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w0z 8 1 InF A3INNVIS

forn 990=PF

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation

OMB No 1545-0052

2010

ﬁfﬁ:ﬁ"ﬁé‘&'ﬂ%ﬁ““’ Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

For calendar year 2010, or tax year beginning MAR 1, 2010 , and ending FEB 28, 2011

G Check all that apply (] intat retun |:] Inttial return of a former public chanty [ Finat return
Amended return Address change Name change

Name of foundation

MARGOES FOUNDATION.

A Employer identification number

94-2955164

1660 BUSH STREET

Number and street (or P O box number if mail 1s not delivered to street address)

Roonvsuite

300

B Telephone number

(415)561-6540

City or town, state, and ZIP code

SAN FRANCISCO, CA 94109

C exemption apphication I1s pending, check here ’ I___-]
D 1 Foreign organizations, check here > ]

H Check type of orgamization

Section 501(c)(3) exempt pnvate foundation

D Section 4947(a)(1) nonexempt chartable trust D Other taxable private foundation

2. Foreign organizations meeting the 85% test, > D
E If pnvate foundation status was terminated

| Fair market value of all assets at end of year
(from Part li, col. (c), ne 16)

J  Accounting method

D Other (specify)
(Part I, column (d) must be on cash basis )

Cash

D Accrual

check here and attach computation
under section 507(b)(1)(A), check here > [__]
F If the foundation 1s 1n a 60-month termination
under section 507(b)(1)(B), check hers B[]

>3 5,479,610.
lPartll

necessanly equal the amounts in column (a) }

(The total of amounts in columns {b), {c), and (d) may not

(a) Revenue and
expenses per books

(b) Net investment
incoms

(d) Disbursements
(c) Alg]cu:rt:g net for cZ\antable purposes

Analysis of Revenue and Expenses
Contnbutions, gifts, grants, etc , received
Check P> if the foundation is not required to attach Sch B

Interest on savings and temporary
cash investments

Dividends and interest from securities
5a Gross rents

b Net rental income or (loss)

B W N =

{cash basls only)
N/A

176,751.

176,751.

STATEMENT 1

63 Net gain or (loss) from sale of assets not on line 10

messsal&spnceforall 3’247,081-

assets on line 6a

261,512.

7 Capital gain net income (from Part IV, line 2)
8 Netshort-t

9 Incomem dlﬁ@th:’RECElVED

Gross sales [pss
102 and allowan

Revenue

1021l m—

261,512.

-~
b Less Cost of pappis sold

/|
¢ Gross profg or{lo UL 12 zom
Other incorpe

Total. Addfiines 1 @@BEN, UT

n
12

IRS-0SC

438,263.

438,263.

13 - Compensatlomlmtos, trustees, etc
14 Other employee salarnies and wages
15 Pension plans, employee benefits
16a Legal fees
b Accounting fees
¢ Other professional fees
Interest
Taxes
Depreciation and depletion
Occupancy
Travel, conferences, and meetings
Printing and publications
Other expenses STMT 5
Total operating and administrative
expenses. Add lines 13 through 23
Contnbutions, gifts, grants paid
Total expenses and disbursements.
Add lines 24 and 25

STMT 2
STMT 3
17
18
19
20
21
22
23
24

STMT 4

Operating and Administrative Expenses

25
26

0.

0.

3,905.

1,952.

86,024.

40,600.

2,187.

60.

392.

0.

392.

2,128.

220.

1,908.

94,636.

47,597.

44,912.

198,000.

198,000.

292,636.

47,597.

242,912.

27 Subtract ine 26 from ling 12
d Excess of revenue over expenses and disbursements
b Net investment income (f negative, enter -0-)

¢ Adjusted net income (if negative, enter -0-)

145,627.

390,666.

N/A

023501
12-07-10

14300509 758582 MARGOS5

LHA For Paperwork Reduction Act Notice, see the instructions.

2010.03050 MARGOES FOUNDATION

1

Form 990-PF (2010)
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14300509 758582 MARGOS

Form 990-PF (2010) MARGOES FOUNDATION 94-2955164 Page 2
Attached schedutes and amounts in the descnption Beginning of year End of year
Balance Sheets ¢ymswusse orentatsearamouns oy (a) Book Value (b) Book Value () Fair Market Value
1 Cash - non-interest-beanng
2 Savings and temporary cash investments 349,572. 622,503. 622,503.
3 Accounts receivable P
Less allowance for doubtful accounts P
4 Pledges recevable P
Less- allowance for doubtful accounts P
9 Grants receivable
6 Recevables due from officers, directors, trustees, and other
disqualified persons
7  Other notes and loans recervable >
Less allowance for doubtful accounts P>
% 8 Inventones for sale or use
@ | g Prepaid expenses and deferred charges
< 10a Investments - US and state government obligations STMT 9 875,757. 427,849. 427,849.
b Investments - corporate stock
¢ Investments - corporate bonds STMT 10 1,999,600. 1,264,361, 1,264,361,
11 - land, buildings, and equip basis »
Less accumutated depreclation >
12 Investments - mortgage loans
13 Investments - other STMT 11 1,933,755. 3,164,658, 3,164,658.
14 Land, bulldings, and equipment basis P>
Less accumulated depreciation »
15 Other assets (descnbe’ PURCHASED INTEREST ) 0. 239. 239.
16 Total assets (to be completed by all filers) 5,158,684. 5,479,610. 5,479,610.
17 Accounts payable and accrued expenses
18 Grants payable
2|19 Deferred revenue
:'é' 20 Loans from officers, directors, trustees, and other disqualified persons
S |21 Mortgages and other notes payable
= |22 Other habilties (describe B> )
23 _Total liabilities (add ines 17 through 22) 0. 0.
Foundations that follow SFAS 117, check here | ':]
” and complete lines 24 through 26 and lines 30 and 31.
S 24 unrestricted
E 25 Temporarly restricted
] 26 Permanently restricted
§ Foundations that do not follow SFAS 117, check here | 4
u and complete lines 27 through 31.
© |27 capitat stock, trust pnncipal, or current funds 5,158,684, 5,479,610.
‘é 28 Paid-In or capital surplus, or land, bldg , and equipment fund 0. 0.
g 29 Retained earnings, accumulated income, endowment, or other funds 0. 0.
2 |30 Total net assets or fund balances 5,158,684, 5,479,610.
31_Total liabilities and net assets/fund balances 5,158,684. 5,479,610.
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part 11, column (a), line 30
(must agree with end-of-year figure reported on prior year's return) 1 5,158,684.
2 Enter amount from Part I, line 27a . 2 145,627.
3 Other increases not included in ling 2 (itemize) P> SEE STATEMENT 7 3 418, 309.
4 Addlines 1,2, and 3 4 5,722,620.
5 Decreases not included In Iine 2 (iterize) P> SEE STATEMENT 8 5 243,010.
6 Total net assets or fund balances at end of year (Iine 4 minus line 5 - Part Il, column (b). line 30 6 5,479,610.
Form 990-PF (2010)
023511
12-07-10
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If "Yes " the foundation does not qualify under section 4940(e) Do not complete this part

Form 990-PF (2010) MARGOES FOUNDATION 94-2955164 Page 3
.. |Part V| Capital Gains and Losses for Tax on Investment Income
() List and descnibe the kind(s) of property sold (e g , real estate, (b) How acquired (? Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) D - Donatior mo , day, yr ) (mo , day, yr)
1a UNION BANK OF CALIFORNIA - SEE EXHIBIT 1 VARIOUS VARIOUS
bt UNION BANK OF CALIFORNIA - CLASS ACTION
¢ SETTLEMENTS VARIOUS VARIOUS
d
e
(f) Depreciation allowed (g) Cost or other basis (h) Garn or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a 3,243,134. 2,985,569. 257,565.
b
c 3 7 9 4 7 . 3 7 9 4 7 .
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gans (Col (h) gain minus
i A db K f col col (k), but not less than -0-) or
(DFMV as of 12131/69 O 1210 et oo . dany Losses (from cal (1)
a 257,565,
b
c 3,947.
d
8
If gain, also enter in Part 1, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0-in Part 1, ine 7 2 261,512,
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, line 8, column (c)
If (loss), enter -0- in Part |, line 8 3 N/A
[ Part V { Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? [:] Yes No

1 Enter the appropnate amount 1n each column for each year, see instructions before making any entries

(a) (b) (©) (d)
Calendar ygaars(eorrjgl)sge%iat;ggxnnmg in) Adjusted qualifying distributions Net value of nonchartable-use assets (col (Dbljc' H:S,létégnb;atcl& (c)
2009 218,677. 4,893,108. .044691
2008 260,712. 4,945,460, .052717
2007 244,634. 5,338,191. .045827
2006 213,734. 5,211,834. .041009
2005 218,000. 5,185,079. .042044
2 Total of ine 1, column (d) 2 .226288
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence If lass than 5 years 3 .045258
4 Enter the net value of noncharitable-use assets for 2010 from Part X, line 5 4 5,109, 315.
5 Muttiply ling 4 by ling 3 5 231,237.
6 Enter 1% of net investment income (1% of Part |, ling 27b) 6 3,907.
7 Add lines 5 and 6 7 235,144,
8 Enter qualifying distnbutions from Part XI1, line 4 8 242,912.

If ine 8 15 equal to or greater than line 7, check the box in Part Vi, line 1b, and complete that part using a 1% tax rate

See the Part VI instructions

023521 12-07-10
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Form 990-PF (2010) MARGOES FOUNDATION 94-2955164

Page 4

{Part VI{ Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> |____| and enter "N/A" on line 1
Date of ruling or determination letter (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements In Part V, check here P> @ and enter 1% 1 3,907.
of Part I, ine 27b
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part |, line 12, co! (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0.
3 Add lines 1 and 2 3 3,907.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract tine 4 from hine 3 If zero or less, enter -0- 5 3,907.
6 Credits/Payments
a 2010 estimated tax payments and 2009 overpayment credited to 2010 | 6a 2,000.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax patd with apphication for extension of time to file (Form 8868) 6c
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add lines 6a through 6d 7 2,000.
8 Enter any penalty for underpayment of estimated tax Check here |:] if Form 2220 s attached 8
9 Tax due. Ifthe total of lines 5 and 8 1s more than line 7, enter amount owed » | 9 1,907.
10 Overpayment. If line 7 1s more than the total of hnes 5 and 8, enter the amount overpaid » | 10
Enter the amount of line 10 to be Credited to 2011 estimated tax P> Refunded » | 11
l Part Vii-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
any political campaign? 1a X
b Did it spend more than $100 duning the year (either directly or indirectly) for political purposes (see instructions for definition)? 1b X
If the answer 1s "Yes" to 1a or 1b, attach a detalled description of the activities and coples of any matenals published or
distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed dunng the year
(1) Onthe foundation » §$ 0. (2) onfoundation managers P $ 0.
e Enter the reimbursement (if any) paid by the foundation dunng the year for political expenditure tax imposed on foundation
managers P § 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f "Yes," attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more dunng the year? 4a X
b If"Yes,” has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a iquidation, termination, dissolution, or substantial contraction durning the year? 5 X
If "Yes," attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language In the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state faw
remain In the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time duning the year? 7 X
If "Yes," complete Part Il col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it 1s registered (see mstructions) P>
CA
b If the answer Is “Yes* to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation g | X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942()(5) for calendar
year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? /f "Yes," complete Part XIV 9 X
10_Did any persons become substantial contnbutors dunng the tax year? it *ves * attach a schedule listing their names and addresses 10 X

023531
12-07-10
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Form 990-PF (2010) MARGOES FOUNDATION 94-2955164 Page §
-. | Part VII-A | Statements Regarding Activities (continued)
11 At any time duning the year, did the foundation, directly or indirectly, own a controlled entty within the meaning of
section 512(b)(13)7 If “Yes,” attach schedule (see instructions) 11 X
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20087 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 131X
Website address » HMELENDEZ@PFS—-LLC .NET
14 The books are In care of P PACIFIC FOUNDATION SERVICES LIC Telephone no >4 15-5 6 1 -6540
Locatedat » 1660 BUSH STREET #300, SAN FRANCISCO, CA 2pP+4 »94109
15 Section 4947(a)(1) nonexempt chanitable trusts fiing Form 990-PF in lieu of Form 1041 - Check here »[ ]
and enter the amount of tax-exempt interest received or accrued durning the year »| 15 | N/A
16 Atany time during calendar year 2010, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securities, or other financial account i a foreign country? 16 X
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22 1 f “Yes,” enter the name of
the foreign country b
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directiy or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? [ ves No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? [:] Yes |X] No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? D Yes [X] No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes E] No
(9) Transfer any income or assets to a disqualified person (or make any of erther available
for the benefit or use of a disqualtfied person)? l:] Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No”
if the foundation agreed to make a grant to or to employ the official for a penod after
termination of government service, if termmating within 90 days ) D Yes No
b If any answer 1$ "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? 1b X
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Did the foundation engage In a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2010? 1c X
2 Taxes on fature to distnbute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined In section 4942())(3) or 4942())(5))
a At the end of tax year 2010, did the foundation have any undistnbuted income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 2010? (] ves No
If "Yes," list the years P> , , ,
b Are there any years histed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach
statement - see instructions ) N/A 2b
¢ If the provisions of section 4942(a)(2) are being apphed to any of the years listed in 2a, list the years here
> : . . .
3a Did the foundation hold more than a 2% direct or indirect interest In any business enterprise at any time
dunng the year? L ves No
b If “Yes,” did it have excess business holdings In 2010 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest, or (3) the lapse of the 10~, 15-, or 20-year first phase holding penod? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2010.) N/A 3b
4a Did the foundation invest during the year any amount in a2 manner that would jeopardize its chantable purposes? da X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2010? 4b X

Form 990-PF (2010)

023541
12:67-10
5
14300509 758582 MARGOS5 2010.03050 MARGOES FOUNDATION

MARGO5 1



Farm 990-PF (2010) MARGOES FOUNDATION 94-2955164 Page 6
[T’art ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
.. 5a Punng the year did the foundation pay or tncur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? [:] Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,
any voter registration drive? . E] Yes No
(3) Provide a grant to an individua! for travel, study, or other stmilar purposes? |:] Yes No
(4) Provide a grant to an organization other than a chantable, etc , organization described in section
509(a)(1). (2), or (3), or section 4940(d)(2)? ] ves No
(5) Prowide for any purpose other than religious, chartable, scientific, Iiterary, or educational purposes, or for
the prevention of cruelty to children or animals? D Yes No
b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualrfy under the exceptions described in Regulations
section 53 4945 or in a current notice regarding disaster assistance (see instructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here > [:]
¢ Ifthe answer I1s “Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibilty for the grant? N/A [:l Yes [ No
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, dunng the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? [ ves No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
Ta At any time durning the tax year, was the foundation a party to a prohibited tax shelter transaction? [ ves No
b If "Yes," did the foundation receive any proceeds or have any net income attnibutable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
n
(o) Narme and address bl e andaverage, | 6)Cena ™" | g | e
0 position enter -0-) p allowances
SEE STATEMENT 12 0. 0. 0.
2 Compensation of five highest-paid employees {(other than those included on line 1). If none, enter "NONE."
(b) Tttle, and average (d} Contnbutions to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation | E™qebeneltolns | account, other
devoted to position compensation allowances
NONE
TYotal number of other employess paid over $50,000 » | 0

023551
12-07-10
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Form 990-PF (2010) MARGOES FOUNDATION 94-2955164  Page7

.. Information About Officers, Directors, Trustees, Foundation Managers, Highly
Part Vill Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

{c) Compensation

NONE

Total number of others receving over $50,000 for professional services

| Part IX-A{ Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activities during the tax year Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1 N/A

| Part IX-B{ Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2

Amount

1 N/A

All other program-related investments See mnstructions
3

Total. Add lines 1 through 3 |

0.

023561
12-07-10
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Form 990-PF (2010) MARGOES FOUNDATION

94-2955164 Page 8

Minimum Investment Retum (All domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Fair market value of assets not used (or held for use) directly n carrying out chartable, etc , purposes

a Average monthly fair market value of secunties 1a 4,352,694.

b Average of monthly cash balances 1b 834,428.

¢ Fair market value of all other assets 1c

d Total (add lines 1a, b, and c) 1d 5,187,122.

e Reduction claimed for blockage or other factors reported on lines 1a and

1¢ (attach detailed explanation) i | 1e | 0.
2 Acquistion indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from hine 1d 3 5,187,122.
4 Cash deemed held for chanitable actvities Enter 1 1/2% of ing 3 (for greater amount, see Instructions) 4 77,807.
5 Netvalue of noncharitable-use assets. Subtract ine 4 from line 3 Enter here and on Part V, line 4 5 5,109, 315.
6 Minimum investment return. Enter 5% of ling 5 6 255,466.
Distributable Amount (see instructions) (Section 4942())(3) and (j)(5) private operating foundations and certain
foreign organizations check here b E] and do not complete this part )

1 Mimimum investment return from Part X, line 6 1 255,466.
2a Tax on investment income for 2010 from Part VI, line 5 2a 3,907.

b Income tax for 2010 (This does not include the tax from Part VI ) 2h

¢ Add lines 2a and 2b 2c 3,907.
3 Distributable amount before adjustments Subtract line 2¢ from line 1 3 251,559,
4  Recoveries of amounts treated as qualifying distributions ] 0.
5 Add lines 3 and 4 5 251,559,
6 Deduction from distributable amount (see instructions) 6 0.
7 _ Distributable amount as adjusted Subtract ine 6 from line 5 Enter here and on Part XIII_ line 1 7 251,559.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish chantable, etc , purposes

a Expenses, contributions, gifts, etc - total from Part I, column (d), ine 26 1a 242,912.

b Program-refated investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly In carrying out chantable, etc , purposes 2
3 Amounts set aside for specific charntable projects that satisfy the

a Suitabiity test (pnior IRS approval required) 3a

b Cash distnbution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, ine 8, and Part Xlil, line 4 4 242,912.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment

income Enter 1% of Part |, line 27b 5 3,907.

6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 239,005,

Note. The amount on line 6 will be used in Part V, column (b), 1n subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years

023571
12-07-10
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Form 990-PF (2010) MARGOES FOUNDATION 94-2955164 Page 9

T Undistributed Income (see instructions)

(3) (b) (c) (9)
Corpus Years prior to 2009 2009 2010

1 Distnbutable amount for 2010 from Part XI,
line 7 251,559.

2 Undistnbuted income, if any, as of the end of 2010
a Enter amount for 2009 only 18,287.

b Total for prior years

3 Excess distnbutions carryover, if any, to 2010
a From 2005
b From 2006
¢ From 2007
d From 2008
e From 2009
f Total of lines 3a through e 0.

4 Qualifying distnbutions for 2010 from
PatXIl,line 4 P § 242,912.

a Applied to 2009, but not more than line 2a 18,287.

b Applted to undistnbuted income of prior
years (Election required - see instructions) 0.

¢ Treated as distnbutions out of corpus
(Election required - see Instructions) 0.

d Applied to 2010 distributable amount 224,625,

e Remaining amount distributed out of corpus 0.

5 Excess distnbutions canyover applied to 2010 0 . 0 .

{If an amount appears in column (d), the same amount
must be shown in column (a) )

6 Enter the net total of each column as
indlcated below:

@ Corpus Add lines 3f, 4c, and 4e Subtract ine 5 0 .

b Prior years’ undistributed income Subtract
line 4b from ling 2b 0.

¢ Enter the amount of prior years’
undistnbuted income for which a notice of
deficiency has been 1ssued, or on which
the section 4942(a) tax has been previously
assessed 0.

d Subtract Iine 6c¢ from line 6b Taxable
amount - see instructions 0.

e Undistnbuted income for 2009 Subtract line
4a from line 2a Taxable amount - see instr 0.

t Undistnibuted income for 2010 Subtract
lines 4d and 5 from line 1 This amount must
be distnibuted 1n 2011 26,934.

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170{b){1)(F) or 4942(g)(3) 0.

8 Excess distnbutions carryover from 2005
not applied on line 5 or line 7 0.

9 Excess distributions carryover to 2011.
Subtract tines 7 and 8 from line 6a 0.

10 Analysis of ine 9
a Excess from 2006
b Excess from 2007
¢ Excess from 2008
d Excess from 2009
e Excess from 2010

Form 990-PF (2010)
023581
12:07-10
9
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Form 990-PF {2010) MARGOES FOUNDATION 94-2955164 Page 10

.. | Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2010, enter the date of the ruling »
b Check box to indicate whether the foundation is a private operating foundation descnbed in section L] 4942()}(3) or [:] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2010 {b) 2009 (c) 2008 (d) 2007 (e) Total

investment return from Part X for
each year histed

b 85% of line 2a

¢ Qualifying distnbutions from Part X,
line 4 for each year listed

d Amounts included in ine 2¢ not
used directly for actrve conduct of
exempt activities

8 Qualifying distnibutions made directly
for active conduct of exempt activities

Subtract line 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon
a "Assets” alternative test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)

b *Endowment" alternative test - enter
2/3 of minimum investment return
shown n Part X, line 6 for each year
hsted

¢ "Support” alternative test - enter

(1) Total support other than gross
Investment income (interest,
dvidends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided In
section 4942()}(3)(B)(m)

(3) Largest amount of support from
an exempt organization
(4) Gross investment income
{ Part XV_| Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contnbutions received by the foundation before the close of any tax
year {but only if they have contributed more than $5,000) (See section 507(d)(2) )

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here P |:] if the foundation only makes contnibutions to preselected chantable organizations and does not accept unsolicited requests for funds If
the foundation makes gifts, grants, etc (see instructions) to individuals or orgamizations under other conditions, complete items 2a, b, ¢, and d
a The name, address, and telephone number of the person to whom applications should be addressed
HECTOR MELENDEZ, PACIFIC FOUNDATION SERVICES, 415-561-6540
1660 BUSH STREET, #300, SAN FRANCISCO, CA 94109
b The form in which applications should be submitted and information and matenals they shou!d include
SEE EXHIBIT 2
¢ Any submission deadlines
SEE EXHIBIT 2

d Any restnctions or imitations on awards, such as by geographical areas, chantabie fields, kinds of institutions, or other factors
SEE EXHIBIT 2

023501 12-07-10 Form 990-PF (2010)
10
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Form 990-PF (2010) MARGOES FOUNDATION

94-2955164  Page11

-. |Part X¥| Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient 1s an individual,
show any relationship to Fo:u;datu;n Purposg %f%rant or Amount
any foundation manager status o contnbution
Name and address (home or business) or substantial contributor recipient
a Pad dunng the year

SEE EXHIBIT 3 501(C) (3) 198,000.
|
|
|
|
|

Total > 3a 198,000.

b Approved for future payment

SEE EXHIBIT 3 40,000.
|
i
|
|
i
\

Total » 3b 40,000.

023611 12-07-10

14300509 758582 MARGO5S

11
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Form 990-PF (2010) MARGOES FOUNDATION

94-2955164 page12

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income (Ecxcluded by section 512, 513, or 514 (e)
Buéﬁ!)ess (b) E:l%?: (d9) Related or exempt
1 Program service revenue code Amount code Amount function income
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments
4 Dvidends and interest from secunties 14 176,751.
5 Net rental ncome or (loss) from real estate
a Debt-financed property
b Not debt-financed property
6 Net rental Income or (loss) from personal
property
7 Other investment income
8 Gan or (loss) from sales of assets other
than mventory 18 261,512,
8 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a
b
c
d
e
12 Subtotal Add columns (b), (), and (e) 0. 438,263. 0.
13 Total. Add Iine 12, columns (b), (d), and (e) 13 438,263.
{See worksheet in line 13 instructions to venfy calculations )
Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes
Ling No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation’s exempt purposes (other than by providing funds for such purposes)
ERIAN L Form 990-PF (2010)

14300509 758582 MARGOS5

2010.03050 MARGOES FOUNDATION
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Form 990-PF (2010) MARGOES FQUNDATION 94-2955164  Page13

.. |Part XVIl{ Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization descnibed in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organtzations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a nonchartable exempt organization of
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
| b Other transactions
(1) Sales of assets to a nonchantable exempt orgamization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X
¢ Shanng of facilities, equipment, mailing lists, other assets, or paid employees 1c X
1 d Ifthe answaer to any of the above Is “Yes," complete the following schedule Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation If the foundation receved less than fair market value in any transaction or shaning arrangement, show in
| column (d) the value of the goods, other assets, or services received
(@) Line no (b) Amount invoived (c) Name of noncharrtable exempt organization {d) Description of transfers, transactions, and sharing amangements
N/A
|
2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Gode (other than section 501(c)(3)) or in section 5272 |:] Yes No
b If "Yes," complete the following schedule
(a) Name of organization (b) Type of organization {c) Descniption of refationship
N/A

of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, corect,

Sign lets /Dgrauon of prepargr (other thanaxpayer or fiduclary) 1s based on all information of which preparer has any knowledge <
Y
Here [ h— Icﬁ/,{/;// ) %NM&%
Ddte (]

nature of officer or tistee

Pant/Type preparer's name / Preparer’s signature Date Check [ ] f |PTIN
seft- employed
<3
Paid KATHLEEN BURRY % AY __!'__1\20"
Preparer firm's name » CALEGARI & MORRIS ’ ACCOUNTAN?S Firm's EIN P>
Use Only 123 MISSION STREET, 18TH FLOOR
Firm's address » SAN FRANCISCO, CA 94105 phoneno (415) 981-8766
Form 990-PF (2010)
023622
03-04-11

13
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" MARGOES FOUNDATION

94-2955164

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 1
CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
LESS ACCRUED INTEREST PAID (CY) -1,767. 0. -1,767.
UNION BANK OF CALIFORNIA -
DIVIDENDS 1,111. 0. 1,111.
UNION BANK OF CALIFORNIA - FUND
DIVIDENDS 45,069. 0. 45,069.
UNION BANK OF CALIFORNIA -
INTEREST 132,338. 0. 132,338.
TOTAL TO FM 990-PF, PART I, LN 4 176,751. 0. 176,751.
FORM 990-PF ACCOUNTING FEES STATEMENT 2
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 3,905. 1,953. 1,952.
TO FORM 990-PF, PG 1, 3,905. 1,953. 1,952.

FORM 990-PF

OTHER PROFESSIONAL FEES

STATEMENT 3

DESCRIPTION

UNION BANK INVESTMENT FEES
INVESTMENT ADVISORY FEES
KRAMER, BLUM & ASSOCIATES

PACIFIC FOUNDATION
SERVICES

TO FORM 990-PF, PG 1,

14300509 758582 MARGOS5

(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
PER BOOKS MENT INCOME NET INCOME PURPOSES

2,935. 2,935. 0.

42,489. 42,489. 0.

27,933. 0. 27,933,

12,667. 0. 12,667.

86,024. 45,424. 40,600,

14 STATEMENT(S) 1, 2, 3
2010.03050 MARGOES FOUNDATION MARGOS 1



" MARGOES FOUNDATION

94-2955164

FORM 990-PF TAXES STATEMENT 4
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
CA FILING FEES 60. 0. 60.
FEDERAL EXCISE TAX 2,127. 0. 0.
TO FORM 990-PF, PG 1, LN 18 2,187. 0. 60.
FORM 990-PF OTHER EXPENSES STATEMENT 5
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
INSURANCE 1,688. 0. 1,688.
OFFICE EXPENSE 440. 220. 220.
TO FORM 990-PF, PG 1, LN 23 2,128. 220. 1,908.
FOOTNOTES STATEMENT 6
PART VII-B, 1(A)(4):

REIMBURSEMENT OF EXPENSES FOR TRUSTEES WAS REASONABLE AND

THUS AN EXCEPTED ACT AS DESCRIBED IN REGULATIONS

SECTION 53.4941(D)-3(C)

14300509 758582 MARGOS

2010.03050 MARGOES FOUNDATION

15

STATEMENT(S) 4, 5, 6
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" MARGOES FOUNDATION

94-2955164

FORM 990-PF OTHER INCREASES IN NET ASSETS OR FUND BALANCES

STATEMENT 7

DESCRIPTION

UNREALIZED APPRECIATION - SECURITIES (TOTAL)

TOTAL TO FORM 990-PF, PART III, LINE 3

AMOUNT

418,309.

418,309.

FORM 990-PF OTHER DECREASES IN NET ASSETS OR FUND BALANCES

STATEMENT 8

DESCRIPTION

UNREALIZED APPRECIATION - SECURITIES (PRIOR YEAR)

TOTAL TO FORM 990-PF, PART III, LINE 5

AMOUNT

243,010.

243,010.

FORM 990-PF U.S. AND STATE/CITY GOVERNMENT OBLIGATIONS

STATEMENT 9

U.S. OTHER

FATIR MARKET

DESCRIPTION GOV'T GOV'T BOOK VALUE VALUE
U.S. GOV'T OBLIGATIONS-EXHIBIT 4 X 427,849. 427,849.
TOTAL U.S. GOVERNMENT OBLIGATIONS 427,849. 427,849.
TOTAL STATE AND MUNICIPAL GOVERNMENT OBLIGATIONS
TOTAL TO FORM 990-PF, PART II, LINE 10A 427,849. 427,849.
FORM 990-PF CORPORATE BONDS STATEMENT 10
FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
CORPORATE BONDS-EXHIBIT 4 1,264,361. 1,264,361.
NON US CORPORATE BONDS-EXHIBIT 4 0. 0.
TOTAL TO FORM 990-PF, PART II, LINE 10C 1,264,361. 1,264,361.
16 STATEMENT(S) 7, 8, 9, 10
14300509 758582 MARGOS 2010.03050 MARGOES FOUNDATION MARGO5 1




" MARGOES FOUNDATION 94-2955164

ﬁORM 990-PF OTHER INVESTMENTS STATEMENT 11
VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
MUTUAL FUNDS-EXHIBIT 4 FMV 3,164,658. 3,164,658.
TOTAL TO FORM 990-PF, PART II, LINE 13 3,164,658. 3,164,658.
FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 12

TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE
TITLE AND COMPEN-  BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
DOUGLAS W. JOHNSON CFO/DIRECTOR
1660 BUSH STREET, SUITE 300 1.00 0. 0. 0.
SAN FRANCISCO, CA 94109
NEAL L. PETERSEN SECRETARY/DIRECTOR
1660 BUSH STREET, SUITE 300 1.00 0. 0. 0.
SAN FRANCISCO, CA 94109
CAL C. HARLING CHAIRMAN/DIRECTOR
1660 BUSH STREET, SUITE 300 1.00 0. 0. 0.
SAN FRANCISCO, CA 94109
BARBARA A. MCCLUNG DIRECTOR
1660 BUSH STREET, SUITE 300 1.00 0. 0. 0.
SAN FRANCISCO, CA 94109
~ MARY ANNE SCHUETT DIRECTOR
1660 BUSH STREET, SUITE 300 1.00 0. 0. 0.
SAN FRANCISCO, CA 94109
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 0. 0. 0.
|
|
|
‘ 17 STATEMENT(S) 11, 12
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Margoes Foundation
Union Bank of California
From 03-01-10 Through 02-28-11

Open Close
Date Date Quantity Security
US GOVERNMENT OBLIGATIONS
5/12/2009  3/10/2010 50000 FEDERAL FARM CREDIT BANK
4 000% Due 05-26-17

1/29/1999  3/15/2010 4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028

7 000% Due 05-15-28

10/30/2001 3/15/2010 58 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 03-15-31

10/30/2001  3/15/2010 38 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 10-15-31

10/30/2001 3/15/2010 12 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 07-15-31

10/30/2001  3/15/2010 75 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 06-15-31

10/30/2001  3/15/2010 43 GNMA PASS-THRU X SINGLE FAMILY

6 000% Due 05-15-31

12/10/2002 3/25/2010 1029 FNMA PASS-THRU INT 15 YEAR
5 000% Due 01-01-18

9/30/2003 3/25/2010 1390 FNMA PASS-THRU INT 15 YEAR
4 500% Due 10-01-18

1/29/1999  4/15/2010 4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028

7 000% Due 05-15-28

10/30/2001  4/15/2010 61 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 03-15-31

10/30/2001 4/15/2010 40 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 10-15-31

10/30/2001 4/15/2010 12 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 07-15-31

10/30/2001 4/15/2010 22 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 06-15-31

10/30/2001  4/15/2010 43 GNMA PASS-THRU X SINGLE FAMILY

6 000% Due 05-15-31

12/10/2002 4/25/2010 1246 FNMA PASS-THRU INT 15 YEAR
5 000% Due 01-01-18

9/30/2003  4/25/2010 1635 FNMA PASS-THRU INT 15 YEAR
4 500% Due 10-01-18

12/12/2008 5/4/2010 150000 FEDERAL FARM CR BKS GLOBAL
4 650% Due 11-04-13

1/29/1999 5/15/2010 4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028

7 000% Due 05-15-28

10/30/2001 5/15/2010 63 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 03-15-31

10/30/2001 5/15/2010 45 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 10-15-31

10/30/2001 5/15/2010 12 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 07-15-31

10/30/2001 5/15/2010 23 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 06-15-31

10/30/2001 5/15/2010 43 GNMA PASS-THRU X SINGLE FAMILY

6 000% Due 05-15-31

10/15/2007 5/24/2010 250000 FEDERAL FARM CR BKSDTD 05/24/07 5 60% 05/24/2017 CALL

5 599% Due 05-24-17

12/10/2002 5/25/2010 1139 FNMA PASS-THRU INT 15 YEAR
5 000% Due 01-01-18

9/30/2003 5/25/2010 732 FNMA PASS-THRU INT 15 YEAR
4 500% Due 10-01-18

1/29/199%  6/15/2010 4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028
7 000% Due 05-15-28
10/30/2001  6/15/2010 64 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 03-15-31
10/30/2001  6/15/2010 41 GNMA PASS-THRU X SINGLE FAMILY

FEIN 94-2955164

Cost
Basis Proceeds Short Term Long Term
50,000 50,000
4 4 (0)
60 59 (1)
39 38 (0)
13 13 (0)
77 76 (1)
a4 43 (0)
1,047 1,029 (17)
1,403 1,390 (13)
4 [ (0}
62 61 (1)
a1 a1 (0)
13 13 {0)
23 22 {0}
a4 43 (0)
1,268 1,247 (21)
1,651 1,636 (15)
156,042 152,252 (3,791)
4 4 (0)
64 63 (1)
46 a5 (1)
13 13 (0}
23 23 (0)
a4 43 (1)
249,623 250,000 378
1,159 1,139 (19)
739 732 (7
4 4 (0)
65 65 (1)
42 42 (0)

EXHIBIT 1



Margoes Foundation FEIN 94-2955164
Union Bank of California
From 03-01-10 Through 02-28-11

Gain Or Loss
Open Close Cost
Date Date Quantity Security Basis Proceeds Short Term Long Term
6 000% Due 10-15-31
10/30/2001  6/15/2010 12 GNMA PASS-THRU X SINGLE FAMILY 13 13 (0)
6 000% Due 07-15-31
10/30/2001  6/15/2010 197 GNMA PASS-THRU X SINGLE FAMILY 199 197 (2}
6 000% Due 06-15-31
10/30/2001 6/15/2010 43 GNMA PASS-THRU X SINGLE FAMILY 44 44 (1)
6 000% Due 05-15-31
12/10/2002 6/25/2010 1168 FNMA PASS-THRU INT 15 YEAR 1,188 1,168 (20)
5 000% Due 01-01-18
9/30/2003 6/25/2010 927 FNMA PASS-THRU INT 15 YEAR 936 927 9)
4 500% Due 10-01-18
1/29/1999 7/15/2010 4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028 5 4 (0}
7 000% Due 05-15-28
10/30/2001 7/15/2010 63 GNMA PASS-THRU X SINGLE FAMILY 64 64 (1)
6 000% Due 03-15-31
10/30/2001 7/15/2010 49 GNMA PASS-THRU X SINGLE FAMILY 50 50 (1)
6 000% Due 10-15-31
10/30/2001 7/15/2010 12 GNMA PASS-THRU X SINGLE FAMILY 13 13 [(8)]
6 000% Due 07-15-31
10/30/2001 7/15/2010 26 GNMA PASS-THRU X SINGLE FAMILY 26 26 (0)
6 000% Due 06-15-31
10/30/2001 7/15/2010 29 GNMA PASS-THRU X SINGLE FAMILY 30 29 (0)
6 000% Due 05-15-31
‘ 12/10/2002 7/25/2010 1186 FNMA PASS-THRU INT 15 YEAR 1,207 1,187 (20)
3 5 000% Due 01-01-18
‘ 9/30/2003 7/25/2010 979 FNMA PASS-THRU INT 15 YEAR 989 980 {9)
| 4 500% Due 10-01-18
1/29/1999 8/15/2010 4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028 5 4 {0}
‘ 7 000% Due 05-15-28
\ 10/30/2001 8/15/2010 64 GNMA PASS-THRU X SINGLE FAMILY 65 64 (1)
| 6 000% Due 03-15-31
10/30/2001 8/15/2010 47 GNMA PASS-THRU X SINGLE FAMILY 48 47 (1)
6 000% Due 10-15-31
10/30/2001 8/15/2010 12 GNMA PASS-THRU X SINGLE FAMILY 13 13 (0)
6 000% Due 07-15-31
10/30/2001 8/15/2010 17 GNMA PASS-THRU X SINGLE FAMILY 17 17 {0)
6 000% Due 06-15-31
10/30/2001 8/15/2010 63 GNMA PASS-THRU X SINGLE FAMILY 64 63 (1)
6 000% Due 05-15-31
12/10/2002 8/25/2010 902 FNMA PASS-THRU INT 15 YEAR 918 903 (15}
5 000% Due 01-01-18
| 9/30/2003 8/25/2010 1258 FNMA PASS-THRU INT 15 YEAR 1,270 1,259 (12)
‘ 4 500% Due 10-01-18
1/29/1993  9/15/2010 4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028 S 4 (0)
7 000% Due 05-15-28
10/30/2001 9/15/2010 64 GNMA PASS-THRU X SINGLE FAMILY 65 64 (1)
6 000% Due 03-15-31
10/30/2001 9/15/2010 46 GNMA PASS-THRU X SINGLE FAMILY a7 a6 (1)
6 000% Due 10-15-31
10/30/2001 9/15/2010 12 GNMA PASS-THRU X SINGLE FAMILY 13 13 (0)
6 000% Due 07-15-31
10/30/2001 9/15/2010 26 GNIMA PASS-THRU X SINGLE FAMILY 27 26 (0)
! 6 000% Due 06-15-31
10/30/2001 9/15/2010 45 GNMA PASS-THRU X SINGLE FAMILY a6 46 (1}
6 000% Due 05-15-31
12/4/2009 9/22/2010 100000 FEDERAL NATL MTG ASSN STEP CPN NOTES SER 2 99,900 100,000 100
2 250% Due 12-22-14
12/10/2002  9/25/2010 1217 FNMA PASS-THRU INT 15 YEAR 1,238 1,218 (21)
5 000% Due 01-01-18
9/30/2003  9/25/2010 1516 FNMA PASS-THRU INT 15 YEAR 1,531 1,517 (14)

I EXHIBIT 1




Margoes Foundation
Union Bank of California
From 03-01-10 Through 02-28-11

Open
Date

1/29/1999
10/30/2001
10/30/2001
10/30/2001
10/30/2001
10/30/2001
12/10/2002

9/30/2003

1/29/1999
10/30/2001
10/30/2001
10/30/2001
10/30/2001
10/30/2001
12/10/2002

9/30/2003

1/29/1999
10/30/2001
10/30/2001
10/30/2001
10/30/2001
10/30/2001
12/10/2002

9/30/2003
12/18/2007

1/29/1999
10/30/2001
10/30/2001
10/30/2001

10/30/2001

10/15/2010
10/15/2010
10/15/2010
10/15/2010
10/15/2010
10/15/2010
10/25/2010
10/25/2010
11/15/2010
11/15/2010
11/15/2010
11/15/2010
11/15/2010
11/15/2010
11/25/2010
11/25/2010
12/15/2010
12/15/2010
12/15/2010
12/15/2010
12/15/2010
12/15/2010
12/25/2010
12/25/2010
1/4/2011
1/15/2011
1/15/2011
1/15/2011
1/15/2011

1/15/2011

Quantity Secunty

4 500% Due 10-01-18
4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028
7 000% Due 05-15-28
64 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 03-15-31
46 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 10-15-31
13 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 07-15-31
13 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 06-15-31
46 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 05-15-31
1273 FNMA PASS-THRU INT 15 YEAR
5 000% Due 01-01-18
3037 FNMA PASS-THRU INT 15 YEAR
4 500% Due 10-01-18
4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028
7 000% Due 05-15-28
66 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 03-15-31
55 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 10-15-31
13 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 07-15-31
328 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 06-15-31
47 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 05-15-31
1177 FNMA PASS-THRU INT 15 YEAR
5 000% Due 01-01-18
2195 FNMA PASS-THRU INT 15 YEAR
4 500% Due 10-01-18
4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028
7 000% Due 05-15-28
66 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 03-15-31
39 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 10-15-31
13 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 07-15-31
20 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 06-15-31
48 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 05-15-31
1396 FNMA PASS-THRU INT 15 YEAR
5 000% Due 01-01-18
2258 FNMA PASS-THRU INT 15 YEAR
4 500% Due 10-01-18
100000 FEDERAL HOME LN BKS
5 250% Due 01-04-18
4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028
7 000% Due 05-15-28
67 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 03-15-31
47 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 10-15-31
13 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 07-15-31
236 GNMA PASS-THRU X SINGLE FAMILY

FEIN 94-2955164

Gamn Or Loss
ot T
Basis Proceeds Short Term Llong Term

5 5 (0}
66 65 (1)
47 a7 (1)
13 13 {0)
13 13 {0)
47 46 (1)
1,295 1,273 (21)
3,066 3,037 (28)
S 5 0
67 67 (1)
56 55 (1)
13 13 (0)
332 328 (4)
49 a8 (1)
1,197 1,177 (20)
2,216 2,196 (21)
5 5 {0
68 67 (1)
40 39 (0)
13 13 (0)
21 21 {0)
49 48 1
1,420 1,397 (24)
2,280 2,259 (21)
99,945 100,000 55
s 5 (0}
68 67 (1)
48 48 (1)
13 13 (0)
239 237 3
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Margoes Foundation
Union Bank of California
From 03-01-10 Through 02-28-11

Open
Date

10/30/2001
12/10/2002

9/30/2003

1/29/1999
10/30/2001
10/30/2001
10/30/2001
10/30/2001
10/30/2001
12/10/2002

9/30/2003

1/15/2011
1/25/2011
1/25/2011
2/15/2011
2/15/2011
2/15/2011
2/15/2011
2/15/2011
2/15/2011
2/25/2011

2/25/2011

CORPORATE OBLIGATIONS

12/12/2008
9/21/2006
4/14/2008

12/12/2008
9/19/2008
4/17/2008

3/1/1999

12/13/2006
4/14/2008
8/18/2009
5/17/2002

3/13/2008

FUNDS

4/14/2009
6/2/2009
4/14/2009
4/14/2009
6/2/2009
4/14/2009

3/1/2010

3/9/2010

4/26/2010

5/3/2010

5/4/2010

5/4/2010

5/15/2010

10/1/2010

12/29/2010

11/15/2010

2/1/2011

10/25/2010

6/8/2010
6/8/2010
6/8/2010
6/8/2010
6/8/2010
6/8/2010

Quantity Secunty

6 000% Due 06-15-31
48 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 05-15-31
1315 FNMA PASS-THRU INT 15 YEAR
5 000% Due 01-01-18
2577 FNMA PASS-THRU INT 15 YEAR
4 500% Due 10-01-18

4 GOVTNATL MTG ASSN POOL #478032 7 000%05/15/2028

7 000% Due 05-15-28
67 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 03-15-31
45 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 10-15-31
13 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 07-15-31
22 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 06-15-31
48 GNMA PASS-THRU X SINGLE FAMILY
6 000% Due 05-15-31
1110 FNMA PASS-THRU INT 15 YEAR
5 000% Due 01-01-18
1604 FNMA PASS-THRU INT 15 YEAR
4 500% Due 10-01-18

50000 HONEYWELL INTLINC
7 500% Due 03-01-10
125000 TRIBUNE COMPANY MEDIUM TERM NTS IN DEFAULT
0 000% Due 12-08-10
91000 VIACOM INC SRNT 6 625% 05/15/2011 MAKEWHOLE
6 625% Due 05-15-11
50000 DIAGEO CAP PLC
4 375% Due 05-03-10
100000 GENERAL ELEC CAP CORP MTN BE
4 800% Due 05-01-13
100000 HOME DEPOT INC
5 250% Due 12-16-13
100000 NATIONSBANK CORP
6 600% Due 05-15-10

100000 ING USA GLOBAL FUNDINGDTD 09/22/05 4 50% 10/01/2010

4 500% Due 10-01-10
9000 VIACOM INC SRNT 6 625% 05/15/2011 MAKEWHOLE
6 625% Due 05-15-11
25000 AUTOZONE INC SRNT 4 750% 11/15/2010 MAKEWHOLE

4 750% Due 11-15-10

100000 WELLS FARGO BK N A SAN FRANCISCO CALIF NT
6 450% Due 02-01-11

100000 AMERICAN EXPRESS CO
7 000% Due 03-19-18

273 SPDR SER TR S&PBIOTECH ETF

207 SPDR SER TR S&PBIOTECH ETF

700 VANGUARD INDEX FDS MCAP GR IDXVIP
150 VANGUARD INDEX FDS MCAP GR IDXVIP
732 VANGUARD INDEX FOS MCAP GR IDXVIP
300 VANGUARD EMERGING MKTSVIPERS

FEIN 94-2955164

Gan Or Loss
o
Basis Proceeds Short Term Long Term
49 a9 (1}
1,338 1,316 (22)
2,602 2,577 (24)
5 5 {0)
68 68 (1)
46 46 (1)
13 13 (0}
22 22 (0)
49 49 (1}
1,129 1,110 (19}
1,620 1,605 (15)
693,336 689,615 100 (3.821)
52,489 50,000 (2,489)
124,893 38,438 (86,455)
94,325 96,143 1,818
50,575 50,000 {575)
96,199 106,700 10,501
97,140 108,550 11,410
100,821 100,000 (821)
98,287 100,000 1,713
9,329 9,211 {118)
25,400 25,000 {400)
102,066 100,000 (2,066)
101,073 119,560 18,487
952,596 903,602 (48,994)
12,525 14,174 1,649
9,988 10,747 759
26,773 33,172 8,399
5,307 7,108 1,802
29,287 34,689 5,402
8,090 11,196 3,106
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Margoes Foundation
Union Bank of California
From 03-01-10 Through 02-28-11

Open Close

Date Date Quantity Secunty
4/14/2009 6/8/2010 198 VANGUARD EMERGING MKTSVIPERS
4/14/2009 6/8/2010 102 VANGUARD EMERGING MKTSVIPERS

4/14/2009 6/8/2010 71 VANGUARD EMERGING MKTSVIPERS

4/14/2009 6/8/2010 362 VANGUARD INTL EQTY IDX EURPEAN ETF
6/2/2009 6/8/2010 72 VANGUARD INTL EQTY IDX EURPEAN ETF
6/2/2009 6/8/2010 121 VANGUARD INTL EQTY IDX EURPEAN ETF
6/2/2009 6/8/2010 79 VANGUARD INTL EQTY IDX EURPEAN ETF

4/14/2009 6/8/2010 540 VANGUARD INDEX FDS MCAP VL IDXVIP
4/14/2009 6/8/2010 100 VANGUARD INDEX FDS MCAP VL IDXVIP
6/2/2009 6/8/2010 262 VANGUARD INDEX FDS MCAP VL IDXVIP

6/2/2009 6/8/2010 27 VANGUARD INDEX FDS MCAP VL IDXVIP
6/2/2009 6/8/2010 173 VANGUARD INDEX FDS MCAP VL IDXVIP
6/2/2009 6/8/2010 27 VANGUARD INDEX FDS MCAP VLIDXVIP

4/14/2009 6/8/2010 513 VANGUARD INDEX FDS SM CP VAL ETF

6/2/2009 6/8/2010 107 VANGUARD INDEX FDS SM CP VAL ETF

6/2/2009 6/8/2010 235 VANGUARD INDEX FDS SM CP VAL ETF

6/2/2009 6/8/2010 65 VANGUARD INDEX FDS SM CP VAL ETF
4/14/2009 6/8/2010 400 VANGUARD INDEX FDS SML CP GRW ETF
4/14/2009 6/8/2010 314 VANGUARD INDEX FDS SML CP GRW ETF

6/2/2009 6/8/2010 311 VANGUARD INDEX FDS SML CP GRW ETF

6/2/2009 6/8/2010 242 VANGUARD INDEX FDS SML CP GRW ETF
4/14/2009 6/8/2010 676 VANGUARD INDEX FDS VALUE ETF

6/2/2009 6/8/2010 S00 VANGUARD INDEX FDS VALUE ETF

6/2/2009 6/8/2010 100 VANGUARD INDEX FDS VALUE ETF

6/2/2009 6/8/2010 7 VANGUARD INDEX FDS VALUE ETF
7/27/2009 6/8/2010 86 VANGUARD INDEX FDS VALUE ETF
4/14/2009 6/8/2010 945 VANGUARD INDEX FDS GROWTH ETF

6/2/2009 6/8/2010 805 VANGUARD INDEX FDS GROWTH ETF
4/14/2009 6/8/2010 200 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF
4/14/2009 6/8/2010 50 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF

6/2/2009 6/8/2010 209 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF
7/27/2009 6/8/2010 200 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF

7/27/2009 6/8/2010 44 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF
8/25/2009 6/8/2010 166 VANGUARD TAX MANAGED FDEUROPE PACIFICETF
6/2/2009 7/2/2010 53 SPDR SER TR S&PBIOTECH ETF

7/27/2009 7/2/2010 137 SPDR SER TR S&PBIOTECH ETF
8/25/2009 7/2/2010 110 SPDR SER TR S&PBIOTECH ETF

8/25/2009 7/2/2010 28 SPDR SER TR S&PBIOTECH ETF
10/16/2009 7/2/2010 163 SPDR SER TR S&PBIOTECH ETF
6/2/2009 7/2/2010 17 VANGUARD INDEX FDS MCAP GR IDXVIP

7/27/2009 7/2/2010 548 VANGUARD INDEX FDS MCAP GR IDXVIP
8/25/2009 7/2/2010 523 VANGUARD INDEX FDS MCAP GR IDXVIP
10/16/2009 7/2/2010 533 VANGUARD INDEX £DS MCAP GR IDXVIP
4/14/2009 7/2/2010 27 VANGUARD EMERGING MKTSVIPERS
6/2/2009 7/2/2010 327 VANGUARD EMERGING MKTSVIPERS
6/2/2009 7/2/2010 232 VANGUARD EMERGING MKTSVIPERS
7/27/2009 7/2/2010 68 VANGUARD EMERGING MKTSVIPERS
6/2/2009 7/2/2010 21 VANGUARD INTL EQTY IDX EURPEAN ETF
7/27/2009 7/2/2010 171 VANGUARD INTL EQTY IDX EURPEAN ETF
8/25/2009 7/2/2010 158 VANGUARD INTL EQTY IDX EURPEAN ETF
10/16/2009 7/2/2010 265 VANGUARD INTL EQTY IDX EURPEAN ETF
6/2/2009 7/2/2010 73 VANGUARD INDEX FDS MCAP VL IDXVIP
7/27/2009 7/2/2010 403 VANGUARD INDEX FDS MCAP VL IDXVIP
8/25/2009 7/2/2010 370 VANGUARD INDEX FDS MCAP VL IDXVIP
10/16/2009 7/2/2010 215 VANGUARD INDEX FDS MCAP VL IDXVIP
10/16/2009 7/2/2010 100 VANGUARD INDEX FDS MCAP VL IDXVIP
6/2/2009 7/2/2010 35 VANGUARD INDEX FDS SM CP VAL ETF
7/27/2009 7/2/2010 320 VANGUARD INDEX £DS SM CP VAL ETF
8/25/2009 7/2/2010 292 VANGUARD INDEX FDS SM CP VAL ETF
10/16/2009 7/2/2010 298 VANGUARD INDEX FDS SM CP VAL ETF

FEIN 94-2955164

Garn Or Loss
Cost
Basis Proceeds Short Term  Long Term
5,340 7,389 2,050
2,751 3,807 1,056
1,915 2,650 735
12,531 14,289 1,758
3,078 2,842 (236)
5173 4,776 (397)
3,376 3,118 (258)
16,945 23,927 6,982
3,137 4,431 1,294
9,327 11,609 2,282
961 1,196 235
6,158 7,667 1,509
961 1,197 236
20,038 27,862 7,824
4,841 5,811 a7
10,631 12,763 2,131
2,939 3,530 591
16,816 23,703 6,887
13,204 18,607 5,403
15,248 18,429 3,181
11,868 14,340 2,473
25,069 30,881 5,812
20,564 22,841 2,277
4,113 4,568 455
288 320 32
3,635 3,929 294
37,549 47,267 9,718
35,619 40,264 4,645
5,018 5,755 737
1,255 1,439 184
6,269 6,013 {256)
6,164 5,755 (a10)
1,357 1,266 (91)
5,514 4,776 (738)
2,557 2,694 136
7,513 6,962 {551)
5,975 5,590 (384)
1,521 1,423 {98}
8,441 8,282 {159)
680 786 106
22,517 25,346 2,829
22,497 24,190 1,693
24,939 24,653 (287)
728 1,032 304
10,927 12,501 1,574
7,753 8,869 1,117
2,376 2,600 223
898 855 (43)
7,495 6,960 (534)
7,507 6,431 {1,075)
13,558 10,786 (2,772}
2,598 3,142 544
15,038 17,347 2,310
14,989 15,927 937
9,400 9,255 (145}
4,372 4,304 (68)
1,583 1,849 267
15,020 16,909 1,889
14,950 15,430 440
16,223 15,747 (476)

EXHIBIT 1



Margoes Foundation
Union Bank of California

From 03-01-10 Through 02-28-11

Quantity Security

Open Close
Date Date
| 6/2/2009 7/2/2010
7/27/2009 7/2/2010
8/25/2009 7/2/2010
10/16/2009 7/2/2010
10/16/2009 7/2/2010
7/27/2009 7/2/2010
8/25/2009 7/2/2010
10/16/2009 7/2/2010
‘ 6/2/2009 7/2/2010
} 7/27/2009 7/2/2010
‘ 8/25/2009 7/2/2010
‘ 10/16/2009 7/2/2010
‘ 8/25/2009 7/2/2010
‘ 10/16/2009 7/2/2010
10/16/2009 7/2/2010
3/31/2010 7/2/2010
5/12/2010 7/2/2010
7/9/2009 9/1/2010
9/29/2009 9/1/2010
‘ 4/14/2009 11/5/2010
i 4/14/2009 11/5/2010
6/2/2009 11/5/2010
7/8/2009 11/5/2010
7/13/2009 11/5/2010
7/13/2009 11/5/2010
6/19/2009  2/23/2011
6/19/2009 2/23/2011
7/8/2009 2/23/2011
7/13/2009 2/23/2011
7/13/2009 2/23/2011
|
i TOTALS
I

58 VANGUARD INDEX FDS SML CP GRW ETF
436 VANGUARD INDEX FDS SML CP GRW ETF
412 VANGUARD INDEX FDS SML CP GRW ETF
194 VANGUARD INDEX FDS SML CP GRW ETF
198 VANGUARD INDEX FDS SML CP GRW ETF
358 VANGUARD INDEX FDS VALUE ETF
413 VANGUARD INDEX FDS VALUE ETF
648 VANGUARD INDEX FDS VALUE ETF
41 VANGUARD INDEX FDS GROWTH ETF
570 VANGUARD INDEX FDS GROWTH ETF
550 VANGUARD INDEX FDS GROWTH ETF
652 VANGUARD INDEX FDS GROWTH ETF
60 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF
320 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF
100 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF
362 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF
7 VANGUARD TAX MANAGED FDEUROPE PACIFIC ETF
4223 VANGUARD INFLATION PROTECTED
4075 VANGUARD INFLATION PROTECTED
500 VANGUARD INDEX FDS FORMERLYVANGUARD REIT
154 VANGUARD INDEX FDS FORMERLYVANGUARD REIT
557 VANGUARD INDEX FDS FORMERLYVANGUARD REIT
1750 VANGUARD INDEX £FDS FORMERLYVANGUARD REIT
1300 VANGUARD INDEX FDS FORMERLYVANGUARD REIT
450 VANGUARD INDEX FDS FORMERLYVANGUARD REIT
1000 ISHARES TR GOLDMAN SACHS NAT RES INDEX FD
500 ISHARES TR GOLDMAN SACHS NAT RES INDEX FD
2000 ISHARES TR GOLDMAN SACHS NAT RES INDEX FD
26 ISHARES TR GOLDMAN SACHS NAT RES INDEX FD
100 ISHARES TR GOLDMAN SACHS NAT RES INDEX FD

FEIN 94-2955164

Gain Or Loss
Cost
Basis Proceeds Short Term Long Term
2,844 3,351 506
22,475 25,188 2,714
22,466 23,802 1,335
11,356 11,208 (148)
11,590 11,436 (154)
15,130 15,765 635
18,728 18,187 (542)
30,773 28,535 (2,238)
1,814 1,978 164
26,266 27,499 1,233
26,274 26,534 260
33,093 31,455 (1,638)
1,993 1,762 (231)
11,257 9,398 (1,858)
3,518 2,937 (581)
12,506 10,632 (1,874)
226 206 (20)
100,000 109,122 9,122
100,000 105,297 5,297
14,420 28,662 14,242
4,441 8,828 4,387
18,747 31,929 13,182
50,242 100,316 50,074
38,077 74,520 36,443
13,179 25,796 12,616
28,678 45,671 16,993
14,338 22,836 8,497
50,233 91,343 41,110
672 1,187 51S
2,585 4,567 1,982
1,339,637 1,649,917 5,017 305,263
2,985,569 3,243,134 5,117 252,447
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GENERAL INFORMATION

The Margoes Foundation was established in 1984 by the Will of John A. Margoes and operates
as a private foundation incorporated under California law.

GRANT PROGRAM OBJECTIVES
John Margoes envisioned the Foundation would be a resource and catalyst for supporting
imaginative and creative program opportunities that enabled:

* Minority and other disadvantaged youth to obtain a college education.
* Students from Asia and Africa to study in the United States.

* People with mental disabilities to live in non-institutional environments and lead
productive lives.

= Promising biomedical scientists to engage in cardiovascular research.
g gag

ELIGIBLE APPLICANTS
The Foundation accepts grant requests only from tax-exempt, charitable organizations that are
not defined as private foundations under Section 501(c)(3) of the Internal Revenue Code.

GEOGRAPHICAL FOCUS
The Foundation prefers to fund eligible non-profit organizations located in the San Francisco
Bay Area to facilitate interactions with grantees and oversight of the grant.

SEED MONEY AND MATCHING GRANTS
The Foundation prefers to:

* Award grants as seed money to jump start new program initiatives that effect strategic
change.

* Provide matching grants and leverage its support with contributions from other donors.

TERM OF GRANT
Grants are awarded for a one-year period and may be extended based on grantee performance
and program effectiveness. |

PROGRAM LIMITATIONS
The Foundation does not: ‘

*  Accept requests from individuals or award loans, scholarships and grants to individuals.

* Award grants for annual fund campaigns, fundraising events, operating deficits,
endowments, sectarian religious activities or sectarian religious facilities.

* Assume any obligation to provide continuing support to grantees.

EXHIBIT 2



CURRENT PROGRAM PRIORITIES

[FOR MINORITY AND DISADVANTAGED STUDENTS|

The Foundation places a high priority on funding collegiate and pre-collegiate programs that
prepare low income, minority and other disadvantaged students to qualify for post-secondary
education, matriculate in a college or university and graduate with a degree.

COLLEGE PROGRAMS.
= To support institutional scholarship and financial aid programs for promising minority
and disadvantaged students with high academic potential.

COLLEGE PREPARATORY PROGRAMS.

* To support after-school and summer academically focused programs to help
munority and disadvantaged high school students improve their competence in
secondary school subjects and better qualify for admission to college.

Appropriate programs include supplemental math and science activities, tutoring and
mentoring in academic disciplines, computer literacy, the arts and music. The program
sponsor must provide information about the number of high school students enrolled in
the program who graduate and enroll in college.

NEW AND INNOVATIVE PUBLIC EDUCATION PROGRAMS.
* To support programs to increase the number of minority and disadvantaged high school
graduates who enroll in college and obtain a degree.

PROFESSIONAL TEACHING TRAINING PROGRAMS.
= To support programs to prepare teachers for teaching minority and disadvantaged high
school students in hard to staff urban schools.

[FOR FOREIGN STUDENTS FROM AFRICA AND ASIA|

* To support supplementary scholarship programs African and Asian nationals to study
at a college or university in the United States. Students are expected to make a direct
application of their training, to the extent possible, when they return to their home
communities.

Qualifying students must have received:
*  Written notification of their admission to an academicalily focused or short-term
technology program at a college or university in the United States.
* A full academic scholarship and partial living allowance but fall short of the INS
financial requirements for studying in the United States. ‘

[FOR PEOPLE WITH MENTAL DISABILITIES| ‘

* To support community-based programs that empower people with mental disabilities to
live independently and lead productive lives.

» To support community-based programs that improve the delivery of mental health
services to young people who turn 18 years old and are making the transition from
residential therapeutic care to independence.

FOR POST-DOCTORAL BIOMEDICAL SCIENTISTS]

* To support institutions and associations engaged in cardiovascular research

EXHIBIT 2



GRANT PROPOSAL & REPORTING GUIDELINES

The Margoes Foundation accepts and reviews grant proposals on a continuing basis. Applicants
should contact the Foundation if they have questions about the current grantmaking priorities
and application procedures.

Grant proposals should be submitted before April 15 for consideration at the spring board
meeting and before October 15 for consideration at the fall board meeting. Applicants should
provide one copy of the following documents:

[The Cover Letter

The cover letter should not exceed two pages and include:

A summary of the proposed project or program and the dollar amount requested.
A statement describing how the proposed project or program furthers the Margoes
Foundation grantmaking objectives and priorities.

A Drief description of the organization’s mission and accomplishments.

A statement indicating the governing board authorizes the application.

The name, address and telephone number of the responsible contact person.

@e Proposal Narrativel

The proposal narrative should not exceed six pages and describe:

The purpose of the project or program and the problem(s) it will address.

The specific goal(s) and objectives of the project or program.

The target population and the number of participants.

The proposed activities and timeline of the project or program during the grant period.
The names and qualifications of the responsible personnel.

The project or program budget of estimated revenue and expenses.

The dollar amount requested from the Margoes Foundation and the use of the funds.

A list of the current donors and the level of their support to the project or program.

The names of other funding partners who will be solicited for support.

The proposed funding plan to continue the project or program beyond the grant period.

[The Reporting of Grant Results

A brief description of how the applicant will measure the success of the project or program and
report the grant results:

The outcomes to be achieved based on the specific goals and objectives in the proposal.
The grant helped to advance the project or program and further the Foundation’s grant
objectives.

The 1mpact of the project or program on the participants.

Non-programmatic events and unexpected results encountered during the grant period.
Key lessons learned during the grant period.

[Organizational and Financial Documents|

The organization's current 501(c) (3) letter and classification under Section 509(a) of the
Internal Revenue Code and any updates or amendments.

The names of the officers and directors of the governing board.

The most recent twelve-month audited financial statement including balance sheets and
statements of revenue and expenses. If the applicant does not have an audited
statement, submit a copy of the most recent IRS Form 990.

The organization's current year budget of operating revenue and expenses.
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