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Form 990'PF

Department of the Treasury
Intemal Revenue Service

Return of Private Foundation
or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation
Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No_1545-0052

2010

For calendar year 2010, or tax year beginning 03 /01/10 ,andending 02/28/11

G Check all that apply’ | | Initial retu

Amended

m D Inutiat return of a former public chanty
|_| Address change

retum

|:| Final return
Name change

Name of foundation

MARGARET NELSON CASTLE COLLEGE
SCHOLARSHIP TRUST

A Employer identification number

20-0784171

B Telephone number (see page 10 of the instructions)

Number and street (or P O box number if mail 1s not delivered to street address)

PO BOX 307

Room/suite

785-282-6682

C If exemption application ts pending, check here >

City or town, state, and ZIP code

SMITH CENTER

KS 66967-0307

D 1. Foreign organizations, check here 2

2. Foreign organizations meeting the

H Check type of organization: Izl Section 501(c)(3) exempt private foundation
|__| Section 4947(a)(1) nonexempt charitable trust Other taxable private foundation

85% test, check here and attach computation p D

E - If private foundation status was terminated under

| Fair market value of ali assets at
end of year (from Part Il, col. (c),

D Other (specify)

J Accounting method: [Z] Cash D Accrual

» []

section 507(b)(1)(A), check here

F ifthe foundation 1s in a 60-month termination

line 16)» $ 182, 883| (Part|, column (d) must be on cash basis ) under section 507(b)(1)(B), check here » D
Partl  Analysis of Revenue and Expenses (The total of (a) Revenue and (d) Disbursements
amounts i columns (b), (c). and (d) may not necessanly equal expenses per (b) Net investment {c) Adusted net for chantable
books income income purposes
the amounts In column (a) (see page 11 of the instructions) ) (cash basts only)
1 Contributions, gifts, grants, etc., received (attach schedule) 4,516
2 Check @] if the foundation is not required to attach Sch B
3 Interest on savings and temporary cash investments 5,624 5,624
‘| 4 Dwdends and interest from secunties 1,581 1,581
5 cossrens y
?2 b Netrental income or (loss) e 5 :ﬁjﬂ‘
:%;?‘J 6a  Netgam or (loss) from sale of assets notonline 10~ 87 7 g;é ,éf_%*;“’i{sﬁbi
\53 b Gross sales pnce for all assets on line 6a 54,419 ot Foa A B § N A
Z_| 7 Capital gain netincome (from Part IV, line 2) 87 xri nxpe o
; 8 Netshort-termcapitalgan N 0% e
=| 9 Income modifications e Sk
"1 10a Gross sales less retums & allowances Q’%Qhﬂ 3 i3
“t b Less. Costof goodssold =
™ c Gross profitor (loss) (attach schedule) .
=11  Other income (attach schedule) = . . . . ..
12  Total. Add lines 1 through 11 . . 11,808 7,292 0
»n |13 Compensation of officers, directors, trustees, etc. 1,141 1,027 114
§ 14 Other employee salaries andwages = . ... ..
@ 15 Pension plans, employee benefits =~ =
m 16a Legal fees (attach schedule) . o
o | b Accounting fees (attach schedule) =~ Stmt 1 425 43 382
Z | c Otherprofessional fees (attach schedule) . . .
Sl werest T .
W 118 Taxes (attach schedule) (see page 14 of the mstructions) S tmt 2 ) 72
':E' 19  Depreciation (attach schedule) and depletion
T (20 Occupancy U
g 21 Travel, conferences, and meetings . . ... ...
S [22 Pnntingand publications .. 20 20
D |23 Otwerexpensesatisch) . TR
'.g 24 Total operating and administrative expenses.
5 Addlnes 13through 23 .. 1,658 1,070 0 516
8- 25 Contributions, gifts, grants pad 12,500 12,500
26 Total expenses and disbursements. Add lines 24 and 25 . 14,158 1,070 0 13,016
27  Subtract ine 26 from hne 12: ' .
a Excess of revenue over expenses and disbursements -2,350
b Netinvestment income (if negative, enter-0-) 6,222
¢ Adjusted net income (if negative, enter -0-) 0

For Paperwork Reduction Act Notice, see page 30 of the instructions.

DAA

Form 990-PF (2010) 6
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171 Page 2
Beginning of year End of year
PartJi Balance Sheets th‘t:t%egesg’zdnﬂff'ay’;g??F::Sft‘stslg:‘?; ?gzg}ﬁgg':;gﬁ?? (a) Book Value (b) Book Value (c) Farr Market Value
1 Cash—non-iterest-beanng .. .. ... ... ... 12 12
Savings and temporary cash investments =~ L 11,599 9,136 9,136
3 Accounts recelvable ’ ....................................
Less: allowance for doubtful accounts »
4 Pledgesreceivable > .. . ...
Less: allowance for doubtful accounts »
5 Grants recelvable e e sessesesr + arssmes s sea  ersess se es sees e
6  Receivables due from ofﬁcers dlrectors trustees, and other
disqualified persons (attach schedule) (see page 15 of the
INSUUCHONS) | . e
7 Othernotes and loans recewvable (att. schedule)®» ..
Less: allowance for doubtful accounts ®» 0
2 8 inventonesforsaleoruse 0
§ 9 Prepad expenses and deferred charges i .
< 10a Investments—U.S. and state govemment obligations (attach schedule) Stmt 3 95,611 42,295 43,437
b Investments—corporate stock (attach schedule) ~_See Stmt 4 46,159 47,130 53,305
¢ Investments—corporate bonds (attach schedule) See Stmt 5 25,125 77,571 76,993
11 Investments—and, buidings, and equipment bass®»
Less accumulated depreciaton (atachsch) P
12 Investments—mortgage loans ... . .. ... ...
13 Investments—other (attach schedule) . ... ... ... ...
14 Land, buidings, and equipment basis .
Less accumutated deprecaton (atachsch) > L
15 Other assets (describe > . ... ... e )
16  Total assets (to be completed by all filers—see the
instructions Also, see page 1, item|) .. , , 178,494 176,144 182,883
17  Accounts payable and accrued expenses =~
ol 18 Grantspayable . ...
S| 19 Defemedrevenue ... ...
% 20 Loans from officers, directors, trustees, and other dlsqualrﬁed persons
S 21 Morlgages and other notes payable (attach schedule) =~ . .. .. = . .. ...
~| 22 Otherliabittes (descrbe )
23  Total liabilities (add lines 17 through 22) . L. R 0 0
Foundations that follow SFAS 117, checkhere P I:I
g and complete lines 24 through 26 and lines 30 and 31.
Bl 24 Unrestricted . ............. ...
% 25 Temporanlyrestricted ... ... ... . .. ...
@l 26 Permanently restricted e e e gy et
'S Foundations that do not follow SFAS 117 check here P>
E and complete lines 27 through 31.
S| 27 Capital stock, trust principal, or cument funds 0 .. 180,393 180,393
Wl 28 Paid-in or capital surplus, or land, bldg., and equipmentfund
#| 29 Retained eamings, accumulated income, endowment, or other funds i -1,899 -4,249
2 30 Total net assets or fund balances (see page 17 of the
B nstuctions) e e . 178,494 176,144
Z| 31 Total liabilities and net assets/fund balances (see page 17
of the instructions) 178,494 176,144
Partilf  Analysis of Changes in Net Assets or Fund Balances
1 Tota! net assets or fund balances at beginning of year—Part Il, column (a), line 30 (must agree with
end-of-year figure reported on pnor year's retum) 1 178,494
2 Enter amount from Part|, lne27a 2 -2,350
3 Other increases not included in Ime 2 (ltemlze) P __________________ 3
4 Add Ilnes 1'2' and3 ............................................ 4 176'144
5 Decreases notincluded in fine 2 (temize) > ... ... .. ... ... 5
6 Total net assets or fund balances at end of year (line 4 minus line 5} —Part |I, column (b), ine 30 6 176,144
Form 990-PF (2010)

DAA
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171 Page 3
Part IV Capital Gains and Losses for Tax on Investment Income
(a) List and descnbe the kind(s) of property sold (e g , real estate, {b) How acquired (c) Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs MLC Co ) P _furchase (mo. day, yr.) (mo., day, yr)
ia__See Worksheet
b
C
d
e
(o s o e (0 Dprsato toves () Costor e e et
a
b
C
d
[

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(J) Adjusted basis
as of 12/31/69

(k) Excess of col. (1}

(i) F.M.V. as of 12/31/69 over cof (j), f any

{I) Gains (Col (h) gain minus
col (k), but not less than -0-) or
Losses (from col. (h))

© a0 |o|w

If gain, also enter in Part |, ine 7
If (loss), enter -0- in Part |, line 7

1

2 Capital gain net income or (net capital loss) {

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6).
If gain, also enter in Part |, iine 8, column (c) (see pages 13 and 17 of the instructions).
If (loss), enter -0- in Part |, line 8

3 2

Part V

Qualification Under Sectlon 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?
If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.

D Yes @ No

1 Enter the appropriate amount in each column for each year, see page 18 of the instructions before making any entries.

(a) (b) {c) (d)
Calendar yigf?o‘,":;‘f{d yg;a l';seglnnnng in) Adjusted qualifying distnbutions Net value of nonchantable-use assets {col Pl;)s t;s:jté%nbr?ggl ()
2009 10,209 174,284 0.058577
2008 10,831 176,348 0.061418
2007 10,047 187,704 0.053526
2006 8,400 181,779 0.046210
2005 9,430 179,643 0.052493
2 Totalofline 1, coumn (d) | .. ... .. ... . ... 2 0.272224
3 Average distnbution ratio for the 5-year base penod—divide the total on line 2 by 5, or by the
number of years the foundation has been in existence ff less than5years 3 0.054445
4 Enter the net value of noncharitable-use assets for 2010 from Part X, line§ . . . ... . .. 4 179,239
§ Multiplybnedbyline3 . . i 5 2,759
6 Enter 1% of netinvestment income (1% of Part |, line270) 6 62
7 Addlinessands .................................................................... 7 9'821
8 Enter qualifying distributions from Part XIl, ine 4 8 13,016
If ine 8 is equal to or greater than line 7, check the box |n Part VI hne 1b, and complete that part usmg a 1% tax rate See the
Part VI instructions on page 18.
Form 990-PF (2010)

DAA
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171 Page 4
Part Vi Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see page 18 of the instructions)

1a Exempt operating foundations descnbed in section 4840(d)(2), check here P D and enter "N/A" on line 1.
Date of ruling or determination letter: (attach copy of letter if necessary—see instructions) .
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 62
here b @ andenter 1% of Part |, ine27b
¢ All other domestic foundations enter 2% of I|ne 27b. Exempt forelgn orgamzahons enter 4% of
Part |, ine 12, col (b).
2  Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0
3 Add llnes 1 and 2 ........................................ 3 62
4  Subtitle A (income) tax (domestic sectxon 4947(a)(1) trusts and taxable foundations only. Others enter -0 ) 4 0
5 Tax based on investment income. Subtractline 4 from line 3 If zero or less, enter-0- 5 62
6 Credits/Payments-
a 2010 estimated tax payments and 2009 overpayment creditedto2010 =~~~ | 6a
b Exempt foreign organizations—tax withhetd at source =~~~ 6b
¢ Tax paid with application for extension of time to file (Form 8868) o 6¢
d Backup withholding erroneously withheld U I - - |
7  Total credits and payments. Add lines 6a through 6d . 7
8  Enter any penalty for underpayment of estimated tax. Check hereE] |f Form 2220 isattached 8
9  Taxdue. If the total of ines 5 and 8 1s more than line 7, enter amountowed | 4 9 62
10  Overpayment. If ine 7 is more than the total of ines 5 and 8, enter the amount overpaid === > [ 10
11 Enter the amount of line 10 to be’ Credited to 2011 estimated tax > Refunded P | 11
PartVIl-A __ Statements Regarding Activities
1a Durning the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene in any political campaign? .~ o 1a X
b Did it spend more than $100 during the year (elther d|rectly or lndlrectly) for political purposes (see page 19
of the mstructions for definiton)? ... . . Lo . L X
If the answer 1s "Yes" to 1a or 1b, attach a detailed descnption of the actnvntles and coples of any matenals
published or distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for thisyear? L [ X
d Enter the amount (if any) of tax on political expendltures (sectlon 4955) |mposed durlng the year
(1) On the foundation. » §$ (2) Onfoundation managers P $

e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers P $
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? o o 2 X
If "Yes," attach a detailed descnption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of

incorporation, or bylaws, or other similar instruments? If "Yes," attach a conformed copy of the changes =~~~ .= . . ... 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? . . 4a X
b If"Yes,” has itfiled a tax retum on Form 990-T for thsyear? N/A | 4
§  Was there a liquidation, termunation, dissolution, or substantial contraction during the year? .~~~ 5 X
If "Yes," attach the statement required by General Instruction T.
6  Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
e By language in the governing instrument, or
o By state legislation that effectively amends the goveming instrument so that no mandatory directions that
conflict with the state law remain in the goveming instrument? .~~~ 6| X
7 Did the foundation have at least $5,000 in assets at any time during the year? If 'Yes complete Part II col. (c) andPart XV 71 X
8a Enter the states to which the foundation reports or with which it 1s registered (see page 19 of the
mstucons) > KS N
b If the answeris "Yes to Ime 7, has the foundatlon fumlshed a copy of Form 990-PF to the Attomey General .,
(or designate) of each state as required by General Instruction G? If "No,” attach explanaton =~ =~ = . L 8b| X
9 Is the foundation claiming status as a private operating foundation within the meaning of sectlon 4942(1)(3) or
4942(j)(5) for calendar year 2010 or the taxabie year beginning in 2010 (see instructions for Part XIV on page
27)71f"Yes, complete Part XIV .. e 9 X
10 Did any persons become substantial contnbutors during the tax year? If "Yes attach a schedule listing their
names and addresses . o . i T 10 X
Form 990-PF (2010)
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171 Page 5
Part VIEFA  Statements Regarding.Activities (continued)
11 Atany time duning the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," atach schedule (see page 20 of the instructons) .. ... .. .. .. .. o X
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August17,20087 ... ... ... . ..o .. O A X
13 Did the foundation comply with the public |nspecnon requirements for |ts annual retums and exemptlon appllcatlon'? o 131X
Webstte address > N/A e,
14 Thebooksareincareof » THE PEOPLES BANK o " Telephone no. » 785-282-6682
136 S. MAIN
Located at B SMITE CENTER . ... ... ... .. .. ... ks . ZP+4> 66967-0307
15  Section 4947(a)(1) nonexempt chantable trusts filing Form 990- PF in lieu of Form 1041—Check here . ... i s D
and enter the amount of tax-exempt interest received or accrueddunng theyear ......... .. ........ ..., | 4 I 15 |
16 At any time dunng calendar year 2010, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, securities, or other financial accountin a foreign country? L L ] X

See page 20 of the instructions for exceptions and filing requirements for Fonn TD F 90-22.1. If "Yes," enter
the name of the foreign country
Part VIi-B___ Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes | No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualffied person? = = = | D Yes @ No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? | . . e . Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a dlsquahf ied person? ................ Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualfied person? = = Yes No
{5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of a disqualified person)? =~ = . o . D Yes @ No

(6) Agree to pay money or property to a government official? (Exceptlon Check "No |f the
foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90days) .= . ... .. .. . .. . ... D Yes @ No
b If any answer i1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed n Regulatlons

section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? N/ A |1
Organizations relying on a current notice regarding disaster assistance check here =~~~ . >

¢ Did the foundation engage in a prior year n any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the tax year beginning n 2010? . .. . .. ... ... ... L ic X

2 Taxes on failure to distnbute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942(j)(3) or 4942(j)(5)):
a Atthe end of tax year 2010, did the foundation have any undistnbuted income (lines 6d and
6e, Part XlIl) for tax year(s) beginning before 2010?
If "Yes,” listthe years > 20 .20 . , 20 , 20 .

b Are there any years listed in 2a for which the foundatlon |s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to

all years listed, answer "No" and attach statement—see page 22 of the instructions.) . ... ... . .. ... .. N/ A2
¢ [f the provisions of section 4842(a)(2) are being applied to any of the years listed in 2a, list the years here.
» 20 , 20 , 20 , 20
3a Did the foundation hold more than a 2% dlrect or indirect interest in any business enterprise
atanytmedunngtheyear? . ... ... .. ... D Yes @ No

b If“Yes," did it have excess business holdings in 2010 as a result of (1) any purchase by the foundatlon or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year penod (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine if the

foundation had excess business holdings in2010.)  N/A |3
4a Did the foundation invest during the year any amount in a manner that would jeopardlze |ts chantable purposes? ...... . .. | 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jecpardy before the first day of the tax year beginning in 2010? 4b X

Form 990-PF (2010)

DAA




128003 05/05/2011 2 52 PM

Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171 Page 6
Part VIl-B _ Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to:
{1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? I:I Yes @ No ‘
(2) Influence the outcome of any specific public election (see section 4955); or to carry on,
directly or indirectly, any voter registration drive? H Yes % No
(3) Provide a grant to an individual for travel, study, or other similar purposes? ........ Yes No
(4) Provide a grant to an organization other than a charitable, etc., organization descnbed in
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions) =~ . D Yes @ No
(5) Provide for any purpose other than religious, charitable, scientific, Iiterary, or educational
purposes, or for the prevention of cruelty to children oramimals? . . ... . ... .. D Yes @ No
b Ifany answer is "Yes" to 5a(1)~(5), did any of the transactions fail to qualify under the exceptlons descnbed in
Regulations section 53.4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? =~~~ N / A | 5b
Organizations relying on a current notice regarding disaster assistance checkhere | 4
¢ Ifthe answer is "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? N/a D Yes D No
If "Yes," attach the statement required by Regulations section 53.4945-5(d)
6a Did the foundation, dunng the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefitcontract? . D Yes Iz] No
b Did the foundation, dunng the year, pay premlums dlrectly or mdlrectly. ona personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a  Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? . D Yes @ No
b If Yes, did the foundation receive any proceeds or have any net income attributable to the transacton? .. .. .. ..... N/ A|7
Part Vi Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).
(b) Title, and average | (c) Compensation (d) Cantnbutians to
(a) Name and address dgegtr:d p:)r pw:senlx(on {if not ;.:g-i;i, enter pfé“gg;%ﬁ?:{g{sg; (Omrlllmmnt.
..THE PEQPLES BANK . .. . ... ... SMITH CENTER TRUSTEE
136 S. MAIN KS 66967-0307 1.00 1,141 0 0

2 Compensation of five highest-paid employees (other than those included on line 1 — see page 23 of the instructions).

If none, enter "NONE."

d) Contnbutions to
(b) Title, and average (
employee benefit | (@) Expense account,
(a) Name and address of each employee paid more than $50,000 dr;eg;:d pg we?:m (c) Compensation plans and defened other allowances
pos compensaton
NN i i e e e

Total number of other employees paid over $50,000 > | 0

Form 990-PF (2010)

DAA
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171

Page 7

Part Vil Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors {continued)

3 Five highest-paid independent contractors for professional services (see page 23 of the instructions). If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

Total number of others receiving over $50,000 for professional services

Parf BGA Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activities duning the tax year. Include relevant statistical information such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1. N/a

Part IX-B Summary of Program-Related Investments (see page 24 of the instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1, N/a

Total. Add lines 1 through 3 | R . . >

DAA

Form 990-PF (2010)
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171 Page 8
Part X Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out chantable, etc.,
purposes:
a Average monthly fair market value of securities _ o L . |1a 171,005
b Average of monthly cashbalances ... ... ceeeeeene .. O A |- 10,964
¢ Fair market value of all other assets (see page 25 of the mstmcuons) _______________________ R ic 0
d Total(addhnes 1a,b,andC) . .. ... ... .. ... .. e i 1d 181,969
e Reduction claimed for blockage or other factors reported on lines 1a and
fc (attach detailed explanation) | . ... . ... ... ... R ETY 0
2 Acquisition indebtedness applicabletolne 1assets . 0 . L. o 2 0
3 Subtactine2fomlinetd T R 181,969
4  Cash deemed held for chantable activities. Enter 1% % of line 3 (for greater amount see page 25 of
the inStrUCios) .. ... e e R 2,730
5§  Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 o 5 179,239
6 Minimum investment return. Enter 5% of line 5 . PO 6 8,962
Part Xi Distributable Amount (see page 25 of the instructions) (Sectlon 4942@)(3) and 0)(5) pnvate operating
foundations and certain foreign organizations check here » and do not complete this part )
1 Minimum investment retumn from Part X, line6 ........ . . ...... ...... . ...... e, D 1 8,962
2a Tax on investment income for 2010 from Part Vi, line5 | 2a 62
b Income tax for 2010. (This does not include the tax from PartvI.) = = | - L2b
c Add hnes za and 2b . ses e e = ss = assaseass e s se  esesass sa @ sesasase e e e 2c 62
3 Distributable amount before adjustments. Subtract line 2c fromlined 3 8,900
4  Recoveries of amounts treated as qualifying distributions 0 o L. 4
5 Add Ilne53and4 ...................................................................... 5 8' 900
6  Deduction from distributable amount (see page 25 of the instructons) L 6
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIlI, N
line 1 e e e 7 8,900
Part Xl Qualifying Distributions (see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomplish chantable, etc., purposes:
a Expenses, contributions, gifts, etc.—total from Part 1, column (d), lne 26 = = . . | 1a 13,016
b Program-related investments—total fromPartIX-8 = .. . ..., e . 1b
2  Amounts paid to acquire assets used (or held for use) dlrectly in carrylng out chantable, etc.,
PUIDOS S e e e e e e e e e e e e s .. 2
3  Amounts set aside for spec1f' ic chantable pro;ects that satlsfy the.
a  Suitability test (prior IRS approval required) e e i e el 3a
b Cash distribution test (attach the required schedule) .......................... A - )
4  Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, Ine 8, and Part Xill, line 4 . | 4 13,016
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see page 26 of the instructions) . ... R 62
6  Adjusted qualifying distributions. Subtract line 5 from line4 6 12,954
Note. The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculating whether the foundatlon
qualifies for the section 4940(e) reduction of tax in those years.
Form 990-PF (2010)

DAA
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE

20-0784171 Page 9

Part XiH

Undistributed Income (see page 26 of the instructions)

o

0o Q0 T

10

[~ T + B < Y -]

Distnbutable amount for 2010 from Part X,
line 7

Total for pror years: 20 , 20 , 20

(a)
Corpus

(b) {c) (d)
Years prior to 2009 2009 2010

8,900

4,885

Excess distnbutions camryover, If any, to 2010:
From 2005

From 2006

From 2007

From 2008

From 2009 ---------------------

Total of ines 3a throughe
Qualifying distnbutions for 2010 from Part XII,
ine4: > § 13,016

Applied to 2009, but not more thanline2a
Applied to undistributed income of prior years
(Election required—see page 26 of the instructions)
Treated as distributions out of corpus (Election
required—see page 26 of the instructions)
Applied to 2010 distributable amount
Remaining amount distributed out of corpus
Excess distributions carryover applied to 2010
(If an amount appears in column (d), the same
amount must be shown in column (a).)

Enter the net total of each column as
indicated below:

Corpus. Add lines 3f, 4c, and 4e Subtract ine 5
Prior years' undistributed income Subtract

“ne 4b from hne 2b .....................................
Enter the amount of prior years' undistributed

income for which a notice of deficiency has

been i1ssued, or on which the section 4942(a)

tax has been previously assessed
Subtract line 6¢ from line 6b. Taxable
amount—see page 27 of the instructions
Undistnbuted income for 2009. Subtract line

4a from line 2a. Taxable amount—see page

27 Of the lnStrUCtions .................................
Undistributed income for 2010. Subtract lines

4d and 5 from line 1. This amount must be

dIStnbUted In 2011 .....................................
Amounts treated as distnbutions out of corpus

to satisfy requirements imposed by section

170(b)(1)(F) or 4942(g)(3) (see page 27 of the

applied on line 5 or line 7 (see page 27 of the

instructions) L
Excess distributions carryover to 2011.

Subtractlines 7 and 8 fromlne6a =~
Analysis of line 9:

Excess from 2006

4,885

8,131

769

Excess from 2007

Excess from 2008

Excess from 2009

Excess from 2010

.

DAA

Form 990-PF (2010)
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171 Page 10

Part XIV __ Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9)

1a

2a

If the foundation has received a ruling or determination letter that it is a private operating

foundation, and the ruling is effective for 2010, enter the date oftherung =~~~ . N

Check box to indicate whether the foundation is a private operating foundation described in section 4942(j)(3) or |—! 4942(j)(5)

Enter the lesser of the adjusted net Tax year Prior 3 years (e) Total
income from Part | or the mimimum (a) 2010 (b) 2009 (c) 2008 (d) 2007

investment return from Part X for
eachyearhsted = = .
85% of ine 2a

line 4 for each year listed
Amounts included in fine 2c not used directly
for actve conduct of exempt activites
Qualifying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2¢
Complete 3a, b, or ¢ for the
alternative test relied upon.
"Assets" alternative test—enter:
(1) valueofallassets =~
(2) Value of assets qualifying under
section 4942(G}3)B)()) ... .. ..
"Endowment” alternative test—enter 2/3
of minimum investment return shown 1n
Part X, line 6 for each year listed
"Support” alternative test—enter:
(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royaities)
Support from general public
and 5 or more exempt
organizations as provided in
section 4942(j)(3)(B)(ii) =
(3) Largest amount of support from
an exempt organization
(4) Gross investment income

(2

~—

Part XV Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at

any time during the year—see page 28 of the instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the tota! contributions received by the foundation
before the close of any tax year (but only if they have contrnibuted more than $5,000). (See section 507(d)(2) )
N/A
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.
N/A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here b EI if the foundation only makes contributions to preselected charntable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see page 28 of the instructions) to individuals or
organizations under other conditions, complete items 2a, b, ¢, and d.
a The name, address, and telephone number of the person to whom applications should be addressed:
THE PEOPLES BANK 785-282-6682
136 S. MAIN SMITH CENTER KS 66967-0307
b The form in which applications should be submitted and information and matenals they should include:
SEE SCHEDULES 1 & 2
¢ Any submission deadlines:
APRIL 1ST
d Any restrictions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other

factors:
See Statement 6

DAA

Form 990-PF (2010)
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171 Page 11
Part XV Supplementary Information (continued)
3_Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient "Jﬁfvi’ I::)tl Irilaart‘lt‘:r:\i'r\::glgl Foundation Purpose of grant o
any foundation manager status of contnbution Amount
Name and address (home or business) or substantial contributor reciprent
a Paid during the year
See Statement 7
12,500
Total . e > 3a 12,500
b Approved for future payment
N/A
Total . » 3b

DAA

Form 990-PF (2010)
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE

20-0784171

Page 12

Part XVI-A

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

N s wWN

12
13

Program service revenue:

Unrelated business income

Excluded by section 512, 513, or 514

(a)
Business code

(b) el
usion
Amount powA

(d)
Amount

(e)
Related or exempt
function income
(See page 28 of
the instructions )

- 0o Qa 0o T

g Fees and contracts from government agencies
Membership dues and assessments =~~~
Interest on savings and temporary cash investments
Dividends and interest from secunties

Net rental income or (loss) from real estate.

Net rental income or (loss) from personal property
Other investment income

Net income or (loss) from special events
Gross profit or (loss) from sales of inventory
Other revenue: a

14

5,624

14

1,581

18

87

b

c

d

e

Subtotal Add columns (b), (d),and(e) = .
Total. Add line 12, columns (b}, (d), and (e)

7,292

(See worksheet n line 13 instructions on page 29 to verify calculations )

13

7,292

Part Xvi-8

Line No.

Relationship of Activities to the Accomplishment of Exempt Purposes

Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the

v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See page 29 of the

instructions.)

N/A

DAA

Form 990-PF (2010)
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Form 990-PF (2010) MARGARET NELSON CASTLE COLLEGE 20-0784171 Page 13
Part XVt Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Did the organization directly or indirectly engage in any of the following with any other organization descnbed Yes | No

in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to polttical
organizations?

a Transfers from the reporting foundation to a nonchantable exempt organization of.
() Cash . .. ... ... USRI 1a(1) X
(@) Otherassets . . ... e . ra@) X

b Other transactions*
(1) Sales of assets to a noncharitable exempt organization 00 1b(1) X
(2) Purchases of assets from a noncharitable exempt organizaton . 00 L0 L. .. [1b(2) X
(3) Rental of faciliies, equipment, orotherassets . .. . . ... ... . ... .. .. .. . [1be3) X
(4) Reimbursement arrangements . . ... .. .. ... e o) X
(5) Loansorloan guarantees ... . ... ... e, 1b(5) X
(6) Performance of services or membershlp or fundraising solicitations 1b(6) X

¢ Shanng of facilities, equipment, mailing lists, other assets, or pad employees =~ =~ . ... . . ... .. B ic X

d If the answer to any of the above I1s "Yes,” complete the following schedule. Column (b) should aIways show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than far market
value in any transaction or shanng arrangement, show in column (d) the value of the goods, other assets, or services received.

(a) Line no {b) Amount involved (c) Name of noncharntable exempt organization (d) Descnption of transfers, transactions, and sharing arrangements

N/A

2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described In section 501(c) of the Code (other than section 501(c)(3)) or in section 5277
b If "Yes," complete the following schedule.

(a) Name of organization {b) Type of organization (c) Descnption of relattonship

N/A

| e R o S B preraver siha ian simaayeror eomem 5 ba554 on 8 miormaton of whch preparet has any knowieage.
Do VP, E1)~1
Here } , [ TRUSTEE
Signature of officer or trusiée “Date Title
Print/Type preparer's name Preparer's signature Date Check D "
Paid self-employed
Preparer (GAREN L KUHLMANN &%\/ %’\ 05/05/11
Use Only| Fim's name P GAREN L KUHLMANN CPA CHTD PTIN P01070574
Fim's address » PO BOX 265 Frs END48-1071185
SMITH CENTER, KS 66967-0265 Phoneno 785-282-6867
Form 990-PF (2010)

DAA
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Capital Gains and Losses for Tax on Investment Income

Form 990-PF

For calendar year 2010, or tax year beginning

03/01/10 ,andending

02/28/11

2010

Name

MARGARET NELSON CASTLE COLLEGE

Employer ldentfication Number

SCHOLARSHIP TRUST 20-0784171
e housd A R A i ©) fagued | O Qaeas’ | i
(1) FEDERAL NATL MORTGAGE ASSN P 10/13/09 | 03/25/10
(2) FEDERATED GNMA TRUST INSTIL SHARES P 10/27/09 | 06/01/10
(3) FRONTIER COMMUNICATIONS CORP P 07/16/10 | 08/02/10
(49 FEDERAL HOME LOAN MORTGAGE P 02/26/09 | 06/11/10
(5) FEDERAL HOME LOAN BANK P 12/01/05 | 12/29/10
() FEDERAL NATL MORTGAGE ASSN P 11/14/07 | 05/03/10
(7) FRONTIER COMMUNICATIONS CORP P 01/06/09 | 08/02/10
(8) VANGUARD HEALTH CARE INC
(9) VANGUARD GNMA FUND
(10)
(11
(12)
(13)
(14
(15)
(6) Gross sales prica (7} Depreciaton fawed (8), Costor other bass (B e orfioss)e)
(1) 8,000 8,015 -15
(2) 1,300 1,285 15
3) 3 1 2
(4) 12,000 12,000
(5) 25,000 25,000
(6) 8,000 8,001 -1
n 28 30 -2
(8) 81 81
(9) 7 7
(10)
(11
(12)
(13)
(14)
(15)

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(i) F.MV asof 12/31/69 (i) A(igusted basis

as of 12/31/69

) Eearss oy’

[I Gains {Col (hzlgaln minus
col. {k), but not less than -0-) or
osses (from col. (h))

(1) -15
(2) 15
(3) 2
(4)
(5)
(6) -1
(7) -2
(8) 81
[C)N 7
(10)
(1)
(12)
(13)
(149)

(15)
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20-0784171 Federal Statements
FYE: 2/28/2011

Statement 3 - Form 990-PF, Part I, Line 10a - US and State Government Investments

Description
Beginning End of Basis of Fair Market
of Year Year Valuation Value
US GOVT AGENCIES/STATE EXEMPT
S 60,046 $ 35,000 Market S 35,991
US GOVT AGENCIES/STATE TAXABLE
35,565 7,295 Market 7,446
Total S 95,611 S 42,295 S 43,437

Statement 4 - Form 990-PF, Part Il, Line 10b - Corporate Stock Investments

Description
Beginning End of Basis of Fair Market
of Year Year Valuation Value
STOCK FUNDS
S 10,267 S 10,267 Market S 10,459
FOREIGN STOCK FUNDS
1,500 1,500 Market 1,043
COMMON STOCKS
34,392 24,596 Market 29,599
EXCHANGE TRADED FUNDS/STK ETF
7,161 Market 8,648
EXCHANGE TRADED FDS/FORGN STKS .
3,606 Market 3,556
Total S 46,159 § 47,130 S 53,305

Statement 5 - Form 990-PF, Part ll, Line 10c - Corporate Bond Investments

Description
Beginning End of Basis of Fair Market
of Year Year Valuation Value
CORPORATE SECURITIES
$ 13,749 $ 18,802 Market $ 19,276
MUNICIPAL BONDS TAXABLE
5,122 45,925 Market 44,886
GOVERNMENT FUNDS
2,502 5,002 Market 5,013
GNMA FUNDS
2,505 4,000 Market 3,937
FOREIGN BOND FUNDS
1,247 1,247 Market 1,353
EXCHANGE TRADED FUNDS/BD ETF
2,595 Market 2,528
Total $ 25,125 $ 77,571 $ 76,993
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20-0784171 Federal Statements

FYE: 2/28/2011

Form 990-PF, Part XV, Line 2b - Application Format and Required Contents

Description

SEE SCHEDULES 1 & 2

Form 990-PF, Part XV, Line 2c - Submission Deadlines

Description

APRIL 1ST

Statement 6 - Form 990-PF, Part XV, Line 2d - Award Restrictions or Limitations

Description

A HIGH SCHOOL GRADUATE RESIDING IN SMITH COUNTY, KS AND
ATTENDING AN ACCREDITED COLLEGE OR UNIVERSITY.
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MARGARET NELSON CASTLE COLLEGE SCHOLARSHIP TRUST

. High School Senior Scholarship Application
Schedule‘ 1 FORM 990-PF 20-0784171
S Eligibility Requirements
2-28-11

The applicant must be:

1. A prospective high school graduate residing in Smith County.
2. Attending an accredited college or university.

- The Margaret Nelson Castle College Scholarship may be used for any field of study.

Name:
Address:
City, State, and Zip:
" Home Phone Number:
Date of Birth:
Sdcial Security Number:

College or University planning to attend:

Attach to this application the following information:

O Certified high school transcript.

O A short essay stating educational goals, plan for achieving goals and the reasons for choosing
" the specific field you wish to pursue as a course of study.

O - A list of scholastic achievements, extracurricular activities, work history, achievements and
accomplishments.
O Alist of all other financial aid or scholarships received or anticipated.

An application will be considered incomplete if the required information is not provided. Please return the
completed application and accompanying documents on or before April 1st to:

MARGARET NELSON CASTLE COLLEGE SCHOLARSHIP TRUST
The Peoples Bank
Box 307
Smith Center, KS 66967

Signature: Date:

(02/09) "~



MARGARET NELSON CASTLE COLLEGE SCHOLARSHIP TRUST

AN Post—Secondary Student Scholarshlp Appllcatlon B
s‘qheau;e 2 . "~ FORM 990-PF - ' 20—6784171
ne Eligibility Requirements ) ,
2-2%-11

) 'The appllcant must be:

1. A high school graduate residing in Smith County.
2: Attending an accredited college or university.

- The Margaret Nelson Castle College Scholarship may be used for any field of study.

Name:
*Address:
" City, St.at,e,\and Zip:
] prne Phbne Number:
" Date of Birth:
Social Security Number:
Year-of High School Graduation:
Pbst-Secondary G.PA
College or University attending:

Attach to this application the following information:

O Certified transcript from all colleges or universities attended to date.

- O A short essay stating educational goals, plan for achieving goals and the reasons for choosing
the specific field you wish to pursue as a course of study.

O A list of scholastic achievements, extracurricular activities, work history, achievements and

" accomplishments.
O Alist of all other financial aid or scholarships received or anticipated

An appllntlon will be considered mcomplete if the required information is not provided. Please retum the
completed application and accompanying documents on or before April 1st to:

MARGARET NELSON CASTLE COLLEGE SCHOLARSHIP TRUST
The Peoples Bank
Box 307
Smith Center, KS 66967

,Si‘g'riature: L Date:

- (@09)



