296 16,124 1,238 20,658
19,300 19,300
8,984 777 1,222 10,983
705 20,056 20,761
13,602 13,602
57,495 57,495
43,000 43,000
1,700 56,400 58,100
26,368 42,891 601 69,860
$ 1,147,133 $ 609,915 $ 682,649 $ 2,439,697

The accompanying notes are an integral part of these financial statements



ZAYTUNA COLLEGE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JULY 31, 2011

Cash flows from operating activities:
Change in net assets $ 1,081,439
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Realized and unrealized gain/(losses) on investments (33,651)
Investment income (1,480)
Depreciation and amortization 43,000
(Increase) decrease in operating assets
Accounts receivable (45,496)
Prepaid expenses (3,470)
Increase (decrease) in operating liabilities
Accounts payable (19,825)
Deferred revenue (4,856)
Deferred rent 21,450
Net cash provided by operating activities 1,037,111

Cash flows from investing activities:

Purchase of furniture, fixtures and equipment (121,594)
Investment for property acquisition (13,082)
Purchase of investments (109,287)
Net cash used by investing activities (243,963)
Net increase in cash and cash equivalents 793,148
Cash and cash equivalents, beginning of year 847,264
Cash and cash equivalents, end of year $ 1,640,412

The accompanying notes are an integral part of these financial statements



ZAYTUNA COLLEGE
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JULY 31, 2011

NOTE 1: NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Nature of Business

Zaytuna Collegé (the College) is the first Muslim liberal arts college in the United States.
The College was founded in Berkeley, California in 2009 and is committed to
demonstrating Islam’s critical role in the modern world through practice, teaching, and the
free exchange of ideas. The College aspires to revive the classical sciences of Islam and to
position this nuanced, text-based tradition in its central place in modern education.

B. Major Programs
The following are major programs of the College:

1. Undergraduate Program:

i. Major in Islamic Law and Theology: A core objective of this major is to familiarize
students with the history and the intricacies of Islamic legal principles, and to help them
comprehend their continued viability in a changing world. Another primary objective of
this major is to provide students with the essential philosophical and analytical tools
they need to understand Muslim theology and navigate its concerns in the
contemporary intellectual climate.

ii. Major in Arabic Language: Given the importance of Arabic in understanding Islam
from its original sources, the College offers a major in Arabic Language. Students
majoring in this program will graduate with a command of the language that atlows
them to read and comprehend classical and modern Arabic texts, and prepares them for
their lifelong journey toward mastery.

2. Summer Arabic Intensive Program: The Arabic Intensive program is an eight-week
residential Arabic language program designed for students motivated to learn Arabic for
any number of reasons, such as for personal enrichment, the serious study of Islam, or
future academic study. Open to students of all faiths, the program offers introductory and
intermediate courses, and incorporates modern standards of academic excellence and
pedagogical expertise within a nourishing intellectual and spiritual environment.

C. Basis of presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board (FASB) in its FASB Accounting Standards Codification (ASC) Topic 958,
Not-for-Profit Entities. Under FASB ASC Topic 958, the College is required to report
information regarding its financial position and activities according to three classes of net
assets, unrestricted net assets, temporarily restricted net assets, and permanently restricted
net assets.



D. Basis of accounting

The financial statements of the College are prepared in accordance with generally accepted
‘accounting principles (GAAP) in the United States of America, on the accrual basis of
accounting and present net assets, revenues, expenses, gains and losses based on the
existence or absence of donor-imposed restrictions.

E. Significant Accounting Policies

Classes of net assets

Unrestricted net assets: These represent net assets which are not subject to donor-imposed
restrictions.

Temporarily restricted net assets: These represent net assets which are subject to donor-
imposed time or use restrictions that have not been met. When a donor-imposed
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the statements of activities as net assets released from restrictions.

Permanently restricted net assets: These represent net assets which are subject to donor-
imposed restrictions that they be maintained permanently by the College as donor-
restricted endowments. Generally, the donors of these assets permit the College to use all
or part of the income earned on related investments for general or specific purposes.

Revenues are reported as increases in unrestricted net assets unless uses of the related assets
are limited by donor-imposed restrictions. Expenses are reported as decreases in
unrestricted net assets. Gains and losses on investments and other assets or liabilities are
reported as increases or decreases in unrestricted net assets unless their use is restricted by
explicit donor stipulation or by law. Expirations of temporary restrictions on net assets (i.e.,
the donor-stipulated purpose has been fulfilled and/or the stipulated time period has
elapsed) are reported as reclassifications between the applicable classes of net assets.

Cash and cash equivalents

Cash and cash equivalents include interest-bearing money market accounts not held for
investment purposes. Cash equivalents have maturities of three months or less at the date of
purchase.

Investments
Investments consist of marketable debt and equity securities and are measured at fair value.

Realized and unrealized gains and losses are reflected in the statement of activities and
changes in net assets.



Property and equipment

Property and equipment are stated at cost. The College has a policy to capitalize fixed asset
expenditures in excess of $500 provided the asset has an estimated useful life in excess of
one year from date of acquisition. Major additions and improvements to property and
equipment are capitalized while repairs and maintenance are charged to expense as
incurred. On sale or retirement of furniture, fixtures and equipment, the cost and related
accumulated depreciation are removed from the accounts and any resuiting gain or loss is
taken into income or expense.

Fixed assets, except land, are depreciated over their estimated useful lives using straight-
line basis. The useful lives for different category of assets are as follows:

Useful life
Building and improvements 5 -39 years
Furniture and fixtures 7 years
Equipment 5 -7 years

Donated services

The College generally pays for services requiring specific expertise. However, some
individuals volunteer their time and perform a variety of tasks that assist the College with
the educational programs and fundraising events. As these services do not meet the criteria
for recognition under FASB ASC Topic 958-605-25, no amounts have been reflected in the
financial statements for these services.

Institutional advancement expenses

The College has an Office of Institutional Advancement which builds partnerships and
relationships that raise philanthropic resources from friends, alumni, foundations and
corporations to support the College students, faculty, facility needs and daily operations and
to create a path for institutional advancement by increasing public awareness and
perception of the College. The Office of Institutional Advancement achieves its goals
through various activities including fundraising, marketing, student recruitment and
outreach to the broader Muslim community. The expenses incurred on these activities are
included and shown under the institutional advancement expenses.

Expense allocation

The costs of providing various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs benefited. Management and general expenses include
expenses that are not directly identifiable with any other specific function but provide for
the overall support and direction of the College.



Fair Value of Financial Instruments

The College believes that the carrying value of its financial instruments approximates their
fair values in accordance with FASB Accounting Standards Codification 820 Fair Value
Measurements and Disclosures (ASC 820). ASC 820 applies to all financial assets and
liabilities that are being measured and reported on a fair value basis and requires such assets
and liabilities to be classified and disclosed in one of the following three categories to
enable readers of the financial statements to assess the inputs used to develop those
measurements:

Level 1 Quoted market prices unadjusted in active markets for identical assets or liabilities.

Level 2 Observable market based inputs or unobservable inputs that are corroborated by
market data.

Level 3 Unobservable inputs that are not corroborated by market data.

The financial instrument’s categorization within the valuation hierarchy is based upon the
lowest level of input that is significant to the fair value measurement. In determining fair
value, the College uses valuation techniques that maximize the use of observable inputs and
minimize the use of unobservable inputs to the extent possible, as well as considers
nonperformance risk in its assessment of fair value.

The methods described above may produce a fair value that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the College believes
its valuation methods are appropriate and consistent with other market participants, the use
of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different estimate of fair value at the reporting date. See Note
4,

Endowment Funds

During the year ended July 31, 2011, the College adopted accounting policies related to the
net asset classification of donor-restricted endowment funds for a nonprofit organization
that is subject to an enacted version of the Uniform Prudent Management of Institutional
Funds Act of 2006 (UPMIFA) under the guidance in FASB Accounting Standards
Codification (ASC) Section 958, Subtopic 205. The policies require additional disclosures
about the College’s endowment funds (both donor-restricted endowment funds and board
designated endowment funds) whether or not the organization is subject to UPMIFA.

The College’s Board of Trustees has interpreted the State of California's enacted version of
the UPMIFA as requiring the preservation of the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation, the College classifies as permanently restricted
net assets (1) the original value of gifts donated to the permanent endowment, (2) the
original value of subsequent gifts donated to the permanent endowment, and (3) additions
to the permanent endowment in accordance with donor directions. The remaining portion of
the donor-restricted endowment fund that is not classified in permanently restricted net
assets is classified as temporarily restricted net assets until those amounts are appropriated
for expenditure by the College in a manner consistent with the standard of prudence
prescribed by the UPMIFA statutes.




NOTE 2:

The College’s permanently restricted net assets consist of endowment fund which was
established for the purpose of the College. The College’s Board of Trustees also created a
board designated endowment fund for the College. Since this designation is voluntary and
may be reversed by the Board, this has been included and reported as part of the
unrestricted net assets.

The College has adopted investment and spending policies for endowment assets. As per
the guidance from UPMIFA, the College will appropriate for expenditure, or accumulate,
so much of the net appreciation of an endowment fund as the College determines prudent
for the purposes of which the fund was established. As per the guidance from California’s
UPMIFA, the College’s Board of Trustees approves a distribution no more than 7.0% of the
endowment fund based on the average fair market value of the fund averaged over the last
three years. This prudent approach is consistent with the purposes of the fund, relevant
economic factors, and the donor’s intent that the fund continue in perpetuity.

Use of estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reporting of assets, liabilities, revenues, expenses and related
disclosures. Actual results could differ from those estimates.

. Income Tax

The College is exempt from taxation under Section 501(c)(3) of the Internal Revenue Code
and the corresponding sections of the California Revenue and Taxation Code, except for
taxes on net unrelated business income. The College concluded that no provisions for
federal or state income tax are required for the year ended July 31, 2011.

The College has adopted the accounting guidance related to uncertain tax positions, and has
evaluated its tax positions and believes that all of the positions taken by the College in its
federal and state exempt organization tax returns are more likely than not to be sustained
upon examination. The College’s returns for years ended July 31, 2008, 2009 and 2010 are
subject to examination by federal and state taxing authorities generally for three years after
they are filed.

CONCENTRATION OF CREDIT RISK

Cash with banks: The College maintains cash balances with few banks. Accounts at each
institution are insured by the Federal Deposit Insurance Corporation up to $250,000. As of
July 31, 2011, balance with these banks was $1,660,655 resulting in uninsured balance of
$1,159,046, before reconciling items.




NOTE 3: INVESTMENTS

The College’s investment as of July 31, 2011 consists of the following:

Carrying " Fair
Value Value
Long term investments
Amana Income Fund $ 178,087 § 178,087
Total long term investments $ 178,087 $ 178,087

NOTE 4: FAIR VALUE MEASUREMENTS

Information related to the College’s assets measured at fair value on a recurring basis at July 31,
2011 is as follows:

Quoted Prices

in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Fair Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
Long-term
investments
Amana Income Fund $ 178,087 $ 178,087 $ $
Total assets $ 178,087 $ 178,087 $ $

NOTE §: INVESTMENT FOR PROPERTY ACQUISITION

In July 2004, the College entered into an agreement with Ameen Housing Co-operative of
California (Ameen Housing) for purchase of a property located at 675 Jackson Street, Hayward
on its behalf. According to the terms of the purchase deed, title to the property is in the name of
Ameen Housing until the College accumulates the required number of shares. The property is
leased to the College under month-to-month rental agreement. Part of the rent goes towards the
purchase of shares and part of it goes towards rent.

The purchase price of the property was $380,000. As of July 31, 2011, the College has an

investment of $199,239 in the shares for the purchase of the property. During the year, the
College paid $10,798 towards the rent for the property.
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NOTE 6:

NOTE 7:

NOTE 8:

PROPERTY AND EQUIPMENT

Property and equipment at July 31, 2011 consists of the following:

Land $ 541,712
Building and improvements 622,315
Furniture and fixtures 70,460
Equipment 61,981
1,296,468

Less: accumulated depreciation 251,752
$ 1,044,716

TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets as of July 31, 2011 were as follows:

Student fund $ 35,141
Library fund 4,951
Scholarship fund 2,200
Student books fund 23,010

$ 65,302

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purpose or by occurrence of other events specified by donors, including the passage of time.
Net assets were released from restriction as follows for the year ended July 31, 201 1:

Purpose restrictions accomplished:

Student fund $ 197,473

Library fund 35,049

Student books fund 11,900

Net assets released from restrictions $ 244,422
ENDOWMENT FUNDS

Endowment net assets as of July 31, 2011 were as follows:

Temporarily Permanently
Unrestricted restricted restricted Total
Donor-restricted endowment funds  $ $ $ 240,655 $ 240,655
Board designated endowment funds 1,024,610 1,024,610
$ 1,024,610 $ $ 240,655 $ 1,265,265




NOTE 9:

NOTE 10:

Changes in endowment net assets for the year ended July 31, 2011 are as follows:

Temporarily Permanently
Unrestricted restricted restricted Total
Beginning of year $ 506,669 % $ $ 506,669
Contributions 517,941 240,655 758,596
End of year $ 1,024,610 § $ 240,655 $ 1,265,265

OPERATING LEASES

The College leases office space under long-term non-cancelable operating lease with a term of
five years. The lease provides for periodic increase in rent which is being accrued by the
College so that rent expense is recognized over the lease term on a straight-line basis. For the
year ended July 31, 2011, rent expense was $153,235. The following is a schedule of future
minimum rental commitment and net rent expense under this lease:

Minimum Amortization of Net rent

Year ending July 31, Lease Amount deferred rent expense
2012 $ 154,800 $ 5,098 $ 159,898
2013 158,988 911 159,899
2014 171,540 (11,642) 159,898
2015 175,716 (15,817) 159,899
$ 661,044 $ (21,450) $ 639,594

EVALUATION OF SUBSEQUENT EVENTS

The College reviewed the results of operations for the period of time from its year end July 31,
2011 through April 24, 2012, the date the financial statements were available to be issued and
have determined that no adjustments are necessary to the amounts reported in the
accompanying financial statements nor have any subsequent events occurred, the nature of
which would require disclosure.
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