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SCANNED AUG 2 3 201

rom 990-PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private Foundation

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2010

For calendar year 2010, or tax year beginning

, 2010, and ending

, 20

G Check all that apply:

] Initial return
[0 Amended return

O Initial return of a former public charity

(O Address change [J Name change

O Final retum

Name of foundation
WELSH FAMILY FOUNDATION

A Employer identification number

26-3836748

Number and street (or P.O box number if mail i1s not delivered to street address)
5423 S QUAIL RIDGE CIR

Room/suite

B Telephone number (see page 10 of the instructions)

509-535-4688

City or town, state, and ZIP code
SPOKANE, WA 99223

H Check type of organization:

Section 501(c)(3) exempt private foundation

D 1. Foreign organizations, check here
2. Foreign organizations meeting the 85% test,

C If exemption application 1s pending, check here > D

>0

[0 _Section 4947(a)(1) nonexempt charitable trust [ Other taxable private foundation check here and attach computation - »[ ]
| Fai ket | £ all t t J A 4 thod: D Cash A | E If private foundation status was terminated under
air market value of all assets a ccounting method: as ccrua section S07(0)(1)A), check hore >

end of year (from Part ll, col. (c),

(] Other (specify)

F If the foundation 1s In a 60-month terminatton

line 16) > $ 1799778| (Part I, column (d) must be on cash basis.) under section 507(b)(1)(B), check here
IEEH Analysis of Revenue and Expenses (The total of {d) Disbursements
amour):rs n columns (b), (c), and (d) r‘:ay not ne(tT:ZssanIy equal (agfpz‘:g;:epae?d ®) Nelf.. g’rﬁse’me"t fe) A'gg‘:r‘ne: net f°;3:‘g,§:g'e
the amounts in column (a) (see page 11 of the instructions) ) books (cash basis only)
1 Contributions, gifts, grants, etc., received (attach schedule) ¥ . '
2  Check » [¢] if the foundation 1s not required to attach Sch. B kA ¥
3 Interest on savings and temporary cash investments 0 0 N/A B
4 Dividends and interest from securities 19526 19526 NAP ¢ .
S5a Grossrents . . 0 0 NIA|- & 4
b Net rental income or (Ioss) Y | e o
g 6a Net gain or (loss) from sale of assets not on line 10 oj. & - ioa 5 ok
g b Gross sales price for all assets on line 6a : ) g s i
2| 7 Capital gain net income {from Part IV, line 2) LR off T
| 8 Net short-term capital.-gain= AR N/A T
9 Income modificati‘r'ns RFPERIED SR T Nl o
10a Gross sales less retunlns 1nd -allGWances - e o il By L s s )
b Less: Cost of good@sold 7 204 Eu’ A Y o N
¢ Gross profit or (losS); (?ﬁach\écke%ut{é 0 N NA| . . .
11 Otherincome (attaér%sz:hedule)_, = 0 0 N/A
L gy
12__ Total. Add lines 1 throughrgr NEN. U T . 19526 19526 NA
w» | 13 Compensation of ofﬁgets.,dlrectorS‘tmstees, etc. 0 0 N/A 0
%14  Other employee salaries and wages . 0 0 N/A 0
$|15 Pension plans, employee benefits 0 0 N/A 0
| 16a Legal fees (attach schedule) 1305 1305 N/A 0
ﬂ b Accounting fees (attach schedule) 540 540 N/A 0
.‘?‘. ¢ Other professional fees (attach schedule) 0 0 N/A 0
g 17  Interest . 0 0 N/A 0
9118  Taxes (attach schedule) (see page 14 of the mstrucnons) 7378 7378 N/A 0
E 19  Depreciation (attach schedule) and depletion . 0 0 N/A |
© |20 Occupancy . . 0 0 N/A 0
§ 21 Travel, conferences, and meetlngs 0 0 N/A 0
g 22  Printing and publications e e 0 _ 0 N/A 0 _
_ o| 23 . Other expenses (attach schedule) . -. . . . 0 0 N/A 0
-E 24 Total operating and administrative expenses.
g Add lines 13 through 23 . 9223 9223 N/A 0
8 25 Contributions, gifts, grants paid . 151350 151350
26  Total expenses and disbursements. Add lines 24 and 25 160573 9223 N/A 151350
27  Subtract line 26 from line 12:
a Excess of revenue over expenses and disbursements -141047
b Netinvestment income (if negative, enter -0-) 0
¢ Adjusted net income (if negative, enter -0-) N/A

For Paperwork Reduction Act Notice, see page 30 of the instructions.

Cat. No 11289X

Form 990-PF (2010) Z 0




Form 990-PF {2010) Page 2
Attached schedules and amounts in the descniption column |  Beginning of year End of year
Balance Sheets should be for end-of-year amounts only. (See u':strucuons.) (a) Book Value (b) Book Value (c) Fair Market Value
1 Cash—non-interest-bearing R 499592 211522 211522
2  Savings and temporary cash investments . 0 0 0
3 Accounts receivable » |
Less: allowance for doubtful accounts b 0 0 (1]
4  Pledges receivable » A |
Less: allowance for doubtful accounts b 0 0 0
5 Grants receivable . 0 0 0
6 Receivables due from ofﬂcers, dlrectors trustees, and other
disqualified persons (attach schedule) (see page 15 of the
instructions) . . . e (i} 0 0
7 Other notes and loans receivable (attach schedule) > : & |
o Less: allowance for doubtful accounts » 0 0 0
@ | 8 Inventories for sale or use 0 0 0
§ 9 Prepaid expenses and deferred charges 0 0 0
10a Investments—U.S. and state government obligations (attach schedule) 0 0 0
b Investments—corporate stock (attach schedule) . 1245655 1196918 1588256
¢ Investments—corporate bonds (attach schedule) 0 0 0
11 Investments—Iland, buildings, and equipment: basis » g 5 Gty oF |
Less: accumulated depreciation (attach schedule) » 0 0
12  Investments—mortgage loans . 0 0
13 Investments—other (attach schedule) 0 0
14 Land, bulldings, and equipment: basis ‘ et 5 |
Less: accumulated depreciation (attach schedule) » 0 0 0
15  Other assets (describe » ) 0 0 0
16 Total assets (to be completed by all filers—see the
instructions. Also, see page 1, item I) 1745247 1408440 1799778
17  Accounts payable and accrued expenses . 0 0|~ FryEr o8
» | 18  Grants payable . 0 0 & %2 q
2119  Deferred revenue 0 o[ %
% 20 Loans from officers, directors, trustees and otherdlsquallf ed persons 0 0| % 2 .
.‘__\: 21  Mortgages and other notes payable (attach schedule) . 0 o . > &
22  Other liabilities (describe P ) 0 s . 4 « &
23 Total liabilities (add lines 17 through 22) .. 0 0 AP
Foundations that follow SFAS 117, checkhere . . » [ i
] and complete lines 24 through 26 and lines 30 and 31. ..
2124 Unrestricted . N/A N/A| .
.g 25  Temporarily restricted N/A N/A| - 8
|26 Permanently restricted . N/A N/A 0
2 Foundations that do not follow SFAS 117, check here > .
z and complete lines 27 through 31.
5 27  Capital stock, trust principal, or current funds . 0 0 s
) 28 Paid-in or capital surplus, or land, bldg., and equipment fund 0 0
2129 Retained earnings, accumulated income, endowment, or other funds 1745247 1408440
2 30 Total net assets or fund balances (see page 17 of the
% instructions) . 1745247 1408440
Z | 31 Total liabilities and net assets/fund balances (see page 17
of the instructions) .. 1745247 1408440
Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part II, column (a), line 30 (must agree with
end-of-year figure reported on prior year’s return) e e e 1 1745247
2 Enter amount from Part |, line 27a 2 -141047
3 Other increases not included in line 2 (i temlze) P NIA 3 0
4 Addlines1,2,and3. 4 1604200
5 Decreases not included in line 2 (|tem|ze) > CAPITAL LOSS 5 195760
6 Total net assets or fund balances at end of year (line 4 minus line 5)—Part Ii, column (b), line 30 . 6 1408440

Form 990-PF (2010)




Form 990-PF (2010) Page 3
[ Capital Gains and Losses for Tax on Investment income
(a) List and descnbe the kind(s) of property sold (e g , real estate, (b) How acquired | (¢) pate acquired (d) Date sold
2-story bnick warehouse; or common stock, 200 shs MLC Co) PDZPD‘;’,‘,:Qﬂjﬁ (mo, day, yr) (mo , day, yr)
ia PUBLICLY TRADED SECURITIES
b
c
d
e
{f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a 963004 1158764 -195760
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 ) Gains (Col () gan minus
(i) Adjusted basis (k) Excess of co! () col. (), but not fess than -0-) or
@ FMYV as of 12/31/69 as of 12/31/69 over col (), if any Losses (from col (k)
a
b
c
d
e
. . . . If gain, also enter in Part |, line 7 }
2 Capital gain net income or (net capital loss) [ If (loss), enter -O- in Part |, line 7 5 195760
3  Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c) (see pages 13 and 17 of the instructions).}
If (loss), enter -0- in Part |, line 8 .o e e e e e e 3 N/A
Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distnbutable amount of any year in the base period? O Yes No
If “Yes,” the foundation does not qualify under section 4940(e). Do not complete this part.
1  Enter the appropriate amount in each column for each year; see page 18 of the instructions before making any entries.
(a) (b) (© (d)
Calendar ylzgf?oett’:xogg:rabrsegmmng n) Adjusted qualifying distnbutions Net value of nonchantable-use assets (col g)smlég‘é"b?ﬂgu )
2009 45500 1618304 .028116
2008 N/A N/A N/A
2007 N/A N/A N/A
2006 N/A N/A N/A
2005 N/A N/A N/A
2 Total of line 1, column (d) 2 .028116
3  Average distribution ratio for the 5-year base penod d|V|de the total on I|ne 2 by 5 or by the
number of years the foundation has been in existence if less than 5 years 3 028116
4  Enter the net value of noncharitable-use assets for 2010 from Part X, line 5 4 1662357
5 _ Multiply line4 byline3- . - .- - - <« - . T T Lo T . L |5 - 46739
6 Enter 1% of net investment income (1% of Part |, line 27b) 6 0
7 Addlines5and6 7 46739
8 Enter qualifying distributions from Part Xil, line 4 . 8 151350

If line 8 is equal to or greater than line 7, check the box in Part VI I|ne 1b and complete that part using a 1% tax rate. See the

Part Vlinstructions on page 18.

Form 990-PF (2010)




Form 990-PF (2010) Page 4
Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see page 18 ot the instructions)
1a Exempt operating foundations described in section 4940(d)(2), check here® [] and enter “N/A” on line 1. s
Date of ruling or determination letter: . NA (attach copy of letter if necessary—see instructions) - f‘ ’
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 0
here» [/] and enter 1% of Part |}, line27b . . . .
¢ All other domestic foundations enter 2% of line 27b. Exempt forelgn organlzatxons enter 4% of
Part |, line 12, col. (b).
Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)
Addlines 1 and 2
Subtitle A (income) tax (domestic sectlon 4947(a)(1) trusts and taxable foundatlons only Others enter -O-)
Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter -0- .
Credits/Payments: !
2010 estimated tax payments and 2009 overpayment credited to 2010 | 6a
Exempt foreign organizations —tax withheld at source . . . . 6b
Tax paid with application for extension of time to file (Form 8868) . 6¢c
Backup withholding erroneously withheld . . . . . . . . . 6d
7  Total credits and payments. Add lines 6a through 6d . .
8 Enter any penalty for underpayment of estimated tax. Check here [:] |t Form 2220 1S attached
9 Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed N
10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpaid . . »
11 Enter the amount of line 10 to be: Credited to 2011 estimated tax » 0| Refunded »
Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local Iegislation or did it *|Yes| No

b |N
Qlojo|o

N L ON

ao oo

o|jojojo

Ol

=3E=2E-25-2K-]

b | d
-0

participate or intervene in any political campaign? . . . . 1a v
b Did it spend more than $100 during the year (either dlrectly or mdlrectly) for polltlcal purposes (see page 19
of the instructions for defintion)? . . . . 1b v
If the answer is “Yes” to 1a or 1b, attach a detalled descnptlon of the activities and copies of any matenals L.
published or distributed by the foundation in connection with the activities. e
¢ Did the foundation file Form 1120-POL for thisyear? . . . . e 1ic v
d Enter the amount (if any) of tax on political expenditures (section 4955) |mposed dunng the year . 7
(1) On the foundation. » $ (2) On foundation managers. » $ ’ ’%} .
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed %
on foundation managers. > $ 5
2 Has the foundation engaged in any activities that have not previously been reported tothe IRS? . . . . 2 v
If “Yes,"” attach a detailed descnption of the activities. =
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of .
incorporation, or bylaws, or other similar instruments? If “Yes,” attach a conformed copy of the changes . . . 3 7
d4a Did the foundation have unrelated business gross income of $1,000 or more during the year? . . . . . 4a v
b If “Yes,” has it filed a tax return on Form 990-T for thisyear? . . . . . e e 4b v
§ Was there a liquidation, termination, dissolution, or substantial contraction durlng the yeaﬂ e 5 v
If “Yes,” attach the statement required by General Instruction T. .
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the goveming instrument, or
@ By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing instrument? . 6| v
7  Did the foundation have at least $5,000 in assets at any time during the year? If “Yes,” complete Part Il, col. (c) and Part Xv 7| v
8a Enter the states to which the foundation reports or with which it is registered (see page 19 of the
instructions) » WASHINGTON
b If the answer is “Yes” to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If “No,” attach explanation . . . . g8b| v
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(1)(3) or |
4942(j)(5) for calendar year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV on page
272 If “Yes,” complete Part XIv . . . . 9 v
10 Did any persons become substantial contnbutors durlng the tax yeaﬂ If "Yes attach a schedule Ilst/ng the/r
namesandaddresses . . . . . . . . . . . . . . . . . . . . ... 110 v

Form 990-PF (2010)




Form 990-PF (2010) Page 5
Statements Regarding Activities (continued)
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If “Yes,” attach schedule (see page 20 of the instructions) 11 v
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20087 e KT v
13 D the foundation comply with the public inspection requirements for its annual returns and exemptlon application? [ 13 | v
Website address » N/A
14 The books are in care of » JAMES T WELSH Telephone no. » 509-535-4688
Located at P> 5423 S QUAIL RIDGE CIR, SPOKANE, WA ZIP+4 » 99223
15  Section 4947(a)(1) nonexempt chanitable trusts filing Form 990-PF in lieu of Form 1041 —Check here. »
and enter the amount of tax-exempt interest received or accrued duringtheyear . . . . . » | 15 l N/A
16 At any time during calendar year 2010, did the foundation have an interest in or a signature or other authority Yes | No
over a bank, secunties, or other financial account in a foreign country?. . 16 v
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90 22 1 lf "Yes, enter -
the name of the foreign country » "
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the “Yes” column, unless an exception applies. ~ |Yes | No
1a Dunng the year did the foundation (either directly or indirectly): N
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . . [JYes No s :
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a “ ’
disqualifiedperson? . . . . . . . . . . . . . . . v v« + [OYes @No | *
(3) Fumish goods, services, or facilities to (or accept them from) a dlsquallfled person? . . [JYes No i ;?i
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? . . []Yes No 3 & |
(5) Transfer any income or assets to a disqualified person (or make any of either available for odedy <], -
the benefit or use of a disqualified person)? . . . . . <« <« . OYes No RN T
(6) Agree to pay money or property to a government official? (Exceptlon Check “No” if the 5 7, e e
foundation agreed to make a grant to or to employ the official for a period after i 8
termination of government service, if terminating within90days) . . . . . . . . [JYes [ZNo S
b If any answer is “Yes” to 1a(1}6), did any of the acts fail to qualify under the exceptions described in Regulations | - 3 ok
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? . 1b v
Organizations relying on a current notice regarding disaster assistance check here . . . »[] e
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts that [ *
were not comrected before the first day of the tax year beginning in 20107 . . 1c v
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundatlon was a prlvate T
operating foundation defined in section 4942(j)(3) or 4942(j)(5)): N i
a At the end of tax year 2010, did the foundation have any undistributed income (ines 6d and
6e, Part Xll) for tax year(s) beginning before2010? . . . . . . . . . . . . . . [OVYes No
If “Yes,” listthe years»> 20,20 20 20 “
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) -
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to |- -+
all years listed, answer “No” and attach statement—see page 22 of the instructions.) . . . 2b
c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here. A
> 20 , 20 , 20 , 20 .o
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise
atanytimeduringtheyear?. . . . . . . . . . . . . . . . . .. . .. [OYes [7INo
b If “Yes,” did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the
Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of
the 10-, 15-, or 20-year first phase holding period? (Use Schedule C Fonn 4720, to determine if the
_foundation had excess business holdings in 2010.) . : e e e e e 3b v
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? | 4a v
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its |
chantable purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2010? | 4p v

Form 990-PF (2010




Form 990-PF (2010)

5a

6a

b

7a

Page 6
I Statements Regarding Activities for Which Form 4720 May Be Required (confinued)

During the year did the foundation pay or incur any amount to:
(1) Canry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? O Yes No
(2) Influence the outcome of any specific public election (see section 4955); or to camy on,

directly or indirectly, any voter registration drive? . OVYes No .
(3) Provide a grant to an individual for travel, study, or other similar purposes? O ves No \»
(4) Provide a grant to an organization other than a charitable, etc., organization described in ’

section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions) O Yes No
(5) Provide for any purpose other than religious, charitable, scientific, literary, or educational

purposes, or for the prevention of cruelty to children or animals? OvYes No
If any answer is “Yes” to 5a(1}5), did any of the transactions fail to qualify under the exceptions descnbed in
Regulations section 53.4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? | b v
Organizations relying on a current notice regarding disaster assistance check here » ] N
If the answer is “Yes” to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responsibility for the grant? . OYes No
If “Yes,"” attach the statement required by Regulations section 53.4945-5(d). )
Did the foundation, dunng the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract? e e e e e e . (OYes [“INo
Did the foundation, during the year, pay premiums, directly or mdnrectly, on a personal benefit contract? 6b 4
If “Yes” to 6b, file Form 8870.
At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? ] Yes No .
If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? 7b v

b

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 Listall officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).
Title, and average c) Compensation d) Contributions to

: (a) Name and address (b)hours per w‘elaekg ((If)not pgid, enlter en('\p)loyee benefit plans (e)ol‘ihxpeglfe ac:ount,
\ devoted to position -0-) and deferred compensation er allowances
i JAMES T WELSH DIRECTOR / 0 0 0 0
i 5423 S QUAIL RIDGE CIR, SPOKANE, WA 99223
| JACQUELINE WELSH DIRECTOR /0 o 0 0

5423 S QUAIL RIDGE CIR, SPOKANE, WA 99223

STEPHANIE THUN DIRECTOR / 0 0 o 0

S 2825 WALL ST, SPOKANE, WA 99203

2 Compensation of five highest-paid employees (other than those included on line 1—see page 23 of the instructions).
If none, enter “NONE.”
Contnbutions to
(b) Title, and average (d) \ Ex

{a) Name and address of each employee paid more than $50,000 de':/%l:resd ;:gr wzﬁz)n {c) Compensation p?an:lps g}.’.%ed%‘;'grerg; (e)othg,e;‘lf:“zf:ge‘;"t'

po: compensation

NONE
Total number of other employees paid over $50,000 . . >

Form 990-PF (2010)




«  Form 990-PF (2010) Page 7
CURI  Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)
3  Five highest-paid independent contractors for professional services (see page 23 of the instructions). If none, enter “NONE.”
(a) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation

NONE

Total number of others receiving over $50,000 for professionalservices . . . . . . . . . . . . . W

Part IX-A Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable activities dunng the tax year Include relevant statistical information such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, etc.

1 NONE

Expenses

LAV E:]  Summary of Program-Related Investments (see page 24 of the instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
1 NONE

All other program-related investments. See page 24 of the instructions
3

Total. Addlinestithrough3 . . . . . . . . . . . . . . . . . . . . .. .. . ...MP

Form 990-PF (2010)




Form 990-PF (2010) Page 8
Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions.)
1 Fair market value of assets not used (or held for use) directly in camying out charitable, etc.,
purposes:
a Average monthly fair market value of securities 1390096
b Average of monthly cash balances 291600
¢ Fair market value of all other assets (see page 25 of the |nstmctrons) 0
d Total (add lines 1a,b,andc) . . . . . e e e e 1681696
e Reduction claimed for blockage or other factors reported on Ilnes 1a and
1c (attach detailed explanation). . . . . . e kY N/A -
2 Acquisition indebtedness applicable to line 1 assets e e e e e e e e e 2 0
3  Subtract line 2 from line 1d . 3 1681696
4 Cash deemed held for chantable actlvmes Enter 1 ‘/2 % of Ilne 3 (for greater amount see page 25 of
the instructions) . Ce . 4 25225
5 Net value of noncharitable-use assets Subtract I|ne 4 from Ilne 3 Enter here and on Part V I|ne 4 5 1656471
Mlmmum investment return. Enter 5% of line 5 . 6 82823
Distributable Amount (see page 25 of the mstructrons) (Sectlon 4942(1)(3) and 0)(5) pnvate operating
foundations and certain foreign organizations check here » [ and do not complete this part.)
1 Minimum investment return from Part X, line 6 . e e e e e e 1] 82823
2a Tax on investment income for 2010 from Part Vi, line5 . . . . . . . 2a 0
b Income tax for 2010. (This does not include the tax from PartVI) . . . | 2b 0 '
¢ Add lines 2a and 2b . 2c 0
3 Distributable amount before adjustments Subtract hne 2c from I|ne 1 . 3 82823
4 Recoveries of amounts treated as quahfylng distributions . 4 0
5 Addlines3and4 5 82823
6  Deduction from distributable amount (see page 25 of the mstructlons) 6 0
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIII
line 1 7 82823
Qualifying Distributions (see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc.—total from Part I, column (d), line 26 . 151350
b Program-related investments—total from Part IX-B 0
2 Amounts paid to acquire assets used (or held for use) dlrectly in carrylng out chantable, etc
purposes . 0
3 Amounts set aside for specific chantable projects that satisfy the:
a Suitability test (prior IRS approval required) . 0
b Cash distribution test (attach the required schedule) . . 0
4  Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V Ilne 8 and Part XIII Ilne 4 151350
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income.
Enter 1% of Part |, line 27b (see page 26 of the instructions) 5 0
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 151350

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculatlng whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

Form 990-PF (2010)




Form 990-PF (2010) Page 9
1@l Undistributed Income (see page 26 of the instructions)

(a) () (c) (d)
1 Distributable amount for 2010 from Part XI, Corpus Years pnor to 2009 2009 2010
line7 . . . . . . .. . . 82823
2 Undistributed income, if any, as of the end of 2010:
a Enteramount for2009only . . . . . . 32866
b Total for prioryears: 20  ,20 20 0
3  Excess distributions carryover, if any, to 2010:
a From 2005
b From 2006
¢ From 2007
d From 2008
e From 2009 . . .
f Total of lines 3a through e . . . 0 !
4 Qualifying distributions for 2010 from Part XII
lined:» $ 151350
a Applied to 2009, but not more than line 2a . 32866
b Appled to undistnbuted income of prior years |
(Election required—see page 26 of the instructions) 0 [
¢ Treated as distributions out of corpus (Election
required —see page 26 of the instructions) . 0 e *
d Applied to 2010 distributable amount . . . - . PR 82823
e Remaining amount distributed out of corpus 35661 iy vk i
5  Excess distributions carryover applied to 2010 0 v 0
(If an amount appears in column (d), the same 5 . % 4 ‘ -
amount must be shown in column (a).) “ PPN o %
6 Enter the net total of each column as - %} : . Bt
indicated below: . . A O . 3o
a Corpus. Add lines 3f, 4c, and 4e. Subtract line 5 35661 I W v B
b Prior years’ undistributed income. Subtract | . w
line 4b fromline2b . . . . . . . . ‘ 0
¢ Enter the amount of prior years' undistributed |, .
income for which a notice of deficiency has o s
been issued, or on which the section 4942(a)
tax has been previously assessed . . . " ' 0
d Subtract line 6¢c from line 6b. Taxable
amount—see page 27 of the instructions . 0
e Undistributed income for 2009. Subtract line
4a from line 2a. Taxable amount—see page
27 of the instructions . . . . . 0 !
f Undistributed income for 2010. Subtract Innes )
4d and 5 from line 1. This amount must be
distributedin2011 . . . . . . . . . " 0
7  Amounts treated as distributions out of corpus
to satisfy requirements imposed by section .
170(b)(1)(F) or 4942(9)(3) (see page 27 of the 0
instructions) . .
8 Excess distributions carryover from 2005 not
applied on line 5 or ine 7 (see page 27 of the
instructions) . . . . . . 0
9 Excess distributions carryover to 2011
Subtract lines 7 and 8 fromline6a . . . 35661
10 Analysis of line 9:
a Excess from 2006 . 0
b Excess from 2007 . 0
¢ Excess from 2008 . 0
d Excessfrom2008 . . . . 0
e Excessfrom2010 . . . . 35661

Form 990-PF (2010




Form 990-PF (2010) Page 10

[EUEQT  Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9)
1a If the foundation has received a ruling or determination letter that it 1s a private operating

foundation, and the ruling is effective for 2010, enter the date of the ruling . . > N/A
b Check box to indicate whether the foundation is a pnvate operating foundation described in section [ ] 4942(j)(3) or [] 4942()(5)
2a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part { or the minimum 2010 ) 2009 () 2008 (@ 2007 {e) Total

Investment retum from Part X for
each year listed . .

b 85% of line 2a

¢ AQualifying distributions from Part XII
line 4 for each year listed

d  Amounts included in line 2¢ not used directly
for active conduct of exempt activities .

e Qualfying distributions made directly
for active conduct of exempt activities.
Subtract line 2d from line 2¢

3 Complete 3a, b, or ¢ for the
alternative test relied upon:

a “Assets” alternative test—enter:
(1) Value of all assets
(2) Vvalue of assets qualifying under
section 4942(j)(3)(B)()

b “Endowment” alternative test—enter %a
of minimum investment return shown in
Part X, line 6 for each year listed .

¢ “Support” alternative test—enter:

(1) Total support other than gross
investment income  (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)}, or royalties) . .

(2) Support from general public
and 5 or more exempt
organizations as provided In
section 4942()(3)(B)() . .

(3) Largest amount of support from
an exempt organization

4) Gross investment income . .
m Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at
any time during the year—see page 28 of the instructions.)
1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2).)
JAMES T AND JACQUELINE WELSH

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here » if the foundation only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the foundation makes gifts, grants, etc. (see page 28 of the instructions) to indviduals or
organizations under other conditions, complete items 2a, b, ¢, and d.
a The name, address, and telephone number of the person to whom applications should be addressed:
N/A . Sl - S

b The form in which applications should be submitted and information and materials they should include:
N/A

¢ Any submission deadlines:

N/A
d Any restrictions or limitations on awards, such as by geographical areas, chartable fields, kinds of institutions, or other
factors:
N/A

Form 990-PF (2010




Form 990-PF (2010) Page 11
Supplementary Information (continued)
3 __Grants and Contributions Paid During the Year or Approved for Future Payment
o] If recipient 1s an individual,
Rempnent show any relationship to Fg:::g:tgn Purpose of grant or Amount
" any foundation manager contnbution
Name and address (home or business) or substantial contnbutor | rectpient
a Paid during the year
SEE ATTACHED
Total e e e » 3a
b Approved for future payment
NONE
Total > 3b

Form 990-PF 2010)




Form 990-PF (2010)

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Program service revenue:
NONE

0o Qao0ooTn

g Fees and contracts from government agencies

Membership dues and assessments

Interest on savings and temporary cash investment
Dividends and interest from securities .

Net rental income or (loss) from real estate:

a Debt-financed property

b Not debt-financed property

[3 0 2 B\

Other investment income

O O~N®

Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory .
11 Other revenue: a

Net rental income or (loss) from personal property

S

Gain or (loss) from sales of assets other than inventory

Unrelated business income

Excluded by sectton 512, 513, or 514

(a)

Business code

(b)
Amount

(c)

Exclusion code

(d)
Amount

(e)
Related or exempt
function iIncome
(See page 28 of
the instructions.)

b

[~

d

12 Subtotal. Add columns (b}, (d), and (e) .
13 Total. Add line 12, columns (b), (d), and (e)

(See worksheet in line 13 instructions on page 29 to verify calculations.)

13

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each actvity for which income is reported in column (e) of Part XVI-A contributed importantl
v actiom .hshr;\ent of the foundation’s exempt purposes (other than by providing funds for such purposes). (See page 29 of the
Instructions.
N/A

Form 990-PF (2010)




+  Form 990-PF (2010) Page 13
Part XViI Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes| No
in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political
organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(Cash . . . . . . . . oL e v
(2) Otherassets . . . . . . . . . . L. L., 1a(2) v
b Other transactions: |
(1) Sales of assets to a noncharitable exempt organizaton . . . . . . . . . . . . . . . . 1b(1) v
(2) Purchases of assets from a noncharitable exempt organizaton . . . . . . . . . . . . . . 1b(2) v
(3) Rental of facilities, equipment, orotherassets . . . . . . . . . . . . . . . . . .. 1b(3) v
(4) Reimbursementarrangements . . . . . . . . . . . . . . . .. ..., 1b(4) v
(5) Loans or loan guarantees . . . e e e e e e e 1b(5) v
(6) Performance of services or membershlp or fundralsmg sohcutatlons e e e e e e e 1b(6) v
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . . . ic | v
d If the answer to any of the above is “Yes,” complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation. If the foundation received less than fair market
value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received.
{a) Line no | (b) Amount involved {c) Name of noncharitable exempt organization {d) Descnption of transfers, transactions, and sharing arrangements
N/A
2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations
descnbed in section 501(c) of the Code (other than section 501(c)(3)) or in section527? . . . . . . . [] Yes No
b If “Yes,” complete the following schedule.
(a) Name of organmization {b) Type of organization {c) Descnption of relationship
N/A
Under penaA of penury, | declare that have examin return, including accompanying schedyles and statements, and to the best of my knowledge and
Sign belief, it | : arafyed (other taxpayer or fiduc ) 1s baphd on all information of which preparer has any knowledge
Here } ’Wm‘m // ’ DIRECTOR
Signathfy’ Title _
_ P ai d _ 7\nt/T ype preparer’s name - — |Preparg ssng'nature’ T Date/ / Check D " PTIN -
Preparerd KELI TRAN %{L, &/ — FJ10/11 | set-empiove| _po1312138
Use Only Firm'sname  » KENNETH V MOLAND PS / Frm's EIN > 91-1415469
Firm'’s address » P O BOX 30340, SPOKANE, WA 99223 Phone no 509-443-1020

Form 990-PF (2010




The Welsh Family Foundation

Form 990-PF 2010

Part 1

16a

16 b

18

Administrative expenses

Legal fees

Accounting fees

Taxes

Witherspoon Kelley

Kenneth V., Moland, P.S.

Excise tax based on investment
income - Form 990-PF (2009)

1,305.20

540.00

7,378.00




THE WELSH FAMILY FOUNDATION
Form 990-PF 2010
Part II, Line 10(b)

Investments — Other

The Welsh Family Foundation had the following investments at December 31, 2010.

Description Symbol Quantity Cost Fair Value
SMSB ACCT 1
A GCO Corp AGCO 92 2,598.49 4,660.72
Aetna Inc AET in 11,258.36 11,319.21
Allianz SE ADA AZSEY 286 2,943.54 3,394.82
Amgen Inc AMGN 103 5,821.20 5,654.70
Anglogold Ashanit Ltd AU 83 3,134.60 4,086.09
Archer Daniels Midland ADM 175 5,113.75 5,264.00
Barrick Gold Corp ABX 331 11,816.33 17,602.58
Cameco Corp CcCJ 323 8,145.70 13,042.74
Carrefour SA Unpson ADR CRERY 255 2,162.91 2,136.90
Cemex SAB De CV CX 251 1,988.55 2,688.21
Centrais Elec Bras SP EBR 274 3,984 .31 3,767.50
Chesapeake Energy Corp CHK 399 8,946.42 10,338.09
Companhia De Sanemento Basi SBS 23 789.36 1,216.24
ConocoPhillips cor 130 6,386.64 8,853.00
Daiwa Secs Group Inc DSEEY 1,798 8,784.64 9,331.62
Deutsche Telekom DTEGY 291 3,811.08 3,724.80
Ebay Inc EBAY 77 1,574.21 2,142.91
Electricite De France ECIFY 1,559 13,974.87 12,939.70
Eli Lilly & Co LLV 267 9,153.74 9,355.68
Embraer S A ADR ERJ 77 1,686.69 2,263.80
Forrest Laboratories FRX 96 2,700.81 3,070.81
Fresh Del Monte Produce Inc FDP 299 6,395.89 7,460.05
Gazprom O A O Spon ADR OGZPY 507 10,713.65 12,898.08

Page 1 of 4




THE WELSH FAMILY FOUNDATION

Form 990—PF 2010
Part I1, Line 10(b)

Investments — Other

Description Symbol Quantity
Gold Fields Ltd Sp ADR GF1 497
Guoco Group Ltd Unspon ADR GULRY 245
Impala Platinum Hldgs Ltd IMPUY 154
KAO Corp Spons ADR KCRPY 156
Kinross Gold Corp KGC 330
Kirin Brewery Co Ltd KNBWY 291
Korea Electric Power Corp DEP 542
Kroger Co DR 323
KT Corp Spon ADR DT 103
Lockheed Martin Corp LMT 137
Microsoft Corp MSFT 79
Mitsui & Co Ltd ADR MITSV 13
MS&AD Ins Group MSADV 499
MTN GRP LTD Spons ADR MTNOY 139
Newcrest Mining LTD NCMGY 113
Newmont Mining Corp NEM 243
Nexen Inc NXY 99
Nintendo Co Ltd ADR NTDOY 201
Nippon Telegraph&Telephone ADS  NTT 637
Nokia CP ADR NOK 189
NTT Docomo Inc SP ADR DCM 245
OJSC Polyus Gold ADR OPYGY 315
Petrobras Agentina S A PZE 166
Petrochina Co LTD ADR PTR 16
Petroleo Brasileiro SA ADR PBR’A 185
Pfizer Inc PFE 586

Page 2 of 4

Cost Fair Value
6,150.42 9,010.61
4,917.29 6,556.20
4,006.20 5,450.06
3,791.20 4,194.84
5,451.94 6,256.80
4,016.81 4,100.19
6,920.75 7,322.42
6,541.26 7,222.28
1,933.85 2,142.40
9,896.00 9,577.67
1,908.55 2,204.89
3,762.26 4,260.36
6,009.31 6,272.43
1,867.89 2,871.74
4,073.65 4,706.45
10,490.16 14,927.49
2,142.72 2,267.10
6,810.67 7,302.33
13,399.08 14,612.78
1,622.63 1,950.48
3,701.61 4,267.90
8,882.68 11,481.75
2,595.80 4,379.08
1,796.54 2,103.84
5,458.10 6,321.45
9,320.46 10,260.86



THE WELSH FAMILY FOUNDATION

Form 990—PF 2010
Part I1, Line 10(b)

Investments — Other

Description Symbol Quantity
PT Telekomunikasi Indonesia TLK 119
SAP AG SAP 41
Seven & I Hldgs Co LTD ADR SVNDY 181
Shaw Group Incorporated SHAW 66
Shin ETSU Chem Co Ltd ADR SHECV 83
Silver Standard Resources SSRI 84
Singapore Telecom Ltd ADR SGAPY 186
SK Telecom Co Ltd SKM 124
Statoil ASA ADR STO 391
Sumitomo TR & BK Co Spon ADR  STBUY 1,656
Suncor Energy Inc SuU 247
Telecom Italia SP TIrA 200
Tesoro Petroleum TSO 528
Turkcell Iletism Hizm AS TKC 184
Tyson Foods Inc TSN 263
UPM Kymmene Corp UPMKY 131
Wal Mart Stores Inc WMT 190
Western Digital Corp WDC 153
Centrais Elec Bras Pref EBR’B 228

Subtotal

Page 3 of 4

Cost Fair Value
4,139.06 4,241.75
1,906.67 2,075.01
8,525.32 9,659.97
2,077.66 2,259.18
4,120.60 4,512.71
1,499.01 2,370.48
4,472.91 4,417.50
2,155.86 2,310.12
8,360.65 9,294.07
9,101.24 10,499.04
7,561.62 9,457.63
2,216.00 2,188.00
6,731.27 9,789.12
2,755.89 3,151.92
3,781.31 4,528.86
1,603.44 2,324.52
9,674.76 10,246.70
4,344.04 5,186.70
3,016.39 3,798.48
359,397.27 421,548.41




THE WELSH FAMILY FOUNDATION

Form 990—-PF 2010
Part II, Line 10(b)

Inavestments — Other

Description Symbol Quantity

SMSB ACCT 2
Agilent Technologies A 2,000
Alaska Air Group ALK 1,500
Alcoa Inc AA 3,000
AT &T T 4,000
Bank Of America BAC 23,000
Ishares FTSE/China 25 Index FXI 1,225
Ishares MSCI Brazil (Free) Index EwWZ 750
Microsoft Corp MSFT 2,000
Qwest Communications Q 10,000
Vanguard Emrg Mkts ETF VWO 3,750
WTB Fincl C1 B WTBFB 1,000

Subtotal

Totals

Page 4 of 4

Cost Fair Value
33,003.50 82,860.00
32,417.63 85,035.00
22,745.25 46,170.00
98,202.40 117,520.00

262,059.60 306,820.00
50,316.63 52,785.25
49,741.88 58,050.00
36,103.50 55,820.00
24,005.25 76,100.00

150,069.75 180,547.50
78,855.25 105,000.00

837,520.64 1,166,707.75

1,196,91791 1,588,256.16




The Welsh Family Foundation
EIN: 26-3836748

Form 990-PF (2010)
Part XV

Supplementary Information (continued)
3

Grants and Contributions Paid During the Year or Approved for Future Payment

If recipient 1s an individual

show any relationship to Foundation
Recipient any foundation manager status of Purpose of grant or
Name and address or substantial contributor recipient contribution Amount
a. Paid during the year
Bellarmine Prep School Pledge for new
2300 S Washington, Tacoma, WA 98405 N/A 501 (c)3 gymnasium 33500
The Fulcrum Foundation Support for fair
710 Ninth Avenue, Seattle, WA 98104 N/A 501 (c)3 share tuition program 10000
Second Harvest Food Bank Support for food
1234 E Front Ave, Spokane, WA 99202 N/A 501 (c)3 pickup & delivery 1000
Transitions Tuition support for
3104 W Fort Wright Dr, Spokane, WA 99224 N/A 501 (c)3 homeless women 2500
Women Helping Women Job placement for
1325 W. 1Ist Ave, Ste 318, Spokane, Wa 99201 N/A 501 (c)3 battered women 2500
Spokane Scholars Foundation Scholarship support
PO Box 1278, Spokane, WA 99210 N/A 501 (c)3 for excellent students 1000
Gonzaga Prep School Tuition support thru
1224 E Euclid, Spokane, WA 99207 N/A 501 (c)3 the endowment 5000
Salvation Army Shelter for the
P O Box 9108, Spokane, WA 99209-9108 N/A 501 (c)3 poor 1000
Whitworth University Support for the
300 W. Hawthorne Rd, Spokane, WA 99251 _ N/A - 501 (c)3 - athletic program - 1000
University Dist Foundation Supporting Spokane
730 N Hamilton, Spokane, WA 99202 N/A 501 (¢)3 youthcamps 1500
Trinity Catholic School Tuition support for
1306 W. Montgomery Ave, Spokane, WA 99205 N/A 501 (c)3 underpriveledged 10000




Hospice of Spokane Memorial

121 S Arthur St, Spokane, WA 99202 N/A 501 (c)3 contribution 100
House of Charity Food & shelter for

32 W. Pacific Ave, Spokane, WA 99201 N/A 501 (c)3 the homeless 1000
Celtic Music of Spokane Support for educational

PO Box 4816, Spokane, WA 99220 N/A 501 (c)3 programs 500
St. Charles Athletics Uniforms for

4515 N. Alberta St, Spokane, WA 99205 N/A 501 (c)3 Dbaseball program 250
EWU Foundation Scholarships for

102 Hargreaves Hall, Cheney, WA 99004 N/A 501 (c)3 Dbusiness students 25000
Krista Foundation Memorial contribution/

PO Box 28773, Spokane, WA 99228 N/A 501 (c)3 mentoring young adults 1000
St. Patrick School Tuition

2706 E. Queen Ave, Spokane, WA 99217 N/A 501 (c)3 assistance 1000
Habitat for Humanity Materials for

732 N Napa St, Spokane, WA 99202 N/A 501 (c)3 homeless 1000
YFA Connections Shelter for youth

22 S. Thor St, Spokane, WA 99202 N/A 501 (c)3 agesl13-17 500
Leukemia & Lymphoma Society Memorial

PO Box 4072, Pittsfield, MA 01202 N/A 501 (c)3 contribution 500
Fred's Team Support for

633 Third Ave, 28th Floor, New York NY 10017 N/A 501 (c)3 cancerresearch 500
Sisters of the Holy Names Support for educational

4324 N Jefferson St, Spokane, WA 99205 N/A 501 (c)3 programs 1000
Community Colleges of Spokane Endowed scholarships

PO Box 6000 - MS 1005, Spokane, WA 99217 N/A 501 (c)3 forstudents in need 50000
Total 3a 151350




