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* Form QQO'PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation

or Section 4947(a)X1) Nonexempt Charitable Trust
as a Private Foundation

Treate

Note. The foundation may be able to use a copy of this return to sahsfy state reporting requirements

OMB No 1545-0052

2010

For calendar year 2010, or tax year beginnin

g , 2010, and ending

G Check all that apply: L | Initial return

Amended return

D Initial Return of a former public charity
D Address change

I:l Final return

I:] Name change

Name of foundation

ISLAND FOUNDATION

A

Employer identification number

84-0715001

Number and street (or P O box number if mail is not delivered to street address) Room/suite B Telephone number (see the instructions)

11000 E. YALE AVE 215 (650) 851-3009

City or town State  ZIP code C  If exemption application 1s pending, check here ™
AURORA CO 80014 D 1 Foreign organizations, check here >

H  Check type of organization.

|_| Section 501(c)(3) exempt private foundation
ﬂ Section 4947(a)(1) nonexempt charitable trust m Other taxable private foundation

I Fair market value of all assets at end of year
(from Part Il, column (c), hne 16)

>3 524,633.

J Accounting method [X|Cash | |Accrual

D Other (specify)
(Part |, column (d) must be on cash basis )

2 Foreign organizations meeting the 85% test, check
here and attach computation >

E  If pnivate foundation status was terminated
under section 507(b)(1)(A), check here »>

F If the foundation 1s 1n a 60-month termination
under section 507(b)(1)XB), check here

0
[

il

[Part! [Analysis of Revenue and (a) Revenue and (b) Net investment () Adjusted net (d) Disbursements
Expenses (The total of amounts in expenses per books income income for charitable
columns (b), (c), and (d) may not neces- purposes
sarily equal the amounts in column (a) (cash basis only)
(see the instructions) )

T Contributions, gifts, grants, etc, received (att sch) 0. |
2 ck™ if the foundn 1s not req to ait Sch B [
3 Interest on savings and temporary |
cash investments |
4 Dividends and interest from securities 8,836. 8,836. 8,836. i
5a Gross rents |
b Net rental income
or (loss)
R 6 Net gain/(loss) from sale of assets not on line 10
\E/ Grosstssalels prg:e for all |
asseis on hine oa P pem om pems oy oo
E 7 Capital gain net income (from Part IV, line 2) Ktb k= V D |
N 8 Net short-term capital gain [ LQ |
g 9 Income modifications 8 R v/ f
10 a Gross sales less MAY 2 0 20001 ;
Sowaness Al 7
b Less Cost of [s'd |
goods sold Fa¥atl = = S
¢ Gross profit/(loss) (att sch) VOUEN, U |
11 Other income (attach schedule) |
|
12 Total. Add lines 1 through 11 8,836. 8,836. 8,836. |
13 Compensation of officers, diectors, trustees, etc
14  Other employee salaries and wages
15 Pension plans, employee benefits
A | 16a Legal fees (attach schedule)
,a b Accounting fees (attach sch) L-16b Stmt 855. 855. 855.
N N ¢ Other prof fees (attach sch)
%g 1117 Interest 2,892. 2,892. 2,892.
SE T | 18 Tores atach sherleXsee mstr)
=ZA a| 19 Depreciation (attach '
27'{ 'If sch) and depletion ]
TIN v | 20 Occupancy
T el xn Travel, conferences, and meetings 17,900. 4,100. 17,900. 0.
Zﬁ E 22 Printing and publications
]—>D p | 23 Other expenses (attach schedule)
=< E See Line 23 Stmt 991. 991. 991.
> 2 24 Total operating and administrative
A S expenses. Add lines 13 through 23 22,638. 8,838. 22,638. 0.
~ 25 Contributions, gifts, grants paid
=2 26 Total expenses and disbursements.
= Add lines 24 and 25 22,638. 8,838. 22,638. 0.
27 Subtract ine 26 from line 12: - J
a Excess of revenue over expenses :
and disbursements -13,802. i
b Net investment income (if negative, enter -0-) 0. |
€ Adjusted net iIncome (if negative, enter -0-) 0. |
BAA For Paperwork Reduction Act Notice, see the instructions. TEEA0301 07/23/10 Form 990-PF (2010)
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« Form 990-PF (2010) ISLAND FOUNDATION

84-0715001

Page 2

[Part Il | Balance Sheets

(See instructions )

Attached schedules and amounts in the description
column should be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value (b) Book Value

(c) Fair Market Value

n=-imunnd

1 Cash — non-interest-bearing
2 Savings and temporary cash investments
3 Accounts receivable >

Less allowance for doubtful accounts ™

4 Pledges receivable >

Less- allowance for doubtful accounts ™
5 Grants receivable

6 Recewvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instructions)

7 Other notes and loans recewvable (attach sch) ™

Less: allowance for doubtful accounts ™
8 Inventones for sale or use
9 Prepaid expenses and deferred charges

10a Investments — U S and state government
obligations (attach schedule)

b Investments — corporate stock (attach schedule) L-10b Stmt

¢ Investments — corporate bonds (attach schedule)

Investments — land, bulldings, and
equipment basis

Less accumulated depreciation
(attach schedule) >

Investments — mortgage loans
Investments — other (attach schedule)
Land, bulldings, and equipment: basis ™

Less accumulated depreciation
(attach schedule) L-14 Stmt >
Other assets (describe ™

Total assets (to be completed by all filers —
see Instructions Also, see page 1, item !)

1

12
13
14

15
16

0.

0.

0.

360, 650.

360, 650.

524,633.

0.

0.

360, 650.

360, 650.

524, 633.

NM=—— == > =T

17
18
19
20
21

Accounts payable and accrued expenses
Grants payable
Deferred revenue

Mortgages and other notes payable (attach schedule)

23 Total liabilities (add lines 17 through 22)

Loans from officers, directors, trustees, & other disqualified persons

189,471.

203,273.

189,471,

203,273.

VO V=-MmuLn» M
nMOZPpre»@ OZCT

Foundations that follow SFAS 117, check here

and complete lines 24 through 26 and lines 30 and 31.

24
25
26

Unrestricted
Temporarily restricted
Permanently restricted

Foundations that do not fotllow SFAS 117, check here

and complete lines 27 through 31.

27
28
29

30
31

Capital stock, trust principal, or current funds

Total liabilities and net assets/fund balances

(see the instructions)

Paid-in or capital surplus, or land, building, and equipment fund
Retained earnings, accumulated income, endowment, or other funds
Total net assets or fund balances (see the instructions)

171,179.

157,377.

171,179.

157,377.

360, 650.

360, 650.

| Part lll| Analysis of Changes in Net Assets or Fund Balances

1

O h waiN

Total net assets or fund balances at beginning of year
end-of-year figure reported on prior year's return)

Enter amount from Part |, ine 27a

Other increases not included 1n hne 2 (itemize) >
Add hnes 1, 2, and 3

Decreases not included in ine 2 (1temize) . >

Total net assets or fund balances at end of year (line 4 minus line 5) — Part Il, column (b), ine 30

— Part Il, column (@), hine 30 (must agree with

171,178,

-13,802.

157,371.

D |W|N =

157,377.

BAA

TEEA0302 02/16/11

Form 990-PF (2010)
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Form 990-PF (2010) ISLAND FQOUNDATION 84-0715001 Page 3
. |PartIV |Capital Gains and Losses for Tax on Investment Income
. (a) List and describe the kind(s) of property sold (e.g , real estate, (b) How acquired [ (C) Date acqurred [ (d) Date sold

2-story brnick warehouse; or common stock, 200 shares MLC Company)

P — Purchase

(month, day, year)

(month, day, year)

D — Donation

la
b
c
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Column (h)
(i) Fair Market Value (i) Adjusted basis (k) Excess of column (1) gain minus column (k), but not less
as of 12/31/69 as of 12/31/69 over column (), If any than -0-) or Losses (from column (h))
a
b
c
d
e

2 Capital gain net income or (net capital loss)

_| If gan, also enter in Part |, ine 7
_If (loss), enter -0- in Part |, ine 7

I

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)

if gain, also enter in Part |, line 8, column (c) (see the instructions) If (loss), enter -0-

in Part |, line 8

_|,

3

[PartV |Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? .

If 'Yes,' the foundation does not qualify under section 4940(e) Do not complete this part.

D Yes @ No

1 Enter the appropnate amount in each column for each year, see the instructions before making any entries

(a) (b) (c) (d)
Base period years Adjusted qualifying distributions Net value of Distnibution ratio
Calendar year (or tax year noncharitable-use assets (column (b) divided by column (c))
beginning 1n)
2009 231,4309.
2008 54,814. 233,235. 0.235016
2007 62,050. 234,669. 0.264415
2006 246,887. 343,729. 0.718261
2005 64,686. 503,707. 0.128420
Total of line 1, column (d) 2 1.346112
3 Average distnibution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if less than 5 years 3 0.336528
4 Enter the net value of nonchantable-use assets for 2010 from Part X, line 5 4 309, 320.
5 Multiply ine 4 by line 3 5 104,095.
6 Enter 1% of net investment income (1% of Part 1, line 27b) 6 0.
7 Addlines5 and 6 7 104,0095.
8 Enter qualifying distnbutions from Part Xil, line 4 8 0.

If hne 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions

BAA

TEEA0303 07/23/10

Form 990-PF (2010)



« Form 990-PF (2010) ISLAND FOUNDATION 84-0715001 Page 4
[Part VI |Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see the instructions)

1 a Exempt operating foundations described in section 4940(d)(2), check here > l:] and enter 'N/A’ on line 1 - l

Date of ruling or determination letter (attach copy of letter if necessary — see instr.)

b Domestic foundations that meet the sectton 4940(e) requirements in Part V, 1 0.

check here * D and enter 1% of Part I, ine 27b

¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, line 12, column (b)

N

Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only. Others enter -0-)

Add hnes 1 and 2
Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-)
Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0-
Credits/Payments
a 2010 estimated tax pmts and 2009 overpayment credited to 2010 6a
b Exempt foreign organizations — tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6¢c
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add hnes 6a through 6d
8 Enter any penalty for underpayment of estimated tax Check here D If Form 2220 1s attached
9 Tax due. If the total of lines 5 and 8 i1s more than line 7, enter amount owed >
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid >
11 Enter the amount of line 10 to be Credited to 2011 estimated tax > Refunded >
[Part VII-A |Statements Regarding Activities

vgih(wlN
olo|o|o

o U b Ww

Jrgy Y
= O (0|00 ]|
o

| 1a During the tax year, did the foundation attempt to influence any national, state, or local legistation or did it Yes | No
‘ participate or intervene in any political campaign? la X

b Did it spend more than $100 during the year (erther directly or indirectly) for political purposes
(see the instructions for definition)? 1b X

If the answer 1s 'Yes' to 1a or 1b, attach a detailed description of the activities and copies of any matenals published
or distributed by the foundation in connection with the activities

¢ Did the foundation file Form 1120-POL for this year? 1c X

d Enter the amount (iIf any) of tax on political expenditures (section 4955) imposed during the year
(1) On the foundation ] (2) On foundation managers >S

e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers ]

2 Has the foundation engaged In any activities that have not previously been reported to the IRS? 2 X

If 'Yes,' attach a detailed description of the activities

3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles

of incorporation, or bylaws, or other similar instruments? /f ‘Yes,' attach a conformed copy of the changes 31 X
| 4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
‘ b If 'Yes,' has it filed a tax return on Form 990-T for this year? 4b
5 Was there a hquidation, termination, dissolutton, or substantial contraction during the year? 5 X

If 'Yes,' attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language in the governing instrument, or

® By state legisiation that effectively amends the governrng instrument so that no mandatory directions that confhict

with the state law remain in the governing instrument? 6 | X
7 Did the foundation have at least $5,000 in assets at any time during the year? If ‘Yes, ' complete Part Il, column (c), and Part XV . 7 X
8a Enter the states to which the foundation reports or with which 1t 1s registered (see the instructions) >

CO - Colorado

b If the answer 15 'Yes' to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If ‘No," attach explanation .. 8b] X

9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(1)(3) or 4942(pGB) |—— —J
for calendar year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? If 'Yes,’ complete Part XIV . 91 X

10 Did any persons become substantial contributors during the tax year? If ‘Yes,' aftach a schedule histing their names
and addresses . . . 10 X

BAA Form 990-PF (2010)

TEEAQ304 02/16/11
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. Form 990-PF (2010) ISLAND FOUNDATION 84-0715001

[Part VII-A | Statements Regarding Activities (Continued)

11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If ‘Yes', attach schedule (see instructions)

12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 2008?
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?

Website address >»N/A

14 The books are in care of » WALTER SEDGWICK Telephoneno » (650

Locatedat » 20 OLD LA HONDA RD WOODSIDE, CA zZIP+4» 94062

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Check here
and enter the amount of tax-exempt interest received or accrued during the year .. >| 15 |

16 At any time during calendar year 2010, did the foundation have an interest in or a signature or other authority over a
bank, securities, or other financial account 1n a foreign country?

See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If 'Yes,' enter the name of the
foreign country >

16

[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the 'Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? Yes
(3) Furnush goods, services, or facilities to (or accept them from) a disqualified person? Yes
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes

(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualfied person)? D Yes

(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a period after termination
of government service, If terminating within 90 days ) D Yes No

b If any answer Is 'Yes' to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in
Regulations section 53 4941(d)-3 or in a current notice regarding disaster assistance (see the instructions)?

Organizations relying on a current notice regarding disaster assistance check here > D

¢ Did the foundation engage 1n a prior year in any of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 20107

2 Taxes on fallure to distribute income (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942())(3) or 4942())(5))

a At the end of tax year 2010, did the foundation have any undistributed income (lines 6d
and 6e, Part XII1) for tax year(s) beginning before 20107 D Yes No

If 'Yes,' isttheyears ® 20,20 _ ,20__ ,20 _

b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years hsted, answer 'No' and attach statement — see the instructions )

¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> 20 , 20 , 20 , 20

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time during the year? . D Yes No

b If 'Yes,’ did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation
or disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer pertod approved
bgl the Commissioner under section 4943(c)(7)) to dlsFose of holdings acquired by gift or bequest, or
(3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to
determine if the foundation had excess business holdings in 2010 ) . .

4a Did the foundation invest during the year any amount in a manner that would jeopardize its
chantable purposes? . . ..

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize its charitable purpose that had not been removed from jecpardy before the first day of
the tax year beginning 1n 2010? .

Yes

No

1b

1¢c

2b

3b

4a

4b

BAA

TEEAQ305 02/16/11

Form 990-PF (2010)
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. Form 990-PF (2010) ISLAND FOUNDATION 84-0715001 Page 6
[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)

5a During the year did the foundation pay or incur any amount to

(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry

on, directly or indirectly, any voter registration drive? Yes E No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes No
(4) Provide a grant to an organization other than a chantable, etc, organization described

in section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) D Yes E] No
(5) Provide for any purpose other than religious, chantable, scientific, literary, or

educational purposes, or for the prevention of cruelty to children or animals? I:] Yes No

b If any answer Is 'Yes' to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions

described in Regulations section 53 4945 or in a current notice regarding disaster assistance
(see instructions)? 5b
Organizations relying on a current notice regarding disaster assistance check here > D

¢ If the answer I1s 'Yes' to questton 5a(4), does the foundation claim exemption from the
tax because 1t maintained expenditure responsibility for the grant? D Yes D No

If 'Yes, " attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundatton, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? D Yes No
b Did the foundation, during the year, pay premiumns, directly or indirectly, on a personal benefit contract? 6b X
If 'Yes' to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? 7b
| Part VIIl |Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
| and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(b) Title and average (c) Compensation (d) Contributions to | (e) Expense account,
hours per week (if not paid, enter -0-) employee benefit other allowances
devoted to position plans and deferred

compensation

(a) Name and address

WALTER SEDGWICK

20 OLD LA HONDA RD PRES/TREAS

WOODSIDE CA 94062 10.00 0. 0. 0.
THEODORE SEDGWICK ___ _______|

20 OLD LA HONDA RD SECY

WOODSIDE CA 94062 5.00 0. 0. 0.
SALLY RANNEY __ _____ _______|

1506 EAST 8TH AVE #2 VICE PRES

DENVER CO 80218 5.00 0. 0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1— see instructions). If none, enter 'NONE.'

(a) Name and address of each employee (b) Title and average (c) Compensation (d) Contributions to | (e) Expense account,
paid more than $50,000 hours per week employee benefit other allowances
devoted to position plans and deferred
compensation

NONE _ _ _ _ o __

_o ________________________
| o L ______]
|

S ________J|
|
\
| S ]

Total number of other employees paid over $50,000 > None

| BAA TEEA0306 07/23/10 Form 990-PF (2010)



Form 990-PF (2010) ISLAND FOUNDATION 84-0715001 Page 7

Rart VIII |Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-Paid independent contractors for professional services (see instructions). If none,

enter 'NONE.
(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
NONE _ o ____
Total number of others receiving over $50,000 for professiona! services > None
IPart IX-A | Summary of Direct Charitable Activities
List the foundation's four largest direct chantable activities during the tax year Include relevant statistical information such as the number of Expenses
organizations and other beneficiaries served, conferences convened, research papers produced, etc P
L
2
kB
L
Part IX-B | Summary of Program-Related Investments (see instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount

Total. Add lines 1 through 3 . . -

BAA

TEEA0307 02/16/11

Form 990-PF (2010)




Form 990-PF (2010) ISLAND FOUNDATION 84-0715001 Page 8

|Part X__|Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

see Instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc, purposes

a Average monthly fair market value of securities la 517,303.
b Average of monthly cash balances . . . 1b
¢ Fair market value of all other assets (see instructions) 1¢
d Total (add lines 1a, b, and ¢) 1d 517,303.
e Reduction claimed for blockage or other factors reported on lines 1a and 1c
(attach detailed explanation) | 1 e|
2 Acquisition indebtedness applicable to line 1 assets 2 203,273.
Subtract hine 2 from line 1d . 3 314,030.
4 Cash deemed held for charitable activities. Enter 1-1/2% of line 3
(for greater amount, see instructions) 4 4,710.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 309, 320.
Minimum investment return. Enter 5% of line 5 6 15,466.
P art Xl |Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations
and certain foreign organizations check here > [x]and do not complete this part.)
1 Minimum investment return from Part X, line 6 1
2a Tax on investment tncome for 2010 from Part VI, line 5 2a
b Income tax for 2010. (This does not include the tax from Part VI ) 2b
¢ Add lines 2a and 2b 2c
3 Distributable amount before adjustments. Subtract line 2¢ from line 1 3
4 Recoveries of amounts treated as qualifying distributions 4
5 Add lines 3 and 4 5
6 Deduction from distributable amount (see instructions) 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part Xl!l, Iine 1 7
@ Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes:
a Expenses, contnibutions, gifts, etc — total from Part |, column (d), line 26 la 0.
b Program-related investments — total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc, purposes 2
3 Amounts set aside for specific charitable projects that satisfy the
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions Add lines 1a through 3b. Enter here and on Part V, line 8, and Part XIll, ine 4 4 0.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (see instructions) 5 0.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 0.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the fou
qualifies for the section 4940(e) reduction of tax Iin those years

ndation

BAA

TEEAQ308 07/06/09

Form 990-PF (2010)




Form 990-PF (2010) ISLAND FOUNDATION

84-0715001

Page 9

|Part XNl | Undistributed Income (see instructions)

1 Distributable amount for 2010 from Part X,
line 7

2 Undistributed income, if any, as of the end of 2010
a Enter amount for 2009 only
b Total for prioryears 20,20, 20
3 Excess distributions carryover, If any, to 2010
a From 2005 64,686.

(a)

Corpus

(b)
Years prior to 2009

(c)
2009

(d
2010

b From 2006 246,887.

¢ From 2007 62,050.

d From 2008 59,698.

e From 2009 0.

f Total of lines 3a through e
4 Qualifying distnbutions for 2010 from Part
X, ined4: > 8 0.
a Applied to 2009, but not more than line 2a

b Applied to undistributed income of prior years
(Election required — see instructions)

¢ Treated as distributions out of corpus
(Election required — see instructions)

d Applied to 2010 distnbutable amount
e Remaining amount distributed out of corpus

5 Excess distributions carryover applied to 2010
(If an amount appears in column (d), the
same amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

a Corpus. Add hines 3f, 4c, and 4e Subtract line 5

b Prior years' undistributed income Subtract
line 4b from line 2b .

¢ Enter the amount of prior years' undistribut-
ed income for which a notice of deficiency
has been i1ssued, or on which the section
4942(a) tax has been previously assessed

d Subtract hine 6¢ from line 6b Taxable
amount — see instructions

e Undistributed income for 2009 Subtract line 4a from
line 2a. Taxable amount — see Instructions

f Undistributed income for 2010 Subtract hines
4d and 5 from line 1 This amount must be
distnbuted 1in 2011

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed
by section 170(b)(1)(F) or 4942(g)(3)
(see instructions)

8 Excess distributions carryover from 2005 not
applied on line 5 or line 7 (see instructions)

9 Excess distributions carryover to 2011.
Subtract lines 7 and 8 from line 6a
10 Analysis of line 9.

a Excess from 2006 246,887.

433,321,

1433,321.

64,686.

368, 635.

b Excess from 2007 62,050.

¢ Excess from 2008 59,698.

d Excess from 2009 0.

e Excess from 2010 0.

'
!

BAA

TEEAQ309 07/23/10

Form 990-PF (2010)



Form 990-PF (2010) ISLAND FOUNDATION 84-0715001 Page 10
P3TOXIVil Private Operating Foundations (see instructions and Part VII-A, question 9)
1a If the foundation has received a ruling or determination letter that it Is a private operating foundation, and the ruiing

1s effective for 2010, enter the date of the ruling . »08/17/76

b Check box to indicate whether the foundation 1s a private operating foundation described in section [ﬂ 4942())(3) or j 4942(1)(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years

Income from Fart L or the mipimum (a) 2010 (b) 2009 (c) 2008 (d) 2007 () Total

each year listed 0. 0. 0. 0. N/A
b 85% of line 2a 0. 0. 0. 0. N/A
¢ Qualifying distributions from Part XIlI,

line 4 for each year listed 0. 0. 59,698. 62,050. 121,748.
d Amounts included in hine 2¢ not used directly

for active conduct of exempt activities 0. 0. 28, 650. 28,650.

e Qualifying distributions made directly
for active conduct of exempt activities
Subtract ine 2d from line 2¢ 0. 0. 59,698. 33,400. 93,098.

3 Complete 3a, b, or ¢ for the
alternative test relied upon:

a 'Assets’ alternative test — enter
(1) Value of all assets

(2) Value of assets qualifying under
section 4942())(3)(B)(1)

b ‘Endowment’ alternative test — enter 2/3 of
minimum investment return shown in Part X,
line 6 for each year listed 7,715. 7,775. 7,822. 23,312.

¢ 'Support’ alternative test — enter.

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royalties)

(2) Support from general public and 5 or
more exempt organizations as provided
In section 4942())(3)(BX(1)

(3) Largest amount of support from
an exempt orgamzation

(4) Gross investment income

Ra7XVA] Supplementary Information (Complete this part only if the organization had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

WALTER SEDGWICK

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest

N/A

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here *» if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited

requests for funds If the foundation makes gifts, grants, etc, (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed:
N/A

b The form in which applications should be submitted and information and matenals they should include:
N/A

¢ Any submission deadlines-
N/A

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:
N/A

BAA TEEA0310 02/16/11 Form 990-PF (2010)



. Form 990-PF (2010) ISLAND FOUNDATION 84-0715001 Page 11
[[ET_a_'r':_t‘[XxV'.[ Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
If recipient 1s an individual,

Recipient show any relationship to | Oundation Purpose of arant or
any foundation manager or | Status of F::ontrlbuct’lon Amount
Name and address (home or business) substantial contributor recipient

a Paid during the year

Total > 3a
b Approved for future payment

Total > 3b
BAA TEEA0501  07/23/10 Form 990-PF (2010)




Form 990-PF (2010) ISLAND FOUNDATION

84-0715001

Page 12

: |Part XVI-A | Analysis of Income-Producing Activities

Enter gross amounts uniess otherwise indicated.

1 Program service revenue.

Unrelated business income

Excluded by section 512, 513, or 514

(a) (b)
Business Amount
code

C
Exclu-
sion
code

(e)
(d) Related or exempt

Amount

function income

(see the instructions)

a
b
c
d
e
f

9

Fees and contracts from government agencies
‘ 2 Membership dues and assessments

3 Interest on savings and temporary cash investments

4 Dividends and interest from securities

5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property
Net rental income or (loss) from personal property
Other investment income
Gain or (loss) from sales of assets other than 1aventory
Net income or (loss) from special events
Gross profit or (loss) from sales of inventory
Other revenue*

- O W oON®

[

14

8,836.

18

[ - W T -

12 Subtotal Add columns (b), (d), and (e)
13 Total. Add line 12, columns (b), (d), and (e)

8,836.

(See worksheet in line 13 instructions to verify calculations )

13

8,836.

Part XVI-B | Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. | Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
\ accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See the instructions )

BAA

TEEA0502 02/17/11

Form 990-PF (2010)



Form 990-PF (2010)

ISLAND FOUNDATION 84-0715001 Page 13
[Part XVII__-JInformation Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
Yes [ No
1 Did the organization directly or indirectly engage in any of the following with any other organmization B 1
described In section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, N y ) |
relating to political organizations?

a Transfers from the reporting foundation to a nonchantable exempt organization of ;
(1) Cash 1a(l) X
(2) Other assets 1a(2) X

b Other transactions: R |
(1) Sales of assets to a noncharitable exempt orgamization 1b (1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b (3) X
(4) Reimbursement arrangements 1b (4) X
(5) Loans or loan guarantees 1b (5) X
(6) Performance of services or membership or fundraising solicitations 1b (6) X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X

d If the answer to any of the above Is 'Yes,' complete the following schedule Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market value in
any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

(a) Line no

(b) Amount involved

(c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affiiated with, or related to, one or more tax-exempt organizations

described 1n section 501(c) of the Code (other than section 501(c)(3)) or in section 5277
b If 'Yes,' complete the following schedule

D Yes No

(a) Name of organization

(b) Type of organization

(c) Description of relationship

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it s true,

correct, and complete Declaration of preparer (other than taxpayer or fiduciary) 1s based on all information of which preparer has any knowledge
Sign - . -
Hegre C)'\/“'—“-— P N |5/’2'/f‘ 3 (w

Signature of officer or trustee v Vi Date 7 Title
Print/Type preparer's name M Date Check if D P
Paid SHANNON T. MORGAN CPA Z / /Ul | enempioyed ?000 7346
Preparer |frmsneme ) SHANNON T. MOREAN CPA, BC [/ Fms en> FY-0 2S4S
Use °"|y Firm's address } 533 BOGART LANE, #C
GRAND JUNCTION CO 81505 Phone no (970) 242-2070

BAA Form 990-PF (2010)

TEEAQ503 02/15/11



ISLAND FOUNDATION 84-0715001

Form 990-PF, Page 1, Part I, Line 23

Line 23 Stmt
Other expenses: Rev/Exp Book Net Inv Inc Ad) Net Inc Charity Disb
DUES AND SUBSCRIPTIONS 359. 359. 359.
TELEPHONE 436. 436. 436.
BANK FEES 61. 61. 6l.
OFFICE SUPPLIES 135. 135. 135.
PUBLIC RELATIONS
Total 991. 991. 991.
Form 990-PF, Page 1, Part |
Line 16b - Accounting Fees
Name of Type of Service Amount Net Adjusted Disbursements
Provider Provided Paid Investment Net for Charitable
Per Books Income Income Purposes
SHANNON T. MORGAN CPA | PREPARATION OF TAX RET 855.
Total 855.
Form 990-PF, Page 2, Part Il, Line 10b
L-10b Stmt
End of Year
Line 10b - Investments - Corporate Stock: Book Fair Market
Value Value
CHARLES SCHWAB ACCOUNT 360, 650. | 524,633.
Total 360, 650. 524, 633.
Form 990-PF, Page 2, Part Il, Line 14
L-14 Stmt
€) (b) (©)
Line 14b - Description of Cost/Other Accumulated Book Value
Land, Buildings, and Equipment Basis Depreciation
OFFICE EQUIPMENT AND FURNITURE 19,170. 19,170. 0.
Total 19,170. 19,170. 0.
Form 990-PF, Page 2, Part Il, Line 22
Other Liab Stmt
Beginning Ending
Line 22 - Other Liabilities: Year Book Year Book
Value Value
MARGIN DEBT 189,471.

Total

189,471,



MINUTES OF A SPECIAL MEETING
OF
THE BOARD OF DIRECTORS
OF
ISLAND FOUNDATION

(A Colorado Nonprofit Corporation)

DATE: December 16, 2010
TIME: 10:00A.M.

PLACE: Telephone conference

A Special Meeting of the Board of Directors of the ISLAND FOUNDATION was
held by a telephone conference on the date and time indicated above. It is noted that all
the directors were notified of the time of the meeting and the topics to be discussed, by an
e-mail, sent to them by President Walter Sedgwick. It is noted that one of the topics of
discussion was to amend the Bylaws wherein the number of directors would be changed
from three directors to one or more directors, up to three.

The following members of the Board of Directors were present:

Sally Ranney
Walter Sedgwick

It is noted that Sally Ranney has submitted a letter of resignation effective
December 23, 2010.

The two members present represent two of the three seats, a majority, on the
Board of Directors. The following items of business were discussed:

Amendment of the bylaws was discussed, wherein the number of directors would
be changed from three directors to one or more directors, up to three, and the following
resolution was unanimously approved:

RESOLVED: that the BYLAWS, ARTICLE II, BOARD OF DIRECTORS, # 2.
NUMBER TENURE AND QUALIFICATIONS is hereby amended to read: The number
of directors of the corporation shall consist of one or more directors, up to three.

The resignation of Ms. Sally Ranney is hereby accepted.

ADDITIONAL BUSINESS:




The chairman noted that over the course of the last several years the Foundation has held
many formal and informal meetings of its directors, both annual and special meetings,
however, at times no formal minutes were recorded for many of these meetings and at
other times minutes were taken which have since been misplaced. However, all financial
transactions have been recorded as is reflected in the yearly filed tax returns.

The Chair raised the question of whether the Board of Directors should approve the prior
recorded or unrecorded actions of the officers and directors. After a discussion, the
following resolution was offered, seconded and unanimously adopted:

RESOLVED: That any and all actions taken or contracts entered into heretofore by
any officer or director for the Corporation, either as an officer or director, as well as any and
all actions takén or contracts entered into by said persons as individuals, acting for the
Corporation, be and the same are hereby ratified, approved and confirmed by the
Corporation, and all such contracts adopted as though said individual had at such time full
power and authority to act for and by the Corporation and in the same manner as if each and
every act had been done pursuant to the specific authorization of the Corporation.

There being no further business to come before the meeting, the same was, upon

/S/lv Dxrector If
Vice Pres ent Secretary

/\) w
Walter Sedgw1ck, Director
President/Treasurer




BYLAWS
OF
ISLAND FOUNDATION

ARTICLE I
OFFICES

The principal office of the corporation in the State of
Colorado shall be located in the City and County of Denver, State
of Colorado. The corporation may have such other offices, either
within or without the State of incorporation as the Board of
Directors may designate or as the business of the corporation
may from time to time require.

ARTICLE II
BOARD OF DIRECTORS
1. GENERAL POWERS.

The business and affairs of the corporation shall be
managed by its Board of Directors. The directors shall in all
cases act as a board, and they may adopt such rules and regula-
tions for the conduct of their meetings and the management of
the corporation, as they may deem proper, not inconsistent with
these Bylaws and tne laws of this State.

2. WUMBER, TENURE AND QUALIFICATIOWS.

The number of directors of the corporation shall be three.
Eacih airector snall hold office until the next annual meeting
of the Board of Directors and until his successor shall nave
been elected and qualified.

3. MEETINGS AND wOTICE.

Tne regular meeting of the Board of Directors shall be
nheld without notice.

The directors may provide, by resolution, the time and
place for the holding of additional regular meetings witnout
other notice tnan such resolution. Special meetings of the
Board of Directors may be held at anytime or place within or




e

1
\

without the State of Colorado whenever called by the President,
Secretary, or any two directors, with notice thereof being given
to each director as herein provided. Notice of special meetings
may be oral or written but must reach each director not later
than 48 hours before the time at which the meeting is to be
held. Special meetings may be held at any time without formal
notice provided all the directors are present or those not
present shall at any time waive or have waived notice thereof.

4, QUORUM.

At any meeting of the directors, two shall consitute a
quorum for the transaction of business, but if less than said
number is present at a meeting, a majority of the directors
present may adjourn the meeting from time to time without further
nobice.

5. MANNER OF ACTIKG.

The act of the majority of the directors present at a
meeting at which a quorum is present shall be the act of the
directors.

6. NEWLY CREATED DIRECTORSHIPS AND VACANCIES.

Newly created directorships resulting from an increase
in the number of directors and vacancies occurring in the Board
for any reason except the removal of directors without cause may
be filled by a vote of a majority of the directors then in office,
although less than a quorum exists, Vacancies occurring by
reason of tne removal of directors without cause shall be filled
by vote of the remaining directors. A director elected to fill
a vacancy caused by resignation, death or removal shall be elected
to hold office for the unexpired term of his predecessor.

7. RESIGNATION.

A director may resign at any time by giving written notice
to the board, the President or the Secretary of the corporation.
Unless otherwise specified in the notice, the resignation snall
take effect upon receipt thereof by the board or such officer,
and the acceptance of the resignation shall not be necessary to
make it effective.

8. COMPEWSATION.

o compensation shall be paid to directors, as such, for
tneir services, but by resolution of tne board a fixed sum and
expenses for actual attendance at each regular or special meeting
of the board may be authorized. Notning herein contained shall




be construed to preclude any director from serving the corpo-
ration in any other capacity and receiving compensation therefor.

9. PRESUMPTION OF ASSENT.

A director of the corporation who is present at a meeting
of the directors at which action on any corporate matter is taken
unless his dissent shall be entered in the minutes of the meeting
or unless he shall file his written dissent to such action with
the person acting as the Secretary of the meeting before tne
adjournment thereof or shall forward such dissent by registered
mail to the Secretary of the corporation immediately after the
adjournment of the meeting. Such right to dissent shall not
apply to a director wno voted in favor of such action.

10. EXECUTIVE AND OTHER COMMITTEES.

The board, by resolution, may designate from among its
members an executive committee and other committees, each con-
sisting of two or more directors. Each such committee shall
serve at the pleasure of the board.

ARTICLE III
OFFICERS
1. NUMBER.

The officers of the corporation shall be a President,
a Vice-President, a Secretary and a Treasurer, each of whom shall
be elected by the directors. Such other officers and assistant
officers as may be deemed necessary may be elected or appointed
by the directors.

2. LLECTION AND TERM OF OFFICE.

The officers of the corporation to be elected by the
directors shall be elected annually at the first meeting of the
directors. Each officer shall hold office until his successor
shall have been duly elected and shall have qualified or until
his death or until he shall resign or shall have been removed
in the manner hereinafter provided.

3. REMOVAL.

Any officer or agent elected or appointed by the directors
may be removed by the directors whenever in their judgment the
best interest of the corporation would be served thnereby, but
such removal shall be without prejudice to the contract rights,




if any, of the person so removed.
4. VACANCIES.

A vacancy in any office because of death, resignation,
removal, disqualification or otherwise, may be filled by the
directors for the unexpired portion of the term.

5. PRESIDENT.

The President shall be the principal executive officer
of the corporation and, subject to the control of the directors,
shall in general supervise and control all of the business and
affairs of the corporation. He shall, when present, preside
at all meetings of the directors. He may sign, with the Secre-
tary or any other proper officer of the corporation thereunto,
authorized by the directors, any debts, mortgages, bonds, con-
tracts, or other instruments which the directors have authorized
to be executed, except in cases where the signing and execution
thereof shall be expressly delegated by the directors or by
these bylaws to some other officer or agent of the corporation,
or shall be required by law to be otherwise signed or executed,
and in general shall perform all duties incident to the office
of President and such other duties as may be prescribed by the
directors from time to time, expressly including the signing
of checks upon the corporate bank account.

6. VICE-PRESIDENT.

In the absence of the President or in the event of his
death, inability or refusal to act, the Vice-President shall
perform the duties of the President, and when so acting, shall
have all the powers of and be subject to all the restrictions
upon the President. The Vice-President shall perform such
other duties as from time to time may be assigned by the Presi-
dent or by the directors.

7. SECRETARY.

The Secretary shall keep the minutes of the directors'
meetings in one or more books provided for that purpose, see
that all notices are duly given in accordance with the provisions
of these bylaws or as required, be custodian of the corporate
records and of tne seal of the corporation, and in general per-
form all duties incident to the office of Secretary and such
other duties as from time to time may be assigned by the Presi-
dent or by the directors. If absent from ainy meeting, an
assistant Secretary or a Secretary pro tempore shall perform
the Secretary's duties thereat.




8. TREASURER.

I1f required by the directors, the Treasurer shall give
a bond for the faithful discharge of his duties in such sum and
with such surety or sureties as the directors shall determine.
He shall have charge and custody of and be responsible for all
funds and securities of the corporation; receive and give re-
ceipts for monies due and payable to the corporation from any
source whatsoever, and deposit all such monies in the name of
the corporation in such banks, trust companies or other deposi-
tories as shall be selected in accordance with these bylaws
and in general perform all of the duties incident to the office
of Treasurer and such other duties as from time to time may be
assigned by the President or by the directors.

9. SALARIES.

The salaries of the officers shall be fixed from time to
time by the directors and no officer shall be prevented from
receiving such salary by reason of the fact that he is also a
director of the corporation.

ARTICLE IV
CONTRACTS, LOANS, CHECKS AND DEPOSITS
1. CONTRACTS.

The directors may authorize any officer or officers, agent
or agents, to enter into any contract or execute any instrument
in the name of and on behalf of the corporation, and such authority
may be general or confined to specific instances.

2. LOANS.

No loans shall be contracted on behalf of the corporation
and no evidences of indebtedness shall be issued in its name
unless authorized by a resolution of the directors. Such authority
may be general or confined to specific instances.

3. CHECKS, DRAFTS, ETC.

All checks, drafts or other orders for the payment of
money, notes or other evidences of indebtedness issued in the
name of tne corporation, shall be signed by such officer or
officers, agent or agents of tne corporation and in such manner
as shall from time to time be determined by resolution of the
directors.




4. DEPOSITS.

All funds of the corporation not otherwise employed shall
be deposited from time to time to the credit of the corporation
in such banks, trust companies or other depositories as the
directors may select.

ARTICLE V
FISCAL YEAR
The fiscal year of the corporation shall be such year
as shall be established by the Board of Directors.
ARTICLE VI
SEAL
The directors shall prcvide a corporate seal wnich shall
be circular in forma and shall have inscribed thereon tne name
of the corporation, the State of incorporation, year of incorpo-
ration and the words, '"Wot For Profit Corprration'.
ARTICLE VII
WAIVER OF NOTICL
Unless otherwise provided by law, whenever any notice is
required to be given to any director of the corporation under tne
provisions of tnese Bylaws or under the provisions of the Articles
of Incorporation, a waiver thereof in writing, signed by the person
or persons entitled to such notice, whether before or after tne
time stated tnerein, shall be deemed equivalent to the giving of
such notice.
ARTICLE VIII
ADMENDMENTS
These bylaws may be altered, amended or repealed and new
Bylaws adopted as provided by the Colorado Corporation Code at

Colo. Rev. Stat. 7-5-108 (1973).

!
ARTICLE IX
MEMBERS

Tais corporation'will have no members.




CERTIFICATE

I hereby certify that the foregoing Bylaws, consisting of
seven (7) pages, including this page, constitute the Bylaws of the
Island Foundation, adopted by the Board of Directors of the
Foundation as of July 16, 1976.

Walter C Sedgwick, ‘Secretary




