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Form ggp'PF

or Section 494

Department of the Treasury

Internal Revenue Service

Return of Private Foundation

reateé as a Private Foundation

a)(1) Nonexempt Charitable Trust

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

* OMB No 1545 0052

2010

For calendar year 2010, or tax year beginning

, 2010, and ending

G Check all that apply"

Amended return

|| Inihal return D Initial Return of a former public charity

D Address change

D Final return

D Name change

Name of foundation

THE EDWARD E. HILLS FUND

A

Employer identification number

94-6062537

Number and street (or P O box number  mail 1s not delivered to street address)

119 SHERIDAN WAY

Room/suite

Telephone number (see the instructions)

{(707) 254-1172

City or town

WOODSIDE

State ZIP code
CA 94062

H

Check type of organization-

l Section 501(c)(3) exempt private foundation
l_[ Section 4947(a)(1) nonexempt chantable trust

Other taxable private foundation

- B3tlL] Analysis of Revenue and

Fair market value of all assets at end of year
(from Part Il, column (c), line 16)

11,766,526.

(Part

J Accounting method- [&Cash

|_| Accrual
Other (speafy) _ _ _ _  _ ___ _ _]

l, column (d) must be on cash basis )

o0

If exemption application is pending, check here >H
1 Foreign organizations, check here >

2 Foreign organizations meeting the 85% test, check
here and attach computation
-

If pivate foundation status was terminated
-

Expenses (The total of amounts in
columns (b), (c), and (d) may not neces-
sarily equal the amounts in column (a)
(see the instructions) )

(a) Revenue and

expenses per books income

mcZm<m

1  Contributions, gifts, grants, etc, received (att sch)

2 ck*™ if the foundn is not req to att Sch B

3 interest on savings and temporary
cash investments

4 Dividends and interest from secunties

5a Gross rents

b Net rental income
or (loss)

(b) Net investment

under section 507(b)(1)(A), check here
If the foundation 1s 1n a 60-month termination
under section 507(b)(1XB), check here

(d) Disbursements
for chantable
purposes

(c) Adjusted net
income
(cash basis only)

7

4,637.

4,637,

6a Net gawn/(loss) from sale of assets not on hne 10

Gross sales price for all
assets on line 6a

7 Capital gain net income (from Part IV, line 2)
8 Net short-term capital gain
9 Income modifications

10a Gross sales less

returns
allowances

3,978,

3,978.

b Less Cost of
goods sold

¢ Gross profit/(loss) (att sch)

11 Other income (attach schedule)

3,978.

12 Total. Add lines 1 through 11

8,615.

8,615,

o> OZ==>VmMVO

NMWNZMUXMN MC=~PD~-N=2=20>

13

Compensation of officers, directors, trustees, etc

14 Other empJoyee saleres-and.wages_

64,000.

21, 333.

15 Pensiorg plans, 0
16a Legal fee§ (atfach s¢
b Accounts

ED

15,095.

5,032.

10,063.

c Other pr
Intere
Taxes (attath schedul

Depre ORalattar
sch) and depletion

Occupancy

Travel, conferences, and meetings
Printing and publications

Other expenses (attach schedule)
See Line 23 Stmt

17
18
19

20
21
22
23

17,151.

17,151.

165,858.

157,444.

8,414.

24 Total operating and administrative
expenses. Add lines 13 through 23

Contributions, gifts, grants paid

Total expenses and disbursements.
Add hines 24 and 25

25
26

262,104.
649, 641. B8

GAMNED MAY 16 2011

27 Subtract line 26 from line 12:

a Excess of revenue over expenses
and disbursements

b Net investment income (if negative, enter -0-)

C Adjusted netincome (if negative, enter -0-)

911 745

TEEAO3OY

61,144.
649, 641.

710,785

07/231Q

Form 990-PF (2010)%




Form 990-PF (2010) THE EDWARD E.

HILLS FUND

94-6062537 Page 2

Partli;]| Bdlance Sheets

Attached schedules and amounts in the description
column should be for end-of-year amounts only
(See instructions )

Beginning of year

End of year

(a) Book Value

(b) Book Value (c) Fair Market Value

n-imunnd

8
9

Cash — non-interest-bearing
Savings and temporary cash investments
Accounts receivable >
Less allowance for doubtful accounts

]

»
Pledges receivable >
Less* allowance for doubtful accounts ™

Grants receivable

Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instructions)

Other notes and loans recewvable (attach sch) ™

Less' allowance for doubtful accounts ™

Inventories for sale or use
Prepaid expenses and deferred charges

10a Investments — U S and state government

n

12
13
14

15
16

obligations (attach schedule)

b Investments — corporate stock (attach schedule)
¢ Investments — corporate bonds (attach schedule)

Investments — tand, buildings, and
equipment’ basis

Less accumulated depreciation
(attach schedule) »

Investments — mortgage loans
Investments — other (attach schedule)
Land, buildings, and equipment basis *

Less accumulated depreciation
(attach schedule) >

7,971,887,

7,968,867. 8,000,000.

Total assets (to be completed by all filers —
see instructions. Also, see page 1, item |)

1,389,954.

1,139,954. 1,139,954,

12,638,523.

11,735,393. 11,766,526.

SM——A— =T > -

17
18
19
20
21

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, & other disqualified persons

Mortgages and other notes payable (attach schedule)

Other liabihties (describe > )

Total liabilities (add lines 17 through 22)

% o S

!
25 TR )
& SET WS
I
g

B ETRS
Sl ‘:?5%“5. %

O V-AmMLLD> ~mM2IZ
umOZPrr»®d oOZCT

24
25
26

27
28
29

30
31

Foundations that follow SFAS 117, check here

and complete lines 24 through 26 and lines 30 and 31.
Unrestricted

Temporarily restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.

Capital stock, trust principal, or current funds

Paid-1n or capital surplus, or land, building, and equipment fund
Retained earnings, accumulated income, endowment, or other funds

Total net assets or fund balances (see the instructions)

Total liabilities and net assets/fund balances
(see the instructions)

12,638,523.

11,735, 393. [;

12,638,523.

11,735,393.

12,638,523.

11,735,393}

[Part il | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part Il, column (a), hne 30 (must agree with
end-of-year figure reported on prior year's return) 1 12,638,523,
2 Enter amount from Part |, line 27a 2 -903,130.
3 Other increases not included in line 2 (ttermize) > 3
4 Addlnes 1,2, and 3 4 11,735, 393.
5 Decreases not included in hine 2 (itemize) o 5
6 Total net assets or fund balances at end of year (lIine 4 minus line 5) — Part Il, column (b), line 30 6 11,735, 393.
BAA TEEAG302 02/16/11 Form 990-PF (2010)




Form 990-PF (2010) THE EDWARD E. HILLS FUND 94-6062537 Page 3
[B3FGIVEE] Capital Gajns and Losses for Tax on Investment Income
«  (a)List and describe the kind(s) of property sold (e.g , real estate, (B) How acquired | (C) Date acqurred | (d) Date sold

2-story brick warehouse, or common stock, 200 shares MLC Company)

P ~— Purchase
D — Donation

(month, day, year)

(month, day, year)

la SEE STATEMENT 3

P

08/29/04

06/15/10

b

c
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gamin or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (Q)
a 3,978. 0. 3,978.
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Column (h)

(1) Fair Market Value
as of 12/31/69

(j) Adjusted basts
as of 12/31/69

(k) Excess of column (1)
over column (j), if any

gain minus column k), but not less
than -0-) or Losses (from column (h))

3,978.

o o0 |o|x

2 Capitat gain net income or (net capital loss).

If gain, also enter in Part |, ne 7
If (loss), enter -0- in Part |, line 7

I

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)

If gain, also enter in Part |, ine 8, column (c) (see the instructions). If (loss), enter -0-

in Part |, hine 8

}

2 3,978.

3

[PEAV.7B] Qualification Under Section 4940(e) for Reduced Tax on Net Invest?nent income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net mvestment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?

If 'Yes,' the foundation does not qualify under section 4940(e) Do not complete this part

D Yes No

1 _Enter the appropniate amount in each column for each year; see the instructions before making any entries

()
Base period years
Calendar year (or tax year
beginning in)

(b)
Adjusted qualifying distributions

(©)
Net value of
noncharitable-use assets

(o))
Distribution ratio
(column (b) divided by column (c))

2009 724,500. 13,013,900. 0.055671

2008 777,508. 14,126,312. 0.055040

2007 775,428. 15,659,280. 0.049519

2006 612,122. 15,453, 449. 0.039611

2005 500, 137. 15,303,394. 0.032681

2 Total of ine 1, column (d) 2 0.232522
Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the

number of years the foundation has been in existence if less than 5 years 3 0.046504

4 Enter the net value of noncharitable-use assets for 2010 from Part X, line 5 4 12,029,432.

5 Multiply line 4 by hine 3 5 559,417.

6 Enter 1% of net investment income (1% of Part 1, line 27b) 6 0.

7 Add lines 5 and 6 7 559,417.

8 Enter qualifying distributions from Part Xll, line 4 8 710,785.

If line 815 equal to or greater than fine 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the

Part VI instructions.

BAA

TEEA0303 07723110

Form 990-PF (2010)




Form 990-PF (2010) THE EDWARD E. HILLS FUND 94-6062537 Page 4
[PartVI5] Excise Tax Based on Investment InCome (Section 4340(a), 4940(b), 4940(c), or 4948 — see the instructions

1 a Exempt operating foundations described 1n section 4940(d)(2), check here > D and enter 'N/A’ on hne 1 &
Date of ruling or determunation letter (attach copy of letter if necessary — see instr.)
b Domestic foundations that meet the section 4940(e) requirements in Part V, .
check here  ® [x]and enter 1% of Part I, line 27b e
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part I, lie 12, column (b) | _’ "f
2 Tax under section 511 (domestic sectron 4947(a)(1) trusts and taxable i
foundations only Others enter -0-) 2 0.
3 Addiines 1 and 2 3 0.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0.) 4 G.
5 Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- 5 0
6 Credits/Payments A
a 2010 estimated tax pmts and 2009 overpayment credited to 2010 6a 5,536.
b Exempt foreign organizations — tax withheld at source 6b 5
¢ Tax paid with application for extension of time to file (Form 8868) 6¢ ;{ : :,Z"
d Backup withholding erroneously withheld 6d g
7 Total credits and payments Add lines 6a through 6d 7 5,536.
8 Enter any penalty for underpayment of estimated tax Check here D if Form 2220 1s attached 8
9 Taxdue. If the total of lines 5 and 8 1s more than line 7, enter amount owed > 9
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid > 10 5,536.
11 Enter the amount of hine 10 to be; Credited to 2011 estimated tax > 5,536. Refunded >l 11
[ParEVIEAT] Statements Regarding Activities __
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Ait| Yes | No
participate or intervene in any pohtical campaign? 1a X

b Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes
(see the instructions for definition)?

If the answer 1s 'Yes' to 1a or 1B, attach a detailed description of the activities and copies of any materials published
or distributed by the foundation in connection with the activities

¢ Did the foundation file Form 1120-POL. for this year?

d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year

(1) On the foundation >3 (2) On foundation managers >S5
e Enter the rembursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers »S

2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If 'Yes,' attach a detailed description of the activities.

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles
of incorporation, or bylaws, or other similar instruments? If 'Yes,' attach a conformed copy of the changes

4a Did the foundation have unrelated business gross income of $1,000 or more during the year?
b If 'Yes,' has it filed a tax return on Form 990-T for this year?
5 Was there a liquidation, termnation, dissolution, or substantial contraction during the year?
If 'Yes,' attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied erther:
® By language In the governing instrument, or

® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict
with the state law remain in the governing instrument?

7 Did the foundation have at least $5,000 in assets at any time during the year? If "Yes,’ complete Part Il, column (c), and Part XV
8a Enter the states to which the foundation reports or with which it is registered (see the instructions) >
CA - California

b If the answer 1s "Yes' to line 7, has the foundation furmished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G7 If ‘No,' attach explanation

9 s the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942())(5)
for calendar year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? If ‘Yes,' complete Part XIV

10 Did any persons become substantial contributors during the tax year? If 'Yes,' attach a schedule listing their names
and addresses 10 X

BAA . Form 990-PF (2010)

TEEAQ304  02/16/11




Form 990-PF (2010) THE EDWARD E. HILLS FUND 94-6062537 Page 5
Statements Regarding Activities (Continued)

11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity

within the meaning of section 512(b)(13)? If 'Yes', attach schedule (see instructions) 11 X
12 Dud the foundation acquire a direct or indirect interest 1n any applicable insurance contract before

August 17, 20087 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 | X .

Website address »N/A
14 The books are in care of » DAVID G WEHLITZ _____ Telephone no. » (707)_ 254-

Locatedat> P_O BOX 2790, ___________NAPA, CA _ ZIP+4» 94558 _ _ _ _
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041 — Check here

and enter the amount of tax-exempt interest receved or accrued dunng the year ’| 15 |

16 At any time during calendar year 2010, did the foundation have an interest in or a signature or other authority over a
bank, securities, or other financial account in a foreign country?

See the instructions for exceptions and filing requirements for Form TD F 90-22 1. If 'Yes,' enter the name of the
foreign country »
‘&3@ VIEBY Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the 'Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person?

(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person?

(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person?
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person?

(5) Transfer any iIncome or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)?

(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a penod after termination
of government service, If terminating within 90 days ) I:] Yes No

: b If any answer 1s 'Yes' to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described In
Regulations section 53 4941(d)-3 or in a current notice regarding disaster assistance (see the instructions)?

Organizations relying on a current notice regarding disaster assistance check here > D

¢ Did the foundation engage n a prior year in ang of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 2010?

‘ 2 Taxes on failure to distribute iIncome (section 4942) (does not apply for years the foundation was a
| private operating foundation defined in section 4942())(3) or 4942())(5))

a At the end of tax year 2010, did the foundation have any undistributed income (lines 6d
and 6e, Part XIil) for tax year(s) beginning before 2010? D Yes No

If 'Yes,' list the years » 20__ ,20__ ,20__ ,20 _

b Are there any years listed In 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (if applying section 4942(a)(2) to
all years listed, answer 'No' and attach statement — see the instructions )

c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> 20 , 20 , 20 , 20

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time during the year? D Yes No

b If 'Yes,’ did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation
or disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved
bg the Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or
(3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use gchedule C, Form 4720, to
determine If the foundation had excess business holdings in 2010 )

4a Did the foundation invest during the year any amount in a manner that would jeopardize its
charitable purposes?

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize its chanitable purpose that had not been removed from jeopardy before the first day of
the tax year beginning in 2010?

BAA Form 990-PF (2010)

TEEAQ305 02/16/11




Form 990-PF (2010) THE EDWARD E. HILLS FUND 94-6062537 Page 6
[PAFtVIIEB { Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to.
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes IZI No

(2) Influence the outcome of any specific public election (see section 4955), or to carry
on, directly or indirectly, any voter registration drive? B Yes i!! No

(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes No
(4) Provide a grant to an organization other than a charitable, etc, organization described

in section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) E_] Yes No
(5) Provide for any purpose other than religious, chartable, scientific, literary, or

educational purposes, or for the prevention of cruelty to children or animals? D Yes No

b if any answer is 'Yes' to 5a(1)-(5), did any of the transactions fail to quahg under the exceptions
described in Regulations section 53 4945 or in a current notice regarding disaster assistance
(see instructions)?

Organizations relying on a current notice regarding disaster assistance check here > D

¢ If the answer 1s 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because 1t maintained expenditure responsibtitty for the grant? . D Yes D No

If 'Yes,' attach the statement required by Regulations section 53 4945-5(d)
62 Did the foundation, during the ;lear, recelve any funds, directly or indirectly, to pay premiums
on a personal benefit contract
b Did the foundation, duning the year, pay premiums, directly or indirectly, on a personal benefit contract?
If 'Yes' to 6b, file Form 8870
7 a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction?
Part VIII:Z Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors
1 _List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b) Title and average f(c) Comgensatlor}’ ) () Cc'mtrlbuglonsf tto (e) tEhxper}lse account,
hours per week (If not paid, enter -0- employee benefi other allowances

(a) Name and address devoted to position plans and deferred

compensation

DYes No

SEE STATEMENT 1

2 Compensation of five highest-paid employees (other than those included on line 1— see instructions). If none, enter ‘NONE.’

(a) Name and address of each employee (b) Title and average (¢) Compensation (d) Contnibutions to | (e) Expense account,
paid more than $50,000 hours per week employee benefit other allowances
devoted to position plans and deferred
compensation
Nowe ]
S ]
0

Total number of other employees paid over $50,000 . > None
BAA TEEA0306  07/23/10 Form 990-PF (2010)




Form 990-PF (2010) THE EDWARD E. HILLS FUND 94-6062537 Page 7

PartVill:5 Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see instructions). If none,

enter ‘'NONE.'
(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
NOWE o m—Cl____
Total number of others receving over $50,000 for professional services > None
List the foundation's four Iar?est direct chantable activities during the tax year. Include relevant statistical information such as the number of Expenses
organizations and other beneftciaries served, conferences convened, research papers produced, etc P
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount

N |

______________________________________________________ |

Total. Add lines 1 through 3 >
BAA Form 990-PF (2010)

TEEA0307 02/16/11




Form 990-PF (2010) THE EDWARD E. HILLS FUND 94-6062537 Page 8

IéP;Si?t?Xﬁ]Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see instructions.)

1 Falr market value of assets not used (or held for use) directly in carrying out charitable, etc, purposes’ w
a Average monthly fair market value of secunties 1a
b Average of monthly cash balances 1b 2,861,129,
¢ Fair market value of all other assets (see instructions) 1c 9,351,492.
d Total (add lines 1a, b, and c) 1d 12,212,621.
€ Reduction claimed for blockage or other factors reported on lines 1a and 1c¢
(attach detailed explanation) I 1e|
2 Acquisition indebtedness applicable to line 1 assets 2
Subtract ine 2 from line 1d 3 12,212,621.
4 Cash deemed held for charntable activiies Enter 1-1/2% of line 3
(for greater amount, see instructions) 4 183,189.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 12,029,432,
Minimum investment retumn. Enter 5% of line 5 6 601,472.
mmstnbutable Amount (see instructions) (Section 4942(j)(3) and (})(5) private operating foundations
and certain foreign organizations check here * [ Jand do not complete this part.)
1 Minimum investment return from Part X, line 6 1 I 601,472,
2a Tax on investment income for 2010 from Part VI, ine 5 2a 0.
b Income tax for 2010. (This does not include the tax from Part VI ) 2b
¢ Add hines 2a and 2b 2c 0.
3 Distnbutable amount before adjustments Subtract line 2¢ from line 1 3 601,472.
4 Recoveries of amounts treated as qualifying distributions 4
5 Add ltnes 3 and 4 5 601,472.
6 Deduction from distnbutable amount (see instructions) 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XllI, line 1 7 601,472.
[PERIXIE Qualifying Distributions (see instructions)
1 Amounts paid (iIncluding administrative expenses) to accomplish charitable, etc, purposes:
a Expenses, contributions, gifts, etc — total from Part I, column (d), line 26 710,785.
b Program-related investments — total from Part iX-B .
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc, purposes 2
3 Amounts set aside for specific charitable projects that satisfy the- m
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions Add lines 1a through 3b Enter here and on Part V, line 8, and Part Xlil, ine 4 4 710,785.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part I, line 27b (see nstructions) 5 0.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 710, 785.
Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation
qualifies for the section 4340(e) reduction of tax in those years
BAA Form 990-PF (2010)

TEEA0308 07/06/09




Form 990-PF (2010) THE EDWARD E.

HILLS FUND

94-6062537 Page 9
;Part Xl | Undistributed Income (see instructions)
) @) (b) (c) (d)
Corpus Years prior to 2009 2009 2010
W DA R e oy T R B A
1 Distributable amount for 2010 from Part X|, ,ﬂ, Eoun 5 G s o S‘!‘:Si#k(&w» wy k¢ & 4 “’:”f gl R d b
line 7 ﬁ,é,ﬂg, ),*,.1;9&“4.&,}?.%@@,@“ go oo ¥ “rif”f‘ 601,472.
o~ PARDT S I T REC (R R o IRV T
2 Undistributed income, if any, as of the end of 2010 b . & g v w2 B En Bopee ‘“%;j L PSS ag.:im jgt;ﬂi\ B 3
a Enter amount for 2009 only "t f‘?"‘)" _\&.“? :: "f’& ff:i}: i F | 0.f» o 1o et i
. S W T p o terd TONGEN By WS
b Total for prioryears 20,20 20 g,mw,% N AR TR : gL m"% “
R M BT LR S RN I BT S s g },:
3 Excess distnbutions carryover, If any, to 2010 R ":“* o ‘;’ M o PR g;’{@ | DN Foroc e P A o yﬁ@* o argait i)
oA & A B v E L * N “ Lo B o Ry ey
aFrom2005 0 &fﬁ#a#“ﬁ"i“‘ w‘«‘;«“\i"«\““f _;E»g-ga:»z»,:.—v,»ﬂ.?‘?k,a 'Qé
b From 2006 S A T B SRR R Tl R & o S ae
o I P LT SRPRRNN mu@.ﬁ;-&?":i'zk@z*'k‘ﬁté‘“*‘*“°%‘“§“§?d-qp‘
¢ From 2007 0. ‘:w;;, P T TR N A B S I B #'x?*w‘;
d From 2008 71,192, pdiprscdd v dod noe 5 F g v ko 'i::igiajﬂ:A ;&&&5&:?.“::_«2
. a2 % T [ NS . 2 T B K 4 AR TR R AR N
e From 2009 73,805.f % kFe - P2V R S -M“@\aw&,mmeig w«ﬁ
f Total of lines 3a through e 144,997.F 5 g v 2o g f - o ¥eh N o ”“’“f ¥ mg ¥
" G e e ) T T A AN LN S S
4 Qualifying distributions for 2010 from Part W*?“:ft i:f;’ ii S S ? : j w:,u,; NN e AR o §8 % wg oo
x",llne4'> $ 710,785. (%‘“ﬁ”&" ig»\é:\‘) 4.,5; b&;‘.-gq_‘xésﬁ\\ bfga x-!?"i-ti.‘#%?.““'&a‘,r“\ﬂ $;:*{ﬁ ak(:i
£ 3 o 11,1 8 <f bt Wln e B ¥
a Applied to 2009, but not more than line 2a A Ao B A A Py g e % bk W 8 NECIE S A W
ng«g‘* sy g v & AN =i u(;‘: . g ‘%-v}» 5
b Applied to undistributed income of prior years g\‘%niﬁ. sk s bt %*?%’w#“.‘ 'j”:i w:ii» > g g} .
(Election required — see instructions) i e S F AN gﬁ&"”ﬁw" S E
NN 1 ot B o 2 A
¢ Treated as distributions out of corpus },,,2,« Agy,gm@ 4w 8 # § &
(Election required — see instructions) s v o e b 3 & B I8 3
Y3 RN A E 7. N
d Applied to 2010 distributable amount h Bl dp bl e bl S el e R w G R Ea e £ T 601 4 72
N P IR X ww{r‘-ﬁ‘ w g('vr-; x. G =
€ Remaining amount distributed out of corpus 109,313.F 7 L% im:i,,wﬁ DRI /
5 Excess distributions carryover applied to 2010 9 st o 22 A A B vl & & ot e e
(If an amount appears in column (d), the R R I ST W R R A L A S S Pl ; e
same amount must be shown in column (a) ) % .&,ﬁ% Z{f«s, Ry o &we*«‘sfm%*@ % Pedeg e S g o e i f "3’ s 1 3
g S i S Y [0 B ek g BB @l e B RSt

6 Enter the net total of each column as

indicated below:

a Corpus Add lines 3f, 4c, and 4e. Subtract line 5

ST %ﬁ“ M& & e et
PAERST I N I A-‘&

h

N oY é*”
211&@ m@s&@z e B P wil E i
,%w gf,iu%;@.g ?
T

S

§ &g bt o
4.». % ﬁswg&w& & e

s
e

o 3 ﬁﬁm@_&- & w%a&%» e ¥ L < Tty ‘?‘
B b el o
[ {W*ﬁwpv

By ﬁg‘wq ,%v‘ «ww; f: e

254, 310 . fififenbispsh G g 2% %wm** :
TR roac: % e .@.§ NCU ey P %“‘»@"; :,:“ —F e
b Prior years' undistributed income Subtract *%%jiéb%m z &39 g,,w By g »zj LA vdod ‘é“f”‘*;‘:’fj‘ =
line 4b from line 2b %"M" N £ 0. 4 g 5ot gﬁ% A g X4
K D I RPN S ey z
¢ Enter the amount of prior years' undistribut- 5*:’% :‘*:_ & W*;’i Me‘? el &M& @»%«j;»@w
ed income for which a notice of deficiency R ey Ji b bl wﬁxg
has been issued, or on which the section EXRR g - f’L ks v
4942(a) tax has been previously assessed % " B P
% R A I
d Subtract ine 6c from hine 6b Taxable |y !‘j"sw?t % ‘}*:fé' E::
amount — see Instructions P8 e 4 %@“’ v
¥ G F G g ERRARE S A
e Undistributed 1ncome for 2009 Subtract line 4a from ol B g i 3] g &g é% g
line 2a. Taxable amount — see instructions SR e b a 0.} & -goath-¢ mpdbeed
:fiimiiﬂ;;wi;’;,wm‘é “RAh e A T Y g ey 3*"*#[
f Undistributed income for 2010 Subtract lines gg, Xm@%,@ waug.é; oo pia BB S B Al ’ﬁ?-@
4d and 5 from line 1. This amount must be e RN -] ,,w% PR S IR SR TIA. E al i at L
distributed in 2011 2! E« me " ,n,,h@w,% LI AR LA 0.
(PR S g TP ki R A
7 Amounts treated as distributions out of Attt AN LS "‘ NN BT
corpus to sa;s requirements imposed BE o ML oa s o L ﬂ PP P
by section 170(b)(1)(F) or 4942(g)(3) Foaoar Ty v IR DA S
(see instructions) T . d. s ey B3 f ﬂ“ LR ;@g
B % % W R ToET S -
8 Excess distributions carryover from 2005 not R e IR A D AR
applied on line 5 or line 7 (see instructions) 0.} .3« ~ - C :
PR Y . o e T EY T s pos
9 Excess distributions carryover to 2011. . ) Y - s .o g
Subtract lines 7 and 8 from line 6a 254,310. N R r s ¢ { 3
N - - PRI - TR
10 Analysis of line 9 B e e A L e P - i 3 — g
a Excess from 2006 [ R, e L T, - e
LS Vg Ao 0w wo g T < - .
b Excess from 2007 0. £ ¢ =~ c “ ST
~ AR .
¢ Excess from 2008 71,192, = s * . . ; ) . N
d Excess from 2009 73,805.f .. .. : ) - )
e Excess from 2010 109, 313. IR bt i TR _ 3. -
BAA Form 990-PF (2010)
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Form 990-PF (2010) THE EDWARD E. HILLS FUND 94-6062537 Page 10

[}Eafr;i)(lvg' ] Private Operating Foundations (see instructions and Part Vil-A, question 9)

N/A
1a If the foundation has received a ruling or determination letter that it 1s a private operating foundation, and the ruling
s effective for 2010, enter the date of the ruling . .
b Check box to indicate whether the foundation 1s a private operating foundation described in section n 4942()@3) or _I 4942()(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years
ol Ly @x0 | man | (e @207 ©Tot

each year hsted

b 85% of line 2a

¢ Qualifying distributions from Part XII,
line 4 for each year hsted

d Amounts included in line 2¢ not used directly
for active conduct of exempt activities

€ Qualifying distnibutions made directly
for active conduct of exempt activities
Subtract line 2d from line 2c

3 Complete 3a, b, or ¢ for the
alternative test relied upon

a 'Assets' alternative test — enter-
(1) Value of all assets

(2) Value of assets qualifying under
section 4942(N3)B)(1)

b 'Endowment’ alternative test — enter 2/3 of
mintmum investment return shown in Part X,
line 6 for each year listed

¢ 'Support' alternative test — enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royalties)

(2) Support from general pubic and 5 or
more exempt orgamizations as provided
in section 4942())(3)(BY(m)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

assets at any time during the year — see instructions.)

[BaRXVE Supplementary Information (Complete this part only if the organization had $5,000 or more in

1 Information Regarding Foundation Managers:

close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )
| NONE -

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of

a partnership or other entity) of which the foundation has a 10% or greater interest.
NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here * if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited
requests for funds If the foundation makes gifts, grants, etc, (see instructions) to ndividuals or organizations under other conditions,

complete tems 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed-

b The form 1n which applications should be submitted and information and matenals they should include-

¢ Any submission deadlines

d Any restrictions or limrtations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

BAA TEEA0310  02/16/11

Form 990-PF (2010)




94-6062537 Page 11

3 _Grants and Contributions Paid During the Year or Approved for Future Payment

R ) i recipient |s|an individual, Foundation
ecipien show any relationship to Purpose of grant or
any foundation manager or | Status 0{ ?:ontnbunon Amount
Name and address (home or business) substantial contributor reciplen
a Paid during the year
SEE STATEMENT 7
649, 641.
Total > 3a ‘649, 641.
b Approved for future payment
Total > 3b

BAA TEEA0S01  07/23/10 Form 990-PF (2010)




Form 990-PF (2010) THE EDWARD E. HILLS FUND

94-6062537 Page 12

¢
RaRXVI

JA%| Analysis of Income-Producing Activities

Excluded by section 512, 513, or 514

Enter gross amounts unless otherwise indicated Unrelated business income
' (a) (b)
Business Amount

code
1 Program service revenue

(c)
Exclu-
sion
code

(e)
(d) Related or exempt
Amount function income
(see the instructions)

a
b
c
d
e
f

9

Fees and contracts from government agencies

2 Membership dues and assessments

3 Interest on savings and temporary cash investments

4 Dividends and interest from securities _
5 Net rental income or (loss) from real estate o A
a Debt-financed property

14

4,637.

b Not debt-financed property

Net rental income or (loss) from personal property

Other investment income

Gain or (loss) from sales of assets other than inventory

18

3,978. 0.

W oo N®

Net income or (loss) from special events

10 Gross profit or (loss) from sales of inventory
11  Other revenue g

[T = T« B - i -

12 Subtotal. Add columns (b), (d), and (e)

8,615. 0.

13 Total. Add line 12, columns (b), (d), and (e)
(See worksheet In Iine 13 instructions to verify calculations.)

13 8,615.

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. |Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes). (See the instructions.)
N/A
\
|
\
I
BAA TEEA0502 02/17/11 Form 990-PF (2010)




Form 990-PF (2010) THE EDWARD E. HILLS FUND 94-6062537 Page 13

Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Dud the organization directly or indirectly engage in any of the following with any other organization
described in section 501(c) of the Code (other than section 501(c)(3) orgarizations) or in section 527,
relating to pohitical organizations?

a Transfers from the reporting foundation to a noncharitable exempt organzation of
(1) Cash
(2) Other assets
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations
¢ Sharing of facllities, equipment, mailing lists, other assets, or paid employees

xxxxxxx%xx';_@.&

d If the answer to any of the above Is 'Yes,' complete the following schedule Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market value in
any transaction or sharing arrangement, show in column (d) the vaiue of the goods, other assets, or services received

(a) Line no (b) Amount involved (c) Name of nonchantable exempt organization (d) Description of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 DYes EI No
b If 'Yes,' complete the following schedule.
(a) Name of organization (b) Type of organization (c¢) Description of relationship

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belef, it ts true,
correct,_and complete Declaration of preparer (other Ahan taxpayer or fiduciary) 1s based on all information of which preparer has any knowledge

ARG 2lod] 11y “Frtodmd—

lSlgnature of officer ({r truste%’ v Date Title
Print/Type prep"arer's name Pre r's signatthe Date Check 1if D f PTIN
Paid DAVID G WEHLITZ MQ f/’% /‘/ seftemployed | P01210550
Preparer [Frmsname ) PRIVATE FINANCIAL SERVICES CORPORATION Frms N> 9Y-302 % 922
s adaess B CA_ 94558 Phoneno __(707) 254-1170
BAA Form 990-PF (2010)

TEEA0503  02/15/11




£51110

Schedule K-1 2010
(Form 4055) For calendar year 2010, or tax

Department of the Treasury year beginning
Internal Revenue Service

ending

Partner’s Share of Income, Deductions,
Credits, etc. P> See separate instructions

18470310 768001 M6887GLRG 2010.03010 GLR GROWTH FUND. L.P. MARRTE11




THE EDWARD E HILLS FUND 94-6062537

Form 990-PF, Page 1, Part |, Line 23

Line 23 Stmt

Other expenses’ Rev/Exp Book | Net Inv Inc I Adj Net Inc | Charity Disb
SEE STATEMENT 5 12,621. 4,207. 8,414.
SEE STATEMENT 6 153,237, 153,237.

Total 165,858. 157,444. 8,414.

Form 990-PF, Page 2, Part I, Line 15
Other Assets Stmt

Beginning End of Year
Line 15 - Other Assets: Year Book Book Fair Market
Value Value Value
SEE STATEMENT 8 1,389,954. 1,139,954.’ 1,139,954,

Total 1,389,954. 1,139,954. 1,139,954.




Form 990-PF

Part |, Line 6a Net Gain or Loss From Sale of Assets 2009

Name Employer ldentification Number

THE EDWARD E. HILLS FUND 94-6062537

Asset Information:
Description of Property
Date Acquired

Date Sold-

Sales Price

Sales Expense

Total Gain (Loss)

How Acquired-

Name of Buyer*

Cost or other basis (do not reduce by depreciation)
Valuation Method-

Accumulation Depreciation®

Description of Property
Date Acquired

Date Sold*

Sales Price

SEE STATEMENT 3

Sales Expense

Total Gain (Loss)*

How Acquired:

Name of Buyer

Cost or other basis (do not reduce by depreciation)
Valuation Method

3,978. Accumulation Depreciation:

Description of Property-
Date Acquired

Date Sold

Sales Price:

Sales Expense-

Total Gain (Loss):

How Acquired:

Name of Buyer-

Cost or other basis (do not reduce by depreciation)
Valuation Method

Accumulation Depreciation

Description of Property
Date Acquired:

Date Sold*

Sales Price:

Sales Expense

Total Gamn (Loss):

How Acquired’

Name of Buyer*

Cost or other basis (do not reduce by depreciation)
Valuation Method

Accumulation Depreciation-

Description of Property-
Date Acquired

Date Sold

Sales Price:

Sales Expense

Total Gain (Loss)

How Acquired-

Name of Buyer

Cost or other basis (do not reduce by depreciation)
Valuation Method

Accumulation Depreciation

Description of Property:
Date Acquired

Date Sold:

Sales Price*

Sales Expense-

Total Gain (Loss)

How Acquired-

Name of Buyer.

Cost or other basis (do not reduce by depreciation)
Valuation Method

Accumulation Depreciation

Description of Property:
Date Acquired

Date Sold:

Sales Price’

Sales Expense

Total Gain (Loss)

How Acquired

Name of Buyer

Cost or other basis (do not reduce by depreciation)
Valuation Method

Accumulation Depreciation,

Description of Property
Date Acquired

Date Sold

Sales Price

Sales Expense

Total Gain (Loss):

How Acquired-

Name of Buyer

Cost or other basis (do not reduce by depreciation)
Valuation Method:

Accumulation Depreciation

TEEW4004  02/1010
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80

Summary Schedule of Mineral Interest Information

For calendar year 2010 or tax year beginning . 2010, and ending

Identifying Numbers 94-6062537

56-2326847

Name
EDWARD E HILLS
FOUNDATION

LR GROWTH FUND, L.P.

Income and Expenses

Gross income
Ordwnary Expenses:
Royalty paid
Severance tax
Depreciation
Amortization
Operating expenses
Dry hole costs
Overhead expenses (includes overhead depreciation)
Depletion (non-oit and gas interests)

Totat allowable expenses
Net income before separately stated tems

Separately Stated ltems
Section 179 expense
intangible drilling costs
Section 754 depreciation
Section 754 amortization

Total separately stated items

Netincome

Oil and Gas Depletion Information

Total cost depletion
Total percentage depletion available

Tentative Depletion

Working Interest
Cost depletion
% depletion
Royalty [nterest.
Cost depletion
% depletion
Allowable tentative depletion (before 65% himitation)

Preference Information

Excess percentage depietion from non-oil and gas interests

Gross income from o1, gas and geothermal properties

Deductions altocable to oil, gas and geothermal properties (excluding tax preference depreciation)

Excess intangible drthing cost

025481 06-29-10

18470310 768001 M6887GLRG

2010.03010 GLR GROWTH FUND. L.P.

1,638.
825.
2,464.
-2,464.
-2,464.
27.
27.
27.
80
MARRTG11




THE EDWARD E. HILLS FUND
INFORMATION OFFICERS, DIRECTORS, TRUSTEES, ETC.

12/31110

STATEMENT 1
CONTRIB TO

TITLE & EMPLOYEE EXPENSE
NAME & ADDRESS TIME COomP BENE PLAN ACCOUNT
INGRID VON MANGOLDT HILLS DIRECTOR 60,000 NONE NONE
119 SHERIDAN WAY PRESIDENT
WOODSIDE, CA 94062 PART
KEITH KELSON DIRECTOR 1,000 NONE NONE
123 BURLWOOD DRIVE PART
SCOTTS VALLEY, CA 95066
KEN MONNENS DIRECTOR 1,000 NONE NONE
1350 LAKE STREET PART
SAN FRANCISCO, CA 94118
WILLIAM S. BREALL, MD TREASURER 1,000 NONE NONE
1150 BUSH STREET, SUITE 4A PART
SAN FRANCISCO, CA 94109
JOSEPH M BREALL SECRETARY 1,000 NONE NONE
1255 POST STREET, SUITE 800 PART

SAN FRANCISCO, CA 94109




THE EDWARD E. HILLS FUND
DIVIDENDS & INTEREST

12/31/10
STATEMENT 2

DIVIDENDS

WELLS FARGO BANK - CHECKING 6
TOTAL 6
INTEREST

WELLS FARGO BANK - SAVINGS 688
WELLS FARGO BANK - BROKERAGE 3,943
TOTAL . 4,631

TOTAL DIVIDENDS & INTEREST 4,637
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THE EDWARD E. HILLS FUND
LEGAL, ACCOUNTING, & OTHER PROFESSIONAL FEES

12/31/10

STATEMENT 4
LEGAL FEES

EVANS & ROSEN 5,510

TOTAL 5,510
ACCOUNTING FEES

PRIVATE FINANCIAL SERVICES CORP 5,597

JANA KLASONS 3,988

TOTAL 9,585




THE EDWARD E. HILLS FUND

STATEMENT 5

INSURANCE

LICENSE & FILING FEES
MAINTENANCE
MEETING EXPENSE
OFFICE EXPENSE
SUBSCRIPTIONS

BANK FEES

TOTAL

OTHER EXPENSES
12/31/10

9,127
10
244
2,397
545
278

20

12,621




THE EDWARD E. HILLS FUND

SEDONA EXPENSES
12/3110
STATEMENT 6
AUTO COSTS 2,234
INSURANCE 3,306
LANDSCAPING 3,088
MISCELLANEOUS 22
PROPERTY TAXES 54,321
RANCH ASSISTANT 20,195
RANCH FOREMAN 51,820
REPAIRS & MAINTENANCE 6,965
TRAVEL 2,388
UTILITIES 8,898’

TOTAL 153,237




THE EDWARD E. HILLS FUND

CHARITABLE DISTRIBUTIONS
12/31/10
STATEMENT 7

ORGANIZATION

AMERICAN HIMALAYAN FOUNDATION 5,000
BOK RANCH 1,500
CALIFORNIA ACADEMY OF SCIENCES 10,000
CHRISTIAN CENTER SCHOOL 10,141
CONSERVATION INTERNATIONAL 100,000
CHRONICLE SEASON OF SHARING FUND 5,000
EPISCOPAL CHARITIES 10,000
EXPLORATORIUM 1,000
FIRST GRADUATE 5,000
FREEMAN SPOGLI INSTITUTE 127,000
HOOVER INSTITUTION 10,000
JOHN BURTON FOUNDATION 2,000
OHSU FOUNDATION 15,000
PETS UNLIMITED 1,500
RED CROSS - HAITI 1,000
REED COLLEGE 25,000
RONALD MCDONALD HOUSE 5,000
SAN FRANCISCO BALLET 32,000
SAN FRANCISCO FALL ANTIQUES SHOW 2,500
SAN FRANCISCO FOOD BANK 1,000
SAN FRANCISCO FREE CLINIC 5,000
SAN FRANCISCO MUSEUM OF MODERN ART 15,000
SAN FRANCISCO SYMPHONY 56,000

SELF HELP FOR THE ELDERLY 1,000




THE EDWARD E. HILLS FUND
CHARITABLE DISTRIBUTIONS
12/31110

STATEMENT 7

ORGANIZATION

STANDFORD UNIVERSITY MEDICAL CENTER
THE USO

TIPPING POINT COMMUNITY

TOOLS FOR PEACE

UC DAVIS VETERINARY SCHOOL

UCSF DERMATOLOGIC SURGERY

TOTAL

50,000
1,000
7,000

60,000

60,000

25,000

649,641




STATEMENT 8

CASH

WELLS FARGO BANK - CHECKING
WELLS FARGO BANK - SAVINGS
WELLS FARGO BROKERAGE

TOTAL

INVESTMENTS - OTHER ASSETS
GLR GROWTH FUND LP

TOTAL

THE EDWARD E. HILLS FUND

BALANCE SHEET DETAIL
12/31/10
BEGININNG END END
OF YEAR OF YEAR OF YEAR
BOOK BOOK FAIR MARKET
VALUE VALUE VAULE
42,519 87,798 87,798
233,346 284,014 284,014
3,000,817 2,254,760 2,254,760
3,276,682 2,626,572 2,626,572
1,389,954 1,139,954 1,139,954
1,389,954 1,139,954 1,139,954




OMB No 1545-0172
rom 83562 Depreciation and Amortization

(Including Information on Listed Property) 201 0
Department of the Treasury Atlachment
Internai Revenue Service = (99) > See separate instructions. * Attach to your tax return. Sequence No 67
Name(s) shown on return Identifying number
THE EDWARD E. HILLS FUND 94-6062537

Business or activity to which this form relates
Form 990-PF page 1

1) Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complefe Part |

1 Maximum amount (see instructions) 1

2 Total cost of section 179 property placed In service (see mstructions) 2

3 Threshold cost of section 179 property before reduction in limitation (see instructions) 3

4 Reduction in imitation Subtract line 3 from line 2 If zero or less, enter -0- 4

5 Dollar imitation for tax year Subtract line 4 from line 1 If zero or less, enter -0- If married filing

separately, see instructions 5

6 (@) Description of property (b) Cost (business use only) (C) Elected cost

7 Listed property. Enter the amount from line 29 | 7

8 Total elected cost of section 179 property Add amounts in column (c), lines 6 and 7 8

9 Tentative deduction. Enter the smaliler of line 5 or line 8 9
10 Carryover of disallowed deduction from line 13 of your 2009 Form 4562 10
11 Business income limitation Enter the smaller of business income (not less than zero) or line 5 (see Instrs) 11
12 Section 179 expense deduction Add lines 9 and 10, but do not enter more than line 11 . 12
13 Carryover of disallowed deduction to 2011 Add hines 9 and 10, less ne 12 ’mL & T

Note: Do not use Part Il or Part lil below for listed property. Instead, use Part V
Rartill:Z Special Depreciation Allowance and Other Depreciation (Do not include listed property ) (See instructions )

14 Special depreciation allowance for qualified property (other than listed property) placed in service during the

tax year (see instructions) 14
15 Property subject to section 168(f)(1) election 15
16 Other depreciation (including ACRS) . 16
[PAr1IER] MACRS Depreciation (Do not nclude listed property.) (See instructions)
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2010

18 If you are electing to group any assets placed in service during the tax year into one or more general

asset accounts, check here > I_I i
Section B — Assets Placed in Service During 2010 Tax Year Using the General Depreciation System
(a) (b) Month and (c) Basis for depreciation (d) (e) 0] (g) Depreciation
Classification of property year placed (business/investment use Recovery pertod Convention Method deduction
In service only — see instructions)
19a 3-year property ; &
b 5-year property
¢ 7-year property
d 10-year property
e 15-year property I 8,626.| 15.0 yrs MO 150 DB 108.
f 20-year property
g 25-year property 4 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
property MM S/L
Section C — Assets Placed in Service During 2010 Tax Year Using the Alternative Depreciation System
20a Class Ife S/L
b 12-year ¢ o ] 12 yrs S/L
c 40-year 40 yrs MM S/L
I?P?;I’t “'IV;%;?] Summary (See instructions )
21 Listed property Enter amount from line 28 21
22 Total Add amounts from line 12, hines 14 through 17, lines 19 and 20 in column (@), and line 21 Enter here and on
the appropniate lines of your return Partnerships and'S corporations — see instructions 22 17,151.
23 For assets shown above and placed in service during the current year enter 57

the portion of the basis attributable to section 263A costs 23 ; ST
BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZ0812 1072910 Form 4562 (2010)




Form 4562 (2010) THE EDWARD E. HILLS FUND 94-6062537 Page 2

[l&"a‘ft&\@sl Listed Property (Include automobifes, certain other vehicles, certain computers, and property used for entertainment,
recreation, or amusement )

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles )

24 a Do you have evidence to support the business/investment use claimed? [—l Yes El No |24b If ‘Yes,' 1s the evidence written? [—] Yes l | No
€)) () 0, @) (e) ® ) (h) E,('{ed
Type of proj list Date placed Cost or Basis for deprecration Recove Method/ Depreciation ec
ypvehxgespﬁr?tl)( n sgmce mveusér:enl other basis (business/ mv‘eslment penodry Convention deduction secggr;tln
percentage use only) S
25 Special depreciation allowance for qualified listed property placed in service during the tax year and o
used more than 50% in a qualified business use (see instructions) 25

26 Property used more than 50% in a qualified business use.

27 Property used 50% or less in a qualified business use

28 Add amounts in column (h), hnes 25 through 27 Enter here and on line 21, page 1 ] 28 ¢
29 Add amounts in column (1), Iine 26 Enter here and on line 7, page 1 l 29 ]
Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other ‘more than 5% owner," or related person If you provided vehicles
to your employees, first answer the questions In Section C to see If you meet an exception to completing this section for those vehicles

30 Total b ; iment miles d (a) (b) (©) (d) (e) ®
otal business/investment miles driven
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

commuting miles)
31 Total commuting miles driven during the year

32 Total other personal (noncommuting)
miles driven

33 Total mules driven during the year Add
lines 30 through 32

Yes No Yes | No Yes No Yes No Yes No Yes No

34 Was the vehicle available for personal use
during off-duty hours?

35 Was the vehicle used primarily by a more
than 5% owner or related person?

36 Is another vehicle avallable for
personal use?

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions)

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, Yes No

by your employees?

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

39 Do you treat all use of vehicles by employees as personal use?

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received?

41 Do you meet the requirements concerning qualified automobile demonstration use? (See Instructions )
Note: If your answer to 37, 38, 39, 40, or 41 1s 'Yes,"' do not complete Section B for the covered vehicles

[Bartvile] Amortization

(@) (b) (c) () (e) o
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period or for this year
percentage

42 Amortization of costs that begins during your 2010 tax year (see instructions)-

43 Amorhization of costs that began before your 2010 tax year 43
44 Total, Add amounts in column (f). See the instructions for where to report . 44
FDIZ0812 10/29/10 Form 4562 (2010)




