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rom 390-PF Return of Private Foundation
- or Section 4947(a)(1) Nonexempt Charitable Trust

OMB No. 1545-0052

Department of the Treasury Treated as a Private Foundation 2@ 1 o
Intemal Revenue Service Note. The foundation may be able to use a copy of this retum to satisfy state reporting requirements.
For calendar year 2010, or tax year beginning July 1 s 2010, and ending June 30 ,20 11
G Check all that apply: Initial return O Initial retum of a former public charity [ Final retum
[J Amended retum [0 Address change [J Name change
Name of foundation A Employer identification number
Henry Krause Charitable Foundation m Ll’% - b ‘05 |92‘
Number and street (or P O box number if mail 1s not delivered to street address) Room/surte 8 Telephone number (see page 10 of the mnstructions)
2509 Tyler St. i 620-727-7115
City or town, state, and ZIP code C f exemption application 1s pending, check here » [}
Hutchinson, KS 67502 D 1.Foreign organizations, check here . » [
H Check type of organization: Section 501(c)(3) exempt private foundation 2. Foreign organizations meeting the 85% test,
[0 Section 4947(a)(1) nonexempt charitable trust [] Other taxable private foundation check here and attach computation =
I Fair market value of all assets at | J Accounting method: [7] Cash [J Accrual |- 's‘e‘;’t‘,‘;?,’i{,‘;‘;{,')‘(’f‘,‘(f,";‘i;‘f hore 'e_rm'na’ed unde,r 0
end of year (from Part Il, col. (c), L1 Other (specify) F If the foundation is 1n a 60-month termination
line 16)» § $165,756.02| (Part I, column (d) must be on cash basis.) under section 507(b)(1)B), check here »[]
Part |} Analysis of Revenue and Expenses (The total of (d) Disbursements
amoulr‘:ts in columns (), {c), and (E)Xrgay not nec(rzssanly equal (agmepirnd (&) Nel:]g":f:'mem () ﬁgf‘c’gfneg net f°"amf'e
the amounts in column (a} (see page 11 of the instructions).) books {cash basis only)
1 Contributions, gifts, grants, etc., received (attach schedule) 15400
2 Check P[] f the foundation is not required to attach Sch. B
3 Interest on savings and temporary cash investments 11.49 11.49
4 Dividends and interest from securities . . . . 0 8852.51
5a Gross rents . .
b Net rental income or (Ioss)
g 6a Net gain or (loss) from sale of assets not on line 10 128580.02
E b Gross sales pnce for all assets on line 6a
2| 7 Capittal gain netincome (from Part IV, line2) . . 114455.21
£ | 8 Netshort-term capital gain .
9 Income modifications .
10a Gross sales less retuns and allowances
b Less: Cost of goods sold
¢ Gross profit or (loss) (attach schedule)
11 Other income (attach schedule) e
12 _ Total. Add lnes 1 through 11 . . . . 143991.51 123319.21 0
o | 13 Compensation of officers, directors, tmstees etc
2114 Other employee salaries and wages .
5115 Pension plans, employee benefits
3- 16a Legal fees (attach schedule) Coe
© b Accounting fees (attach schedule) . . . . . [
2| ¢ Other professional fees (attach schedule) i RECEN =
© 117  Interest i
B {18  Taxes (attach schedule) (see page 14 of the mstructuons) 40.00 | 0 8 | 40.00
£ [19 Depreciation (attach schedule) and depletion . . QI JUN1h 20, 9]
£ X [(AEN] <
©|[20 Occupancy . . . e L , s
§ 21 Travel, conferences, and meetlngs .o A ——J &
€[22 Printing and publications . . . . . . . . ~YSOUEN, JT
o] 23 Other expenses (attach schedule) . . . 10.52 0
-.5_, 24 Total operating and administrative expenses
g Add lines 13 through23 . . . . . . .. 50.52 0 0 40.00
8- 25 Contributions, gifts, grants paid . . . 15400.00 15400.00
26 Total expenses and disbursements. Add lines 24 and 25 15450.52 15440.00
27  Subtract line 26 from line 12:
a Excess of revenue over expenses and disbursements 128540.99
b Netinvestment income (if negative, enter -0-) . 123319.21
¢ __Adjusted net income (if negative, enter -0-) 0
For Paperwork Reduction Act Notice, see page 30 of the instructions. Cat. No 11289X Form 990-PF (2010)




Form 990-PF (2010) Page 2
; Attached schedules and amounts in the description column | Beginning of year End of year
Balance Sheets g, ;e for end-of-year amounts only. (See irptsutmctmn&) {a) Book Value {b) Book Value (C) Falr Market Value
1 Cash-non-interest-beanng . 2123.82 165756.02 165756.02
I 2 Savings and temporary cash mvestments .
3  Accounts receivable »
Less: allowance for doubtful accounts
4 Pledges receivable »
Less: allowance for doubtful accounts P
5 Grants receivable .
6 Receivables due from officers, dlrectors trustees, and other
disqualified persons (attach schedule) (see page 15 of the
instructions) . e coe e
7  Other notes and loans recevable (attach schedule) >
» Less. allowance for doubtful accounts P>
‘é 8 Inventories for sale or use .
g 9 Prepaid expenses and deferred charges :
10a Investments—U.S. and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule) . 35091.21 0 0
¢ Investments—corporate bonds (attach schedule)
11 Investments—land, buildings, and equipment:basis®» |
Less: accumulated depreciation (attach schedule)
12  Investments—mortgage loans .
13  Investments—other (attach schedule)
14  Land, buildings, and equipment: basis »
Less: accumulated depreciation (attach schedule) ™
18  Other assets (describe P )
16 Total assets (to be completed by all filers—see the
instructions. Also, see page 1, item |) 37215.03 165756.02 165756.02
17  Accounts payable and accrued expenses .
o | 18 Grants payable .
2119 Deferred revenue
% 20 Loans from officers, directors, trustees and other dlsqualrf‘ ed persons
.3 21  Mortgages and other notes payable (attach schedule) .
22  Other liabilities (descnbe » )
23 Total liabilities (add lines 17 through 22) e 0 0
Foundations that follow SFAS 117, check here .0
a and complete lines 24 through 26 and lines 30 and 31.
2124 Unrestricted .
% 25 Temporarily restnicted
m |26 Permanently restricted
2 Foundations that do not follow SFAS 117 check here P .
i and complete lines 27 through 31.
5 27 Caprtal stock, trust principal, or current funds . 37215.03 165756.02
e 28  Paid-in or capital surplus, or land, bldg., and equ1pment fund
2 (29 Retained eamings, accumulated income, endowment, or other funds
2 30 Total net assets or fund balances (see page 17 of the
® instructions) . . 37215.03 165756.02
Z |31 Total liabilities and net assets/fund balances (see page 17
of the instructions) - 37215.03 165756.02
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prior year’s return) 1 37215.03
2 Enter amount from Part I, line 27a 2 128540.99
3 Other increases not included in line 2 (|tem|ze) P 3 0
4 Addlines1,2,and3 . 4 165756.02
5 Decreases not included in line 2 (rtemlze) b 5 0
6 Total net assets or fund balances at end of year (line 4 minus line 5)—Part Il, column (b), ine 30 . 6 165756.02

Form 990-PF (2010)



Form 990-PF (2010) Page 3
[ZIXXY Capital Gains and Losses for Tax on Investment income
{a) List and descnbe the kind(s) of property sold (e.g , real estate, {b) How acquired | (cy pate acquired (d) Date sold
2-story bnick warehouse; or common stock, 200 shs. MLC Co)) PD:IDow nauowasen (mo., day, yr) (mo, day, yr.)
4{a Krause Corporation — Common Stock D 11/16/1968 05/04/2011
b
c
d
e
{f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales pnce {or allowable) plus expense of sale () plus () minus (g)
a 163671.23 0 11103.26 152567.97
b
c
d
e
Complete only for assets showing gamn in column (h) and owned by the foundation on 12/31/69 @ Gams (Col. {h) gan minus
Adjusted b Ex f col. col. (k), but not less than -0-) or
@ F.MV. as of 12/31/69 G)as o]f 12/31/235 ogver ?:s(; |f°° any(D Losses {from col (h))
a 40363.45 2250.75 38112.70 114455.27
b
c
d
e
. . If gain, also enter in Part |, line 7 }
2 Capital gain net Income or (net capital loss) { If (loss), enter -O- in Part 1, line 7 2 114455.21
3  Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, ine 8, column (c¢) (see pages 13 and 17 of the instructions).
If (loss), enter -0- in Part |, line 8 .. e e e e 3 0
Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distnbutable amount of any year in the base period? 0 Yes No
if “Yes,” the foundation does not qualify under section 4940(e). Do not complete this part.
1  Enter the appropriate amount in each column for each year; see page 18 of the instructions before making any entries.
fa) ®) © ()
Base penod Drstnbution rat:
Calendar your (o';’etgx yeya,eaggmmg ) Adjusted qualifying distnbutions Net value of nonchantable-use assets (col. (o) dmd;?j"by oL ©)
2009 10040.00 128975.87 .0778
2008 15758.00 108787.63 .1449
2007 7541.00 97250.40 0775
2006 7502.00 96571.08 0777
2005 9569.04 129005.51 0815
2 Total of line 1, column (d) . 2 .4594
3  Average distribution ratio for the 5-year base perlod d|V|de the total on I|ne 2 by 5 or by the
number of years the foundation has been in existence if less than 5 years 3 .0919
4  Enter the net value of noncharitable-use assets for 2010 from Part X, line 5 4 145045.58
5 Multiply line 4 by line 3 5 13329.69
6  Enter 1% of net investment income (1% of Part |, line 27b) 6 1233.19
7 Addlines5 and 6 7 14562.88
8 Enter qualifying distnbutions from Part X, ine 4 . 8 15440.00

If line 8 is equal to or greater than line 7, check the box in Part VI hne 1b and complete that part using a 1% tax rate. See the

Part VI instructions on page 18.

Form 990-PF (2010)




Form 890-PF (2010)

Page 4

Excise Tax Based on Investment Income (Section 4940{a), 4940(b), 4940(c), or 4948—see page 18 of the instructions)

ta Exempt operating foundations described in section 4940(d)(2), check here » [] and enter “N/A” on line 1.
Date of ruling or determination letter: (attach copy of letter if necessary—see instructions)

b Domestic foundations that mest the section 4940(e) requirements in Part V, check 1

1233

19

here ™ [/] and enter 1% of Part |, line 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt forelgn orgamzatlons enter 4% of
Part |, ine 12, col. (b).

Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)

Add lines 1 and 2

1233

19

Subtitle A (income) tax (domestlc sect:on 4947(a)(1) trusts and taxable foundatlons only Others enter -0—)

NiHiWIN

Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- .

1233

19

O s N

Credits/Payments:

2010 estimated tax payments and 2009 overpayment credited to 2010 | 6a
Exempt foreign organizations—tax withheld at source . . . : 6b
Tax paid with application for extension of time to file (Form 8868) . 6¢c
Backup withholding erroneously withheld . . . e e 6d
Total credits and payments. Add lines 6a through 6d

aooTe

Enter any penalty for underpayment of estimated tax. Check here D rf Form 2220 is attached

\ 1233

7

8

9 Tax due. If the total of lines 5 and 8 is more than line 7, enteramountowed . . . . . . »
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid . . »

213|e|o|~

Enter the amount of line 10 to be: Credited to 2011 estimated tax »> I Refunded »

-
OQ\OOO

Part \"1IF¥.Y Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local Iegislation or did 1t
participate or intervene in any political campaign?

b Did it spend more than $100 during the year (either dlrectly or |nd|rectly) for polltlcal purposes (see page 19
of the instructions for definition)? . .
If the answer is “Yes"” to 1a or 1b, attach a detar/ed descnptlon of the activities and copies of any matenals
published or distributed by the foundation in connection with the activities.

¢ Did the foundation file Form 1120-POL for this year? .o

d Enter the amount (if any) of tax on political expenditures (section 4955) lmposed dunng the year:
(1) On the foundation. » $ (2) On foundation managers. > $

Yes

No

1a

1b

1c

e Enter the rembursement (if any) paid by the foundation dunng the year for political expenditure tax imposed
on foundation managers. » $
2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If “Yes,” attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the iRS, in its goveming instrument, articles of
incorporation, or bylaws, or other similar instruments? If “Yes, ” attach a conformed copy of the changes .
Did the foundation have unrelated business gross income of $1,000 or more during the year? .
If “Yes,” has it filed a tax retum on Form 990-T for this year? .
Was there a liquidation, termination, dissolution, or substantial contractlon dunng the year’?
If “Yes,” attach the statement required by General Instruction T.
6  Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
@ By language in the goverming instrument, or
® By state legisiation that effectively amends the govemning instrument so that no mandatory directions that
conflict with the state law remain in the govemning instrument?
Did the foundation have at least $5,000 in assets at any time during the year? If "Yes, complete Part Il col (c) and Pan XV
Enter the states to which the foundation reports or with which it is registered (see page 19 of the
instructions) » Kansas
b If the answer is “Yes” to line 7, has the foundation fumished a copy of Form 990-PF to the Attomey General
(or designate) of each state as required by General Instruction G? If “No,” attach explanation .
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(])(3) or
4942(j)(5) for calendar year 2010 or the taxable year beglnmng in 2010 (see instructions for Part XIV on page
27)? If “Yes,” complete Part XIV .
10 Did any persons become substantial contnbutors dunng the tax yeaﬂ If “Yes attach a schedule Ilstlng the/r
names and addresses . . .

Yo d

g\l

8b| v

9

v

10

v

Form 990-PF (2010




Form 990-PF (2010)
Pa»‘t VII-A Statements Regarding Activities (continued)

12

13

14

15

| 16

1a

cd

Pages

At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If “Yes,” attach schedule (see page 20 of the instructions) 11 v
Did the foundation acquire a direct or indirect interest in any apphcable insurance contract before
August 17, 2008? 12 v
Did the foundation comply with the publlc lnspectlon requlrements for its annual retums and exemptlon apphcatlon? 13| v
Website address » None
The books are in care of » Steven L Krause Telephone no. » 620-727-7115
Located at » 2509 Tyler St., Hutchinson, KS ZIP+4 » 67502-3337
Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 —Check here. » O
and enter the amount of tax-exempt interest received or accrued duringtheyear . . . . . » | 15 |
At any time during calendar year 2010, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial account in a foreign country?. e | 16 7
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90—22 1 If 'Yes ente
the name of the foreign country » 1
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. Yes | No
During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . [JYes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? . . . -« « - - Oves No
(3) Furnish goods, services, or facnlmes to (or accept them from) a dlsquajlf ied person? . . [JYes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . [JYes No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? . . . . . ... . . . . . OYes No
(6) Agree to pay money or property to a government official? (Exceptlon Check “No” if the
foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminating within90days.) . . . . . . . . [JYes No
If any answer is “Yes” to 1a(1)~6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? . 1b
Organizations relying on a current notice regarding disaster assistance check here . . . »[]
Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts that
were not corrected before the first day of the tax year beginning in 2010? .o 1c 7/
Taxes on failure to distnbute income (section 4942) (does not apply for years the foundatlon was a prlvate
operating foundation defined in section 4942(j)(3) or 4942(j)(5)):
At the end of tax year 2010, did the foundation have any undistributed income (lines 6d and
6e, Part XIll) for tax year(s) beginning before2010? . . . . . . . . . . . . . . [OvYes No
If “Yes,” list the years» 20 , 20 20 ,20
Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year’s undistributed income? (If applying section 4942(a)(2) to
all years listed, answer “No” and attach statement—see page 22 of the instructions.) . . 2b
If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
> 20 ,20 , 20 , 20
Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
atanytimeduringtheyear? . . . . . . . . . . . . . . . . . . . . . . OYes [ZINo
If “Yes,” did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or {3) the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the
foundation had excess business holdings in 2010.) .o .. e 3b
Did the foundatton invest during the year any amount in a manner that would 1eopard|ze its charitable purposes? | 4a v
Did the foundation make any investment in a pnor year (but after December 31, 1969) that could jeopardize its
chantable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2010? | 4p v

Form 990-PF (2010)



Form 990-PF (2010)

- b

Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? ves No
*  {2) Influence the outcome of any specific public election (see section 4955); or to carry on,
directly or indirectly, any voter registration drive? .. OYes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Oyes ONo
{4) Provide a grant to an organization other than a charitable, etc., organization described in
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions) Oves No
(5) Provide for any purpose other than religious, chantable, scientific, literary, or educational
purposes, or for the prevention of cruelty to children or animals? . OvYes [“INo
b if any answer is “Yes” to 5a(1}5), did any of the transactions fail to qualify under the excephons descnbed in
Regulations section 53.4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? | sp
Organizations relying on a current notice regarding disaster assistance check here » ]
¢ If the answer is “Yes” to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? . OvYes [INo
If “Yes,” aftach the staternent required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, dlrectly or mdnrectly to pay premiums
on a personal benefit contract? - . e OvYes [“INo
Did the foundation, during the year, pay premiums, d|rectly or mdnrectly, on a personal benefit contract? 6b v
If “Yes” to 6b, file Form 8870.
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? []Yes No
If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? . 7b

) b

XTI Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).

Title, and average c) Compensation Contrnbutions to
(a) Name and address (b)hours per week 9 éﬂ)not papﬁ'lr: enter erggloyee benefit plans (GMWmm
devoted to postion 0-) and deferred compensaton
Steven L Krause President o None None
2509 Tyler St., Hutchinson, KS 67502 As Required
Wendolyn Krause Van Duyne Secretary & Treas
. -0- None None
1046 Pine Knoll Dr., Estes Park, CO 89517 As Required

2 Compensation of five highest-paid employees (other than those included on line 1—see page 23 of the instructions).

if none, enter “NONE.”

Contnibutions to
(b) Title, and average @
(a) Name and address of each employee paid more than $50,000 d;%tjsd ;:gr weﬁ::m (c) Compensation pm'%edpe?e‘ggi (Bm:::ncg;m
pos compensaton
None
Total number of other employees paid over $50,000 . . > 0

rorm 990-PF (2010)




Form 990-PF (2010)

Page 7

m Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see page 23 of the instructions). if none, enter “NONE.”

-~ (a) Name and address of each person pard more than $50,000 {b) Type of service

{c) Compensation |

None

Total number of others receiving over $50,000 for professional services . > 0
Part IX-A Summary of Direct Charitable Activities
List the foundation’s four largest direct chantable activities dunng the tax year Include relevant statistical mformation such as the number of Expenses
organizations and other beneficianes served, conferences convened, research papers produced, etc.
1 None
2
3
4
ELEMEY  Summary of Program-Related Investments (see page 24 of the instructions)
Amount

Descnbe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2.

1 None

All other program-related investments See page 24 of the instructions
3 None

Total. Add lines 1 through 3 . >

0

Form 990-PF (2010)




Form 990-PF (2010} Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
. see page 24 of the instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc.,
purposes:
a Average monthly fair market value of securities 1a 119979.29
b Average of monthly cash balances . 1b 27274.09
¢ Fair market value of all other assets (see page 25 of the mstructrons) 1c 0
d Total (add lines 13, b, and ¢) 1d 147253.38
e Reduction claimed for blockage or other factors reported on Irnes 1a and
1c (attach detailed explanation). . . . . . C e e e e I 1e |
2 Acquisition indebtedness applicable to line 1 assets 2 0
3  Subtract line 2 from fine 1d . 3 147253.38
4 Cash deemed held for charitable actrvrtres Enter 1 ‘/z % of hne 3 (for greater amount see page 25 of
the instructions) . 4 2208.80
5 Net value of noncharitable-use assets Subtract Irne 4 from lrne 3 Enter here and on Part V Irne 4 5 145045.58
Mmrmum investment return. Enter 5% of line 5 . 6 7252.23
Distributable Amount (see page 25 of the mstructrons) (Sectron 4942(|)(3) and (i)(5) pnvate operating
foundations and certain foreign organizations check here ®» [] and do not complete this part.)
1 Minimum investment return from Part X, line 6 . e e e e e e e 1 7252.23
2a Tax on investment Income for 2010 from Part VI, line5 . . . e 2a 1233.19
b Income tax for 2010. (This does not include the tax from Part Vi ) C . 2b 0
¢ Add lines 2a and 2b . . 2c 1233.19
3 Distributable amount before adjustments Subtract I|ne 20 from Irne 1 . 3 6019.04
4 Recovenies of amounts treated as qualifying distributions . 4 0
5 Addlines3and4 . 5 6019.04
6 Deduction from distributable amount (see page 25 of the rnstmctrons) 6 0
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIII
line 1 . 7 6019.04
Qualifying Distributions (see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc. —total from Part I, column (d), line 26 . 1a 15440.00
b Program-related investments —total from Part IX-B 1b 0
2 Amounts paid to acquire assets used (or held for use) drrectly in carryrng out chantable etc
purposes . e e e .o .. . 2 0
3 Amounts set aside for specrfrc charitable projects that satrsfy the
a Suitability test (prior IRS approval required) . . 3a 0
b Cash distribution test (attach the required schedule) . . 3b 0
4  Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V Irne 8 and Part XIIl Irne 4] 4 15440.00
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see page 26 of the instructions) 5 1233.19
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 14206.81

Note. The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculatrng whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2010




Form 990-PF (2010)

|Enl|l Undistributed Income (see page 26 of the instructions)

1

2

oo

=0Q0 T

10

[ 20 - N - I - -

Page 9

Distributable amount for 2010 from Part X,
line 7 ..

Undistributed income, if any, as of the end of 2010
Enter amount for 2009 only . coe .
Total for prior years: 20__ ,20 ,20

(a)
Corpus

®)
Years prior to 2009

(&)

(d)
2010

6019.04

Excess distributions carryover, if any, to 2010:
From2005 . . . . . . 3665.79

From 2006 2676.63

From 2007 2679.07

From 2008 10329.16

From 2009 6286.73

Total of lines 3a through e .

Qualifying distnbutions for 2010 from Part XII
Ined:» $ 15440.00

Applied to 2009, but not more than line 2a .
Applied to undistributed income of prior years
(Election required—see page 26 of the instructions)
Treated as distributions out of corpus (Election
required —see page 26 of the instructions)
Applied to 2010 distributable amount
Remaining amount distributed out of corpus
Excess distnbutions carryover applied to 2010
(If an amount appears in column (d), the same
amount must be shown in column (a).)

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c, and 4e. Subtract line 5
Prior years’ undistributed income. Subtract
line 4b from line 2b

Enter the amount of prior years’ undistributed
income for which a notice of deficiency has
been 1ssued, or on which the section 4942(a)
tax has been previously assessed .

Subtract line 6c from line 6b. Taxable
amount—see page 27 of the instructions
Undistributed income for 2009. Subtract line
4a from line 2a. Taxable amount—see page
27 of the instructions .

Undistnbuted income for 2010. Subtract lines
4d and 5 from line 1. This amount must be
distributed 1n 2011 .

Amounts treated as distributions out of corpus
to satisfy requirements mposed by section
170(b)(1)(F) or 4942(9)(3) (see page 27 of the
instructions) .

Excess distributions carryover from 2005 not
applied on line 5 or line 7 (see page 27 of the
instructions) . ..

Excess distributions carryover to 2011
Subtract lines 7 and 8 from line 6a

Analysis of line 9:

25673.38

6019.04

9420.96

0

' 35094.34

3665.79

31428.55

Excess from 2006 . 2676.63
Excess from 2007 . 2679.07
Excess from 2008 . 10329.16
Excess from 2009 . 6286.73
Excess from 2010 . 9420.96

Form 980-PF (2010}




Form 990-PF (2010)

Page 10

Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9)

1a If the foundation has received a ruling or determination letter that it is a private operating

foundation, and the nuling is effective for 2010, enter the date of thenuling . . . . >
b Check box to indicate whether the foundation is a private operating foundation descnbed in section [] 4942(j)(3) or [] 4942(j)(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years

income from Part | or the minimum (@) 2010 ) 2009 (©) 2008 () 2007

(e) Total

investment retum from Part X for
each year listed .

o

85% of ine 2a

¢ Qualifying distributions from Pan XII
line 4 for each year listed

d Amounts included In line 2¢ not used directly
for active conduct of exempt activities .

e Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2¢

3 Complete 3a, b, or ¢ for the
altemative test relied upon:

a “Assets” altenative test—enter:
{1) value of all assets

(2) value of assets qualrfylng. under
section 4942(j)(3)(B)i)

b “Endowment” altematve test—enter /s
of mnimum investment retum shown in
Part X, line 6 for each year listed .

¢ “Support” altemative test—enter:

(1) Total support other than gross
investment income  (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royaltties) .

(2) Support from general public
and § or more exempt
orgamzatlons as provided in
section 4942()(3)(B)(i u) .

(3) Largest amount of support from
an exempt organization

4) Gross investment income . .
Supplementary Informahon (Complete this part only if the foundation had $5,000 or m
any time during the year—see page 28 of the instructions.)

ore in assets at

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contnbutions received
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

None

by the foundation

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the

ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.
None

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P [] if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see page 28 of the instructions) to indviduals or

organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:
Steven L Krause, 2509 Tyter St., Hutchinson, KS 67502 620-727-7115

b The form in which applications should be submitted and information and materials they should include:
Letter Format - no application to complete

¢ Any subnmussion deadlines:
No

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of ins
factors:

Reno County, Kansas

titutions, or other

Form 990-PF (2010)




Form 990-PF (2010) Page 11
mupplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Fomt Hf rectprent is an individual,
. Recnplent show any relatronship to Fm Pumose of grant or Amount
Name and address (home or business) | or substantial conmbutor | reciient confribution
a Paid during the year
Untted Way of Reno County None Distributions to Icl orgs 12000.00
Hutchinson Community College Endowment Assoc. None Scholarships 3400.00
Total e » 3a 15400.00
b Approved for future payment
None
Total » 3b 0

Form 990-PF 2010)




Form 990-PF (2010) Page 12
Part XVI-A Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated. Unrelated business income  |Excluded by section 512, 513, or 514

e)
Related (or exempt
- (a) ®) {c) {d) function income
Business code Amount Exclusion code Amount (See page 28 of
1 Program service revenue: the instructions.)

-o0oAQao0ooco

g Fees and contracts from government agencies
Membership dues and assessments
Interest on savings and temporary cash mvestmerns 14 11.49
Dividends and interest from securites . . . . 14 8852.51
Net rental income or (loss) from real estate:
a Debt-financed property
b Not debt-financed property
Net rental ncome or (loss) from personal property
Other investment income .
Gain or (loss) from sales of assets other than mventory
Net income or (loss) from special events
Gross profit or (loss) from sales of inventory .
Other revenue: a
b
c
d
e
12 Subtotal. Add columns (b), (d),and (e) . . . . 8864.00
13 Total. Add line 12, columns (b), (d), and(e) . . . e e e e e e e 13 8864.00
(See worksheet in line 13 instructions on page 29 to venfy calculatlons )
Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contnbuted lmportamg/9 to the

v aor.;,om hshn)‘lent of the foundation’s exempt purposes (other than by providing funds for such purposes). (See page of the
instructions

aobsbON

-
- Q0 OWONO®

-

Not Applicable

| Form 990-PF (2010)




Form 990-PF (2010}
Part XVII Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Page 13

Exempt Organizations
1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes| No
- in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to pofitical
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash 1a(1) v
(2) Other assets 12(2) v
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization 1b{1) v
{2) Purchases of assets from a noncharitable exempt organization . 1b(2) v
(3) Rental of facilities, equipment, or other assets 1b(3) v
{4) Reimbursement arrangements . 1b{4) v
{5) Loans or loan guarantees . 1b(5) v
(6) Performance of services or membershlp or fundralsmg sollcrtatlons 1b(6) v
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . 1c v
d If the answer to any of the above is “Yes,” complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arangement, show in column (d) the value of the goods, other assets, or services received.
{a) Lme no | (b) Amount involved {c) Name of nonchantable exempt organzation {d) Descnption of transfers, transactions, and shanng arrangements
N/A
2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) orin section527? . . . . . . . [J Yes No
b If “Yes,” complete the following schedule.
{a) Name of organization (b) Type of organization {c) Descnphion of refationship
Under es of penjury, | declare 1 have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
Sign belief , comect, and gem, laration of preparer (other than taxpayer or ts based on all information of which preparer has any knowledge.
Here M 7 l%él} President
re of officer or trustee Title
Paid Print/Type preparer’s name Preparer’s signature Date Check D i PTIN
Preparer seff-employed
Use only Fim’s name » Firm's EIN »
Fumn's address » Phone no.

Form 990-PF (2010)




ﬁfﬂ:ﬁg“:&gl Schedule of Contributors OMB No. 1545-0047
or 990-PF) 2@ 1 o
Department of the Treasury > Attach to Form 990, 990-EZ, or 990-PF.
Intemal Revenue Service
Name of the organization Employer identification number
Henry Krause Charitable Foundation 48-6150132
Organization type (check one):
Filers of: Section:
Form 990 or 990-EZ O s01(c) ) (enter number) organization

O 4947(a)(1) nonexempt charitable trust not treated as a private foundation

(0 527 political organization
Form 990-PF 501(c)(3) exempt private foundation

[0 4947(a)(1) nonexempt charitable trust treated as a private foundation

(dJ 501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule.

Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See
instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or
property) from any one contributor. Complete Parts | and Il

Special Rules

] For asection 501(c)(3) organization filing Form 990 or 990-EZ that met the 33/3 % support test of the regulations under
sections 509(a)(1) and 170(b)(1)(A)(vi), and received from any one contributor, during the year, a contribution of the

greater of (1) $5,000 or (2) 2% of the amount on (i) Form 990, Part VIll, line 1h or () Form 990-EZ, line 1. Complete Parts
I and Il

O For a section 501(c)(7), (8), or (1 0) organization filing Form 990 or 990-EZ that received from any one contributor, during
the year, aggregate contnbutions of more than $1,000 for use exclusively for religious, charitable, scientific, literary, or
educational purposes, or the prevention of cruelty to children or animals. Complete Parts |, 1I, and il

O For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor, during
the year, contributions for use exclusively for religious, charitable, etc., purposes, but these contributions did not
aggregate to more than $1,000. If this box is checked, enter here the total contributions that were received during the
year for an exclusively religious, charitable, etc., purpose. Do not complete any of the parts unless the General Rule
applies to this organization because it received nonexclusively religious, charitable, etc., contributions of $5,000 or more
during the year > $

Caution. An organization that is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990,
980-EZ, or 990-PF), but it must answer “No” on Part IV, line 2 of its Form 990, or check the box on line H of its Form 990-EZ, or on
line 2 of its Form 990-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Cat. No 30613X Schedule B (Form 990, 990-EZ, or 990-PF) (2010)



Schedule B (Form 990, 990-EZ, or 990-PF) (2010}

Page 1 of 1 ofParti

Name of organization

Employer identification number

Henry Krause Charitable Foundation 48-6150132
Contributors (see instructions)
(a) ) (o) (d
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Krause Corporation Person [
Payroll ad
305 S. Monroe St. $ 15400.00 Noncash ]
(Complete Part Il if there is
Hutchinson, KS 67501 a noncash contnbution.)
(a) () (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person 0
Payroll O
$ Noncash O
(Complete Part Il if there is
a noncash contribution.)
(a) ) () (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person 4
Payroll a
$ Noncash O
(Complete Part Il if there is
a noncash contribution.)
(a) ®) (©) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person O
Payroll 0
$ Noncash O
(Complete Part Il if there is
a noncash contribution.)
(a) () (d
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person D
Payroll d
$ Noncash O
(Complete Part il if there is
a noncash contribution.)
(a) {c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person O
Payroll O
$ Noncash O

(Complete Part Il if there is
a noncash contnbution.)

Schedule B (Form 990, 890-EZ, or 990-PF) (2010)
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~ CHRis BIGGS
Secretary of State

STATE OF IKANSAS

October 22, 2010

CHARLES D. LEE

MARTINDELL SWEARER SHAFFER RIDENOUR LLP
P. O. BOX 1907

HUTCHINSON KS 67504-1907

RE: THE HENRY KRAUSE CHARITABLE FOUNDATION

ID #: 19-440-7

To The Corporation

A certified copy of the amendment that was recently filed

in the Corporations Division of our office is enclosed.

Memorial Hall, 1st Floor
120 S.W. 10th Avenue
Topeka, KS 66612-1594
(785) 296-4564

Every corporation in Kansas is assigned an identification number.
Use of this number in any correspondence with our office will give
ns immediate access to your file and enable us to offer you faster,
more efficient service. Your corporation's identification number

is at the top of this letter.

ch

Business Services: (785) 296-4564

Web site: www.kssos.org

Elections: (785) 296-4561
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AMENDED AND RESTATED ARTICLES OF INCORPORATION
HENRY KRAUSE Cl(l)leT ABLE FOUNDATION

The name of the corporation is The Henry Krause Charitable Foundation. The
corporation was originally incorporated on September 4, 1959.

In accord with the provisions of K.S.A. 17-660S5, the undersigned corporation,
pursuant to a resolution duly adopted by its board of directors and approved by its
members, hereby adopts the following Amended and Restated Articles of Incorporation.

| First: The name of the Corporation is
‘ THE HENRY KRAUSE CHARITABLE FOUNDATION

Second: The location of its registered office is the State of Kansas is

2509 Tyler
Hutchinson, Kansas 67502.

Third: The name and address of its Resident Agent in the State of Kansas is
Steven L. Krause
2509 Tyler
Hutchinson, Kansas 67502
Fourth: This Corporation is organized NOT for profit, and the objects and
purposes to be transacted, promoted or carried on by the Corporation shall be those
ordinarily carried on by non-profit organizations. The Corporation is organized
exclusively for religious, charitable, scientific, literary or educational purposes and the
funds and property of the Corporation shall at all times be handled, administered,
operated and distributed by the Corporation in aid of such religious, charitable, scientific,
literary and educational purposes, as in the judgment of the Board of Directors of the
Corporation shall be in the furtherance of the public welfare and tend to promote the

well-doing or well-being of mankind, and/or to or for the use of the United States of

1|Page




America, any state, Territory, or political subdivision thereof, or the District of Columbia,
for such exclusively public purposes as said Board of Directors shall determine.

In order to accomplish the purposes, and to attain the objects for which this
Corporation is formed and for which the funds and property of the Corporation shall be
handled, administered, operated and distributed, the Corporation, its Officers and
Directors, shall possess and exercise all powers, authorities and privileges granted by and
under the laws of the State of Kansas and, in addition thereto, the following powers,
authorities and privileges, all within such limitations and restrictions as may be imposed
by these Articles of Incorporation:

(a) To receive donations, and to receive, manage, take and hold real and personal
property, by gift, grant, devise, or bequest; and also, to receive, hold, manage, convert,
sell, assign, transfer, alter, reinvest and otherwise deal with all the properties held by the
Corporation, and all additions thereto, as in the discretion of the Board of Directors shall
be deemed best to promote and accomplish the purposes of the Corporation,;

(b) To retain the original properties received by it from donors for such time as
the Board of Directors of the Corporation shall deem best, at all times from time to time,
to sell, convert, reconvert, partition or exchange, any property at any time comprising a
part of the assets of the Corporation, or any part or parts thereof, or any claim or interest
the Corporation might have in such property, and to make, execute and deliver all such
instruments as the Board of Directors may deem necessary or expedient for such
purposes, and to make contracts with reference to the property belonging to the
Corporation, or any part thereof, as the Board of Directors may see fit;

(¢) To participate in the liquidation, reorganization, consolidation or other

financial readjustment of any corporation or business in which this Corporation is, or
2|Page




shall be, finically interested;

(d) To invest any money which it may have at any time in such bonds, stocks,
notes, real estate, mortgages or other securities, or in such other property, real or
personal, as the Board of Directors shall deem wise;

(e) To hold all shares of stock and other securities belonging to it at any time in
its own name, or in the name of any nominee of the Corporation; to vote any of said
shares of stock through any of its duly authorized officers, or by proxy; to assent to or
waive any stockholders right or privilege in respect thereof, including any right or
privilege to subscribe for or otherwise acquire any additional stock; to assent to any
merger, consolidation or reorganization of any property, corporation or other enterprise in
which this Corporation may be interested, or whose obligations or securities may be held
by this Corporation, and to join therein and exchange the securities held by it for such
other securities as may be issued pursuant to such action or arrangement; to unite with
other owners of similar properties or securities in any plan, agreement of deposit,
designed to effectuate any such purpose, and to pay all assessments, or expenses,
incidental thereto, and to consent to any lease or other corporate act;

() To join or unite with any other stockholder or stockholders or any parties
beneficially or otherwise interested in any shares of stock in any corporation in which this
Corporation may be a stockholder, for the purpose of securing the more efficient
management of such corporation, and to that end and also to enter into any voting trust or
lawful agreement to concentrate or unify the control of any stock of any such corporation
embodying such terms and provisions as may appear acceptable to the Board of Directors
of this Corporation, and deposit the shares of interests held by this Corporation under

such trust or agreement, all as the Board of Directors of this Corporation may deem
o - 3|Page



prudent;

(g) To compromise, arbitrate or otherwise adjust claims in favor of or against the
Corporation and to join in, maintain, defend or otherwise dispose of any litigation in any
manner arising in connection with the property belonging to the Corporation, upon such
terms as the Board of Directors of the Corporation shall deem advisable; and, in the
exercise of these powers, to execute and deliver any and all receipts, releases or
instruments necessary or advisable;

(h) To promote, and conduct any legitimate objects or purposes for which natural
persons may, under the Laws of the State of Kansas lawfully associate themselves
together;

(i) To borrow or raise moneys for any of the purposes of the Corporation and,
and from time to time , without limit as to amount, to draw, make, accept, endorse,
execute and issue promissory notes, drafts, bills of exchange, warrants, bonds, debentures
and other negotiable or non-negotiable instruments and evidences of indebtedness, and to
secure the payment of any thereof and of the interest thereon by mortgage upon or
pledge, conveyance or assignment in trust of the whole or any part of the property of the
Corporation, whether at the time owned or thereafter acquired, and to sell, pledge or
otherwise dispose of such bonds or other obligations of the Corporation for its corporate
purposes;

() In general to have and exercise all powers conferred upon corporations by the
Laws of the State of Kansas, now or hereafter in effect, for the accomplishment of the
purposes and the carrying on and promotion of the business and objects of this
Corporation, which are any one or more of the acts and things herein set forth;

(k) To hire such agents, representatives, attorneys and employees as the Board of
’ ' 4|Page




Directors may deem necessary and advisable, and to pay such costs and expenses,
including the compensation of its agent, representatives, attorneys and employees, as may
be incurred in the administration of its affairs;

() To institute such suits and proceedings at law or in equity as its Board of
Directors may deem necessary or advisable for the proper protection or proper in the
administration of its property and affairs;

(m) To lease any real estate at any time constituting a portion of the property of
the Corporation for such term or terms and rentals, and with such conditions and
provisions, including such agreements for renewals and for the purchase or disposal of
buildings upon, or to be placed upon, any such real estate, as its Board of Directors may
deem proper;

(n) To mortgage any real estatc at any time constituting any portion of its
property, on such terms and conditions as may seem to its Board of Directors proper for
the payment of taxes and assessments, or for the replacement of other liens, or for the
repair, construction or alteration of buildings thereon, and for expenses incidental thereto;

(o) By and through its officers, to execute and deliver any and all proxies, powers

of attorney, contracts, deeds and other instruments, necessary or proper in the
administration of its property and affairs;
PROVIDED, HOWEVER, That, anything herein to the contrary notwithstanding, in no
event and under no circumstances shall any part of the funds, property or assets owned or
' acquired by the Corporation, whether principal, income, or accumulations, or the net
earnings thereof, be distributed to, or inure to the benefit of

(1) Any donor to the Corporation or his heirs or personal representatives;

(2) Any Director or Officer of this Corporation;
5|Page



(3) Any Corporation, association, organization, society, trust or agency, unless it
be organized and operated exclusively for religious, charitable, scientific, literary or
educational purposes, no part of the net earnings of which inures to the benefit of any
private shareholder or individual, and no substantial part of the activities of which is
carrying on propaganda, or otherwise attempting to influence legislation, or to, directly
or indirectly, participate or intervene in any political campaign on behalf of, or in
opposition to, any candidate for public office.

(4) The United States, any state territory, or any political subdivision thereof, or
the District of Columbia, unless for one or more exclusively public purposes;

And no part of the funds, property or assets of the Corporation, or the income therefrom,
shall be expended for any purpose other than those herein designated; and,

PROVIDED FURTHER, That, anything herein to the contrary notwithstanding,
no part of the Corporation’s activities shall be the carrying on of propaganda or otherwise
attempting to influence legislation, or to, directly or indirectly, participate or intervene in
any political campaign on behalf of, or in opposition to, any candidate for public office,
whatever; and,

PROVIDED STILL FURTHER, that, anything to the contrary notwithstanding,

(1) The corporation shall distribute its income for each taxable year at such time
and in such manner as not to become subject to the tax on undistributed income imposed
by Section 4942 of the Internal Revenue Code of 1954, or corresponding provisions of
any subsequent Federal tax laws.

(2) The Corporation shall not engage in any act of self-dealing as defined in
Section 4941(d) of the Internal Revenue Code of 1954, or corresponding provisions of

any subsequent Federal tax laws.
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(3) The Corporation shall not retain any excess business holdings as defined in
Section 4943(c) of the Internal Revenue Code of 1954, or corresponding provisions of
any subsequent Federal tax laws.

(4) The Corporation shall not make any investments in such manner as to subject
it to tax under Section 4944 of the Internal Revenue Code of 1954, or corresponding
provisions of any subsequent Federal tax laws.

(5) The Corporation shall not make any taxable expenditures as defined in
Section 4945(d) of the Internal Revenue Code of 1954, or corresponding provisions for
any subsequent Federal tax laws.

Fifth: In the event of the dissolution of this Corporation, then all of the property,
funds and assets of the Corporation at the time of such dissolution, shall be distributed
exclusively for religious, charitable, scientific, literary and/or educational purposes as the
Board of Directors of the Corporation may direct.

Sixth: The Corporation shall NOT have authority to issue capital stock.

Seventh: The conditions of membership in the Corporation shall be fixed by the
Bylaws of the Corporation.

Eighth: The names and places of residence of each of the Incorporators are as
follows:

Henry Krause Hutchinson, Kansas
Norman L. Krause = Hutchinson, Kansas
Gilbert R. Rains Hutchinson, Kansas
Ninth: The term for which this Corporation is to exist is perpetual.
Tenth: The private property of the members of the Corporation shall not be

subject to the payment of corporate debts to nay extent whatever.
) ) _ 7|Page




Eleventh: The Corporation and its business, property and affairs shall be managed

and governed by a Board of not less than three (3) nor more than eleven (110 Directors.
The Board of Directors or the Corporation shall always be chosen from among the direct
descendents, or the spouses of direct descendents, of Henry and Anna Krause. Such
Board of Directors is expressly authorized to adopt, alter, amend and repeal Bylaws of
the Corporation and to have and exercise such other powers and authorities as are
normally exercised by Board of Directors, including the power and authority to amend
these Articles of Incorporation.

The foregoing Amended and Restated Articles of Incorporation supersede the

original Articlesjof Incorporation and all amendments thereto.

Dated: je(‘ 28 2010.
THE Y KRAUSE C ABLE FOUNDATION
By ZW\——
Presidént 2 g
By Zm

Secretary
STATE OF KANSAS, COUNTY OF RENO, SS:

Personally appeared before me, a Notary Public, in and for Reno County, Kansas,
the above-named ver L. Krause , and Mm who are
personally known to me to be the same persons who executed the foregoing instrument of
writing, and duly acknowledged the execution of the same.

IN TESTIMONY WHEREQF, I have hereunto subscribed my name and affixed
my official seal, this wruy of DcAxoher ,2010.

BOBBIE J. ASCHj @Q} ) /}f ‘ Q[LLJL

Notary P“b,“_ﬁ' State %mfs Notary Public

My Appt. Expires

| hereby certify this to b

ea
correct copy of the ot atrge ai';g
Certified on this date- R

k"~~..:.?"‘ . - %,@/ 8|Page
Chris Biggs. Secratiear cens-




AMENDED AND RESTATED BYLAWS
THE HENRY KRAUSE CI(I)XRITABLE FOUNDATION
(Incorporated Under the Laws of Kansas)
Article I
Offices

Section 1. The location of the Principal Office of the Henry Krause Charitable
Foundation, herein referred to as the “Foundation”, is 2509 Tyler, Hutchinson, Kansas
67502.

Section 2. The Foundation may have offices and places of business at such other
places within or without the State of Kansas as shall be determined by the Directors.

Article I
Membership

Section 1. Initial membership in the Foundation will consist of those members of
the Krause Corporation Board of Directors who are direct descendents of Henry and
Anna Krause. Other members may be selected and invited by the Foundation’s Board of
Directors, but only to the extent that such other members are direct descendents, or the
spouses of direct descendents, of Henry and Anna Krause. .

Section 2. The right of a member to vote and all his or her right, title, and interest
in or to the Foundation shall cease on the termination of his or her membership. No
member shall be entitled to share in the distribution of the Foundation assets upon the
dissolution of the Foundation.

Section 3. Any member may resign from the Foundation by delivering a written

resignation to the President or Secretary of the Foundation.
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Article ITI
Meetings

Section 1 - Annual Meeting. The annual meeting of the members of the
Foundation shall be held on the first Saturday in October for the purpose of electing
Directors and for the transaction of such other business as may properly come before the
meeting. Such meetings may be held within or without the State of Kansas.

Section 2 - Notice of Meeting. Notice of the time, place and purpose or purposes
of the annual meeting, either written or printed, shall be personally delivered to, or sent
by United States mail, facsimile or email to all the members, not less than ten nor more
than fifty days, before the meeting.

Section 3 - Special Meetings. Special meetings of the members may be called at
any time by the President or Vice President or by a majority of the Board of Directors
and must be called by the President or Secretary on receipt of the written request of one-
third of the members of the Foundation. Notice of special meetings shall be given in the
manner required in the case of annual meetings.

Section 4 - Quorum. A majority of the members of the Foundation, present in
person or by proxy, shall constitute a quorum for all purposes, and the act of a majority of
the members present at any meeting at which there is a quorum shall be the act of the full
membership. In the absence of a quorum, a majority of the members present in person or
by proxy may adjourn the meeting from time to time, without notice other than by
announcement at the meeting without further notice to any absent member. At any
adjourned meeting at which a quorum shall be present, any business may be transacted

which might have been transacted at the meeting as originally notified.
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Section 5 - Voting. At every meeting of members each member shall be entitled
to vote in person, or by proxy duly appointed by instrument in writing which is
subscribed by such member and which bears a date not more than eleven (11) months
prior to such meeting. Each member of the Foundation shall be entitled to one vote. The
vote for Directors need not be by ballot but may be by oral vote or show of hands unless
written demand for election by ballot is made by two or more members of the
Foundation.

Section 6 - Waiver of Notice. The notice of any meeting of the members may be
waived by any member in writing either before or after such meeting, and a waiver of
notice sent by email or facsimile shall be deemed to be a waiver of notice in writing
signed by the member sending the same. The presence of a member at any meeting of the
members of the Foundation shall constitute a waiver of notice thereof.

Article IV
Board of Directors

Section 1. The business, property and affairs of the Foundation, including
determination and election of membership, shall be managed and controlled by a Board
of Directors. The number of Directors of the Foundation shall not be less than three (3)
nor more than eleven (11), the exact number thereof to be fixed from time to time by
Resolution or Resolutions of the Board of Directors, receiving the affirmative votes of
not less than a majority of the members of the entire Board of Directors.

Section 2 — Election. The Directors of the Foundation shall be elected annually by
the members of the Foundation to hold office until the next annual meeting of the

members or until the election and qualification of their successors, or until their
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resignation in writing has been filed in the office of the secretary of the Foundation,
PROVIDED THAT the Directors shall be chosen from among the direct descendents, or
the spouses of direct descendents, of Henry and Anna Krause.

Section 3. Any Director may resign at any time by filing written notice of such
resignation in the office of the secretary of the Foundation.

Section 4 — Vacancies. Any vacancy in the Board of Directors occurring during
the year may be filled for the unexpired portion of the term by the Directors then serving,
although less than a quorum, by affirmative vote of a majority thereof. Any Director so
elected by the Board of Directors shall hold office until the next annual meeting of the
members of the Foundation or until the election and qualification of his or her successor,
or until his or her resignation in writing has been filed in the office of secretary of the
Foundation.

Section 5 - Annual Meetings. Immediately after each annual meeting of the
members of the Foundation, the newly elected Directors shall meet forthwith for the
purpose of electing officers and transaction of other business, if a quorum of the
Directors are not then present, those newly elected Directors who are then present shall
fix the time and place of the annual meeting which shall be held within thirty days
thereafter, upon five (5) days notice thereof.

Section 6 — Notice. Notice of all Directors meetings, except as herein otherwise
provided, shall be given by written or printed notice personally delivered to, or sent by
United States mail, facsimile or email to all Directors at least 5 days prior to the meeting.
Regular meetings of the Board of Directors may be held without notice at such time and

place as may be determined by the Board. Any business may be transacted at any meeting
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of the Board of Directors.

Section 8 - Wavier of Notice. The notice of any meeting of the Directors may be
waived by an Director in writing either before or after such meeting, and a waiver of
notice sent by, facsimile or email shall be deemed to be a waiver of notice in writing by
the Director sending same. The presence of a Director at any meeting of the Board of
Directors shall conclusively constitute a waiver thereof.

Section 9. At all meetings of the Board of Directors, the President or Vice
President, or in their absence, a chairman selected by the Directors present, shall preside.

Section 10 — Quorum. At all meetings of the Board of Directors a majority of the
Directors shall be necessary and sufficient to constitute a quorum for the transaction of
business and the election of Officers and the act of the majority of the Directors present at
any meeting at which there is a quorum shall be the act of the Board of Directors. If at
any meeting of the Directors there is less than a quorum present, a majority of those
present may adjourn the meeting from time to time without further notice other than
announcement at the meeting.

Article IV
Officers

Section 1. The Officers of the Foundation shall be a President, Vice President,
Secretary and Treasurer. All offices may be held by the same person. All Officers shall
be elected annually by the Board of Directors at its annual meeting. The officers shall
hold their offices until their successors are chosen and qualified unless the respective
term of office has be terminated by a resignation in writing duly filed in the office of the

Secretary of the Foundation. All officers, except Assistant Secretaries and/or Assistant
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Treasurers as hereinafter provided for, shall be elected from among the Directors of the ’

Foundation.

Section 2. The Board of Directors shall require the Treasurer, and may require
any other officer, to give bond for the faithful performance of his or her or her duties in
such sum and with such sureties as said Board of Directors may provide, and such bond
or bonds shall be renewed at least every three years.

Section 3 - Subordinate Officers. The Board of Directors may appoint such other
officers (for example Assistant Secretary or Assistant Secretaries or Assistant Treasurer
or Assistant Treasurers, etc.), agents and factors as it may deem necessary, to hold office
for such period, have such authority and perform such duties as the Board of Directors
may delegate to them. The Board of Directors may delegate to any officer the power to
appoint any such subordinate officers or agents.

Section 4. Any officer may resign at aily time by filing his or her written
resignation in the office of the Secretary of the Foundation.

Section 5 — Vacancies. In case of any vacancy in the office of President, Vice
President, Secretary or Treasurer by reason of death, resignation, disqualification or any
other cause, the majority of the Directors then in office, although less than a quorum,
shall elect an officer to fill such vacancy, and the officer so elected shall hold office and
serve until the election and qualification of his or her successor.

Section 6 - The President. The President shall be the chief executive officer of the
Foundation, and shall administer the affairs of the Foundation as directed by the Board of
Directors. He or she shall preside at meetings of the Board of Directors and in general

shall perform all duties incident to the office of President and such other duties as from
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time to time may be assigned to him or her or her by the Board of Directors.

Section 7 - Vice President. In the event of the absence or disability of the
President, the Vice President shall perform the duties of the President. The Vice President
shall also perform such other duties as shall from time to time be imposed upon him or
her or her by the Board of Directors.

Section 8 — Secretary. The Secretary shall:

(a) record all the proceedings of the meetings of the Foundation and Directors in
a book to be kept for that purpose;

(b) see that all notices are duly given in accordance with the provisions of these
Bylaws or as required by law;

(c) be custodian of the records of the Foundation;

(d) see that books, reports, statements, certificates, and all other documents and
records required by law are properly made, kept and filed;

(e) in general, perform all duties incident to the office of Secretary, and such
other duties as are provided by these Bylaws and as from time to time are assigned to him
or her by the Board of Directors.

Section 9 - Assistant Secretary. If one or more Assistant Secretaries shall be
appointed pursuant to the provisions of this Article in respect of subordinate officers,
then, at the request of the Secretary, or in his or her absence or disability, the Assistant
Secretary designated by the Secretary (or in the absence of such designations, then any
one of such Assistant Secretaries) shall perform the duties of Secretary, and when so

acting shall have all the powers of, and be subject to all the restrictions upon, the

Secretary.
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Section 10 — Treasurer. The Treasurer shall give bond in such sum and with such ]
sureties as may be provided by the Board of Directors and such bond shall be renewed at
least every three years.

The Treasurer Shall:

(a) have charge and custody of all funds and securities of the Foundation and
shall deposit the same in such bank of trust company as shall be designated by the Board
of Directors.

(b) from time to time render a statement of the condition of the finances of the
Foundation at the request of the Board of Directors and shall render a complete financial
report at the annual meeting of the Board of Directors, if called upon to do so.

(c) receive, and give receipt for, moneys due and payable to the Foundation from
any source whatsoever;

(d) in general, perform all the duties incident to the office of Treasurer and such
other duties as from time to time may be assigned to him or her by the Board of
Directors.

Section 11 - Assistant Treasurer. If one or more Assistant Treasurers shall be
appointed pursuant to the provisions of this Article in respect of subordinate officers,
then, at the request of the Treasurer, or in his or her absence of disability, the Assistant
Treasurer designated by the Treasurer (or in the absence of such designation, then any
one of such Assistant Treasurer) shall perform the duties of Treasurer, and when so
acting shall have all the powers of, and be subject to all the restrictions upon, the

Treasurer.
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ARTICLE V
SEAL
The seal of the Foundation, bearing the words “THE HENRY KRAUSE

CHARITABLE FOUNDATION” and identified by an impression thereof of the margin

of this page, shall be the seal of the Foundation until the Board of Directors, by resolution ..-- - ...

duly adopted, shall otherwise provide.

ARTICLE VI

FISCAL YEAR BN

The fiscal year of the Foundation shall begin on the 1" day of October of each
year and terminate on the last day of September until and unless otherwise provided by
resolution of the Board of Directors.

ARTICLE V11
GENERAL

Section 1. This Foundation has been organized exclusively for religious,
charitable, scientific, literary or educational purposes and shall be administered and
operated exclusively for the benefit of, and the funds and property of the Foundation shall
at all times be handled, administered, operated and distributed by the Foundation
exclusively in aid of such religious, charitable, scientific, literary and educational
purposes, as in the judgment of the Board of Directors of the Foundation shall be in the
furtherance of the public welfare and tend to promote the well-doing and well-being of
mankind, and/or to or for the use of the United States, any state, territory, or any political
sub-division thereof, or the District of Columbia, for such exclusively public purposes, as

the said Board of Directors shall determine, the distribution of funds and property of the
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Foundation to be made at one time or from time to time, and at such times, and in such
manners and amounts, as the Board of Directors, in their absolute discretion, shall deem
to be prudent.

Section 2. In no event and under no circumstances shall any part of the funds,
property, or assets owned or acquired by the Foundation, whether principal, income or
accumulations, or the net earnings thereof, be distributed to, or inure to the benefit of:

(a) any donor to the Foundation or his or her heirs or personal representatives;

(b) any Director or Officer of this Foundation;

(c ) any corporation, association, organization, society, trust or agency, unless it
be organized and operated exclusively for religious, charitable, scientific, literary or
educational purposes, no part of the net earnings of which inures to the benefit of any
private shareholder or individual, and no substantial part of the activities of which is
carrying on propaganda, or otherwise attempting to influence legislation, or to directly or
indirectly, participate or intervene in any political campaign on behalf of or in opposition
to, any candidate for public office.

(d) The United States, any state, territory, or any political sub-division thereof, or
the District of Columbia, unless for one or more exclusively public purpose.

(e) The corporation shall distribute its income for each taxable year at such time
and in such manner as not to become subject to the 4942 of the Internal Revenue Code of
1954, or corresponding provisions of any subsequent Federal tax laws.)

(f) The Corporation shall not engage in any act of self-dealing as defined in
Section 4941(d) of the Internal Revenue Code of 1954, or corresponding provisions of

any subsequent Federal tax laws.
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(g) The Corporation shall not retain any excess business holdings as defined in
Section 4943(c) of the Internal Revenue Code of 1954, or corresponding provisions of
any subsequent Federal tax laws.

(h) The Corporation shall not make any investments in such manner as to subject
it to tax under Section 4944 of the Internal Revenue Code of 1954, or corresponding
provisions of any subsequent Federal tax laws.

(i) The Corporation shall not make any taxable expenditures as defined in Section
4945(d) of the Internal Revenue Code of 1954, or corresponding provisions of any
subsequent Federal tax laws.

Section 3. In the event of the dissolution of this Foundation, then all of the
property, funds and assets of the Foundation at the time of such dissolution, shall be
distributed exclusively for religious, charitable, scientific, literary and/or educational
purposes as the Board of Directors of the Foundation may direct.

ARTICLE VIII
MISCELLANEOUS PROVISIONS

Section 1 — Depositaries. The Board of Directors shall designate the banks or trust
companies in which shall be deposited from time to time the money or securities of thé
Foundation.

Section 2 - Checks, Drafts, Notes, Etc. All checks, drafts, or other orders for the
payment of money, notes or other evidences of indebtedness issued in the name of the
Foundation, shall be signed by such officer or officers or agent or agents as shall from
time to time be designated by resolution of the Board of Directors.

Section 3. Any stock in any other corporation which may from time to time be
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held by the Foundation may be represented and voted at any meeting of stockholders of )
such corporation by the President or Vice President or Treasurer or Secretary or by any
proxy appointed in writing by the President or Vice President or Treasurer or Secretary of
the Foundation, or by such person as may be authorized by the Board of Directors.
Notices of meetings of stockholders of any corporation, stock of which is held by the
Foundation, may be waived on behalf of the Foundation by the President or Vice
President or Treasurer or Secretary of the Foundation. Shares of stock belonging to the
Foundation may be hold for the benefit of the Foundation in the individual name of such
nominee as may be designated for the purpose by the Board of Directors.

Section 4. Any Director or Officer may waive any notice required to be given to
him or her under these Bylaws.

Section 5. No salary or attendance fee shall ever, under any circumstances, be
paid to any Director of the Foundation, but Directors may be reimbursed for necessary
expenses actually incurred by them in connection with attendance at an annual or special
meeting of the Board of Directors.

Section 6. The Board of Directors of the Foundation shall have authority to
appoint an advisory committee and such other committees as said Board of Directors
deems advisable.

Section 7. The Board of Directors, except as in these Bylaws otherwise provided,
may authorize any officer or agent to enter into any contract or execute and deliver any
instrument in the name of and on the behalf of the Foundation, and such authority may be
general or confined to a specific instance; and unless so authorized by the Board of

Directors, no officer, agent or employee shall have any power or authority to bind the
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corporation by any contract or engagement, or to pledge its credit, or render it liable
pecuniarily for any purpose or to any amount.
ARTICLE IX
AMENDMENT, ALTERATION OR REPEAL OF BYLAWS
The Board of Directors is expressly authorized to adopt, alter, amend and repeal
Bylaws of the Foundation by resolution of the Board of Directors receiving the

affirmative vote of a majority of the members of the entire Board.

T b M

Secretary or Assistarit Secretary
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