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torm 990-PF Return of Private Foundation OMS No_1545-0052

or Section 4947(a)(1) Nonexempt Charitable Trust
Department of the Treasury Treated as a Private Foundation 20 1 0
Internal Revenue Service Note The foundation may be able to use a copy of this return to satisfy state reporting requirements

For calendar year 2010, or tax year beginning JUL 1, 2010 , and ending JUN 30, 2011

G Check alt that apply” Initial return Initial return of a former public charity | Final return
Amended return |:| Address change [:] Name change

Name of foundation A Employer identification number

HEARN CHARITABLE FOUNDATION 26-3527172
Number and street (or P O box number if mail 1s not delivered to street address) Room/suite B Te|eph0ne number
P.O. BOX 1869 615-309-2313
City or town, state, and ZIP code C 1f exemption application 1s pending, check here »L_,
BRENTWOOD, TN 37024-1869 D 1. Foreign organizations, check here ]
H Check type of organization: | X | Section 501(c)(3) exempt private foundation 2. Foregn organizations meeting the 85% test. [ |
|:] Section 4947(a)(1) nonexempt charitable trust D Other taxable private foundation E If private foundation status was terminated
| Fair market value of all assets at end of year | J Accounting method: | X | Cash { Accrual under section 507(b)(1)(A), check here PD

{from Part Ii, col (c), ine 16) (] other (specity) F If the foundation 1s in @ 60-manth termination
738, 573 .|(Part |, column (d) must be on cash basis ) under section 507(b)(1)(B), check here P

»3
| Part | | Analysis of Revenue and Expenses {a) Revenue and {b) Net investment {c) Adjusted net {d) Disbursements

(The total of amounts in columns (b), (c), and {d) may not tor charnitable purposes
necessarily equal the amounts in column (a) } expenses per books income Income (cash basis only)

Contributions, gifts, grants, etc., receved N/A |
Check i the toundation 1s not required to attach Sch B )
oS O Savings and temporary 2,259. 2,259. STATEMENT 1
Dividends and interest from securities 2,353. 2,353. STATEMENT 2
5a Gross rents

S W N -

b Net rental income or (loss)

6a Net gain or {loss) from sale of assets not on line 10 2 2 ]
Gross sales price for all iy
b assets on ine 62 22. (oY VoY ik 19 ] sl

7 Capnal gan net income {from Part IV, tine 2) 22. Kc ;:i V :U . ‘

8 Net shori-term captal gain — "-'

9 Income modifications sen b1 20472
e - ¥

Gross sates less returns F . - ¥ '25“' =]
102 ang atiowances . b

Revenue

83

B
b Less Cost of goods sold il PERY T8

¢ Gross profit or (loss) TN Ul
11 Other income S - d —
12 Total. Add lines 1 through 11 4,634, 4,634. # 4]
13 Compensation of officers directors, trustees, etc 0 . O . 0 .
14 Other employee salaries and wages
15 Pension plans, employee benefits
16a Legal fees
b Accounting fees STMT 3 1,715. 0. 1,715.
¢ Other professional fees STMT 4 1,311. 1,176. 0.
17 Interest
18 Taxes
19 Deprectation and depletion
20 Occupancy
21 Travel, conferences, and meetings
22 Printing and publications
23 Other expenses STMT 5 60. 0. 60.
24 Total operating and administrative
expenses. Add lines 13 through 23 3,086. 1,176. 1,775.
25 Contributions, gifts, grants paid 9,500. 9,500.
26 Total expenses and disbursements.
Add lines 24 and 25 12,586. 1,176. 11,275.
27 Subtract ine 26 from line 12: o *
@ Excess of revenue over expenses and disbursements - 7 ’ 9 5 2 . l
b Net investment income (f negative, enter -0-) 3,458. i
¢ Adjusted net income (f negative, enter -0-) N/A
i5o7.10 LHA For Paperwork Reduction Act Notice, see the instructions Form 990-PF (2010)

HRSIO}S(C

Operating and Administrative Expenses

&



Form 990-PF (2010) HEARN CHARITABLE FOUNDATION 26-3527172 Page 2
- Beginning of year End of year
Balance Sheets Jes e smomsn tesecmio e e [T e
1 Cash - non-interest-bearing 45,685. 81,625. 81,625.
2 Savings and temporary cash investments 70. 70.
3 Accounts recevable P> o i o s ]
Less- allowance for doubtful accounts P
4 Pledges recevable »
Less allowance for doubtful accounts P
5 Grants recevable
6 Recevables due from officers, directors, trustees, and other
disqualified persons
7 Other notes and foans receivable > . ~ji ““__ . S I _ jﬁ ’ »
Less allowance for doubtful accounts »
2| 8 Inventories for sale or use
§ 9 Prepaid expenses and deferred charges
< | 10a Investments - U.S and state government obligations STMT 7 0. 127,838. 131,252.
b Investments - corporate stock STMT 8 0. 508,694. 525,626.
¢ Investments - corporate bonds
11 investments land, bulldings, and equipment basis » géh 7 f * t?g’ ig ,é e oo L g&%& o4 A %
Less accumulated depreciation >
12 Investments - mortgage loans
13 Investments - other
14 Land, bulldings, and equipment basts P . WETIrL R s i e worRr o
Less accumulated depreciation |
15 Other assets (describe P> )
16 Total assets (io be completed by all filers) 45,685. 718,227. 738,573.
17 Accounts payable and accrued expenses »E o
18 Grants payable 7
a 19 Deferred revenue
E 20 Loans from officers, directors, trustees, and other disqualified persons -~ %
S |21 Mortgages and other notes payable S
= 22 Other liabilities (describe p ) ;
23 Total labilities (add ines 17 through 22) 0.
Foundations that follow SFAS 117, check here » [ |

Net Assets or Fund Balances

and complete lines 24 through 26 and lines 30 and 31.
24 Unrestnicted

25 Temporarily restricted

26 Permanently restricted

Foundations that do not follow SFAS 117, check here »
and complete lines 27 through 31.

27 Capital stock, trust principal, or current funds 0. 0.
28 Paid-in or capital surplus, or land, bldg., and equipment fund 0. 0.
29 Retained earnings, accumulated income, endowment, or other funds 45,685, 718,227.
30 Total net assets or fund balances 45,685. 718,227.
i
31 Total habilities and net assets/fund balances 45,685. 718,227. !
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part It, column (a), line 30
(must agree with end-of-year figure reported on prior year's return) 1 45,685.
2 Enter amount from Part |, line 27a 2 -7,952.
3 Other increases not included 1n line 2 (temize) P SEE STATEMENT 6 3 680,498.
4 Addlines 1,2,and 3 4 718 ,231.
5 Decreases not included in hne 2 (itemize) » MISCELLANEQUS ADJUSTMENT 5 4.
6 Total net assels or fund halances at end of year (line 4 minus line 5) - Part Il, column (b), line 30 6 718,227.
Form 990-PF (2010)
023511
12-07-10
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Form 990-PF (2010) HEARN CHARITABLE FOUNDATION 26-3527172 Page 3
‘ {Part IV[ Capital Gains and Losses for Tax on Investment Income
| (a) List and describe the kind(s) of property sold (e.g., real estate, (b),*foa"l’”agrﬂaus'ged {c) Date acquired {d) Date sold
| 2-stary brick warehouse, or common stock, 200 shs. MLC Co.) D - Donation (mo, day, yr.) (mo., day, yr )
| 12 QWEST - LITIGATION PROCEEDS P VARIOQOUS 06/01/11
b
c
d
3
(e) Gross sales price (f) Depreciation allowed {9) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a 22. 22.
b
c
d
e
Complete only for assets showing gain i column (h) and owned by the foundation on 12/31/69 (1) Gans (Col. (h) gain minus
. | {k), but not less than -0-) or
, (j) Adjusted basis (k) Excess of col. (1) co
(i}F.M.V as of 12/31/69 as of 12/31/69 over col. (j), if any Losses (fram col. (h))
a 22.
b
c
d
e
If gain, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss) If (loss), enter -0-n Part |, line 7 2 22.
3 Net short-term capital gain or (loss) as defined n sections 1222(5) and (6):
If gain, also enter in Part I, tine 8, column (c)
If (loss), enter -0- 1n Part |, ine 8 3 N/A
{PartV | Qualification Under Section 4940(e) Tor Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? |:| Yes No
If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see instructions before making any entries.
Base pe(r?(gd years (b) (c) DlSthbngg)n ratio
Calendar year (or fax year beginning in) Adjusted qualifying distributions Net value of noncharitable-use assets {col. {b) divided by col. (c))
2009 2,612. 626,031. .004172
2008 101,878. 590,404. .172556
2007 94,848. 862,073. .110023
2006 110,957. 933,854, .118816
2005 116,229. 902,937. .128723
2 Total of line 1, column (d) 2 .534290
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence if less than 5 years 3 .106858
4 Enter the net value of nonchantable-use assets for 2010 from Part X, line 5 4 304,196.
5 Multiply line 4 by line 3 5 32,506.
6 Enter 1% of net nvestment income (1% of Part |, Iine 27b) 6 35.
7 Add lines 5and 6 7 32,541.
8 Enter qualifying distributions from Part XII, line 4 8 11,275.

If ine 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

023521 12-07-10 Form 990-PF (2010)
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Form 990-PF (2010) HEARN CHARITABLE FOUNDATION

26-3527172 Page 4

[Part VIT Excise Tax Based on Investment Income {Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P |_J and enter *N/A" on hne 1.
Date of ruling or determination letter (attach copy of letter if necessary-see instructions) o
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> l:l and enter 1% 1 69.
of Part |, ine 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign orgamizations enter 4% of Part I, line 12, col. (b).
2 Tax under section 511 {(domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Addhnes 1and 2 3 69.
4 Subtitie A (iIncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0.
5 Taxbased on investmentincome Subtract line 4 from line 3 |f zero or less, enter -0- 5 69.
6 Credits/Payments '
a 2010 estimated tax payments and 2009 overpayment credited to 2010 6a
b Exempt foreign organizations - tax withheld at source 6b i !
¢ Tax paid with application for extension of time to file (Form 8868) 6c 100. '
d Backup withholding erroneously withheld 6d L 5 . B %_AJ
7 Total credits and payments Add lines 6a through 6d 7 100.
Enter any penalty for underpayment of estimated tax Check here D If Form 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed » 9
10 Overpayment. If line 7 1s more than the total of ines 5 and 8, enter the amount overpaid > 10 31.
11 Enter the amount of line 10 to be Credited to 2011 estimated tax P> 31.|Refunded | 11 0.
[Part VIIFA| Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene In Yes| No
any pohitical campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for poltical purposes (see instructions for definition)? 1b X
If the answer 1s "Yes" to 1a or 1b, attach a detailed description of the activities and coples of any materials published or "”3 .
distributed by the foundation in connection with the activities N
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year: ’ ;f ‘ 14
(1) On the foundation. p» $ 0. (2) Onfoundation managers P> $ 0. L T N {
e Enter the resmbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation a‘, t
managers. > $ 0. L
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities - s‘;
3 Has the foundation made any changes, not previously reported to the IRS, in its goverming instrument, articles of incorporation, or N ““_j
bylaws, or other similar instruments? If "Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If "Yes,” has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a iquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes, " attach the statement required by General Instruction T 70 I i
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either: B ’
® By language n the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law I T
remain in the governing instrument? 6 X
7 Dud the foundation have at least $5,000 in assets at any time during the year? 7 X
If "Yes," complete Part li, col (c), and Part XV [ {
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) » H
TN i
b If the answer is "Yes" to ine 7, has the foundation furnished a copy of Form 990-PF to the Attorney General {or designate) ) !
of each state as required by General instruction G? If "No," attach explanation 8b | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(})(3) or 4942(;)(5) for calendar '
year 2010 or the taxable year beginnming in 2010 (see instructions for Part XIV)? if "Yes, " complete Part XiV 9 X
10 Did any persons become substantial contributors during the tax year? f ~ves,” attach a schedule isting therr names and addresses 10 X

Form 990-PF (2010)

023531
12-07-10
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Form 990-PF (2010) HEARN CHARITABLE FOUNDATION 26-3527172 Page 5
[Part VII-A | Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes," attach schedule (see instructions) 1 X
12 Dud the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 2008? 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13X

Website address p» N/A

14 The books are in care of p» LBMC

Telephone no.»615-377-4600

Locatedat pP.O. BOX 1869, BRENTWOOD, TN

2P+ »37024-1869

15 Section 4947(a)(1) nonexempt chanitable trusts filing Form 990-PF in tieu of Form 1041 - Check here
and enter the amount of tax-exempt interest received or accrued during the year »| 15 |

L]
N/A

16 At any time during calendar year 2010, did the foundation have an interest in or a signature or other authority over a bank,
securities, or other financiat account in a foreign country?
See page 20 of the instructions for excepttons and filing requirements for Form TD F 90-22.1 If “Yes,” enter the name of
the foreign country p»>

16

Yes

No

| Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly).
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? [:] Yes No
{2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? D Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? |:] Yes No
(4) Pay compensation ta, or pay or reimburse the expenses of, a disqualified person? |:] Yes No
(5) Transfer any iIncome or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? D Yes No
(6) Agree to pay money or property to a government official? (Exception. Check “No*
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days.) D Yes No
b If any answer 1s *Yes" to 1a(1)-(6), did any of the acts fal to qualify under the exceptions described i Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? N/A
Organizations relying on a current notice regarding disaster assistance check here > |:|
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
befare the first day of the tax year beginning in 20107
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined n section 4942())(3) or 4942())(5))
a At the end of tax year 2010, did the foundation have any undistributed income (lines 6d and 6e, Part XIll) for tax year(s) beginning
before 20107 L Yes No
If "Yes," list the years p» , , ,
b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach
statement - see instruchions.) N/A
¢ If the provisions of section 4942(a)(2) are being applied to any of the years iisted in 2a, list the years here.
| 2 . ; ;
3a Did the foundation hotd more than a 2% direct or indirect interest in any business enterprise at any time
during the year? [:l Yes No
b If "Yes,” did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the Commusstoner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the tapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2010) N/A
4a Dud the foundation vest during the year any amount in a manner that would jeopardize its charitable purposes?
b Dud the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2010?

Y

e’ g

P ~
Py

ORI

it

e

3b

4a

X

4b

X

Form 990-PF (2010)

023541
12-07-10



Form 990-PF (2010)

HEARN CHARITABLE FOUNDATION 26-3527172 Page 6
[ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continuea)
* 5a Durning the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes No
{2) Influence the outcome of any specific public election (see section 4355), or to carry on, directly or indirectly,
any voter registration drive? D Yes No
(3) Provide a grant to an indvidual for travel, study, or other simiar purposes? D Yes No
(4) Provide a grant to an organization other than a chantable, etc , organizatron described in section
509(a)(1), (2), or (3), or section 4940(d)(2)? [ Yes No
(5) Provide for any purpose other than religious, chardtable, scientific, hiterary, or educational purposes, or for
the prevention of cruelty to children or animals? |:] Yes No
b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53 4945 or in a current notice regarding disaster assistance (see nstructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here > D
¢ If the answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained :
expenditure responsibility for the grant? N/A C Tves [ ] No i i
if "Yes, " attach the statement required by Regulations section 53 4945-5(d) N ‘%{M : ,§§= éi
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on 2 ?;‘; el
a personal benefit contract? ] ves No | 4% | ’:M
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? X
If "Yes" to 6b, file Form 8870 S
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No % 4
b If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? N/A
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
(b) Title, and kavera e (c) Lompensation eﬂoigglgg#ggrﬁ o {e) Ex ent%e
(o N and s O pton | (emahy | | e
VICKI JOAN HEARN HORNE PRESIDENT
559 TURTLE CREEK DRIVE
BRENTWOOD, TN 37027 1.00 0. 0. 0.
HOLLY HEARN WHALEY SECRETARY
4840 MANASSAS DRIVE
BRENTWOOD, TN 37027 1.00 0. 0. 0.
WILLIAM RAY HEARN TREASURER
60 WYN OAK
NASHVILLE, TN 37205 1.00 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b) Title, and average {d) Contrbutions to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation | employee benetitglans | account, other
devoted to position compensation allowances
NONE
Total number of other employees paid over $50,000 | I 0

023551
12-07-10

Form 990-PF (2010)
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Form 990-PF (2010) HEARN CHARITABLE FOUNDATION 26-3527172 Page 7

Part Vil Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receving over $50,000 for professional services

| Part IX-A| Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable activittes during the tax year. Include relevant statistical nformation such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1 N/A

| Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on hines 1 and 2

Amount

1 N/A

All other program-related investments. See instructions
3

Total. Add Iines 1 through 3 »

0.

023561
12-07-10

Form 990-PF (2010)
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Form 990-PF (2010) HEARN CHARITABLE FOUNDATION 26-3527172 Page 8
Minimum Investment Return (all domestic foundations must complete this part Foreign foundations, see instructions )
1 Far market value of assets not used (or held for use) directly in carrying out chantable, etc, purposes
a Average monthly fair market value of securitres 1a 248,907.
b Average of monthly cash balances 1b 59,921.
¢ Fair market value of all other assets 1c
d Total (add lines 1a, b, and c) 1d 308,828.
‘ e Reduction claimed for blockage or other factors reported on Iines 1a and
| 1c (attach detailed explanation) I 1e | 0.
‘ 2 Acquistion indebtedness appiicable to line 1 assets 2 0.
3 Subiract ine 2 from Iine 1d 3 308,828.
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 4,632.
5 Netvalue of noncharitable-use assets. Subtract line 4 from fine 3 Enter here and on Part V, line 4 5 304,196.
6 Minimum investment return. Enter 5% of line 5 6 15,210.
Distributable Amount (see nstructions) (Section 4942())(3) and ())(5) private operating foundations and certain
foreign organizations check here p |:] and do not complete this part.)
1 Mimimum mvestment return from Part X, iine 6 1 15,210.
2a Tax on investment income for 2010 from Part VI, ine 5 2a 69.
b Income tax for 2010 (This does not include the tax from Part VI.) 2b
¢ Add Iines 2a and 2b 2 69.
| 3 Distnibutable amount before adjustments Subtract line 2¢ from line 1 3 15,141.
| 4 Recovenes of amounts treated as qualfying distributions 4 0.
| 5 Add lines 3and 4 5 15,141.
! 6 Deduction from distributable amount (see instructions) 6 0.
| 7 Distributable amountas adjusted Subtract line 6 from hine 5. Enter here and on Part Xlil, ine 1 7 15,141.
i Qualifying Distributions (see instructions)
| 1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes .
a Expenses, contributions, gifts, etc. - total from Part I, column (d), ine 26 1a 11,275.
b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc , purposes 2
3 Amounts set aside for specific chantable projects that satisfy the.
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions Add lines 1a through 3b. Enter here and on Part V, line 8, and Part XIil, line 4 4 11,275.
5 Foundations that quahfy under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part 1, line 27b 5 0.
6 Adjusted qualifying distributions Subtract ne 5 from hne 4 6 11,275.

Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

023571
12-07-10

Form 990-PF (2010)




Form 990-PF (2010)

HEARN CHARITABLE FOUNDATION

26-3527172

Page 9

Part XlIt | Undistributed Income (see instructions)

1 Distributable amount for 2010 from Part XI,

ne 7

2 Undistnbuted ncome, if any, as of the end of 2010

a Enter amount for 2009 only
b Totat for prior years

) ’

3 Excess distributions carryover, if any, to 2010

aFrom 2005

(a)

Corpus

(b)
Years prior to 2009

(c)
2009

(d)
2010

15,141.

bFrom 2006

65,170.

¢ From 2007

52,895,

dFrom 2008

71,767.

eFrom 2009

t Total of ines 3a through e

4 Quahfying distributions for 2010 from

Part Xii,line 4 » $

11,275.

<
ol B o ooy v

aApplied to 2009, but not more than line 2a

b Apphed to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

dApphed to 2010 distributable amount

eRemaining amount distributed out of corpus

5§ Excess distnbutions carryover applied to 2010
(If an amount appears in column {d), the same amount

must be shown in cotumnn (a) )

6 Enterthe net total of each column as

indicated below:

d Corpus Add lines 3f, 4c, and 4e Subtract ine 5
bPrior years' undistributed income. Subtract

line 4b from hne 2b

¢ Enter the amount of prior years'

undistributed income for which a notice of
deficiency has been 1ssued, or on which
the section 4942(a) tax has been previously

assessed

dSubtract ine 6¢ from line 6b. Taxable

amount - see nstructions

e Undistnibuted income for 2009 Subtract line
43 from line 2a Taxable amount - see instr

f Undistributed income for 2010 Subtract
lines 4d and 5 from line 1. This amount must

be distributed in 2011

7 Amounts treated as distributions out of
corpus to satisty requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)

8 Excess distributions carryover from 2005

not applied on ine 5 or fine 7

9 Excess distributions carryover to 2011.
Subtract ines 7 and 8 from line 6a

10 Analysts of ine 9

aExcess from 2006

61,304.

2

Wi e

pe Y

te
“apsal

£

i

5>

Xy

.

~i

+ |

0.

0.

185,966.

bExcess from 2007

52,895.

¢ Excess from 2008

71,767.

dExcess from 2009

eExcess from 2010

023581
12-07-10

Form 990-PF (2010)



Form 990-PF (2010) HEARN CHARITABLE FOUNDATION 26-3527172 Page 10

t Part XIV | Private Operating Foundations (see instructions and Part Vil A, question 9) N/A
1 a It the foundation has receved a ruling or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2010, enter the date of the ruling »
b Check box to indicate whether the foundation 1s a private operating foundation described in section [ ] 4942())(3) or L 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mimimum (a)2010 (b) 2009 {c) 2008 (d) 2007 {e) Total

investment return from Part X for
each year listed

b 85% of ine 2a

¢ Qualifying distributions from Part XII,
line 4 for each year listed

d Amounts icluded in ine 2¢ not
used directly for active conduct of
exempt activities

¢ Qualfying distributions made directly
for active conduct of exempt activities.

Subtract ine 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon.
a "Assets” alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)
b "Endowment” alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed
¢ "Support" alternative test - enter

(1) Tota! support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(8)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942(1)(3)(B)(m)

(3) Largest amount of support from
an exempt organization

{4) Gross investment income
[ Part XV §| Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000) (See section 507(d)(2) )
NONE

b List any managers of the foundation who own 10% or more of the stock of a corparation {or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here » if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions, complete items 23, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed:

b The form in which applications should be submitted and information and matenals they should include

¢ Any submission deadlines*

d Any restrictions or imitatilons on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors.

023601 12-07-10 Form 990-PF (2010)
10




Form 990-PF (2010)

HEARN CHARITABLE FOUNDATION 26-3527172  Page 11
{Part XV| Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient 1s an indivtdual,
show any relationship to Foundation Purpose of grant or Amount
Name and address {(home or business) grngluft?gtgg%tal?goryfr?lfl?t%rr ?éacﬁgzseg{ contribution
a Paid during the year

BAREFOOT REPUBLIC NONE 501 (C)(3) [ONTRIBUTION 5,000.
1226 LAKEVIEW DRIVE,
SUITE G FRANKLIN, TN
37067
TENNESSEE REPERTORY NONE 501(C)(3) [EONTRIBUTION 2,500.
THEATRE
161 RAINS AVENUE
NASHVILLE, TN 37203
EAST NASHVILLE NONE 501 (C)(3) KONTRIBUTION 1,500.
COOPERATIVE MINISTRIES
807 MAIN STREET
NASHVILLE, TN 37206
FIFTY FORWARD NONE 501(C)(3) FkonTrRIBUTION 500.
174 RAINS AVENUE
NASHVILLE, TN 37203

Total > 3a 9,500.

b Approved for future payment
NONE
Total > 3b 0.

023611 12-07-10

11

Form 990-PF (2010)



Form 990-PF (2010) HEARN CHARITABLE FOUNDATION 26-3527172 Ppage12

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise ndicated Unrefated business income Excluded by section 512, 513, or 514 (e)
BUS(I?I)GSS (b) Eé(‘.%'i’ (d) Refated or exempt
1 Program service revenue code Amount code Amount function income
a
b
¢
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments 14 2,259.
4 Dwidends and interest from securities 14 2,353.
5 Net rental income or (loss) from real estate . |

a Debt-financed property
b Not debt-financed property
6 Net rental ncome or (loss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory 18 22.
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue.

12 Subtotal. Add columns (b), (d), and (e) 0. 4,634. 0.
13 Total Add line 12, columns (b), (d), and (e) 13 4,634.
(See worksheet in line 13 structions to verify calculations.)

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each actmvity for which income 1s reported in column (¢) of Part XVI-A contributed importantly to the accomplishment of
v the foundation’s exempt purposes (other than by providing funds for such purposes)
o Form 990-PF (2010)

12




Form 990-PF (2010) HEARN CHARITABLE FOUNDATION 26-3527172 Page 13
tPart XVII | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization directly or indirectly engage i any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or n section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash 1a(1) X
{2) Other assets 1a(2) X
b Other transactions:
(1) Sales of assets to a noncharitable exempt organszation 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of faciliies, equipment, or other assets 15(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising soliciiations 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X
d If the answer to any of the above Is "Yes," complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation. If the foundation receved less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received
(a)Llne no {b) Amount involved {c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements
N/A
2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or i section 5272 [ Jves No

b If “Yes," complete the following schedule

(a) Name of organization (b) Type of organization (¢) Description of

relationship

N/A

Sign ~
Here

)

Under penalties of perpffy, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belef, it 1s true, correct,
and complete Deglagation of preparer (other thag/taxpayer or fiduciary)1s based on all information of which preparer has any knowledge
o ‘71 ;

— ] 72—

7esrele A~
4

} Signature of officer or trustee ~

Print/Type preparer's name Check [ T if TPTIN
self- employed
Paid JILL HUDSON
Preparer |Firm'sname » LATTIMORE Firm's EIN P>
Use Only
Fyrm'saddress p» P.O. BOX/1869
BRENTWOOD/ TN 37024-1869 Phoneno. (615)377-4600

023622
04-26-11

13

Form 990-PF (2010)



HEARN CHARITABLE FOUNDATION

26-3527172

FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS

STATEMENT 1

SOURCE
CHARLES SCHWAB INVESTMENTS

TOTAL TO FORM 990-PF, PART I, LINE 3,

COLUMN A

AMOUNT

2,259.

2,259.

FORM 990-PF

DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 2

CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
CHARLES SCHWAB INVESTMENTS 2,353. 0. 2,353.
TOTAL TO FM 990-PF, PART I, LN 4 2,353. 0. 2,353.
FORM 990-PF ACCOUNTING FEES STATEMENT 3
(Aa) (c) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 1,715. 0. 1,715.
TO FORM 990-PF, PG 1, LN 16B 1,715. 0. 1,715.

FORM S990-PF

OTHER PROFESSIONAL FEES

STATEMENT 4

(A) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
INVESTMENT MANAGEMENT FEES 1,311. 1,176. 0.
TO FORM 9S80-PF, PG 1, LN 16C 1,311. 1,176. 0.

14

STATEMENT(S) 1, 2, 3, 4




HEARN CHARITABLE FOUNDATION

26-3527172

FORM 990-PF OTHER EXPENSES

STATEMENT 5

(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
BANK SERVICE CHARGES 40. 0. 40.
MISCELLANEOUS 20. 0. 20.
TO FORM 990-PF, PG 1, LN 23 60. 0. 60.

FORM 990-PF

OTHER INCREASES IN NET ASSETS OR FUND BALANCES

STATEMENT 6

DESCRIPTION

TRANSFER OF ASSETS FROM SPARROW FOUNDATION EIN #62-1516024

TOTAL TO FORM 990-PF, PART III, LINE 3

AMOUNT

680,498.

680,498.

FORM 990-PF

U.S. AND STATE/CITY GOVERNMENT OBLIGATIONS

STATEMENT 7

U.S. OTHER FAIR MARKET
DESCRIPTION GOV'T GOV'T BOOK VALUE VALUE
CHARLES SCHWAB - TREASURIES X 27,203. 27,483.
CHARLES SCHWAB - MUNICIPALS X 100,635. 103,769.
TOTAL U.S. GOVERNMENT OBLIGATIONS 27,203. 27,483.
TOTAL STATE AND MUNICIPAL GOVERNMENT OBLIGATIONS 100,635. 103,769.
TOTAL TO FORM 990-PF, PART II, LINE 10A 127,838. 131,252,
FORM 990-PF CORPORATE STOCK STATEMENT 8
FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
CHARLES SCHWAB - MUTUAL FUNDS 508,694. 525,626.
TOTAL TO FORM 990-PF, PART II, LINE 10B 508,694. 525,626.

15

STATEMENT(S) 5, 6, 7, 8



Hearn Chanitable Foundation
Form 990-PF
26-3527172
June 30, 2011

The Sparrow Foundation was merged into the Hearmn Charitable Foundation as of January 28, 2011.
Attached please find copies of the Actions of Board of Directors, Plan and Articles of Merger of The
Sparrow Foundation into Hearn Charitable Foundation, and Acknowledgment of Merger From the State
of Tennessee. The transfer was completed under Internal Revenue Code Section 507(b)(2) All the assets
of the Sparrow Foundation were transferred over to the Hearn Charitable Foundation as of that date The
assets transferred consisted of

Cost FMV
Cash — Regions Bank A 319 § 319
Cash Equivalents- Schwab Investment Account 43,407 43,407
Investment Funds — Fixed and Large Cap — Schwab Investment Account 636.772 648.151

Total $ 680,498 $692.241




THE SPARROW FOUNDATION
ACTIONS OF BOARD OF DIRECTORS

The undersigned. being all of the members of the Board of Duectors of The Spartow Foundation
a Tennessee nonprofit corporation (the “Corporation™). unanimously agiee 1o take the following actions
by wiitten consent and hereby unanimously agree as follows:

1. The Cotporation shall merge mto Hearn Chantable Foundation (“HCTE™). which 15 a
Tennessee nonprolit corporation. o public benefit corporation and a § 501(c¢)(3) organization. and which
shall be the surviving cotporation. Upen the merger. the Corporation shall thereupon cease its separate
existence and all of its assets shall be vested in HCF, and HCFE shall also assume and bave ail habilitics
and obligations of the Corporation  HCF will continue as a Tennessce nonprofit corporation and will
continuc to operale as a public benefit, § 301(c)(3) corporation, and cany out its charitable purposes.

2, The Articles of Meiger and the Plan of Merger attached hereto aue hereby approved. The
Articles of Merger shall be filed as 1equned by law

3. Proper notice of the proposed meiger shall be given to the Attorney General and
Reporter of the State of Tennessec.

4 Since the Corpotation has no members or membeiship interests. no other approval by
any members or other peison(s) 1s required for the merger.

5 Billy Ray MHearn. as Piesident of the Corporation. and Rick Hoine, as Secretary of the
Corporation, o1 cither of them acting alone, aie hereby authonzed to execute all documents, to make all
filings, and to take all actions. on behalf of the Corpoiation necessary or advisable to effectuate the
merget

6. The undersigned hereby waive any night 1o prior notice which they may have been
entitled 1o receive before taking the above-mentioned actions

7 1hus Actions of Board of Duectors may be exccuted in muitiple counteiparts and’or with

multiple signatwie pages, dldﬂ wlnuh louulhu shall constitute one instiument.
/’ - 7 v r-3

DATED the 2/ day of _Z&lil_f/,cfb(,f\/ 2000

Bllh/’({d) Heain Holly Whaley
LL&L Alwvbu
Rick Horne Steve (}l'éCl\ A
7/ Z/ﬁ/
Margaiet Bcckcr Vu.l\t |l()|m~
et B (P

Bill Hearn lChdI‘d Greerr

4147921



. .SbanfoF'TEHLppr--
PLAN OF MERGER. o

OF : 58
THE SPARROW FOUNDATION o 11k HARosyr
SECRE uelr

INTO TARY oF STars

HEARN CHARITABLE FOUNDATION

Pursuant to the provisions of § 48-61-10), of the Tennessee Nonprofit Corporation Act, the
undersigned corporations set forth this Plan of Merger and staie as follows:

1. The names of the corporations planning to merge arec The Sparrow Foundation and Hearn
Charitable Foundation.

2. The name of the surviving corporation shall be 1learn Charitable Foundation.

3. The Sparrow Foundation shall be merged into Hearn Charitable Foundation, which shall
be the surviving corporation.

4. Both of these corporations are nonprofit corporations organized under the laws of the
State of Tennessce, and both arc public benefit corporations, as well as both being § 501(c)(3)
organizations.

5. The terms and conditions of the merger are:

The Sparrow Foundation shall merge into Hearn Charitable Foundation,
after which the separate existence of The Sparrow Foundation shall
cease and its board of directors shall ccase. No compensation will be
paid as part of the merger; and no director, officer or other individual
will receive any distribution, compensation or benefits as a result of this
merger.

6. Since both corporations have essentially had the same general charitable purposes, they
both agree that carrying out their charitable purposes can more cffectively and economically be done
under the realm of onc corporation, instead of two, as Hearn Charitable Foundation, the surviving
corporation, will continuc to be a nonprofit, public benefit, § 501(c)(3) corporation. As such, with
respect to Heam Charitable Foundation,

(a) no part of its net carnings will inure 1o the benefit of, or be distributable to, its
directors, ofTicers, or other private persons, except that it is authorized and empowered to pay reasonable
compensation for services rendered and to make payments and distributions in furtherance of its
charitable and other exempt purposes set out in its charter.

(b) no substantial pant of its activities will be the carrying on of propaganda, or
otherwisc attempting to influence legislation; and IHearn Charitable Foundation will not participate in or
intervenc in (including the publishing or distribution of statements) any political campaign on behalf of
any candidate for public office.

414772 1

1£12°1288



() notwithstanding any other provision of this Plan of Merger, it will not carry on
any otlier activitics not permitted to be carried on by: (i) a corporation exempt from federal income tax
under § 501(c)(3) of the Internal Revenue Code (or corresponding section of any future federal tax laws),
or (ii) a corporation, contributions to which arc deductible under § 170(c)(2) of the Internal Revenue
Code (or corresponding section of any future federal tax laws).

7. Since neither corporation has members or memberships, there will be no conversion of
membership interests as part of the merger.

8. Upon the merger, |learn Charitable Foundation, the surviving corporation, shall assume
the contracts, obligations and liabilitics of every naturc of The Sparrow Foundation and shall thereupon
and thereafier possess all rights. privileges, immunitics, asscts, property, debts, liabilities and choses in
action of the merging corporations, without the necessity of any other formal documentation, except as
may be required by law.

9. Hearn Charitabic Foundation shall continuc to comply with all applicable slate laws and
[RS laws and regulations afier the merger.

10. The Charter of learn Charitable Foundation will not be amendced as part of or as a result
of the merger.
Py st 221!
DATED the A/~

day OFA%/M[ . 2-04-}!1
W,

FOuUWT? ATIon
-

THE SPARROW €ORPORATION ﬂ'é HEARN CHA lTAB7E FOUNDATION

By: % /44 Lvmn By: 7%&&1 /@WW

/ﬁlly Ray Hearn, President Vigki Horne, President

2

414772.1
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FILED

- oo RECEIVED
ARTICLES OF MERGER HIATE OF TENNECS .

011 JAN 28 AM11: 58

VRE HARGETT
SECRETARY OF STA1£

OF
THE SPARROW FOUNDATION
INTO

HEARN CHARITABLE FOUNDATION

Pursuant to the provisions of § 48-61-104, of the Tennessec Nonprofit Corporation Act., the
undersigned surviving corporation hereby submits these Articles of Merger and states as follows:

1. The Plan of Merger is attached hereto and was approved by cach of the herein named
corporations in the manner prescribed by § 48-61-103 of the Tennessee Nonprofit Corporation Act,

2. As to The Sparrow IFoundation, the Plan was duly approved by a sufficient vote of its

Board of Dircctors, and approval by members or any other person(s) was not required, as the corporation
has no members.

3. As to Hearn Charitable Foundation, the Plan was duly approved by a sufficient vote of

its Board of Directors, and approval by members or any other person(s) was not required, as the

corporation has no members. (
, Y24
5t

DATED the 2 7 day of _Jsrgse , 20TY:

HEARN CHARITABLE FOUNDATION

1ol

Vicki FHorne, President

By:

414769 172010159

8412°1288



MAIL- GulleTr Sawfoee gy GARRETT, Davidson County

Trans - T20110006393 CHARYER
Recvd ©02/01/11 11 12 4 pgs

Fees.7.00 Taxes:0.00 STATE OF TENNESSEE
ITIMMAHIINN e Hargett, Secretary of State
20110201-0008848 Division of Business Services

William R. Snodgrass Tower
312 Rosa L. Parks AVE, 6th FL
Nashville, TN 37243-1102

THE

HEARN CHARITABLE FOUNDATION January 28, 2011

5250 VIRGINIA WAY

PO BOX 1869

BRENTWOOD, TN 37024-1869

Control # 587120 Effective Date01/28/2011 11:58 AM
. Document Receipt

Receipt# : 327699 Filing Fee: $100.00

Payment-Check/MQO - GULLETT, SANFORD, ROBINSON & MARTIN, PLLC, NASHVI $100.00

ACKNOWLEDGMENT OF MERGER
THE SPARROW FOUNDATION (Davidson County) (Qualified Non-survivor)

merged into HEARN CHARITABLE FOUNDATION (Williamson County) (Qualified
Survivor)

This will acknowledge the filing of the attached Articles of Merger with an effective date
as indicated above.

When corresponding with this office or submitting documents for filing, please refer to
the control number given above.

You must also file this document in the office of the Register of Deeds in the county
where the entity has its principal office if such principal office is in Tennessee.
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