See a Social Security Number? Say Something!
Report Privacy Problems to https://public.resource.org/privacy
Or call the IRS Identity Theft Hotline at 1-800-908-4490



https://public.resource.org/privacy?2011_05_PF:58-1587972_990PF_201012.pdf
https://public.resource.org/privacy?2011_05_PF:58-1587972_990PF_201012.pdf

fom 990-PF

or Section 4947(a)(1) Nonexempt Charitable Trust

Department of the Treasury

Return of Private Foundation OMB No_1545-0052

Treated as a Private Foundation 20 1 0
Internal Revenue Service Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.

For calendar year 2010, or tax year beginning

, and ending

G Check all that apply: | tnitial return
:] Amended return

L] Imitial return of a former public chanty

Address change

LI Final return

Name change

102 6 v Al ENNYIS

Name of foundation A Employer identification number
THE KENAN FAMILY FOUNDATION 58-1587972
Number and street (or P O box number If mail 1s not delivered to street address) Room/suite B Te|eph0ne number
P.O. BOX 4150 919-967-0618
City or town, state, and ZIP code C 1t exemption application Is pending, check here > [_]
CHAPEL HILL, NC 27515-4150 D 1. Foreign organizations, check here » ]
H Check type of orgamization:  |X.] Section 501(c)(3) exempt private foundation 2. Forevgn organizations meeting the 85% test, [ |
[:l Section 4947(a)(1) nonexempt charitable trust l:] Other taxable private foundation E If private foundation status was terminated
| Fair market value of all assets at end of year | J Accounting method: X ] cash LI Accrual under section 507(b)(1)(A), check here »I:l
(from Part Il, col (c), ine 16) 7 other (specity) F If the foundation 1s 1n a 60-month termination
5,058, 341 .|(Parti, column (d) must be on cash basis ) under section 507(b)(1)(B), check here [
i | Analysis of Revenue and Expenses d) Disbursements
T L e e R e
1 Contributions, gifts, grants, etc., received
2 Check P @ 1t the toundation 1s not required to attach Sch B
3 o oatymgs and temporary 81. 81. STATEMENT 1
4 Dwidends and interest from securities 89,096. 89,096. STATEMENT 2
5a Gross rents
b Net rental income or (loss)
© 6a Net gain or {loss) from sale of assets not on hne 10 <7 2 7 5 8 6 >4
E bassewonmmesa 895,103.
5 7 Capital gan net income (from Part IV, line 2) 0 .
] 8 Netshort-term capital gain
9 Income modifications
102 ana sowances T
b tess Costof goods sold
¢ Gross profit or (loss)
11 Other income
12 Total. AddnnesynceugﬁT\ 16,591. 89,177. 0.
> \ 0. 0. 0. 0.
§_ 3 5,917. 0. 0. 5,917.
= 4 3,764. 3,764. 0. 0.
Q
>
s 5 1,048. 1,048. 0. 0.
2119 eprecnatlon and depletion
_g 20 Occupancy
< |21 Travel, conferences, and meetings
E 22 Printing and publications
©|23 Other expenses STMT 6 35. 0. 0. 35.
§ 24 Total operating and administrative
e expenses. Add lnes 13 through 23 10,764. 4,812, 0. 5,952.
Olas5 Contributions, gifts, grants paid 200,000. 200,000.
26 Total expenses and disbursements.
Add lines 24 and 25 210,764. 4,812. 0. 205,952,
27 Subtract ine 26 from hine 12;
a Excess of revenue over expenses and disbursements < 1 9 4 ’ 1 7 3 P
b Net investment income (f negative, enter -0-) 84,365.
¢ Adjusted net income (f negative, enter -0-) 0.
%7.110 LHA For Paperwork Reduction Act Notice, see the Instructions. Form 990-PF (2010)
2
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Form 990-PF (2010)

THE KENAN FAMILY FOUNDATION

58-1587972

Page 2

Balance Sheets Attached schedules and 1n the descnp
column should be for end-of-year amounts only

Beginning of year

End of year

(a)Book Value

{b) Book Value

{c¢) Fair Market Value

Assets

Cash - non-interest-bearing
2 Sawvings and temporary cash investments
3 Accounts recevable P>

3,793.

2,841,

2,841.

151,838.

116,135,

116,135,

Less: allowance for doubtful accounts P>

4 Pledges recewvable P>

Less: allowance for doubtful accounts P

§ Grants recevable
6 Recewvables due from officers, directors, trustees, and other
disqualified persons

7 Other notes and toans receivable >

Less: allowance for doubtful accounts P>

8 Inventories for sale or use
9 Prepaid expenses and deferred charges
10a Investments - U.S. and state government obligations
b Investments - corporate stock
¢ Investments - corporate bonds

11 Investments - tand, buildings, and equipment basis >

STMT 7

338,125.

338,125.

328,850.

Less accumulated depreciation >

12 Investments - mortgage loans
13 Investments - other
14 Land, buildings, and equipment: basis P>

STMT 8

4,399,642.

4,241,953.

4,603,789.

Less accumulated deprectation >

15 Other assets (describe » ACCRUED DIVIDENDS

)

6,551.

6,726.

6,726.

16 Total assets (to be completed by all filers)

4,899,949.

4,705,780.

5,058,341.

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons
21 Mortgages and other notes payable

22 Other habiities (describe p»

23 Total liabilities (add lines 17 through 22)

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here R
and complete lines 24 through 26 and fines 30 and 31.
24 Unrestricted
25 Temporarily restricted
26 Permanently restncted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capital stock, trust principal, or current funds
28 Paid-in or capital surplus, or land, bldg., and equipment fund
29 Retained earmings, accumulated income, endowment, or other funds
30 Total net assets or fund balances

» (X]

31 Total liabilities and net assets/fund balances

4,899,949.

4,705,780.

0.

0.

0.

0.

4,899,949.

4,705,780.

4,899,949.

4,705,780.

Analysis of Changes in Net Assets or Fund Balances

1

D N W N

Total net assets or fund balances at beginning of year - Part I, column (a), line 30

(must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, ine 27a
Other increases not included in ine 2 (itemize) » ROUNDING

4’89919490

<194,173.>

4.

Add hnes 1,2,and 3
Decreases not included in line 2 (temize) P>

4,705,780.

0.

Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column (b), ne 30

Diniiwing | —

4,705,780.

023511
12-07-10

12050428 794104 KFF
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Form 990-PF (2010) THE KENAN FAMILY FOUNDATION 58-1587972 Page 3
| Part IV] Capital Gains and Losses for Tax on Investment Income
{a) List and describe the kind(s) of property sold (e.g., real estate, (bz,"_’°|;"l’"ac°|$aus';ed (c) Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation (mo., day, yr.) {mo., day, yr.)
1a SEE STATEMENT P
b SEE STATEMENT P
¢ CAPITAL GAINS DIVIDENDS
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a 106,910. 103,327. 3,583.
b 783,969. 864,362. <80,393.>
¢ 4,224, 4,224.
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col. (h) gain minus
. . (k}, but not less than -0-) or
, (i) Adjusted basis {k) Excess of col. {1) co
(I) F.M.V. as of 12/31/69 as of 12/31/69 over col. (), if any Losses (from col. (h))
a 3,583.
b <80,393.>
c 4 ’ 2 2 4 .
d
e
If gain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- in Part |, hne 7 2 <72,586.>
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter i Part |, ine 8, column (c).
If (loss), enter -0- 1n Part |, fine 8 3 N/A
art ualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) apples, leave this part blank.
Was the foundation hable for the section 4342 tax on the distributable amount of any year in the base period? D Yes No

If "Yes,” the toundation does not gualify under section 4940(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see instructions before making any entries.

(a) (b) (c) e
Calendar ygarsfopfg',?geﬁaéggmmng ) Adjusted qualifying distnbutions Net value of nonchanitable-use assets (col. (%'f E{S,‘é%%“b;agg,_ (c)
2009 250,008. 4,250,313, .058821
2008 270,048. 5,055,093. .053421
2007 266,781. 5,732,555. .046538
2006 252,592, 5,377,633. .046971
2005 251,041. 5,183,374. .048432
2 Total of line 1, column (d) 2 .254183
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been n existence if less than 5 years 3 .050837
4 Enter the net value of noncharitable-use assets for 2010 from Part X, line 5 4 4,717,401.
5 Multiply ine 4 by line 3 5 239,819.
6 Enter 1% of net investment ncome (1% of Part |, ine 27b) 6 844.
7 Addlines 5and 6 7 240,663.
8 Enter qualifying distributions from Part X1, line 4 8 205,952.

If line 8 1s equal to or greater than line 7, check the box 1n Part VI, hine 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.

023521 12-07-10

Form 990-PF (2010)
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Form 990-PF (2010) THE KENAN FAMILY FOUNDATION 58-1587972 Page 4
| Part VI[ Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> LI and enter "N/A" on tine 1.
Date of ruling or determmation letter; (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here B> [ and enter 1% 1 1,687.
of Part |, line 27b
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part I, ine 12, col. (b).
2 Tax under section 511 (domestic section 4347(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Addhnes 1and 2 3 1,687.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0.
5 Taxbased on Investment income. Subtract line 4 from line 3. If zero or less, enter -0- 5 1,687.
6 Credits/Payments:
a 2010 estimated tax payments and 2009 overpayment credited to 2010 6a 10,439.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of ttme to file (Form 8868) 6c
d Backup withholding erroneously withheld 6d
7 Total credits and payments. Add lines 6a through 6d 7 10,439.
8 Enter any penalty for underpayment of estimated tax. Check here D if Form 2220 1s attached 8
9 Tax due. If the total of ines 5 and 8 1s more than line 7, enter amount owed » 9
10 Overpayment. If ling 7 1s more than the total of lines 5 and 8, enter the amount overpaid » | 10 8,752.
Enter the amount of line 10 to be: Credited to 2011 estimated tax P> 8,752 .|Retunded | 11 0.
Iﬁrt Vil-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in Yes| No
; any political campaign? 1a X
| b Drd it spend more than $100 during the year (erther directly or indtrectly) for political purposes (see nstructions for defintion)? b X
If the answer s "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals published or
distnbuted by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:
(1) On the foundation. p» $ 0. (2) On foundation managers. > § 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If “Yes, " attach a detarled description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar nstruments? /f "Yes, * attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more dunng the year? 4a X
b If "Yes," has it filed a tax return on Form 990-T for this year? N/A 4b
5 Was there a iquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes, " attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the goverming instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain 1n the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? 7 X
If *Yes,* complete Part i, col (c), and Part XV
8a Enter the states to which the foundation reports or with which 1t is registered (see instructions) P>
NC
b If the answer 1s "Yes" to ling 7, has the foundation furmished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation g | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942())(5) for calendar
year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? if *Yes, " complete Part XIV 9 X
10_Did any persons become substantial contributors during the tax year? it »ves,” attach a schedule hsting ther names and addresses 10 X
Form 990-PF (2010)
023531
12-07-10
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Form 990-PF (2010) THE KENAN FAMILY FOUNDATION 58-1587972 Page 5
[Part ViI-A [ Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If “Yes," attach schedule (see instructions) 11 X
12 Dud the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20087 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13| X
Website address P> N/A
14 The books are mcare of p» KENAN MANAGEMENT INC Telephone no.p»919-967-0618
Locatedat p SUITE 525, 100 EUROPA DRIVE, CHAPEL HILL, NC ZPps4 p27515
15 Section 4347(a){1) nonexempt chantable trusts fitng Form 990-PF in hieu of Form 1041 - Check here » L
and enter the amount of tax-exempt interest received or accrued dunng the year | 2 [ 15 | N/A
16 At any time during calendar year 2010, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securtties, or other financial account in a foreign country? 16 X
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes," enter the name of
the foreign countryp»
[Part VII-B TStatements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? D Yes DE No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? D Yes @ No
(3) Furmish goods, services, or faciities to (or accept them from) a disquahfied person? D Yes [X| No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? D Yes @ No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disquahfied person)? |:] Yes DD No
(6) Agree to pay money or property to a government official? (Exception. Check “No"
if the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, if terminating within 90 days.) D Yes No
b If any answer is "Yes" to 1a(1)-(6), did any of the acts fail to quahfy under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? N/A 1b
Organizations relying on a current notice regarding disaster assistance check here 4 D
¢ Dud the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning 1n 2010? 1c X

2 Taxes on failure to distribute income (section 4342) (does not apply for years the foundation was a private operating foundation
defined in section 4942())(3) or 4942())(5)).
a At the end of tax year 2010, did the foundation have any undistnbuted income (Iines 6d and 6e, Part Xlil) for tax year(s) beginning
before 2010? D Yes @ No
If "Yes,” list the years p» , , ,
b Are there any years listed in 2a for which the foundation 1s notapplying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years Iisted, answer "No" and attach

statement - see Instructions.) N/A 2bh
¢ If the provisions of section 4342(a)(2) are being applied to any of the years listed n 2a, list the years here.
> , , ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterpnse at any time
during the year? L] ves [X] No

b If "Yes," did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commussioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine if the foundation had excess busness holdings in 2010 ) N/A 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2010? 4b X

Form 990-PF (2010)

023541
12-07-10

6
12050428 794104 KFF 2010.03000 THE KENAN FAMILY FOUNDATION KFF 1




Form 990-PF (2010) THE KENAN FAMILY FOUNDATION 58-1587972 Page 6
[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (contrued)
5a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(g))? D Yes No
(2) Influence the outcome of any specific public election (See section 4355); or to carry on, directly or indirectly,
any voter registration drive? [:] Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? D Yes No
(4) Provide a grant to an organization other than a charitable, etc., organization described in section
509(a)(1), (2), or (3), or section 4940(d)(2)? [ ves No
(5) Provide for any purpose other than religious, charitable, scientific, iterary, or educational purposes, or for
the prevention of cruelty to children or animals? D Yes @ No
b If any answer 15 "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53.4945 or 1n a current notice regarding disaster assistance (see instructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here > |:]
¢ if the answer is "Yes' to question 5a(4), does the foundation claim exemption from the tax because 1t maintained
expenditure responsibility for the grant? N/A D Yes D No
If "Yes, " attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, recewve any funds, directly or indirectly, to pay premiums on
a personal benefit contract? |:| Yes IX] No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If *Yes" to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? :| Yes IX] No
b If "Yes," did the toundation recewve any proceeds or have any net income attributable to the fransaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
(b) Title, and average (c) Compensation e&‘:?osggtgg:gﬂr})shtgs (e) Ex ense
(a) Name and adress ours perweekaewoted | (fnotpald, | AR | aCHRu ol
SEE STATEMENT 9 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b) Title, and average {d) contnbutons to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week {c) Compensation | empioyeebenchitolans | account, other
devoted to position b allowances
NONE
Total number of other employees paid over $50,000 >| 0

Form 990-PF (2010)

023551
12-07-10
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Form 990-PF (2010) THE KENAN FAMILY FOUNDATION 58-1587972  Page?

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services

[ Part IX-A| Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 N/A

[Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1 N/A

All other program-related investments. See instructions.
3

Total. Add lines 1 through 3 >

0.

023561
12-07-10
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Form 990-PF (2010) THE KENAN FAMILY FOUNDATION

58-1587972 Page 8

Minimum Investment Return (ail domestic foundations must complete this part. Foreign foundations, see instructions )

1 Far market value of assets not used (or held for use) directly in carrying out chariable, etc., purposes:

a Average monthly fair market value of securities 1a 4,562,959.
b Average of monthly cash balances 1b 226,281.
¢ Fair market value of all other assets ic
d Total (add hnes 1a, b, and c) 1d 4,789, 240.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detarled explanation) | te | 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract ine 2 from line 1d 3 4,789,240.
4  Cash deemed held for chartable actwities. Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 71,839.
5 Netvalue of noncharitable-use assets. Subtract ine 4 from line 3. Enter here and on Part V, ling 4 5 4,717,401.
6 Minimum investment return. Enter 5% of line 5 6 235,870.
Distributable Amount (see instructions) (Section 4942(j)(3) and (j)(5) private operating foundations and certam
foreign orgamizations check here p» l:] and do not complete this part.)
1 Mimmum investment return from Part X, ine 6 1 235,870.
2a Tax on investment income for 2010 from Part VI, line 5 2a 1,687.
b Income tax for 2010. (This does not include the tax from Part V1.) 2b
¢ Add lines 2a and 2b 2c 1,687.
3 Distributable amount before adjustments. Subtract hne 2¢ from hine 1 3 234,183.
4 Recoveries of amounts treated as qualifying distributions 4 0.
5 Add Iines 3 and 4 5 234,183,
6 Deduction from distributable amount (see instructions) 6 0.
7 Distributable amount as adjusted. Subtract Iine 6 from line 5. Enter here and on Part X1, hne 1 7 234,183.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc. - total from Part 1, column (d), ine 26 1a 205,952.
b Program-related investments - total from Part IX-B 1b 0.
Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2
Amounts set aside for specific chanitable projects that satisfy the:
a Surtabihty test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, iine 8, and Part X1, line 4 4 205,952,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part I, line 27b 5 0.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 205,952,

Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

023571
12-07-10
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Form 990-PF (2010) THE KENAN FAMILY FOUNDATION 58-1587972 Page 9

Undistributed Income (see instructions)

(a) (b) {c) (d)
Corpus Years prior to 2009 2009 2010

1 Distributable amount for 2010 from Part XI,
line 7 234,183.
2 Undistributed income, If any, as of the end of 2010
a Enter amount for 2009 only 204,879.
b Total for prior years:
, , 0.
3 Excess distributtons carryover, if any, to 2010:
aFrom 2005
bFrom 2006
¢ From 2007
dFrom 2008
eFrom 2009
f Total of lines 3a through e 0.
4 Qualifying distributions for 2010 from
Part XIl, ine 4: > $ 205,952.
aApphed to 2009, but not more than hine 2a 204,879.
b Applied to undistributed income of prior
years (Election required - see nstructions) 0.
¢ Treated as distributions out of corpus
(Election required - see mstructions) 0.
dApplied to 2010 distributable amount 1,073.
e Remaining amount distributed out of corpus 0.
0

. 0.

5 Excess distnbutions carryover apphed to 2010
{If an amount appears in column (d), the same amount
must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

A Corpus Add lines 3f, 4c, and 4e Subtract line 5 0 .
bPrior years' undistributed income. Subtract
line 4b from line 2b 0.

¢ Enter the amount of prior years’
undistributed income for which a notice of
deficiency has been 1ssued, or on which
the section 4942(a} tax has been previously
assessed 0.

d Subtract ine 6¢ from line 6b. Taxable
amount - see Instructions 0.
e Undistributed income for 2009. Subtract line
4a from line 2a. Taxable amount - see str. 0.
f Undistributed income for 2010. Subtract
hines 4d and 5 from Iine 1. This amount must
be distributed n 2011 233,110.
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) 0.
8 Excess distributions carryover from 2005
not applied on fine 5 or hne 7 0.

9 Excess distributions carryover to 2011.
Subtract ines 7 and 8 from line 6a 0.

10 Analysis of line 9:
aExcess from 2006
bExcess from 2007
¢ Excess from 2008
dExcess from 2009
eExcess from 2010

Form 990-PF (2010)
023581
12-07-10
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Form 990-PF (2010) THE KENAN FAMILY FOUNDATION 58-1587972  Page 10

m] Private Operating Foundations (see instructions and Part ViI-A, question 9) N/A
1 a If the foundation has receved a ruling or determination letter that it 1s a private operating
| foundation, and the ruling 1s effective for 2010, enter the date of the ruling >
| b Check box to indicate whether the foundation 1s a private operating foundation described in section L 4942())(3) or L] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mnimum (a) 2010 (b)2009 {c)2008 {d) 2007 {e) Total

investment return from Part X for
: each year listed

b 85% of hine 2a

¢ Qualifying distributions from Part XII,
line 4 for each year listed

d Amounts included in line 2c not
used directly for active conduct of
exempt activities

e Qualifying distributions made directly
for active conduct of exempt actvities.

Subtract kine 2d from hine 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon:
a "Assets” alternative test - enter:
(1) Value of all assets

{(2) Value of assets qualifying
under section 4342()(3)(B)(1)

b “Endowment" alternative test - enter
‘ 2/3 of mimmum nvestment return
| shown in Part X, line 6 for each year
! listed

¢ "Support” alternative test - enter:

(1) Total support other than gross
investment income (interest,
didends, rents, payments on
securities foans (section
512(a)(5)), or royalties)

! (2) Support from general public

! and 5 or more exempt
organizations as provided in
section 4942(3)(3)(B){(m)

(8) Largest amount of support from
an exempt organization
(4) Gross investment income
| Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
| at any time during the year-see the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only If they have contributed more than $5,000). (See section 507(d)(2).)

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P D_ﬂ if the foundation only makes contributions to preselected chantable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom apphcations should be addressed:

\ b The form in which applications should be submutted and information and materials they should include:

¢ Any submission deadlines;

d Any restrictions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

023601 12-07-10 Form 990-PF (2010)
11
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Form 990-PF (2010) THE KENAN FAMILY FOUNDATION

58-15

87972 Page il

[Part XV| Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient 1f recipient 1s an individual,
show any relationship to Fo’:Jr;datlofn PUTDOS(: %f %rant or Amount
any foundatron manager status 0 contribution
Name and address (home or business) or substantial contributor recipient
a Paid durning the year
SEE ATTACHED STATEMENT 200,000.
Total > 3a 200,000.
b Approved for future payment
NONE
|
Total > 3b 0.

023611 12-07-10

12050428 794104 KFF

12

Form 990-PF (2010)

2010.03000 THE KENAN FAMILY FOUNDATION KFF 1




Form 990-PF (2010) THE KENAN FAMILY FOUNDATION 58-1587972 Page 12
Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512, 513, or 514 (@)
(a) (b) el (d) Related or exempt
Business Amount sion A
1 Program service revenue: code code mount function income
a
b
¢
d
e

f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments 14 81.
4 Dividends and interest from securities 14 89,096.
5 Net rental income or (loss) from real estate.
a Debt-financed property
b Not debt-financed property
6 Net rental income or (loss) from personal
property
7 Other investment income
8 Gam or (loss) from sales of assets other
than inventory 18 <72,586.p
9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue;

12 Subtotal. Add columns (b), (d), and (e) 0. 16,591. 0.
13 Total. Add line 12, columns (b}, (d), and (e) 13 16,591.
(See worksheet in line 13 instructions to verify calculations.)

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported i column (e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes).
oo Form 990-PF (2010)
13
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Form 990-PF (2010) THE KENAN FAMILY FOUNDATION 58-1587972 Ppage 13
[ Part XVII | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 Dud the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or 1n section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization 1b{1) X
(2) Purchases of assets from a nonchariable exempt erganization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X
¢ Shaning of facilities, equipment, mailing lists, other assets, or paid employees 1c X
d If the answer to any of the above 1s “Yes," complete the following schedule. Column (b} should always show the fair market value of the goods, other assets,
or services given by the reporting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received.
(a)Line no {b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and shaning arangements
N/A
2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or n section 5277 E] ves [X1No

b If"Yes,' complete the following schedule.

(a) Name of organization (b) Type of organization (c¢) Description of relationship

N/A

Under penalties of perjury, | declare that | have exarmined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s true, correct,
Sign and complete Declaration of preparer (other than taxpayer or fiduciary) 1s based on all information of which preparer has any knowledge
Here |), Z IS~4-11 ) stz
Signature of officer or trustee Date Title
Prini/Type preparer’s name Preparer's signature Dag. Check || if JPTIN
Paid STEVEN ARMSTRONG [T~# A< /{ /7] | ser-empioyed
Preparer hl
Use Only | Firm's name » KENAN MANAGEMENT INC. Frm's EIN D
Firm'saddress p P.O. BOX 4150 Phoneno. 919-967-0618
CHAPEL HILL, NC 27515-4150
Form 990-PF (2010)
023622
12-28-10
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THE KENAN FAMILY FOUNDATION

58-1587972

FORM 990-PF

INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS

STATEMENT 1

SOURCE

JP MORGAN

TOTAL TO FORM 990-PF, PART I,

LINE 3,

COLUMN A

AMOUNT

81.

81.

FORM 990-PF

DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 2

CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
JP MORGAN 93,320. 4,224. 89,096.
TOTAL TO FM 990-PF, PART I, LN 4 93,320. 4,224. 89,096.
FORM 990-PF ACCOUNTING FEES STATEMENT 3
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING 5,917. 0. 0. 5,917.
TO FORM 990-PF, PG 1, LN 16B 5,917. 0. 0. 5,917.

FORM 990-PF

OTHER PROFESSIONAL FEES

STATEMENT 4

DESCRIPTION

INVESTMENT

TO FORM 990-PF, PG 1, LN 16C

12050428 794104 KFF

(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
PER BOOKS MENT INCOME NET INCOME PURPOSES

3,764. 3,764. 0. 0.
3,764. 3,764. 0. 0.

15 STATEMENT(S) 1, 2, 3, 4

2010.03000 THE KENAN FAMILY FOUNDATION KFF 1



THE KENAN FAMILY FOUNDATION 58-1587972
FORM 990-PF TAXES STATEMENT 5
(A) (B) (c) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN 1,048. 1,048. 0. 0.
TO FORM 990-PF, PG 1, LN 18 1,048. 1,048. 0. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 6
(a) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
BANK CHARGES 30. 0. 0. 30.
OTHER 5. 0. 0. 5.
TO FORM 990-PF, PG 1, LN 23 35. 0. 0. 35.
FORM 990-PF CORPORATE STOCK STATEMENT 7
FAIR MARKET
DESCRIPTION BOOK VALUE VALUE
COCA-COLA, INC. 338,125, 328,850.
TOTAL TO FORM $9S0-PF, PART II, LINE 10B 338,125. 328,850.
FORM 990-PF OTHER INVESTMENTS STATEMENT 8
VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
JP MORGAN INTREPID AMERICA FUND coSsT 487,662. 619,594.
JP MORGAN INTERNATIONAL EQUITY CcosSsT 154,821. 122,703.
ISHARES RUSSELL 2000 INDEX COST 116,944. 125,184.
JPM INTREPID INTERNATIONAL COoST 0. 0.
ISHARES RUSSELL MIDCAP INDEX COST 87,618. 106,838.
JPMORGAN US LARGE CAP CORE PLUS COoST 700,000. 753,594.
SPDR TRUST SERIES 1 cosT 474,719. 509, 288.
DODGE & COX INTERNATIONAL COST 225,000. 184,195.
16 STATEMENT(S) 5, 6, 7, 8

12050428 794104 KFF
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THE KENAN FAMILY FOUNDATION 58-1587972

" JPMORGAN ASIA EQUITY COST 94,339, 159,008.
JPMORGAN MARKET EXPANSION INDEX COST 75,000. 85,307.
JPMORGAN SHORT DURATION COST 529,846, 543,724.
ISHARES MSCI EAFE INDEX COST 38,670. 58,220.
JPMORGAN STRATEGIC INCOME COST 322,334. 337.452.
VANGUARD FIXED INCOME SECS F COST 250,000. 278.027.
MATTHEWS PACIFIC TIGER FUND COST 135,000. 160.173.
CULLEN HIGH DIVIDEND EQUITY FD COST 250,000. 253.807.
JPMORGAN HIGH YIELD BOND FUND COST 100,000. 106.675.
VANGUARD TOTAL BOND MARKET FUND COST 200,000. 200, 000.
TOTAL TO FORM 990-PF, PART II, LINE 13 4,241,953. 4,603,789.
FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 9

TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE

TITLE AND COMPEN- BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
ELIZABETH KENAN HOWELL PRESIDENT/DIRECTOR
223 LONGWOOD DR 0.00 0. 0. 0.
CHAPEL HILL, NC 27514
ANNICE HAWKINS KENAN VP, DIRECTOR
P.O. BOX 4150 0.00 0 0. 0
CHAPEL HILL, NC 27514
ELIZABETH PRICE KENAN DIRECTOR
121 CEDAR CLUB CIRCLE 0.00 0. 0. 0.
CHAPEL HILL, NC 27517
OWEN GYWN, JR DIRECTOR
1700 CLEARWATER LAKE DR 0.00 0. 0. 0.
CHAPEL HILL, NC 27514
THOMAS S. KENAN III VP, TREAS, DIRECT
P.0O. BOX 4150 0.00 0. 0. 0.
CHAPEL HILL, NC 27514
ROBERTA STERLING KENAN DIRECTOR
1011 PINEHURST DR 0.00 0. 0. 0.
CHAPEL HILL, NC 27514
TOTALS INCLUDED ON S990-PF, PAGE 6, PART VIII 0. 0. 0.

17

STATEMENT(S) 8, 9

12050428 794104 KFF 2010.03000 THE KENAN FAMILY FOUNDATION KFF 1




6130 L1 98ed

UeSIONJ T

LNIOV ONIOIAY3AS HIATOHIUVHS SY
MNVE ISVHO NVOHOW dft

9021 NN4

SSVY10 JHVYHS L.0313S

18'850't- 1 18'850'v0L 00°000'00L 0L/€2/¥0 G0/80/20 00€°0SP'V ANN4 YOININY QIdIHLINI NVOHOWdr

1NIOV ONIDIANYIS ¥3IATOHIHVHS SY

MNVE ISYHO NYOHOW dff

vE8 # ANNd

SSV10 TVYNOILNLILSNI

96'820'8L- 1 L¥'L06'86 168/8'08 01/€2/%0 90/12/20 0Z0°9€0'S GNN4 TYNOILVYNSILNI QldIHLINI WAl

IN3IOV ONIOIAYAS HIQTOHIYVHS SY

MNVE ISYHO NVOYOW dr

SeLl ANNA

16'8vZ°'L S €0'199'S $6'606'0 0L/€2/¥0 60/2L/90 006'60C SSV10 3HVYHS TYNOILLNLILSNI

¥6°'182'0€- 1 00°2.€'€EL 90'060'€01L OL/€2/P0  20/92/60 OES'LEL'E ANN4 ALIND3 VISV NYOHOWr

§S0ES [B)0L 1500 x81 $p8620Id JON ajeq plos 8)8q bay siun wopduoseq Ajundes
ujes) swodu| AleuipiQ sejedlpul O

suonoesuel] (ejden uo
ssoTjuiee) ebueyox3 ublaio sajedipul o
sso/ules) peziesy uuet Buo seledipul
$SO/URS PazIBeY LS| HOYS S8jedipui g  'SloN
suopoesued J,

0-00-9€822 V ‘18qINN junocddy
NOLLYANNO4 ANV NYNIX IHL

J[npaYds sso] pue ures) [eyde)




61 30 81 28ed

¥GeL0'8 9v'186°L¥2 00°000°052 0L/0L/ZL §0/80/.0 00E'SS6'0L

9196t It~ 1 91'96Y'16 00°000'05 01L/80/90 LO/LE/LO 0£5'9.Z'C

€9'€EE'C S 1£°999'L6 00°000°001 01/80/90 60/60/60 OPO €V9'8

ueSIONd T

LNIOV ONIDIAY3S HIATOHIUVYHS SV
MNVE ISYHO NVOHOWN dr

90Z1 aNNd

SSY10 3YVHS 103138

aNN4 YOI4IWY QldTHLNI NVOHOWdr

MNVE 3SYHO NYOHOW drt

Zeie aNNd

SSV10 3YVHS LO313S

anNns

X3ANI ALIND3 TYNOILYNHILNI NVOAHOWdr

511 ®
LNIOVY ONIDIAYIS ¥3IQTOHINVYHS SY
Y¥NVE ISYHO NYOHOW dr

#¥8€ ANNA SAILINNLHOLDO

JNOONI D193LVHLS NVOHOWS

SSONIRY /801 500 X681 $peedald i1oN 8j8Q pIOS ajeq boy swn

wes) swoou| AleuipsQ sajedipul O
suopoesuel) (eyded uo
ssoyuies) abueyox3 ublesod sajedsipul 4
sso/uten) pezijesy uue| HuoT sejeolpul
$S07/UIRD pPazZiBeYy ULS| WOYS Sejedlpul§  6J0N
suondBsUBL ]

J[npoydg sso] pue ures) [eyde)

’ 0-00-9€82Z ¥V :JBQWINN JUN0SdY
NOLLYANNOH ATINVYS NVN3IX 3HL

uopduaseq Aurnoes




6130 61 93ed

UeSIONJT

‘so|es asoy) uo Buipodal xe) ejeudosdde Joj JOSIAPE X€) INOA }NSUOO 8sedld
1509 xe) BuIssiw 1o 8)9{dWOU) BARY 8M S19UM SB|ES JO} SSO| JO UIeb 8y} 10} /N UB MOUS [{im 8|npeyds Sso| pue uieb [epded JnoA  :6JON

$6'28S'€ S ov'Lze'eol $6°606'901
88°€6£08- 1 Sp'Z9e'v98 15°896'€8. s8so7/ulen [ejol
INIOV ONIDIAEAS HIAAQTOHIYUVHS SV

MNVYE ASYHO NVOYOW dff

yv6€ ANN4
SSYT10 vdL1N
16°654'S 1 6v°0VS'v61 00°000'002 0L/0L/2ZL L0/12/L1 09E'861'8L AaNNd ANOS NOILYENA LHOHS NVOHOWdr
SSOLES (8101 1500 X6 5p0630id 18N GegpPOS  @Ea by sun vopdiseq Aunaes

uleo) awoou| AleuipsQ sejeaipul O
suoinoesuel] [eyde) uo

sso/uieS) abueyosxg ublaso4 sajeaipul 4

sso/ules) pazijeey uue | Buo sejesipul q

$S0/UIRS) POZ|iEeY ULS| HOYS SOJedipul §  "S10N
suoydBsuURL ]

a[npayds sso] pue uren) [eyde)

0-00-9€82Z V J8qUWINN Junoody
NOILVANNOL ANV NYNIX 3HL

z\g\g n.\u
2




Kenan Family Foundation
YE 12/31/10
EIN - 58-1587972

Foundation Purpose of Grant or
Name and Address Status Contribution Amount

UNC Medical Foundation Public Horizons Program 10,000
3027 Old Clinic Bldg, CB 7570
Chapel Hill NC 27599
DUKE UNIVERSITY MEDICAL CENTER Public FH Kenan Research 10,000
Box 3945 Fund in Plastic Surgery
Durham, NC 27710-3945
DUPLIN COUNTY BOARD OF EDUCATION Government Liberty Hall Restoration 35,000
PO Box 128 Operations
Kenansville, NC 28349
GORDON SCHOOL Public Director's Discretionary Fund 20,000
45 Maxfield Avenue
East Providence, Rl 02914
Full Frame Dccumentary Film Festival Public Drrector's Discretionary 10,000
324 Blackwell St , Ste 500
Durham, NC 27701
Mount Carmel Ministries DBA Public Operations/Speakers' Fund 5,000

Aqueduct Conference Center
1620 Mount Carmel Church Rd
Chapel Hill, NC 27517
PANCREATIC CANCER ACTION NETWORK Public Research 5,000
2141 Rosecrans Ave, Suite 7000
El Segundo, CA 90245
PLAYMAKERS REPERTORY COMPANY Public Director's Discretionary 10,000
UNC-Chapel Hill
Campus Box 3230
Chapel Hill, NC 27599-3230
PREGNANCY SUPPORT SERVICES Public Operations 5,000
PO Box 52599
Durham, NC 27707
REALITY MINISTRIES Public $5,000 New Horizons
PO Box 242 $5,000 - Reality Ministries 10,000
Durham, NC 27702
SEEDS Public Operations 10,000

706 Gilbert Street
Durham, NC 27701




Kenan Family Foundation
YE 12/31/10
EIN - 58-1587972

Foundation Purpose of Grant or
Name and Address Status Contribution Amount

Durham Rescue Missioni Public Capital Campaign 5,000
PO Box 11858
Durham, NC 27701
STONE CIRCLES Public Director's 10,000
6602 Nicks Road Discretionary Fund
Mebane, NC 27302
THE EPISCOPAL CHURCH OF THE ADVOCATE Public Capital Campaign 25,000
PO Box 9 Building Fund
Carrboro, NC 27510
TRINITY SCHOOL Private Annual Fund 5,000
4011 Pickett Road
Durham, NC 27705
UNC AT WILMINGTON FOUNDATION Government Owen G Kenan 25,000
601 South College Road Scholarship
Wilmington, NC 28403

$ 200,000




