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forn QQ0-PE Return of Private Foundation OMB No 1545-0052
or Section 4947(a)(1) Nonexempt Charitable Trust

Department of the Treasury Treated as a Private Foundatjon 2 01 0
Intemal Revenue Service Nots. The foundation may be able to use a copy of this return to satisfy state reporting requirements
For calendar year 2010, or tax year beginning , and ending
G Check all that apply [:] Inttial return L] inal return of a former public chanty |:] Final return
Amended return |:] Address change l:] Name change
Name of foundation A Employer identiflcation number
THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087
Number and street (or P O box number if mait is not detivered to street address) Room/suite  |g Telephone number
6750 WEST LOOP SOUTH 140 713-880-5500
City or town, state, and ZIP code C it exemption application is pending, check here P> lj
BELLAIRE, TX 77401 D 1. Foreign organizations, check here »[ ]
H Check type of organization || Section 501(c)(3) exempt private foundation 2. R oBanzauons meoting essv test, [
Section 4947(a)(1) nonexempt chantable trust D Other taxable prnivate foundation E iIf private foundation status was terminated
I Fair market value of all assets at end of year |J Accounting method- iX] Cash [:] Accrual under section 507(b)(1)(A), check here PI:]
(from Part Il, col. (c), line 16) ] other (spectfy) F Ifthe foundation 1s 1n 2 60-month termination
»$ 1,027,872 .|(Parti, column (d) must be on cash bass.) under section 507(b)(1)(B), check here  »>[_]
| Part §[ Analysis of Revenue and Expenses (a) Revenue and (b) Net investment () Adjusted net (d) Disbursements
oy ot e s o ™ "' | expenses per books income income s

Contributions, gifts, grants, etc , received

Check P> if the foundation is not required to attach Sch B

e o avings and temporary 2,705. 2,705. 2,705.STATEMENT 1

Dividends and interest from securities 11,786. 11,786. 11,786 .STATEMENT 2
5a Gross rents 18,388. 18,388. 18, 388.STATEMENT 3
b Net rental income or (loss) 15 ’ 524. STATEMENT 4
6a get gatn or (lois) fr‘::m sale of assets not on line 10 < 1 4 4 0 5 5 1

b sssets onmaa 210,540.
7 Capital gain net income (from Part IV, fine 2) 0 -
8 Net short-term capital gain 0.

9 Income modifications
Gross sales less retums
102 and allowances

awWw N =

Revenue

D Less Cost of goods sold
¢ Gross profit or (loss)

11 Other ncome 20. 20. 20 .STATEMENT 5
12 Total. Add lines 1 through 11 18,844. 32,899, 32,899.
13 Compensation of officers, directors, trustees, etc O . 0 . 0 . 0 .

14 Other employee salaries and wages

" 11_2@3%@51;}10%9 benefits
o | 162 Leggfies Sl | STMT 6 32,450. 17,000. 17,000. 0.
HRTES oummgfeesP[ STMT 7 6,225. 6,225. 6,225. 0.
X | | €oter pratessiohattods STMT 8 9,420. 9,420. 9,420. 0.
20 &ili\térestc?f -
. B8 s e | £ STMT 9 3,211. 3,211. 3,211, 0.
= g 19 'p‘remaﬂﬁl an %etlon
™ Elao c&pan‘&y; l @\
.-. O |
.- g2 @ve{l, comteren F@r}‘d meetings
€ |22 | Pnnting and publications
S 2|25 |omer xpaties STMT 10 312. 0. 0. 0.
/Z ‘8|24 ‘Totaloperating and administrative
j‘ 2 expenses. Add lines 13 through 23 51,718. 35,856. 35,856. 0.
=5 O25 Contrbutions, grfts, grants paid 2,000. 2,000.
/-/j 26 Total expenses and disbursements.
7 Add lines 24 and 25 . 53,718. 35,856. 35,856. 2,000.
%0 |27 Subtract ine 26 from line 12
@ Excess of revenue over expenses and disb <34,874.> *
b Net investment Income (f negative, enter -0-) 0.
¢_Adjusted net income gf negatwe, enter -0 0.
92301, LHA For Paperwork Reduction Act Notice, ses the instructions. Form 990-PF (2010) L)/
1
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Form 990-PF (2010) THE VERNON K. WILLBORG CHARITABLE TRUST 76~6158087 Page 2

4 * Beginning of year End of year
lm Balance Sheets Attached schedules and amounts in the description
- column shold bs fo end-of year amounts only {a) Book Valus (b) Book Value (c) Fair Market Value
1 Cash - non-interest-bearing 126,073. 125,085. 125,085,

2 Savings and temporary cash investments
3 Accounts receivable P
Less altowance for doubtful accounts P>
4 Pledges receivable P
Less allowancs for doubtful accounts P
5 Grants recevable
6 Recewvables due from officers, directors, trustees, and other
disqualrfied persons
7 Other notes and loans receivable > 109 ’ 983.
Less allowance for doubtful accounts P> 0. 113,545. 109,983. 109,983.

% 8 Inventones for sale or use
@ | 9 Prepaid expenses and deferred charges
< |10a Investments - U'S and state government obligations .
b Investments - corporate stock STMT 12 344,979. 510,977. 510,977.
¢ Investments - corporate bonds
11 Investments - land, buildings, and equipment basis > 281 7 827.
Less. accumulated depreciation > 281,827. 281,827. 281,827.

12 Investments - mortgage loans
13 Investments - other
14 Land, buildings, and equipment. basis >

Less: accumulated deprectabion »
15 Other assets (describe P )
16__Total assets (to be completed by all filers) 866,424. 1,027,872. 1,027,872.

17 Accounts payable and accrued expenses

SUH

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons
21 Mortgages and other notes payable . 23,139. 23,139.
22 Other liabilities (descnbe > )

Liabilities

23 Tolal liabilitles (add lines 17 through 22) 23,139. 23,139.
Foundatlons that follow SFAS 117, check here | 4 D
and complete fines 24 through 26 and lines 30 and 31.

24 Unrestncted

25 Temporanly restncted

26 Permanently restricted . .
Foundations that do not follow SFAS 117, check here » [X]
and complete lines 27 through 31

Net Assets or Fund Balances

27 Capttal stock, trust pnincipat, or current funds 0. 0.

28 Paid-in or capital surmplus, or land, bidg , and equipment fund 0. 0.

29 Retaned eamings, accumulated come, endowment, or other funds 843,285. 1,004,733.

30 Total net assets or fund balances 843,285. 1,004,733,

31_ Total liabilities and net assets/fund balances 866,424. 1,027,872.
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part li, column (a), line 30

(must agree with end-of-year figure reported on prior year's retum) 1 843,285.
2 Enter amount from Part |, line 27a . o 2 <34,874.>
3 Otherincreases not included in line 2 (itemize) P> SEE STATEMENT 11 |3 196,322.
4 Addlines 1,2,and 3 . 4 1,004,733.
5 Decreases not included in line 2 (temize) P> 5 0.
6 _Total net assets or fund balances at end of year (line 4 minus hine 5) - Part i, column (b) line 30 6 1,004,733.

Form 990-PF (2010)

50710
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Form 990-PF (2010) THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087 Page 3
[Part W] Capital Gains and Losses for Tax on Investment Income

() List and descnibe the kind(s) of property sold (e g , real estate, (b},*fm” acquired (I? Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) D‘:,’,fat,g,‘,’ mo , day, yr) (mo , day, yr)
1a SEE REALIZED GAIN (LOSS) STATEMENT - VSR
b FINANCIAL SERVICES INC VARIOUS VARIOUS
¢ SEE REALIZED GAIN (LOSS) STATEMENT - VSR
d FINANCIAL SERVICES INC VARIOUS VARIOUS
e CAPITAL GAINS DIVIDENDS
(f) Depraciation allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a
b 119,447. 126,533. <7,086.>
¢
d 91,047. 98,062. <7,015.>
e 4 6 . ' 4 6 .
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gain minus
col (k}, but not less than -0-) or
e M - R e
a
b <7,086.>
c
d <7,015.>
e 46.
It gan, also enter in Part §, line 7 '
2 Capital gain net income or (net capital loss) If (loss), enter -0- in Part ), line 7 2 <14,055.>
3 Netshort-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gam also enter 1n Part |, line 8, column (c) }
if {1053}, enter -0-in Part ! lins 8 3 <7 ; 086 o>
[ Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic pnivate foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank
Was the foundation lable for the section 4942 tax on the distnbutable amount of any year in the base ‘period? (I ves No

It "Yes ' the foundation does not qualy under section 4940(e) Do not complete this part
1 Enter the appropnate amount in each column for each year, see instructions before making any entnes

(a) (b) (©) (d)
Base pen Distnbution ratio
Calendar yeaars(o[r)ga)? 3e);$at;§gmmng in) Adjusted qualifying distnbutions Net value of nonchantable-use assets (col (b} divided by col (c))
2009
2008
2007
2006
2005
2 Total of ine 1, column (d) 2
3 Average distnbution ratio for the 5-year base penod - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence if less than 5 years . 3
4 Enter the net value of nonchantable-use assets for 2010 from Part X, line 5 4
5 Multiply ine 4 by line 3 . . 5
6 Enter 1% of net investment income (1% of Part |, line 27b) 6
7 Addimnes 5and 6 .. . .. 7
8 Enter qualifying distributions from Part X1, line 4 L. 8

If line 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate
See the Part VI instructions

023521 12-07-10 3 Form 990-PF (2010)
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Form 990-PF (2010) THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087

Page 4

{PartVi] Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P :] and enter "N/A" on line 1
Date of ruling or determination letter (attach copy of letter |f necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> (1 and enter 1% 1 0.
of Part |, ine 27b
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part (, line 12, col (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0.
3 Addlines 1and 2 ‘ 3 0.
4 Subtrtle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
§ Taxbased on Investment Income. Subtract line 4 from line 3 If zero or less, enter -0- 5 0.
6 Credits/Payments
a 2010 estimated tax payments and 2009 overpayment credited to 2010 6a
b Exempt foreign arganizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) bc
d Backup withholding erroneousty withheld 6d
7 Total credits and payments Add lines 6a through 6d . 7 0.
8 Enter any penalty for underpayment of estimated tax Check here |:] if Form 2220 1s attached 8
8 Tax due. If the total of ines 5 and 8 is more than line 7, enter amount owed | 4 9 0.
10 Overpayment. If ine 7 1s more than the total of ines 5 and 8, enter the amount overpaid > | 10
11_Enter the amount of line 10 to be_Credited to 2011 estimated tax P> Refunded > | 11
| Part VIi-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legisiation or did it participate or intervene in Yes| No
any political campaign? 1a X
b Did it spend more than $100 dunng the year (aither directly or indirectly) for political purposes (see instructions for definition)? 1b X
If the answer is "Yes" to 12 or 1b, attach a detalled description of the activities and copies of any matenals published or
distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? 1c X
0 Enter the amount (If any) of tax on poiiitcai expendiiures (section 4855) imposed duiing the yeai
(1) Onthe foundation P § 0. (2) On foundation managers P §$ 0.
e Enter the reimbursement (if any) paid by the foundation durning the year for political expenditure tax imposed on foundation
managers P § 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes, " attach a detalled description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f "Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more dunng the year? 4a X
b If*Yes,” has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year? STMT 13 5 | X
If "Yes, " attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied erther.
® By language in the governing instrument, or
® By state legislation that effectrvely amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time duning the year? 7 X
If "Yes," complete Part Il, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it Is registered (see nstructions) »  NONE
b If the answer s “Yes" to line 7, has the foundation funished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation b { X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942())(5) for calendar
year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? If "Yes," complete Part XIV 9 X
10 Did any persons become substantiai contnibutors during the tax year? it *ves,* sttach a schedute listing their names and addresses 10 X

023531
12-07-10

4

Form 990-PF (2010)
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Form 990-PF (2010) THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087 Page 5
| Part Vil-A | Statements Regarding Activities (continued) '
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes,” attach schedule (see instructions) 1 X
12 Did the foundation acquire a direct or indirect interest in any applicable Insurance contract before
August 17, 2008? . . . 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? N/ A 13
Website address D> N/A
14 Thebooksaremcareof » FENDLEY, PEDEN AND COMPANY CPAS Telephone no P2 81-496-5903
Locatedat » 955 DAIRY ASHFORD, STE 100, HOUSTON, TX 2IP+4 »77079
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041 - Check here »[ |
and enter the amount of tax-exempt interest received or accrued during the year »| 15 | N/A
16 Atany time during calendar year 2010, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
secunties, or other financial account in a foreign country? 16 X
See page 20 of the instructions for exceptions and filng requirements for Form TD F 90-22 1 f "Yes," enter the name of
the foreign country P>
{ Part Vii-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a Duning the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? ' D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualrfied person? |:| Yes IX] No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? [:] Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? [ Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? l:] Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No"
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, Iif terminating within 90 days )
b If any answer is “Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations

<

M lyw.e V1
[ S—

TEd L4y

™,
v
5

section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? N/A 1b
Organizations relying on a current notice regarding disaster assistance check here 4 E]

¢ Did the foundation engage in a pnior year In any of the acts descnbed In 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning 1n 2010? 1c X

2 Taxes on failure to distnbute Income (section 4942) (does not apply for years the foundation was a prnvate operating foundation
defined in section 4942())(3) or 4942(j)(5))
a At the end of tax year 2010, did the foundation have any undistributed income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 2010? ‘ [ ves No
If "Yes," list the years P> , , .
b Are there any years listed In 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2) to all years listed, answer “No® and attach

statement - see instructions ) N/A 2b
¢ If the provisions of section 4942(a)(2) are being apphed to any of the years listed in 2a, list the years here
> . . ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterpnse at any time
duning the year? D Yes @ No

b If “Yes," did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year penod (or longer period approved by the Commussioner under section 4943(c)(7)) to dispose
of holdings acquired by grft or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2010.) N/A 3b
4a Did the foundation invest dunng the year any amount in a manner that would jeopardize its chantable purposes? L. 4a X
b Did the foundation make any investment in a pnor year (but after December 31, 1963) that could jeopardize ts chartable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2010? 4b X

Form 990-PF (2010)

023541
12-07-10
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Form 990-PF (2010) THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087 Page 6
| Part Vii-B { Statements Regarding Activities for Which Form 4720 May Be Required (continued)
Sa Du'nng the y95r did the foundation pay or Incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? EI Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, dlréctly or indirectly,
any voter registration dnve? L Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? (1 Yes No
(4) Provide a grant to an organization other than a chartable, etc , organization descnbed In section
509(a)(1). (2), or (3), or section 4940(d)(2)? D Yes No
(5) Provide for any purpose other than religious, charitable, sctentific, Iterary, or educational purposes, or for
the prevention of cruelty to children or animals? E] Yes [Z] No
b {f any answer Is "Yes® to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions descnbed in Regulations
section 53 4945 or in a current notice regarding disaster assistance (see Instructions)? N/A 5h
Organizations relying on a current notice regarding disaster assistance check here > [:l
¢ If the answer Is “Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? N/A [ Jves C_InNo
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? D Yes |X] No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a At any time dunng the tax year, was the foundation a party to a prohibited tax shelter transaction? (] ves [(X]No
b If "Yes,” did the foundatton receive any proceeds or have any net income attnibutable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
n
{a) Name and address hc()z)rsm{:r' evggle\égvo gd (c)(?'oI:E?lngSI:t’lon emi%i%u:eﬁg}%& at(:gz)gﬁ .e(?t?'lee!
0 position enter -0-) p allowances
GLYNN D. NANCE CO-TRUSTEE
4502 WATERPOINT
MISSOURI CITY, TX 77459 0.50 0. 0. 0.
JOSEPH DUNCAN CO-TRUSTEE
39150 LAGO DRIVE
MAGNOLIA, TX 77354 0.25 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE." (
Contnbutions to
(a) Name and address of each employee paid more than $50,000 (b)hglﬂié ?(la? al\é%?ge (c) Compensation mgx‘z,‘gmr“ aéec%gg ,e&?]%r
devoted to position compensaton allowances
NONE
Total number of other employees paid over $50,000 » l 0

Form 990-PF (2010)

023551
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Form 990-PF (2010) THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087 Page 7

Iﬁfprmation About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 {b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services

rP;'rt X-Ai Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable activittes during the tax year Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1 N/A

Pt

{ Part X-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2

Amount

1 N/A

All other program-related investments See Instructions
3

Total. Add lines 1 through 3 . >

0.

023561
12-07-10
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Form 990-PF (2010)
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Form 990-PF (2010) THE VERNON K. WILLBORG CHARITABLE TRUST

76-6158087 Page 8

Minimum Investment Return (Al domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Fair market value of assets not used (or held for use) directly tn carrying out chartable, etc , purposes
a Average monthly fair market value of securties ' 1a 358,812.
b Averags of monthly cash balances 1b 122,583.
¢ Fair market value of all other assets 1¢ 391,810.
d Total{add Iines 1a, b, and c) 1d 873,205.
@8 Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) | 16 | 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract tine 2 from line 1d 3 873,205.
4 Cash deemed held for chantable activities Enter 1 1/2% of line 3 (for greater amount, see nstructions) 4 13,098.
5 Netvalue of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, e 4 5 860,107.
6 __ Minimum investment return. Enter 5% of line 5 6 43,005,
_ Distributable Amount (see instructions) (Section 4942()(3) and (1)(5) private operating foundations and certain
foreign organizations check here P> [X] and do not comptete this part )
Minimum investment return from Part X, line 6 1
2a Tax on investment income for 2010 from Part VI, ling 5 2a
b Income tax for 2010 (This does not include the tax from Part V1) 2b
¢ Add lines 2a and 2b 2¢
3 Distnbutable amount before adjustments Subtract line 2¢ from line 1 3
4 Recovenes of amounts treated as qualfying distnbutions 4
5 Addlines 3and 4 5
6 Oeduction from distnbutable amount (see instructions}) 6
7 Distributable amount as adjusted Subtract line 6 from ine 5 Enter here and on Part XI!i, line 1 7
Qualifying Distributions (see instructions)
1 Amounts paid {including administrative expenses) to accomphish chantabls, ote | purposes
a Expenses, contributions, grits, etc - total from Part 1, column (d), line 26 1a 2,000.
b Program-related investments - total from Part iX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc , purboses 2
3 Amounts set aside for specific chantable projects that satisfy the
a Suitability test (prior IRS approval required) 3a
b Cash distnbution test (attach the required schedule) 3b
4 Qualitying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIIl, line 4 4 2,000.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part I, ine 27b 5 0.
6 Adjusted qualifying distributions. Subtract line 5 from Iine 4 6 2,000.

Note. The amount on line 6 will be used tn Part V, column (b}, in subsequent years when calculatlng whether the foundation qualfies for the section

4940(e) reduction of tax in those years

023571
12-07-10
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Form 990-PF (2010)
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¢

Form 990-PF (2010)

Page 9

Undistributed Income (see instructions)

N/A

1 Distnbutable amount for 2010 from Part XI,
line 7
2 Undistributed Income, if any, as of the end of 2010
a Enter amount for 2009 only
b Total for pnor years

3 Excess distnbutions carryover, if any, to 2010
a From 2005

{a)
Corpus

(b)
Years prior to 2009

(c)
2009

(d)
2010

b From 2006

¢ From 2007

d From 2008

e From 2009

f Total of ines 3a through e
4 Qualfying distnbutions for 2010 from
PartXil,Ine 4 P> $

a Applied to 2009, but not more than line 2a

b Applied to undistnbuted income of prior
years (Election required - see instructions)

¢ Treated as distnbutions out of corpus
(Election required - see instructions)

d Applied to 2010 distnbutable amount

e Remaining amount distnbuted out of corpus

‘ D Excess distnbutions carryover applied to 2010
| {if an amount appears in column (d), the same amount
st D Shuwii in cowmn {g)

6 Enter the net total of each column as
indicated below:

d Corpus Add lines 3f, 4c, and 4e Subtractline 5
b Pror years' undistnbuted income Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistnbuted income for which a notice of
deficiency has been Issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract hine 6¢ from line 6b Taxable
amount - see Instructions
@ Undistnibuted income for 2009 Subtract line
4a from ling 2a Taxable amount - see Instr
f Undistnbuted income for 2010 Subtract
lines 4d and 5 from line 1 This amount must
be distnibuted in 2011
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distnbutions carryover from 2005
not applied on tine S orline 7
9 Excess distributions carryover to 2011.
Subtract lines 7 and 8 from line 6a
10 Analysis of line 9
a Excess from 2006

b Excess from 2007

¢ Excess from 2008

d Excess from 2009

e Excess from 2010

023581
12-07-10

15280526 351070 766158087
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Form 990-PF (2010) THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087 Page 10
Lgart XIV | Private Operating Foundations (see instructions and Part VII-A, question 9)

1 a If the foundation has received a ruling or determination letter that it 1s a private operating

foundation, and the ruling 1s effective for 2010, enter the date of the ruling >
b Check box to Indicate whether the foundation I1s a private opserating foundation descnbed in section E(] 4942(1)(3) or D 4942(1)(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
tncome from Part | or the minimum (a) 2010 (b) 2009 (c) 2008 (d) 2007 (e) Total
investment return from Part X for
each year listed 0. 0. 0. 0. 0.
b 85% of ine 2a 0. 0. 0. 0. 0.
¢ Qualifying distnibutions from Part XII,
Iine 4 for each year listed 2,000. 8,375.] . 0. 0. 10,375.

d Amounts included in line 2¢ not
used directly for active conduct of
exempt activities 0. 0. 0. 0. 0.

e Qualifying distnbutions made directly
for active conduct of exempt activities

Subtract ine 2d from fine 2¢ 2,000. 8,375. 0. 0. 10,375.
3 Complete 3a, b, or c for the
alternative test refied upon
a “Assets” alternative test - enter

(1) Value of all assets 1,027,872. 866,424. . 1,894,296.
(2) Value of assets qualifying
under section 4942(j)(3)(B)(1) 1,027,872. 866,424. 1,894,296.

b "Endowment’ alternative test - enter
2/3 of minimum investment retumn
shown n Part X, line 6 for each year

isted 28,670. 1,215. 0. 0. 29,885.

¢ “Support® alternative test - enter

(1) Total support other than gross
investment income (interest.
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties) 0. 0. 0.

(2) Support from general public
and 5 or more exempt
organizations as provided In

section 4942(j)(3)(B)(n) 0.
(3) Largest amount of support from

an exempt organization 0.
{4) Gross investment income 32,899. 41, 350. 74,249.

{ Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contnbutions received by the foundation before the close of any tax
year (but only If they have contributed more than $5,000) {See section 507(d)(2) )

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporatton (or an equally large portion of the ownership of a partnership or
other entity} of which the foundation has a 10% or greater interest

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P |:] if the foundation only makes contnbutions to preselected chantable organizations and does not accept unsolicited requests for funds If
the foundation makes grfts, grants, etc (see Instructions) to individuals or orgamizations under other conditions, complete tems 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed
GLYNN D. NANCE, 713-880-5500

6750 W. LOOP SOUTH NO. 140, BELLAIRE, TX 77401
b The form in which applications should be submitted and information and matenats they should include

¢ Any submission deadlines

d Any restnctions or imitations on awards, such as by geographical areas, chantable fields, kinds-of institutions, or other factors

023601 12-07-10 Form 990-PF (2010)



Form 990-PF (2010) THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087  page11
{Part XV] Supplementary Information (continued)
3 _ Grants and Contributions Paid During the Year or Approved for Future Payment
Reciplent If recipient 1 an individual,
shova any relationship to Fg{‘a?dgt},?" PUTPOS? |0be I'g[']‘t or Amount
any foundation manager u contr
Name and address (home or business) o gubgtantlal COﬂtI’Ibl?lOf recipient
a Paid dunng the year
WILLIAMS TRACE BAPTIST NONE 501 (C) CHARITABLE GRANT - 2,000.
CHURCH (3) RELIGIOUS OUTREACH
19755 SOUTHWEST FREEWAY
SUGARLAND, TX 77479
Total > 3a 2,000.
b Approved for future payment
NONE
Total > 3b 0.

023611 12-07-10

15280526 351070 766158087
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Form 990-PF (2010}

THE VERNON K. WILLBORG CHARITABLE TRUST

76-6158087

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

1 Program service revenue
a

Unrelated business Income

Excluded by section 512, 513, or 514

Bus(lan)ess (b)
code Amount

sl

sion
code

(d)

Amount

(e)
Related or exempt
function iIncome

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments
4 Dividends and interest from secunties
5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other investment income
8 Gain or (loss) from sales of assets other
than inventory
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a

11,786.

15,524.

20.

<14,055.>

12 Subtotal Add columns (b), (d), and (e)
13 Total. Add line 12, columns (b), {d), and (e)

0.

15,980.

(See worksheet in line 13 instructions to verfy calculations )

13

15,980.

Part XVI-B | Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which income Is reported in column (e} of Part XVI-A contnibuted importantly to the accomplishment of
v the foundation’s exempt purposes (other than by providing funds for such purposes)
3 INVESTMENTS OF IDLE CASH TO GENERATE FUNDS FOR FUTURE CHARITY
4 INVESTMENTS OF IDLE CASH TO GENERATE FUNDS FOR FUTURE CHARITY
5B INVESTMENTS OF IDLE CASH TO GENERATE FUNDS FOR FUTURE CHARITY
7 INVESTMENTS OF IDLE CASH TO GENERATE FUNDS FOR FUTURE CHARITY
8 INVESTMENTS OF IDLE CASH TO GENERATE FUNDS FOR FUTURE CHARITY
ENEAT) Form 990-PF (2010)
12

15280526 351070 766158087
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Form 990-PF(2010)  THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087  page13

[ Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization dirsctly or indirectly engage in any of the following with any other organization descnbed in section 501(c) of
the Code (other than section 501(c)(3) organizations) or In section 527, relating to political organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of:
(1) Cash
(2) Other assets
b Other transactions
(1) Sales of assets to a nonchartable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
{(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations
¢ Shanng of facilities, equipment, mailing lists, other assets, or paid employees

Yes| No

1a(1)
1a(2)

>

1b(1)
1h(2)
1b(3)
1h(4)
1b(5)
1b(6)
1c

bt bt bbbt

d Ifthe answer to any of the above Is "Yes,” complete the following schedule Column (b) should always show the fair market value of the goods, other assets,

or services given by the reporting foundation If the foundation received less than fair market value in any transaction or shanng arrangement, show in

column (d) the value of the goods, other assets, or services received

(a) Line no (b) Amount involved (c) Name of nonchantable exempt orgamization {d) Description of transters, transactions, and shanng amangements

N/A

2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described

in section 501(c) of the Code (other than section 501(c)(3)) or in section 527? (] ves No
b If “Yes," complete the following schedule
(a) Name of organization (b) Type of organization {c) Description of relationship
N/A
re th led this retum, including accompanying schedul ts, and to the best of my knowledge and belief, it is true, comect,
- ayer or fiduciary) 1s based on all |nforma’ao whloh prepa:e! has any knowledge
Sign ﬁ
Here } W /%ZZO// } ,e(.(f?LS?
Signature/gf officer or trustee  ( Date Trtle
Pnnt/T‘yﬁe preparer's name arer S 1gnature Date Check [:| f | PTIN
self- employed
Paid GREG PEDEN : wt” C/'PA' 05/26/11
Preparer | im's name » FENDLEY, PED # CO. CPAS Firm's EIN D>
Use Only
Firm's address » 955 DAIRY ASHFORD, SUITE 100
HOUSTON, TX 77079-5307 Phoneno  281-496-5903
Form 990-PF (2010)
023622
04-26-11
13
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THE VERNON K. WILLBORG CHARITABLE TRUST

76-6158087

FORM 990-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS

STATEMENT 1

SOURCE

STERLING BANK
VSR FINANCIAL SERVICES INC

TOTAL TO FORM 990-PF, PART I, LINE 3, COLUMN A

AMOUNT

1,551.
1,154.

2,705.

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 2

CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
LAZARD LTD (98-0437848) 7. 0. 7.
NOTES RECEIVABLES 4,839. 0. 4,839.
SAVINGS BONDS - VSR FINANCIAL
SERVICES 543. 0. 543.
VSR FINANCIAL SERVICES INC 6,443. 46. 6,397.
TOTAL TO FM 990-PF, PART I, LN 4 11,832. 46. 11,786.
FORM 990-PF RENTAL INCOME STATEMENT 3
ACTIVITY GROSS
KIND AND LOCATION OF PROPERTY NUMBER  RENTAL INCOME
COMMERCIAL RENTAL 1 18, 388.
TOTAL TO FORM 990-PF, PART I, LINE 5A 18,388.
FORM 990-PF RENTAL EXPENSES STATEMENT 4
ACTIVITY
DESCRIPTION NUMBER AMOUNT TOTAL
PROPERTY TAXES 2,864.
- SUBTOTAL - 1 2,864.
TOTAL RENTAL EXPENSES 2,864.
NET RENTAL INCOME TO FORM 990-PF, PART I, LINE 5B 15,524.
14 STATEMENT(S) 1, 2, 3, 4

15280526 351070 766158087 2010.03060 THE VERNON K.
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THE VERNON K. WILLBORG CHARITABLE TRUST

76-6158087

FORM 990-PF OTHER INCOME STATEMENT 5
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED
DESCRIPTION PER BOOKS MENT INCOME NET INCOME
OTHER INCOME - VSR INVESTMENTS 20. 20. 20.
TOTAL TO FORM 990-PF, PART I, LINE 11 20. 20. 20.
FORM 990-PF LEGAL FEES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
NANCE & DUNCAN PLLC 32,450. 17,000. 17,000. 0.
TO FM 990-PF, PG 1, LN 16A 32,450. 17,000. 17,000. 0.
FORM $30-PF ACCOUNTING FEES STATEMENT 7
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FENDLEY, PEDEN & COMPANY
CPAS 6,225. 6,225. 6,225. 0.
TO FORM 990-PF, PG 1, LN 16B 6,225. 6,225. 6,225. 0.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 8
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
BROKERAGE FEES - VSR
FINANCIAL SERVICES, INC. 8,420. 8,420. 8,420. 0.
CONSULTANT - MARK MURRAH 1,000. 1,000. 1,000. 0.
TO FORM 990-PF, PG 1, LN 16C 9,420. 9,420. 9,420. 0.
15 STATEMENT(S) 5, 6, 7, 8
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THE VERNON K. WILLBORG CHARITABLE TRUST

76-6158087

FORM 990-PF TAXES STATEMENT 9
(B) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN TAXES WITHHELD -
VSR FINANCIAL SERVICES INC 347. 347. 347. 0.
PROPERTY TAXES 2,864. 2,864. 2,864. 0.
TO FORM 990-PF, PG 1, LN 18 3,211. 3,211. 3,211. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 10
(B) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
BANK CHARGES 195. 0. 0. 0.
DUES AND FEES 217. 0. 0. 0.
TO FORM 990-PF, PG 1, LN 23 412. . 0. 0. 0.

FORM 990-PF

OTHER INCREASES IN NET ASSETS OR FUND BALANCES

STATEMENT 11

DESCRIPTION

RECOVERY IN VALUE OF SECURITIES
MERGER OF ASSETS FROM THE NANCE & DUNCAN CHARITABLE TRUST

(76-0594359)

TOTAL TO FORM 990-PF,

PART TITI,

LINE 3

AMOUNT

76,854.

119,468.

196,322.

FORM 990-PF

CORPORATE STOCK

STATEMENT 12

DESCRIPTION

VSR FINANCIAL SERVICES,
INVESTMENTS

INC.

TOTAL TO FORM 990-PF,

15280526 351070 766158087

PART II,

FAIR MARKET

BOOK VALUE VALUE
- SECURITY
510,977. 510,977.
LINE 10B 510,977. 510,977.
16 STATEMENT(S) 9, 10, 11, 12

2010.03060 THE VERNON K. WILLBORG CHAR 76615801




THE VERNON K. WILLBORG CHARITABLE TRUST 76-6158087

FORM 990-PF STATEMENT CONCERNING LIQUIDATION, STATEMENT 13
TERMINATION, ETC. - PART VII-A, LINE 5

EXPLANATION

EFFECTIVE FEBRUARY 28, 2010 THE NANCE & DUNCAN CHARITABLE TRUST MERGED
ASSETS INTO THE VERNON K. WILLBORG CHARITABLE TRUST

17 STATEMENT(S) 13
15280526 351070 766158087 2010.03060 THE VERNON K. WILLBORG CHAR 76615801



The Vernon K. Willborg Charitable Trust
Form 990-PF
2010

A Schedule Supporting Form 990-PF, page 1, Part | line 16a "Legal fees"

Legal fees totalling $32,450 were paid to Nance & Duncan PLLC law firm,
(Bellaire, TX) for handling legal matters of the trust. The partners of this firm are
also the co-trustees of The Vernon K. Willborg Charitable Trust.

A Schedule Supporting Form 990-PF, page 1, Part | line 16b "Accounting fees"
Accounting fees totalling $6,225 were paid to the public accounting firm of
Fendley, Peden and Company CPAs (Houston, TX) to prepare the prior year tax
return and to compile the financial statements for the year ended Dec. 31, 2009.

A Schedule Supporting Form 990-PF, page 1, Part | line 16c "Other Professional
Fees"

Brokerage fees amounting to $8,420 were paid to VSR Financial Services and
Ron Whitmore (broker-Houston, TX) for investment counseling and fees
pertaining to professional management of marketable securities including the
buying and selling of publically traded stocks.

A Schedule Supporting Form 990-PF, page 2, Part 2 line 7 "Other notes"

Five loans each of which is secured by land have been made (o three individuais,
one business and one church. The original note balances range from $45,000 to
$10,000. The purpose of these loans are for investment diversification and
monthly cash flow.

A Schedule Supporting Form 990-PF, page 2, Part 2 line 10b_"Investments”
Attached is a detailed listing of cost and fair market value at December 31, 2010
of each security held within the portfolio at VSR Financial Services, Inc.

A Schedule Supporting Form 990-PF, page 2, Part 2 line 14 "Land and Rent
Houses"

The following schedule depicts the land and rent houses owned by the trust:
1/2 of 7/16 land - La Marque, TX $ 35,000

Rent House - 120 Truax, San Antonio 147,447

Rent House - 5609 Madge - Haltom City, TX 99,380

Total cost and estimated value $281,827




The Vernon K. Willborg Charitable Trust
Form 990-PF
2010

A Schedule Supporting Form 990-PF, page 2, Part 2 line 21 "Mortgages & Other
Notes payable"

A non interest bearing liability due to co-trustee Glynn Nance and wife Anita
Nance amounts to $8,750. Also a discount on a note receivable to TL Perkins at
December 31, 2009 amounts to $14,389.

A Schedule Supporting Form 990-PF, page 2, Part 3 line 3 "Other increases”
The increase in value of securites sold during the 2010 year amounted to
$76,854 based on the difference between the value of securities at December
31, 2009 (prior year) and the value when sold during 2010. A merger of The
Nance & Duncan Charitable Trust (76-0594359) into The Vernon K. Willborg
Charitable Trust occurred effective March 29", 2010.

A Schedule Supporting Form 990-PF, page 2, Part 3 line 5 "Decreases” and
page 3 Part 4, line 1 (h) Gain or Loss

Attached is a detailed "realized Gain/Loss schedule for the tax year 2010
showing each security transaction. The information is provided by the
broker/dealer VSR Financial Securities. See page 67 of 80 for totals aggregating
a $(14,101) (loss).
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- Fendley Peden & Co.

”~ . 955 Dairy Ashford St Ste 100 7
Houston, TX 77079 o

To the Board of Directors
The Vernon K. Willborg Charitable Trust

9649 W. Wingfoot l\ /

Houston, TX 77041

Rl

We have compiled the accompanying balance sheet of The Vernon K. Willborg Charitable
Trust as of December 31, 2010, and the related statement of income for the 1 Period then
ended, in accordance with Statements on Standards for Accounting and Review Services
issued by the American Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any other form of assurance on
them.

Management has elected to omit substantially all of the disclosures and the statement of cash
flow required by generally accepted accounting principles. If the omitted disclosures and
statement of cash flows were included in the financial statements, they might influence the
user's conclusions about the Company's financial position, results of operations and cash
flow. Accordingly, these financial statements are not deS|gned for those who are not informed
about such matters.

Fendley Peden & Co.

May 26, 2011




The Vernon K. Willborg Charitable Trust
BALANCE SHEET
As of December 31, 2010

ASSETS

CURRENT ASSETS
CASH STERLING (141008986)
CASH CD WACHOVIA (597242)
VSR FIN CASH/STOCK @ COST
STOCKS ADJUST TO FMV

Total Current Assets

PROPERTY AND EQUIPMENT
1/2 OF 7/16 LAND - LA MARQUE TX
120 TRUAX - SAN ANTONIO
5609 MADGE - HALTOM CITY

Net Property and Equipment

OTHER ASSETS
LOAN REV ROMAYOR
NOTE REC TAB. CHURCH (HOGAN)
LOAN REC K SMITH
NOTE REC DONNA MCMILLIAN
NOTE REC PERKINS/ETHAN

Total Other Assets

TOTAL ASSETS

23,506.15
101,579.27
435,024.43

75,952.15

35,000 00
147,446 90
99,379.65

40,000.00
5,868.50
33,005.43
1,305 28

29,714.20

See Accountants' Compilation Report
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636,062.00

281,826 55

109,983.41

$ 1027871.96




The Vernon K. Willborg Charitable Trust
BALANCE SHEET
As of December 31, 2010

LIABILITIES AND EQUITY

CURRENT LIABILITIES
CASH & INVEST FROM N & D CHAR TR §
DISCOUNT PERKINS NOTE REC
PAYABLE GLYNN & ANITA NANCE

119,468.17
14,388 68
8.750.00

Total Current Liabilities

LONG-TERM LIABILITIES

Total Liabilities

CAPITAL
Retained earnings - beginning
Current year earnings

843,284.93
41,980 18

Total Capital

TOTAL LIABILITIES AND
CAPITAL

See Accountants’' Compilation Report
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142,606 85

142 606.85

————————

885,265.11




The Vernon K. Willborg Charitable Trust
INCOME STATEMENT
For the 1 Month and 12 Months Ended December 31, 2010

1 Month Ended 12 Months Ended

December 31, 2010 December 31, 2010

Sales
K-1 LAZARD LTD
OTHER INCOME VSR
INTEREST INCOME
INTEREST US SAVINGS BONDS
PROCEEDS VSR STOCK SALES
DIVIDENDS VSR FIN SVC
CAPT GAIN DIST VSR FIN SVC
INTEREST INC VSR FIN
RENTAL INCOME

Less Returns & Allowances

Total Sales

Cost of Goods Sold
NON DEDUCTABLE ADJ STK FMV
COST OF ST STOCKS SOLD VSR

Total Cost of Goods Sold
Gross Profit

Operating Expenses
ACCOUNTING & LEGAL
DONATIONS & TUITION
MEDICAL ASSISTANCE NEEDY
VSR FIN SVC FEES
DUES, FEES AND SUBSCRIPTIONS
INTEREST
INSURANCE-GENERAL
MAINTENANCE & REPAIR
OFFICE & POSTAGE
RENTAL STORAGE
COMMISSION EXPENSE
SURVEY EXPENSE
FOREIGN TAX PD VSR FIN
TAXES OTHER
UTILITIES
SUSPENSE

Total Operating Expenses
Operating iIncome (Loss)

Other Income (Expense)

7.00

20.04
6,389.70
542.60
210,494.00
6,396 59
45 80
1,154.45
18,388.37
0.00

7.00

20.04
6,389 70
542 60
210,494 00
6,396.59
45.80
1,154.45
18,388 37
0.00

243,438.55

243,438.55

(76,855.03)

224,595 00

(76,855.03)
224 595.00

147,739.97

147,739 97

95,698.58

95,698.58

39,675.00
2,000 00
000
8,420 42
216.98
0.00
0.00
0.00
194.96
0.00
0.00
0.00
347.04
2,864.00
0.00
0.00

39,675 00
2,000 00
000
8,420 42
216.98
0.00
000
000
194.96
0.00
000
000
347.04
2,864.00
0.00
0.00

53,718.40

53,718.40

41,980 18

41,980.18

See Accountants' Compilation Report
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The Vernon K. Willborg Charitable Trust
INCOME STATEMENT
For the 1 Month and 12 Months Ended December 31, 2010

1 Month Ended 12 Months Ended

December 31, 2010 % December 31, 2010

Net Income (Loss) Before Taxes 41,980 18 41,980.18

Net Income (Loss) 41,980 18 . 41,980 18

See Accountants’ Compilation Report
4




12/31/10 The Vernon K. Willborg Charitable Trust 01314
General Ledger Page 1
Beginning YTD
Date Reference T Description Balance Debit Credit Balance
1002 CASH STERLING (141008986) 9,420.54
12/31/10 1 2010 CHECKS 14,755.98
12/31/10 2 NSF 7/12/10 DEPOSIT 1,250.00
12/31/10 3 BK FEES STERLING 272 81
12/31/10 4 2010 STERLING DEPOSITS 30,364.40
30,364.40 16,278 79 23,506 15
1003 CASH CD WACHOVIA (597242) 101,579.27
12/31/10 13 ADJ VSR ACCTS TO FMV 76,957 01
12/31/10 13 ADJ VSR ACCTS TO FMV 76,957 01
76,957.01 76,957.01 101,579 27
1055 TRANSFER 0.00
12/31/10 2 NSF 7/12/10 DEPOSIT 1,250 00
12/31/10 4 2010 STERLING DEPOSITS 500 00
12/31/10 4 2010 STERLING DEPOSITS 1,250 00
12/31/10 4 2010 STERLING DEPOSITS 435.08
12/31/10 12 CASH FROM N/D CHAR TRUST 118,778.18
12/31/10 15 K-1 LAZARD - NOT ON 2009 RETURN 700
12/31/10 16 ADJFUNDS FROM N & D 119,468 17
12/31/10 17 ADJUST DEPOSITS 632 07
121,160 25 121,160.25 0.00
1074 1/2 OF 7/16 LAND - LA MARQUE TX 35,000.00
000 0.00 35,000 00
1075 120 TRUAX - SAN ANTONIO 147,446 90
0.00 0.00 147,446 90
1076 5609 MADGE - HALTOM CITY 99,379.65
0.00 000 99,379.65
1078 LOAN REV ROMAYOR 40,000 00
000 0.00 40,000 00
1079 NOTE REC TAB. CHURCH (HOGAN) 7,683.38
12/31/10 4 2010 STERLING DEPOSITS 2,449 84
12/31/10 5 ADJ N/R CHURCH/HOGAN FOR
INTEREST 634 96
634.96 2,449 84 5,868 50
1080 LOAN REC K SMITH 33,186 52
12/31/10 4 2010 STERLING DEPOSITS 2,450.00
12/31/10 6 ADJ INT SMITH NOTE REC 2,268 91
2,268.91 2,450 00 33,005.43
1081 NOTE REC DONNA MCMILLIAN 1,395 28
0.00 000 1,395 28

1085 NOTE REC PERKINS/ETHAN 31,279 72




12/31/10 The Vernon K. Willborg Charitable Trust 01314
General Ledger Page 2
Beginning YTD
Date Reference T Description Balance Debit Credit Balance
1085 NOTE REC PERKINS/ETHAN (cont.)
12/31/10 4 2010 STERLING DEPOSITS 3,500 00
12/31/10 7 ADJ INT PERKING NOTE REC 1,934.48
1,934 48 3,500.00 29,714 20
1087 VSR FIN CASH/STOCK @ COST 332,818.22
12/31/10 8 VSR ENHANCED F1099 . 218,369.97
12/31/10 8 VSR ENHANCED F1099 119 51
12/31/10 9 COST VSR STOCKS SOLD 224,595 00
12/31/10 10 VSR OTHER INCOME 20 04
12/31110 11 DISBURSEMENTS FROM VSR 38,420 42
12/31110 12 CASH FROM N/D CHAR TRUST 118,778.18
12/31/10 13 ADJ VSR ACCTS TO FMV 3,311.67
12/31/10 13 ADJ VSR ACCTS TO FMV 24,622 26
365,221 63 263,015.42 435,024 43
1089 STOCKS ADJUST TO FMV 27,234.13
12/31/10 13 ADJ VSR ACCTS TO FMV 48,718.02
48,718 02 000 75,952 15
2041 CASH & INVEST FROM N & D CHAR 1 000
12/31/10 16 ADJFUNDS FROMN & D 119,468 17
0 00 119,468 17 (119,468.17)
2043 DISCOUNT PERKINS NOTE REC (14,388.68)
0.00 0.00 (14,388 68)
2051 PAYABLE GLYNN & ANITA NANCE (8,750 00)
0.00 0.00 (8,750 00)
3198 Retained Earnings (843,284.93)
0.00 000 (843,284.93)
4019 K-1 LAZARD LTD 000
12/31110 15 K-1 LAZARD - NOT ON 2009 RETURN 7.00
0.00 7.00 (700
4020 OTHER INCOME VSR 0.00
12/31/10 10 VSR OTHER INCOME 20 04
000 20.04 (20 04)
4025 INTEREST INCOME 0.00
12/31/10 4 2010 STERLING DEPOSITS 507 35
12/31/10 4 2010 STERLING DEPOSITS 1,044 00
12/31/10 5 ADJ N/R CHURCH/HOGAN FOR
INTEREST 634.96
12/31/10 6 ADJ INT SMITH NOTE REC 2,268 91
12/31/10 7 ADJ INT PERKING NOTE REC 1,934.48
0.00 6,389.70 (6,389.70)




12/31/10 The Vernon K. Willborg Charitable Trust 01314
General Ledger Page 3
Beginning YTD
Date Reference T Description Balance Debit Credit Balance
4026 INTEREST US SAVINGS BONDS 0.00
12/31110 8 VSR ENHANCED F1099 542 60
000 542 60 (542 60)
4027 PROCEEDS VSR STOCK SALES 0.00
12/31/10 8 VSR ENHANCED F1099 210,374 49
12/31/10 8 VSR ENHANCED F1099 119 51
000 210,494.00 (210,494.00)
4029 NON DIVIDEND DIST VSR 000
12/31/10 8 VSR ENHANCED F1099 84 56
12/31/10 51 Tie to F990PF 84 56
84 56 84.56 000
4030 DIVIDENDS VSR FIN SVC 0.00
12/31/10 8 VSR ENHANCED F1099 6,515.11
12/31/10 14 VSR AMENDED F1099 11852
118 52 6,515 11 (6,396.59)
4031 CAPT GAIN DIST VSR FIN SVC 0.00
12/31/10 8 VSR ENHANCED F1099 45 80
000 45 80 (45.80)
4032 INTEREST INC VSR FIN 0.00
12/31/10 8 VSR ENHANCED F1099 1,154 45
000 1,154 45 (1,154.45)
4035 RENTAL INCOME 0.00
12/31/10 4 2010 STERLING DEPOSITS 6,210 22
12/31/10 4 2010 STERLING DEPOSITS 6,600 00
12/31/10 4 2010 STERLING DEPOSITS 2,964.56
12/31/10 4 2010 STERLING DEPOSITS 3,245.66
12/31/10 17 ADJUST DEPOSITS 632.07
63207 19,020.44 (18,388.37)
5010 NON DEDUCTABLE ADJ STK FMV 0.00
12/31/10 13 ADJ VSR ACCTS TO FMV 24,927.32
12/31/10 13 ADJ VSR ACCTS TO FMV 101,579.27
12/31/10 14 VSR AMENDED F1099 118.52
12/31/10 51 Tie to FO9OPF 84.56
24,927 32 101,782 35 (76,855 03)
5027 COST OF ST STOCKS SOLD VSR 0.00
12/31/10 9 COST VSR STOCKS SOLD 224,595 00
224,595.00 000 224,595 00
6010 ACCOUNTING & LEGAL 000
12/3110 11 DISBURSEMENTS FROM VSR 30,000.00
04/07/10 1207 FENDLEY PEDEN 2,425.00
04/29/10 1208 FENDLEY PEDEN 2,200.00
06/11/10 1209 FENDLEY PEDEN 1,600.00




12/31/10 The Vernon K. Willborg Charitable Trust 01314
General Ledger Page 4
Beginning YTD
Date Reference T Description Balance Debit Credit Balance
6010 ACCOUNTING & LEGAL (cont.)
07/14/10 1211 MARK MURRAH 250 00
08/11/10 1212 NANCE AND DUNCAN 2,450 00
10/09/10 1214 C. MARK MURRAH 750 00
39,675 00 0.00 39,675.00
6025 DONATIONS & TUITION 0.00
07/11/10 1210 WILLIAMS TRACE BAPTIST CHURCH 2,000 00
2,000 00 000 2,000 00
6027 VSR FIN SVC FEES 0.00
12/31/10 11 DISBURSEMENTS FROM VSR 2,079 00
12/31/10 11 DISBURSEMENTS FROM VSR 6,175.13
12/31/10 11 DISBURSEMENTS FROM VSR 166.29
8,420.42 000 8,420 42
6032 DUES, FEES AND SUBSCRIPTIONS 000
09/10/10 1213 MUNICIPAL SER BUREAU 108 49
12/10/10 1217 MUNICIPLE SVC 108 49
216 98 0.00 216 98
6075 OFFICE & POSTAGE 000
12/31/10 3 BK FEES STERLING 272.81
12/31/10 4 2010 STERLING DEPOSITS 77 85
272 81 77 85 194.96
6105 FOREIGN TAX PD VSR FIN 000
12/31/10 8 VSR ENHANCED F1099 347.04
347.04 0.00 347 04
6106 TAXES OTHER 0.00
10/15/10 1215 TARRANT CTY TAX COL 1,061.44
10/15/10 1216 BEXAR CO TAX COL 1,802 56
2,864 00 000 2,864 00
Current Profit/(Loss) 41,980.18 YTD Profit/(Loss) 41,980.18
Number of Transactions 74
The General Ledger 15 1n balance 000




12/31/10° The Vernon K. Willborg Charitable Trust 01314
Transaction Listing Page 1
Reference
Date Reference T Account Description Debit Credit Total
12/31/10 1 1002 2010 CHECKS 14,755 98 (14,755 98)
12/31/10 2 1002 NSF 7/12/10 DEPOSIT 1,250.00
12/31/10 2 1055 NSF 7/12/10 DEPOSIT 1,250 00
12/31/10 3 1002 BK FEES STERLING 272 81
12/31/10 3 6075 BK FEES STERLING 272.81
12/31/10 4 1002 2010 STERLING
DEPOSITS 30,364.40
12/3110 4 1055 2010 STERLING
DEPOSITS 500.00
12/31110 4 1055 2010 STERLING
DEPOSITS 1,250.00
12/31/10 4 1055 2010 STERLING
DEPOSITS 435.08
12/31/10 4 1079 2010 STERLING
DEPOSITS 2,449.84
12/31/10 4 1080 2010 STERLING
DEPOSITS 2,450.00
12/31/10 4 1085 2010 STERLING
DEPOSITS 3,500 00
12/31/10 4 4025 2010 STERLING
DEPOSITS 507.35
12/31/10 4 4025 2010 STERLING
DEPOSITS 1,044 00
12/31/10 4 4035 2010 STERLING
DEPOSITS 6,210 22
12/31/10 4 4035 2010 STERLING
DEPOSITS 6,600.00
12/31/10 4 4035 2010 STERLING
DEPOSITS 2,964 56
12/31/10 4 4035 2010 STERLING
DEPOSITS 3,245 66
12/31/10 4 6075 2010 STERLING
DEPOSITS 77 85
12/31/10 5 1079 ADJ N/R
CHURCH/HOGAN
FOR INTEREST 634.96
12/31/10 5 4025 ADJN/R
CHURCH/HOGAN
FOR INTEREST 634.96
12/31/10 6 1080 ADJ INT SMITH
NOTE REC 2,268.91
12/31/10 6 4025 ADJ INT SMITH
NOTE REC 2,268 91
12/31/10 7 1085 ADJ INT PERKING
NOTE REC 1,934.48
12/31/10 7 4025 ADJ INT PERKING
NOTE REC 1,934 48
12/31/10 8 1087 VSR ENHANCED
F1099 218,369.97
12/31/10 8 1087 VSR ENHANCED
F1099 119.51
12/31/10 8 4026 VSR ENHANCED
F1099 542.60
12/31/10 8 4027 VSR ENHANCED
F1099 210,374 49
12/31/10 8 4027 VSR ENHANCED




12/31/40" The Vernon K. Willborg Charitable Trust 01314
Transaction Listing Page 2
Reference
Date Reference T Account Description Debit Credit Total
F1099 119.51
12/31/10 8 4029 VSR ENHANCED
F1099 84 56
12/31/10 8 4030 VSR ENHANCED
F1099 6,515.11
12/31110 8 4031 VSR ENHANCED
F1099 45.80
12/31/10 8 4032 VSR ENHANCED
F1099 1,154.45
12/31/10 8 6105 VSR ENHANCED
F1099 347.04
12/31110 9 1087 COST VSR STOCKS
SOLD 224,595 00
12/31/10 9 5027 COST VSR STOCKS
SOLD 224,595 00
12/31110 10 1087 VSR OTHER INCOME 20 04
12/31110 10 4020 VSR OTHER INCOME 20.04
12/31/10 11 1087 DISBURSEMENTS
FROM VSR 38,420 42
12/31/10 11 6010 DISBURSEMENTS
FROM VSR 30,000.00
12/31/10 11 6027 DISBURSEMENTS
FROM VSR 2,079 00
12/31/10 I 6027 DISBURSEMENTS
FROM VSR 6,175.13
12/31/10 11 6027 DISBURSEMENTS
FROM VSR 166 29
12/31/10 12 1055 CASH FROM N/D
CHAR TRUST 118,778 18
12/31/10 12 1087 CASH FROM N/D
CHAR TRUST 118,778.18
12/31/10 13 1003 ADJ VSR ACCTS TO
FMV 76,957.01
12/31/10 13 1003 ADJ VSR ACCTS TO
FMV 76,957.01
12/31/10 13 1087 ADJ VSR ACCTS TO
FMV 3,311.67
12/31/10 13 1087 ADJ VSR ACCTS TO
FMV 24,622.26
12/31/10 13 1089 ADJ VSR ACCTS TO
FMV 48,718.02
12/31110 13 5010 ADJ VSR ACCTS TO
FMV 24,927.32
12/31/10 13 5010 ADJ VSR ACCTS TO
FMV 101,579 27
12/31/10 14 4030 VSR AMENDED
F1099 118.52
12/31/10 14 5010 VSR AMENDED
F1099 118.52
12/31/10 15 1055 K-1 LAZARD - NOT
ON 2009 RETURN 7.00
12/31/10 15 4019 K-1 LAZARD - NOT
ON 2009 RETURN 7.00
12/31/10 16 1055 ADJ FUNDS FROM N
&D 119,468 17




12/3110 The Vernon K. Willborg Charitable Trust 01314
Transaction Listing Page 3
Reference
Date Reference T Account Description Debit Credit Total
12/31/10 16 2041 ADJ FUNDS FROM N
&D 119,468.17
12/31/10 17 1055 ADJUST DEPOSITS 63207
12/31/10 17 4035 ADJUST DEPOSITS 63207
12/31/10 51 4029 Tie to F990PF 84 56
12/31/10 51 5010 Tie to F990PF 84.56
04/07/10 1207 6010 FENDLEY PEDEN 2,425.00 2,425 00
04/29/10 1208 6010 FENDLEY PEDEN 2,200 00 2,200.00
06/11/10 1209 6010 FENDLEY PEDEN 1,600 00 1,600 00
07/11/10 1210 6025 WILLIAMS TRACE
BAPTIST CHURCH 2,000.00 2,000 00
07/14/10 1211 6010 MARK MURRAH 250.00 250.00
08/11/10 1212 6010 NANCE AND
DUNCAN 2,450 00 2,450.00
09/10/10 1213 6032 MUNICIPAL SER
BUREAU 108 49 108.49
10/09/10 1214 6010 C. MARK MURRAH 750 00 750.00
10/15/10 1215 6106 TARRANT CTY TAX
COL 1,061 44 1,061 44
10/15/10 1216 6106 BEXAR CO TAX COL 1,802 56 1,802 56
12/10/10 1217 6032 MUNICIPLE SVC 108 49 108 49
Transaction Balance 000
Total Debats 951,413.38 Total Credits 951,413.38 A/C Hash Total 251142 000

Number of Transacttons




