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Form 990'PF

OMB No 1545-0052

2010

Return of Private Foundation
or Section 4947éa)(1) Nonexempt Charitable Trust
Treated as a Private Foundation

Department of the Treasury
Internal Revenue Service

Note The foundation may be able to use a copy of this return o satisfy state reporting requirements

For calendar year 2010, or tax year beginning 2/23 , 2010, and ending  12/31 ,
G Check all that apply. _)S_ Initial return Imtial Return of a former public chanty

Amended return DAddress change

2010
D Final return

D Name change

A Employer identification number

26-2527362

Telephone number (see the instructions)
432-683-2222

C If exemption application 1s pending, check here »
D 1 Foreign organizations, check here >

Scharbauer Foundation Inc
PO Box 2000 B
Midland, TX 79702-2000

H Check type of organization:

2 Foreign organizations meeting the 85% test, checl

[§| Section 501(c)(3) exempt private foundation
I_l Section 4947(a)(1) nonexempt charitable trust

Other taxable private foundation

here and attach computation

K
>

| F?lr mla’rket”value of all assets atend of year |J Accounting method |§| Cash I_] Accrual E Hn%g;’it:c{ﬁ)un"ggygg)(s]t?(tfs Véﬁ:ct:rglrgated >
(from Part, column (c), hine 16) I:I Other (specfy) _ _ _ _ _ __ ______| F  If the foundation 15 1n a 60-month termination
>3 54,067,353. (Part I, column (d) must be on cash basis ) under section 507(b)(1)(B), check here > |—|
MAnalysns of Revenue and (a) Revenue and (b) Net investment () Adjusted net (d) Disbursements
Expenses (The total of amounts in expenses per books income income for charitable
columns (b), (c), and (d) may not neces- purposes
sarily equal the amounts in column (a) (cash basis only)
(see the instructions) )
1 Contributions, gifts, grants, efc, received (att sch) 2 0 . 7 68 z 562 . !
2 ck*> if the foundn 1s not req to att Sch B !
3 Interest on savings and temporary |
cash investments 74,697. 74,697. N/A . :
4 Dividends and interest from securities 95,154. 95,154. 4
5a Gross rents 16,791. 16,791.
_ b gﬁhgesr;t)al income 16,791. .
"-5 R 6a Net gamn/(loss) from sale of assets not on line 10 2 ’ 92 11 91 0 . !
< g Srosgsaics g oral 18,002, 701. _ —
LS E 7 Capttat gain net income (from Part IV, line 2) 2 ’ 92 1 7 91 0. -
— N 8 Net short-term capital gain :
-~ g 9 Income modifications :
=) 10a s saeg s ‘
= allowances .
b Less Cost of i
() goods sold ,
L ¢ Gross profit/(loss) (att sch)
% 11 Other income (attach schedule)
See Statement 1 14,837,563. 14,837,563.
<
'S 12 Total. Add lines 1 through 11 38,714,677. 17,946,115.
([j’ 13 Compensation of officers, directors, trustees, etc O .
14 Other employee salaries and wages
15 Penston plans, employee benefits
a | 16a Legal fees (attach schedule) See St 2 12,146. 12,146.
,3, b Accounting fees (attach sch)
," ¢ Other prof fees (attach schy See St 3 70,218. 70,218.
O 1| 17t &
P T |}
[ RELEN Ry see stm 4 98, 415. 98, 415.
Ala =19 Dehpremgt(ljon l(atttac 2 '
T sch) an ion ! :
1
N %32 ZNQﬁécJﬁan y%p(ﬂ ‘ (‘/l)
G 21 Travel, conferenceg,md meetings.
N E ,_—ZzﬁEmntlngéand??'UBh"catlbns
D Ip 23@@} énse{_attach!schedule)
- -~ See Statement 5 194,147. 194,147.
3| 24 Total operating and administrative
s expenses. Add lines 13 through 23 374, 926. 374,926.
25 Contributions, gifts, grants paid
26 Total expenses and disbursements.
Add lines 24 and 25 374,926. 374, 926. 0.
27 Subtract ine 26 from line 12: . .
a Excess of revenue over expenses ’
\ and disbursements. 38,339, 751. !
b Net investment income (if negative, enter -0-) 17 ’ 571 P 1 8 9 . ! fo
< C Adjusted net income (if negative, enter -0-) | NG

Form 990-PF 2010) \O

WX

Bf\A For Paperwork Reduction Act Notice, see the instructions. TEEA0S04L 07/23/10
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Form 990-PF (2010) Scharbauer Foundation Inc

26-2527362

Page 2

Balance Sheets

Attached schedules and amounts In the description

Beginning of year

End of year

column should be for end of year amounts only
(See nstructions )

(a) Book Value

(b) Book Value

(c) Fair Market Value

1 Cash — non-interest-bearing 87,200. 87,200.

2 Savings and temporary cash investments 1,819,336. 1,819,336.

3 Accounts receivable L e . ____l
Less: allowance for doubtful accounts™_ _

4 Pledges receivable > ] o I Y
Less® allowance for doubtful accounts™_

5 Grants receivable

6 Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instructions).

7 Other notes and loans recewvable (attachsch) ™ _ | L 1 - i

é Less allowance for doubtful accounts®>_

S 8 Inventories for sale or use

$ 9 Prepaid expenses and deferred charges

$ | 10aInvestments — US and state government
obligations (attach schedule) Statement 6 3,019, 395. 2,993,838.

b Investments — corporate stock (attach schedule) Statement 7 10,850, 059. 12,016, 932.
¢ Investments — corporate bonds (attach schedule) Statement 8 5,821,995. 5,820,500.
11 Investments — land, bulldings, and
equpment bass *»_ ] . i} - . -
Less accumulated depreciation
(attach schedule) >
12 Investments — mortgage loans
13 Investments — other (attach schedule)
14 Land, bulldings, and equipment basis *»_ | - I e
Less: accumulated depreciation
(attach schedule) > o ___
15 Other assets (describe™ See Statement 9 ) 16,755,383. 31,329,547.
16 Total assets (to be completed by all filers —
see instructions Also, see page'1, item |) 0. 38,353, 368. 54,067,353.

L | 17 Accounts payable and accrued expenses

|

A | 18 Grants payable

B | 19 Deferred revenue

||_ 20 Loans from officers, directors, trustees, & other disqualified persons .

| 21 Mortgages and other notes payable (attach schedule) '

T 22 Other liabilities (describe ™_ _ . )

E 23 Total liabilities (add lines 17 through 22) 0. 0. ;
Foundations that follow SFAS 117, check here > '
and complete lines 24 through 26 and lines 30 and 31. '

N F| 24 Unrestricted
$ l,i 25 Temporarily restricted
D| 26 Permanently restricted ;
é B Foundations that do not follow SFAS 117, check here ™ (X !
S A and complete lines 27 through 31. i
$ k 27 Capital stock, trust principal, or current funds 20,768, 562. 1
S N| 28 Pad-in or capital surplus, or land, building, and equipment fund |
o (E: 29 Retained earnings, accumulated income, endowment, or other funds 17,584, 806. l
R S| 30 Total net assets or fund balances (see the instructions) 0. 38,353, 368.
31 Total liabilities and net assets/fund balances ;
(see the nstructions) 0. 38,353, 368. |

[Part lll| Analysis of Changes in Net Assets or Fund Balances

1

end-of-year figure reported on prior year's return)
Enter amount from Part |, ne 27a
Other increases not included in line 2 (itemize)
Add lines 1, 2, and 3

Decreases not included 1n line 2 (itemize) >

MG hHEWN

» See Statement 10

Total net assets or fund balances at beginning of year — Part Il, column (a), ne 30 (must agree with

Total net assets or fund balances at end of year (ine 4 minus line 5) — Part II, column (b), line 30

0.

38,339,751.

13,617.

38,353,368.

o |b|wiIN|—

38,353, 368.

BAA

TEEAQ302L 02/16/11

Form 990-PF (2010)
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Form 990-PF (2010) Scharbauer Foundation Inc 26-2527362 Page 3
[PartIViE] Capital Gains and Losses for Tax on Investment Income
(b) How acquired (C) Date acquired (d) Date sold

(a) List and describe the kind(s) of properg sold (e g., real estate,
2-story brick warehouse; or common stock, 20

.

0 shares MLC Company)

P — Purchase
D — Donation

(month, day, year) | (month, day, year)

1a See Statement 11

b

c
d
e
(e) Gross sales price (f) Depreciation allowed (g) Cost or other basis (h) Gan or (loss)
(or allowable) plus expense of sale (e) plus (f) minus (g)
a
b
c
d
e

Complete only for assets showi

ng gain in column (h) and owned b

the foundation on 12/31/69

(i) Fair Market Value
as of 12/31/69

() Adjusted basis
as of 12/31/69

(k) Excess of column (1)
over column (j), if any

(1) Gains (Column (h)
gain minus column ?k), but not less
than -0-) or Losses (from column (h}))

a
b
c
d
e
2 Capital gain net iIncome or (net capital loss) —I::; %?)g’s')alg‘r?t;nfgf |"r_1‘ Egﬁ ll Hp‘g ; :I— 2 2 921,910
! ' I ! hd
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
ain, also enter in Part |, ine 8, column (c) (see the instructions) If (loss), enter -0- }
art |, hine 8 3 2,910, 333.

[ﬂﬁn%\ﬂ@:] Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period?

If 'Yes,' the foundation does not qualify under section 4940(e) Do not complete this part

N/A

I:] Yes E] No

1 Enter the appropriate amount in each column for each year, see the instructions before making any entries

(a)
Base period years
Calendar year (or tax year
beginning 1n)

(b)
Adjusted qualifying distributions

(C?
Net value of
noncharitable-use assets

@
Distnibution ratio
(column (b) divided by column (c))

2009

2008

2007

2006

2005

2 Total of line 1, column (d)

3 Average distnbution ratio for the 5-year base peniod — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if less than 5 years

4 Enter the net value of noncharitable-use assets for 2010 from Part X, line 5

5 Multiply line 4 by line 3

6 Enter 1% of net investment income (1% of Part |, line 27b)

7 Addhnes 5 and 6

8 Enter qualifying distnbutions from Part XIl, line 4

8

If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the

Part VI instructions

BAA

TEEAQ303L

07/23/10

Form 990-PF (2010)
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Form 990-PF (2010) Scharbauer Foundation Inc 26-2527362 Page 4
[Part VI |Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(c), or 4948 — see the instructions)
1 a Exempt operating foundations described in section 4940(d)(2), check here > D and enter 'N/A’ on hine 1 |
Date of ruling or determination letter (attach copy of letter if necessary — see instr.)
b Domestic foundations that meet the section 4940(e) requirements in Part V, 1 351,424.
check here ™ I:]and enter 1% of Part |, line 27h
c All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part |, ine 12, column (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only Others enter -0-) 2 0.
3 Addlines 1 and 2 3 351,424.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0- 5 351,424.
6 Credits/Payments !
a 2010 estimated tax pmts and 2009 overpayment credited to 2010 6a i
b Exempt foreign organizations — tax withheld at source 6b l
c Tax paid with application for extension of time to file (Form 8868) 6c 361,059. |
d Backup withholding erroneously withheld 6d e i
7 Total credits and payments Add lines 6a through 6d 7 361 059.
8 Enter any penalty for underpayment of estimated tax Check here if Form 2220 1s attached 8 9,718.
9 Tax due If the total of lines 5 and 8 1s more than line 7, enter amount owed > 9 83.
10 Overpayment. If line 7 1s more than the total of ines 5 and 8, enter the amount overpaid > 10
11 Enter the amount of line 10 to be Credited to 2011 estimated tax > J Refunded > 11
[Part VII-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t Yes| No
participate or intervene in any political campaign? la X
b Did 1t spend more than $100 dunng) the year (either directly or indirectly) for political purposes
(see the instructions for definition)? 1b X
If the answer is 'Yes' to 1a or 1b, attach a detailed description of the activities and coptes of any materials published ’
or distributed by the foundation in connection with the activities = |
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year. i
(1) On the foundation > 5 0. (2) On foundation managers >3 0. |
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on !
foundation managers. > o
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If 'Yes," attach a detailed description of the activities ;
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles - - .
of incorporation, or bylaws, or other similar instruments? /f 'Yes,' attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If 'Yes,' has it filed a tax return on Form 990-T for this year? 4b| NYA
5 Was there a hquidation, termination, dissolution, or substantial contraction during the year? 5 X
If 'Yes,' attach the statement required by General Instruction T ‘
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either l
® By language In the governing instrument, or i
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict .
with the state law remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 1n assets at any time during the year? /f ‘Yes,' complete Part Il, column (c), and Part XV 7 X
8a Enter the states to which the foundation reports or with which it I1s registered (see the instructions) > E
TX [
b If the answer 1s 'Yes' to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General et J
(or designate) of each state as required by General Instruction G? If 'No,' attach explanation 8b| X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(])(3) or 4942() (5) - S B
for calendar year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? If 'Yes,' complete Part 9 X
10 Did any persons become substantial contributors during the tax year? /f 'Yes,' attach a schedule listing their names
and addresses See Statement 12 10 | X
BAA Form 990-PF (2010)

TEEAQ304L 02/16/11



Form 990-PF (2010) Scharbauer Foundation Inc 26-2527362 Page 5

[Part VII-A | Statements Regarding Activities (Continued)

11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If 'Yes', attach schedule (see instructions)

12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 2008?
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?

Website address » www.scharbauerfoundation.orqg

14 The books are incare of * Allen G McGuire, CPA Telephone no » 432.

Locatedat » PO Box 2111 Midland TX 2P+4»  79702-2111 _
15 Section 4947(2)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Check here N/A > D—

and enter the amount of tax-exempt interest received or accrued during the year >| 15 |

16 At any time during calendar year 2010, did the foundation have an interest in or a signature or other authonty over a
bank, secunties, or other financial account in a foreign country?

See the nstructions for exceptions and filing requirements for Form TD F 90-22 1 If 'Yes,' enter the name of the
foreign country »

16 X

[Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the 'Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly).
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? DYes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person? . Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? . Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes . No

(5) Transfer any iIncome or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? DYes No

(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a period after termination
of government service, If terminating within 90 days ) DYes No

b If any answer i1s 'Yes' to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed in
Regulations section 53 4941(d)-3 or in a current notice regarding disaster assistance (see the instructions)?
Organmizations relying on a current notice regarding disaster assistance check here > D

¢ Did the foundation engage in a Enor year in aanl of the acts described in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 2010?

2 Taxes on failure to distribute Income (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942(;)(3) or 4942(]3/(5))

a At the end of tax year 2010, did the foundation have an;/ undistributed income (lines 6d
and 6e, Part XIll) for tax year(s) beginning before 20107

If 'Yes,' isttheyears ™ 20,20 ,20 , 20

DYes No

b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer 'No' and attach statement — see the instructions )

c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> 20 , 20,20 ,20_

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time during the year? . Yes D No

bif 'Yes,' did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation
or disqualified persons after May 26, 1969, (2) the lapse of the 53/ear period (or longer perod approved
bg the Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or
(3) the lapse of the 10-, 15-, or 20-year first phase holding perniod? (Use Schedule C, Form 4720, to
determine if the foundation had excess business holdings in 2010 )

4a Did the foundation invest during the year any amount in a manner that would jeopardize its
charitable purposes?

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize 1ts charitable purpose that had not been removed from jeopardy before the first day of
the tax year beginning in 20107

Yes | No

1b X

1c 7(

2b] NjA

3b X

4a X

—_——

4b X

BAA

TEEAQ305L 02/16/11

Form 990-PF (2010)



Form 990-PF (2010) Scharbauer Foundation Inc 26-2527362 Page 6
[Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
$a During the year did the foundation pay or incur any amount to ]
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes No ‘ |
(2 Influence the outcome of any specific public election (see section 4955), or to carry -
on, directly or indirectly, any voter registration drive? Yes No I
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes No l
(4) Provide a grant to an organization other than a chantable, etc, organization described i
in section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) D Yes No i
(5) Provide for any purpose other than religious, chanitable, scientific, literary, or i
educational purposes, or for the prevention of cruelty to children or animals? [] Yes No 1
b If any answer Is 'Yes' to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions
described 1n Regulations section 53 4945 or in a current notice regarding disaster assistance — | =
(see instructions)? 5b)] NYA
Organizations relying on a current notice regarding disaster assistance check here > [:I
c If the answer 1s 'Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility for the grant? N/A |:| Yes D No
If 'Yes,' attach the statement required by Regulations section 53 4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract‘y DYES NO . 1
b Did the foundation, during the year, pay premwums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes' to 6b, file Form 8870 ‘ f
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? DYes No - !
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b

[Part VIl |Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(@) Name and address

(b) Title and average
hours per week
devoted to position

(c) Compensation
(If not paid, enter -0-)

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

_Clarence Scharbauver Jr _ _ _ _ _ _| President 0. 0. 0.
PO Box 1471 0

Midland, TX 79702-1471

_Clarence Scharbaver IITI _ __ __ | Vice Preside 0. 0. 0.
1811 Heritage Blvd #100 0

Midland, TX 79707

_James M Alsup ] Secretary 0. 0. 0.
300 N Marienfeld #700 0

Midland, TX 79701
_Allen McGuire ____ ____| Treasurer 0. 0. 0.
PO Box 2111 0

Midland, TX 79702-2111

2 Compensation of five highest-paid employees (other than those included on line 1— see instructions). If none, enter 'NONE.'

(@) Name and address of each employee
paid more than $50,000

(b) Title and average
hours per week
devoted to position

(c) Compensation

(d) Contnibutions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

—— e o — — —— e — e e —

Total number of other employees paid over $50,000

> 0

BAA

TEEAQ306L 07/23/10

Form 990-PF (2010)



Form 990-PF (2010) Scharbauer Foundation Inc 26-2527362 Page 7

|Part VIl |Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

3 Fl\:e hi 3est-Pald independent contractors for professional services (see instructions). If none,
enter’

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation

Total number of others receiving over $50,000 for professional services > 0

Part IX-A | Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activities during the tax year Include relevant statistical information such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, etc

1 N/A

Expenses

Part IX-B | Summary of Program-Related Investments (see instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount
1 N/A

Total. Add lines 1 through 3 > 0.
BAA Form 990-PF (2010)

TEEAQ307L 02/16/11



Form 990-PF (2010) Scharbauer Foundation Inc

26-2527362 Page 8

see Instructions.)

PatthX#s Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

1 Fair market value of assets not used (or held for use) directly in carrylng out chantable, etc, purposes. &
a Average monthly fair market value of securities 1a 11,851,761.
b Average of monthly cash balances 1b 6,386,037.
¢ Fair market value of all other assets (see instructions) ic 20,965,911,
d Total (add lines 1a, b, and ¢) 1d 39,203,709.
e Reduction claimed for blockage or other factors reported on lines 1a and 1c
(attach detailed explanation) i 1e| 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
Subtract line 2 from line 1d 3 39,203,709.
4 Cash deemed held for charitable activities Enter 1-1/2% of line 3
(for greater amount, see instructions) 4 588, 056.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 38,615, 653.
6 Minimum investment return. Enter 5% of line 5 Short Year Modified Percentage 4.274 % | ¢ 1,650,433.
XI34| Distributable Amount (see Instructions) (Section 4942(j)(3) and ())(5) private operating foundations
and certain foreign organizations check here ™ [ Jand do not complete this part.)
1 Minimum investment return from Part X, line & 1 I 1,650,433.
2a Tax on investment income for 2010 from Part VI, line & 2a 351,4214. &
b Income tax for 2010 (This does not include the tax from Part VI ) 2b _m_;g
¢ Add lines 2a and 2b 2¢ 351,424.
3 Distnbutable amount before adjustments Subtract line 2¢ from line 1 3 1,299, 0009.
4 Recoveres of amounts treated as qualifying distributions 4
5 Add lines 3 and 4 5 1,299,009.
6 Deduction from distributable amount (see mnstructions) 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIII, line 1 7 1,299,009.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes m
a Expenses, contributions, gifts, etc — total from Part [, column (d), line 26 la
b Program-related investments — total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc, purposes 2
3 Amounts set aside for specific charitable projects that satisfy the B
a Suitability test (prior IRS approval required) 3a
b Cash distnbution test (attach the required schedule) 3b
4 Qualifying distributions Add lines 1a through 3b Enter here and on Part V, line 8, and Part X!lI, line 4 4 0.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, line 27b (see instructions) 5
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 0.

Note. The amount on line 6 will be used 1in Part V, column (b), in subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years

BAA

TEEA0308L 07/06/09

Form 990-PF (2010)
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Form 990-PF (2010) Scharbauer Foundation Inc

26-2527362 Page 9

Part Xlll | Undistributed Income (see instructions)

1 Plstr;butable amount for 2010 from Part XI,
ine

2 Undistnibuted income, if any, as of the end of 2010
a Enter amount for 2009 only
b Total for prior years* 20,20, 20
3 Excess distributions carryover, if any, to 2010
a From 2005

(a)

(b)
Corpus Years prior to 2009

2%

d)
2010

1,299,009.

b From 2006

¢ From 2007

d From 2008

e From 2009

f Total of lines 3a through e
4 Qualifying distributions for 2010 from Part
Xll, ned > $
a Applied to 2009, but not more than line 2a

b Ar__pplled to undistributed income of prior years
(Election required — see Instructions)

c Treated as distributions out of corpus
(Election required — see instructions)

d Applied to 2010 distributable amount
e Remaining amount distributed out of corpus

5 Excess distributions carryover applied to 2010
(If an amount appears in column (d), the
same amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Subtract line 5

b Prior years' undistributed income Subtract
line 4b from line 2b

¢ Enter the amount of prior years' undistribut-
ed income for which a notice of deficiency
has been issued, or on which the section
4942(a) tax has been previously assessed

d Subtract line 6¢ from line 6b. Taxable
amount — see Iinstructions.

e Undistributed income for 2009. Subtract line 4a from
line 2a. Taxable amount — see instructions

f Undistributed income for 2010 Subtract lines
4d and 5 from line 1 This amount must be
distributed 1in 2011

7 Amounts treated as distributions out of
corpus to satlsfg requirements imposed
by section 170( g(l)(F) or 4942(g)(3)
(see instructions

8 Excess distributions carryover from 2005 not
applied on line 5 or line 7 (see instructions)

9 Excess distributions carryover to 2011.
Subtract hines 7 and 8 from line 6a

10 Analysis of line 9.

a Excess from 2006

1,299, 009.

b Excess from 2007

¢ Excess from 2008

d Excess from 2009

e Excess from 2010

BAA

TEEAQ309L 07/23/10

Form 990-PF (2010)



.

.

Form 990-PF (2010) Scharbauer Foundation Inc 26-2527362 Page 10
[ PartiXIVy Private Operating Foundations (see instructions and Part VII-A, question 9) N/A

1a If the foundation has received a ruling or determination letter that it 1s a private operating foundation, and the ruling
1s effective for 2010, enter the date of the ruling >

b Check box to indicate whether the foundation 1s a private operating foundation described 1n section H 4942()(3) or 4942()(5)

2a Enter the lesser of the adjusted net Tax year Prior 3 years
Income from Part | or the mipimum () 2010 (b) 2009 (c) 2008 (d) 2007 () Total

each year listed
b 85% of line 2a

¢ Qualifying distnibutions from Part XlII,
line 4 for each year listed

d Amounts included In line 2¢ not used directly
for active conduct of exempt activities

€ Qualfying distributions made directly
for active conduct of exempt activities
Subtract line 2d from hne 2¢

3 Complete 3a, b, or ¢ for the
alternative test rehied upon:

a 'Assets’ alternative test — enter
(1) Value of all assets

(2) Value of assets quahfying under
section 4942())(3)(B)(1)

b 'Endowment’ alternative test — enter 2/3 of
minimum investment return shown 1n Part X,
line 6 for each year histed

¢ 'Support' alternative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royalties)

(2) Support from general public and 5 or
more exempt organizations as provided
in section 4942())(3)(B)(nt).

(3) Largest amount of support from
an exempt organization

(4) Gross investment income
Part:XV.:| Supplementary Information (Complete this part only if the organization had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

Clarence Scharbauer Jr

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest

Clarence Scharbauer Jr

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here » if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited
requests for funds If the foundation makes gifts, grants, etc, (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

b The form in which applications should be submitted and information and materials they should include

¢ Any submission deadlines

d Any restrictions or hmitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors.

BAA TEEAO310L 02116/11 Form 990-PF (2010)
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Form 999-PF (2010) Scharbauer Foundation Inc

26-2527362 Page 11

|3&3E!}XNE] Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment N/A
R ¢ If recipient 1s an individual, Foundation
eciplien show any relationship to Purpose of grant or
any foundation manager or | Status O{ contnbu%on Amount
substantial contnbutor | FECIPIEN

Name and address (home or business)

a Paid during the year

Total 3a
b Approved for future payment
Total 3b
BAA TEEA0501L  07/23/10 Form 990-PF (2010)



Forrh 990-PF (2010) Scharbauer Foundation Inc

26-2527362 Page 12

Part XVI-A | Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

Unrelated business income

Excluded by section 512, 513, or 514

(e)
Related or exempt

a
b
c
d
e
f

9

(a) (b) (©) (d)
Business Amount Exclu- Amount function income
code sion (see the nstructions)
1 Program service revenue: code
Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash investments 1 74,697.
4 Dividends and interest from securities 1 95,154.
5 Net rental income or (loss) from real estate i
a Debt-financed property
b Not debt-financed property 16 16,791.
Net rental income or (loss) from personal property
Other investment income 1 14,837,563.
5 2,921,910.

Net income or (loss) from special events
Gross profit or (loss) from sales of inventory

6
7
8 Gain or (loss) from sales of assets other than inventory
9
0
1 Other revenue

1
1

o 060 oo

12 Subtotal Add columns (b), (d), and (e)
13 Total. Add line 12, columns (b), (d), and (e)

17,946,115.

(See worksheet in line 13 instructions to verify calculations )

13

17,946,115.

Part XVI-B | Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. |Explain below how each activity for which income s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See the instructions.)
N/A
BAA TEEAQS02L 02/17/11 Form 990-PF (2010)
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Form 990-PF (2010) Scharbauer Foundation Inc

26-2527362 Page 13

|Part XVIl__Jinformation Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Dud the organization directly or indirectly engage in any of the following with any other organization
described 1in section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,

relating to pohtical organizations?

a Transfers from the reporting foundation to a noncharitable exempt organization of:

(1) Cash
(2) Other assets
b Other transactions
(1) Sales of assets to a noncharnitable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations.
¢ Sharing of facihties, equipment, mailing lists, other assets, or paid employees

Yes | No

la(l)
1a (2

k]

1b(1)
1b()
1b(3)
1b (4)
1b (5)
1b (6)
1c

bl kol Ead Bl Bl Bl o

d If the answer to any of the above 1s 'Yes,' complete the following schedule Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation if the foundation received less than fair market value in
any transaction or shanng arrangement, show in column (d) the value of the goods, other assets, or services received

(a) Line no (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

N/A

2a Is the foundation dlrectliy or indirectly affihated with, or related to, one or more tax- exempt organlzatnons
(c) of the Code (other than section 501 (c)(3)) or tn section 5277

described in section 50
b If 'Yes,' complete the following schedule

DYes No

(a) Name of organization (b) Type of orgamzation

(c) Description of relationship

N/A

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it 1s true,
compiete Declaration of preparer (other than taxpayer or fiduciary) 1s based on all information of which preparer has any knowledge

fl?rg wa @,QM | l//z/n

} Secretary

SlgnkFre of officer or trustee Dat Title
NintType preparer’s name Preparers sng Date Check if 4 |PTIN
Paid Allen G McGuire CPA 1jire CPA //’ 1 // self-employed N/A

Frovs EIN * N/A

Preparer Firm's name > Allen McGuire, QPA V//
Use only Firm’s address } PO Box 2111

Midland, TX 79702-2111

Phone no 432'682‘8000

BAA

TEEAQ503L 02/15/11

Form 990-PF (2010)




OMB No 1545 0047

Schedule B

(Form 990, 990-EZ, ,
or 990-PF) Schedule of Contributors 2010

Department of the Treasury » Attach to Form 990, 990-EZ, or 990-PF

Internal Revenue Service

Name of the organization Employer identification number

Scharbauer Foundation Inc 26-2527362

Organization type (check one):

Filers of: Section:

Form 930 or 990-EZ : 501(c)(____) (enter number) organization

4947(a)(1) nonexempt charitable trust not treated as a private foundation
527 political organization

Form 990-PF z 501(c)(3) exempt private foundation
4947(a)(1) nonexempt charitable trust treated as a private foundation
|_|501(c)(3) taxable private foundation

Check If your organization 1s covered by the General Rule or a Special Rule
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one
contributor. (Complete Parts | and 11 )

Special Rules

DFor a section 501(c)(3) organization filing Form 990 or 990-EZ, that met the 33-1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1)(A)(v1), and received from any one contributor, during the year, a contribution of the greater of (1) $5,000 or
(2) 2% of the amount on (1) Form 990, Part VIII, ine 1h or (n) Form 990-EZ, Tine T Complete Parts | and Il

DFor a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ, that received from any one contributor, during the year,
aggregate contributions of more than %1 ,000 for use exclusively for religious, charitable, scientific, literary, or educational purposes, or
the prevention of cruelty to children or animals Complete Parts |, 11, and Il

For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ, that received from any one contributor, during the year,
contributions for use exclusively for religious, charitable, etc, purposes, but these contributions did not aggregate to more than $1,000
If this box 1s checked, enter here the total contributions that were received during the year for an exclusively religious, charitable, etc,
purpose Do not complete any of the parts unless the General Rule applies to this organization because It received nonexclusively

religious, charitable, etc, contributions of $5,000 or more during the year >3

Caution: An organization that 1s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or
990-PF) but it must answer 'No' on Part IV, line 2 of their Form 990, or check the box on hine H of its Form 990-EZ, or on hine 2 of its Form
990-PF, to certify that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF)

BAA For Paperwork Reduction Act Notice, see the Instructions for Form 990, Schedule B (Form 990, 990-EZ, or 990-PF) (2010)
990EZ, or 990-PF.

TEEAQ701L 12/2810




Schedulg B (Form 990, 990-EZ, or 990-PF) (2010) Page 1 of 1 of Part |

Name of organization Employer identification number
Scharbauer Foundation Inc 26-2527362
RartI%| Contributors (see instructions )
(a) (b) (© (d)
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
1 [Clarence Scharbaver Jr. ___________________ Person
Payroll
0o Box 1471 $__15,101,000.| Noncash
. (Complete Part 1l if there
|Midland, TX 79702-1471 | 1s a noncash contribution )
() (b) (c) (C)]
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
2 [Clarence Scharbaver Jr. ___ ___ _____________ Person
Payroll
0 Box 1471 $___20,000,000.| Noncash | |
. (Complete Part Il if there
|Midland, TX 79702-1471 Is a noncash contribution )
@) (b) (€} )
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
- r---- Person
Payroll
$ Noncash

(Complete Part Il if there
1Is a noncash contrnibution )

(@ (b) © (d)
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
T Person
Payroll
$ Noncash

e S g S S

(Complete Part Il if there
1s a noncash contribution )

(@) (b) © ()
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
- .- Person
Payroll
$ Noncash

(Complete Part Il if there
1s a noncash contribution )

(a) (b) (©) @
Number Name, address, and ZIP + 4 Aggregate Type of contribution
contributions
- - - - Person
Payroll
$ Noncash

(Complete Part I if there
Is a noncash contribution )

BAA TEEA0702L 10/26/10 Schedule B (Form 990, 990-EZ, or 990-PF) (2010)
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Schedule B (Form 990, 990-EZ, or 990-PF) (2010)

Page 1 of 1

of Part Il

Name of organization

Employer identification number

Scharbauer Foundation Inc 26-2527362
Partill¥| Noncash Property (see instructions.)
(@) L (b) O (d)
No. from Description of noncash property given FMV (or estlmate; Date received
Part| (see instructions
A Ten-Percent (10%) limited pratnership interest in
1 Scharbauer Minerals LP
$ 15,101,000. 2/23/10
(a) L (b) . () d .
No. from Description of noncash property given FMV (or estlmateg Date received
Part | (see instructions
$
() L (b) . () . )
No. from Description of noncash property given FMV (or estlmate; Date received
Part| (see instructions
$
(a) - (b) . (© )
No. from Description of noncash property given FMV (or estimate) Date received
Part i (see instructions)
$
@ L (b) . () @
No. from Description of noncash property given FMV (or estimate) Date received
Part |l (see instructions)
$
a - (b) , © ()
No. from Description of noncash property given FMV (or estimate) Date received
Partl (see instructions)
$
BAA Schedule B (Form 990, 990-EZ, or 990-PF) (2010)

TEEAQ703L 10/26/10
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Schedule B (Form 990, 990-EZ, or 990-PF) (2010)

Page 1 of 1

Name of organization

Scharbauer Foundation Inc

of Part il

Employer identfi 1

26-2527362

‘Partillzz| Exclusively religious, charitable, etc, individual contributions to section 501(c)(7), (8), or (10)
organizations aggregating more than $1,000 for the year.Complete cols (a) through (e) and the following line entry.

For organizations completing Part |1, enter total of exclusively religious, charitable, etc,

contributions of $1,000 or less for the year. (Enter this information once. See instructions.) »>3s N/A
@) (b) (©) (d
N% frrtolm Purpose of gift Use of gift Description of how gift is held
al
N/A
(e
Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
@) (b) (©) (d)
N% frrtolm Purpose of gift Use of gift Description of how gift is held
a
(e)
Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
(a) (b) (©) (d)
N% frrtolm Purpose of gift Use of gift Description of how gift is held
a
(e)
Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
(@) (b) (c) (d)
N% fl:’tolm Purpose of gift Use of gift Description of how gift is held
a
(e)
Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
BAA Schedule B (Form 990, 990-EZ, or 990-PF) (2010)

TEEAQ704L  06/23/09



2010 Federal Supporting Detail Page 1
Client 3 Scharbauer Foundation Inc 26-2527362
Other Income Producing Activities
Other investment income [O]
0il & Gas Royalty $ 1,796,765.
Easements 491 .
0il & Gas Lease Bonus 13,000,000.
0il & Gas Lease Bonus 39,491.
Pass Thru Investment K-1's 816.
Total $ 14,837,563.




2010 Federal Statements Page 1
Scharbauer Foundation Inc 26-2527362
Statement 1
Form 990-PF, Part |, Line 11
Other Income
(a) (b) Net {c)
Revenue Investment Adjusted
per Books Income Net Income
Other Investment Income $ 14,837,563.$14,837,563.
Total $§ 14,837,563.$ 14,837,563.85 0.
Statement 2
Form 990-PF, Part |, Line 16a
Legal Fees
(a) {b) Net (c) (d)
Expenses Investment Adjusted Charitable
Per Books Income Net Income Purposes
Lynch Chappell $ 12,146. § 12,146.
Total $ 12,146. $ 12,146. S 0.
Statement 3
Form 990-PF, Part |, Line 16¢
Other Professional Fees
(a) (b) Net (c) (d)
Expenses Investment Adjusted Charitable
per Books Income Net Income Purposes
Commission on Lease Bonus $ 57,143. § 57,143.
Investment Advisory Fees 13,075. 13,075.
Total § 70,218. $ 70,218. [ 0.
Statement 4
Form 990-PF, Part |, Line 18
Taxes
(a) (b) Net (c) (d)
Expenses Investment Adjusted Charitable
per Books Income Net Income Purposes
Forigen Tax Per K-1 $ 63. $ 63.
0il & Gax Production Taxes 98,352. 98, 352.
Total $ 98,415. $ 98,415. S 0.




2010 Federal Statements Page 2
Scharbauer Foundation Inc 26-2527362
Statement 5
Form 990-PF, Part |, Line 23
Other Expenses
(a) (b) Net (c) (d)

Expenses Investment Adjusted Charitable

per Books Income Net Income Purposes
Cost Depletion Per K-1 $ 39,491. S 39,491.
Office 638. 638.
Operating Overhead Per K-1 153,959. 153, 959.
Other ExpensesPer K-1 42, 42.
Postage 17. 17.

Total § 194,147. $ 194,147, S 0
Statement 6
Form 990-PF, Part I, Line 10a
Investments - U.S. and State Government Obligations
Valuation Book Fair Market

U.S. Government Obligations Method Value Value
GS:Gov/Corp Fixed Income-Sch Attached Cost $ 3,019,395. $ 2,993,838.

$

3,019, 395.

$ 2,993,838.

Total §_ 3,019,395. §

2,993,838.

Statement 7
Form 990-PF, Part Il, Line 10b
Investments - Corporate Stocks

Valuation Book Fair Market

Corporate Stocks Method Value Value

Harris Assoc:Dynamic Equity - Sch Att Cost $ 651,003. $ 779,361.
Shapiro:Dynamic Equity - Sch Attached Cost 795, 352. 908, 155.
Yacktman:Dynamic Equity-Sch Attached Cost 1,137,476. 1,201, 651.
GS:Advisory Equity-Schedule Attached Cost 6,256,394. 6,783,742.
GAnnett Welsh et al - Schedule Attached Cost 569,834. 687,562.
Sprucegrove:Non-US Eg-Sch Attached Cost 720,000. 839, 768.
Vontobel:Non-US Eg-Schedule Attached Cost 720,000. 816,693.

Total $ 10,850,059.

$ 12,016,932,

Statement 8
Form 990-PF, Part I, Line 10c
Investments - Corporate Bonds

Valuation Book Fair Market
Corporate Bonds Method Value Value
Goldman Sachs Scharbauer Fdn - Sch Att Cost $ 1,309,931. $ 1,316,554.
GS:Gov/Corp Fixed Income-Sch Attached Cost 3,432,853. 3,397,408.
GS:Advisory Equity Cost 1,079,211. 1,106,538.
Total $ 5,821,995. $ 5,820,500.




2010

Federal Statements Page 3

Scharbauer Foundation Inc 26-2527362

Statement 9
Form 990-PF, Part I, Line 15
Other Assets
Fair Market
Book Value Value
Scharbauer Minerals LP $ 775,735. $ 15,253, 349.
South Curtis Ranch LP 15,979, 648. 16,076,198.

Total $ 16,755,383, $§ 31,329,547.

Statement 10

Form 990-PF, Part lli, Line 3
Other Increases

Partnership Book Tax Adjustments $ 13,617.
Total $ 13,617.
Statement 11
Form 990-PF, Part 1V, Line 1
Capital Gains and Losses for Tax on Investment Income
(b) How (c) Date (d) Date
Item (a) Description Acquired Acquired Sold
1 163,080.41 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 6/09/2010 7/27/2010
2 255,102.04 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 6/09/2010 9/03/2010
3 566,251.42 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 6/09/2010 10/13/2010
4 70,701.36 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 6/09/2010 11/03/2010
5 107,466.06 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 6/09/2010 11/22/2010
6 24,915.06 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 6/09/2010 12/13/2010
7 284,737.33 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 6/09/2010 12/27/2010
8 8,450 ISHARES TR-ISHARES MSCI EAFE INDEX FUND ETF
Purchased 6/09/2010 7/30/2010
9 250 AMERICREDIT CORP CMN Purchased 6/10/2010 7/22/2010
10 15 AMERON INTERNATIONAL CORP CMN Purchased 6/10/2010 9/16/2010
11 500 BEST BUY CO INC CMN SERIES Purchased 6/10/2010 12/15/2010
12 60 BLACKBAUD INC CMN Purchased 6/10/2010 6/16/2010
13 100 CATERPILLAR INC (DELAWARE) CMN Purchased 6/10/2010 10/20/2010
14 85 CHARLES RIV LABS INTL INC CMN Purchased 6/10/2010 7/27/2010
15 295 CLOROX CO (THE) (DELAWARE) CMN Purchased 6/10/2010 12/17/2010
16 100 COCA-COLA COMPANY (THE) CMN Purchased 6/10/2010 12/17/2010
17 240 COMCAST CORPORATION CMN CLASS A NON VOTING
Purchased 6/10/2010 10/27/2010
18 230 EBAY INC. CMN Purchased 6/10/2010 10/27/2010
19 100 HEWLETT-PACKARD CO. CMN Purchased 6/10/2010 10/07/2010
20 400 HEWLETT-PACKARD CO. CMN Purchased 6/10/2010 11/23/2010
21 80 LANCASTER COLONY CORP CMN Purchased 6/10/2010 12/10/2010
22 85 LIFE TIME FITNESS, INC. CMN Purchased 6/10/2010 10/22/2010
23 10 LULULEMON ATHLETICA INC. CMN Purchased 6/10/2010 6/30/2010




2010 Federal Statements Page 4
Scharbauer Foundation Inc 26-2527362
Statement 11 (continued)
Form 990-PF, Part IV, Line 1
Capital Gains and Losses for Tax on Investment Income
(b) How {c) Date (d) Date
Item (a) Description __Acquired _ Acquired Sold
24 60 LULULEMON ATHLETICA INC. CMN Purchased 6/10/2010 12/09/2010
25 20 MATTHEWS INTL CORP CL-A CMN CLASS A Purchased 6/10/2010 6/15/2010
26 50 MONRO MUFFLER BRAKE, INC. CMN Purchased 6/10/2010 9/16/2010
27 55 MONRO MUFFLER BRAKE, INC. CMN Purchased 6/10/2010 12/09/2010
28 55 MORNINGSTAR, INC. CMN Purchased 6/10/2010 8/07/2010
29 200 NALCO HOLDING COMPANY CMN Purchased 6/10/2010 12/21/2010
30 100 NATIONAL OILWELL VARCO, INC. COMMON STOCK CMN
Purchased 6/10/2010 12/22/2010
31 315 NEWS CORPORATION CMN CLASS A Purchased 6/10/2010 8/05/2010
32 400 NV ENERGY INC CMN Purchased 6/10/2010 10/06/2010
33 300 NV ENERGY INC CMN Purchased 6/10/2010 10/07/2010
34 100 NV ENERGY INC CMN Purchased 6/10/2010 10/13/2010
35 300 NV ENERGY INC CMN Purchased 6/10/2010 10/28/2010
36 200 NV ENERGY INC CMN Purchased 6/10/2010 11/04/2010
37 155 PROCTER & GAMBLE COMPANY (THE) CMN Purchased 6/10/2010 8/31/2010
38 90 RITCHIE BROS. AUCTIONEERS INC CMN Purchased 6/10/2010 7/16/2010
39 75 RIVERBED TECHNOLOGY, INC. CMN Purchased 6/10/2010 9/16/2010
40 30 RIVERBED TECHNOLOGY, INC. CMN Purchased 6/10/2010 10/08/2010
41 160 RIVERBED TECHNOLOGY, INC. CMN Purchased 6/10/2010 12/16/2010
42 700 SAFEWAY INC. CMN Purchased 6/10/2010 12/16/2010
43 100 SAFEWAY INC. CMN Purchased 6/10/2010 12/17/2010
44 60 TORTOISE ENERGY CAPITAL CORPOR MUTUAL FUND
Purchased 6/10/2010 6/30/2010
45 30 TRACTOR SUPPLY CO CMN Purchased 6/10/2010 6/30/2010
46 245 VIACOM INC. CMN CLASS B Purchased 6/10/2010 12/03/2010
47 130 WADDELL & REED FIN., INC. CLASS A COMMON
Purchased 6/10/2010 9/16/2010
48 55 WHITING PETROLEUM CORPORATION CMN Purchased 6/10/2010 9/27/2010
49 20 WHITING PETROLEUM CORPORATION CMN Purchased 6/10/2010 12/09/2010
50 100 BJ'S WHOLESALE CLUB INC CMN Purchased 6/17/2010 9/22/2010
51 100 BJ'S WHOLESALE CLUB INC CMN Purchased 6/17/2010 10/20/2010
52 100 BEST BUY CO INC CMN SERIES Purchased 6/21/2010 12/15/2010
53 100 SAFEWAY INC. CMN Purchased 6/28/2010 12/17/2010
54 625.345 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 6/30/2010 12/27/2010
55 1,095.80 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 7/30/2010 12/27/2010
56 929.598 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 8/31/2010 12/27/2010
57 110 RIVERBED TECHNOLOGY, INC. CMN Purchased 9/10/2010 12/16/2010
58 25 WHITING PETROLEUM CORPORATION CMN Purchased 9/10/2010 12/09/2010
59 20 WHITING PETROLEUM CORPORATION CMN Purchased 9/10/2010 12/15/2010
60 813.805 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 9/30/2010 12/27/2010
61 139,303.48 GS STRATEGIC INCOME FUND INSTITUTIONAL SHARES
Purchased 10/18/2010 12/27/2010
62 100 BEST BUY CO INC CMN SERIES Purchased 10/20/2010 12/15/2010
63 35 EBAY INC. CMN Purchased 10/20/2010 10/27/2010
64 100 HEWLETT-PACKARD CO. CMN Purchased 10/20/2010 11/23/2010
65 200 SAFEWAY INC. CMN Purchased 10/20/2010 12/17/2010
66 15 WHITING PETROLEUM CORPORATION CMN Purchased 10/20/2010 12/15/2010
67 571.863 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 10/29/2010 12/27/2010
68 100 HEWLETT-PACKARD CO. CMN Purchased 11/05/2010 11/23/2010
69 100 SAFEWAY INC. CMN Purchased 11/05/2010 12/17/2010
70 10 WHITING PETROLEUM CORPORATION CMN Purchased 11/05/2010 12/15/2010
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Scharbauer Foundation Inc 26-2527362
Statement 11 (continued)
Form 990-PF, Part IV, Line 1
Capital Gains and Losses for Tax on Investment Income
(b) How (c) Date (d) Date
Jtem (a) Description Acquired Acquired Sold
71 309.563 GS ULTRA-SHORT DURATION GOVERNMENT FUND INSTITUTIONAL SHARES
Purchased 11/30/2010 12/27/2010
12 South Curtis Ranch K-1 Donated Various 8/31/2010
73 Capital Gain Dividends
(e) (£) (9) (h) (i) (3) (k) (1)
Gross Deprec. Cost Gain FMV Adj. Bas. Excess Gain
Item Sales Allowed Basis (Loss) 12/31/69 _12/31/69 _(i)-(3) (Loss)
1 1440000. 1440000. 0. $ 0.
2 2250000. 2252551. -2,551. -2,551.
3 5000000. 5000000. 0. 0.
4 625, 000. 624,293, 707. 707.
5 950, 000. 948, 925. 1,075. 1,075.
6 220,000. 220,000. 0. 0.
7 2511383. 2514231. -2,848. -2,848.
8 438,141. 399,082. 39,059. 39, 059.
9 5,993, 5,093. 900. 900.
10 932. 935. -3. -3.
11 17,621. 20,020. -2,399. -2,399.
12 1,359. 1,300. 59. 59.
13 8,035. 5,919. 2,116. 2,116.
14 2,966. 2,999. -33. -33.
15 18,414. 18,974. -560. -560.
16 6,529. 5,198. 1,331. 1,331.
17 4,565. 4,047. 518. 518.
18 6,682. 5,083. 1,599. 1,599.
198 4,084. 4,623. -539. -539.
20 17,542, 18,492. -950. -950.
21 4,451. 4,439. 12. 12.
22 3,119. 2,982. 137. 137.
23 384. 405. -21. -21.
24 3,918. 2,431. 1,487. 1,487.
25 622. 603. 19. 19.
26 2,223, 1,872. 351. 351.
27 2,893. 2,059, 834. 834.
28 2,232. 2,524. -292. -292.
29 6,416. 4,268. 2,148, 2,148.
30 6,556. 3,660. 2,896. 2,896.
31 4,626. 4,129. 497, 497,
32 5,143. 4,766. 377. 3717.
33 3,886. 3,574. 312. 312.
34 1,302. 1,191. 111. 111.
35 4,091. 3,574. 517. 517.
36 2,785. 2,383. 402. 402.
37 9,213. 9,579. -366. -366.
38 1,600. 1,818. -218. -218.
39 3,287. 1,974. 1,313, 1,313.
40 1,317. 790. 527. 527.
41 5,542, 2,106. 3,436. 3,436.
42 15,031. 14,581. 450. 450.
43 2,158. 2,083. 75. 75.
14 1,380. 1,409. -29. -29.
45 1,843, 1,912. -69. -69.
46 9,746. 8,295. 1,451. 1,451.
47 3,547. 3,154. 393. 393.




2010 Federal Statements Page 6
Scharbauer Foundation Inc 26-2527362
Statement 11 (continued)
Form 990-PF, Part IV, Line 1
Capital Gains and Losses for Tax on Investment Income
(e) (f) (9) (h) (i) (3) (k) (1)
Gross Deprec. Cost Gain FMV Adj. Bas. Excess Gain
Lg Sales Allowed Basis (Loss) 12/31/69 _12/31/69 _(i)-(3) (Loss)
5,273. 4,723, 550. $ 550.
49 2,219. 1,717. 502. 502.
50 4,335. 3,923. 412, 412,
51 4,155. 3,923. 232. 232.
52 3,524. 3,799. -275, -275.
53 2,158. 1,991. 167. 167.
54 5,516. 5,528. -12, -12.
55 9, 665. 9,665. 0. 0.
56 8,199. 8,199. 0. 0.
57 3,810. 2,261. 1,549. 1,549.
58 2,774. 2,296. 478. 478.
59 2,261. 1,836. 425. 425.
60 7,178. 7,178, 0. 0.
61 1400000. 1408358. -8, 358. -8,358.
62 3,524. 4,255, -731. -731.
63 1,017. 900. 117. 117.
64 4,386. 4,312. 4. 74 .
65 4,316. 4,428, -112. -112.
66 1,696. 1,533. 163. 163.
67 5,044. 5,050. -6. -6.
68 4,386. 4,398. -12. -12.
69 2,158. 2,390. -232. -232.
70 1,131, 1,069. 62. 62.
71 2,730. 2,733. -3. -3.
72 2861112, 0. 2861112. 2861112.
73 11,577.
Total § 2921910.
Statement 12

Form 990-PF, Part VII-A, Line 10
Substantial Contributors During the Tax Year

Name of Substantial Contributor

Address of Substantial

Clarence Scharbauer, Jr.

PO Box 1471
Midland, TX 79702-1471

Contributor




Statement 13
Form 990-PF, Part VI, Line 8
Penalty

Total Tax Form 990-PF, Part VI

e Line S Tax

e Add Form 2220 Penalty
o Subtotal

e Payment made 5-15-2011
o Subtotal

e Additional Penalty for late payment
o through 8-15-2011

.005% X 3 months =.015 X 281,913

o Subtotal

e Payment made 8-15-2011
o Balance Due

Total Penalty to Line 8
Per Form 2220 $5,489
3 months per above 4,229

Total $9,718

$351,424

5,489

$356,913

( 75,000)
$281,913

4,229

$286,142

286,059
$ 83




Detail for listings on Investments on

e Statement 6 - U.S. and State
Government Obligations

e Statement 7 — Corporate Stocks
e Statement 8 — Corporate Bonds
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Additional Extensions
&
Tax Payments



® |f you are filing for an Additional (Not Autoratic) 3-Month Extension, complete only Part il and check thisbox . ... .... >
Note. Oniy complete Part Il it you have already been granted an automatic 3-month extension on a previously filed Form 8868.

® if you are filing for an Automatic 3-Month Exiension, compiete only Part | (on page 1).
m(wmonal (Not Automatic) 3-Month Extension of Time. Only file the original (no copies needed).

Form 8868 (Rev 1.2011) paﬁ

Name of exempt otgamnzation Employer identification number
Type or .
print Scharbauer Foundation Inc 26-2527362
Number, street, and room or swite number If 2 P O box, see instructions
File by the .
extended o (Allen McGuire, CPA
fiting the PO Box 211l
,':m‘zﬁi Cly, town or post office, state, and ZIP code. For o loreign address, see Instiuctions
Midland, TX 79702-2111

Enter the Return code for the return that this application 1s for (file a separate application for each return) - e
Application Return }Application Retum
Is Por Code |isFor Code
Form 990 ‘ 0 b i :

Form 990-BL 02 Form 1041-A 08
Form 980-E2Z 03 Farm 4720 09
Form 990-PF 04 Form 5227 10
Form 930-T (section 401(a) or 408(a) trust) 05 Form 6069 11
Form 950-T (trust other than above) 06 Form 8870 12

STOP! Do not complete Pant Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
® The books are incareof ™ Allen G McGuire, CPA

Tetephone No > 432.682.8000 FAXNo > 432,.685.3954
® |f the organization does not have an office or place of business in the United States, check this box . ... P
@ If thus is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) . If this 1s for the

whole group, check this box ... ™ [ . If itis for part of the group, check this box.. > [ ] and allach a hist with the names and EINs of all
members the extension s for.

4 | request an additional 3-month extension of ime untt 11/15 _ .20 11
§ Forcalendar year _ _ _ _ , or other fax year beginmng _ 2/23 .20 10 ,andending 12/31 ~_~ ,20 10.
6 {f the tax year entered in line 5 is for less than 12 months, chack reason instiat return Final return

D Change tn accounting penod
7 State in detail why you need the extension.. _ _Taxpayer needs_additional time to_complete disclosures, _

8a if this apphication 1s for Form 990-8L, 990-PF, 990 T. 4720, or 6069 enter the ientative tax, Iess any
nonrefundable credits. See Insuclions . .. .. ... .. . e e T 8al$ 361,059.

b If thus application is for Form 990-PF, 990-T, 4720, or 6068, enter any relundable credits and estumated tax

payments made Include any prior yeal ovelpaymenl allowed as a credit and any amount pald previously
with Form 8868, . ....... .. 8b[$ 75,000.

¢ Balance due. Subtract ine 8b from line 8a. Include your payment with this form, if requued by usmg
EFTPS (Electromc Federal Tax Payment Sysiem). Syee instructions. . . . ..| 8¢l$ 286,059,

Signature and Venf catuon
Under penallies of pey, wy i dcclarc that | have exarmined ths form, wicluding accompanying schedules and statements and to the best of my knowledge and belief, i 1s true,

carrect, and oomplele m authonzed Jo prepare this form.
Swnature > \l &L.Luﬂ e * Secretary pae » & / (3/1

BAA FIFZO302L 1141510 Form 8868 (Rev 1-2011)
NTEP(! '.-15 .ERVCE
Wel-ooooe “NCE
vI.IU' N LN |
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