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Form 990-PF Return of Private Foundation BT, Tom e

or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation 201 0
Department of the Treasury

Internal Revenue Service Note The foundation may be able to use a copy of thus return to satisfy state reporting requirements
For calendar year 2010, or tax year beginning , 2010, and ending R
G Check all that apply || Initiat return D Initial Return of a former public charity D Final return
Amended return DAddress change D Name change
A Employer identification number
MCGRAW FOUNDATION 36-2490000
653 LANDWEHR ROAD B Telephone number (see the instructions)
NORTHBROOK, IL 60062 847-291-9810
C  |f exemption application 1s pending, check here ™
D 1 Foreign organizations, check here >
H Check type of organization. L] Section 501(c)(3) exempt private foundation 2 Foreign orgamizations meeting the 85% test, check
[ 1Section 4947(a)(1) nonexempt chantable trust [ ]other taxable private foundation £ ?fere and z;ttacz compl;tattlon t o
| Fair market value of all assets atend of year [J Accounting method. I_JCash [_JAccrual un%gxit:ctuc:)unnii(a)y(og)(sl?(g Véﬁ:cfrr:g'rgat > D
(from Part I, column (c), line 16) D Other (spectfy) _ _ _ __ _ _ | F If the foundaton ts 1n a 60-month termination
>3 9,912,812. (Part I, column (d) must be on cash basis ) under section 507(b)(1)(B), check here > I_]
[Part1 |Analysis of Revenue and (a) Revenue and (b) Net investment (c) Adjusted net (d) Disbursements
Expenses (The total of amounts in expenses per books Income income for chantable
columns (b), (c), and (d) may not neces- purposes
sarily equal the amounts in column (a) (cash basis only)
= (see the instructions).)
8 T Contributions, gifts, grants, etc, received (att sch) ., N B
ed 2 ck™ if the foundn 1s not req to att Sch B i S
3 Interest on savings and temporary - RN
kol cash investments 102. 102.
é 4 Dwidends and interest from securities 253, 445. 262,286, N
= 5a Gross rents L, o
b Net rental income A w1 B P e o .. .
or (loss) - S . ' " .
O R 6a Net gain/(loss) from sale of assets not on Iine 10 272 ’ 476. *
Wy b Gross sales pree foral _ 3,991,109. - RPN
=z E 7 Capital gain net income (from Part IV, hne 2) < .
< N 8 Net short-term capital gain 272,476
(&) g 9 Income modifications -
(¢p] 10a %rt%ss saleds less ¢ ‘
allowances. :
b Less Cost of
goods sold
¢ Gross profit/(loss) (att sch)
11 Other income (attach schedule)
SEE STATEMENT 1 5,524. L
12 Total. Add Iines 1 through 11 531,547. 272,476 w1 =
13  Compensation of officers, directors, trustees, etc ~ 1371, 250.

ployeefsalaries and wages

REC Eg sion_plaps, employee benefits

E1-238

o>

attachschy SEE ST 2 4,150. 1,038. 3,113.
attach sch) SEE ST 3 53,873. 53,873.

16a Legal fees ﬁ
eqntmg f
er prof

=
z—];

[o I t\ ..
% Taxe( mulxsee.nm‘ SEE STM 4 14, 655. 2,571. 7,714.
& be ration (attach SN c 7
":' T sch) and depletion 83. . SR
[
N v | 20 Occupancy
G E 21 Travel, conferences, and meetings 1,638. 410. 1,228.
ﬁ )E( 22 Printing and publications
p p | 23 Other expenses (attach schedule)
f! SEE STATEMENT 5 -37,092. 9,274, 27,819.
g 24 Total operating and administrative
s expenses. Add hnes 13 through 23 242,741. 99, 979. 138,312.
25 Contributions, gifts, grants pad PART XV. ~ 490,725, 1 a4t N < e Fal T 711,395.
26 Total expenses and disbursements.
Add lines 24 and 25 . 733 466 99,979. . 849 707.
27 Subtract line 26 from line 12: LT A . oL o = o
a Excess of revenue over expenses
and disbursements s
b Net investment income (if negative, enter -0-) _ T2l I A
C Adjusted net income (if negative, enter -0-) ,,w,(z,,wﬁ,/ Pt oL T & 272 47 6 -0 R oA
BAA For Paperwork Reduction Act Notice, see the instructions. TEEAOS04L 07/23/10 Form 990-PF (2010)
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Form 990-PF (2010) MCGRAW FOUNDATION

. 1 .

36-2490000 Page 2
Balance Sheets é‘é‘.ﬂﬁ‘ﬁiﬁéﬁ‘%"ﬁ'ﬁ?&?l‘l 3%‘:0;25 g\mu;3 r:j'gsglr_ll'shon Beginning of year End of year
(See instructions ) (a) Book Value (b) Book Value (c) Fair Market Value
1 Cash — non-interest-bearing . 96,772. 54,017, v 54,017.
Savings and temporary cash investments
3 Accounts receivable N i
Less allowance for doubtfut accounts™ _ _ _ _ __ _ _ _ _
4 Pledges receivable > o ___

n-mnnd

Less. allowance for doubtful accounts *

5 Grantsrecewable

6 Recewvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instruchions)

7 Other notes and loans receivable (attach sch) »

Less. allowance for doubtful accounts ™

8 Inventories for sale or use

9 Prepaid expenses and deferred charges

10a Investments — U S. and state government

obligations (attach schedule) 2,081,580. 1,794,249,

1,794,249.

b Investments — corporate stock (attach schedule) . 5,809, 886. 5,717,432,

5,717,432.

¢ Investments — corporate bonds (attach schedule) 1,424,086. 1, 067 ,3

11 Investments — land, bulldings, and
equipment basis

09.

\

1,067,309.

N

Less: accumulated depreciation
(attach schedule) >

12 Investments — morigage loans

— = - =

13 Investments — other (attach schedule) 128, 305. ~1,101,7
14 Land, buldings, and equipment basis  *™ 14,260.1 - & .. ) .

06.

e 4

1,101,706
A

Less accumulated depreciabon
(attach schedule) SEE STMT & ™ 14,177. 248.

83.

83.

15 Other assets (describe™ SEE STATEMENT 7 ) 162,146. 178,0

16.

178,016.

16 Total assets (to be completed by all filers —
see instructions Also, see page 1, item 1) 9,703,023. 9,912,8

12.

9,912,812,

VM= =—m>—r

17 Accounts payable and accrued expenses

-

18 Grants payable 801, 680. 524,0

19 Deferred revenue

0.0 o

20 Loans from officers, directors, trustees, & other disqualified persons.

21 Mortgages and other notes payable (attach schedule)

22 Other liabilities (descrbe ™ SEE STATEMENT 8 ) 2,1

: &
51.1 %,

23 Total liabilities (add lines 17 through 22) 801, 680. 526,161.

DO wvn-AmMmunne —-mZ
nmOZprerpw OZCm

Foundations that follow SFAS 117, check here > (X
and complete lines 24 through 26 and lines 30 and 31.

24 Unrestricted . 8,901, 343. 9,386,651.

25 Temporarnly restricted

26 Permanently restricted

Foundations that do not follow SFAS 117, check here >
and complete lines 27 through 31.

27 Capital stock, trust principal, or current funds

28 Patd-in or capital surplus, or land, building, and equipment fund

29 Retaned earnings, accumulated income, endowment, or other funds

30 Total net assets or fund balances (see the instructions) 8,901, 343. ©9,386,651.}" a

31 Total liabilities and net assets/fund balances

(see the instructions) 9,703,023. 9,912,812.1 Y

FPartill | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part il, column (a), hne 30 (must agree with
end-of-year figure reported on prior year's return) . 1 8,901, 343.
2 Enter amount from Part !, line 27a . . . .. 2 -201,919.
3 Other increases not included in line 2 (itemize) » SEE STATEMENT 9 _ __ _ _ __ _ _ _ ______ 3 687,227,
4 Addlines 1,2, and 3 . 4 9,386, 651.
5 Decreases not included in line 2 (itemize) > 5
6 Total net assets or fund balances at end of year (line 4 minus line 5) — Part Il, column (b), line 30 6 9,386, 651.
BAA TEEAO302L 02/16/11 Form 990-PF (2010)




+ v Form 990-PF (2010) MCGRAW FOUNDATION 36-2450000 + Page 3 .,
{Part IV | Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e.g , real estate, (b) How acquired | (€) Date acqurred | (d) Date sold

2-story brick warehouse, or common stock, 200 shares MLC Company) ';: ';';’ncxss (month, day. year) | (month, day, year)
1a S-T GAINS SEE ATTACHED STMT (ACCT ENDING 2854) P VARIOUS | VARIOQUS
b L-T GAINS SEE ATTACHED STMT (ACCT ENDING 2854) P VARIOQUS | VARIQUS
c
d
e
(e) Gross sales price (f) Depreciation allowed (@) Cost or other basis (h) Gain or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (@)
a 1,071,895. ~ 1,041,634. B 30, 261.
b 2,919,214. ~ 2,676,999, 242,215.
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gans (Column (h)

(1) Fair Market Value

() Adjusted basis
as of 12/31/69

as of 12/31/69

(k) Excess of column (1)

gain minus column sk), but not less
over column (), If any

than -0-) or Losses (from column (h))

a 30,261.
b 242,215,
c
d
e
If gan, also enter in Part |, ine 7
2 Capital gain net income or (net capital loss) {If !(Jloss), enter -0- n Part |, ine 7 } 2 272,476.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, ine 8, column (c) (see the instructions). If (loss), enter -0- }
inPart |, ine 8 3 272,476.
{Part V 7*{ Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank
Was the foundation hable for the section 4942 tax on the distributable amount of any year in the base period? DYes No

If 'Yes,' the foundation does not qualify under section 4940(e) Do not complete this part
1 Enter the appropriate amount in each column for each year, see the instructions before making any entries

a b (c d
Base Pe(”%d years Ad)justed quallf(yu)'\g distributions Net va?ue of DIStI’IblﬁtlZ)n ratio
Calendgr year (or tax year noncharitable-use assets (column (b) divided by column (¢))
eginning )

2009 966, 262. 8,974,552, 0.107667

2008 1,278,549. 10,764,599, 0.118773

2007 917,975. 13,006,062. 0.070581

2006 953, 066. 13,029,717. 0.073146

2005 738,270. 13,136,233. 0.056201

2 Total of line 1, column (d) 2 0.426368
Average distribution ratio for the 5-year base penod — divide the total on line 2 by 5, or by the

number of years the foundation has been in existence If less than 5 years 3 0.085274

4 Enter the net value of noncharitable-use assets for 2010 from Part X, line 5 4 9,607,824.

5 Multiply line 4 by hine 3 5 819,298.

6 Enter 1% of net investment income (1% of Part I, line 27b) 6 4,404.

7 Addlines5 and 7 823,702.

8 Enter qualifying distributions from Part X, line 4 8 849,707.

If ne 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate. See the
Part VI instructions.

BAA

Form 990-PF (2010)

TEEA0303L 07/23/10
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Form 990-PF (2010) MCGRAW FOUNDATION 36-2490000 Page 4
[fart VI |Excise Tax Based on Investment Income (Section 4340(a), 4940(b), 4340(e), or 4948 — see the instructions)

1 a Exempt operating foundahons described in section 4340(d)(2), check here > D and enter 'N/A" on line 1 .- ) - J
Date of ruling or determination fetter: (attach copy of letter if necessary — see instr.)
b Domestic foundations that meet the section 4940(e) requirements n Part V, 1 4,404.
check here . ™ and enter 1% of Part |, ine 27b k :
¢ All other domestic foundations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part |, ne 12, column (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only. Others enter -0-) . 2 0.
3 Addlines 1 and 2 3 4,404.
4 Subtitle A (income) tax (domestic sectxon 4947(a)(l) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- 5 4,404.
6 Credits/Payments ) !
a 2010 estimated tax pmts and 2009 overpayment credited to 2010 . 6a 2,219.
b Exempt foreign organizations — tax withheld at source 6b .
¢ Tax paid with apphcation for extension of time to file (Form 8868) 6¢C
d Backup withholding erroneously withheid 6d 1
7 Total credits and payments Add lines 6a through 6d 7 2,219.
8 Enter any penalty for underpayment of estimated tax Check here D if Form 2220 1s attached 8
9 Tax due If the total of lines 5 and 8 1s more than hine 7, enter amount owed > 9 2,185.
10 Overpayment. If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid > 10
11 Enter the amount of line 10 to be. Credited to 2011 estimated tax. > 4[ Refunded > 11
(Part VII-A-| Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t 2%, | Yes | No
participate or intervene In any pohtical campaign? 1a X
b Did 1t spend more than $100 durln% the year (either directly or indirectly) for political purposes
(see the instructions for defimtion)? . 1b X
If the answer is 'Yes' to 1a or 1b, attach a detailed description of the activities and copies of any matenials published -
or distributed by the foundation in connection with the activities s
¢ Did the foundation file Form 1120-POL for this year? X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year v - T
(1) On the foundation > S 0. (2) On foundation managers >3$ 2
e Enter the reimbursement (f any) paid by the foundation during the year for political expenditure tax imposed on ;’
foundation managers > 5 :
2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If 'Yes,' attach a detailed description of the activities » ‘_" i
3 Has the foundation made any changes, not previously reported to the IRS, n its governing instrument, articles T

of incorporation, or bylaws, or other similar instruments? /f 'Yes," attach a conformed copy of the changes
4a Did the foundation have unrelated business gross income of $1,000 or more during the year?
b If 'Yes,' has it filed a tax return on Form 990-T for this year?
5 Was there a hiquidation, termination, dissolution, or substantal contrachon during the year?
If 'Yes,' attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language n the governing instrument, or

® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict
with the state law remain 1n the governing instrument?

7 Did the foundation have at least $5,000 1n assets at any time during the year? If 'Yes," complete Part Ii, column (c), and Part XY
8a Enter the states to which the foundation reports or with which 1t is registered (see the instructions) >
N/A

b If the answer Is ‘Yes' to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G7 If 'No,’ attach explanation

Y T 1 S P T A Y 4= AN )

9 s e foundation claiming status as a private operating foundation withun the mearing of secuon »944\,,(‘;, or 4942()(5) [m=22
for calendar year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? If 'Yes,' complete Part XIV

10 Did any persons become substantial contributors during the tax year? If 'Yes,' attach a schedule listing their names
and addresses. 10 X

BAA Form 990-PF (2010)

TEEAQ304L 02/16/11




Form 990-PF (2010) MCGRAW FOUNDATION 36-2490000 Page 5

[Part VII-A [ Statements Regarding Activities (Continued)

11 At any ime during the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If 'Yes', attach schedule (see instructions)

12 Did the foundation acquire a direct or indirect Interest in any applicable insurance contract before
August 17, 20087 . .

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?
Website address » MAXMCGRAWFOUNDATION.ORG

14 The books are in care of » JAMES F. QUILTER Telephone no. » 847-

Located at = 653 LANDWEHR ROAD NORTHBROOK IL ZP+4> 60062

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Check here
and enter the amount of tax-exempt interest received or accrued during the year . >| 15 |

16 At any time during calendar year 2010, did the foundation have an interest in or a signature or other authonty over a

bank, securities, or other financial account in a foreign country? .
See the instructions for exceptions and filing requirements for Form TD F 90-22 1 If "Yes,' enter the name of the
foreign country *>

16 X

I_P_art VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the 'Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? DYes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes No

(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualfied person)? DYes No

(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a penod after termination
of government service, If terminating within 90 days ) DYes No

b If any answer 1s 'Yes' to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in
Regulations section 53.4941(d)-3 or in a current notice regarding disaster assistance (see the instructions)?
Organizations relying on a current notice regarding disaster asststance check here > D

¢ Dud the foundation engage in a prior year in an?; of the acts descnbed in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 2010?

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942(j)(3) or 4942()(5))

a At the end of tax year 2010, did the foundation have an¥ undistributed income (lines 6d
and 6e, Part XIll) for tax year(s) beginning before 2010
If 'Yes,' list the years ™ 20 , 20 , 20 , 20

DYes No

b Are there any years listed in 2a for which the foundation i1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer 'No' and attach staterment — see the instructions )

c If the provisions of section 4942(a)(2) are being apphed to any of the years histed in 2a, list the years here
> 20 ;20,20 ,20

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time during the year? D Yes No

b If 'Yes,' did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation
or disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved
bg the Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or
(3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to
determine if the foundation had excess business holdings in 2010 )

4a Did the foundation invest during the year any ameunt in a2 manner that would jeopardize its

el Guwrin ey Vy m

Yes | No

RETa

charitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could Zivt %’f“fj{x‘

jeopardize its charitable purpose that had not been removed from jeopardy before the first day of e L B2

the tax year beginning in 20107 . 4b X

BAA

TEEAQ305L 02/16/11

Form 990-PF (2010)



Form 990-PF (2010) MCGRAW FOUNDATION

36-2490000 Page 6
[Rart VII-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes No
(2) Influence the outcome of any specific public election (see section 4955); or to carry
on, directly or indirectly, any voter registration drive? . . Yes No
(3) Provide a grant to an individual for travel, study, or other simiar purposes? Yes No
(4) Provide a grant to an organization other than a charitable, etc, organization described
in sectron 509(¢a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) D Yes No
(5) Provide for any purpose other than religious, chantable, scientific, literary, or
educational purposes, or for the prevention of cruelty to children or animals? D Yes No
b If any answer 1s 'Yes' to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions -
described in Regulations section 53 4945 or 1n a current notice regarding disaster assistance
(see instructions)? 5bf NYA
QOrganizations relying on a current notice regarding disaster assistance check here > D ) -
c If the answer 1s 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility for the grant? N/A I:I Yes D No
If 'Yes,' attach the statement required by Regulations section 53 4945-5(d).
6a Did the foundation, durning the year, receive any funds, directly or indirectly, to pay premiums N
on a personal benefit contracty . DYes No . )
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes' to 6b, file Form 8870 s, | 28
7a At any time duning the tax year, was the foundation a party to a prohibited tax shelter transaction? [:]Yes No [ |G- a5
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? 7b

| Part VIII - [Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 _List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(a) Name and address

(b) Title and average
hours per week
devoted to position

(c) Compensation
(If not paid, enter -0-)

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

SEE_ATTACHED SCHEDULE

0.

2 _Compensation of five highest-paid employees (other than those included on line 1— see instructions). If none, enter 'NONE.'

(a) Name and address of each employee
paid more than $50,000

(b) Title and average
hours per week
devoted to position

(c) Compensation

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

Total number of other employees paid over $50,000

0

BAA

TEEA0306L 07/23/10

Form 990-PF (2010)




Form 990-BF (2010) MCGRAW FOUNDATION 36-2490000 Page 7

RartiViIIBR Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five hi hest-paid independent contractors for professional services (see instructions). If none,
enter 'NONE.

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

Total number of others receiving over $50,000 for professional services > 0
BamiIX¥AE Summary of Direct Charitable Activities
List the foundation's four largest direct chantable activities during the tax year Include relevant stabistical informabon such as the number of Expenses
organizations and other beneficiaries served, conferences convened, research papers produced, etc P
v N/
2
R
L
iRartjIX2B% Summary of Program-Related Investments (see instructions)
Describe the two largest program-related investments made by the foundation during the tax year on hnes 1 and 2 Amount
v N/
2
All other program-related investments See instructions
- B
Total. Add lines 1 through 3 . > 0.
BAA Form 990-PF (2010)

TEEAQ307L 02/16/11
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Form 990-PF (2010) MCGRAW FOUNDATION

36-2490000 Page 8
‘PattiX&B| Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see Instructions.)
1 Fair market value of assets not used (or held for use) dlrectly in carrying out charitable, etc, purposes
a Average monthly fair market value of secunties 1a 8,994, 979.
b Average of monthly cash balances 1b 759,157.
¢ Fair market value of all other assets (see instructions). 1¢
d Total (add lines 1a, b, and ¢) 1d 9,754,136.
e Reduction claimed for blockage or other factors reported on lines 1a and 1c
(attach detailed explanation) I 1e| 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
Subtract line 2 from line 1d 3 9,754,136.
4 Cash deemed held for chartable activities Enter 1-1/2% of line 3
(for greater amount, see instructions) 4 146,312.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, line 4 5 9,607,824.
Minimum investment return. Enter 5% of line 5 6 480, 391.
MDlstnbutable Amount (see instructions) (Section 4942())(3) and ())(5) private operating foundations
and certain foreign organizations check here > [ ]and do not complete this part.)
1 Minimum investment return from Part X, line 6 480, 391.
2a Tax on investment income for 2010 from Part VI, line 5 2a 4,404
b Income tax for 2010. (This does not mclude the tax from Part Vi) 2b
¢ Add lines 2a and 2b 4,404.
3 Distributable amount before adjustments Subtract line 2¢ from hne 1 475,987.
4 Recoveries of amounts treated as qualifying distributions
5 Add lines 3 and 4 475, 987.
6 Deduction from distributable amount (see instructions)
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIll, line 1 475, 987.
[RarEXIIE| Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes: b
a Expenses, contributions, gifts, etc — total from Part |, column (d), line 26 1a 849,707.
b Program-related mvestments — total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc, purposes 2
3 Amounts set aside for specific charitable projects that satisfy the: [%fg
a Suitabihty test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIll, line 4 4 849,707.
Foundations that quahfy under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part 1, hne 27b (see instructions) 5 4,404,
6 Adjusted qualifying distributions. Subtract ine 5 from line 4 6 845,303.

Note. The amount on line 6 will be used In Part V, column (b), In subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years

BAA

TEEA0308L 07/06/09

Form 990-PF (2010)




Form 990-PF (2010) MCGRAW FOUNDATION

36-2490000

Page 9

Part XHli | Undistributed Income (see instructions)

1

2

3

4

5

6

9

10

Plstn7butab|e amount for 2010 from Part X,
ine

Undistnbuted income, |f any, as of the end of 2010:

a Enter amount for 2009 only .

b Total for prioryears. 20,20 ,20
Excess distributions carryover, if any, to 2010

a From 2005 89,494,

(@)
Corpus

(b)
Years prior to 2009

28:0)9

(d
2010

475,987.

b From 2006 . 305,632,

c From 2007 270,829.

d From 2008 747,567.

e From 2009 521,0096.

f Total of lines 3a through e
Qualifying distributions for 2010 from Part
Xll,ned > § 849, 707.
a Applied to 2009, but not more than line 2a

b Applied to undistnbuted income of prior years
(Election required — see instructions)

¢ Treated as distributions out of corpus
(Election required — see instructions)

d Applied to 2010 distributable amount
e Remaining amount distributed out of corpus
Excess distributions carryover applied to 2010

(If an amount appears in column (d), the
same amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

a Corpus. Add lines 3f, 4c, and de Subtract hine §

b Prior years' undistributed income Subtract
line 4b from line 2b

¢ Enter the amount of prior years' undistribut-
ed income for which a notice of deficiency
has been 1ssued, or on which the section
4942(a) tax has been previously assessed

d Subtract hne 6¢ from hne 6b Taxable
amount — see instructions

e Undistributed income for 2009. Subtract line 4a from
line 2a. Taxable amount — see instruchions

f Undistributed income for 2010. Subtract lines |

4d and 5 from line 1. This amount must be
distributed in 2011

Amounts treated as dlstnbutlons out of
corpus to satisfy requirements imposed
by section 170(b)(1)(F) or 4942(g)(3)
(see instructions)

Excess distributions carryover from 2005 not
apphed on line 5 or hne 7 (see instructions)

Excess distributions carryover to 2011.

Subtract hines 7 and 8 from line 6a

Analysis of line 9
a Excess from 2006

1,934,618.

e

W

475, 987.

373,720.

o~ ('1
¢

!

.

TS

SRR
&

3
B
&
Ay
#

=

Y
£y

N \:&;gg 2 e RN -
S
&

:
<

&

89,494.

R oA
So
\%x
R[#R

L
~xTg

b Excess from 2007 270,829.

305,632,

¢ Excess from 2008 747,567.

d Excess from 2009 521,096.

e Excess from 2010

2 218,844.

373,720 . s

e Y
e

R
JCTPNN Y

P

BAA

TEEAO309L 07/23/10




Form 990-PF (2010) MCGRAW FOUNDATION 36-2490000 Page 10

[Rart XIV] Private Operating Foundations (see Instructions and Part VII-A, question 9) N/A
1a If the foundation has received a ruting or determination letter that it 1s a private operating foundation, and the ruling
1s effective for 2010, enter the date of the ruling >
b Check box to indicate whether the foundation 1s a private operating foundation described in section [_‘ 4942()(3) or —| 4942())(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years
income o Fat Lo the i @20 | @an | e [ @a_ | @

each year Iisted

b 85% of line 2a

¢ Qualifying distnbutions from Part XII,
line 4 for each year listed .

d Amounts included in line 2¢ not used directly
for active conduct of exempt activities

€ Qualifying distnbutions made directly
for active conduct of exempt activities
Subtract line 2d from hne 2¢

3 Complete 3a, b, or ¢ for the
alternative test relied upon*

a 'Assets’' alternative test — enter.
(1) Value of all assets

(2) Value of assets qualifying under
section 4942()(3)(B) (1)

b 'Endowment’ alternative test — enter 2/3 of
mimmum invesiment return shown in Part X,
hine 6 for each year listed

¢ 'Support' alternative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(@)(5)), or royalties)

(2) Support from general public and 5 or
more exempt organizations as provided
In section 4942(1)(3)(B)(n1)

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

';Pﬁ"'h
assets at any time during the year — see instructions.)

artiXV. | Supplementary Information (Complete this part only if the organization had $5,000 or more in

1 Information Regarding Foundation Managers:

a List any managers_of the foundation who have contributed more than 2% of the total contributions received by the foundation before the

close of any tax year (but only if they have contributed more than $5,000) (See sechon 507(d)(2) )
NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of

a partnership or other entity) of which the foundation has a 10% or greater interest
NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here * l:l if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited
requests for funds If the foundation makes gifts, grants, etc, (see Instructions) to individuals or orgamizations under other conditions,

complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

SEE STATEMENT 10

b The form in which applications shouid be submitted and information and matenals they should include-

SEE STATEMENT FOR LINE 2A

¢ Any submission deadlines’

SEE STATEMENT FOR LINE 2A

d Any restrictions or imitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

SEE STATEMENT FOR LINE 2A

BAA TEEAO310L 02/16/11

Form 990-PF (2010)



Form 990-PF (2010) MCGRAW FOUNDATION

36-2490000 Page 11

iRart:XVE¥] Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient "sm’ Igr?; Irselgrtllolggm? ltjgll Foundation Purpose of grant or
any foundation manager or | Status of contribution Amount
Name and address (home or business) substantial contrbutor | T€CIPIENt
a Paid during the year
SEE ATTACHED SCHEDULE 711, 395.
Total 3a 711,395.
b Approved for future payment
SEE ATTACHED SCHEDULE 545, 000.
Total 3b 545,000.
BAA TEEA0501L  07/23/10 Form 990-PF (2010)




., Form 990-PF (2010) MCGRAW FOUNDATION 36-2490000 «Page 12. ,
[Part XVI-A | Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated Unrelated business income Excluded by sechon 512, 513, or 514 ©
(a) (b) (c) (d) Related or exempt
Business Amount Excly- Amount function income
code sion (see the instructions)
1 Program service revenue code
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments.
3 Interest on savings and temporary cash investments 14 102.
4 Dwvidends and interest from securities 4 14 253, 445.

'

5 Net rental income or (loss) from real estate R

~
e . .

a Debt-financed property

b Not debt-financed property

6  Net rental icome or (loss) from personal property
7 Other investment income
8 Gain or (loss) from sales of assets other than iaventory 18 272,476.
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue TR MR, e T R ST A e T TR
a LOWER WACKER SMALL CAP IN 14 5,524.
b
c
d
e
12 Subtotal Add columns (b), (d), and (e) ey 531,547.
13 Total. Add line 12, columns (b), (d), and (e) 13 531, 547.
(See worksheet in ine 13 instructions to verify calculations )
Rart: XVI-B| Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. | Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
v accomphishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See the instructions )
N/A
BAA TEEAOS02L 02/17/11 Form 990-PF (2010)




A

Form 990-BF (2010) MCGRAW FOUNDATION

36-2490000 Page 13

| Part XVil__]Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization
described in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,

relating to political organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of.

(1) Cash
(2) Other assets
b Other transactions-
(1) Sales of assets to a nonchantable exempt organization
(2) Purchases of assets from a nonchantable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Remmbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations
¢ Sharing of facihties, equipment, mailing lists, other assets, or paid employees

NN

Yes | No

w2

=

i Ta(M)
1a (2

1b (1)
1b(2)
1b@3)
1b (4)
1b (5)
1b (6)
1c

.’><><><><><><><t,:><><

d If the answer to any of the above I1s 'Yes,' complete the following schedule Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market value in
any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.

(a) Line no (b) Amount involved (c) Name of noncharrtable exempt organization

(d) Description of transfers, transactions, and sharing arrangements

N/A

2als the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

b If 'Yes,' complete the following schedule

’:]Yes No

(a) Name of organization (b) Type of organization

(¢) Description of relationship

N/A

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 15 true,
correct, and complete Declaration of preparer (other jhan taxpayer or fiduciary) i1s based on all information of which preparer has any knowledge

MCQ'//'L/S/A& 7

50 oertn Aol

Signature of officer or trustee

| (" /12 "ﬁ]l/}

Date

Title

Paid RALPH PICKER

Print/Type preparer's name Prepder's signaglure \ ’ Date chocte it X PTIN
(AN cotemploysa
Y] 0‘%/\, 5 -l ’;O” self-employed N/A

t

Frms EN > N/A

Preparer Firm's name } PICKER & ASSOCIATEg, CPA' S

Use Only |r.- 1130 W LAKE COOK RD., STE. 130
Y |Fumsadsess B BuEEATO GROVE, IL 60089

Phone no

(847) 541-4000

BAA

TEEAQO5Q3L 02/15/1%

Form 990-PF (2010)



2010

FEDERAL STATEMENTS PAGE 1
CLIENT MCGRFO MCGRAW FOUNDATION 36-2490000
5/04/11 05-22PM
STATEMENT 1
FORM 990-PF, PART I, LINE 11
OTHER INCOME
(3) (B) NET (C)
REVENUE INVESTMENT ADJUSTED
PER_BOOKS INCOME NET INCOME
LOWER WACKER SMALL CAP IN s 5,524.§ 5,524.
TOTAL $ 5,524.% 5,524.8 0.
STATEMENT 2
FORM 990-PF, PART |, LINE 16B
ACCOUNTING FEES
(B) (B) NET (C) (D)
EXPENSES INVESTMENT ADJUSTED CHARITABLE
PER BOOKS INCOME NET INCOME PURPOSES
ACCOUNTING FEES $ 4,150. $ 1,038. 3,113.
TOTAL $ 4,150. $ 1,038. § 0. 3,113.
STATEMENT 3
FORM 990-PF, PART I, LINE 16C
OTHER PROFESSIONAL FEES
(R) (B) NET (C) (D)
EXPENSES INVESTMENT ADJUSTED CHARITABLE
PER BOOKS INCOME NET INCOME PURPOSES
ADVISORY & CUSTODIAL $ 53,873. $ 53,873.
TOTAL $ 53,873. § 53,873. § 0. 0.
STATEMENT 4
FORM 990-PF, PART I, LINE 18
TAXES
(A) (B) NET (C) (D)
EXPENSES INVESTMENT ADJUSTED CHARITABLE
PER BOOKS INCOME NET INCOME PURPOSES
FEDERAL EXCISE $ 4,370.
PAYROLL 10,285. § 2,571. 7,714.
TOTAL 3 14,655, $ 2,571. § 0 7,714,




2010 FEDERAL STATEMENTS PAGE 2
CLIENT MCGRFO MCGRAW FOUNDATION 36-2490000
5/0411 05.22PM
STATEMENT 5
FORM 990-PF, PART |, LINE 23
OTHER EXPENSES
(A) (B) NET (C) (D)
EXPENSES INVESTMENT ADJUSTED CHARITABLE
PER BOOKS INCOME NET INCOME ___ PURPOSES
DUES AND SUBSCRIPTIONS $ 584. $ 146. $ 438.
INSURANCE 8,132. 2,033. 6,099.
OFFICE SUPPLIES 7,234. 1,8009. 5,425.
RENTAL EXPENSES 17,952. 4,488. 13,464.
TELEPHONE 3,190. 798. 2,393.
TOTAL $ 37,092. $ 9,274. $ 0. 3 27,819.
STATEMENT 6
FORM 990-PF, PART I, LINE 14
LAND, BUILDINGS, AND EQUIPMENT
ACCUM. BOOK FATR MARKET
CATEGORY BASIS DEPREC . VALUE VALUE
MACHINERY AND EQUIPMENT $ 14,260. $ 14,177. $ 83. $ 83.
TOTAL $ 14,260. $ 14,177. 8 83. $§ 83.
STATEMENT 7
FORM 990-PF, PART {l, LINE 15
OTHER ASSETS
FATIR MARKET
BOOK _VALUE VALUE
INTEREST AND DIVIDENDS RECEIVABLE $ 31,983. $ 31,983.
LEASE DEPOSIT 1,024. 1,024.
LIMITED PARTNERSHIP INTEREST 142,964. 142,964.
PREPAID INSURANCE 2,045, ~2,045.
TOTAL $ 178,016. $ 178,016.
STATEMENT 8
FORM 990-PF, PART Il, LINE 22
OTHER LIABILITIES
TOTAL 5 2,151.
STATEMENT 9
FORM 990-PF, PART Ill, LINE 3
OTHER INCREASES
UNREALIZED GAINS/(LOSSES) RECORDED FOR BOOK PURPOSES $ 687,227.
TOTAL $ 687,227.




2010 FEDERAL STATEMENTS PAGE 3

CLIENT MCGRFO MCGRAW FOUNDATION 36-2490000

510411 05.22PM
STATEMENT 10

FORM 990-PF, PART XV, LINE 2A-D
APPLICATION SUBMISSION INFORMATION

NAME OF GRANT PROGRAM:

NAME : JAMES F. QUILTER

CARE OF: MCGRAW FOUNDATION

STREET ADDRESS:

CITY, STATE, zIP CODE: NORTHBROOK, IL 60062

TELEPHONE : 847-291-9810

FORM AND CONTENT: APPLICABLE GUIDELINES ATTACHED

SUBMISSION DEADLINES: PREFERRABLY BETWEEN DECEMBER 1 AND FEBRUARY 1

RESTRICTIONS ON AWARDS: APPLICABLE GUIDELINES ATTACHED




.

JFFICERS

Bernard B Rinella
President

James F. Quilter
Vice Prestdent
Executive Director
Treasurer
Secretary

Gordon LaBounty
Vice President

McGraw Foundation

653 Landwehr Road
Northbrook, IL 60062-2309
(847) 291-9810 » Fax (847) 291-9811

khe 2/15/0
(CL“ ﬁ([szs\

DIRECTORS
. ® J Bradley Davis
Ema11 mcgrawfoundatlon@att net Scou M Elrod
Denmis W Fitzgerald
Jerry D. Jones
William W. Mauniz
Carol E Moorman
MCGRAW FOUNDATION Catherine B Nelson
James F Quulter
Bemard B Rinella

GRANT APPLICATION PROCEDURES

Proposal letters are considered appropriate applications for grants. Submissions should contain the
purpose and background of the organization.

Applicants should submit as much detail as necessary to explain and justify the need for funding.
Particular attention will be paid to the reasonableness of administrative expense ratios and fund
raising costs. Organizations must be willing to have results of a grant audited.

The following information, indexed on a cover sheet, must accompany the proposal:

2)

Amount requested

Specific purpose of funding

Specific location (s) of project/service

Details of other sources and amounts of funding, including foundations

List of current board members

Budgetary data (for the project, if the request is for a specific project)

Proof of federal (not state) tax-exempt status (i. €., current 501 ( ¢ ) (3) letter) **
Federal tax identification number

Most recent audited financial statements

Grant requests must be mailed (not emailed or faxed) to the following address:

Mr. James F. Quilter, Vice President
McGraw Foundation
653 Landwehr Road

Northbrook, Illinois 60062-2309

February 1st is the deadline for applications to be considered in that year's budget. In order for
pertinent information to be considered current, we suggest that applications be mailed between
December 1st and February 1st. Last minute deliveries are unnecessary. A few days grace period

will be allowed.

Applicants will be notified as soon as possible if funding is not available to meet their request.
Successful applicants will be notified of grant approval usually after July 1, following the annual
meeting of the Foundation Board of Directors.

** See page 3 for more on this

Rev. 2/08




10.

i1.

12.

The Foundation's primary areas of interest are the fields of higher education, particularly in
scientific and environmental fields, educational programs at all levels, and human services.
Occasionally, grants are made in other areas such as health, medical research and cultural.

Grants generally are limited to organizations located in the greater Chicago area.
Grants may be made for general operating support, specific projects, and occasionally,
capital programs. Grants will be made on a single year basis. Grants made for specific

projects require grantees to render accountability by means of periodic reports.

The Foundation will make annual grants on a recurring basis to sustain operations of some
organizations. However, long-term dependency situations are not considered desirable.

Grant requests are suggested to be within a range of $5,000 (or less) to $25,000. Grant
recipients and amounts will be determined by several criteria. Naturally, availability of
funds is a key factor.

The Foundation will occasionally make large grants ($50,000 or more) to support unusually
promising efforts in any of its areas of interest. Innovative research, special education,
and/or other activities will be considered if the Foundation's support would assist an effort
or a project in making a significant impact benefiting mankind.

The use of the matching grant, or "challenge" approach is encouraged where feasible.

The Foundation will consider "seed money" situations where a relatively small contribution

will assist a fledgling organization off the ground. In such cases, the grantee must have a
plan to sustain itself on a continuing basis.

The Foundation will support only organizations qualified as tax-exempt, (ie, 501© (3)
organizations), under the regulations of the United States Internal Revenue Service. **

The Foundation does not make grants directly to individuals.

The Foundation does not make grants for purposes that are strictly religious in nature.
The Foundation does not normaily support theater groups.

The Foundation does not normally support public or private high schools.

** See page 3




** Effective August 17, 2006, the Pension Protection Act of 2006 (H.R. 4) became law.

Among other things, this law imposes certain obligations on private foundations (such as

McGraw Foundation) considering grants to “Supporting Organizations.”

If your organization is a “Public Charity” under code section 501 (c) (3), it will have received
an additional designation of 509 (a) (1), 509 (a) (2), or 509 (a) (3). We request that any
grant application made to McGraw Foundation include proof of the appropriate Sec. 509
designation. This Sec. 509 designation is usually stated on the same federal Internal Revenue

Service letter indicating your 501 (c) (3) status.

509 (a) (3) denotes a supporting_organization affected by the new law. Before McGraw
Foundation can proceed on an application from a 501 ( ¢ ) (3) organization with a

509 (a) (3) designation, more information will be needed. If you have any doubt as to the
nature and category of your organization’s tax-exempt status, and current documentation

thereof, please consult your professional tax advisor.

page 3




McGRAW FOUNDATION

CURRENT DIRECTORS AND OFFICERS

JUNE 2010 — JUNE 2011

DIRECTORS COMPENSATION HRS

J. Bradley Davis none 0
Middleburg, Virginia

Scott M. Elrod none 0
Belvedere, California

Dennis W. Fitzgerald none 0
Honolulu, Hawaii

Jerry D. Jones none 0
Geneva, Illinois

William W. Mauritz none 0

Rye, New York

Carol E. Moorman, Chair Investment Committee none 0
Barrington, Illinois

Catherine B. Nelson none 0
Potomac, Maryland

James F. Quilter none 0
Northbrook, Illinois

Bernard B. Rinella, President, Chair Grants Committee-of-the-Whole  none 0
Winnetka, Illinois

OFFICERS EMPLOYEE COMP. & HRS
Bernard B. Rinella, President no none 1
Winnetka, Illinois

James F. Quilter, Vice President, Secretary, Treasurer yes $61,500 30
Northbrook, Illinois

Gordon LaBounty, Vice President yes $36,750 30
Hoffman Estates, Illinois

Diane D. Miller, Assistant Secretary yes $33,000 30

Evanston, Illinois




McGRAW FOUNDATION
2010 FORM 990 PF #36-2490000
PART XV SUPPLEMENTARY INFORMATION

3. a. Grants and Contributions Paid During Year
through December 31, 2010

(No Relationship)
Attachment
Page Number Category Amount
2 Education — Higher $362,500
3-5 Education — Primary, High School, Special $115,000
6-7 Human Services $ 85,000
8 Civic $ 5,000
8 Health & Medical Research $ 15,000
9 Cultural $ 10,000
9 Environmental $ 35,000
10-14 Matching Grants $ 81,945
15 Miscellaneous Grants $ 1.950
2010 PAID TOTAL:  $711.395

XV —Page 1




McGRAW FOUNDATION

INCOME TAX - 2010

REGULAR GRANTS (p. 1)

. HIGHER EDUCATION
Organization Individual Status Date Amount
Associated Colleges of Illinois N 501 C(3) 7/27/10 $80,000
20 N. Wacker Drive, Suite 1456
Chicago, IL 60606
McGraw Foundation Emergency Aid $ 40,000
McGraw Foundation Scholarship Program: 40,000
Regents of the University of Michigan - N 501 C(3) 11/17/10 $250,000
Ross School of Business
701 Tappan Street
Ann Arbor, MI 48109
Harper College Educational Foundation N 501 C(3) 7/27/10 $7,500
1200 West Algonquin Road
Palatine, IL. 60067
Northwestern University N 501 C(3) 7/27/10 $5,000
Kellogg: Center for Nonprofit Management
2001 N. Sheridan Road
Evanston, IL 60208
United Negro College Fund N 501 C(3) 7/127/10 $5,000
105 W. Adams Street, Suite 2400
Chicago, IL 60603
Teach for America - Chicago N 501 C(3) 7/27/10 $5,000
300 W. Adams Street, Suite 1000
Chicago, IL 60606
Colgate University N 501 CQ3) 7/27/10 $5,000
13 Oak Drive
Hamilton, NY 13346
Williams College N 501 C(3) 7/27/10 $5.000
PO Box 38
Williamstown, MA 01267
2010 Total: $362.500

XV -Page 2




McGRAW FOUNDATION
INCOME TAX - 2010

REGULAR GRANTS (p. 2)

EDUCATION - ELEMENTARY, HIGH SCHOOL, AND SPECIAL (p. 1)

Organization Individual Status Date Amount

America Scores Chicago N 501 C(3) 8/03/10 $5,000
222 S. Morgan St., #4C
Chicago, IL 60607

Association House of Chicago ' N 501 C (3) 8/03/10 $5,000
1116 N. Kedzie Ave.
Chicago, IL 60651

Big Shoulders Fund N 501 C (3) 8/03/10 $7,500
309 W. Washington, Suite 550
Chicago, IL 60606

Cabrini-Green Tutoring N 501 C(3) 8/03/10 $5,000
2145 N. Halsted
Chicago, IL 60614

Chicagoland Lutheran N 501 C(3) 8/03/10 $5,000
Educational Foundation

861 South Church Road

Bensenville, IL 60106

Communities in Schools of Chicago N 501 C(3) 8/03/10 $5,000
815 W. Van Buren, Suite 300
Chicago, IL 60607

Junior Achievement of Chicago N 501 C(3) 8/03/10 $7,500
651 W. Washington Blvd., Suite 404
Chicago, IL 60661

Northwest Cultural Council N 501 C(3) 8/03/10 $5,000
PO Box 690
Barrington, IL. 60011

Reading in Motion N 501 C(3) 8/03/10 $5,000
65 E. Wacker Place, Suite 1800

Working in the Schools (WITS) N 501 C(3) 8/03/10 $5.000
27 E. Monroe, Suite 1400
Chicago, IL. 60603

XV -Page 3




Paid January 1 - December 31, 2010

EDUCATION - ELEMENTARY, HIGH SCHOOL, AND SPECIAL (p. 2)

McGRAW FOUNDATION
INCOME TAX - 2010

REGULAR GRANTS (p. 3)

Organization Individual Status Date Amount
F.A.LT.H. Program Schools:
St. Bartholomew School N 501 ©(3) 02/08/10 $1,500
4941 W. Patterson 10/26/10 $1,500
Chicago, IL 60641
St. Catherine-St. Lucy School N 501 ©(3) 03/03/10 $1,500
27 W. Washington 10/26/10 $1,500
Oak Park, IL 60302-4308
St. Constance School N 501©(3) 02/08/10 $2,750
5841 W. Street 10/26/10 $2,750
Chicago, IL 60630
St. Ferdinand School N 501 ©(3) 03/08/10 $6,500
3131 N. Mason Ave. 10/26/10 $6,500
Chicago, IL 60634
St. Frances of Rome School N 501 ©(3) 03/03/10 $1,250
1401 S. Austin Blvd. 10/26/10 $1,250
Cicero, IL 60804
St. Giles N 501 ©(3) 10/27/10 $750
1030 N. Linden Avenue 10/27/10 $750
Oak Park, IL 60302-1399
St. Helen School N 501 © (3) 03/03/10 $1,500
2347 W. Augusta Blvd. 10/27/10 $1,500
Chicago, IL 60622
St. Hyacinth Catholic School N 501 ©(3) 02/22/10 $4,550
3640 W. Wolfram 10/27/10 $4,550
Chicago, IL 60618
St. John De La Salle School N 501 © (3) 03/03/10 $2,250
10212 S. Vernon Avenue 10/27/10 $2,250

Chicago, IL. 60628

XV -Page ¢



McGRAW FOUNDATION
INCOME TAX - 2010

REGULAR GRANTS (p. 4)
Paid January 1 - December 31, 2010

EDUCATION: ELEMENTARY, HIGH SCHOOL, AND SPECIAL

Organization Individual Status Date Amount

F.A.L.T.H. (continued):

St. Ladislaus School N 501 ©(3) 03/03/10 $3,900
3330 N. Lockwood Ave. 10/27/10 $3,900
Chicago, IL 60641

St. Margaret of Scotland School N 501©(3) 02/26/10 $550
9833 S. Throop Street 11/10/10 $550
Chicago, IL 60643

St. Stanislaus Kostka School N 501©(3) 03/03/10 $1,500
1255 N. Noble Street 10/27/10 $1,500
Chicago, IL 60622

Transfiguration Catholic School N 501©(3) 03/12/10 $1,500
316 West Mill Street 10/27/10 $1.500

Wauconda, IL. 60084

XV -Page &




Organization

McGRAW FOUNDATION

INCOME TAX - 2010

REGULAR GRANTS (p. 5)

HUMAN SERVICES (p. 1)

Individual Status

Date

Amount

Allendale Association
PO Box 1088
Lake Villa, IL 60046

Barrington Area Council on Aging
6000 Garlands Lane, Suite 100
Barrington, IL 60010

Big Brothers Big Sisters of
Metropolitan Chicago

560 W. Lake Street, Fifth Floor
Chicago, IL 60661

Catholic Charities
721 N. La Salle St.
Chicago, IL 60654

Chicago Children’s Advocacy Center
1240 S. Damen Ave.
Chicago, IL 60608

Erie Neighborhood House
1701 W. Superior
Chicago, IL 60622

Franciscan Outreach Association
1645 W. LeMoyne St.
Chicago, IL. 60622

Guild for the Blind
180 N. Michigan Ave., Suite 700
Chicago, IL 60601

The Harbour

1440 Renaissance Drive, Suite 240

TV LNwLL i AV,

Park Ridge, IL 60068

Howard Area Community Center
7648 N. Paulina St.
Chicago, IL 60626

N

501 C (3)

501 C(3)

501 C(3)

501 C(3)

501 C(3)

501 C(3)

501 C(3)

501 C(3)

501 C(3)

501 C(3)

XV -Page 4

8/04/10

8/04/10

8/04/10

8/04/10

8/04/10

8/04/10

8/05/10

8/05/10

8/05/10

8/05/10

$7,500

$2,500

$2,500

$5,000

$5,000

$5,000

$5,000

$5,000

$2,500

$5,000



Organization

McGRAW FOUNDATION

INCOME TAX -2010

REGULAR GRANTS (p. 6)

HUMAN SERVICES (p. 2)

Individual Status

Date

Amount

Juvenile Protective Assn.
1707 N. Halsted
Chicago, IL 60614

Lydia Home Association
4300 W. Irving Park Road
Chicago, IL 60641

Northern Illinois Food Bank
600 Industrial Drive
St. Charles, IL 60174

Northwestern University
Settlement Association
1400 Augusta Blvd.
Chicago, IL 60642

North Shore Senior Center
161 Northfield Road
Northfield, IL 60093

Rainbows
2100 Golf Road, Suite 370
Rolling Meadows, IL 60008

Union League Boys/Girls Clubs
65 W. Jackson Blvd.
Chicago, IL 60604

Women in Need Growing Stronger
PO Box 95615
Rolling Meadows, IL 60095

N

501 C (3)

501 C(3)

501 C (3)

501 C (3)

501 C (3)

501 C (3)

501 C (3)

501 C (3)

XV -Page 7

8/05/10

8/05/10

8/06/10

8/06/10

8/06/10

8/06/10

8/06/10

8/06/10

$5,000

$5,000

$5,000

$5,000

$5,000

$5,000

$5,000

5,000




McGRAW FOUNDATION
INCOME TAX - 2010

REGULAR GRANTS (p. 7)

CIVIC
Organization Individual Status Date Amount
Citizens Against Government Waste N 501 C(3) 7/22/10 $5,000
1301 Pennsylvania Ave., N.W.
Suite 1075
Washington, DC 20004
2010 CIVIC Total: $5.000

HEALTH & MEDICAL
Organization Indjvidual Status Date Amount
Hospice Foundation of Northeastern IL N 501 C(3) 7/23/10 $7,500
410 S. Hager Avenue
Barrington, IL. 60010
Midwest Palliative & Hospice N 501C(3) 7/23/10 $7.500
CareCenter
2050 Claire Court
Glenview, IL 60025

2010 HEALTH & MEDICAL Total: $15.000

XV -Page ¢



McGRAW FOUNDATION
INCOME TAX -2010

REGULAR GRANTS (p. 8)

CULTURAL
‘ Qrganization Individual Status Date Amount
|
: Adler Planetarium N 501 C(3) 7/22/10 $5,000
| 1300 S. Lake Shore Drive
| Chicago, IL. 60605
i
|
| Field Museum N 501 C(3) 7/22110 $5,000
1400 S. Lake Shore Drive
Chicago, IL 60605
2010 Total: _ $10,000
|
i
ENVIRONMENTAL
Organization Individual Status Date Amount
Max McGraw Wildlife Foundation N 501 C(3) 8/10/10 $25,000
PO Box 9
Dundee, IL 60118
Naples Botanical Garden N 501 C(3) 7/22/10 $5,000
4820 Bayshore Drive
Naples, FL 34112
Openlands N 501 C(3) 7/22/10 $5.000
25 E. Washington Street, Suite 1650
Chicago, IL. 60602
2010 Total: _$35,000

XV -Page 9




McGRAW FOUNDATION - 2010 MATCHING GRANTS (p. 1)

Recipient Name/Address Individ. Status Date Amount

Piedmont Community Foundation N 501©(3) 02/19/10 $ 5,000

PO Box 402 04/14/10 $ 5,000

Middleburg, VA 20117 07/01/10 $ 5,000
09/01/10 $ 5,000
10/25/10 $ 5,000

Olympic Club Foundation N 501 ©(3) 12/29/10 $ 1,000

PO Box 280608

San Francisco, CA 94128

Max McGraw Wildlife Foundation N 501©(3) 12/29/10 $ 15,000

PO Box 9

Dundee, IL 60118

Allendale Association N 501©(3) 12/29/10 $ 1,000

PO Box 1088

Lake Villa, IL 60046

University of Michigan - N 501 ©(3) 12/29/10 $ 1,000

Ross School of Business

701 Tappan Street

Ann Arbor, MI 48109

American Sports Institute N 501©(3) 12/29/10 $ 500

PO Box 1837

Mill Valley, CA 94942

Colgate University N 501 ©(3) 12/29/10 $ 1,000

13 Oak Drive

Hamilton, NY 13346-1398

California Academy of Sciences N 501 © (3) 12/29/10 $ 500

55 Concourse Drive

Golden Gate Park

San Francisco, CA 94118

Pacific Aviation Museum - Pearl Harbor N 501 © (3) 06/30/10 $ 5,000

Hangar 37, Ford Island

319 Lexington Blvd.

Honolulu, HI 96818

- XV-Page 190



McGRAW FOUNDATION - 2010 MATCHING GRANTS (p. 2)

Recipient Name/Address

Individ.

Status

Date

Amount

Holy Family Catholic Academy
Tuition Assistance

2515 W. Palatine Road
Inverness, IL. 60067

Northbrook Rotary Charitable Projects
Foundation

PO Box 283

Northbrook, IL 60065-0283

WhyHunger
505 8th Avenue, Suite 2100
New York, NY 10018

Rye YMCA
21 Locust Ave.
Rye, NY 10580

Port Chester Carver Center
400 Westchester Ave.
Port Chester, NY 10573

Rye Free Reading Room
1061 Boston Post Road
Rye, NY 10580

American Cancer Society
Ovarian Cancer Research
820 Davis St.

Evanston, IL 60201

WFMT Radio
Fine Arts Circle
1659 Payshpere Circle

Chicago, IL 60674-0010

Alzheimer’s Association
225 N. Michigan Avenue, 17th Floor
Chicago, IL 60601

N

501 © (3)

501 © (3)

501 © (3)

501© (3)

501 © (3)

501 © (3)

501 © (3)

501 ©(3)

501 © (3)

XV -Page 11

04/20/10

09/27/10

09/28/10

11/23/10

11/10/10

11/10/10

11/10/10

3/15/2010

3/15/2010

3/24/2010

©“ A

1,000

150

100

200

100

100

100

50

45

25



McGRAW FOUNDATION - 2010 MATCHING GRANTS (p. 3)

Recipient Name/Address Individ. Status Date Amount
Chicago Botanic Garden N 501 © (3) 04/30/10 100
1000 Lake Cook Road
Glencoe, [L. 60022
Evanston Public Library Friends N 501©(3) 12/15/10 50
PO Box 8001
Evanston, IL 60204
Guadalupe Center of Immokalee N 501 © (3) 01/05/10 250
509 Hope Circle 12/10/10 300
Immokalee, FL 34142
Naples Zoo at Caribbean Gardens N 501© (3) 01/21/10 150
1590 Goodlette-Frank Road
Naples, FL. 34102-5260
Conservancy of Southwest Florida N 501 © (3) 01/25/10 50
1450 Merrihue Drive
Naples, FL 34102-3498
Hospice Foundation of Northern Illinois N 501© (3) 02/26/10 600
410 S. Hager Avenue 06/02/10 300
Barrington, IL 60010
Hospice & Palliative Care of NE IL N 501©(3) 09/15/10 125
(new name/address) 11/08/10 750
405 Lake Zurich Road
Barrington, IL 60010
Nature Conservancy - Florida Chapter N 501©(3) 02/26/10 100
c/o Mr. Jonathan Hamill
280 4th Ave. North
Naples, FL 34102
St. Jude's Children's Research Hospital N 501©(3) 3/17/10 25

c/o Daphne Moorman Monroy
247 Yorkshire Drive
Fox River Grove, IL 60021

XV -Page 12



McGRAW FOUNDATION - 2010 MATCHING GRANTS (p. 4)

Recipient Name/Address Individ. Status Date Amount

Lurie Cancer Center N 501 © (3) 4/9/10 250
Office of Medical Development
Betsy Bramsen Fund
700 N. Lake Shore Drive
Rubloff Building, 9th Floor
Chicago, IL 60611
Max McGraw Wildlife Foundation N 501©(3) 4/9/10 250
PO Box 9 12/21/10 100
Dundee, II. 60118
Youth Conservation Alliance N 501 ©(3) 8/18/10 50
847 S. Randall Road; Suite 101 11/12/10 100
Elgin, IL 60123
Home of the Sparrow N 501 ©(3) 8/18/10 75
PO Box 3393
Barrington, IL. 60010
Naples Botanical Garden N 501 ©(3) 12/02/10 250
4820 Bayshore Drive
Naples, FL. 34112
Northbrook Rotary Charitable N 501 ©(3) 4/28/2010 300

Projects Foundation 9/28/2010 200
PO Box 283 10/13/2010 200
Northbrook, IL 60065
Northfield Township Food Pantry N 501 © (3) 12/10/2010 50
3801 W. Lake Ave.
Glenview, IL 60026
Little Brothers-Friends of Elderly N 501©(3) 12/10/2010 50
355 N. Ashland Ave.
Chicago, IL. 60607
Loyola University Chicago N 501©(3) 12/10/2010 100
Gift Processing
Department 4336
Carol Stream, IL 60122

XV -Page 13



McGRAW FOUNDATION - 2010 MATCHING GRANTS (p. 5)

Recipient Name/Address

Individ.

Status

Date

Amount

WTTW
PO Box 806456
Chicago, IL 60680

The Salvation Army
PO Box 4121
Carol Stream, IL 60197-4121

Mobile C.A.R.E. Foundation
3247 W. 26th Street, Suite 2
Chicago, IL 60623

St. Ignatius College Prep
1076 W. Roosevelt Road
Chicago, IL 60608

University of Michigan

Office of Gift and Records

Bernard B and Gloria Rinella
Scholarship Fund

3003 S. State Street

Ann Arbor, M1 48109

DePaul University

Bernard B and Gloria Rinella
Endowed Scholarship

1 E. Jackson Blvd.

Chicago, IL 60604

Midwest Palliative & Hospice CareCenter
2050 Claire Court
Glenview, IL 60025

N

501 © (3)

501 © (3)

501 © (3)

501 © (3)

501 © (3)

501 © (3)

501 © (3)

12/10/2010

12/13/2010

12/21/2010

12/21/2010

10/1/2010

11/16/2010

12/15/2010

50

50

100

100

5,000

15,000

5,000

TOTAL:

XV - Page
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MCGRAW FOUNDATION

MISCELLANEQUS GRANTS —2010

Northbrook Rotary Charitable
Projects Foundation

Robert S. Friedman Vocational Scholarship Fund

PO Box 283
Northbrook, IL 60065-0283

Northfield Township Food Pantry
Spring Program

Winter Program

3801 W. Lake Avenue

Glenview, IL 60026

Little Angels Center for Exceptional Care
1435 Summit Street
Elgin, IL 60120

Northbrook Rotary Charitable
Projects Foundation

PO Box 283

Northbrook, IL 60065-0283

Association of Small Foundations
PO Box 247
Winooksi, VT 05404

XV - Page 15

501 © (3)

501 © (3)

501 © (3)

501 © (3)

501 © (3)

04/28/10 $400
06/02/10 $250
12/02/10 $250
09/20/10 $350
09/28/10 $200
10/06/10 $500
Total: $1,950



McGRAW FOUNDATION
2010 FORM 990 PF #36-2490000

PART XV - SUPPLEMENTARY INFORMATION

3. b. Grants and Contributions Approved For Future Payment (p. 1)
(No Relationship)

To Complete This Program Year 2010 —2011

Recipient Purpose Amount
F.A.LT.H. Program Providing private elementary & $30,000

high school education to needy inner-
city youth — balance of 2010 grants

Total:  $30,000

XV —Page 16



McGRAW FOUNDATION
2010 FORM 990 PF #36-2490000

PART XV - SUPPLEMENTARY INFORMATION

3. b. Grants and Contributions Approved For Future Payment (p. 2)
(No Relationship)

Future Program Years

Recipient Purpose Amount
University of Michigan Erb Institute:
Ross School of Business Graduate School 3rd year scholarships:

e 2011 $250,000
2012 $250.000

$500,000
Hospice of Northeastern Illinois Capital Campaign: 16 bed inpatient
hospice home:
e 2011 $7,500
2012 $7.500
$ 15,000
Total: $515,000
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MCGRAW FOUNDATION

Statements of Financial Position
December 31, 2010 and 2009

Assets
Cash

Interest and dividend income receivable

Investments
Fixed income securities
Common stocks
Limited partnership
Short-term investments

Total investments
Equipment
Equipment
Less accumulated depreciation
Net equipment
Other assets
Refundable Federal excise tax
Prepaid insurance
Prepaid expenses - other
Lease deposit
Total other assets
Total assets
Liabilities and Net Assets
Grants payable
Federal excise tax

Total current liabilities

Net assets - unrestricted

2010 2009
§ 54017 3§ 96,772
31,983 40.824
2,861,558 3,505,666
5,717,432 5,809,886
142,964 113,562
1,101,706 128,305
9.823.660 9.557.419
14,260 14,260

(14177) (___14.012)
83 248
2,219
2,045 2,567
1,950
_1.024 1.024
3.069 7,760
$9912.812  $9,703.023
$ 524,010 $ 801,680
2,151

526,161 801.680
9.386,651 8.901,343

The accompanying notes are an integral part of these financial statements
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MCGRAW FOUNDATION

Statements of Activities and Changes in Net Assets
For the Years Ended December 31, 2010 and 2009

Investment income
Net gain on investment
Interest income
Dividend income

Total investment income

‘ Grant and scholarship program
| Civic
% Cultural
: Education, higher
Education, special
Health and medical research
Social services
Environmental
Matching grants (board members)
Miscellaneous grants

Total grant and scholarship program

Expenses
Management and general expenses
Advisory and custodial fees
Federal excise tax
Total expenses
Changes in net assets

Net assets, beginning of year

Net assets, end of year

2010 2009
$ 965,310 $1,459,145
153,146 177,120
100.401 101.764
1,218,857 1,738,029
5,000
10,000
142,500 100,000
115,000 60,000
7,500
85,000
41,830 25,000
81,945 65,880
1,950 1.250
490.725 252,130
184,581 180,010
53,873 53,835
4,370 1,781
242.824 235.626
485,308 1,250,273
8.901.343 7.651.070
$9,386.651 $8.901,343

The accompanying notes are an integral part of these financial statements
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MCGRAW FOUNDATION

Statements of Cash Flows
For the Years Ended December 31, 2010 and 2009

2010 2009

Cash flows from operating activities
Changes in net assets $485,308  $1,250,273
Adjustments to reconcile changes in
net assets to net cash flows provided
by operating activities

Depreciation 165 842
(Increase) decrease in assets:
Interest and dividend income receivable 8,841 6,120
Refundable Federal excise tax 2,219 ( 2,219)
Prepaid insurance 522 642
Prepaid expenses - other 1,950 ( 1,950)
Increase (decrease) in liabilities:
Grants payable ( 277,670) ( 581,538)
Federal excise tax 2,151 ( 239)
Net cash provided by
operating activities 223.486 671,931
Cash flows from investing activities
Net fixed income securities activity 644,108 47,027
Net common stocks activity 92454 ( 601,135)
Net limited partnership activity ( 29,402) ( 27,367)
Net short-term investments activity (L973.401) (__108,599)
Net cash (used in) investing activities (01266.241) (__690.074)
Net (decrease) in cash ( 42,755) ( 18,143)
Cash, beginning of year 96.772 114915
Cash, end of year $ 54017 $ 96,772

The accompanying notes are an integral part of these financial statements
4



MCGRAW FOUNDATION

Notes to Financial Statements

Note 1 - Foundation and nature of activities

The McGraw Foundation (the Foundation) was established in 1948 to fund grants to tax-exempt
organizations in the fields of education, social services and other activities. The Foundation also
matches, to a limit of $25,000 per director, grants and contributions made by board members to tax-
exempt organizations. The Foundation is governed by a self-perpetuating Board of Directors.
Operations are managed by a full-time executive director to carry out the policies and procedures
established by the Board of Directors.

Note 2 - Significant accounting policies

Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. These
financial statements reflect all significant receivables, payables and other liabilities.

Financial statement presentation

The Foundation is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets. As of December 31, 2010 and 2009, all of the net assets are
unrestricted with no temporarily or permanently restricted net assets. In addition, the Foundation
is required to present a statement of cash flows.

Cash

Cash consists of checking and money market accounts. For purposes of the statement of cash flows,
the Foundation considers all highly liquid investments purchased with a maturity of three months
or less to be cash.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt
securities are reported at their fair values in the statements of financial position. Unrealized gains
and losses are included in the change of net assets. The cost of investments sold is based on the
earliest acquisition cost of each security held at the time of sale less any amortized premium paid
over face value. The Foundation’s investments are managed by a professional manager.



MCGRAW FOUNDATION

Notes to Financial Statements

Note 2 - Significant accounting policies, cont’d

Fair value measurements

The Foundation applies generally accepted accounting principles (GAAP) for fair value
measurements of assets that are recognized or disclosed at fair value in the financial statements on
arecurring basis. GAAP defines fair value as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date.
GAAP also establishes a framework for measuring fair value and expands disclosures about fair
value measurements (Note 5).

Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
net assets depending on the existence or nature of any donor restrictions.

Property and equipment

Purchased property and equipment are capitalized at cost. Donated property and equipment are
recorded as contributions at their estimated fair value. Such donations are reported as unrestricted
contributions unless the donor has restricted the donated asset to a specific purpose. Equipment is
depreciated using the straight-line method over estimated useful lives ranging from 5 to 7 years.

Income taxes

The Foundation is a private foundation and qualifies for exemption from income taxes but is subject
to a two percent Federal excise tax on new investment income, including realized gains. The rate
can be reduced to one percent if certain requirements as to the level of charitable distributions are
met.

The Internal Revenue Code require that certain minimum distributions be made in accordance with
a specified formula. Failure to pay the minimum by the end of the succeeding year can result in
additional taxes and possible loss of the Foundation’s tax-exempt status. Distributions in excess of
the minimum requirement reduce the required minimum distributions in future years, subject to a
five-year limitation. At December 31, 2010, the Foundation had excess distribution carryovers of
$2,308,338.



MCGRAW FOUNDATION

Notes to Financial Statements

Note 2 - Significant accounting policies, cont’d

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Date of management’s review

In preparing the financial statements, the Foundation has evaluated events and transactions for
potential recognition or disclosure through May 9, 2011, the date that the financial statements were
available to be issued.

Note 3 - Program Services

The McGraw Foundation mission is to provide financial assistance for educational and charitable
purposes in furtherance of the April 13,2011 public good and promoting the well-being of mankind.
This is accomplished by providing support for a variety of educational and charitable activities. The
Foundation was funded through contributions from Max McGraw and several family members and
friends.

Note 4 - Investments

Investments at cost and at fair values described in Note 2 above are summarized as follows:

2010 2009
Equity and debt Cost Value Cost Value
U.S. Government note and bonds $ 128,537 $ 128329 § 312,703 $§ 308,373
U.S. Agency mortgage obligations 1,348,242 1,412,506 1,526,555 1,614,226

State and municipal bonds 255,232 253,415 154,821 158,981
Corporate notes and bonds 1,002,508 1,067,308 1,326,553 1,424,086
Common stocks 4,133,620 5,717,432 4,977,287 5,809,886
Limited partnership 125,000 142,964 125,000 113,562
Short term investments 1.101.706 1,101,706 128.305 128.305

Total investments $8.094.845 $9.823.660 $8.551,224  $9.557.419
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MCGRAW FOUNDATION

Notes to Financial Statements

Note 5 - Fair value measurements

Financial Accounting Standards Board Statement No. 157, Fair Value Measurements (FASB
Statement No. 157), establishes a framework for measuring fair value. That framework provides a
fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (level 1measurements) and the lowest priority to unobservable inputs (level 3
measurements). The three levels of the fair value hierarchy under FASB Statement No. 157 are
described below:

Level 1 Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the Association has the
ability to access.

Level 2 Inputs to the valuation methodology include:
Quoted prices for similar assets or liabilities in active markets;
Quoted prices for identical or similar assets or liabilities in inactive
markets;
Inputs other than quoted prices that are observable for the asset or liability;
Inputs that are derived principally from or corroborated by observable
market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input
must be observable for substantially the full term of the asset or liability.

Level 3 Inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value.
There have been no changes in the methodologies used at December 31, 2010.

Common stocks, state and municipal bonds, corporate notes and bonds, U.S. government securities,
limited partnership and short term investments: Valued at the closing price reported on the active
market on which the individual securities are traded.



MCGRAW FOUNDATION

Notes to Financial Statements

Note 5 - Fair value measurements, cont’d

The following table sets forth by level, within the fair value hierarchy, the Association’s assets at fair
value as of December 31, 2010:

Assets at Fair Value as of December 31, 2010

Level 1 Level 2 Level 3 Total

U.S. government securities $1,540,835 $§ - § - $1,540,835
State and municipal bonds 253,415 253,415
Corporate notes and bonds 1,067,308 1,067,308
Common stocks 5,717,432 5,717,432
Limited partnership 142,964 142,964
Short term investments 1,101,706 1,101.706

$9.823.660 § - $§ - $9.823.660

Note 6 - Grant payable

At December 31, 2010, the Foundation was committed under grant programs for the following
payments for future years:

Amount Present

. Of Grants Value
Payable for year 2011 $287,500 $287,500
Payable for year 2012 257,500 236,510
Totals $545.000 $524.,010

Note 7 - Lease

The Foundation conducts its operations from a premise that is leased under a noncancellable
operating lease expiring in November 2013, with an option to renew for two years. Fixed minimum
future monthly rentals payable after December 31, 2010 total $48,728. Total rent expense for the
Foundation’s operating lease amounted to approximately $17,952 and $17,272 in years ended
December 31, 2010 and 2009, respectively.



MCGRAW FOUNDATION

Notes to Financial Statements

Note 8 - Concentration of credit risk and market risk

Financial instruments that potentially expose the Foundation to concentrations of credit and market
risk consist primarily of investments in debt and equity securities. The investments in debt securities
do not represent significant concentrations of market risk inasmuch as such investments are
diversified among U.S. Treasury and U.S. agency issuers. Common stock investments, while
diversified among different industries and companies, are subject to a global decline in values.

Note 9 - Grant contingency

The Foundation has approved the McGraw Foundation Challenge Grant Program beginningin2011.
Under this program, the Foundation will match cash donations made to the Max McGraw Wildlife
Foundation up to a maximum of $200,000 annually in each of the next five years. If more than
$200,000 is collected in any one year, the amount in excess of $200,000 may be carried over to the
following year. The Foundation cannot predict the amount that will be paid from this grant program.
Accordingly, no liability has been recorded in the financial statements.
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MCGRAW FOUNDATION

Schedules of Management and General Expenses
For the Years Ended December 31, 2010 and 2009

Management and general expenses
Salaries
Rent
Payroll taxes
Office supplies
Insurance
Telephone and utilities
Professional fees
Conference and travel
Depreciation
Dues and subscriptions

Total management and general expenses

See Independent Auditors’ Report on Supplementary Information
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2010 2009
$131,250 $126,234
17,952 17,272
10,285 9,879
7,234 6,517
8,132 8,404
3,190 3,358
4,150 5,300
1,638 1,609
166 842
584 595
$184.581 $180.010




