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benefit trust or private foundation)

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

OMB No 1545-0047

2010

Department of the Treasury Open to Public
Intenal Revenue Service P> The organization may have to use a copy of this return to satisfy state reporting requirements Inspection
A For the 2010 calendar year, or tax year beginning and ending
B Check it C Name of organization D Employer identification number
@Plee | RURAL ADVANCEMENT FOUNDATION

cvange | INTERNATIONAL - USA

e Doing Business As 56-1704863

et Number and street (or P.0. box if mail 1s not delivered to street address) Room/surte | E Telephone number

Termun- PO BOX 640 919-542-1396

rem el Crty or town, state or country, and ZIP + 4 G_Gross receipts $ 1,346,196.
[ Jagpte>- | PITTSBORO, NC 27312 H(a) Is this a group retum

Pendind It Name and address of pnncipal officerARCHIE HART for affilates? [ lyves [XINo

SAME AS C ABOVE H(b) Are all affiliates included? [__lYes [ No

| Tax-exempt status' [ X1 501(c)3) [ 1501(c)(

) (nsertno.) [ 4947¢a)(1)or [ 507

J Website: p» WAW . RAFIUSA .ORG

If "No,"” attach a list. (see instructions)
H(c) Group exemption number P

K_Form of organization: [ X | Corporation [ | Trust [ | Association [ | Other > | L Year of formation: 199 O] m State of legal domicite: NC
| Part || Summary
o | 1 Bnefly descnbe the organization’s mission or most significant activitiess THE RURAL ADVANCEMENT FOUNDATION
‘é INTERNATIONAL - USA CULTIVATES MARKETS, POLICIES AND COMMUNITIES
g 2 Check this box P> El if the organization discontinued its operations or disposed of more than 25% of its net assets.
2| 3 Number of voting members of the governing body (Part VI, line 1a) [\N‘_\' 3 9
:'3 4 Number of independent voting members of the governing body (Pa'rt VI, |.n£\’1f6 C F: !\‘-:I'E Q . 4 8
@ | & Total number of Individuals employed in calendar year 2010 (Part \i line 2a) ., 5 20
‘g 6 Total number of volunteers (estimate if necessary) 3z l AP R 1 201 l %J 6 16
&'3 7 a Total unrelated business revenue from Part VllI, column (C), ine 14 ’ * H ,' 7a 0.
b Net unrelated business taxable ncome from Form 990-T, line 34 i werd KA 7b 0.
'w IT *Plipr Year Current Year
o | 8 Contnbutions and grants (Part VIII, ine 1h) J01,785. 642 /. 590.
g 9 Program service revenue (Part VIil, line 2g) 774,457. 663,390.
é 10 tnvestment ncome (Part VIII, column (A), ines 3, 4, and 7d) . 5,081. 4,504.
11 Other revenue (Part VI, column (A), ines 5, 6d, 8¢, 9¢, 10c, and 11e) __ . 30,596. 26,396.
12 Total revenue - add lines 8 through 11 (must equal Part VIII, column (A), line 12) 1,511,919. 1,336,880.
13 Grants and similar amounts paid (Part iX, column (A), lines 1-3) 0. 0.
14 Benefits paid to or for members (Part IX, column (A), line 4) . 0. 0.
@ | 15 Salanes, other compensation, employee benefits (Part IX, column (A), lines 5-10) 1,012,158. 999,705.
2 | 16a Professional fundraising fees (Part 1X, column (A), line 11e) 0. 0.
§- b Total fundraising expenses (Part IX, column (D}, ine 25) P> 148,739.
W 47 Other expenses (Part IX, column (A), ines 11a-11d, 11£-24f) 639,678. 671,412.
18 Total expenses Add lines 13-17 (must equal Part IX, column (A), line 25) 1,651,836. 1,671,117,
19 Revenue less expenses Subtract line 18 from line 12 -139,917. -334,237.
Eé Beginning of Current Year End of Year
25| 20 Total assets (Part X, line 16) 2,031,863. 1,763,050.
j: 21 Total habilities (Part X, iine 26) 184,678. 2_4 7,610.
23| 22 Net assets or fund balances Subtract line 21 from line 20 1,847,185, 1,515,440.
[Part Il_| Signature Block -

Under penalties of peryury, | declare that | have exanmned this return, including accompanying schedules and statements, and to the best of my knowledge and belef, it is
true, correct, and complgte. Declaration of preparer (other,than officer) 1s based on all information of which preparer has any

knowledge, {

athy

|

sl

=Sign Signatbre of officer . Dae " " 7

Z-Here KATHY ZAUMSEIL, DIRECTOR OF ADMINISTRATION
. Type or print name and title

o Prini/Type preparer's_iame rer's signature - Date Gk ]| PTIN

- Paid MDQ‘C&{ @ c seli-employed

S¢Preparer |Fim'sname p BLACKMAN & SLOOP . S, P.A. [} Firm's EIN

~UseOnly |Frm'saddressy, 1414 RALEIGH RD, SUITE 300

L CHAPEL HILL, NC 27517 Phoneno. (919)942-8700
,:: May the IRS discuss this retum with the preparer shown above? (see instructions) m Yes D No

032001 02-22-11 LHA For Paperwork Reduction Act Notice, see the separate instructions.

Form 990 (2010)
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RURAL ADVANCEMENT FOUNDATION

¢ Form 990 (2010) INTERNATIONAL - USA 56-1704863 Page?2
Part il | Statement of Program Service Accomplishments
Check if Schedule O contains a response to any question in this Part Il @

1 Bnefly descnbe the organization’s mission-
THE RURAL ADVANCEMENT FOUNDATION INTERNATIONAL - USA CULTIVATES
MARKETS, POLICIES AND COMMUNITIES THAT SUPPORT THRIVING, SOCIALLY JUST
AND ENVIRONMENTALLY SOUND FAMILY FARMS.

2 Dd the organization undertake any significant program services dunng the year which were not listed on

the prior Form 990 or 990-E2? . . . . [ Jves XINo
If "Yes," descrnibe these new services on Schedule O
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? [:]Yes IX‘ No

If "Yes," descnbe these changes on Schedule O

4 Descnbe the exempt purpose achievements for each of the organization’s three largest program services by expenses
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, if any, for each program service reported.

4a (Code: ) (Expenses $ 313,631. including grants of $ ){Revenue $ 194,708.)
FARM SUSTAINABILITY PROGRAM: RAFI PROMOTES POLICIES THAT ENCOURAGE AND
SUPPORT THRIVING AND SUSTAINABLE SMALL AND MID-SCALE FAMILY FARMS. WE
PROVIDE INDIVIDUAL COUNSELING AND ASSISTANCE TO FARMERS FACING
FINANCIAL, CRISES, PROVIDING HIGHLY COMPLEX AND TIME-CONSUMING CASEWORK.
THE LIMITED-RESQURCE FARMERS RAFI COUNSELS ARE ON THE BRINK OF LOSING
THE FARM WITHOUT RAFI'S IMMEDIATE SUPPORT. OUR ADVOCACY HELPS FARMERS
SAVE OR GAIN ASSETS TOTALING OVER $3 MILLION EACH YEAR. RAFI ALSO
EDUCATES FARMERS ABQUT RISK MANAGEMENT PROGRAMS AND WORKS TO CREATE
FARMER-FRIENDLY POLICIES AND PROGRAMS. IN PARTNERSHIP WITH THE NORTH
CAROLINA COUNCIL OF CHURCHES, RAFI ALSO ADMINISTERS "COME TO THE TABLE"
A PROJECT WORKING WITH PEQPLE OF FAITH IN NORTH CAROLINA TO RELIEVE
HUNGER AND SUPPORT LOCAL FARMS.

4b (Code ) (Expenses $ 398,858 . including grants of $ ) (Revenue $ )
TOBACCO COMMUNITIES AND AG ENTERPRISE DEVELOPMENT PROGRAM: THE TOBACCO
COMMUNITIES REINVESTMENT FUND PROVIDES SMALL COST-SHARE GRANTS TO
FARMERS WHO DEMONSTRATE INNOVATIVE MODELS FOR TRANSITIONING AWAY FROM
TOBACCO AND OTHER COMMODITIES TO NEW FARM-BASED ENTERPRISES. THESE
SMALL CAPITAL INVESTMENTS HELP PRESERVE EXISTING JOBS AND BUSINESSES,
LEVERAGE NEW INVESTMENT AND CREATE NEW JOBS AND INCOME FOR NORTH
CAROLINA'S FARMERS AND RURAL COMMUNITIES. IN 2010 THE PROGRAM AWARDED
GRANTS TOTALING $1.2 MILLION FOR 120 NEW FARMER AND COMMUNITY
DEMONSTRATION PROJECTS THROUGHOUT NORTH CARQLINA. THE PROGRAM ALSO
PROMOTES KNOWLEDGE-TRANSFER THROUGH FARMER-TO-FARMER SHARING OF IDEAS
AND RESOURCES AND BY USING TECHNOLOGY AND NEWSLETTERS TO CREATE
LINKAGES AND INFORMATION DISSEMINATION.

4c (Code ) (Expenses $ 459, 067. including grants of $ ) (Revenue $ 199,361.)
JUST FOODS PROGRAM: THE JUST FOODS PROGRAM IS WORKING TOWARD A MORE
SUSTAINABLE FOOD AND FIBER SYSTEM THAT INCORPORATES ORGANIC INTEGRITY,
AGRICULTURAL BIODIVERSITY AND SOCIAL JUSTICE. THE JUST FOODS PROGRAM
CREATES MEANINGFUL STANDARDS AND CERTIFICATION PROGRAMS TO GENERATE
MARKET OPPORTUNITIES THAT PROVIDE A FAIR PRICE FOR FARMERS IMPLEMENTING
JUST AND SUSTAINABLE PRODUCTION PRACTICES. THE PROGRAM ALSO WORKS TO
PROMOTE AND MAINTAIN THE INTEGRITY OF THE ORGANIC MARKET AND TO
REINVIGORATE PUBLIC BREEDING OF ORGANIC SEED. STRATEGIES EMPLOYED
INCLUDE RESEARCH, ANALYSIS, EDUCATION, ADVOCACY AND COALITION-BUILDING.

4d Other program services (Descnbe in Schedule O)

(Expenses $ 205,428 . including grants of $ ) (Revenue $ 64,607.)
4e _Total program service expenses P> 1,376,984.
Form 990 (2010)
032002
12-21-10
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RURAL ADVANCEMENT FOUNDATION

Form 990 (2010) INTERNATIONAL - USA 56-1704863 Page3
LPart IV [ Chécklist of Required Schedules
. Yes | No
1 Is the organization descnbed in section 501(c)(3) or 4947(a)(1) (other than a pnvate foundation)?
If "Yes," complete Schedule A . . 1 | X
2 s the organization required to complete Schedule B, Schedule of Contnbutors" . 2 X
3 Did the organization engage in direct or indirect political campaign activities on behalf of or in opposrtron to candldates for
public office? If "Yes," complete Schedule C, Part | 3 X
4 Section 501(c)(3) organizations. Did the organization engage in lobbying actrvrtles or have a section 501(h) election in effect
dunng the tax year? If "Yes," complete Schedule C, Part Il 4 X
5 Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 98-197 If "Yes, " complete Schedule C, Part Ili . 5
6 Did the organization maintamn any donor advised funds or any similar funds or accounts where donors have the nght to
provide advice on the distnbution or investment of amounts in such funds or accounts? If "Yes," complete Schedule D, Part! | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, histonc land areas, or histonc structures? If "Yes," complete Schedule D, Part Ii 7 X
8 Did the organization maintain collections of works of art, histoncal treasures, or other similar assets? If "Yes, " complete
Schedule D, Part Ili 8 X
9 Dud the organization report an amount in Part X, line 21, serve as a custodian for amounts not Irsted n Part X, or provide
credrt counseling, debt management, credit reparr, or debt negotiation services? If "Yes," complete Schedule D, Part IV 9 X
10 Did the organization, directly or through a related organization, hold assets in term, permanent, or quasi-endowments?
If "Yes," complete Schedule D, Part V 10 X
11 If the organization's answer to any of the following questrons 1s "Yes," then complete Schedule D, Parts VI Vil, VI, IX or X
as applicable.
a Did the organization report an amount for land, buildings, and equipment in Part X, line 10? /f "Yes," complete Schedule D,
Part VI .. - ) Ha| X
b Did the organization report an amount for investments - other secunties in Part X, line 12 that 1s 5% or more of its total
assets reported in Part X, ine 16? If “Yes, " complete Schedule D, Part Vii . . 11b X
c Did the organization report an amount for investments - program related in Part X, iine 13 that 1s 5% or more of its total
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part Vill . . i 11c X
d Did the organization report an amount for other assets in Part X, ine 15 that is 5% or more of its total assets reported n
Part X, ine 167 If "Yes," complete Schedule D, Part IX . 11d X
e Did the organization report an amount for other liabilties in Part X, line 257 If “Yes " complete Schedule D, Part X . . . 11e | X
f Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s hability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes, " complete Schedule D, Part X . 111 | X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If "Yes," complete
Schedule D, Parts X, Xll, and Xill . . L12a X
b Was the organization included in consoildated, independent audited financial statements for the tax year?
If "Yes," and if the organization answered “No" to Iine 12a, then completing Schedule D, Parts XI, Xil, and Xl 1s optional __ 12b | X
13 s the organization a schoo! descnbed in section 170(b)(1)(A)())? /f "Yes," complete Schedule E i 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundrarsrng, business,
and program service activities outside the Unrted States? If "Yes," complete Schedule F, Parts land IV 14b X
15 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If "Yes," complete Schedule F, Parts Il and IV 15 X
16 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assrstance to rndrvrduals
located outside the United States? If "Yes," complete Schedule F, Parts lil and IV R . 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part I1X,
column (A), lines 6 and 11e? If "Yes," complete Schedule G, Part | . 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contnbutrons on Part VI, Irnes
1c and 8a? /f "Yes," complete Schedule G, Part Ii . 18 X
19 Did the organization report more than $15,000 of gross income from gamrng actrvrtres on Part VIII line 9a? If “Yes,"
complete Schedule G, Part Il . . 19 X
20a Did the organization operate one or more hosprtals’? If °Yes, " complete Schedule H 20a X
b If "Yes" to line 20a, did the organization attach rts audited financial statements to this retur? Note. Some Form 990 filers that
operate one or more hospitals must attach audited financial statements (see instructions) 20b
Form 990 (2010)
032003
12-21-10
3
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RURAL ADVANCEMENT FOUNDATION

. Form 990 (2010) INTERNATIONAL - USA 56-1704863 Paged
[Part IV [ Chécklist of Required Schedules continued)
. Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to governments and organizations in the
United States on Part IX, column (A), ine 1? If °Yes, " complete Schedule I, Parts | and I/ 21 X
Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part IX,
column (A), line 2? If "Yes, " complete Schedule |, Parts | and Il 22 X

Did the organization answer “Yes" to Part VI, Section A, line 3, 4, or 5 about compensation of the organization’s current
and former officers, directors, trustees, key employees, and highest compensated employees? If “Yes," complete
ScheduleJ . . . 23 X

24a Dd the organlzatlon have a tax -exempt bond Issue wrth an outstanding prnincipal amount of more than $100,000 as of the
last day of the year, that was i1ssued after December 31, 20022 If "Yes, " answer lines 24b through 24d and complete

Schedule K. If "No®, gotolne 25 . _ . 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary perlod exceptnon" 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time dunng the year to defease
any tax-exempt bonds? 24c
d Did the organization act as an "on behalf of" iIssuer for bonds outstandlng at any tlme dunng the year? X 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person durnng the year? If "Yes," complete Schedule L, Part| . 25a X

b Is the organization aware that it engaged in an excess benefit transaction with a dlsqualrfled person In a pror year, and
that the transaction has not been reported on any of the organization’s prior Forms 990 or 980-EZ? If "Yes," complete

Schedule L, Part | 25b X
26 Was a loan to or by a current or former officer, director, trustee, key employee mghly compensated employee or dlsqualrﬁed
person outstanding as of the end of the organization’s tax year? If "Yes, " complete Schedule L, Part Ii X 26 X

27 D the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contnbutor, or a grant selection committee member, or to a person related to such an individual? If "Yes," complete

Schedule L, Part lll o 27 X
28 Was the organization a party to a busmess transactlon with one of the following partles (see Schedule L, Part IV
instructions for apphcable filing thresholds, condrtions, and exceptions):
a A current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? /f “Yes, " complete Schedule L, Part IV . 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee (or a family member thereof) was an officer,
director, trustee, or direct or indirect owner? If "Yes, " complete Schedule L, Parttyv i 1 28e X
29 Did the organization receive more than $25,000 in non-cash contributions? If "Yes, " complete Schedule M X 29 X
30 Did the organization receive contnbutions of art, histoncal treasures, or other similar assets, or qualified conservation
contributions? If "Yes," complete Schedule M . . 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Part | 31 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f "Yes," complete
Schedule N, Part Il X 32 X
33 Did the organization own 100% of an entity disregarded as separate from the orgamzatlon under Regulations
sections 301.7701-2 and 301.7701-37 If "Yes, " complete Schedule R, Part| _ . X 33 X
Was the organization related to any tax-exempt or taxable entrty?
If °Yes," complete Schedule R, Parts Il, Ill, IV, and V, Iine 1 34 | X
Is any related organization a controlled entity within the meaning of section 51 2(b)(1 3)? 35 X
a D the organization receive any payment from or engage n any transaction with a controlled entity within the meaning of
section 512(b)(13)? If "Yes," complete Schedule R, Part V, ne 2 . D Yes IE No
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-chantable related organization?
If "Yes," complete Schedule R, Part V, Iine 2 X . . 36 X
37 Did the organization conduct more than 5% of its activities through an entity that 1s not a related organization
and that i1s treated as a partnership for federal Income tax purposes? If "Yes, " complete Schedule R, Part VI 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, ines 11 and 197
Note. All Form 990 filers are required to complete Schedule O 38 | X
Form 990 (2010)
032004
12-21-10
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RURAL ADVANCEMENT FOUNDATION
Form 990 (2010) INTERNATIONAL - USA 56-1704863 Page5
| Part V| Statements Regarding Other IRS Filings and Tax Compliance
. Check if Schedule O contains a response to any question in this Part V ) :]

Yes [ No

ta Enter the number reported in Box 3 of Form 1096 Enter -O- if not applicable 1a 55
b Enter the number of Forms W-2G included in line 1a Enter -O- if not applicable 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming

{gambling) winnings to prize winners? . . 1c | X

2a Enter the number of employees reported on Form W 3, Transmrttal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by this retum _ L. 2a 20

b If at least one Is reported on ine 2a, did the organization file all required federal employment tax returns? . 26 | X
Note. If the sum of iines 1a and 2a 1s greater than 250, you may be required to e-file. (see instructions)
Did the organization have unrelated business gross income of $1,000 or more dunng the year? X . . 3a X

If "Yes," has 1t filed a Form 990-T for this year? /f “No, " provide an explanation in Schedule O . 3b

S okl

At any time dunng the calendar year, did the organization have an interest in, or a signature or other authorrty over, a
financial account in a foreign country (such as a bank account, securnties account, or other financial account)? | . 4a X

b If "Yes," enter the name of the foreign country. P>
See instructions for filing requirements for Form TD F 80-22.1, Report of Foreign Bank and Financial Accounts.

5a Was the organization a party to a prohibited tax shelter transaction at any time dunng the tax year? o L. 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibrted tax shelter transaction? . 5b X
c If "Yes," to ine 5a or 5b, did the organization file Form 8886-T? 5¢c
6a Does the organization have annual gross receipts that are normally greater than $100, 000 and did the organization sollcrt
any contributions that were not tax deductible? | 6a X
b If "Yes," did the organization include with every solicitation an express statement that such contnbutlons or grfts
were not tax deductible? . » . i . . 6b
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization receive a payment i excess of $75 made partly as a contribution and partly for goods and services provided to the payor? | 7a X
b If "Yes," did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which it was required
to file Form 82827 . . . 7c X
d If "Yes," indicate the number of Forms 8282 filed dunng the year » l 7d l
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? X 7e X
f Did the organization, duning the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f X
g If the organization received a contnbution of qualified intellectual property, did the organization file Form 8899 as reqmred" 77g
h If the organization received a contnbution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? | 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did the supporting
organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings at any ttme during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distnbutions under section 49667 i . i 9a
b Did the organization make a distnbution to a donor, donor advisor, or related person? . 9b
10 Section 501(c)(7) organizations. Enter.
a Inttiation fees and caprtal contnbutions included on Part VIII, iine 12 10a
b Gross receipts, included on Form 990, Part Vill, line 12, for public use of club facnlmes 10b
11 Section 501(c)(12) organizations. Enter.
a Gross income from members or shareholders . . 11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received from them) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in heu of Form 10417 12a
b If "Yes," enter the amount of tax-exempt interest received or accrued dunng the year 12b
13 Section 501(c)(29) qualified nonprofit health insurance issuers.
a Is the organization licensed to issue qualified heatth plans in more than one state? X .. | 113a

Note. See the instructions for additional information the organization must report on Schedule O.
b Enter the amount of reserves the organization i1s required to maintain by the states in which the

organization is icensed to 1ssue qualified health plans . 13b

‘ ¢ Enter the amount of reserves on hand . . 13¢c

14a Did the organization receive any payments for indoor tanning services dunng the tax year? 14a X

b _If "Yes," has it filed a Form 720 to report these payments? If "No,° provide an explanation in Schedule O 14b
Form 990 (2010)
032005
12-21-10
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RURAL ADVANCEMENT FOUNDATION
Form 990 (2010) INTERNATIONAL - USA 56-1704863 Pageb
] Part Vi | Governance, Management, and Disclosure For each "Yes* response to lines 2 through 7b below, and for a *No"® response
. toline 8a, 8b, or 10b below, descnbe the circumstances, processes, or changes in Schedule O. See instructions.

Check if Schedule O contains a response to any question in this Part VI lX]
Section A. Governing Body and Management

Yes | No

1a Enter the number of voting members of the governing body at the end of the tax year 1a 9
b Enter the number of voting members included in line 1a, above, who are independent 1b 8
2 Dd any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or key employee? | 2
3 Dd the organization delegate controt over management duties customanly performed by or under the dlrect supervision
of officers, directors or trustees, or key employees to a management company or other person?
4 Did the organization make any significant changes to its governing documents since the pnor Form 990 was filed?
Did the organization become aware durnng the year of a significant diversion of the organization’s assets?
6 Does the organization have members or stockholders?
7a Does the organization have members, stockholders, or other persons who may elect one or more members of the
governing body? . . 7a
b Are any decisions of the goveming body subject to approval by members, stockholders or other persons? . 7b
8 D the organization contemporaneously document the meetings held or written actions undertaken dunng the year
by the following
a The governing body? . 8a
b Each committee with authorty to act on behalf of the goveming body? X gb | X
9 Is there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannot be reached at the
organization’s mailing address? If "Yes,  provide the names and addresses in Schedule O 9 X
Section B. Policies (This Section B requests information about policies not required by the Intemnal Revenue Code.)

4]

bl i o ol ol - -

Yes | No
10a Does the organization have local chapters, branches, or affilates? 10a X
b If "Yes," does the organization have wntten policies and procedures governing the activities of such chapters afﬂlrates
and branches to ensure their operations are consistent with those of the organization? .. 10b
11a Has the organization provided a copy of this Form 990 to all members of its governing body before filng the form" X 11a
b Descnbe in Schedule O the process, if any, used by the organization to review this Form 980
12a Does the organization have a wntten confiict of interest policy? /f "No," go to line 13 . 12a
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give nse
to conflicts? B . . . . i 12b
¢ Does the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes," descnibe
in Schedule O how this is done . . 12¢
13 Does the organization have a written whlstleblower pollcy’? . . i 13
14 Does the organization have a written document retention and destruction pohcy” X B 14
15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s CEQ, Executive Director, or top management official . . . 15a
b Other officers or key employees of the organization B . . . 15b
If "Yes" to ine 15a or 15b, descnbe the process in Schedule O (See instructions.)
16a Did the organization invest in, contnbute assets to, or participate in a joint venture or similar arrangement with a
taxable entrty dunng the year? . 16a X
b If "Yes," has the organization adopted a wntten pollcy or procedure requmng the orgamzatlon to evaluate its participation
in joint venture arrangements under applicable federal tax law, and taken steps to safeguard the organization's
exempt status with respect to such arrangements? 16b
Section C. Disclosure
17 Ut the states with which a copy of this Form 990 i1s required to be filed P> NONE
18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) available for
public inspection. Indicate how you make these available Check all that apply
DZ] Own website [K' Another's website EI Upon request
19 Descnbe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest policy, and financial
statements available to the public
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization: p-
KATHY ZAUMSEIL - 919-542-1396
PO BOX 640, PITTSBORO, NC 27312

b ol Lo B T | |

o] o]

Form 980 (2010)
032008
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RURAL ADVANCEMENT FOUNDATION
Form 990 (2010) INTERNATIONAL - USA 56-1704863
|Part VII| Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
. Employees, and Independent Contractors
Check if Schedule O contains a response to any question in this Part VI

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization's tax year.

® st all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensation.
Enter -0- in columns (D), (E), and (F) if no compensation was paid
® List ali of the organization’s current key employees, if any. See instructions for definition of "key employee."

® | st the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee) who received reportable
compensation (Box 5 of Form W-2 and/or Box 7 of Form 1093-MISC) of more than $100,000 from the organization and any related organizations

® | st all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations

® | st all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order individual trustees or directors; institutional trustees; officers, key employees, highest compensated employees;
and former such persons.

D Check this box if nerther the organization nor any related organization compensated any current officer, director, or trustee.

Page 7

[ ]

(A) (B) © (D) (B) F)
Name and Title Average Position Reportable Reportable Estimated
hours per | (check all that apply) compensation compensation amount of
week = from from related other
{descnbe | £ - the organizations compensation
hours for 5|z 5 organization (W-2/1099-MISC) from the
related § é s ‘;.’ (W-2/1099-MISC) organization
organizations| = | § £ |8s| _ and related
in Schedule % % g g Ea-é § organizations
0) == il e
KATHRYN J, WALLER
BOARD MEMBER 1.00(X 0. 0. 0.
ARCHIE HART
PRESIDENT 1.00(X X 0. 0. 0.
FLOYD B, MCKISSICK, JR.
TREASURER 1.00|X X 0. 0. 0.
DR. ALTON THOMPSON
BOARD MEMBER 1.001X 0. 0. 0.
TOM TRANTHAM
BOARD MEMBER 1.00|X 0. 0. 0.
HELEN VINTON
BOARD MEMBER 1.00|X 0. 0. 0.
RANDI ROTH
BOARD MEMBER 1.00(X 0. 0. 0.
ALEX HITT
VICE PRESIDENT 1.00(X X 0. 0. 0.
SALLY LEE
STAFF_REPRESENTATIVE 40.00|X 37,074. 0. 8,418.
KATHY ZAUMSEIL
SECRETARY 40.00 X 67,333. 0. 9,250.
LINDA SHAW
EXECUTIVE DIRECTOR 40.00 X 67,333. 0. 7,728.
ROBIN ITEN PORTER
FINANCIAL OFFICER 40.00 X 38,887. 0. 11,442.
032007 12-21-10 Form 990 (2010}
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RURAL ADVANCEMENT FOUNDATION

- Form 990 (2010) INTERNATIONAL - USA 56-1704863 Page8
|T’Ert v-"_rSec‘tion A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
. (A) (B) (€ (D) (E) (F)
Name and trtle Average Position Reportable Reportable Estimated
hours per | (check all that apply) compensation compensation amount of
week = from from related other
(describe | g the organizations compensation
‘hoursfor | T | 2 organization (W-2/1099-MISC) from the
related g E] .12 (W-2/1099-MISC) organization
organizations| £ E = gg and related
nSchedule [2 (S| 5| § (23] & organizations
0)] E(2]8|&|=85 &
1b Sub-total . e e > 210,627. 0.l 36,838.
¢ Total from continuation sheets to Part VI, Section A > 0. 0. 0.
d_Total (add lines 1b and 1c) > 210,627, 0.l 36,838.
2 Total number of individuals (including but not limrted to those listed above) who received more than $100,000 in reportable
compensation from the organization P> 0
Yes | No
3 Did the organization list any former officer, director or trustee, key employee, or highest compensated employee on
line 1a? If "Yes," complete Schedule J for such individual . 3 X
4 For any individual listed on line 1a, 1s the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,0007 /f "Yes," complete Schedule J for such individual 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
rendered to the organization? If "Yes, " complete Schedule J for such person 5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from

the organization

(A) (B) ©
Name and business address Descniption of services Compensation
STEVE ETKA
1301 HANCOCK AVENUE, ALEXANDRIA, VA 22301 |CONSULTING/LOBBYING 103,726.
2 Total number of independent contractors (including but not imited to those listed above) who received more than
$100,000 in compensation from the organization P> 1

Form 990 (2010)
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Form 980 (2010)

RURAL ADVANCEMENT FOUNDATION

INTERNATTONATL

- USA

56-1704863 Page9

[Part VIil | "Statement of Revenue

(A)
Total revenue

(8)
Related or
exempt function
revenue

(C) Re\(/gr)mue
Unrelated excluded from
business tax under

ven sections 512,
revenue 513, or 514

Contributions, gifts, grants
and other similar amounts

- 0o 0 060 oo

= ©

Federated campaigns 1a

Membership dues | 1ib

Fundraising events _ . 1c

Related organizations id

Government grants (contnbutions) 1e

All other contributions, gifts, grants, and
similar amounts not included above 1

642,590.

Noncash contributtons included i lines 1a-1t $

Total. Add lines 1a-1f

>

642,590.

evenue

Pro?"am Service

o =~ 0o o O O o

SRV CONTRACTS & HONORA

Business Code

900099

663,390.

663,390.

All other program service revenue
Total. Add lines 2a-2f

663,390,

Other Revenue

Investment income (including dividends, interest, and

other similar amounts)

Income from investment of tax-exempt bond proceeds

Royalties

| 2
>
>

>

4,504.

4,504.

(1) Real

(n) Personal

35,712.

Gross Rents

91316.

Less: rental expenses

26,396.

Rental income or (loss)

Net rental ncome or (loss)

>

26,396.

26,396.

Gross amount from sales of (i) Secunties

(i) Other

assets other than inventory

Less: cost or other basis
and sales expenses

Gain or (loss)

Net gam or (loss)

Gross income from fundraising events (not
including $ of
contnbutions reported on line 1¢c) See

Part IV, ine 18 a
Less direct expenses b

¢ Net income or (loss) from fundraising events

Gross income from gaming activities. See
Part IV, ine 19 a
Less direct expenses b
Net income or (loss) from gaming activities
Gross sales of inventory, less retumns

and allowances Lo a

b Less cost of goods sold b

(2]

Net income or (loss) from sales of inventory

| 2

Miscellaneous Revenue

Business Code

12
0320089

(LT~ T « BN - g+ |}

All other revenue
Total. Add lines 11a-11d
Total revenue. See instructions.

|
>

1,336,880.

663,390.

0., 30,900.

12-21-10
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- Form 990 (2010)

RURAL ADVANCEMENT FOUNDATION

INTERNATIONAL

- _USA

56-1704863 Page 10

" [PartiX | Statement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns.

All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

Do not include amounts reported on lines 6b, (A) (B) (©)
7b, 8b, 9b, and 10b of Part VIl Total expenses | I e nses | benerr oxoerans Fé‘i‘ééﬁ's‘f‘é’ég
1 Grants and other assistance to governments and
organizations in the U.S. See Part 1V, line 21
2 Grants and other assistance to individuals in
the U.S See Part IV, ine 22 .
3 Grants and other assistance to governments,
organizations, and individuals outside the U.S.
See Part IV, ines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employees 220,802. 137,903. 68,728. 14,171,
6 Compensation not included above, to dlsqualmed
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)
7 Other salanes and wages 590,164. 507,440, 1,888. 80,836.
8 Pension plan contributions (include sectlon 401(k)
and section 403(b) employer contributions)
9 Other employee benefits 188,739. 161,945. 1,512. 25,282.
10 Payroll taxes
11 Fees for services (non- employees)
a Management
b Legal
¢ Accounting
d Lobbying
e Professional fundraising services. See Part IV, line 17
f Investment management fees
g Other 37,298, 7,309, 28,452, 1,537.
12 Advertising and promotion ,
13 Office expenses 20,370. 13,262, 1,731. 5,377.
14 Information technology
15 Royalties
16 Occupancy 33,140. 15,676. 16,264. 1,200.
17 Travel 115,370. 111,8089. 3,561,
18 Payments of travel or entertanment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings 20,830. 16,7989. 3,025. 1,006.
20 Interest
21 Payments to affilates
22 Depreciation, depletion, and amortlzatlon 29,905. 16,236. 9,610. 4,059.
23 Insurance ) 4,704. 4,704.
24 Other expenses. ltemize expenses not covered
above. (List miscellaneous expenses In line 24f. If line
24f amount exceeds 10% of line 25, column (A)
amount, Iist ine 24i expenses on Schedule 0.)
a CONSULTANTS 311,726, 307,521. 315, 3,890.
b ORGANIZATIONAL CONTRACT 38,960. 38,960.
¢ COMMUNICATIONS 25,131. 23,002. 1,542. 587.
d PRINTING AND COPYING 15,257, 9,130. 754. 5,373.
e EQUIPMENT/MAINTENANCE 14,480, 6,836. 6,644. 1,000.
f All other expenses 4,241. 3,156. 225. 860.
25  Total functional expenses. Add lines 1 through 24t 1,671,117.] 1,376,984. 145,394. 148,739.
26 Jointcosts Check here p> L following SOP
98-2 (ASC 958-720). Complete this line only if the
organization reported 1n column (B) joint costs from a
combined educational campaign and fundraising
solicitation
032010 12-21-10 Form 990 (2010)
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RURAL ADVANCEMENT FOUNDATION

- Form 990 (2010) INTERNATIONAL - USA 56-1704863 Page 11
| Part X [ Balance Sheet
(A) (B)
Beginning of year End of year
1 Cash - non-nterest-beanng 162,318.{ 1 106,485.
2  Savings and temporary cash investments 480,968.] 2 489 ,303.
3 Pledges and grants recewvable, net 355,220.] 3 175,682.
4 Accounts recevable, net ) 131,772.] a 98.,477.
5 Receivables from current and former officers, directors, trustees, key
employees, and highest compensated employees. Complete Part li
of Schedule L L 5
6 Receivables from other disqualified persons (as defined under section
4958(f)(1)), persons descnbed in section 4958(c)(3)(B), and contnbuting
employers and sponsonng organizations of section 501(c)(9) voluntary
" employees’ beneficiary organizations {see instructions) 6
§ 7 Notes and loans receivable, net 7
.f.z” 8 Inventones for sale or use 8
9 Prepaid expenses and deferred charges 2,863.0 9 11,529.
10a Land, buildings, and equipment cost or other
basis Complete Part VI of Schedule D 10a 1,129,630.
b Less accumulated depreciation . 10b 260,994. 887,391 .[10¢c 868,636.
11 Investments - publicly traded secunties . 11
12 Investments - other secunties See Part IV, line 11 12
13 Investments - program-related. See Part IV, line 11 13
14 Intangible assets 14
15  Other assets. See Part IV, line 11 11,331.[ 15 12,938.
16 Total assets. Add lines 1 through 15 (must equal ine 34) 2,031,863.] 16 1,763,050,
17  Accounts payable and accrued expenses 77,482.[ 17 174,487.
18 Grants payable 18
19 Deferred revenue 19
20 Tax-exempt bond habilties s 20
o (21 Escrow or custodial account hability Complete Part IV of Schedule D 21
£ | 22 Payables to current and former officers, directors, trustees, key employees,
g highest compensated employees, and disqualified persons Compilete Part Il B B
- of Schedule L o ) . . 22
23 Secured mortgages and notes payable to unrelated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other liabilities Complete Part X of Schedule D 107,196.] 25 73,123.
___1 26 Total liabilities. Add lines 17 through 25 184,678.| 26 247,610,
Organizations that follow SFAS 117, check here P> IK] and complete
4 lines 27 through 29, and lines 33 and 34.
§ 27 Unrestncted net assets 1,457,157.] 27 1,213,513,
T |28 Temporanly restncted net assets 390,028.] 28 301,927,
T 29 Permanently restncted net assets 29
2 Organizations that do not follow SFAS 117, check here P [1and
] complete lines 30 through 34.
% 30 Caprtal stock or trust pnncipal, or current funds 30
§ 31 Paid-in or capttal surplus, or land, building, or equipment fund 31
% |32 Retained eamings, endowment, accumulated income, or other funds 32
Z |33 Total net assets or fund balances _ ) 1,847,185.] 33 1,515,440.
34 _ Total habities and net assets/fund balances 2,031,863.| 34 1,763,050.
Form 990 (2010)
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RURAL ADVANCEMENT FOUNDATION

- Form 990 (2010) INTERNATIONAL - USA 56-1704863 Page12
[ Part X1 | Reconciliation of Net Assets
Check if Schedule O contains a response to any question in this Part X| X Lf_l
1 Total revenue (must equal Part VIIl, column (A), line 12) 1 1,336,880.
2 Total expenses (must equal Part IX, column (A}, line 25) 2 1 z 671 117,
3 Revenue less expenses. Subtract line 2 from hne 1 . . 3 -334 . 237.
4 Net assets or fund balances at beginning of year {(must equal Part X, line 33, column (A)) 4 1,847,185.
5 Other changes in net assets or fund balances (explain in Schedule O) 5 2,492.
6 __ Net assets or fund balances at end of year. Combine Iines 3, 4, and 5 (must equal Part X, line 33, column (B)) | 6 1,515,440.
| Part XII| Financial Statements and Reporting
Check if Schedule O contains a response to any question in this Part XI| L. . . El
Yes | No
1 Accounting method used to prepare the Form 990 |:| Cash DZI Accrual D Other
If the organization changed its method of accounting from a prior year or checked "Other," explain in Schedule O.
2a Were the organization’s financia! statements compiled or reviewed by an independent accountant? 23 X
b Were the organization’s financial statements audrted by an independent accountant? 2 | X

c If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audrt,
review, or compilation of its financial statements and selection of an independent accountant? . 2c| X
If the organization changed erther its oversight process or selection process dunng the tax year, explain in Schedule O.
d [f "Yes" to line 2a or 2b, check a box below to indicate whether the financial statements for the year were 1ssued on a
separate basis, consolidated bass, or both
|:| Separate basis [Il Consolidated basis E] Both consolidated and separate basis
3a As aresult of a federal award, was the organization required to undergo an audn or audits as set forth in the Single Audit

Act and OMB Circular A-1337 . 3a X
b If "Yes," did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and descnibe any steps taken to undergo such audrts. 3b
Form 990 (2010)
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OMB No 1545-0047

2010

SCHEDUL!—; A
(Form 990 or 990-EZ)

Public Charity Status and Public Support

Complete if the organization is a section 501(c){3) organization or a section

Department of the Treasury 4947(a)(1) nonexempt charitable trust. Open to Public

Interna) Revenue Service P> Attach to Form 990 or Form 980-EZ. P> See separate instructions. Inspection

Name of the organization RURAI, ADVANCEMENT FOUNDATION Employer identification number
INTERNATIONAL - USA 56-1704863

[Part| | Reason for Public Charity Status (Al organizations must complete this part ) See instructions.
The organization 1s not a pnvate foundation because rt1s (For ines 1 through 11, check only one box.)
A church, convention of churches, or association of churches descnbed in section 170(b)(1)(A)i).

D A school descnbed in section 170(b)(1)(A)ii). (Attach Schedule E.)
A hospital or a cooperative hosprtal service organization descnbed in section 170(b)(1)(A)(iii).
A medical research organization operated in conjunction with a hospital descnbed in section 170(b)(1)(A)iii). Enter the hospital's name,
crty, and state:
An organization operated for the benefit of a college or university owned or operated by a governmental unit descnbed in
section 170(b)(1)(A)(iv). (Complete Part Ii.)
A federal, state, or local government or governmental unit descnbed in section 170(b)({1){A){(v).
An organization that normally receives a substantial part of its support from a governmental unit or from the general public descnbed in
section 170(b){1)(A)(vi). (Complete Part Il.)
A community trust descnbed in section 170{b)(1)(A)(vi). (Complete Part Il.)
An organization that normally receives’ (1) more than 33 1/3% of its support from contnbutions, membership fees, and gross receipts from
activities related to its exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investment
income and unrelated business taxable ncome (less section 511 tax) from businesses acquired by the organization after June 30, 1975.
See section 509(a)(2). (Complete Part lIl )
An organization organized and operated exclusively to test for public safety. See section 509(a)(4).
An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of one or
more publicly supported organizations descnbed in section 509(a)(1) or section 509(a)(2) See section 509(a)(3). Check the box that
descnbes the type of supporting organization and complete lines 11e through 11h
a El Type | b E] Type Il c |:| Type Il - Functionally integrated d E] Type lll - Other
e l:‘ By checking this box, | certify that the organization s not controlled directly or indirectly by one or more disqualified persons other than

foundation managers and other than one or more publicly supported organizations descnbed in section 509(a)(1) or section 509(a)(2)

hAWON 2

o

0 ®0 O

10
11

L]

f If the organization received a wntten determination from the iRS that it 1s a Type |, Type Il, or Type lll
supporting organization, check this box | | . L . . i D
g Since August 17, 2006, has the organization accepted any grft or contribution from any of the following persons?
(i) A person who directly or indirectly controls, erther alone or together with persons descnbed In (i) and (1ii) below, Yes | No
the governing body of the supported organization? 11g(i)
(ii) A famly member of a person descnbed in (i) above? 11g(ii)
(iii) A 35% controlled entrty of a person descnbed n ()) or (i) above? 11g(iii)
h Provide the following information about the supported organization(s).
; i (iii) Type of iv) Is the organization| {v) Did you notify the | (vi} Is the i
|| i, o e s G
above or IRC section governing document?| (i) of your support? Us.?
(see instructions)) Yes No Yes No Yes No
Totai
LHA For Paperwork Reduction Act Notice, see the instructions for Schedule A (Form 990 or 990-EZ) 2010
Form 930 or 990-EZ.
032021 12-21-10
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RURAL ADVANCEMENT FOUNDATION

56-17

04863 Page2

~ Schedule A (Form 990 or 990-£2) 2010 TNTERNATTIONAT, USA q
- Support Schedule for Organizations Descnbed in Sections 170(b)(1)(A)(iv) and 170(b){(1)(A){vi)

(Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization falled to qualfy under Part lll. If the organization
fails to qualfy under the tests listed below, please complete Part i1l )

Section A. Public Support

Calendar year (or fiscal year beginning in) P> (a) 2006 {b) 2007

{(c) 2008

(d) 2009

{e) 2010

{f) Total

1 Gifts, grants, contnbutions, and
membership fees received. (Do not
include any "unusual grants ")

1194994.) 1362911.

1447501.

701,785.

642,590.

5349781.

2 Tax revenues levied for the organ-
1ization’s benefit and erther paid to
or expended on its behalf

3 The value of services or facilities
furnished by a governmental unit to
the organization without charge

4 Total. Add lines 1 through 3 1194994.| 1362911.

1447501.

701,785.

642,590.

5349781.

5 The portion of total contributions
by each person (other than a
governmental unit or publicly
supported organization) included
on line 1 that exceeds 2% of the
amount shown on line 11,
column (f)

1386370.

6 Public support. Subtract line 5 from line 4

3963411.

Section B. Total Support

Calendar year (or fiscal year beginning in) P> (a) 2006 {b) 2007

(c) 2008

(d) 2009

(e) 2010

{f) Total

1194994.| 1362911.

7 Amounts from line 4

1447501.

701,785.

642,590.

5349781.

8 Gross income from interest,
dividends, payments received on
securties loans, rents, royalties
and income from similar sources

25,507.] 34,265.

37,041.

35,726.

40,216

| 172,755,

9 Net income from unrelated business
activities, whether or not the
business is reguiarly carried on

10 Other income Do not mnclude gain
or loss from the sale of capital

assets (Explain in Part IV.)

11 Total support. Add lines 7 through 10

5522536.

12
13

Gross receipts from related activities, etc (see instructions)

organization, check this box and stop here

12 |

1,990,424,

First five years. If the Form 990 s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)

[ |

Section C. Computation of Public Support Percentage

14 Public support percentage for 2010 (ine 6, column (f) divided by line 11, column (f)) ..

15 Public support percentage from 2009 Schedule A, Part I, ine 14

14

71.77 %

15

74.67 %

16a 33 1/3% support test - 2010.If the organization did not check the box on line 13 and I|ne 14 1S 33 1/3% or more, check this box and

stop here. The organization qualifies as a publicly supported organization

» X1

b 33 1/3% support test - 2009.if the organization did not check a box on line 13 or 16a, and I|ne 1518 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization
17a 10% -facts-and-circumstances test - 2010.If the organization did not check a box on line 13, 16a, or 16b, and line 14.1s 10% or more,
and if the organization meets the “facts-and-circumstances" test, check this box and stop here. Explain in Part IV how the organization
meets the "facts-and-circumstances" test. The organization qualifies as a publicly supported organization
b 10% -facts-and-circumstances test - 2009.If the organization did not check a box on line 13, 16a, 16b, or 17a, and ine 151s 10% or
more, and If the organization meets the "facts-and-circumstances"” test, check this box and stop here. Explain in Part [V how the
organization meets the “facts-and-circumstances"” test The organization qualfies as a publicly supported organization

18_Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see instructions

»[ ]

»[ ]

»[ ]
L]

032022
12-21-10

19160314 783398 23915

14
2010.03010 RURAL ADVANCEMENT FOUNDATIO 23915 2

Schedule A (Form 990 or 990-EZ) 2010



_ Schedule A (Form 990 or 990-E2Z) 2010 - Page 3
| Part Il | Support Schedule for Organizations Described in Section 509(a)(2)
{Complete only if you checked the box on line 9 of Part | or if the organization falled to qualify under Part !l If the organization fails to
qualify under the tests listed below, please complete Part I1)
Section A. Public Support
Calendar year (or fiscal year beginning in) > (a) 2006 {b) 2007 (c) 2008 {d) 2009 {e) 2010 {f) Total
1 Gifts, grants, contnbutions, and
membership fees received. (Do not
include any "unusual grants ")

2 Gross recelipts from admissions,
merchandise sold or services per-
formed, or facilities furmshed in
any activity that i1s related to the
organization’s tax-exempt purpose

3 Gross receipts from activities that
are not an unrelated trade or bus-

iness under section 513

4 Tax revenues levied for the organ-
1ization’s benefit and erther paid to
or expended on its behalf

5 The value of services or facilities
fumished by a governmental unit to
the organization without charge

6 Total. Add lines 1 through 5

7a Amounts included on lines 1, 2, and
3 received from disqualified persons

b Amounts included on lines 2 and 3 received
from other than disqualified persons that
exceed the greater of $5,000 or 1% of the
amount on line 13 for the year

¢ Add lines 7a and 7b

8 Public support (Subtractine 7¢ from line 6 }
Section B. Total Support

Calendar year (or fiscal year beginning in) > (a) 2006 {b) 2007 {c) 2008 {d) 2009 {e) 2010 (f) Total

9 Amounts from line 6
10a Gross income from interest,
dividends, payments received on
securities loans, rents, royalties
and income from similar sources
b Unrelated business taxable income
(less section 511 taxes) from businesses

acquired after June 30, 1975

c Add lines 10a and 10b |

11 Net income from unrelated business
activities not included in line 10b,
whether or not the business 1s
regularly carned on .

12 Other income Do not include gan
or loss from the sale of capital
assets (Explain in Part IV.)

13 Total support (add ines 9, 10¢, 11, and 12)

14 First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3) organization,

check this box and stop here » I:l
Section C. Computation of Public Support Percentage
15 Public support percentage for 2010 (line 8, column (f) divided by line 13, column (f)) X 15 %
16 Public support percentage from 2009 Schedule A, Part Itl, line 15 16 %
Section D. Computation of Investment income Percentage
17 Investment income percentage for 2010 (line 10c, column (f) divided by line 13, column (f)) 17 %
18 Investment income percentage from 2009 Schedule A, Part Ill, line 17 B . 18 %
19a 33 1/3% support tests - 2010. If the organization did not check the box on line 14, and line 15 1s more than 33 1/3%, and line 17 1s not

more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization | 2 |:|

b 33 1/3% support tests - 2009. If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33 1/3%, and

line 18 1s not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization | 4 D
20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions | < D
032023 12-21-10 Schedule A (Form 990 or 990-EZ) 2010
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SCHEDULE C Political Campaign and Lobbying Activities OMB No_1545-0047
(Form 990 or 9§O-EZ)

For Organizations Exempt From Income Tax Under section 501(c) and section 527 20 1 0

Department of the Treasury P Complete if the organization is described below. P> Attach to Form 990 or Form 990-EZ. Open to Public
Intemal Revenue Service P> See separate instructions. Inspection
If the organization answered "Yes," to Form 990, Part IV, line 3, or Form 990-EZ, Part V, line 46 (Political Campaign Activities), then
® Section 501(c)(3) organizations. Complete Parts |-A and B Do not complete Part I-C.
® Section 501(c) (other than section 501(c)(3)) organizations' Complete Parts |-A and C below Do not complete Part I-B
® Section 527 organizations: Complete Part I-A only.
If the organization answered "Yes," to Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then
® Section 501(c)(3) organizations that have filed Form 5768 (election under section 501(h)) Complete Part II-A. Do not complete Part II-8
® Section 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)): Complete Part |I-B. Do not complete Part |I-A.
If the organization answered "Yes," to Form 990, Part IV, line 5 (Proxy Tax), or Form 980-EZ, Part V, line 35a (Proxy Tax), then
® Section 501(c)(4), (5), or (6) organizations Complete Part lli.
Name of organization RURAL ADVANCEMENT FOUNDATION Employer identification number

INTERNATIONAL - USA 56-1704863
{Part I-A| Complete if the organization is exempt under section 501(c) or is a section 527 organization.

1 Provide a descnption of the organization’s direct and indirect political campargn activities in Part IV
2 Political expenditures ) B . | 3
3 Volunteer hours

{Part1-B| Complete if the organization is exempt under section 501(c)(3).

1 Enter the amount of any excise tax incurred by the organization under section 4955 X i >3
2 Enter the amount of any excise tax incurred by organization managers under section 4955 i >3
3 If the organization incurred a section 4955 tax, did it file Form 4720 for this year? . D Yes |:| No
4a Was a correction made? . » X X . . l:] Yes D No

b If "Yes," descnbe in Part IV
[PartI-C| Complete if the organization is exempt under section 501(c), except section 501(c)(3).

1 Enter the amount directly expended by the filing organization for section 527 exempt function activities >3
2 Enter the amount of the filing organization's funds contrnbuted to other organizations for section 527
exempt function activities B >3
3 Total exempt function expenditures. Add lines 1 and 2. Enter here and on Form 1120-POL,
line 17b . . >3
4 Dd the filing organization file Form 1120-POL for this year? . |:| Yes I:l No

5 Enter the names, addresses and employer identification number (EIN) of all section 527 political organizations to which the filng organization
made payments. For each organization listed, enter the amount paid from the filng organization’s funds. Also enter the amount of political
contnbutions received that were promptly and directly delivered to a separate political organization, such as a separate segregated fund or a
political action committee (PAC). If additional space Is needed, provide information in Part IV.

(a) Name (b) Address (c) EIN (d) Amount paid from (e) Amount of polrtical
filng organization’s contnbutions received and
funds. If none, enter -O- promptly and directly

delivered to a separate
political organization
If none, enter -C-.

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule C (Form 990 or 990-EZ) 2010
LHA

032041 02-02-11

21
19160314 783398 23915 2010.03010 RURAL ADVANCEMENT FOUNDATIO 23915__2




RURAL ADVANCEMENT FOQUNDATION

. Schedule C (Form 990 or 990-E7) 2010 INTERNATIONAL - USA 56-1704863 Page2
Part lI-A | Complete if the organization is exempt under section 501(c)(3) and filed Form 5768

(election under section 501(h)).
A Check P> LY_] if the filing organization belongs to an affiiated group
B _Check P |—__| if the filing organization checked box A and "limited control” provisions apply.

Limits on Lobbying Expenditures org(:r)uz:'laltr:gn’s ) Afﬁiﬁtt:g group
(The term “expenditures" means amounts paid or incurred.) totals
1a Total lobbying expenditures to influence public opinion (grass roots lobbying) . . 2,742. 2,742.
b Total lobbying expendrtures to influence a legislative body (direct lobbying) 54,971, 54,971.
c Total lobbying expendrtures {add lines 1a and 1b) . ) 57,713. 57,713.
d Other exempt purpose expenditures . 1,671,117.] 2,893,308.
e Total exempt purpose expenditures (add lines 1c and 1d) . 1 L 728,830.] 2 ,951,021.
f Lobbying nontaxable amount Enter the amount from the following table in both columns 236,442, 297,551,
It the amount on line 1e, column (a) or (b) is: The lobbying nontaxable amount is:
Not over $500,000 20% of the amount on fine 1e
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000.
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000.
Over $17,000,000 $1,000,000
g Grassroots nontaxabte amount (enter 25% of line 1f) 59,111. 74,388.
h Subtract line 1g from line 1a. If zero or less, enter -0- . L. 0. 0.
i Subtract ne 1f from line 1c If zero or less, enter -0- | X . o 0. 0.
j If there i1s an amount other than zero on either line 1h or line 11, did the organization file Form 4720
} reporting section 4911 tax for this year? [:l Yes I:] No
4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five
columns below. See the instructions for lines 2a through 2f on page 4.)
Lobbying Expenditures During 4-Year Averaging Period
or ﬂscgf’)'/‘:::feﬁ::“ng ) (a) 2007 (b) 2008 (c) 2009 (d) 2010 (e) Total
2a Lobbying nontaxable amount 214,252. 179,038. 270,637, 297,551. 961,478.
b Lobbying celling amount
(150% of line 2a, column(e)) 1,442,217,
¢ Total lobbying expenditures 58,282. 45,978. 51,944. 57,713. 213,917.
d_Grassroots nontaxable amount 53,563. 44,760. 67,659. 74,388. 240,370.
e Grassroots ceiling amount
(150% of line 2d, column (e)) 360,555.
| f_Grassroots lobbying expenditures 4,983. 224. 341. 2,742. 8,290.

| Schedule C (Form 990 or 990-EZ) 2010

032042 02-02-11
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RURAL ADVANCEMENT FOUNDATION
Schedule C (Form 990 or 990-E7) 2010 INTERNATIONAL USA 56-1704863 Pages
] Part li-B

Complete if the organization is exempt under section 501(c)(3) and has NOT filed Form 5768
(election under section 501(h)).

(a) {b)

Yes No Amount

1 Dunng the year, did the filing organization attempt to influence foreign, national, state or
local legislation, including any attempt to influence public opinion on a legislative matter
or referendum, through the use of*
Volunteers? .
Paid staff or management (include compensation in expenses reported on lines 1c through 1i)?
Media advertisements? .
Mailings to members, legislators, or the public?
Publications, or published or broadcast statements?
Grants to other organizations for lobbying purposes?
Direct contact with legislators, therr staffs, government officials, or a leglslatlve body?
Rallies, demonstrations, seminars, conventions, speeches, lectures, or any similar means?
i Other activities? If "Yes," descnbe in Part IV _
j Total. Add lines 1c through 1
2a Did the activities in line 1 cause the organization to be not descnbed in section 501(c)(3)?
b If "Yes," enter the amount of any tax incurred under section 4912
c If "Yes," enter the amount of any tax incurred by organization managers under section 4912

If the filing organization incurred a section 4912 tax, did it file Form 4720 for this year?
Part lli-A| Complete if the organization is exempt under section 501(c)(4), section 501(c)(5), or section

JQ -0 a0 oo

501(c)(6).
Yes No
1 Were substantially all (90% or more) dues received nondeductible by members? 1
2 Did the organization make only in-house lobbying expenditures of $2,000 or less? . i 2

3 Did the organization agree to carryover lobbying and political expenditures from the prior year? 3
-Part ll-B| Complete if the organization is exempt under section 501(c){4), section 501(c)(5), or section
501(c)(6) if BOTH Part lll-A, lines 1 and 2 are answered "No" OR if Part llI-A, line 3 is answered
"Yes."
1 Dues, assessments and similar amounts from members | . L. 1
2 Section 162(e) nondeductible lobbying and political expenditures {do not include amounts of political
expenses for which the section 527(f) tax was paid).

a Current year . 2a
b Carryover from last year . . . 2b
¢ Total . . . 2c
3 Aggregate amount reported In section 6033(e)(1)(A) notices of nondeductible section 162(e) dues . 3

4 If notices were sent and the amount on iine 2c exceeds the amount on line 3, what portion of the excess
does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and polrtical
expenditure next year? i 4
Taxable amount of lobbying and political expenditures (see instructions) 5

LPart IV| Supplemental Information
Complete this part to provide the descniptions required for Part I-A, line 1; Part |-B, line 4; Part I-C, line 5, and Part 1I-B, ine 11. Also, complete this part
for any additional information

Schedule C (Form 990 or 990-EZ) 2010
032043 02-02-11
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SCHEDULE D Supplemental Financial Statements Y VT
(Form 990) P Complete if the organization answered "Yes," to Form 990, 20 1 0
. Part IV, line6,7,8,9, 10, 11, or 12. Open to Public
Department of the Treasury . - .
Internal Revenue Service P> Attach to Form 990. > See separate instructions. Inspection
Name of the orgamizaton RURAL ADVANCEMENT FOUNDATION Employer identification number
INTERNATIONAL - USA 56-1704863

| Part | ] Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the
organization answered "Yes" to Form 990, Part IV, ine 6

(a) Donor advised funds (b) Funds and other accounts

1 Total number at end of year
2 Aggregate contnbutions to (dunng year)
8 Aggregate grants from (during year)
4 Aggregate value at end of year
5 Did the organization inform all donors and donor advisors in writing that the assets held in donor advised funds

are the organization’s property, subject to the organization’s exclusive legal control? . [:] Yes D No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only

for chamtable purposes and not for the benefit of the donor or donor advisor, or for any other purpose confernng
impermissible private benefit? E] Yes |:] No
| Part Il Conservation Easements. Complete if the organization answered "Yes" to Form 990 Part IV, ine 7
1 Purpose(s) of conservation easements held by the organization (check all that apply).
Preservation of land for public use (e.g , recreation or education) l—_—] Preservation of an histoncally important land area
E] Protection of natural habntat D Preservation of a certified histonc structure
[:I Preservation of open space
2 Complete lines 2a through 2d if the organization held a qualified conservation contnbution in the form of a conservation easement on the last
day of the tax year.

Held at the End of the Tax Year

a Total number of conservation easements . 2a
b Total acreage restncted by conservation easements . 2b
¢ Number of conservation easements on a certified histonic structure included in (a) .1 2¢c
d Number of conservation easements included in (c) acquired after 8/17/06, and not on a histonc structure

listed in the National Register 2d

38 Number of conservation easements modified, transferred, released extinguished, or terminated by the organization during the tax
year p>

4 Number of states where property subject to conservation easement ts located P>
5 Does the organization have a written policy regarding the penodic monitonng, inspection, handling of
violations, and enforcement of the conservation easements it holds? [:] Yes [:] No
6 Staff and volunteer hours devoted to monitonng, inspecting, and enforcing conservatlon easements dunng the year p»
7 Amount of expenses incurred in monitorng, inspecting, and enforcing conservation easements dunng the year > $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)(1)
and section 170(h)4)(B)(i)? , Clves [InNo
9 In Part XIV, descnbe how the organization reports conservation easements in its revenue and expense statement and balance sheet, and
include, If applicable, the text of the footnote to the organization’s financial statements that descnbes the organization’s accounting for
conservation easements

| Part lll | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the orgamization answered “Yes" to Form 990, Part IV, line 8

1a !f the organization elected, as permitted under SFAS 116 (ASC 958}, not to report In its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for pubhc exhibition, education, or research in furtherance of public service, provide, in Part XIV,
the text of the footnote to its financial statements that descnbes these tems

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet works of art, histoncal

treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts
relating to these tems.
(i) Revenues included in Form 990, Part VIII, kne 1 > 3
(ii) Assets included in Form 990, Part X |

2 if the organization received or held works of art, hlstoncal treasures, or other SImllar assets for financial gan, provide
the following amounts required to be reported under SFAS 116 (ASC 958) relating to these tems.

a Revenues included in Form 990, Part Vill, line 1 X B
b Assets included in Form 990, Part X > 3
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2010
o
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RURAL ADVANCEMENT FOUNDATION
Schedule D (Form 990) 2010 INTERNATIONAL - USA 56-1704863 Page2
[Part il ] Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its collection tems
(check all that apply)
a |:| Pubblic exhibition d |:| Loan or exchange programs
b [:' Scholarly research e D Other
c D Preservation for future generations
4 Provide a descnption of the organization’s collections and explain how they further the organization’s exempt purpose in Part XIV.
5 Dunng the year, did the organization solictt or receive donations of art, historical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization’s collection? ,:] Yes [:] No

| Part IV | Escrow and Custodial Arrangements. Complete if the organization answered “Yes" to Form 990, Part IV, line 9, or
reported an amount on Form 990, Part X, line 21

1a Is the organization an agent, trustee, custodian or other intermediary for contnbutions or other assets not included
on Form 990, Part X? . . i . . Lo I:l Yes D No
b If "Yes," explain the arrangement in Part XIV and complete the following table-

Amount

¢ Beginning balance . .. . ic
d Additions dunng the year . L L 1d
e Distnbutions during the year B 1e
f Ending balance . .. . it

2a
b

Did the organization include an amount on Form 990, Part X, line 21? . L B |:| Yes E] No
If "Yes," explain the arrangement in Part XiV
[ Part V | Endowment Funds. Complete if the organization answered "Yes" to Form 990, Part 1V, line 10.

|_(a) Current year {b) Pnor year (c) Two years back | (d) Three years back | (e) Four years back

1a Beginning of year balance

Contnbutions .

Net investment earnings, gains, and losses

Grants or scholarships

Other expenditures for facilities

and programs

Admunistrative expenses

End of year balance

2 Provide the estimated percentage of the year end balance held as.

Board designated or quasi-endowment P> %

Permanent endowment P> %

Term endowment P %

Are there endowment funds not in the possesston of the organization that are held and administered for the organization

by. Yes | No

(i) unrelated organizations . . Lo 3ali)

(ii) related organizations o L . ~|3alii

b If "Yes" to 3a(i), are the related organizations listed as required on Schedule R? . 3b

4 Descnbe in Part XIV the intended uses of the organization's endowment funds

| Part VI | Land, Buildings, and Equipment. See Form 990, Part X, line 10

o a oo

-

gOU’N

Descnption of investment (a) Cost or other (b) Cost or other (c) Accumulated (d) Book value
basis (investment) basis (other) depreciation
1a Land . ) 168,229. 168,229.
b Buidings . 908,720. 235,005, 673,715.
¢ Leasehold improvements . .
d Equipment 41,770. 16,974. 24,796.
e Other i0,911. 9,015. 1,896.
Total. Add lines 1a through 1e (Column (d) must equal Form 990, Part X, column (B), ine 10(c).) | 3 B68,636.
Schedule D (Form 990) 2010
032052
12-20-10
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RURAL ADVANCEMENT FOUNDATION
. Schedule D (Form 990) 2010 INTERNATIONAL - USA 56-1704863 Page3
[ Part VII| Investments - Other Securities. See Form 990, Part X, iine 12

» (@) Descnption of security or category
(including name of security)

(c) Method of valuation.

(b) Book value Cost or end-of-year market value

(1) Financial denvatives

(2) Closely-held equrty interests

(3) Other
A)
(8)
©
(8)]
(E)
(A
(€]
{H)
)

Total (Col (b) must equal Form 990, Part X, col (B) line 12.) p»

[Part Vill] Investments - Program Related. See Form 990, Part X, ine 13

{c) Method of valuation.

(a) Descnption of investment type (b) Book value Cost or end-of-year market value

1
2
3)
)
©)]
(6)
U]
&
]
(10)
Total (Col (b) must equal Form 990, Part X, col (B) line 13.) >
[Part IX| Other Assets. See Form 990, Part X, line 15
(a) Descnption ({b) Book value

)

2

@)

)

(5)

(6)

()

(8

(©)

(10)

Total. (Column (b) must equal Forrn 990, Part X, col (B) ine 15 ) | 3
[Part X | Other Liabilities. See Form 990, Part X, ine 25

1. (a) Descnption of hability (b) Amount

(1) Federal income taxes
(20 SECURITY DEPOSITS 2,330.
(3} CHARITABLE GIFT ANNUITY 1,071.
(4) DEFERRED COMPENSATION 69,722.
5
(6)
@
(8)
(9)
{(i0)
(11)
Total. (Column (b) must equal Form 990, Part X, col (B) Ine 25.) | 3 73,123.

2 740} Footnole In Parl XIV, provide the text of the footnole 1o the organization's financial stalements that reports the organtzation's liability for uncertain tax positions under
.__FIN 48 (ASC 740}

gggggﬂ o Schedule D (Form 980) 2010
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RURAL ADVANCEMENT FOUNDATION

. Schedule D (Form 990) 2010 INTERNATIONAL - USA 56-1704863 Page4
[ Part XI | Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements
1 Total revenue (Form 990, Part VIII, column (A), iine 12} 1
2 Total expenses (Form 990, Part IX, column (A), line 25) 2
3 Excess or (defictt) for the year. Subtract ine 2 from line 1 3
4 Net unrealized gains {losses) on investments 4
5 Donated services and use of facilities 5
6 Investment expenses 6
7 Pnor penod adjustments 7
8 Other (Descnbe in Part XIV.) . 8
9 Total adjustments (net). Add lines 4 through 8 L . 9
10 _Excess or (defictt) for the year per audited fmancnal statements Comblne lines 3 and 9 10
[ Part Xl | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
1 Total revenue, gains, and other support per audited financial statements . 1
2 Amounts included on line 1 but not on Form 990, Part Vill, ine 12
a Net unrealized gains on investments 2a
b Donated services and use of facilities L. . 2b
¢ Recovenes of pnor year grants X . . 2c
d Other (Descnbe in Part XIV) X |
e Add lines 2a through 2d .. . 2e
3 Subtract line 2e from line 1 . . 3
4 Amounts included on Form 990, Part Vill, line 12, but not on hne 1-
a Investment expenses not included on Form 990, Part Vill, ine 7b . . 4a
b Other (Descnbe in Part XIV.) o . . . 4b
¢ Add lines 4a and 4b . L. 4c
Total revenue Add lines 3 and 4c¢. (This must equal Form 990 Pa_r;t_l,lne 12. ) 5
| Part Xlli| Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements . . 1
2 Amounts included on line 1 but not on Form 930, Part IX, line 25°
a Donated services and use of facilities 2a
b Pnor year adjustments . 2b
¢ Other losses 2c
d Other (Descnbe in Part XiV.) i . - 2d _
e Add lines 2athrough2d . i i i i 2e
3 Subtract line 2e from line 1 . » . i i 3
4 Amounts included on Form 930, Part IX, ine 25, but not on line 1:
a Investment expenses not included on Form 990, Part VIi|, ine 7b 4a
b Other (Descnbe in Part XIV.) L . . . . 4b
¢ Add lines 4a and 4b . . .. L. 4c
Total expenses Add lines 3 and 4c. (This must equal Form 990, Part |, ine 18.) 5

| Part XIV Supplemental Information
Complete this part to provide the descnptions required for Part |l, ines 3, 5, and 9, Part I, ines 1a and 4, Part |V, lines 1b and 2b; Part V, line 4; Part

X, ine 2, Part XI, ine 8; Part Xil, ines 2d and 4b; and Part Xlll, ines 2d and 4b. Also complete this part to provide any addrional information
PART X, LINE 2: THE ORGANIZATION REFLECTS IN THE FINANCIAL STATEMENTS

THE BENEFIT OF POSITIONS TAKEN IN A PREVIOUSLY FILED TAX RETURN OR

EXPECTED TO BE TAKEN IN A FUTURE TAX RETURN ONLY WHEN IT IS CONSIDERED

'MORE-LIKELY-THAN-NOT' THAT THE POSITION TAKEN WILL BE SUSTAINED BY A

TAXING AUTHORITY IN ACCORDANCE WITH FASB ACCOUNTING STANDARDS CODIFICATION

740 (ASC 740), ACCOUNTING FOR INCOME TAXES.

THE ORGANIZATION EVALUATES ITS UNCERTAIN TAX POSITIONS USING PROVISIONS OF

Schedule D (Form 990) 2010

032054
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RURAL ADVANCEMENT FOUNDATION
« Schedule D (Form 990) 2010 INTERNATIONAIL - USA 56-1704863 Pages
[ Part XIV| Supplemental Information (continued)

FASB ASC 450, CONTINGENCIES. ACCORDINGLY, A LOSS CONTINGENCY IS

RECOGNIZED WHEN IT IS PROBABLE THAT A LIABILITY HAS BEEN INCURRED AS OF

THE DATE OF THE FINANCIAL STATEMENTS AND THE AMOUNT OF THE LOSS CAN BE

REASONABLY ESTIMATED. THE AMOUNT RECOGNIZED IS SUBJECT TO ESTIMATE AND

MANAGEMENT JUDGMENT WITH RESPECT TO THE LIKELY OUTCOME OF EACH UNCERTAIN

TAX POSITION. THE AMOUNT THAT IS ULTIMATELY SUSTAINED FOR AN INDIVIDUAL

UNCERTAIN TAX POSITION OR FOR ALL UNCERTAIN TAX POSITIONS IN THE AGGREGATE

COULD DIFFER FROM THE AMOUNT RECOGNIZED.

IF APPLICABLE, PENALTIES AND INTEREST ASSESSED BY INCOME TAXING

AUTHORITIES ARE INCLUDED AS EXPENSES IN THE CONSOLIDATED STATEMENT OF

ACTIVITIES. UNDER THE STATUTE OF LIMITATIONS, THE FEDERAL INFORMATIONAL

RETURNS OF THE ORGANIZATION FOR THE YEARS ENDED DECEMBER 31, 2007 THROUGH

2010, ARE SUBJECT TO EXAMINATION BY THE U.S. INTERNAL REVENUE SERVICE.

MANAGEMENT EVALUATED TAX POSITIONS TAKEN IN TAX RETURNS FOR THE YEARS

ENDED DECEMBER 31, 2007 THROUGH 2010, AND CONCLUDED THERE ARE NO UNCERTAIN

TAX POSITIONS AND BELIEVES THERE IS NO INCOME TAX EFFECT ON THE FINANCIAL

STATEMENTS .

032055 Schedule D (Form 990) 2010
12-20-10
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. SCHEDULEO Supplemental Information to Form 990 or 990-EZ °§“("]‘iish°“

(Form 990 or 990-EZ) Complete to provide information for responses to specific questions on

Dep anmem‘of the Treasury Form 990 or 990-EZ or to provide any additional information. Open to Public

Internal Revenue Service P> Attach to Form 990 or 990-EZ. Inspection

Name of the organization RURAL ADVANCEMENT FOUNDATION Employer identification number
INTERNATIONAL - USA 56-1704863

FORM 990, PART I, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

THAT SUPPORT THRIVING, SOCIALLY JUST, AND ENVIRONMENTALLY SOUND FAMILY

FARMS.

FORM 990, PART III, LINE 4D, OTHER PROGRAM SERVICES:

CONTRACT AGRICULTURE PROGRAM: RAFI WORKS FOR _FAIR AND EQUITABLE

CONTRACT ARRANGEMENTS BETWEEN INDIVIDUAL FARMERS AND LARGE

CORPORATIONS. WE ENGAGE FARMERS DIRECTLY IN EFFORTS TO IMPROVE NATIONAL

POLICY, ADVOCATE FOR JUST CONTRACTS AND FAIR RETURNS, AND TO BUILD

VIABLE MARKET ALTERNATIVES, GIVING FARMERS A FORUM FOR DEFINING THEIR

NEEDS AND ADVOCATING ON THEIR OWN BEHALF FOR FAIRNESS. RAFI PUBLISHES

POLICY REPORTS, FACT SHEETS, AND BRIEFINGS FOR INTERESTED PARTIES ON

ISSUES AND CHALLENGES FACING THIS INDUSTRY, AND SERVES AS A

CLEARINGHOUSE FOR OTHER ORGANIZATIONS AND CONCERNED CITIZENS ON THE

ISSUE OF CONTRACT FAIRNESS.

EXPENSES § 205,428. INCLUDING GRANTS OF $ 0. REVENUE $ 64,607.

FORM 990, PART VI, SECTION B, LINE 11: UPON COMPLETION, AUDITED FINANCIAL

STATEMENTS AND FORM 990 ARE MATLED TO THE BOARD. AUDIT FINANCE COMMITTEE

MEMBERS MEET BY CONFERENCE CALL WITH AUDITOR TO REVIEW. TREASURER/AUDIT

FINANCE CHAIR PROVIDES REPORT TO THE BOARD. THE BOARD FORMALLY ACCEPTS

AUDITED FINANCIAL STATEMENTS AND FORM 990.

FORM 990, PART VI, SECTION B, LINE 12C: COMPLIANCE WITH THE CONFLICT OF

INTEREST POLICY IS MONITORED WHENEVER A SITUATION ARISES THAT COULD BE A

POTENTIAL CONFLICT OF INTEREST. ADDITIONALLY, DISCLOSURES BY STAFF AND

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule O (Form 990 or 990-EZ) (2010)
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e Schedule O 1Forzn 990 or 980-EZ) (2010) Page 2
Name of the organizaton RURAL ADVANCEMENT FOUNDATION Employer identification number
: INTERNATIONAL - USA 56-1704863

BOARD MEMBERS ARE MADE ANNUALLY.

FORM 3990, PART VI, SECTION B, LINE 15: RAFI HAS A UNIQUE SALARY EQUITY

POLICY: A STAFF MEMBER WILL EXPECT TO ENTER EMPLOYMENT AT THE SAME SALARY

AS OTHERS ENTER (CURRENTLY $32,000); SHE OR HE WILL EXPECT TO RECEIVE

SALARY RAISES AT THE SAME RATE AS OTHERS; AND SHE OR HE CAN EXPECT TO BE

TREATED WITH EQUAL RESPECT REGARDLESS OF JOB RESPONSIBILITIES, EDUCATION OR

PAST WORK EXPERIENCES. IN 2008, RAFI MADE AN EXCEPTION TO THE POLICY WHEN

WE HIRED A NEW EXECUTIVE DIRECTOR AT THE SENIOR STAFF LEVEL SALARY

(8$65,000). THE DECISION WAS MADE BY THE BOARD WITH INPUT FROM STAFF.

NONPROFIT COMPENSATION STUDIES SHOWED THIS AMOUNT TO BE ON THE LOW END FOR

EDS IN NATIONAL ORGANIZATIONS AND MID-RANGE FOR NC ORGANIZATIONS OF STIMILAR

STAFF AND BUDGET SIZE.

FORM 990, PART VI, SECTION C, LINE 13: GOVERNING DOCUMENTS, CONFLICT OF

INTEREST POLICY AND FINANCIAL STATEMENTS ARE AVATLABLE UPON REQUEST.

FORM 990, PART XI, LINE 5, CHANGES IN NET ASSETS:

CHANGE IN VALUE OF SPLIT INTEREST AGREEMENT 2,492.

PART XIT- FINANCIAL, STATEMENTS/REPORTING, QUESTION 2C

OVERSIGHT OF THE AUDIT

THE AUDIT COMMITTEE OVERSEES THE SELECTION OF THE AUDITORS AND THE

AUDIT OF THE FINANCTIAL STATEMENTS OF THE ORGANIZATION. NO CHANGES HAVE

BEEN MADE FROM THE PRIOR YEAR.

5222, Schedule O (Form 990 or 990-EZ) (2010)
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