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' 990 OMB No 1545.0047
Form

Return of Organization Exempt From Income Tax 2010

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code
(except black lung benefit trust or private foundation)

Open to Public
%‘?an’é’?&%‘vé’rﬁl}é‘%;’f.i:“’y » The organization may have to use a copy of this return to satisfy state reporting requirements I?nspection
A__For the 2010 calendar year, or tax year beginning JULY 1 , 2010, and ending JUNE 30 , 2011
B Check if applicable C Name of organizaton SUNNY WOLF CHARTER SCHOOL D Employer Identification Number
| | Address change Doing Business As 27-1714059
Name change Number and street (or P O box if mail 1s not delivered to street addr) Room/suite E Telephone number
|_| Intiat return PO BOX 438 (541) 866-2735
Terminated City. town or country State ZIP code + 4
| | Amended return WOLF CREEK OR 97497 G Grossrecepts $ 509,327,
[: Application pending| F Name and address of principat officer H(a) Is this a group return for affiliates? H Yes No
NANCY JORNSTON PO BOX 438 WOLF CREEK OR 97497 |H® el affliates included? Yes No
o, attach a list (see nstructions)
| Tex-exemptstatus  |X]501¢c)3) | |501(6) ( )< (nsertno) | JaaraDor | 527
J Website: » http://www.sunnywolfcharterschool.com H(c) Group exemption number ™
K Form of organization lﬂCorporatnon [—l Trust r-l Association |_| Other ™ I L vYear of Formaton 2010 | M Sstate of legal domicle  OR
Part| [Summary
1 Briefly describe the organization's mission or most significant activites: The migsion of the Sunny Wolf Charter School
@ to_spark in _every child the desire to learn by providinmg _ ___ _______________
2 a_safe, nurturing learning enviromment. __ _____ _______ ___________________
§ ______________________________________________________________
8| 2 Checkthis box » D_N the organization discontinued its operations or disposed of more than 25% of its net assets
g 3 Number of voting members of the governing body (Part Vi, line 1a) 3 7
@ 4 Number of independent voting members of the governing body (Part VI, line 1b) 4 7
= 5 Total number of iIndividuals employed in calendar year 2010 (Part V, line 2a) 5
€ Total number of volunteers (estimate If necessary) 6 30
< | 7a Total unrelated business revenue from Part VIII, column (C), line 12 7a
b Net unrelated business taxable income from Form 990-T, line 34 7b
Prior Year Current Year
° 8 Contributions and grants (Part VI, line 1h) 509,327,
2 9 Program service revenue (Part VIII, line 2g)
% 10 Investment income (Part VIII, column (A), lines 3, 4, and 7d)
& | 11 Other revenue (Part VIIt, column (A), lines 5, 6d, 8¢, 9¢, 10c, and 11e)
12 Total revenue — add lines 8 through 11 (must equal Part VIII, column (A), line 12) 509,327.
13 Grants and similar amounts paid (Part IX, column (A), ines 1-3)
14 Benefits paid to or for members (Part 1X, column (A), ine 4)
15 Salaries, other compensa benefits (Part IX, column (A), lines 5-10) 137,014.
2 s
: 16a Profe |WRE@SEQW%E@I)& olumn (A), line 11e)
c b Total findgaiswg-experses (PaATT IXIGDLmMN (D), line 25) » 0. .
B 17 Other bea nsegg"gr iy cppn A Qbes 112-114d, 111.246) . 295,015.
18 Total ses” Add lines 13-17 (m L‘r’ qual Part X, column (A), line 25) 432,029.
19 Revende | 5 from line 12 77,298.
L3 vou Tl Beginning of Current Year End of Year
85 20 Total aSSES(Pat X, line 16) 0. 77,298.
fﬂ 21 Total habilities (Part X, line 26)
iﬁc 22 Net assets or fund balanges Subtract line 21 from line 20 0. 77,298.
HPartll__[Signature Block

QCUgder penalties of penury, ! decfare that | haVe examined thus return, ncluding accompanying schedules and statements, and to the best of my knowledge and beliet, it is true, correct, and
mplete Declaration of preparer (other than officer) I1s based on all informatidn of which preparer has any knowledge

e Va 7 /£
a D 7 ker?y G [ | g/// =
legn Signajfe of OfflCe/ pate/ 7
“Rere ) NANCY JOHNSTON
53!_ Type or print name and hile .
z Print/Type preparer's name P@s signature 5 y_*&te Check D f PTIN
?baid RANDY K JENTZSCH ] K ZpCH 08/31/12 self-employed
reparer |rum's name » Randy K Jentzsch & Co C?&' b
t“Use Only (rimsaddess ™ 211 Rogue River Hwy N Fum's EIN >
Grants Pass OR 97527 Phoneno  (541) 479-8082
May the IRS discuss this return with the preparer shown above? (see instructions) ’ﬂ Yes I—] No
BAA For Paperwork Reduction Act Notice, see the separate instructions. TEEAO0101  03/25/11 Form 990 (2010)
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Form 990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 2
[Part lll_| Statement of Program Service Accomplishments
Check if Schedule O contains a response to any question in this Part |lI l_|

1 Briefly describe the organization's mission:
THE MISSION OF THE SUNNY WOLF CHARTER_ SCHOOL IS

2 Did the organization undertake any significant program services during the year which were not listed on the prior

Form 990 or 990-EZ? [] Yes x] No
If 'Yes,' describe these new services on Schedule O
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? D Yes E No

If 'Yes,' describe these changes on Scheduie O

} 4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses Section 501(c)(3)
and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and allocations to others, the total
| expenses, and revenue, if any, for each program service reported

4a (Code ) (Expenses $ 432,029. including grants of $ 509,327.) (Revenue $ 509,327.)
SUNNY WOLF CHARTER SCHOOL IS A COMMUNITY BASED SCHOOL THAT

4d Other program services (Describe 1n Schedule O )

(Expenses $ including grants of  $ ) (Revenue $ )
4 e Total program service expenses » 432,029.

BAA TEEA0102  10/06/10 Form 990 (2010)




.

Form 990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 3

LE

rt1V_-] Checklist of Required Schedules

10

1

12

13
14

15

16

17

18

19

20

Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If 'Yes,' complete
Schedule A

Is the organization required to complete Schedule B, Schedule of Contributors? (see instructions)

Did the organization engage In direct or indirect political campaign activities on behalf of or in opposition to candidates
for public office? If 'Yes,' complete Schedule C, Part |

Section 501(c)(3) organizations Did the organization engage in lobbying activities, or have a section 501¢h) election
in effect during the tax year? If 'Yes,’ complete Schedule C, Part /I

Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues,
assessments, or similar amounts as defined in Revenue Procedure 98-19? If 'Yes,' complete Schedule C, Part Ill

Did the organization maintain any donor advised funds or any similar funds or accounts where donors have the nght to
I%rowde advice on the distribution or investment of amounts in such funds or accounts? If 'Yes,' complete Schedule D,
art |

Did the organization receive or hold a conservation easement, including easements to preserve open space, the
environment, historic land areas or historic structures? If ‘Yes,' complete Schedule D, Part Il

Did the organization maintain collections of works of art, historical treasures, or other similar assets? If 'Yes,’
complete Schedule D, Part Il

Did the organization report an amount In Part X, line 21; serve as a custodian for amounts not listed in Part X,
or provide credit counseling, debt management, credit repair, or debt negotiation services? If 'Yes,' complete
Schedule D, Part IV

Did the organization, directly or through a related organization, hold assets in term, permanent, or quasi-endowments? /f
'Yes,' complete Schedule D, Part V

If the organization's answer to any of the following questions I1s 'Yes', then complete Schedule D, Parts VI, VI, VI, [X,
or X as applicable

a [Djldpthe organization report an amount for land, bulldings and equipment in Part X, line 10? If 'Yes, ' complete Schedule
, Part Vi

b Did the organization report an amount for investments— other securities in Part X, line 12 that 1s 5% or more of its total
assets reported in Part X, line 16? If 'Yes,' complete Schedule D, Part Vil

¢ Did the organization report an amount for investments— program related in Part X, line 13 that 1s 5% or more of its total
assets reported tn Part X, line 16? If 'Yes,' complete Schedule D, Part Vi

d Did the organization report an amount for other assets in Part X, hine 15 that 1s 5% or more of its total assets reported
in Part X, line 16? If 'Yes,' complete Schedule D, Part IX

e Did the orgamzation report an amount for other habilities in Part X, line 257 If 'Yes,’ complete Schedule D, Part X

f Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organization's hability for uncertain tax positions under FIN 48 (ASC 740)? If 'Yes,' complete Schedule D, Part X

a Did the organization obtan separate, independent audited financia! statements for the tax year? If 'Yes,' complete
Schedule D, Parts XI, Xill, and Xl

b Was the organization included in consolidated, independent audited financial statements for the tax year? /f 'Yes," and
If the organization answered 'No' to line 12a, then completing Schedule D, Parts Xi, Xil, and Xlil 1s optional

Is the organization a school described in section 170(b)(1)(AY(N? If 'Yes,’ complete Schedule E
a Dud the organization maintain an office, employees, or agents outside of the United States?

b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, and program service activities outside the United States? If 'Yes,’ complete Schedule F, Parts | and IV

Did the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If 'Yes,' complete Schedule F, Parts Il and IV

Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance to
individuals located outside the United States? If "Yes,' complete Schedule F, Parts lil and IV

Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part X,
column (A), lines 6 and 11e? If 'Yes,' complete Schedule G, Part | (see instructions)

Did the organization report more than $15,000 tota! of fundraising event gross income and contributions on Part VIII,
lines 1c and 8a? If 'Yes,' complete Schedule G, Part Il

Did the organization report more than $15,000 of gross income from gaming activities on Part VIII, line 9a? If "Yes,’
complete Schedule G, Part 11l

aDid the organization operate one or more hospitals? If 'Yes,' complete Schedule H

b If 'Yes' to line 20a, did the organization attach its audited financial statements to this return? Note. Some Form 990
filers that operate one or more hospitals must attach audited financial statements (see instructions)

Yes | No

1 (X

2 X
3 X
4 X
5

6 X
7 X
8 X
9 X

11b X
1c X
11d X
1le X
11f X
12al X

12b X
13 | X

14a X
14b X
15 X
16 X
17 X
18 X
19 X
20 X
20b

BAA TEEA0103  12/21/10

Form 990 (2010)



Form 990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 4

[Part IV ' [Checklist of Required Schedules (continued)

21 Did the organization report more than $5,000 of grants and other assistance to governments and organizations in the
United States on Part IX, column (A), line 1? Jf 'Yes,' complete Schedule |, Parts | and Il

22 Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part
IX, column (A), ine 27 If 'Yes,' complete Schedule |, Parts | and Iil

23 Did the organization answer 'Yes' to Part VII, Section A, line 3, 4, or 5 about compensation of the organization's current
gn(,j’ fgrrlner officers, directors, trustees, key employees, and highest compensated employees? If 'Yes,' complete
chedule J

24a Did the organization have a tax-exempt bond 1ssue with an outstandln% principal amount of more than $100,000 as of
the last day of the year, and that was 1ssued after December 31, 20027 If 'Yes, ' answer lines 24b through 24d and
complete Schedule K If '‘No,'go to line 25

b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception?

¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
any tax-exempt bonds?

d Did the organization act as an 'on behalf of' Issuer for bonds outstanding at any time during the year?

25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If 'Yes,' complete Schedule L, Part |

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
gjaft) tZeltrans;Dactloln has not been reported on any of the organization's prior Forms 990 or 990-EZ? If 'Yes,' complete
chedule L, Part

26 Was a loan to or by a current or former officer, director, trustee, key emplogee, highly compensated employee, or
disqualified person outstanding as of the end of the organization's tax year? If 'Yes,' complete Schedule L, Part Il

27 Dud the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor, or a grant selection committee member, or to a person related to such an individual? If 'Yes,’ complete
Schedule L, Part Il

28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV
instructions for applicable filing thresholds, conditions, and exceptions)
a A current or former officer, director, trustee, or key employee? If 'Yes,' complete Schedule L, Part IV

b A family member of a current or former officer, director, trustee, or key employee? If ‘Yes,' complete
Schedule L, Part IV

¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an
officer, director, trustee, or direct or indirect owner? If 'Yes,' complete Schedule L, Part IV
29 Did the organization receive more than $25,000 1n non-cash contributions? /f ‘Yes,' complete Schedule M
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contributions? /f 'Yes,' complete Schedule M
31 Did the organization hiquidate, terminate, or dissolve and cease operations? If 'Yes,' complete Schedule N, Part |

32 Dud the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If 'Yes,' complete
Schedule N, Part Il

33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations sections
301 7701-2 and 301 7701-3? If 'Yes,' complete Schedule R, Part |

34 Was 7the organization related to any tax-exempt or taxable entity? /f 'Yes,' complete Schedule R, Parts Il, lll, IV, and V,
Iine
35 Is any related orgamization a controlled entity within the meaning of section 512(b)(13)?

a Did the organization recerve any payment from or engage in any transaction with a controlled entity
within the meaning of section 512(b)(13)? /f 'Yes, ' complete Schedule R, Part V, line 2 D Yes E] No

36 Section 501(c)3) organizations. Did the organization make any transfers to an exempt non-charitable retated
organization? /f 'Yes,' complete Schedule R, Part V, line 2

37 Dud the orgamzation conduct more than 5% of its activities through an entity that 1s not a related orgamization and that s
treated as a partnership for federal income tax purposes? If 'Yes,' complete Schedule R, Part V!

38 Did the orgamization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11 and 197
Note. All Form 990 filers are required to complete Schedule O

Yes | No

21 X
22 X
23 X
24a X
24b

24¢

24d

25a X
25b X
26 X

28b X
28¢ X
29 X
30 X
31 X
32 X
33 X
34 X
35 X
36 X
37 X
38 X

BAA

TEEAQ0104 12/21/10

Form 990 (2010)
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Form 990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 5

[Part V | Statements Regarding Other IRS Filings and Tax Compliance

Check If Schedule O contaimns a response to any gquestion in this Part V

Yes | No
1a Enter the number reported in Box 3 of Form 1096 Enter -0- if not applicable 1la
b Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable 1b
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming - [
(gambiing) winnings to prize winners? 1c¢
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax State-
ments, filed for the calendar year ending with or within the year covered by this return 2a )
b If at least one 1s reported on line 2a, did the organization file all required federal employment tax returns? 2b
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file. (see instructions) |
3a Did the organization have unrelated business gross income of $1,000 or more during the year? 3a X
b If 'Yes' has it filed a Form 990-T for this year? If ‘No,' provide an explanation in Schedule O 3b
4a At any time during the calendar year, did the orgamzation have an interest in, or a stgnature or other authority over, a
financial account in a foreign country (such as a bank account, securities account, or other financial account)? 4a X
b If 'Yes,' enter the name of the foreign country: » i
See instructions for filing requirements for Form TD F 90-22 1, Report of Foreign Bank and Financtal Accounts o
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b X
c If 'Yes,' to line 5a or 5b, did the organization file Form 8886-T? 5¢
6 a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization
solicit any contributions that were not tax deductible? 6a X
b if 'Yes,' did the orgamzatlon include with every solicitation an express statement that such contributions or gifts were
not tax deductible 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization receive afayment In excess of $75 made partly as a contribution and partly for goods and IR B IR
services provided to the payor 7a X
b if 'Yes,' did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required to file
Form 82827 7c X
d If 'Yes,' indicate the number of Forms 8282 filed during the year | 7d| |
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? 7e X
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 71 X
g If the organization received a contribution of qualified intellectual property, did the organization filte Form 8899
as required? 79
h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a
Form 1098-C? 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did the I ‘
supporting organization, or a donor advised fund maintained by a sponsoring organization, have excess business
holdings at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds. . |
a Did the organization make any taxable distributions under section 49662 9a
b Did the organization make a distribution to a donor, donor advisor, or related person? 9b
10 Section 501(c)(7) organizations. Enter: i
a Inihation fees and capital contributions included on Part VI, line 12 10a 1
b Gross receipts, included on Form 990, Part VIII, ine 12, for public use of club facilities 10b !
11 Section 501(c)(12) organizations. Enter ;
a Gross Income from members or shareholders 1la |
b Gross income from other sources (Do not net amounts due or paid to other sources [
against amounts due or received from them ) 11b
12 a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 10417 12a
b If 'Yes,' enter the amount of tax-exempt interest received or accrued during the year I 12b| 1
13 Section 501(c)(29) qualified nonprofit health insurance issuers. i _}
a Is the organization licensed to 1ssue qualified health plans in more than one state? 13a
Note. See the instructions for additional information the organization must report on Schedule O :
b Enter the amount of reserves the organization 1s required to maintain by the states in !
which the organization is licensed to i1ssue qualified health plans 13b ‘
¢ Enter the amount of reserves on hand 13¢ }
14a Did the orgamzation receive any payments for indoor tanning services during the tax year? 14a X
b If 'Yes,' has it filed a Form 720 to report these payments? If 'No, ' provide an explanation in Schedule O 14b

BAA TEEA0105 11/30/10

Form 990 (2010)
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Form 990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 6
[Part VI |Governance, Management and Disclosure For each 'Yes' response to lines 2 through 7b below, and for

a 'No' response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in

Schedule O. See instructions.

Check If Schedule O contains a response to any question in this Part VI Jﬂ
Section A. Governing Body and Management

Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year la 7 ‘
b Enter the number of voting members included in line 1a, above, who are independent 1b 7
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other - - J
officer, director, trustee or key employee? 2 X
3 Did the organization delegate control over management duties customarily performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 Did the organization make any significant changes to its governing documents 4 X
since the prior Form 990 was filed?
5 Did the orgamization become aware during the year of a significant diversion of the organization’s assets? 5 X
6 Does the organization have members or stockholders? 6 X
7 a Does the organization have members, stockholders, or other persons who may elect one or more members of the
governing body? 7a X
b Are any decisions of the governing body subject to approval by members, stockholders, or other persons? 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year by
the following o
a The governing body? 8al X
b Each committee with authority to act on behalf of the governing body? 8b] X
9 |s there any officer, director or trustee, or key employee listed in Part VIi, Section A, who cannot be reached at the
organization's mailing address? If 'Yes,' provide the names and addresses in Schedule O 9 X

Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)

Yes | No
10a Does the orgamzation have local chapters, branches, or affihates? 10a X
b If 'Yes,' does the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with those of the organization? 10b
11a Has the organization provided a copy of this Form 990 to all members of its governing body before filing the form? 11a] X
b Describe in Schedule O the process, If any, used by the organization to review this Form 990 .
12a Does the organization have a written conflict of interest policy? /f ‘No," go to line 13 12al X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give rnise
to conflicts? 12b] X
¢ Does the organization regutarly and consistently momitor and enforce compliance with the policy? If 'Yes," describe in
Schedule O how this 1s done 12¢ X
13 Does the organization have a written whistleblower policy? 13 X
14 Does the organization have a written document retention and destruction policy? 14 | X
15 Did the process for determining compensation of the following persons include a review and approval by independent |
persons, comparability data, and contemporaneous substantiation of the deliberation and decision? !
a The organization's CEQ, Executive Director, or top management official 15a X
b Other officers of key employees of the organization 15b X
If 'Yes' to line 15a or 15b, describe the process in Schedule O (See instructions ) "
16a Did the organization invest in, contribute assets to, or participate In a joint venture or similar arrangement with a !
taxable entity during the year? 16a X

b If 'Yes,' has the organization adopted a written policy or procedure requiring the organization to evaluate its !
participation 1n joint venture arrangements under applicable federal tax law, and taken steps to safeguard the | —
organization's exempt status with respect to such arrangements? 16b

Section C. Disclosure
17 List the states with which a copy of this Form 990 1s required to be filed »

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) available for public
inspection Indicate how you make these available. Check all that apply

D Own website D Another's website Iﬂ Upon request

19 Describe in Schedule O whether (and if so, how) the organization makes its governing documents, conflict of interest policy, and financial
statements available to the public
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization

» SUNNY WOLF CHARTER SCHOOL 100 RUTH AVENUE WOLF CREEK OR 97479 (541) 866-2735

BAA Form 990 (2010)

TEEAQ106 03/25/11
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Form'990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 7
|P‘é,”,r‘:'t’§y; II5| Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees,

and Independent Contractors

Check if Schedule O contains a response to any guestion in this Part VIl ﬂ
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed Report compensation for the calendar year ending with or within the
organization's tax year

¢ | st all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation Enter -0- in columns (D), (E), and (FY if no compensation was paid

& |ist all of the orgamization's current key employees, if any See instructions for defimition of 'key employee '

® { st the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who
received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the orgamization and any
related orgamzations

® | st all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations

& Lst all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations

List persons in the following order. individual trustees or directors, institutional trustees, officers; key employees; highest compensated
employees, and former such persons.

I—l Check this box If neither the organization nor any related organization compensated any current officer, director, or trustee

C)) (B) ©) (®) (3] F
Name and title Average Position (check all that apply) Reportable Reportable Estimated
hours o . = olx] sz ~ compensation from compensation from amount of other
per week | g i EXR é & j the organization related organlzatlons compensation
(describe =< o I e E S (W-2/1099-MISC) (W-2/1099-MISC) from the
hours for r g | 2] 2 ERIE A b organization
related gu| 3 %2 and related
organiza- T | x < H organizations
tions n - 2 a
Schedule 321 5 k]
0 clE 4
&
_ (1) NANCY JOHNSTON _ ___ _ _
CHAIR 4.00 X 0. 0. 0.
_(2) MICHAEL MCMANUS __ _ _ _ _
BOARD MEMBER 12.00 X 0. 0 0.
_(3) ARRON STANGLE _ __ _ _ _ _
VICE CHAIR 9.00 X 0. 0. 0
-®
e
-® o __
-9 _
e _
o
.
ay
4 _
oy
ay_
a4
ae_ e ____
an_ e __

BAA TEEA0107  12/21/10 Form 990 (2010)
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Foim‘ 990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 8
[ ParVIF] Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cont)

(A) (B) (© ()] ©) F
Name and title Agg[ﬁge Position (check all that apply) Reporttable' Report‘ablef Estimated
- — compensation from compensation from amount of other
P:r w%ekig_ 2|8 5 ER IS the organization related orgamzatlons compensation
(hgjc”fe HEIERPEHE (W-2/1099-MISC) (W-2/1099-MISC) from the
rel?{egr gel=|%|3E¢%® organization
organr- |8 Zf 3 SI°8 and related
zatons | S| = 2| 3 organizations
n al & | B
schoy | & & 2
[ ] —-
[+
a
as) _ _ o ____ |
a _ o _____
20 _ _ o ______]
@Y _ e ____]
@ _ e ___]
@3 _ ]
@ _ ]
@) _ o ___]
@ _ _ ]
@n _ ]
@8 _ o ______|
@ _ e ____
1b Sub-total > 0. 0. 0.
¢ Total from continuation sheets to Part VI, Section A >
d Total (add lines 1b and 1¢) > 0. 0. 0.

2 Total number of iIndividuals (including but not limited to those listed above) who received more than $100,000 in reportable compensation
from the organization >

3 Did the org)anlzatlon list any former officer, director or trustee, key employee, or highest compensated employee
on line 1a” If 'Yes,' complete Schedule J for such individual

4 For any individual histed on hine 1a, 1s the sum of reportable compensation and other compensation from
the organlzatloln and related organizations greater than $150,000? If 'Yes' complete Schedule J for
such individua .

5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual
for services rendered to the organization? If 'Yes,' complete Schedule J for such person

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization

(A) (B) ©)
Name and business address Description of services Compensation

2 Total number of iIndependent contractors (including but not imited to those listed above) who received more than
$100,000 1n compensation from the organization ™ :
BAA TEEA0108 12/21/10 Form 990 (2010)




Form'990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 9
[Part VIII | Statement of Revenue

| (A) (B) ©) (©)

| Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections
revenue 512, 513, or 514

1a Federated campaigns la
b Membership dues 1b
¢ Fundraising events 1c
d Related organizations 1d
e Government grants (contributions) 1e 507,880.

f All other contributions, gifts, grants, and
similar amounts not included above 1f 1,447.

g Noncash contnibutions included in Ins 1a-1f  $
h Total. Add lines 1a-1f > 509,327.

Business Code

CONTRIBUTIONS, GIFTS, GRANTS
AND OTHER SIMILAR AMOUNTS

- - R - - - _J

f All other program service revenue
g Total. Add lines 2a-2f »>

3 Investment income (including dividends, interest and
other similar amounts)

4 Income from investment of tax-exempt bond proceeds *»

5 Royalties >
(1) Real () Personal

PROGRAM SERVICE REVENUE

6a Gross Rents |
b Less rental expenses
¢ Rental income or (loss)

d Net rental income or (loss >
(1) Securities (1) Other

7 a Gross amount from sales of
assets other than inventory

b Less' cost or other basis
and sales expenses

¢ Gain or (loss)
d Net gain or (loss) >

8a Gross income from fundraising events
(not including $

of contributions reported on line 1c).

See Part IV, ine 18 a
b Less direct expenses b
¢ Net income or (loss) from fundraising events >

OTHER REVENUE

9a Gross income from gaming activities
See Part IV, line 19 a

b Less direct expenses b
¢ Net income or (loss) from gaming activities >

10a Gross sales of inventory, less returns
and allowances a

b Less' cost of goods sold b

¢ Net income or (loss) from sales of inventory >
Miscellaneous Revenue Business Code

d All other revenue
e Total. Add lines 11a-11d . >
12 Total revenue. See instructions »> 509,327.
BAA TEEA0109  10/11/10 Form 990 (2010)




. .
Form 990 (2010)

SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 10
{Part IX | Statement of Functional Expenses
Section 501(c)(3) and 501(c)(4) orgamzations must complete all columns
All other organizations must complete column (A) but are not required to complete columns (B), (C), and ()]
. . (B) (D)
Do not include amounts reported on lines Total expenses Program service Management and Fundraising
6b, 7b, 8b, 9b, and 10b of Part VI, expenses general expenses expenses
1 Grants and other assistance to governments
and organizations 1n the U S. See Part IV, ]
line 21
2 Grants and other assistance to individuals in '
the US See Part IV, line 22 |
3 Grants and other assistance to governments,
organizations, and individuals outside the
US. See Part IV, lines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employees 0. 0. 0. 0.
6 Compensation not included above, to
disqualified persons (as defined under
section 4958(f)(1)) and persons described
in section 4958(c)(3)(B)
7 Other salaries and wages 109,020. 94,302, 14,718. 0.
g8 Pension plan contributions (include
section 401(k) and section 403(b)
employer contributions) 13,023. 12,462. 561. 0.
9 Other employee benefits
10 Payroli taxes 14,971. 13,336. 1,635. 0.
11 Fees for services (non-employees)
a Management 70,712, 53,034. 17,678. 0.
b Legal
¢ Accounting
d Lobbying
e Professional fundraising services See Part IV, line 17
f Investment management fees
g Other
12 Advertising and promotion 19,368. 0. 19,368. 0.
13 Office expenses
14 Information technology
15 Royalties
16 Occupancy 34,426. 34,426. 0. 0.
17 Travel 1,973. 1,598. 375. 0.
18 Payments of travel or entertainment
expenses for any federal, state, or local
public officials
19 Conferences, conventions, and meetings
20 Interest
21 Payments to affiliates
22 Depreciation, depletion, and amortization 15,836. 15,836. 0. 0.
23 Insurance 12,257. 0. 12,257. 0.
24 Other expenses. ltemize expenses not |
covered above (List miscellaneous expenses ;
in line 24f If line 24f amount exceeds 10%
of hne 25, column (A) amount, list line 24f '
expenses on Schedule O.)
a INSTRUCTION SERVICES _ _ __ _ _ 4,755, 4,755. 0. 0.
b SUPPLIES AND TEXTBOOKS _ _ _ _ 73,659. 73.,659. 0. 0.
¢ PARENTAL PROGRAMS _ _ _ ___ _ _ 500. 500. 0. 0.
d SCHOOL BOARD EXPENSES _ _ _ _ _ 1,543. 0. 1,543. 0.
e POSTAGE/PRINTING/MISC _ _ _ _ _ 2,147. 2,147. 0. 0.
f All other expenses 57.,839. 48,639. 9,200. 0.
25 Total functional expenses. Add lines 1 through 24f 432,0289. 354,694. 77,335. 0.
26 Joint costs. Check here » D if following
SOP 98-2 (ASC 958-720) Complete this line
only if the orgamization reported In column
(B) joint costs from a combined educational
campaign and fundraising solicitation
BAA Form 990 (2010)

TEEA0110 12/21/10




Form 990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 11
[Part X | Balance Sheet
A) (B)
Beginning of year End of year
1 Cash — non-interest-bearing 1 66,197.
2 Savings and temporary cash investments 2
3 Pledges and grants receivable, net 3
4 Accounts receivable, net 4
5 Receivables from current and former officers, directors, trustees, key employees, - - - -
and highest compensated employees Complete Part 1l of Schedule L 5
6 Receivables from other disqualified persons (as defined under section 4958(f)(1)),
persons described in section 4958(c)(3)(B), and contributing employers and
sponsoring organizations of section 501(c)(9) voluntary employees' beneficiary - - — -
A organizations (see instructions) 6
g 7 Notes and loans receivable, net 7
$ 8 Inventones for sale or use 8
s | 9 Prepaidexpenses and deferred charges 9
10a Land, bulldings, and equipment: cost or other basis .
Complete Part VI of Schedule D 10a 26,937. ~ L L
b Less accumulated depreciation 10b 15,836. 0.| 10c 11,101.
11 Investments — publicly traded secunties 1
12 Investments — other secunties See Part IV, line 11 12
13 Investments — program-related See Part IV, line 11 13
14 Intangible assets 14
15 Other assets. See Part 1V, line 11 15
16 Total assets. Add lines 1 through 15 (must equal line 34) 0.{16 77,298.
17 Accounts payable and accrued expenses 17
18 Grants payable 18
19 Deferred revenue 19
L1120 Tax-exempt bond habilities 20
Q 21 Escrow or custodial account habihty Complete Part IV of Schedule D 21
':- 22 Payables to current and former officers, directors, trustees, key employees,
T highest compensated employees, and disqualified persons. Complete Part I - - -~ —— -
é of Schedule L 22
s | 23 Secured mortgages and notes payable to unrelated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other habiities. Complete Part X of Schedule D 25
26 Total liabilities. Add lines 17 through 25 0.]| 26 0.
E Organizations that follow SFAS 117, check here > E] and complete lines '
T 27 through 29 and lines 33 and 34, B o ) o '
é 27 Unrestricted net assets 27 69,098.
% 28 Temporarily restricted net assets 28 8,200.
5129 Permanently restricted net assets 29
g Organizations that do not follow SFAS 117, check here > D and complete |
g lines 30 through 34. . ) ] !
B130 Capital stock or trust principal, or current funds 30
8 31 Paid-in or capital surplus, or land, building, or equipment fund 31
Lk | 32 Retained earnings, endowment, accumulated income, or other funds 32
g 33 Total net assets or fund balances. 0.]33 77,298,
S | 34 Total liabilities and net assets/fund balances 0.] 34 77,298.
BAA Form 990 (2010)
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Form 990 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059

Page 12

[Part XI [ Reconciliation of Net Assets

Check if Schedule O contains a response to any question Iin this Part XI

o

1 Total revenue (must equal Part VIII, column (A), ine 12) 1 509,327.
2 Total expenses (must equal Part IX, column (A), line 25) 2 432,029.
3 Revenue less expenses. Subtract ine 2 from line 1 3 77,298.
4 Net assets or fund balances at beginning of year (must equal Part X, line 33, column (A)) 4
5 Other changes In net assets or fund balances (explain in Schedule O) 5
6 Net assets or fund balances at end of year Combine lines 3, 4, and 5 (must equal Part X, line 33,

column (B)) 6 77,298,

Part Xll | Financial Statements and Reporting

Check if Schedule O contains a response to any question in this Part XII

1 Accounting method used to prepare the Form 990 E Cash D Accrual D Other

If the organization changed its method of accounting from a prior year or checked 'Other,’ explain
in Schedule O.

2 a Were the organization's financial statements compiled or reviewed by an independent accountant?

b Were the organization’s financial statements audited by an independent accountant?

c If 'Yes' to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant?
If the organization changed either its oversight process or selection process during the tax year, explain
in Schedule O

d If 'Yes' to line 2a or 2b, check a box below to indicate whether the financial statements for the year were 1ssued on a
separate basis, consolidated basis, or both
[:] Separate basis [:] Consolidated bass I:] Both consolidated and separate basis

3a As a result of a federal award, was the organization required to undergo an audit or audits as set forth in the Single
Audit Act and OMB Circular A-133?

b If 'Yes,' did the organization undergo the required audit or audits? If the organization did not undergo the required audsit
or audits, explain why in Schedule O and describe any steps taken to undergo such audits.

Yes | No
!
i _
2a X
2b X
2c X
|
j
3al X
3b] X

BAA

TEEAO0112 12/21/10
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2010

Open to Public
Inspection

SCHEDULE A

(Form 990 or 990-E2) Public Charity Status and Public Support

Complete if the organization is a section 501(c)(3) organization or a section
4947(a)(1) nonexempt charitable trust.

Department of the Treasury

Internal Revenue Service » Attach to Form 990 or Form 990-EZ. » See separate instructions.

Name of the organization Employer identification number
SUNNY WOLF CHARTER SCHOOL 27-1714059
[Part1 |Reason for Public Charity Status (All organizations must complete this part.) See instructions.
The organization I1s not a private foundation because 1t 1s: (For lines 1 through 11, check only one box )

1 A church, convention of churches or association of churches described in section 170(b)(1)(AXi).

2 A school described in section 170(b)(1)(AXii). (Attach Schedule E )
3 A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)iii).
4 A medical research organization operated in conjunction with a hospital described in section 170(b)(1)(A)(ii) Enter the hospital's
name, city, and state _ _ _ _ _ _ _ _ e L __
5 D An organization operated for the benefit of a college or university owned or operated by a governmental unit described in section

170(b)(1)(AXiv). (Complete Part i)

6 A federal, state, or local government or governmental unit described in section 170(b)}1)(A)}(V).

7 An organization that normally receives a substantial part of its support from a governmental unit or from the general public described
in section 170(b)(1)(AXvi). (Complete Part il )

8 A community trust described in section 170(b)(1)(A)(vi). (Complete Part Il )

1]

D An organization that normally receives (1) more than 33-1/3% of its support from contributions, membership fees, and gross receipts
from activities related to its exempt functions — subject to certain exceptions, and (2) no more than 33-1/3% of its support from gross
investment iIncome and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after
June 30, 1975 See section 509(a)(2). (Complete Part Il )

10 An organization organized and operated exclusively to test for public safety See section 509(a)(4).

n An organization organized and operated exclusively for the benefit of, to perform the functions of, or carry out the purposes of one or
more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section 509(a)(3). Check the box that
describes the type of supporting organization and complete lines 11e through t1h

a DType | b DType Il [ I:] Type lll — Functionally 1ntegrated d D Type Il — Other

e [j By checking this box, | certify that the organization s not controlled directly or indirectly by one or more disqualified persons
other thgggoungatlon managers and other than one or more publicly supported organizations described in section 509(a)(1) or
section @@

f If the organization received a wnitten determination from the IRS that 1s a Type I, Type Il or Type 1ll supporting organization,
check this box

g Since August 17, 2006, has the organization accepted any gift or contribution from any of the following persons?

O

Yes | No
() A person who directly or indirectly controls, either alone or together with persons described in (n) and ()
below, the governing body of the supported organization? 119 (i)
(ii) A family member of a person described in (1) above? 11 g (ii)
(i) A 35% controlled entity of a person described in () or (i) above? 11g (i)

h Provide the following information about the supported organization(s).

(1) Name of supported ) EIN (ui) Type of organization (iv) Is the (v) Did you notify (v1) Is the (vir) Amount of support
organization (descrbed on lines 1-9 organization In the organization in organtzation in
above or IRC section cotumn (1) iisted in column (1) of column (i)
(see instructions)) your governing your support? organized in the
‘ document? us?
: Yes | No | Yes | No | Yes | No
(A)
(B)
©
\ (D)
1 €
|
‘ Total

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule A (Form 990 or 990-EZ) 2010
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Schedule A (Form 990 or 990-E2) 2010 SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 2
[Part Il |[Support Schedule for Organizations Described in Sections 170(b)(1)(AXiv) and 170(b)(1)(A)(vi)

(Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization failed to qualify under Part lll. If the
organization fails to qualify under the tests listed below, please complete Part lil )

Section A. Public Support

g:lgei:gianrgyit:‘a)r Sor fiscal year (a) 2006 (b) 2007 (c) 2008 (d) 2009 (e) 2010 () Total
1 Gifts, grants, contributions, and
membership fees received SDo

not include ‘unusual grants '

2 Tax revenues levied for the
organization's benefit and
either paid to 1t or expended
on its behalf

3 The value of services or
facihties furnished by a
governmental unit to the
organization without charge .

4 Total. Add lines 1 through 3

5 The portion of total
contributions by each person
(other than a governmental
umit or publicly supported
organization) included on line 1
that exceeds 2% of the amount
shown on line 11, column (f)

6 Public support. Subtract line 5
from line 4

Section B. Total Support

gea;?:gia,{gyﬁsrﬁm fiscal year (a) 2006 (b) 2007 (c) 2008 (d) 2009 (e) 2010 () Total

7 Amounts from line 4

8 Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income from
similar sources

9 Net income from unrelated
business activities, whether or
not the business 1s regularly
carried on

10 Other income Do not include
gain or loss from the sale of
capital assets (Explain in

Part IV)
11 Total support. Add lines 7
through 10
12 Gross receipts from related activities, etc (see instructions) I 12
13 First five years. If the Form 990 1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here > f_]
Section C. Computation of Public Support Percentage
14 Public support percentage for 2010 (line 6, column (f) divided by line 11, column (f)) 14 %
15 Public support percentage from 2009 Schedule A, Part Il, line 14 15 %

16 a 33-1/3% support test — 2010. If the organization did not check the box on fine 13, and the line 14 1s 33-1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization > I:]

b 33-1/3% support test — 2009. If the organization did not check a box on line 13 or 16a, and iine 15 1s 33-1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization > D

17 a 10%-facts-and-circumstances test — 2010. If the organization did not check a box on line 13, 16a, or 16b, and line 14 1s 10%
or more, and if the organization meets the 'facts-and-circumstances’ test, check this box and stop here. Explain in Part IV how
the organization meets the 'facts-and-circumstances' test The organization qualifies as a publicly supported organization > D

b 10%-facts-and-circumstances test — 2009. If the organization did not check a box on ine 13, 16a, 16b, or 17a, and Iine 1515 10%
or more, and If the organization meets the ‘facts-and-circumstances' test, check this box and stop here. Explain in Part IV how the

organization meets the 'facts-and-circumstances' test. The organization gualifies as a publicly supported orgamzation >
18 Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see Instructions >
BAA Schedule A (Form 990 or 990-EZ) 2010
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Schedule A (Form 990 or 990-EZ) 2010 SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 3
[Part lll__|Support Schedule for Organizations Described in Section 509(a)(2)

(Complete only if you checked the box on line 9 of Part | or if the organization failed to qualify under Part Il If the organization fails
to qualify under the tests histed below, please complete Part I} )

Section A. Public Support

Calendar year (or fiscal yr beginning in)» (a) 2006 _ (b) 2007 (c) 2008 (d) 2009 (e) 2010 (f) Total

1 Gifts, grants, contnibutions
and membership fees
received. (Do not include
any 'unusual grants )

2 Gross receipts from admis-
sions, merchandise sold or
services performed, or facilities
furmshed in any activity that is
related to the organization's
tax-exempt purpose

3 Gross receipts from activities
that are not an unrelated trade
or business under section 513

4 Tax revenues levied for the
organization's benefit and
either paid to or expended on
its behalf

5 The value of services or
facilities furmished by a
governmental unit to the
organization without charge

6 Total. Add lines 1 through 5

7 a Amounts included on lines 1,
2, and 3 received from
disqualified persons

b Amounts included on lines 2
and 3 received from other than
disqualified persons that
exceed the greater of $5,000 or
1% of the amount on line 13
for the year

¢ Add lines 7a and 7b

8 Public support (Subtract line
7c from line 6)

Section B. Total Support
Calendar year (or fiscal yr beginning in)*> (a) 2006 (b) 2007 (c) 2008 (d) 2009 (e) 2010 (P Total

9 Amounts from line 6

10a Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income from
similar sources

b Unrelated business taxable

income (less section 511
taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10a and 10b

11 Net income from unrelated business
activities not included m line 10b,
whether or not the business 1s
reqularly carried on

12 Other income Do not include

gain or loss from the sale of
capital assets (Explain in

Part 1V)
13 Total support. (addins 9, 10c, 11, and 12)
14 First five years. if the Form 990 1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(¢)(3)
organization, check this box and stop here > D
Section C. Computation of Public Support Percentage
15 Public support percentage for 2010 (line 8, column (f) divided by line 13, column (f)) 15
16 Public support percentage from 2009 Schedule A, Part lll, line 15 16 %
Section D. Computation of Investment income Percentage
17 Investment income percentage for 2010 (line 10c, column (f) divided by line 13, column (f)) 17 %
18 Investment income percentage from 2009 Schedule A, Part lll, line 17 18 %
19a 33-1/3% support tests — 2010, |f the organization did not check the box on line 14, and Iine 15 1s more than 33-1/3%, and line 17
1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization > D
b 33-1/3% support tests — 2009. f the organization did not check a box on line 14 or ine 19a, and line 16 1s more than 33-1/3%, and
fine 18 1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization g
20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions »> E

BAA TEEA0403  12/29/10 Schedule A (Form 990 or 990-EZ) 2010
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Scédule A (Form 990 or 990-E2) 2010 SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 4
PartIV3 Supplemental Information. Complete this part to provide the explanations required by Part II, line 10;
Part Il, ine 17a or 17b; and Part lll, ine 12. Also complete this part for any additional information.

(See instructions).

BAA Schedule A (Form 990 or 990-EZ) 2010
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SCHEDULE D . - OMB No 1545-0047

(Form 990) Supplemental Financial Statements 201 0
> Complete if the organization answered 'Yes,' to Form 990,

Department of the Treasury PartlV,lines6,7,8,9,10,11,0r12. Open to Public

Internal Revenue Service » Attach to Form 990. ™ See separate instructions. Inspection

Name of the organization Employer identification number

SUNNY WOLF CHARTER SCHOOL 27-1714059

{Part| |Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if
the organization answered 'Yes' to Form 990, Part IV, line 6.

(@) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contributions to (during year)
Aggregate grants from (during year)
Aggregate value at end of year

N b whN =

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised
funds are the organization's property, subject to the organization's exclusive legal control? D Yes D No

6 Did the organmization inform all grantees, donors, and donor advisors In writing that grant funds can be
used only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other
purpose conferring impermissible private benefit? I:I Yes D No

[Part Il [Conservation Easements. Complete If the organization answered 'Yes' to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e.g , recreation or education) Preservation of an historically important land area
Protection of natural habitat Preservation of a certified historic structure
Preservation of open space

2 Complete lines 2a through 2d If the organization held a qualified conservation contnibution in the form of a conservation easement on the
last day of the tax year

Held at the End of the Tax Year

a Total number of conservation easements 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included in (c) acquired after 8/17/06, and not on a historic
structure listed in the National Register 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the orgamzation during the
tax year »

4 Number of states where property subject to conservation easement I1s located »

5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of violations,
and enforcement of the conservation easements it holds? D Yes D No

6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year
»

7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year
>3
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section
170(h)(@)(B)()) and section 170(h)(@)B)(1)? (] yes [] No

9 In Part XIV, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization's financial statements that describes the organization's accounting for
conservation easements

[Part lll | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete If the organization answered 'Yes' to Form 990, Part IV, line 8.

1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report In its revenue statement and balance sheet works of
art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide,
in Part XIV, the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report In its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the
following amounts relating to these items

(i) Revenues included in Form 990, Part VIIi, line 1 »$
(i) Assets included in Form 990, Part X -3

2 If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the following
amounts required to be reported under SFAS 116 (ASC 958) relating to these items

a Revenues included in Form 990, Part Viii, line 1 »$
b Assets included in Form 990, Part X >3
BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990. TEEA3301 11/15/10 Schedule D (Form 990) 2010
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Schedule D (Form 990) 2010 SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 2
[Part Il |Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its collection
items (check all that apply)
a Public exhibition d Loan or exchange programs
b Scholarly research e Other
c Preservation for future generations

4q Erovngeva description of the organization's collections and explain how they further the organization's exempt purpose in
art

5 Durning the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection? I_] Yes [—| No

|Part IV |Escrow and Custodial Arrangements. Complete If organization answered 'Yes' to Form 990, Part IV, line
9, or reported an amount on Form 990, Part X, line 21.

1als the organization an agent, trustee, custodian, or other intermediary for contributions or other assets not
included on Form 990, Part X? l:] Yes D No
b If 'Yes,' explain the arrangement in Part XIV and complete the following table
Amount
¢ Beginning balance 1c
d Additions during the year 1d
e Distributions during the year le
f Ending balance 1f
2a Did the organization include an amount on Form 990, Part X, line 21? [:l Yes D No

b If 'Yes,' explain the arrangement in Part X1V
[Part V [Endowment Funds. Complete If the organization answered 'Yes' to Form 990, Part 1V, line 10.
(a) Current year (b) Prior year (c) Two years back (d) Three years back (e) Four years back

1a Beginning of year balance
b Contributions

c Net investment earnings, gains,
and losses

d Grants or scholarships

e Other expenditures for facilities
and programs

f Administrative expenses
g End of year balance
2 Provide the estimated percentage of the year end balance held as:

a Board designated or quasi-endowment »> %

b Permanent endowment > %

¢ Term endowment » %

3a Are there endowment funds not in the possession of the organization that are held and administered for the

organization by Yes No
(i) unrelated organizations 3a(i)
(ii) related organizations 3a(ii)

b If 'Yes' to 3a(u), are the related organizations listed as required on Schedule R? 3b

4 Describe in Part XIV the intended uses of the organization's endowment funds

(Part VI [Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Description of investment (a) Cost or other basis (b) Cost or other (c) Accumulated (d) Book value
(investment) basis (other) depreciation
laland

b Buildings

¢ Leasehold improvements

d Equipment 26,937. 15,836. 11,101.

e Other
Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), Iine 10(c) ) > 11,101.
BAA Schedule D (Form 990) 2010

TEEA3302 12/20/1C




Schedule D (Form 990) 2010 SUNNY WOLF CHARTER SCHOOL

27-1714059 Page 3

(Part Vil JInvestments—Other Securities. See Form 990, Part X, line 12.

(a) Description of secunty or category
(including name of security)

(b) Book value

(c) Method of valuation.
Cost or end-of-year market value

(1) Financial derivatives
(2) Closely-held equity interests
(3) Other

Total (Column (b) must equal Form 990 Part X, column (B) line 12) >

[Part Vili [Investments—Program Related. (See

Form 990, Part X,

ine 13)

(a) Description of investment type

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

)

)

()

@)

)

®

€))

(8

9

Q0

Total. (Column (b) must equal Form 990, Part X, column (B) ne 13) ™

[Part IX |Other Assets. (See Form 990, Part X, line 15)

(a) Description

__(b) Book value

)

@

6]

1G]

)

®

)

®

9

a0

Total. (Column (b) must equal Form 990, Part X, column(B), Iine 15)

[Part X |Other Liabilities. (See Form 990, Part X, line 25)

(a) Pescription of liability

(b) Amount

(1) Federal income taxes

@

©))

@

)

—®

@

)]

—

L)

an

Total (Column (b) must equal Form 990, Part X, column (B) line 25)

>

2. FIN 48 (ASC 740) Footnote. In Part X1V, provide the text of the footnote to the organization's financial statements that reports the
organization's hability for uncertain tax positions under FIN 48 (ASC 740)

BAA

TEEA3303 12/20/10

Schedule D (Form 990) 2010



§c:1<i&uje D (Form 990) 2010 SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 4
[PE7BXI%] Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements

Total revenue (Form 990, Part Vlil,column (A), ine 12) 509,327.
Total expenses (Form 990, Part IX, column (A), line 25) 432,029,
Excess or (deficit) for the year Subtract ine 2 from line 1 . 77,298,

Net unrealized gains (losses) on investments
Donated services and use of facilities
Investment expenses
Prior period adjustments
Other (Describe in Part XIV)
Total adjustments (net) Add lines 4 through 8
Excess or (deficit) for the year per audited financial statements Combine lines 3 and 9 77,298.
‘RarXiIB| Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gains, and other support per audited financial statements
2 Amounts included on line 1 but not on Form 990, Part Vill, line 12

-
S W NOLAE WN -

a Net unrealized gains on investments 2a
b Donated services and use of facilities 2b
¢ Recoveries of prior year grants . 2c¢
d Other (Describe in Part XIV) 2d

e Add hnes 2a through 2d

3 Subtract line 2e from Iine 1

4 Amounts included on Form 990, Part VIII, line 12, but not on line 1.
a Investments expenses not included on Form 990, Part VIIl, ine 7b 4a
b Other (Describe In Part XIV ) . 4b
¢ Add hnes 4a and 4b

5 Total revenue Add lines 3 and 4c. (This must equal Form 990, Part |, line 12)

1 Total expenses and losses per audited financial statements
2 Amounts included on line 1 but not on Form 990, Part IX, line 25

a Donated services and use of facilities 2a
b Prior year adjustments 2b
¢ Other losses 2¢
d Other (Describe in Part XIV) . 2d

e Add lines 2a through 2d

3 Subtract hine 2e from line 1

4 Amounts included on Form 990, Part |1X, line 25, but not on line 1:
a Investments expenses not included on Form 990, Part VIll, line 7b 4a
b Other (Describe in Part XIV ) 4b
¢ Add lines 4a and 4b

5 Total expenses Add lines 3 and 4c. (This must equal Form 990, Part |, ine 18)
|;E?é"£t_‘é)§_lﬁ§] Supplemental Information

Complete this part to provide the descriptions required for Part Il, ines 3, 5, and 9, Part lll, ines 1a and 4, Part IV, lines 1b and 2b,
Part V, hne 4, Part X, ine 2, Part Xl, ine 8, Part Xll, ines 2d and 4b; and Part Xill, ines 2d and 4b Also complete this part to provide
any additional information

BAA TEEA3304 02111/ Schedule D (Form 990) 2010
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[Part XIV [Supplemental Information (continued)
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OMB No 1545-0047

SCHEDULE E
(Form 990 or 990-E2) Schools

2010

» Complete if the organization answered 'Yes' to Form 990, Part IV, line 13,

or Form 990-EZ, Part VI, line 48. Open to Public
ﬂelgfn’;’;‘ggflggjgesgi?::’y » Attach to Form 990 or Form 990-EZ. Inspection
Name of the organization Employer identification number
SUNNY WOLF CHARTER SCHOOL 27-1714059
{Part 1 |
YES | NO
1 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, other
governing Instrument, or in a resolution of its governing body? 1 X
2 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its brochures,
catalogues, and other wnitten communications with the publlc dealing with student admissions, programs,
and scholarships? 2| X
3 Has the organization publicized its racially nondnscnmlnatory pohcy throu gh newspaper or broadcast media during the
period of solicitation for students, or during the registration period if it had no solicitation program, in a way that makes
the policy known to all parts of the general community 1t serves? If 'Yes,' please describe. If 'No', please explain If you -
need more space, use Part || 3] X
THE POLICY IS DESCRIBED IN éBERQB&I}IE MATERIALS _ __ _ _ _ _ _ _ o ____]
AND ON THE SCHOOL WEBSITE _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ o ____|
4 Does the org;nuzatlon_r;a;nam the foIl;van" _______________________
a Records indicating the racial composition of the student body, faculty, and administrative staff? 4al X
b Records documenting that scholarships and other financial assistance are awarded on a racially
nondiscriminatory basis? 4b| X
c Copies of all catalogues, brochures, announcements, and other written communications to the public dealing with
student admissions, programs, and scholarships? 4c| X
d Copies of all matenal used by the organization or on its behalf to solicit contributions? 4d| X
If you answered 'No' to any of the above, please explain. If you need more space, use Part il
5 Dc:es the organization discriminate by r_ac—e In any way with respect to o
a Students' rights or privileges? 5a X
b Admissions policies? 5b X
¢ Employment of faculty or administrative staff? 5¢ X
d Scholarships or other financial assistance? 5d X
e Educational policies? Se X
f Use of facilities? 5f X
g Athletic programs? 59 X
h Other extracurricular activities? 5h X
If you answered 'Yes' to any of the above, please explain If you need more space, use Part ||
6a Dges_t?\e_organlzatl_on_r;cgn;z any flna;cral_a;:l?)r_assrst;rrce_ fr—om a governmen?a—l_agency" _________ 6al X
b Has the organization’s right to such aid ever been revoked or suspended? 6b X
If you answered ‘Yes' to either line 6a or line 6b, explain on Part Il.
7 Does the organization certify that it has complied with the applicable requirements of sections
4 01 through 4 05 of Rev Proc 75-50, 1975-2 C B 587, covering racial nondiscrimmnation? |f -
‘No," explain on Part |l 7 x

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ.
TEEA3401  10/26/10

Schedule E (Form 990 or 990-EZ) 2010



Schedule E (Form 990 or 990-EZ) 2010 SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 2
| PAFI:| Supplemental Information. Complete this part to provide the explanations required by Part [, lines 3,

4d, 5h, 6b, and 7, as applicable. Also complete this part to provide any other additional information

(see Instructions).

! Line 6b THE CHARTER SCHOOL RECEIVES MOST OF ITS SUPPORT FROM

BAA TEEA3402 12/29/10 Schedule E (Form 990 or 990-EZ) 2010




SCHEDULE O Supplemental Information to Form 990 or 990-EZ OVB Mo 1585009

(Form 990 or 990-E2) 201 0

Comp'!._ete to 8rovi%§‘i)néozrmation for(r’esponsgz to spfciffic questions on
orm 930 or -EZ or to provide any additional information. Open to Public
hepartment of the Treasury » Attach to Form 990 or 990-EZ. Inspection

Name of the organization Employer identification number

SUNNY WOLF CHARTER SCHOOL 27-1714059

Pt VI-B, Line lla COPIES OF THE FEDERAL, STATE LOCAL TAX RECORDS FOR THE

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. TEEA4901  10/26/10 Schedule O (Form 990 or 990-E2Z) 2010




SUNNY WOLF CHARTER SCHOOL

27-1714059

Schedule O (Form 990), Supplemental Information to Form 990
Form 990, Page 2, Part lll, Line 1 (continued)

Briefly describe the organization's mission.
A SAFE, NURTURING LEARNING ENVIRONMENT THAT IS LOCATED IN THEIR

RURAL COMMUNITY

Schedule O (Form 990 or 990-E2), Supplemental Information to Form 990 or 990-EZ
Form 990, Page 10, Line 24f All Other Expenses (continued)

A ()] © (D)
Description Total Program Management Fundraising
services and general
DUES AND FEES 10,044. 10,044. 0. 0.
TRANSPORTATION 8,773. 8,773. 0. 0.
LUNCH PROGRAM 23,687. 23,687. 0. 0.
BUILDING REPAIRS 3,513. 3,513. 0. 0.
JANITORIAL 9,200. 0. 9,200. 0.
OTHER EXPENSES 2,622, 2,622, 0. 0.
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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Sunny Wolt Charter School
Wolf Creek, Oregon

We have audited the accompanying financial statements of the governmental activities and
the major fund of Sunny Wolf Charter School (the School) as of and for the year ended June
30, 2011, which collectively comprise the School’s basic financial statements as histed in the
Table of Contents. These financial statements are the responsibility of the School’s
management. Our responsibility 1s to express opinions on these financial statements based
on our audit.

We conducted our audtt in accordance with auditing standards generally accepted in ths
United States of America, and the standards applicable to financial audiis contained in
Government Auditing Standards, issued by the Comptrolier General of the United States.
Those standards require that we plan and performn the audit to obtain reasonable assurancs
about whether the financial statements are free of matenal misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financiai
statements An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the financial statement presentation.
We believe our audit provides a reasonable basis for our optnions.

As described In Note 1, the School prepares its financial statements on the cash basis, which
ts a comprehensive basts of accounting othet than accounting principles generaily accepted in
the Linted Staies of America.

In our opinion the financial statements referred to above present farrly, in all material respects,
the respective financial position - cash basis of the governmental activites and the major funhd
of Sunny Wolf Charter School as of June 30, 2011, and the respective changes in financial
position - cash basis thereof for the fiscal year then ended in conformity with the basis of
accounting described in Note 1.

In accordance with Government Auditing Standards we have also 1ssued a report dated
November 18, 2011 on our consideration of the School's internal control over financial
reporiing and our tests of its compiiance with certain provisions of laws, reguiations, contracts,
and grant agreements and other matters. The purpose of that report ts to describe the scope
of our testing of internal controt over financial reporting and compliance anc thz results of that
testing, and nol to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed 1n accordance with
Government Auditing Standards and should be read in conjunction with this report n
considering the results of our audit.




Board of Directors
Sunny Wolf Charter School
Wolf Creek, Oregon

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis, the General Fund budgetary comparison information, and the Schedule of
Funding Progress — Other Postemployment Benefits be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
However, the School has not presented the General Fund budgetary comparison. This budget
comparison 1s not presented because the School 1s not required, under Oregon Local Budget Law, to
adopt a budget. Also, the School has not presented a Schedule of Funding Progress — Other
Postemployment Benefits schedule as required because the School has employees, but no actuarial
study was completed for the valuation of post employment benefits. The School has not presented a
Management's Discussion and Analysis in accordance with auditing standards generally accepted in the
United States of Amenica. However, our opinion on the basic financial statements is not affected by this
missing information.

ﬁww CW CPA,QMLAM

Michael L. Piels CPAs, LLP
November 18, 2011

[AS]
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GOVERNMENT-WIDE FINANCIAL STATEMENTS




. SUNNY WOLF CHARTER SCHOOL
STATEMENT OF NET ASSETS - CASH BASIS
JUNE 30, 2011

Governmental
Activities
ASSETS:
Cash and cash equivalents $ 45,942
TOTAL ASSETS 45,942
LIABILITIES:
Accrued retirement plan payable 2,783
TOTAL LIABILITIES 2,783
NET ASSETS:
Restricted 8,200
Unrestricted 34,959
TOTAL NET ASSETS $ 43,159

See notes to basic financial statements




"SUNNY WOLF CHARTER SCHOOL
STATEMENT OF ACTIVITIES - CASH BASIS
FISCAL YEAR ENDED JUNE 30, 2011

Program Revenues Net (Expense)
Operating Revenue and
Charges for  Grants and Change
Functions/Programs Expenses Services  Contributions In Net Assets
Governmental activities:
instruction $ 111,430 § - % 11,153  § (100,277)
Support services 64,743 - - (64,743)
Community services 16,634 1,775 17,239 2,380
Total government activities $ 192,807 § 1,775  § 28,392 (162,640)
General revenues:

State school fund - general support 199,900

Miscellaneous 5,899

Total general revenues 205,799

CHANGE IN NET ASSETS 43,159

Net assets - July 1, 2010 -

Net Assets - June 30, 2011 $ 43,159

See notes to basic financial statements
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. SUNNY WOLF CHARTER SCHOOL
STATEMENT OF ASSETS, LIABILITIES,
AND FUND BALANCE - CASH BASIS

GOVERNMENTAL FUNDS
JUNE 30, 2011

ASSETS
Cash

TOTAL ASSETS

LIABILITIES AND FUND DEFICIT
Liabilities:
Accrued retirement plan payable

TOTAL LIABILITIES
Fund Balance:
Restricted
Unassigned

TOTAL FUND BALANCE

TOTAL LIABILITIES
AND FUND BALANCE

General
Fund

$

45,942

$

45,942

$

2,783

2,783

8,200
34,959

43,158

$

45,942

See notes to basic financial statements




- SUNNY WOLF CHARTER SCHOOL
STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID
AND CHANGES IN FUND BALANCE - CASH BASIS

GOVERNMENTAL FUNDS

FISCAL YEAR ENDED JUNE 30, 2011

REVENUES
Local sources
State sources
Federal sources

TOTAL REVENUES

EXPENDITURES
Current
Instruction
Support services
Community services

TOTAL EXPENDITURES

General
Fund

18,827
199,800
17,239

235,966

111,430
64,743
16,634

192,807 -

NET CHANGE IN FUND BALANCE

FUND BALANCE, July 1, 2010

43,159

FUND BALANCE, June 30, 2011

Restricted
Unassigned

8,200
34,959 —

43159 - -
/

See notes to basic financial statements
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Sunny Wolf Charter School
Notes to Basic Financial Statements
June 30, 2011

Note 1 — Summary of Significant Accounting Policies

The Reporting Entity

On January 20, 2010, the Sunny Wolf Charter School (the School), Wolf Creek, Oregon, was organized
under provisions of Oregon Statutes pursuant to ORS Chapter 338 to operate within the Three Rivers
School District for the purpose of operating an elementary school. The School is governed by a Board,
appointed by the governing body of Three Rivers School District. All activities of the School have been
included in the basic financial statements. K

The School provides an elementary program for all students from kindergarten through grade five. The
School is sponsored by the Three Rivers School District. The Charter School has a separate governing
body, is a legally separate entity, but is not considered to be fiscally independent because it relies on the
Three Rivers School District for its support through the ADMw process. Therefore, the School 1s included
as a component unit of the Three Rivers School District's financial statements.

The financial statements of the Sunny Wolf Charter School have been prepared on the cash basis of
accounting, which is a comprehensive basis of accounting other than generally accepted accounting
principles. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting standards. in evaluating how to
define the School for financial reporting purposes, management has considered all potential component
units. Based on the application of the criteria established by the Governmental Accounting Standards
Board (GASB), there are no potential component units of the School.

The more significant of the School’s accounting policies are described below. .

Basis of Presentation

Government-wide Financial Statements

The Statement of Net Assets and the Statement of Activities display information about the School. These
statements include the governmental financial activities of the School. Governmental activities are
financed primarily through payments of state school support passed through Three Rivers School District.

The Statement of Activities presents a comparison between direct expense and program revenues for
each of its functions/programs. Direct expenses are those that are specifically associated with a function;
therefore, are clearly identifiable to that function. Indirect expenses are those of the general government
related to administration and support of the School's programs, such as personnel and accounting (but
not depreciation) are allocated to programs based on their percentage of total primary government
expenses. Program revenues may include: (1) charges to students or others fees, rentals, matenal,
supplies are services provided, (2) operation grants and contributions and (3) capital grants and
contributions. Revenues that are not classified as program revenues, including state support and federal
grants, are presented as general revenues.

Net assets are reported as restricted when constraints placed on net asset use are either externally
restricted, imposed by creditors (such as through grantors, contributors or laws) or through constitutional
provisions or enabling resolutions.

Fund Financial Statements

The fund financial statements provide information about the School’s funds. Separate statements for each
fund category are presented. The emphasis of fund financial statements is on major governmental funds,
each displayed in a separate column. The School has only one fund, and that fund is a governmental
fund which is reported as a major fund:




Sunny Wolf Charter School
Notes to Basic Financial Statements
June 30, 2011

Note 1 — Summary of Significant Accounting Policies {continued)

General Fund — This fund currently accounts for all financial resources and expenditures of the
School. The principal revenue sources are payments of state school support passed through Three
Rivers School District.

Measurement Focus and Basis of Accounting

Government-wide financial statements are reported using the economic resources measurement focus,
within the limitations of the cash basis of accounting, which is a comprehensive basis of accounting other
than generally accepted accounting principles. The cash basis of accounting involves the measurement
of cash and cash equivalents and changes in cash and cash equivalents resulting from cash receipt and
disbursement transactions. Revenues are recorded when collected and expenses are recorded when
paid. Non-exchange transactions, in which the School receives value without giving equal value in
exchange, include grants, entitlements and donations. Revenue from grants, entittements, and donations
is recognized in the fiscal year recewved, regardless of when all eligibility requirements have been
satisfied. Under terms of grant agreements, the School funds certain programs by a combination of
specific cost-reimbursement grants and general revenues. Thus, when program expenses are incurred
and there are both restricted and unrestricted net assets available to finance the program, it is the
Schoof's policy to first apply cost-reimbursement grant resources to such programs and then general
revenues.

Governmental fund financial statements are reported using a “current financial resources” measurement
focus, as applied to the cash basis of accounting. Only current financial assets are generally included on
the balance sheet. Their operating statement presents sources and uses of available spendable financial
resources during a given period. These funds use fund balance as their measure of avallable spendable
financtal resources at the end of the period. Expenditures are recorded when paid. Capital asset
acquisitions are reported as expenditures In the governmental funds and proceeds from general long-
term debt and acquisitions under capital leases are reported as other financing sources. With the cash
basis of accounting, the use of cash to purchase a capital asset or to ioan cash to another fund ts
reported as a cash disbursement and not as an asset.

If the School utilized the basis of accounting recognized as generally accepted, the fund financial
statements for governmental funds would use the modified accrual basis of accounting All government-
wide financials would be presented on the accrual basis of accounting.

Private sector standards of accounting and reporting 1ssued prior to December 1, 1989, generally are
followed in the government-wide financial statements to the extent that these standards do not conflict or
contradict the guidance of the Governmental Accounting Standards Board.

Cash, Cash Equivalents and Investments

The School's cash and cash equivalents consist of cash on had and demand deposits.




Sunny Wolf Charter School
Notes to Basic Financial Statements
June 30, 2011

Note 1 — Summary of Significant Accounting Policies (continued)

Capital Assets

In the government-wide financial statements, capital assets arising from cash transactions are accounted
for as capital outlay expenditures in the Statement of Activities. In the government-wide financial
statements such costs would, under generally accepted accounting principles, be capitalized and
depreciated over their useful lives.

In the fund financial statements, capital assets arising from cash transactions acquired for use in
governmental fund operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition.

Retirement Plan

Substantially all of the School's employees are participants in the State of Oregon Public Employees
Retirement System (PERS). Contributions to PERS are made on a current basis as required by the plan
and are charged as expenditures/expenses as funded. The 2003 Oregon Legistature passed PERS
reform legislation and essentially created a new retirement plan for employees hired on or after August
29, 2003. These employees become members of the Oregon Public Service Retirement Plan (OPSRP).
OPSRP is a hybrid retirement plan with two components: the Pension Program (defined benefit plan) and
the Individual Account Program (defined contribution, established and maintained as a tax-qualified
governmental defined contribution plan). OPSRP is administered by PERS.

Grants and Other Operating Revenues

Under the cash basis of accounting, the School receives funding from the Three Rivers School District
through the State of Oregon based on the number of enrolled students. The School also receives grants
passed through the Oregon Department of Education. These grants are on a reimbursement basis.

Fund Equity

In the government-wide financial statements, equity is classified as net assets and displayed in two
components:

a. Restricted net assets - Consists of net assets with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws and regulations of other
governments; or (2) law through constitutional provisions or enabling legisiation.

b. Unrestricted net assets - All other net assets that do not meet the definition of “restricted”.

In the fund financial statements, governmental fund equity is classified in the flowing categories:

Non-Spendable -- Includes items not immediately converted to cash, such as prepaid items and
inventory.

Restricted -- Inciudes items that are restricted by external creditors, grantors or contributors, or
restricted by legal constitutional provisions.

Commutted -- Includes items committed by the School’s Board of Education, by formal board action.
Assigned -- Includes items assigned for specific uses, authorized by the School's Board of Education

Unassigned -- This is the residual classification used for those balances not assigned to another
category.




Sunny Wolf Charter School
Notes to Basic Financial Statements
June 30, 2011

Note 1 - Summary of Significant Accounting Policies (continued)

Budget

A budget 1s prepared for the General Fund on the cash basis of accounting in the main program
categories. This budgetary basis of accounting is in conformity with a comprehensive basis of accounting
other than generally accepted accounting principles (GAAP) for the governmental fund types. As a
Charter School, the Oregon Department of Education does not require the School to adopt a separate
budget in accordance with Local Budget Law.

Use of Estimates

The preparation of basic financial statements, is in conformity with a comprehensive basis of accounting
other than generally accepted accounting principles (GAAP) in the United States of America for the
governmental fund types, requires management io make estimates and assumptions that effect the
reported amounts of assets and habilities and disclosure of contingent assets and liabilities at the date the
basic financial statements and reported amounts of revenues and expenses/expenditures during the
reporting period. Actual results could differ from those estimates.

Note 2 — Cash and Investments

Cash and investments are comprised of the following as of June 30, 2011:

Deposits with financial institutions:
Operating account $ 45,942

Cash and investments are shown on the basic financial statements as:

Statement of Net Assets
Cash and cash equivalents $ 45,942

Deposits. The Governmental Accounting Standards Boards has adopted accounting principles generalty
accepted in the United States of America (GAAP), which include standards to categorize deposits to give
an indication of the level of custodial credit risk assumed by the School at June 30, 2011. I[f bank
deposits at year end are not entirely insured or collateralized with securities held by the School or by its
agent in the School’'s name, the School must disclose the custedial credit risk that exists. Deposits with
financial institutions are comprised of bank demand deposits. All deposits in excess of federal depository

~insurance are covered by the Public Funds Collateralization Program (PFCP) of the State of Oregon. The*

PFCP is a shared liability structure for participating bank depositories, better protecting public funds
though still not guaranteeing that all funds are 100% protected. For the fiscal year ended June 30, 2011,
the carrying amounts of the School deposits in various financial institutions were $45,942, and the bank
balances were $52,898. All deposits are held in the name of the School. At June 30, 2011 the School's
deposits were covered by federal depository msurance and Oregon’'s shared hability structure for
participating bank depositories.

Custodial Credit Risk. Custodial credit risk for deposits is the risk that, in the event of a bank failure, a

government's deposits may not be returned to it. The School does not have a formal deposit policy for
custodial credit nsk.
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Sunny Wolf Charter School
Notes to Basic Financial Statements
June 30, 2011

Note 2 — Cash and Investments (continued)

Effective July 1, 2008, House Bill 2901 created a shared Jliability structure for participating bank
depositories in Oregon. Barring any exceptions, a qualifying bank depository s required to pledge
collateral valued at least 10% of their quarter-end public fund deposits If they are well capitalized, 25% of
the quarter-end public fund deposits if they are adequately capitalized, or 110% of the quarter-end public
fund deposits if they are undercapitalized or assigned to pledge 110% by the Office of State Treasurer. In
the event of a bank falure, the entire pool of collateral pledged by all qualified Oregon public bank
depositories is available to repay the deposits of public funds of governmental entities.

Note 3 — Capital Assets

The changes in capital assets for the year ended June 30, 2011, are as follows:

Balance o Balance
Capital assets not being at [ \ at
depreciated. June 30, 2010 Additions  * ", Deletions June 30, 2011
Equipment $ . $., 587 % : $ 5,857
$ - $ 5B57-. 8% - $ 5,857

Note 4 — Pension Plan

Plan Description - The School contributes to the Oregon Public Employees Retirement Fund (OPERF),
a cost-sharing multiple-employer defined benefit pension plan administered by the Oregon Public
Employees Retirement System (PERS).

PERS provides retirement and disability benefits, post-employment healthcare benefits, annual cost-of-
Iiving adjustments, and death benefits to plan members and beneficianes. PERS is administered under
Oregon Revised Statute Chapter 238. ORS 238.620 establishes the Public Employees Retirement Board
as the governing body of PERS. PERS issues a publicly available financial report that includes financial
statements and required supplementary information. That report may be obtained by writing to PERS,
PO Box 23700, Tigard, Oregon 97281-3700 or by calling 1-503-598-7377.

Funding Policy - Members of PERS are required to contribute 6.00% of their covered salary under the
plan. The School is required by ORS 238.225 to contribute at an actuarally determined rate. The current
rate is 10 52% for employees hired before January 1, 2004 and 11.04% for employees hired after
January 1, 2004 or salary covered under the plan for school disiricts. The contribution requirements for
plan members are established by ORS Chapter 238 and may be amended by an act of the Oregon
Legislature.

Annual Pension Cost - The School’s contributions to PERS for the years ending June 30, 2011, 2010
and 2009 were $11,180, $0, and $0 respectively, equal to the required contributions for each year. The
School has an amount due to PERS of $2,783 which represents employee deferrals.

— 2~/
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Sunny Wolf Charter School
Notes to Basic Financial Statements
June 30, 2011

Note 5 — Contingencies

Amounts received or receivable from grantor agencies are subject to compliance audits by grantors or
their representatives. The amount, if any, of expenditures which may be disallowed by the granting
agencies cannot be determined at this time although the School expects such amounts, if any, to be.
immatenal.

Note 6 — Current Vulnerability Due to Certain Concentrations

The School's operations are concentrated within Three Rivers School District boundaries. In addition,
substantially all the School’s revenues for continuing operations are from pass-through dollars from Three
Rivers School District in the form of ADM.

Note 7 — Risk Management

The School is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; and naiural disasters for which the School carries commercial insurance.
Worker's compensation insurance is also provided through a commercial carrier. This is the first year for
the School.

Note 8 — Impiementation of GASB Statement No. 54 - New Fund Balance

During the fiscal year, the School implemented GASB Statement No. 54. GASB Statement No. 54
requires analysis and presentation of fund balance in five categories. The new fund balance categories
are:

Non-Spendable -- Includes items not immediately converted to cash, such as prepaid items and
inventory.

Restricted -- Includes items that are restricted by external creditors, grantors or contributors, or
restricted by legal constitutional provisions.

Committed -- Includes items committed by the School's Board of Education, by formal board action.
Assigned -- Includes items assigned for specific uses, authorized by the School's Board of Education.

Unassigned -- This is the residual classification used for those balances not assigned to another
category.

Note 9 — Subsequent Event

Management of the School has evaluated events and transactions occurring after June 30, 2011 through
the date of the financial statements were available for tssuance, for recognition and/or disclosure In the
financial statements. The School was Informed in September 2011 by the Oregon Department of
Education that the School will not be receiving the second and third year of the Charter School
Implementation grant. The School was expecting approximately $225,000 from this grant for two more
years. The loss of this funding will cause the School to re-evaluate their financtal plan. There were no
additional events and/or transactions that required recognition and disclosure in the financial statements.
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AUDITOR COMMENTS AND OTHER REPORTS




‘ Member
Division tor CPA Firms AICPA

MicHAEL L. PIELS CERTIFIED PUBLIC ACCOUNTANTS, LLP

940 Town Centre Dnive, Medford, Oregon 97504-6100
(541) 779-8261 FAX (541) 779-4245 www.mipcpa.com

INDEPENDENT AUDITOR’S REPORT
REQUIRED BY OREGON STATE REGULATIONS

We have audited the basic financial statements of the Sunny Wolf Charter School as of and
for the year ended June 30, 2011, and have 1ssued our report thereon dated November 18,
2011. We conducted our audit iIn accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, 1ssued by the Comptrolier of the United States.

Compliance

As part of obtaining reasonable assurance about whether Sunny Wolf Charter School's
financial statements are free of matenal misstatement, on a cash basis of accounting, which is
a comprehensive basis of accounting other than generally accepted accounting standards, we
performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grants, including the provisions of Oregon Rewvised Statules as specified in Oregon
Administrative Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of
Oregon Municipal Corporations, noncomplhiance with which could have a direct and matenal
effect on the determination of financial statement amounts. However, providing an opinion ¢n
compliance with those provisions was not the obiective of our audit, and accordingly, we do
not express such an opinion.

We performed procedures to the extent we considered necessary to address the required
comments and disclosures but were not limited to the following'

. Deposit of public funds with financial institutions under ORS Chapter 295

. Insurance and fidelity under bonds in force or required by law.

. Programs funded from outside sources

e Public contracts and purchasing under ORS Chapters 279A, 279B, 273C.

In connection with our audn, nothing came to our attention that caused us to believe Sunny
Wolf Charter School was in substanttal compliance with ceriain provisions of laws, regulations,
contracts, and grants, including the provisions of Oregon Revised Statutes as specified in
Oregon Administration Rules 162-10-000 through 162-10-320 of the Minimum Standards for
Audits of Oregon Municipal Corporations.




Accounting Systems and Internal Controls

The School's accounting and internal controls systems are adequate. The internal controls for the School
are operating as designed and no material weaknesses were noted.

Collateral

Based on our review of the School's records, the School was in compliance with the provisions of ORS
Chapter 295. The banks used by the School were considered qualified financial instiutions for the year
ended June 30, 2011.

Insurance and Fidelity Bond Coverage

We reviewed the School’s insurance policies and determined that such policies appeared io be in force at
June 30, 2011. We are not competent by training to comment on the adeguacy of the insurance policies

covering School owned property at June 30, 2011.

Based on the results of cur tests, the School has complied with the provisions of ORS 332.525 regarding
the bonding of School personnel.

Indebtedness
The School had no debt at June 30, 2011.
Programs Funded From Outside Sources

We selected and tested, to the extent deemed appropnate, transactions, records. and reporis relative to
programs funded wholly or partially by other governmental agencies.

The results of our tests indicate, for the items tested, the School complied with the laws, rules, and
regulations pertaining to programs funded wholly or partially by other governmental agencies, and for the
items tested, financial reports and related data were i agreement with and supported by the accounting
records.

Based on the results of our audit procedures, the School expended less than $500,000 in Federal
Awards. Therefore, the School was not subject to the requirements of OMB Circular A-133 Single Audit
Reqguirements

Investments

Based on our procedures, It appears that the School was in compliance with the legal requirements of
ORS Chapter 294 pertaining to the investment of public funds.

Public Contracts and Purchasing

Based on our procedures and our review of the minutes, the School appears to have complied with the
legal requirements pertaining to the awarding of public contracts and the construction of public
improvements as contained in ORS Chapter 279.

State School Fund Distribution Factors

Based on our procedures, the School appears to have compiied with the legal requiremeants as stated in

ORS 327.013 and as further defined by the Oregon State Department of Education pertaining to the
School's calculation and reporting of the factors used to compute the State School Fund distribution.
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Internal Control

In planning and performing our audit, we considered the Sunny Wolf Charter School's internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Sunny Wolf Charter School's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Sunny Wolf Charter School’s internal control over financial
reporting or over compliance.

We noted certain matters that we reported to management of the Sunny Wolf Charter School in a
separate letter dated November 18, 2011.

This report I1s intended solely for the information and use of the Board of Directors of the Sunny Wolf
Charter School, management of the School and Three Rivers School District, and the State of Oregon,
Dwision of Audits and is not intended to be and should not be used by anyone other than these specified
parties.

ﬁwf ¢ Fpn N CPA  [udrn

Michael L. Piels CPAs, LLP
November 18, 2011
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‘ Member
Division for CPA Firms AICPA

MicHAEL L. PIELS CERTIFIED PUBLIC ACCOUNTANTS, LLP

940 Town Centre Dnve, Medford, Oregon 97504-6100
{541) 779-8261 FAX (541) 779-4245 www.mipcpa.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Sunny Wolf Charter School
Wolf Creek, Oregon

We have audited the accompanying financial statements of the governmental activities and the
major fund of Sunny Wolf Charter School (the School) as of and for the year ended June 30,
2011, which collectively comprise the School's basic financial statements and have 1ssued our
report thereon dated November 18, 2011. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Compticiter
General of the United States.

Internal Control Over Financial Reporting

in planning and performing our audit, we considered the School’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the School's internal contro!l over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the School’s internal contro! over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, In the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis A material weakness 1s a
deficiency, or combination of deficiencies, in internal control such that there 15 a reasonable
possibiity that a matenal misstatement of the entity s financial statements i accordance with
the cash basis of accounting, which 1s a comprehensive basis of accounting other than
generally accepted accounting principles, will not be prevented, or detected and corrected on a
timely basis

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control over financial reporting that might be deficiencies, significant deficiencies or
matenal weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be matenal weaknesses, as defined above.

16




.y

Board of Directors
Sunny Wolf Charter School
Wolf Creek, Oregon

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a ditect and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our fests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards

We noted certain matters that we reported to management of the School, in a separate letier dated
November 18, 2011.

This report 1s intended solely for the information and use of the audit committee, management, Boatd of
Directors of the School, Three Rivers School District, the State of Oregon, Secretary of State. Dwision of
Audits, federal awarding agencies and pass-through entities and is not intended to be and should nct be
used by anyone other than these specified parties.

Sunnt ¢ b cPa, fdrer

Michael L. Piels CPAs, LLP
November 18, 2011
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SUNNY WOLF CHARTER SCHOOL
SCHEDULE OF FINDINGS AND RESPONSES
FISCAL YEAR ENDED JUNE 30, 2011

A. SUMMARY OF AUDIT RESULTS

Financial Statements

1.

The auditor’s report expresses an unqualified opinion on the basic financial statements of Sunny Wolf
Charter School in accordance with the cash basis of accounting, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

No material weakness or significant deficiencies relating to the audit of the basic financial statements
are reported 1n the report on compliance and on internal control over financial reporting based on an
audit of financial statements performed in accordance with Government Auditing Standards.

No instances of noncompliance material to the basic financial statements of the Sunny Wolf Charter
School were disclosed during the audit.

FINDINGS - FINANCIAL STATEMENTS AUDIT

None
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Form 4562

Department of the Treasury
Internat Revenue Service

Depreciation and Amortization

(Including Information on Listed Property)

» See separate instructions.

» Attach to your tax return.

OMB No 1545-0172

2010

Attachment

Sequence No 67

Name(s) shown on return

Identifying number

SUNNY WOLF CHARTER SCHOOL 27-1714059
Business or activity to which this form relates
Form 990 / Form 990EZ
{Part] | Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part |
1 Maximum amount (see instructions) 1
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in hmitation (see instructions) 3
4 Reduction in limitation Subtract ine 3 from line 2 If zero or less, enter -0- 4
5 Dollar limitation for tax year Subtract line 4 from line 1 If zero or less, enter -0-. If marned filing
separately, see instructions 5
6 (@) Description of property (b) Cost (business use only) (C) Elected cost !
7 Listed property Enter the amount from line 29 I 7
8 Tota! elected cost of section 179 property Add amounts in column (c), ines 6 and 7 8
9 Tentative deduction Enter the smaller of line 5 or line 8 9
10 Carryover of disallowed deduction from line 13 of your 2009 Form 4562 10
11 Business income limitation Enter the smaller of business income (not less than zero) or line 5 (see Instrs) 11
12 Section 179 expense deduction. Add hines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2011 Add lines 9 and 10, less line 12 > 13 | f
Note: Do not use Part Il or Part Il below for listed property Instead, use Part V
[Partll | Special Depreciation Allowance and Other Depreciation (Do not include Iisted property ) (See instructions )
14 Special depreciation allowance for qualified property (other than listed property) placed in service during the
tax year (see instructions) 14 13,470.
15 Property subject to section 168(f)(1) election 15
16 Other depreciation (including ACRS) 16 50.
[Part Il | MACRS Depreciation (Do not include listed property ) (See instructions)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2010 17 I

18 If you are electing to group any assets placed in service during the tax year into one or more general !
asset accounts, check here > [_I

Section B — Assets Placed in Service During 2010 Tax Year Using the General Depreciation System

(b) Month and (c) Basis for depreciation (d (e) (0] (g) Depreciation
Classification of property year placed (business/investment use Recovery period Convention Method deduction
in service only — see instructions)
19a 3-year property
b 5-year property 7,606. 5.0 yrs HY 200 DB 1,521,
¢ 7-year property 5,560. 7.0 yrs HY 200 DB 795.
d 10-year property
e 15-year property
f 20-year property
___ g 25-year property 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property 27.5 vyrs MM S/L
i Nonresidential real 39 yrs MM S/L
property MM S/L
Section C — Assets Placed in Service During 2010 Tax Year Using the Alternative Depreciation System
20a Class hife S/L
b 12-year 12 yrs S/L
¢ 40-year 40 yrs MM S/L
[Part IV | Summary (See instructions )
21 Listed property Enter amount from line 28 21
22 Total Add amounts from line 12, lines 14 through 17, hnes 19 and 20 in column (g), and line 21 Enter here and on
the appropniate lines of your return Partnerships and S corporations — see instructions 22 15,836.
23 For assets shown above and placed in service during the current year, enter i
the portion of the basis attributable to section 263A costs 23

BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZO812 10/29/10 Form 4562 (2010)




Form 4562 (2010) SUNNY WOLF CHARTER SCHOOL 27-1714059 Page 2

|Part \'] I Listed Property (Include automobiles, certain other vehicles, certain computers, and property used for entertainment,
recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable

Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles)

24 a Do you have evidence to support the business/investment use claimed? H Yes m No |24b If 'Yes,' Is the evidence written? [—| Yes H No
@ ®) . @ ) ® @ M 0
Type of property (list Date placed Cost or Basis for depreciation Recovery Method/ Deprecsation Elected
vehlgespﬁr?l’) In service investment other basis (bustness/investment period Convention depductlon section 179
use use only) cost
percentage
25 Special deprectation allowance for qualified listed property placed in service during the tax year and
used more than 50% tn a qualified business use (see instructions) 25

26 Property used more than 50% in a qualified business use.

27 Property used 50% or less in a qualified business use:

28 Add amounts in column (h), hnes 25 through 27. Enter here and on hne 21, page ! 28
29 Add amounts in column (1), hne 26 Enter here and on fine 7, page 1 | 29
Section B — Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,' or related person If you provided vehicles
to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles
30 Totalb s/invest t miles dr @ ® © @ © ®
otal business/investment mi wen
during the year (do not include Vehicle 1 Vehicle 2 Vehicie 3 Vehicle 4 Vehicle 5 Vehicle 6
commuting miles)

31 Total commuting miles driven during the year

32 Tota! other personal (noncommuting)
miles driven

33 Total miles driven during the year Add
lines 30 through 32

Yes No Yes No Yes No Yes No Yes No Yes No

34 Was the vehicle available for personal use
during off-duty hours?

35 Was the vehicle used primarily by a more
than 5% owner or related person?

36 Is another vehicle available for
personal use?

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions)

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, Yes No
by your employees?
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received?
41 Do you meet the requirements concerring quahified automobile demonstration use? (See instructions )
Note: If your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles
[Part VI | Amortization
() ) (© d (e) U}
| Descriptton of costs Date amortization Amortizable Code Amortization Amortization
| begins amount section period or for this year
| percentage
42  Amortization of costs that begins during your 2010 tax year (see instructions)
43 Amortization of costs that began before your 2010 tax year 43
44 Total. Add amounts in column (f) See the instructions for where to report 44

FDIZOB12 10/29/10 Form 4562 (2010)




