See a Social Security Number? Say Something!
Report Privacy Problems to https://public.resource.org/privacy
Or call the IRS Identity Theft Hotline at 1-800-908-4490



https://public.resource.org/privacy?2011_05_PF:59-6159693_990PF_201012.pdf
https://public.resource.org/privacy?2011_05_PF:59-6159693_990PF_201012.pdf

Form 990-PF

or Section 4947(a)(1) Nonexempt Charitable Trust

Department of the Treasury
Intemal Revenue Service

Return of Private Foundation

Treated as a Private Foundation

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2010

For calendar year 2010, or tax year beginning

, and ending

G Check all that apply

D Initial return

Amended return

EI Initial return of a former public chanty

Address change

|:] Final return

Name change

Name of foundation

Arthur Vining Davis Foundation #3

A Employer identification number

59-6159693

Number and street (or P O box number if mall is not delivered to street address) Room/sute 1B Telephone number
225 Water Street 1510 904-359-0670
City or town, state, and ZIP code C 1f exemption application is pending, check here > l:]
Jacksonville, FL 32202 D 1. Foreign organizations, check here »[ ]
H Check type of organization Section 501{c)(3) exempt private foundation 2 R e e o anan ¢ esb (]
[:] Section 4947(a)(1) nonexempt chantable trust D Other taxable private foundation E I private foundation status was terminated
| Fair market value of all assets at end of year | J Accounting method (I cash Accrua! under section 507(b)(1)(A), check here >I:]

(from Part ll, col. (c), Iine 16}

D Other (specify)

F If the foundation I1s in a 60-month termination

> |

»$ 138,974,421 .|(Partl, column (d) must be on cash bass.) under section 507(b)(1)(B), check here
Analysis of Revenue and Expenses (d) oisbursements
B st oo | (eS| WNelmedmant | Aot | Q0
1 Contnbutions, gifts, grants, etc , received N/A
2 Check P> if the foundation is not required to attach Sch B
3 |ntereston savings and temporary 1,534,269.] 1,534,269.
4 Dividends and interest from secunties 926,574. 926,574.
5a Gross rents
D Net rental income or {loss)
© 6a Net gain or (Joss) from sale of assets not on line 10 6 [4 35 9 7 84 0 L
3 Gross sales pnce for all
5 b assets on iine 6a
2| 7 Capital gain net ncome (from Part IV, line 2) 6 7 359 ’ 840.
« 8 Net short-term capital gain
9 Income modifications
Gross sales less retumns
10@ ang allowances
D tess Cost of goods sold
¢ Gross profit or (loss)
11 Other income
12 Total. Add lines 1 through 11 8,820,683.] 8,820,683.
13 Compensation of officers, directors, trustees, etc 1 5 3 7 6 6 4 . 0 . 1 5 3 7 6 6 4 .
14 Other employee salanes and wages 277,140. 0. 277,140.
|15 Pension plans, employee benefits 151,126. 0. 151,126.
2 116a Legal fees
§ b Accounting fees Stmt 1 19,375. ,875. 15,500.
g5 | ¢ Other professional fees Stmt 2 302;@@[.\/ED 305,610. 0.
$(17 Interest (&)
B (18 Taxes Stmt 3 alll12,492.], ... |2 0. 27,535.
-g 19 Depreciation and depletion S MAT L[Vl | 7
E 20 Occupancy | 59,550 [:4 0. 59,550.
|21 Travel, conferences, and meetings Q:L@Q’HEN_ uvt _ 0. 64,514.
& 5(22 Pnnting and publications S
N 2123 Other expenses stmt 4 20,405, 0. 20,405,
S T |24 Total operating and administrative
N 3 expenses. Add lines 13 through 23 1,163,876. 309,485. 769,434.
Z(" Ol25 Contrbutions, gifts, grants paid 5,559,470. 5,641,470.
= 26 Total expenses and disbursements.
(o ] Add lines 24 and 25 6,723,346. 309,485. 6,410,904.
gé 27 Subtract line 26 from line 12
< 2 Excess of over exp and di ts 2,097,337-
<< b Net investment Income (¢ negative, enter -0-) 8,511,198.
% ¢ Adjusted net Income (i negative, enter -0-) N/A
9238010 LHA For Paperwork Reduction Act Notice, see the instructions. Form 990-PF (2010)
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Form 990-PF (2010)

Arthur vining Davis Foundation #3

59-6159693

Page 2

Attached and inthe ¢
Balance Sheets column shoutd be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

1 Cash - non-interest-beanng
2 Savings and temporary cash investments
3 Accounts recervable P

139,500.

139,500.

139,500.

10,422,339.

5,037,589.

5,037,589.

Less allowance for doubtful accounts P

4 Pledges recevable P

Less allowance for doubtful accounts P>

5 Grants recevable

6 Receivables due from officers, directors, trustees, and other
disqualtfied persons

7  Other notes and loans receivable >

Less allowance for doubtful accounts P>

8 Inventones for sale or use
9 Prepaid expenses and deferred charges
10a Investments - U S and state government obligations Stmt
b Investments - corporate stock Stmt
¢ Investments - corporate bonds Stmt
11 - land, bualdings, and e basis

Assets

21,600,238.

23,902, 844.

23,902,844.

79,614,007.

87,646,886.

87,646,886.

17,146,053.

16,160,638.

16,160,638.

>
Less accurmulated depreciation >

12 Investments - mortgage loans
13 Investments - other
14 Land, buildings, and equipment basis >

Stmt

O.

6,086,964.

6,086,964.

Less accumulated depreciaion >

15 Other assets (describe P Statement

2,469.

O.

0.

16 _ Total assets (to be completed by afl filers)

128,924,606.

138,974,421.

138,974,421.

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans trom officers, directors, trustees, and other disqualified persons
21 Mortgages and other notes payable

22 Other liabilities (describe >

Liabilities

Statement

10

1,330,000.

1,248,000,

0.

9,636.

23 Total liahilities (add lines 17 through 22)

1,330,000.

1,257,636.

Foundations that follow SFAS 117, check here
and complete lines 24 through 26 and lines 30 and 31.
24 Unrestricted
25 Temporarly restncted
26 Permanently restncted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capttal stock, trust pnncipal, or current funds
28 Paid-in or capital surplus, or land, bldg , and equipment fund

Net Assets or Fund Balances

30 Total net assets or fund balances

31 _Total liabilities and net assets/fund balances

> [X]

> []

29 Retained earnings, accumulated income, endowment, or other funds

127,594,606.

137,716,785.

127,594,606.

137,716,785.

128,924,606.

138,974,421.

Part It} | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part Il, column (a), line 30

(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, line 27a

Other increases not included i e 2 (itemize) » Unrealized gain on securities

127,594,606.

2,097,337.

8,024,842.

Add lines 1,2,and 3
Decreases not included in line 2 (itemize)

137,716,785.

an G e W N

Total net assets or fund balances at end of year (line 4 minus line 5) - Part ||, column (b}, ine 30

an [ & W | |=

0.
137,716,785,

023511
12-07-10

Form 990-PF (2010)




Form 990-PF (2010)

Arthur Vining Davis Foundation #3

59-6159693  Page3

{ Part V| Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e g, real estate, (bm"g‘l’l fgﬁ;g;ed (cz Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) D - Donation mo , day, yr) (mo , day, yr)
ja Publicly traded securities 01/01/10 | 06/30/10
b
¢
d
e
e i et
a 6,359,840.
b
t
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(1) Gains (Col (h) gain minus
col (k), but not less than -0-) or

R (i) Adjusted basis (k) Excess of col (1)
() FMV as of 12/31/69 as of 12/31/69 over col (), if any Losses (from col (h))
a 6,359,840.
b
¢
d
e
If gain, also enter n Part |, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- in Part |, line 7 2 6,359,840,
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part I, line 8, column (c)
If (loss), enter -0- in Part |, line 8 3 N/A
{PartV | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distnbutable amount of any year in the base pernod? E] Yes No

If "Yes " the foundation does not qualify under section 4940(e) Do not complete this part

1 Enter the appropnate amount in each column for each year, see instructions before making any entnes

Base pe(riigd years (b) () Dlstnblsgzan ratio
Calendar year (or tax yéar beginning in) Adjusted qualifying distributions Net value of nonchantable-use assets (col (b) divided by col (c})
2009 5,855,241. 114,983,305. .050923
2008 6,020,471. 135,254,326. .044512
2007 7,973,510. 159,711,744. .049924
2006 7,397,999. 149,262,107. .049564
2005 6,948,907. 140,798,414. .049354
2 Total of ine 1, column (d) 2 .244277
3 Average distnbution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence if less than 5 years 3 .048855
4 Enter the net value of nonchantable-use assets for 2010 from Part X, ine 5 4 127,840,792.
5 Multiply ine 4 by ine 3 5 6,245,662.
6 Enter 1% of net nvestment income (1% of Part I, line 27b) 6 85,112.
7 Add lings 5 and 6 7 6,330,774.
8 Enter qualifying distnbutions from Part XIl, line 4 8 6,410,904,

If line 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate

See the Part VI instructions

023521 12-07-10

Form 990-PF (2010)




Form 990-PF (2010) Arthur Vining Davis Foundation #3 59-6159693 Page 4

{Part VIi] Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> |:] and enter "N/A" on ling 1
Date of ruling or determination letter (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements i Part V, check here P and enter 1% 1 85,112.
of Part I, line 27b
¢ All other domestic foundations enter 2% of ine 27b Exempt foreign organizations enter 4% of Part [, ine 12, col (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0.
3 Add lines 1 and 2 3 85,112.
4 Subtitle A (iIncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Taxbased on investment income. Subtract line 4 from line 3 1f zero or less, enter -0- 5 85,112.
6 Credits/Payments
a 2010 estimated tax payments and 2009 overpayment credited to 2010 6a 75,321.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6c
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add lines 6a through 6d 7 75,321.
8 Enter any penalty for underpayment of estimated tax Check here If Form 2220 is attached 8
9 Taxdue. If the total of ines 5 and 8 1s more than line 7, enter amount owed > | o 9,791.
10 Overpayment. If fine 7 1s more than the total of ines 5 and 8, enter the amount overpaid > | 10
11 __Enter the amount of line 10 to be Credited to 2011 estimated tax P> Refunded > | 11
[Part Vii-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any nattonal, state, or local fegislation or did it participate or intervene in Yes| No
any political campaign? 1a X
b Did it spend more than $100 duning the year (either directly or indirectly) for political purposes (see instructions for definition)? 1b X
If the answer I1s "Yes" to 1a or 1b, attach a detalled description of the activities and coples of any matenals published or
distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4855} imposed durning the year
(1) Onthe foundation » § 0. (2) Onfoundation managers » $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers P § 0.
2 Has the foundation engaged In any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f “Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If "Yes,” has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction duning the year? 5 X
If "Yes," attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
@ By language In the governing Instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain In the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time dunng the year? 7 X
If "Yes," complete Part ll, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which 1t 1s registered (see instructions) >
FL
b Ifthe answer Is “Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate}
of each state as required by General Instruction G? If "No," attach explanation b | X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(})(3) or 4942())(5) for calendar
year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? /f “Yes," complete Part XIV 9 X
10 _Did any persons become substantial contnbutors dunng the tax year? if *Yes.* attach a scheduls listing their names and addresses 10 X

023531
12-07-10

Form 990-PF (2010)



Form 990-PF (2010) Arthur Vining Davis Foundation #3 59-6159693

Page 5

| Part Vil-A | Statements Regarding Activities (continued)

11 At any time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If “Yes," attach schedule (see instructions)

12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 2008?

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?
Website address > _Www .avdf.org

1"

12

13

X

14 Thebooksaremcareof » Office of the Exec. Director

Telephone no »904-359-0670

Locatedat » 225 Water Street, Suite 1510, Jacksonville, FL 7IP+4 32202

15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF n lieu of Form 1041 - Check here
and enter the amount of tax-exempt interest received or accrued durng the year | 15 |

»[ ]

N/A

16 At any time dunng calendar year 2010, did the foundation have an interest in or a signature or other authonty over a bank,
secunties, or other financial account in a foreign country?
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22 1 If "Yes,” enter the name of
the toretgn country P>

16

Yes

No

{ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? [:] Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? D Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? [ ves No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes [:] No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? [:l Yes No
(6) Agree to pay money or property to a government official? (Exception. Check “No”
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days ) (] ves No
b If any answer Is "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations
sechion 53 4941(d)-3 or In a current notice regarding disaster assistance (see page 22 of the instructions)?
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Did the foundation engage In a prior year In any of the acts descnbed in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 20107
2 Taxes on failure to distnibute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined n section 4942(j)(3) or 4942(j)(5))
a Atthe end of tax year 2010, did the foundation have any undistnbuted income (lines 6d and 6e, Part X111} for tax year(s) beginning
before 20107 [ Yes No
if "Yes," st the years P> , , ,
b Are there any years listed 1n 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach
statement - see instructions ) N/A
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> . , .
3a Did the foundation hold more than a 2% direct or indirect Interest (n any business enterpnise at any time
dunng the year? [ ves No
b If "Yes,” did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year pertod (or longer penod approved by the Commussioner under section 4343(c)(7)) to dispose
of holdings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2010.) . N/A .

4a Did the foundation invest dunng the year any amount in a manner that would jeopardize its charitable purposes?
b Otd the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its chantable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20102

Yes

No

1b

1c

2b

3b

4a

X

4b

X

Form 990-PF (2010)

023541
12-07-10



Form 990-PF (2010) Arthur Vining Davis Foundation #3 59-6159693 Page 6
{ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Dunng the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,
any voter registration drnve? D Yes No
(3) Provide a grant to an indvidual for travel, study, or other similar purposes? [ ves No
(4) Provide a grant to an organization other than a chantable, etc , organization descnbed in section
509(a)(1), (2), or (3), or section 4940(d)(2)? [ ves No
(5) Provide for any purpose other than religious, chantable, scientific, terary, or educational purposes, or for
the prevention of cruelty to children or animals? [:] Yes No
b If any answer Is "Yes' to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions descnbed in Regulations
section 53 4945 orin a current notice regarding disaster assistance (see tnstruchions)? N/A 5h
Organizations relying on a current notice regarding disaster assistance check here > [:]
¢ If the answer 1s “Yes® to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? N/A [ Jves [_Ino
If "Yes, " attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? E] Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b If "Yes " did the foundation receive any proceeds or have any net income attnibutable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
d) Con n
(a) Name and address hgl,l)rST mgr' %ggka\ég/ao gd (C)((I;tog?;:?:t,lon °$“"}§,V,§Eg£f:f‘ s aé%ﬁﬁ ’e&?]%r
0 position enter -0-) compensation allowances
See Statement 11 153,664.f 34,993. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)hgﬂséa%? %ee?ge (c) Compensation °ﬁ%‘£%]§:§ns"tgs aé?:Z)lEx: 'e&?‘%’
devoted to position allowances
Jane M. Estes — 225 Water Street, Comptroller
Suite 1510, Jacksonville, FL 32202 25.00 65,529.] 32,020. 0.
William C. Keator - 225 Water VP for Programs
Street, Suite 1510, Jacksonville, FL 25.00 60,259.] 26,929. 0.
Cheryl A. Tupper - 225 Water Street, [Program Director
Suite 1510, Jacksonville, FL 32202 25.00 61,499.; 21,929. 0.
Total number of other employees paid over $50,000 » [ 0

023551
12-07-10

Form

990-PF (2010)



Form 990-PF (2010) Arthur vVining Dbavis Foundation #3 59-6159693  Page?

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Part Vill Paid Employees, and Contractors {continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

SunTrust Banks, Inc. - 225 Water Street,
Suite 1510, Jacksonville, FL 32202 Investment Mgt

305,610.

Total number of others receving over $50,000 for professional services

| Part IX-A] Summary of Direct Charitable Activities

List the foundation's four fargest direct chantable activities during the tax year Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1 N/A

| Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2

Amount

1 N/A

All other program-related investments See instructions
3

Total. Add lines 1 through 3 »

0.

023561
12-07-10

Form 990-PF (2010)



Form 990-PF (2010) Arthur vining Davis Foundation #3

59-6159693 Page 8

Part X | Minimum Investment Return (all domestic foundations must complete this part. Foreign foundations, see Instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out chantable, etc , purposes

a Average monthly fair market value of secunties 1a 120,712,906.

b Average of monthly cash balances 1b 9,074,700.

¢ Fair market value of all other assets 1c

d Total (add lines 1a,b, and c) 1d 129,787,606.

e Reduction claimed for blockage or other factors reported on lines 1a and

1c (attach detailed explanation) l 1e | 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract ine 2 from line 1d 3 129,787,606.
4 Cash deemed held for chantable activities Enter 1 1/2% of line 3 {for greater amount, see instructions) 4 1,946,814.
5 Netvalue of noncharitable-use assets. Subtract ine 4 from line 3 Enter here and on Part V, line 4 5 127,840,792.
6 _ Minimum investment return. Enter 5% of line 5 6 6,392,040,
Distributable Amount (see instructions) (Section 4942(j}(3) and (j}(5) private operating foundations and certain
foreign organizations check here P> [:] and do not complete this part )

1 Mimimum investment return from Part X, line 6 1 6,392,040.
2a Tax on investment income for 2010 from Part VI, line 5 2a 85,112.

b Income tax for 2010 (This does not include the tax from Part V1) 2b

¢ Add lines 2a and 2b 2c 85,112.
3 Distnbutable amount before adjustments Subtract ine 2¢ from line 1 3 6,306,928.
4 Recovenes of amounts treated as qualifying distnbutions 4 0.
5 Add lines 3 and 4 5 6,306,928.
6 Deduction from distnbutable amount (see instructions) 6 0.
7  Distributable amount as adjusted Subtract line 6 from line 5_Enter here and on Part XIil, line 1 7 6,306,928.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes

a Expenses, contributions, gifts, etc - total from Part I, column (d), line 26 1a 6,410,904.

b Program-related investments - tota! from Part IX-8 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc, purposes 2
3 Amounts set aside for specific chartable projects that satisfy the

a Sutability test (prior IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3h
4 Qualilying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIli, line 4 4 6,410,904.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment

tncome Enter 1% of Part I, ing 27b 5 85,112.

6 Adusted qualifying distributions. Subtract line 5 from line 4 6 6,325,792.

Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation quaites for the section

4940(e) reduction of tax in those years

023571
12-07-10

Form 990-PF (2010)



Form 990-PF (2010)

Arthur vVining Davis Foundation #3

59-6159693 Page 9

Part Xit | Undistributed Income (see instructions)

1 Distnbutable amount for 2010 from Part XI,
Iine 7
2 Undistnbuted income, if any, as of the end of 2010
a Enter amount for 2009 only
b Total for prior years

3 Excess distnbutions carryover, if any, to 2010
a From 2005

(a)
Corpus

(b)
Years prior to 2009

(c)
2009

(d)
2010

6,306,928.

b From 2006

¢ From 2007

d From 2008

e From 2009 18,439.

f Total of lines 3a through e
4 Qualifying distnbutions for 2010 from
PatXii,inea »¢ 6,410,904.

18,439.

a Apphied to 2009, but not more than line 2a

b Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

d Applied to 2010 distnbutable amount

e Remaining amount distributed out of corpus

5 Excess distnbutions camyover applied to 2010
(If an amount appears in column (d), the same amount
must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

4 Corpus Add lines 3f, 4c, and 4e Subtract line 5
b Prior years' undistnbuted income Subtract
Itne 4b from line 2b

¢ Enter the amount of prior years’
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract ine 6¢ from line 6b Taxable
amount - see structions
e Undistnbuted income for 2009 Subtract line
4a from line 2a Taxable amount - see Instr
t Undistnibuted income for 2010 Subtract
lines 4d and 5 from line 1 This amount must
be distnbuted in 2011
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distributions carryover from 2005
not applied on line 5 or line 7
9 Excess distributions carryover to 2011.
Subtract lines 7 and 8 from line 6a
10 Analysis of line 9

0.

6,306,928.

103,976.

00

0.

122,415.

122,415.

a Excess from 2006 .

b Excess from 2007

¢ Excess from 2008

d Excess from 2009 18,439.
@ Excess from 2010 103,976.

023581
12-07-10

Form 990-PF (2010)



Form 990-PF (2010) Arthur Vining Davis Foundation #3 59-6159693 Page 10

| Part X}V | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling ss effective for 2010, enter the date ot the ruling »
b Check box to indicate whether the foundation i1s a pnvate operating foundation described In section |:| 4942())(3) or D 4942())(5)
2 3 Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2010 {b) 2009 (c) 2008 (d) 2007 (e) Total

investment return from Part X for
each year listed

b 85% of line 2a

¢ Qualifying distnbutions from Part XIl,
line 4 for each year histed

d Amounts included in line 2¢ not

used directly for active conduct of

exempt activities

Qualifying distributions made drrectly

for active conduct of exempt activities

Subtract line 2d from line 2¢
3 Complete 3a, b, or c for the
alternative test relied upon
"Assets” alternative test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4942(3)(3)(B)(1)

"Endowment® alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed

"Support" alternative test - enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
secunties loans (section
512(a}(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided In
section 4942())(3)(B)(m)

(3) Largest amount of support from
an exempt organization
(4) Gross Investment income
E Part XV ] Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contnbuted more than 2% of the total contnbutions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

None
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest
None
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> D if the foundation only makes contributions to preselected chantable organizations and does not accept unsolicited requests for funds If
the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d

o

«

a The name, address, and telephone number of the person to whom applications should be addressed

See Statement 12
b The form in which applications shoutd be submitted and information and matenals they should include

¢ Any submission dead!ines:

d Any restrictions or itimitations on awards, such as by geographical areas, chartable fields, kinds of institutions, or other factors

023601 12-07-10 Form 990-PF (2010)




Form 990-PF (2010) Arthur Vining Davis Foundation #3

59-6159693  Page11

{ Part XV| Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient

Name and address (home or business)

If recipient 1s an individual,
show any relationship to
any foundation manager
or substantial contnbutor

Foundation
status of
recipient

Purpose of grant or
contnbution

Amount

a Paid dunng the year

See Statement 13

Total » 32 5,641,470.
b Approved for future payment
Total See Statement 14 » 31 [1,248,000.

023611 12-07-10

Form 990-PF (2010)



Form 990-PF (2010) Arthur vining Davis Foundation #3

59-6159693 Page12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 (9)
Bus(lan)ess (b) gégn- (d) Related or exempt
1 Program service revenue code Amount coge Amount function income
a
b
¢
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments 14 1,534,269,
4 Dvidends and nterest from securities 14 926,574.
5 Net rental ncome or (loss) from real estate
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other Investment income
8 Garn or (loss) from sales of assets other
than inventory 18 6,359,840.
9 Net income or (loss) fram special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a
b
c
d
e
12 Subtotal Add columns (b), (d), and (e) 0. 8,820,683. 0.
13 Total. Add fine 12, columns (b), (d), and (e) 13 8,820,683.
(See worksheet in Iine 13 instructions to venfy calculations )
Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation’s exempt purposes (other than by providing funds for such purposes)
o0 Form 990-PF (2010)




Form 990-PF (2010) Arthur Vining Davis Foundation #3 59-6159693  Ppage 13
'Part XVII | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the foliowing with any other organization described in section 501(c) of |Yes| No
the Code (other than section 501(c){3) organizations) or in section 527, relating to poltical organizations? I o
a Transfers from the reporting foundation to a noncharitable exempt organization of .| "
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
b Other transactions® o
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organtzation 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b{6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X
d If the answer to any of the above is "Yes," complete the following schedule. Column (b} should always show the fair market value of the goods, other assets,
or services given by the reporting foundation, If the foundation received less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services receved.
(a)Line no (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements
N/A
2a s the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c}(3)) or in section 5277 (1 ves No
b If"Yes," complete the following schedule
{a) Name of organization (b) Type of organization (¢) Description of relationship
N/A
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it Is trus, correct,
. and completk Degfaratlon offpreparer (other than taxpayer or fiduciary) is based on all information of which preparer has any knowledge
Sign
Here } oSS |5}(1_ 201} Executive Director
S{gnatut’e\(f bfficer or trustee Date Title
Wreparer's name Preparer's signature Date Check [ i |PTIN
. self- employed
Paiq | Michele M. Wales Wikl W Dnlisys 11111 P00428093
Preparer |Frmsname » Batts Morrison Wales & Lee, P.A. frm'seEIN P 20-4193611
Use Only 801 North Orange Avenue, Suite 800
Firm'saddress » Orlando, FL 32801 Phoneno. 407-770-6000

Form 990-PF (2010)

023622
03-04-11



Arthur Vining Davis Foundation #3

59-6159693

Form 990-PF

Accounting Fees

Statement 1

Description

Auditing & tax advisory
fees

To Form 990-PF, Pg 1,

1n 16Db

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

19,375. 3,875. 15,500.

19,375. 3,875. 15,500.

Form 990-PF

Other Professional Fees

Statement 2

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
Investment management fees 305,610. 305,610. 0.
To Form 990-PF, Pg 1, 1ln 1l6c 305,610. 305,610. 0.
Form 990-PF Taxes Statement 3
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
Payroll taxes 27,535. 0. 27,535.
Federal excise tax 84,957. 0. 0.
To Form 990-PF, Pg 1, 1ln 18 112,492. 0. 27,535.

Form 990-PF

Other Expenses

Statement 4

Description

Computer equipment &
maintenance
Communications
Office supplies
Insurance

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

4,426. 0. 4,426.

2,856. 0. 2,856.

2,751. 0. 2,751.

5,189. 0. 5,189.

Statement(s) 1, 2, 3, 4



Arthur Vining Davis Foundation #3

59-6159693

Dues and subscriptions 1,430. 0. 1,430.
Office equipment 2,284. 0. 2,284.
Annual report 275. 0. 275.
Professional development 136. 0. 136.
Intern program 930. 0. 930.
Miscellaneous 128. 0. 128.
To Form 990-PF, Pg 1, 1ln 23 20,405. 0. 20,405.

Form 990-PF

U.S. and State/City Government Obligations

Statement 5

U.S. Other Fair Market
Description Gov’'t Gov't Book Value Value
See schedule X 23,902,844. 23,902,844,

Total U.S. Government Obligations
Total State and Municipal Government Obligations

Total to Form 990-PF, Part II, line 10a

23,902,844.

23,902,844.

23,902,844.

23,902,844.

Form 990-PF Corporate Stock

Statement 6

Description

See schedule

Total to Form 990-PF, Part II, line 10b

Book Value

Fair Market
Value

87,646,886.

87,646,886.

87,646,886.

87,646,886.

Form 990-PF Corporate Bonds

Statement 7

Description

See schedule

Total to Form 990-PF, Part II, line 10c

Book Value

Fair Market
Value

16,160,638.

16,160,638.

16,160,638.

16,160,638.

Statement(s) 4, 5, 6, 7



Arthur Vining Davis Foundation #3

59-6159693

Form 990-PF

Other Investments

Statement 8

Description

See schedule

valuation Fair Market
Method Book Value Value
FMV 6,086,964. 6,086,964.
6,086,964. 6,086,964.

Total to Form 990-PF, Part II, line 13

Form 990-PF

Other Assets

Statement 9

Beginning of

End of Year

Fair Market

Description Yr Book Value Book Value Value
Federal excise tax receivable 2,469. 0. 0.
To Form 990-PF, Part II, line 15 2,469. 0. 0.
Form 990-PF Other Liabilities Statement 10
Description BOY Amount EOY Amount
Federal excise tax payable 0. 9,636.
Total to Form 990-PF, Part II, line 22 0. 9,636.

Statement(s) 8, 9, 10



Arthur Vining Davis Foundation #3 59-6159693

Form 990-PF Part VIII - List of Officers, Directors Statement 11

Trustees

and Foundation Managers

Employee

Title and Compen- Ben Plan Expense
Name and Address Avrg Hrs/Wk sation Contrib Account
J.H. Dow Davis Chairman
225 Water Street, Suite 1510 3.00 0. 0. 0.
Jacksonville, FL 32202
Holbrook R. Davis Trustee
225 Water Street, Suite 1510 1.00 0. 0. 0.
Jacksonville, FL 32202
Joel P. Davis Trustee
225 Water Street, Suite 1510 1.00 0. 0. 0.
Jacksonville, FL 32202
Sarah H. Davis Trustee
225 Water Street, Suite 1510 1.00 0. 0. 0.
Jacksonville, FL 32202
Serena Davis Hall Trustee
225 Water Street, Suite 1510 1.00 0. 0. 0.
Jacksonville, FL 32202
Mrs. John I.. Kee, Jr. Trustee
225 Water Street, Suite 1510 1.00 0. 0. 0.
Jacksonville, FL 32202
John L. Kee, III Trustee
225 Water Street, Suite 1510 1.00 0. 0. 0.
Jacksonville, FL 32202
Maynard K. Davis Trustee
225 Water Street, Suite 1510 1.00 0. 0. 0.
Jacksonville, FL 32202
Haley Davis Melanson Trustee
225 Water Street, Suite 1510 1.00 0. 0. 0.
Jacksonville, FL 32202
Jonathan T. Howe Executive Director
225 Water Street, Suite 1510 25.00 153,664. 34,993. 0.
Jacksonville, FL 32202
SunTrust Banks, Inc. Corporate Trustee
225 Water Street, Suite 1510 3.00 0. 0. 0.
Jacksonville, FL 32202
Totals included on 990-PF, Page 6, Part VIII 153,664. 34,993. 0.

Statement(s) 11



.

Arthur Vining Davis Foundation #3 59-6159693

Form 990-PF Grant Application Submission Information Statement 12
Part XV, Lines 2a through 2d

Name and Address of Person to Whom Applications Should be Submitted

Dr. Jonathan T. Howe, Arthur Vining Davis Foundations
225 Water Street, Suite 1510
Jacksonville, FL rida 32202

Telephone Number

904-359-0670

Form and Content of Applications

Applicants should submit a simple statement describing the proposed
project. A budget outline should also be appended. After evaluation of the
initial proposal, further detailed information may be requested. Copies of
audited financial statements for the past three years are normally
requested. All proposals must come from the president or other primary
executive of an institution. Additional information is available in the
annual report, guidelines, and the Foundation’s web page.

Any Submission Deadlines

N/A

Restrictions and Limitations on Awards

The following activities/organizations are not supported by the Foundation:

A) Institutions outside the U.S. and its possessions

B) Assistance to individuals (except as chosen by a grantee institution
under an organized scholarship program)

C) Support for voter registration drives, voter education, efforts to
influence elections or legislation

D) Expenditures for non-charitable purposes

E) 1Institutions primarily supported by governmental funds (except in
health care and secondary education)

F) Projects which incur obligations that extend over several years

G) Private foundations within sec. 509(A) of the 1969 Tax Reform Act

Statement(s) 12



Arthur Vining Davis Foundation #3

59-6159693

Form 990-PF

Grants and Contributions

Paid During the Year

Statement 13

Recipient Name and Address

Barnard College
3009 Broadway New York, NY
10027

Haverford College
370 Lancaster Avenue Haverford,
PA 19041

Kenyon College
106 College Park Drive Gambier,
OH 43022

Oberlin College
50 West Lorain Street Oberlin,
OH 44074

Union College
807 Union Street Schenectady,
NY 12308

Warren Wilson College
P.O. Box 9000 Asheville, NC
28815

Wellesley College
106 Central Street Wellesley,
MA 02481

Fund for Theological Education
825 Houston Mill Road, Suite 100
Atlanta, GA 30329

Recipient Relationship Recipient

and Purpose of Grant Status Amount
None Public 250,000.
Private higher charity
education
None Public 250,000.
Private higher charity
education
None Public 250,000.
Private higher charity
education
None Public 250,000.
Private higher charity
education
None Public 100,000.
Private higher charity
education
None Public 250,000.
Private higher charity
education
None Public 250,000.
Private higher charity
education
None Public 96,000.
Religion charity

Statement(s) 13



Arthur Vining Davis Foundation #3

Hartford Seminary

77 Sherman Street Hartford, CT

06105

Lancaster Theological Seminary
555 West James Street

Lancaster, PA 17603

Union Presbyterian Seminary
3401 Brook Road Richmond, VA

23227

Vanderbilt University Divinity

School

411 21st Avenue South

Nashville, TN 37240

Asia Society - "The Buddha"
725 Park Avenue New York, NY

10021

KCET - "Sid the Science Kid"
4401 Sunset Boulevard Los

Angeles, CA 90027

WGBH - "The Fabric of the

Cosmos"

1 Guest Street Boston,

Boston College/Lynch School of

Education

140 Commonwealth Avenue
Chestnut Hill, MA 02467

Institute for Student

Achievement

1 0ld Country Road, Suite 250
Carle Place, NY 11514

National Staff Development
Council/Learning Forward
17330 Preston Road, Suite 106-D

Dallas, TX 75252

MA 02135

None
Religion

None
Religion

None
Religion

None
Religion

None
Public television

None
Public television

None
Public television

None
Secondary education

None
Secondary education

None
Secondary education

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

59-6159693

200,000.

100,000.

100,000.

200,000.

100,000.

50,000.

300,000.

100,000.

200,000.

200,000.

Statement(s) 13



Arthur Vining Davis Foundation #3

Northwestern University School
of Education

2120 Campus Drive
60208

Evanston, IL

Baylor College of Medicine
1 Baylor Plaza Houston, TX
77030

Saint Louis University School of
Medicine

1402 South Grand Saint Louis,
MO 63104

University of North Florida
1 UNF Drive, Building 53, Suite
2750 Jacksonville, FL 32224

University of Wisconsin-Madison
School of Medicine
750 Highland Avenue
53705

Madison, WI

Virginia Mason Medical Center
1100 Ninth Avenue Seattle, WA
98101

Community Foundation of

Jacksonville
245 Riverside Avenue, Suite 310
Jacksonville, FL 32202

Foundation Financial Officers
Group

216 West Jackson Boulevard,
Suite 625 Chicago, IL 60606

Southeastern Council of
Foundations

50 Hurt Plaza, Suite 350
Atlanta, GA 30303

Employee matching grants
225 Water Street, Suite 1510
Jacksonville, FL 32202

None

Secondary education

None
Health care

None
Health care

None
Health care

None
Health care

None
Health care

None
Charitable

None
Charitable

None
Charitable

None
Charitable

purposes

purposes

purposes

purposes

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

Public
charity

59-6159693

200,000.

200,000.

200,000.

150,000.

100,000.

100,000.

50,000.

1,200.

4,500.

3,270.

Statement(s) 13




Arthur Vining Davis Foundation #3

Other small special project None

grants Charitable purposes
225 Water Street, Suite 1510

Jacksonville, FL 32202

Centre College None
600 West Walnut Street Private higher

Danville, KY 40422 education
Colby College None

4000 Mayflower Hill Waterville, Private higher
ME 04901 education
Connecticut College None

270 Mohegan Avenue New London, Private higher
CT 06320 education

Garrett-Evangelical Theological None

Seminary Religion
2121 Sheridan Road Evanston, IL

60201

Saint Mary'’'s Seminary & None
University Religion
5400 Roland Avenue Baltimore,

MD 21210

WETA - "Projects for the New None
Century"” Public television
3939 Campbell Avenue Arlington,

VA 22206

United Way of Northeast Florida None
1301 Riverplace Boulevard, Suite Charitable purposes
400 Jacksonville, FL 32207

Total to Form 990-PF, Part XV, line 3a

59-6159693
Public 56,500.
charity
Public 250,000.
charity
Public 250,000.
charity
Public 250,000.
charity
Public 200,000.
charity
Public 100,000.
charity
Public 250,000.
charity
Public 30,000.
charity

5,641,470.

Statement(s) 13



Arthur Vining Davis Foundation #3

59-6159693

Form 990-PF

Grants and Contributions

Approved for Future Payment

Statement 14

Recipient Name and Address

California Institute of
Technology

1200 East California Boulevard
Pasadena, CA 91125

Wabash College
P.0. Box 352
47933

Crawfordsville, IN

Willamette University
900 State Street Salem, OR
97301

Bethany Theological Seminary
615 National Road West
Richmond, IN 47374

WETA - "Projects for the New
Century"

3939 Campbell Avenue Arlington,
VA 22206

Maine Community Foundation Inc
245 Main Street Ellsworth, ME
04605

Southeastern Council of
Foundations/Hull Fellowship
50 Hurt Plaza, Suite 350
Atlanta, GA 30303

United Way of Northeast Florida
1301 Riverplace Boulevard, Suite
400 Jacksonville, FL 32207

Recipient Relationship Recipient
and Purpose of Grant Status Amount
None Public 250,000.
Private higher charity
education
None Public 100,000.
Private higher charity
education
None Public 250,000.
Private higher charity
education
None Public 200,000.
Religion charity
None Public 400,000.
Public television charity
None Public 15,000.
Charitable purposes charity
None Public 3,000.
Charitable purposes charity
None Public 30,000.
Charitable purposes charity
1,248,000.

Total to Form 990-PF, Part XV, line 3b

Statement(s) 14



THE ARTHUR VINING DAVIS FOUNDATIONS BYLAWS

Foundation grantmaking policies and program interests shall be clearly stated each
year in the Annual Report and will be reflected in the Foundations' web page on the
Internet. A copy of the Annual Report or the Program Guidelines Brochure shall be
mailed to anyone requesting them in writing although most information requests
can be satisfied by reference to the Foundations’ web page.

The Executive Director of the Foundations will serve at the pleasure of the Board
of Trustees and will also have the title of "President" when contractual rules
require this usage. The Executive Director will be the Chief Executive Officer of
the Foundations and will be responsible to the Board of Trustees, via its
Chairman. Administration, budgeting, personnel and day-to-day operations of
the Foundations' Offices are among the general responsibilities of the Executive
Director.

There will be careful and detailed adherence by staff and Trustees to national, state
and local laws and regulations which govern private foundations. The Executive
Director is responsible for keeping Trustees informed of changes in_statutes that
pertain to foundations and must particularly take action as necessary to see that the
5% payout rule and other mandatory federal fiscal requirements are met.

Examination and evaluation of proposals shall be undertaken only by
Foundations' staff. Individual and corporate Trustees will refer all applications
they receive directly to the offices of the Foundations. While Trustees may
advise potential grantees how to address proposals to these Foundations, they
should not, and may not, advise potential grantees in the preparation or
presentation of proposals. There must be no vestige of self-dealing or conflict of
interest, in fact or even in appearance. Trustees are encouraged, however, to
accompany staff members on evaluation visits when these are made to
institutions in cities where Trustees live.

Final decisions on grants are made only by majority vote of Trustees present at
properly convened Board meetings. The Board of Trustees shall meet three
times a year unless circumstances require otherwise. Timely notification of
location and date of Board meetings will be provided to all Trustees by the
Executive Director. There must be at least seven (7) Trustees present at a
Board meeting (including both corporate Trustees' representatives) to constitute
a quorum. !f a Board meeting will not have a quorum, the Executive Director
shall notify the Chairman of this and request that a new date (and location, if
needed) be chosen which will permit convening of a quorum or that a telephone
conference call vote be authorized and arranged by the Executive Director.




10.

11.

12.

2
Staff members and Trustees shall make a yearly disclosure statement regarding

affiliations with non-profit institutions or other group/programs which might be
eligible for grant consideration. Such disclosures must include affiliations of
immediate family members as well as principals.

Staff members will not take part in consideration of any proposals from institutions
with which they (or their immediate family members) may be currently affiliated.
This prohibition does not apply to past affiliations of staff persons, e.g. colleges
attended, if the Executive Director specifically allows such an exception.

If Trustees' affiliations with potential grantee institutions do not involve
compensation, they will merely disclose their position and excuse themselves
from any grant considerations or votes involving proposals from such institutions.
If a Trustee receives compensation from a potential grantee institution, that
institution will not be eligible for grant consideration so long as the compensated
affiliation exists. The IRS rules on self-dealing, direct or indirect, are absolute.
They are not tied to fairness or reasonableness but are, instead, absolute
prohibitions. In addition, the donor's will requires that no part of net income or
principal of the Foundations shall inure, directly or indirectly, to any member of
Mr. Arthur Vining Davis' family.

Grant evaluations by the staff shall be objective and based on standard
measures approved by Trustees. The Foundations will not discriminate among
requesting institutions on the basis of the potential grantees' beliefs/policies
regarding race, religious doctrine and tenets, or sex.

The Audit Committee shall be a standing committee of the Board of Trustees.

Item Ten of the Will of Arthur Vining Davis directs the sole responsibility of
managing the investments of the Foundations to the Corporate Trustees.
However, Item Eight of the Will reminds all Trustees of the Donor’s desire that
the Foundations continue in perpetuity. Therefore it is the responsibility of all
Trustees to (a) develop spending goals and objectives and policies that define
those goals and objectives, and (b) review the performance by the Corporate
Trustees of their responsibility to manage the investments of the Foundations.

The founding documents for the Foundations give individual Trustees “the power

to elect additional Trustees as they see fit.” At its meeting on February 14, 2004,
the Board approved a long-term plan for determining the succession of family
Trustees. For these purposes, a family “unit” will be defined as a member of the
Nathanael, Holbrook and Joel Davis families and the Dorothy Kee (Mrs. John L.
Kee, Jr.) family. In the future, each of these four family “units” will continue to
maintain two representatives on the Board. When a member of these family




13.

14.

3

“units” decides to step down from the Board, it is expected that another member
of that family “unit” will be nominated to succeed them.

At its discretion the Board may choose to confer the title of Trustee Emeritus on a
retiring or former Trustee who has provided long-term service as an active
Trustee. A Trustee Emeritus will be kept fully informed of the activities of the
Foundations. A Trustee Emeritus also will be consulted on issues of interest to
the Foundations and will be encouraged to provide advice and suggestions at
any time. Trustees Emeriti will not have any official responsibilities or
obligations. They are welcome to attend Board meetings but will not have voting
authority or be considered in constituting a quorum. Trustees Emeriti will not be
reimbursed for travel expenses unless specifically requested to attend a
particular meeting. They will not be participants in the Special Project Grants
Program.

Certification. The above Bylaws replace those previously in effect and were
approved by the Board of Trustees at their meeting of October 8, 2010. The

Bylaws will remain in effect until replaced or modified by the Board of Trustees in
session.

LR bfid

J.H. Dow Davis onathan T. Howe
Chairman ecutive Director

Revised October 8, 2010
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