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Form

i

990-PF

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

Department of the Treasury

tntemal Revenue Service

Treated as a Private Foundation
Note. The foundation may be able to use a copy of this return to satisfy state reporting reguirements

OMB No 1545-0052

2010

For calendar year 2010, or tax year beginning

, and ending

G Check all that apply

D Inttial return

Amended return

D Initial return of a former public charty

(] Address change

Name change

E] Final return

Name of foundation

THE MELVILLE FOUNDATION

A Employer identification number

22-2777140

8 SOUND SHORE DRIVE,

Number and street (or P O box number if mail Is not delivered to street address)

SUITE 180

Room/sute 18 Telephone number

203-629-1980

City or town, state, and ZIP code

GREENWICH, CT

06830

H Ch

eck type of organization

Section 501(c)(3) exempt private foundation
|:] Section 4947(a)(1) nonexempt chantable trust [:] Other taxable private foundation

I Fair

(from Part ll, col (c), line 16)

market value of all assets at end of year

12,513,253.

J Accounting method
[:] Other (specify)

(Part |, column (d) must be on cash basis.)

Cash

[:] Accrual

Cit exemption application 1s pending, check here ’ :]

D 1. Foreign organizations, check here

2. Foreign organizations meeting the 85% test,
check here and attach computation

>
]

»[]

E If private foundation status was terminated
under section 507(b)(1)(A), check here

F If the foundation 1s In a 60-month termination
under section 507(b)(1)(B), check here

[ ]

>3
lPart!]

Analysis of Revenue and Expenses
(The total of amounts In columns (b}, (c), and {d) may not
necessanly equal the amounts in column (a) )

(a) Revenue and
expenses per books

(b) Net investment
Income

(c) Adjusted net
income

(d) Disbursements
for chantable purposes
(cash basis only)

Revenue

102 and allowances

1
12

Contributions, gifts, grants, etc , received

Check P> ‘:] if the foundation Is not required to attach Sch B
Interest on savings and temporary

cash investments

Dividends and interest from secunties

5a Gross rents

D Net rental income or (loss)

s W N =

1,430,631.

N/A

179,000.

179,000.

STATEMENT 1

6a Net gain or (loss) from sale of assets not on line 10

p Gross sales prce for al 700,593.

assets on line 6a

_51,9350

7 Capital gain net income (from Part [V, fine 2)

8 Net short-term capital gain
9 Income modifications

Gross sales less retums

D Less Cost of goods sold

¢ Gross profit or (loss)
Other iIncome
Total. Add lines 1 through 11

22,025.

7,881.

STATEMENT 2

1,579,721.

186,881.

Operating and Administrative Expenses

13
14
15
16a Legal fees

17
18
19
20
21
22
23
24

25
26

Compensation of officers, directors, trustees, etc
Other employee salaries and wages
Pension plans, employee benefits

b Accounting fees

¢ Other professional fees
Interest
Taxes
Depreciation and depletion
Occupancy
Travel, conferences, and meetings
Printing and publications
Other expenses
Total operating and administrative
expenses. Add lines 13 through 23
Contributions, gifts, grants pard
Total expenses and disbursements.
Add lines 24 and 25

0.

0.

O.

i

RB-D$C

T

0.

O.

492,250.

492,250.

492,250.

492,250.

SCANNED AUG 17 201

27

Subtract ine 26 from line 12

@ Excess of revenue over expenses and disbursements
b Net investment income (if negative, enter -0-)

_ & Adjusted net income (f negative, enter -0-)

1,087,471.

186,881.

N/A

023501
12-07-10

105308

LHA For Paperwork Reduction Act Notice, see the instructions.
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Form 990-PF (2010)

THE MELVILLE FOUNDATION

22-2777140

Page 2

N Balance Sheets

Attached schedutes and amounts In the description
column should be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

Assets

1 Cash - non-interest-bearing
2 Savings and temporary cash investments
3 Accounts recaivable P>

1,491,687.

1,884,695.

1,884,695,

Less allowance for doubtful accounts P

4 Pledges recewvable P

Less allowance for doubtful accounts P>

§ Grants receivable

6 Receivables due from officers, directors, trustees, and other
disqualified persons

7 Other notes andloans recenvable | 4

Less allowance for doubtful accounts P

8 Inventones for sale or use
9 Prepaid expenses and deferred charges
10a Investments - U S and state government obligations
b Investments - corporate stock
¢ Investments - corporate bonds
11  Investments - land, butidings, and equipment basts

STMT 3

6,251,108,

6,548,698.

10,628,558.

>
Less accumulated depreciation »

12 Investments - mortgage loans
13 Investments - other
14 Land, bulldings, and equipment basis P>

Less accumulated depreciation »

15 Other assets (descnbe P

16 Total assels (to be completed by all filsrs)

7,742,795,

8,433,393.

12,513,253.

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons
21 Mortgages and other notes payable

22 Other habilities (describe B>

23 Total liabilitles (add lines 17 through 22)

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here > [ ]
and complete lines 24 through 26 and fines 30 and 31.
24 Unrestncted
25 Temporanty restricted
26 Permanently restricted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capital stock, trust principal, or current funds
28 Paid-in or capital surplus, or land, bldg , and equipment fund
29 Retained earnings, accumulated income, endowment, or other funds
30 Total net assets or fund balances

> [X]

31_Total liabilities and net assets/fund balances

6,644,048.

6,247,175.

O.

0.

1,098,747.

2,186,218.

7,742,795,

8,433,393.

7,742,795,

8,433,393.

Analysis of Changes in Net Assets or Fund Balances

1

D s WN

Total net assets or fund balances at beginning of year - Part I, column (a), line 30

{must agree with end-of-year figure reported on prior year's return)
Enter amount from Part |, line 27a
Other increases not included in ine 2 (temize) P>

7,742,795,

1,087,471.

0.

Add lines 1,2, and 3

Decreases not included in ine 2 (itemize) » COST BASIS ADJUSTMENT TO INVESTMENTS

8,830,266.

396,873.

Total net assets or fund balances at end of year (line 4 minus hine 5) - Part If, column (b}, line 30

o |[& W N |-

8,433,393.

023511
12-07-10

10530804 784732 70630
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Form 990-PF (2010)
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Form 990-PF {2010) THE MELVILLE FOUNDATION 22-2777140 Page 3
[Part W] Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g , real estate, (DL"f(’anccqa‘g'?d (c? Date acquired (d) Date sold
2-story bnck warehouse, or common stock, 200 shs MLC Co ) - Donation mo , day, yr) (mo , day, yr)
1a 18,000 SHS OF SABA SOFTWARE INC. P VARIOUS 10/14/10
b 65,000 SHS OF KKR FINANCIAL HOLDINGS LLC P VARIOUS 04/05/10
¢ 5,000 SHS OF KKR PRIVATE EQUITIES INVESTMENT
d P VARIOUS 04/05/10
8
() Depreciation allowed (g) Cost or other basis (h) Gain or {loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus {f) minus (g}
a 103,057. 93,477. 9,580.
b 540,941. 586,561. -45,620.
¢
d 56,595. 72,490. -15,895.
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gain minus
col (k), but not less than -0-) or
(i) F MV. as of 12/31/69 U) Adjusted Pasts e o Losses (from col (h))
a 9,580.
b -45,620.
c
d - 1 5 ’ 8 9 5 .
e
If gain, also enter in Part 1, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- In Part |, line 7 2 -51,935.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, ine 8, column (c)
If (loss), enter -0~ 1n Part |, line 8 3 N/A
[ Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income }
if section 4940(d}(2) apples, leave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year In the base penod? [:] Yes No

1f "Yes " the foundation does not qualify under section 4940(e) Do not complete this part

1 Enter the appropriate amount in each column for each year, see Instructions before making any entries

(a) (b) (c) (d)
Calendar ygaars(eoir)g')?%;?atggglnn|ng i) Adjusted qualying distributions Net value of noncharitable-use assets (col (Db'f H{S.‘é‘;%"b?gg. (c)
2009 479,756. 7,147,634. .067121
2008 329, 300. 10,432,853. .031564
2007 1,188,167. 11,253,426. .105583
2006 315,007. 8,780,748. .035875
2005 387,500. 6,008,228. .064495
2 Total of ling 1, column (d) 2 .304638
3 Average distnbution ratio for the 5-year base penod - divide the total on line 2 by 5, or by the number of years
the foundatton has been In existence if less than 5 years 3 .060928
4 Enter the net value of noncharitable-use assets for 2010 from Part X, line 5 4 9,965,717.
5 Multiply line 4 by lne 3 5 607,191.
6 Enter 1% of net investment income (1% of Part 1, line 27b) 6 1,869.
7 Add lings 5and 6 7 609,060.
8 Enter qualifying distnbutions from Part XII, line 4 8 492,250.

If ine 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate

See the Part VI instructions

023521 12-07-10

10530804 784732 70630
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Form 990-PF {2010) THE MELVILLE FOUNDATION 22-2777140

Page 4

- [PartVi{ Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> E] and enter "N/A" on line 1
Date of ruling or determination letter (attach copy of letter if necessary-see instructions)
b Domestic foundations that mest the section 4940(e) requirements in Part V, check here > [__] and enter 1% 1 3,738.
of Part I, ine 27b
¢ All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part |, ine 12, col (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0.
3 Add hines 1 and 2 3 3,738.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract ine 4 from line 3 If zero or less, enter -0- 5 3,738.
6 Credits/Payments .
a 2010 estimated tax payments and 2009 overpayment credited to 2010 6a 7,727.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6c
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add lines 6a through 6d 7 7,727.
8 Enter any penalty for underpayment of estimated tax Check here |:| if Form 2220 1s attached 8
9 Taxdue. If the total of ines 5 and 8 1s more than line 7, enter amount owed | 4 9
10 Overpayment. If ine 7 15 more than the tota! of Iines 5 and 8, enter the amount overpald > | 10 3,989.
11_Enter the amount of line 10 to be_Credited to 2011 estimated tax P 3,989 .[Refunded » | 11 0.
| Part Vil-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene In Yes| No
any political campaign? 1a X
b Did it spend more than $100 duning the year (either directly or indirectly) for political purposes (see instructions for definttion)? 1b X
If the answer is "Yes" to1a or 1b, attach a detalled descnption of the activities and copies of any matenals published or
distnbuted by the foundatton in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expendrtures (section 4955) imposed during the year
(1) On the foundation » § 0 . (2) Onfoundation managers ¥ $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers P $ 0.
2 Has the foundation engaged In any activities that have not previously been reported to the IRS? 2 X
If "Yes, " attach a detalled description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f "Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 42 | X
b If "Yes," has it filed a tax return on Form 990-T for this year? 4 | X
5 Was there a iquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied erther
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that confiict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time dunng the year? 7 X
If "Yes," complete Part ll, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it is registered (see instructions) >
CT
b If the answer 15 "Yes" to ine 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation b | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942(j)(5) for calendar
year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? If "Yes, " complete Part XIV 9 X
10 Did any persons become substantial contnbutors dunng the tax year? it *yes,* attach a schedule listing their names and addresses 10 X

023531
12-07-10
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Form 990-PF (2010) THE MELVILLE FOUNDATION 22-2777140 Page §

- [ Part Vil-A | Statements Regarding Activities (continued)

11 Atany time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes," attach schedule (see instructions) 11 X
12 Did the foundatton acquire a direct or Indirect interest in any applicable insurance contract before
August 17, 2008? 12 X
13 Dd the' foundation comply with the public inspection requirements for its annual returns and exemption application? 13 | X
Website address P> N/A
14 Thebooksaremcareof » HARRY BURN ITIT Tetephone no »203-629-1980
Located at » 8 SOUND SHORE DRIVE, SUITE 180, GREENWICH, CT zir+a 06830
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF i heu of Form 1041 - Check here | 4 E__I
and entar the amount of tax-exempt interest received or accrued during the year > ] 15 | N/A
16 At any time dunng calendar year 2010, did the foundation have an interest In or a signature or other authority over a bank, Yes| No
securities, or other financial account in a foreign country? 16 X
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22 1 If "Yes,” enter the name of
the foreign country P>
| Part VIi-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a Duning the year did the foundation (erther directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? [:] Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? E] Yes No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? (1 Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? [:] Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? |:] Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days ) [:] Yes [__X—_] No
b If any answer 1 “Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the Instructions)? N/ A 1b
Organizations relying on a current notice regarding disaster assistance check here >
¢ Did the foundation engage In a prior year in any of the acts descnibed in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2010? ic X
2 Taxes on failure to distnbute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined 1n saction 4942())(3) or 4942(})(5))
a At the end of tax year 2010, did the foundation have any undistnbuted income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 20102 [ ves No
If *Yes." list the years P> , . .
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2) to all years hsted, answer "No” and attach
statement - see Instructions ) N/A 2b
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
| 4 , . '
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? [ ves X1 No
b If "Yes," did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation or disqualrfied persons after
May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C,
Form 4720, to determine If the foundation had excess business holdings in 2010 ) N/ A 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its chartable purposes? 4a X
b Did the foundation make any nvestment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20107 4b X

Form 990-PF (2010)

023541 : . - B
12-07-10
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Form 990-PF (2010) THE MELVILLE FOUNDATION 22-2777140 Page 8
{ Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
Sa Durning the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e})? |:] Yes IXI No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,
any voter registration drive? [ ves No
(3) Provide a grant to an individual for travel, study, or other similar purposes? D Yes No
(4) Provide a grant to an organization other than a charitable, etc , organization descnbed In section
509(2)(1), (2), or (3), or section 4940(d)(2)? 1 ves No
(5) Provide for any purpose other than religious, chartable, scientrfic, Iterary, or educational purposes, or for
the prevention of cruelty to children or animals? D Yes DT_] No
b If any answer Is "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions descnbed in Regulations
section 53 4945 or in a current notice regarding disaster assistance (see instructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Ifthe answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? |:] Yes D No
If "Yes," attach the statement required by Regulations section 5§3.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? |::| Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a At any time duning the tax year, was the foundation a party to a prohibited tax shefter transaction? D Yes No
b If "Yes," did the foundation receive any proceeds or have any net income attnbutable to the transaction? N/A 7b
I;fprmation About Officers, Directors, Trustees, Foundation Managers, Highly
aid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
Conf ]
(a) Name and address hf()ll,l)l';m{eel’. \aNrégka\é%{IaO gd (c)((l:iolz?)?;r;si:t,lon egnp gﬁg%gﬂ?"t“s aég)()E: ,egt?\%r
0 position enter -0-) allowances
HARRY BURN III C/0 THE MELVILLE FDN. [TRUSTEE
8 SOUND SHORE DRIVE, SUITE 180
GREENWICH, CT 06830 1.00 0. 0. 0.
JEAN BURN C/0 THE MELVILLE FDN. TRUSTEE
8 SOUND SHORE DRIVE, SUITE 180
GREENWICH, CT 06830 1.00 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)hTolﬂgé a%? %%?ge (c) Compensation 4”%:‘%%?“‘& a((:g%ﬁé ,e&?l%r
devoted to position compensaton allowances
NONE
Total number of other employees patd over $50,000 > | 0

023551
12-07-10

10530804 784732

70630
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Form 990-PF (2010) THE MELVILLE FOUNDATION 22-2777140 Page 7

. Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services

[Part IX-A| Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable activities during the tax year Include relevant statistical information such as the
number of organizations and other beneficianies served, conferences convened, research papers produced, etc

Expenses

1 N/A

| Part IX-B | Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2

Amount

1 N/A

All other program-related nvestments See instructions
3

Total. Add lines 1 through 3 »

0.

023561
12-07-10
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Form 990-PF (2010) THE MELVILLE FOUNDATION 22-2777140 Page 8
Minimum Investment Retum (All domestic foundations must complete this part. Foreign foundations, see instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out chantable, etc , purposes

a Average monthly fair market value of securtties 1a 8,175,818.

b Average of monthly cash balances 1b 1,941,661.

¢ Fair market value of all other assets 1c

d Total (add lines 1a, b, and c) 1d 10,117,479.

e Reduction claimed for blockage or other factors reported on lines 1a and

1¢ (attach detailed explanation) | 18 | 0.
2 Acquisttion indebtedness applicable to line 1 assets 2 0.
3 Subtract ling 2 from line 1d 3 10,117,479.
4 Cash deemed held for chanitable activities Enter 1 1/2% of line 3 (for greater amount, see Instructions) 4 151,762.
5 Netvalue of noncharitable-use assets. Subtract line 4 from ine 3 Enter here and on Part V, ing 4 5 9,965,717.
6 Minimum Investment return_Enter 5% of line 5 6 498, 286.
_ Distributable Amount (see instructions) (Section 4942(j)(3) and ())(5) private operating foundations and certain
foreign organizations check here b |:] and do not complete this part )

1 Mimimum investment return from Part X, line 6 1 498,286.
2a Tax on investment income for 2010 from Part VI, line 5 2a 3,738.

b Income tax for 2010 (This does not include the tax from Part VI ) 2b 3,401.

¢ Add lines 2aand 2b 2c 7,139.
3 Distributable amount before adjustments Subtract ine 2¢ from line 1 3 491,147.
4 Recoveres of amounts treated as qualifying distnbutions 4 0.
5 Add lines 3and 4 5 491,147.
6 Deduction from distributable amount (see instructions) 6 0.
7__ Distributable ampunt as adjusted Subtract line 6 from ling 5 Enter here and en Part X1i|, line 1 7 491,147.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charttable, etc , purposes

a Expenses, contributions, grfts, etc - total rom Part |, column (d), line 26 12 492,250.

b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc , purposes 2
3 Amounts set aside for specific chartable projects that satisfy the

a Suitabihty test (pnor IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add fines 1a through 3b Enter here and on Part V, Iine 8, and Part XIll, line 4 4 492,250,
§ Foundations that qualfy under section 4940(e) for the reduced rate of tax on net investment

income Enter 1% of Part |, ine 27b 5 0.

6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 492,250.

Note. The amount on line 6 will be used in Part V, column (b), 1n subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years

Form 990-PF (2010)

023571
12-07-10
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Form 990-PF (2010)

THE MELVILLE FOUNDATION

22-2777140

Page 9

. Undistributed Income (see instructions)

1 Distnbutable amount for 2010 from Part XI,
ne7
2 Undistnbuted income, if any, as of the end of 2010
a Enter amount for 2009 only
b Total for prior years

3 Excess distnbutions carryover, If any, to 2010
a From 2005

(a)
Corpus

Years prior to 2009

(b)

(c)
2009

(d)
2010

491,147.

b From 2006

¢ From 2007

484,001.

d From 2008

329,300.

e From 2009

481,030.

f Total of hnes 3a through e
4 Qualifying distnbutions for 2010 from
Part XIl, ing 4 P> §

1,294,331.

492,250.

a Applied to 2009, but not more than line 2a
b Applied to undistnbuted iIncome of prior
years (Election required - see instructions)
¢ Treated as distnbutions out of corpus
(Election required - see instructions)
d Applied to 2010 distributable amount
e Remaining amount distributed out of corpus

5 Excess distnbutions camryover applied to 2010
(If an amount appears in column (d), the same amount
must be shown in cotumn (a) )

6 Enter the nettotal of each column as
indicated below:

d Corpus Add lines 3f, 4c, and 4e Subtract line 5§
b Pnior years' undistributed income Subtract
line 4b from line 2b

¢ Enter the amount of prior years’
undistnbuted income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract ing 6¢ from line 6b Taxable
amount - see nstructions
e Undistnbuted income for 2009 Subtract line
4a from line 2a Taxable amount - see nstr
1 Undistributed income for 2010 Subtract
lines 4d and 5 from line 1. This amount must
be distnbuted in 2011
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distnbutions carryover from 2005
not applied on line 5 oring 7
9 Excess distributions carryover to 2011.
Subtract lines 7 and 8 from line 6a
10 Analysis of line 9
a Excess from 2006

* %

492,250.

0.

0.

491,147.

491,147.

1,295,434.

1,295,434.

b Excess from 2007

¢ Excess from 2008

322,154.

d Excess from 2009

481,030.

g Excess from 2010

492,250.

023581
12-07-10

10530804 784732 70630

** SEE STATEMENT 4
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Form 990-PF (2010) THE MELVILLE FOUNDATION 22-2777140 Page 10

- | Part XV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a !f the foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2010, enter the date of the ruling »
b Check box to indicate whether the foundation s a private operating foundation described In section [:I 4942())(3) or D 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
incoms from Part | or the minimum (a) 2010 (b) 2009 {c) 2008 (d) 2007 (e} Total

investment return from Part X for
each year listed

b 85% of line 2a

¢ Qualifying distributions from Part XIl,
line 4 for each year listed

d Amounts Included In line 2c not
used directly for active conduct of
exempt activities

e Qualifying distnbutions made directly
for active conduct of exempt activities

Subtract ine 2d from ling 2¢
3 Complete 3a, b, orc forthe
alternative test relied upon
a "Assets” alternative test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)

b "Endowment" alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed

¢ "Support® alternative test - enter

(1) Total support other than gross
investment income (Interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942()}(3)(B)(m)

(3) Largest amount of support from
an exempt organization
(4) Gross investment income
I Part XV I Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contnibuted more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

SEE STATEMENT 5

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater Interest

NONE
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

b The form in which applications should be submitted and information and matenals they should include

¢ Any submussion deadlings

d Any restrictions or imitations on awards, such as by geographical areas, chantable figlds, kinds of institutions, or other tactors

023601 12-07-10 ‘Form 990-PF (2010)
10
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Form 990-PF (2010) THE MELVILLE FOUNDATION 22-2777140 Page 11
. [PartXV] Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient is an individual,
sm¥myWMMmmmO Nw??gn N@gif%HMOr Amount
any foundation manager statu nbution
Name and a'ddress (home or business) o substantial contributor recipient
a Pad 'dunng the year
SEE STATEMENT 6
Total » 3a 492,250.
b Approved for future payment
NONE
Total > 3 0.
023611 12-07-10 Form 990-PF (2010)
11
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Form 990-PF {2010) THE MELVILLE FOUNDATION

22-2777140 Page12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

1 Program service revenue
a .

Unrelat

d business iIncome

Excluded by section 512, 513, or 514

(a)
Business
code

(b)

Amount

c
E)((c?u-
sion
code

(d)

Amount

(e)
Related or exempt
function Income

b
¢
d
8

f

g Fees and contracts from government agencies

2 Membership dues and assessments

3 Interest on savings and temporary cash
Investments

4 Dividends and Interest from secunties

5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property

6 Net rental Income or (loss) from personal
property

7 Other investment iIncome

8 Gam or (loss) from sales of assets other
than inventory

9 Net income or (loss) from special events

10 Gross profit or (loss) from sales of inventory

11 QOther revenue
a SEE STATEMENT 7

14

179,000.

18

-51,935.

13,644.

8,381.

12 Subtotal Add columns (b), (d}, and (e)
13 Total. Add line 12, columns (b}, (d), and (e)

(See worksheet in line 13 instructions to venfy calculations )

13,644.

135,446.

0.

13

149,090.

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes)

023621
12-07-10

10530804 784732 70630
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Form 990-PF (2010} THE MELVILLE FOUNDATION 22-2777140 Page 13
Part XVll | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations
1 0 the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a nonchartable exempt organization of
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
b Othertransactions
(1) Sales of assets to a nonchantable exempt orgamzation 1b(1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b(5) X
(6) Pertormance of services or membership or fundraising solicitations 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X

d If the answer to any of the above I1s "Yes,” complete the following schedule Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation If the foundation received less than fair market value in any transaction or shanng arrangement, show In
column (d) the value of the goods, other assets, or services received

(a)une no {b) Amount involved (c) Name of nonchantable exempt organization (d) Description of transfers, transactions, and shanng amangements

N/a

2a s the foundation directly or Indirectly affiated with, or related to, one or more tax-exempt organizations descrbed

In section 501(c) of the Code (other than section 501(c)(3)) or n section 527? E] Yes No
b If "Yes,' complete the following schedule
(a) Name of organization (b) Type of organization (c) Description of relationship
N/A
/

Under penaities of pen

. | declare that | have g€Amined this return, including accompanying schedules and statements, and to the best of my knowledge and beliet, 1t Is true, correct,
Si and complete 1argtion of preparer (other ¥fan Yxpayer or fiduciary) Is based on alt information of which preparer has any knowledge
gn

Here } | &-10-1/ } Truositeg
Siifnature of officer4r trustee Date Title
Print/Type prepafer's name Preparer's signature Date Check [ ] f [PTIN

selt- employed
Paid JOHN MACEOVSKY, 1

s'/l///
WP

Preparer |Frm'sname » CBIZ KIRK 7~ RUSS, MURPHY & Firm's EIN P>
Use Only
Firm's address » 13577 FEATHER SOUND DRIVE, SUITE 400
CLEARWATER, FL 33762 Phoneno  (727)572-1400

Form 990-PF (2010)

023622

04-26-11
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Schedule B Schedule of Contributors OME No 1545.0047

(Form 890, 990-EZ,
or 990-PF) P> Attach to Form 990, 990-EZ, or 990-PF. 2 01 0

Department of the Treasury
Intemal Revenue Service

Name of the organization Employer identification number

THE MELVILLE FOUNDATION 22-2777140

Organization type (check one):

Filers of: Section:

Form 990 or 990-EZ |:] 501(c)( } (enter number) organization
E] 4947(a)(1) nonexempt charitable trust not treated as a private foundation
D 527 political organization

Form 990-PF 501(c)(3) exempt pnvate foundation
E] 4947(a)(1) nonexempt charntable trust treated as a private foundation

|___| 501(c)(3) taxable private foundation

Check Iif your organization Is covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule. See Instructions.

General Rule

For an organization fiing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one
contributor. Complete Parts | and |l.

Special Rules

D For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33 1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1}(A)(v)), and received from any one contributor, dunng the year, a contribution of the greater of (1) $5,000 or (2) 2%
of the amount on (i) Form 990, Part VI, line 1h or (i) Form 990-EZ, line 1. Complete Parts | and Ii.

D For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor, during the year,
aggregate contnbutions of more than $1,000 for use exclusively for religious, chartable, scientific, Iterary, or educational purposes, or
the prevention of cruelty to children or animals. Complete Parts |, Il, and |ll.

l:l For a section 501(c)(7), (8), or (10) organization filng Form 990 or 990-EZ that received from any one contnbutor, dunng the year,
contributions for use exclusively for religious, chartable, etc., purposes, but these contributions did not aggregate to more than $1,000.
If this box is checked, enter here the total contributions that were received durning the year for an exclusively religious, chartable, etc.,
purpose. Do not complete any of the parts unless the General Rule applies to this organization because it received nonexclusively
religious, charitable, etc., contnbutions of $5,000 or more dunng the year. > 3

Caution. An organization that Is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-E2, or 980-PF),
but it must answer "No" on Part IV, line 2 of its Form 990, or check the box on line H of its Form 990-EZ, or on line 2 of its Form 990-PF, to certify
that 1t does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990, 990-EZ, or 990-PF. Schedule B (Form 990, 990-EZ, or 990-PF) (2010)

023451 12-23-10




Schedule B (Form 990, 990-EZ, or 990-PF) (2010)

Page 1 of 1 of Part |

- Name of organization

THE MELVILLE FOUNDATION

Employer identification number

22-2777140

Part |

Contributors (see instructions)

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Aggregate contributions

(d)
Type of contribution

1

HARRY BURN TIIT

8 SOUND SHORE DRIVE, SUITE

180

$ 1,430,631.

GREENWICH, CT 06830

Person D
Payroll [:l
Noncash

(Complete Part Il if there
Is a noncash contribution.)

(a)
No.

(b)

Name, address, and ZIP + 4

(c)
Aggregate contributions

(d)

Type of contribution

Person D
Payroll [:]
Noncash [ |

(Complete Part Il if there
is a noncash contnbution.)

(a)
No.

(b)
Name, address, and ZIP + 4

(c)
Aggregate contributions

(d)
Type of contribution

Person [_—_]
Payroll |:]

Noncash [ |

(Complete Part Il if there
IS a noncash contribution.)

(a)
No.

(o)

Name, address, and ZIP + 4

(c)
Aggregate contributions

{d)

Type of contribution

Person D
Payroll I:l
Noncash [ |

(Complete Part Il if there
Is a noncash contnbution.)

(a)
No.

(b)

Name, address, and ZIP + 4

{c)
Aggregate contributions

(d)
Type of contribution

Person [:]
Payroll |:]
Noncash [ ]

(Complete Part Il if there
Is a noncash contribution.)

(a)
No.

(o)

Name, address, and ZIP + 4

{c)
Aggregate contributions

{d)

Type of contribution

Person D
Payroll I__—I
Noncash [ ]

(Complete Part 1i f there
Is a noncash contribution.)

023452 12-23-10

10530804 784732 70630
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Schedule B (Form 990, 990-E2Z, or 930-PF) (2010)

page 1 ot 1 ofpan

Name of organization

Employer identification number

THE MELVILLE FOUNDATION 22-2777140
Part 1t  Noncash Property (see instructions)
(a)
(c)
: °- L ®) . FMV (or estimate) () )
om Description of noncash property given (see instructions) Date received
Part 1
20,000 SHS ANALOG DEVICES, INC
1! 30,000 SHS WALGREEN COMPANY
1,874,150. 12/21/10
(a)
(c)
'No' . (®) . FMV (or estimate) @ ]
rom Description of noncash propenrty given (see instructions) Date received
Partl
(a)
{c)
fNo. L. (b) . FMV (or estimate) (@ .
rom Description of noncash property given (see instructions) Date received
Parti
(a)
(c)
fNo' . ) . FMV (or estimate) (d) )
rom Description of noncash property given (see instructions) Date received
Parti
(a)
(c)
fNo. L ) i FMV (or estimate) (d) i
rom Description of noncash property given (see instructions) Date received
Part|
(a)
(c)
fNo. e ®) . FMV (or estimate) (@ .
rom Description of noncash property given (see instructions) Date received
Part|

023453 12-23-10

10530804 784732 70630
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Schedule B (Form 990, 990-EZ, or 990-PF) (2010} Page of of Part Il

- Name of organization Employer identification number

THE MELVILLE FOUNDATION 22-2777140

Part i[-[ Exclusively religious, charitable, etc., individua! contributions to section 501(c)(7), (8), or (10} organizations aggregating
more than $1,000 for the year. Complete columns (a) through (e) and the following line entry. For organizations completing
. Partill, enter the total of exclusively religious, chantable, etc., contnbutions of
$1,000 or less for the year. (Enter this information once. See instructions) B> §

(a) No.
Ff’?r'tnl (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
Ig:r'tnl (b) Purpose of gift (c) Use of gift (d) Description of how gift is held
(e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
lgraor?l {b) Purpose of gift (c) Use of gift (d) Description of how gift is held
(e) Transfer of gift
Transferee’s name, address, and ZIP + 4 Relationship of transferor to transferee
(a) No.
lg?rrtnl (b) Purpose of gift {c) Use of gift (d) Description of how gift is held
(e) Transfer of gift
Transferee's name, address, and ZIP + 4 Relationship of transferor to transferee
023454 12-23-10 Schedule B (Form 990, 990-EZ, or 990-PF) (2010)
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L. L

Protective Statement & Waiver of the Period of Limitations Pursuant to U.S. Treasury Regulations 1.1295-3(c) to

(iv)

(vi)

(vili)

Preserve the Ability to Retroactively Elect Qualified Electing Fund Status

The taxpayer is filing this statement to preserve its ability to make a qualified electing fund ("QEF") election for a
taxable year after the election’s due date (a "retroactive” election).

Reasonable Belief Statement: The U S. Shareholder ("Shareholder") filing this Protective Statement
("Statement") reasonably believes that Fortune Ally Limited (the "Company" or "FAL") should not be treated as a
passive foreign investment company ("PFIC") for the tax year ended December 31, 2010.

IRC Sec. 1297 defines a "PFIC" as any foreign corporation if (1) 75 percent of more of the gross income of such
corporation for the taxable year is passive income, or (2) the average percentage of assets held by such
corporation during the taxable year which produce passive income or which are held for the production of passive
income 1s at least 50 percent. "Passive income" Is any income which is of a kind which would be foreign personal
holding company income under IRC Sec 954(c) and legislative history. Further, IRC Sec. 1297(c) provides that,
where a foreign corporation owns directly or indirectly at least 25 percent of the stock of another corporation, for
purposes of determining whether such foreign corporation is a PFIC, such corporation shall be treated as if it (1)
held its proportionate share of the assets of such other corporation, and (2) received directly its proportionate share
of the income of such other corporation.

The "active financing exception” of IRC Sec. 954(h) provides that income from a financing activity in which a
foreign corporation is predominantly engaged and with respect to which it conducts substantial activity is active
(and not passive) income. A foreign corporation is actively engaged if more than 70 percent of the gross income of
the corporation is derived directly from the active and regular conduct of a lending or finance business from
fransactions with customers in the foreign corporation who are not related persons. [n determining if the
corporation’s activity is substantial, the overall size of the corporation, the amount of its revenues and expenses, the
number of its employees, the ratio of its revenues per employee, the amount of property it owns, and the nature,
size, and relative significance of the applicable activities it conducts are all taken into account.

The taxpayer owns an interest in a series of partnerships that, along with other investors, have a total indirect
interest in preference shares of FAL equal to 1.3266 percent of the outstanding preference shares of FAL. FAL
owns 100 percent of Far Eastern Hong Xin Co., Ltd ("FEH"). FEH owns 100 percent of International Far Eastern
Leasing Company Limited ("FEL"), a China resident company engaged in lease financing in China. The taxpayer
understands that FAL and FEH are holding companies and conduct little if any operations other than holding the
shares of FEL.

FEL 1s licensed to (a) negotiate and enter into finance leases for equipment and machinery with customers, (b)
acquire goods under the terms of the leases, (c) sell lease assets, and (d) provide lease consulting and guarantee
services. For the year ended December 31, 2008, FEL generated net profit of $54.6 million on total assets of $1.4
billion (computed under International Financial Reporting Standards ("IFRS")). FEL'’s business is almost wholly
conducted within the People’s Republic of China through its over 300 employees, and its China-based operations
accounted for 98% of its receipts and 94% of its assets on December 31, 2008. As such, FEL is predominantly
engaged in a financing business and conducts substantial activity with respect to such business. Thus, the
information available to the taxpayer indicates that FEL's income is active, meeting the requirements of the active
financing exception described in (iv), above  Further, qualified tax services personnel analyzed available
financial information with respect to FEL’s activities in September, 2009 and concluded that FEL's operations met
these requirements. The taxpayer is filing this statement as i1t 1s unable to confirm that FEL has not materially
changed its operations subsequent to September 2009.

Under the look-through rule set forth tn (i), above, in determining if FAL is a PFIC, one looks through 1o the
operations of FEL. Under this rule, because the taxpayer reasonably believes FEL has active income and active
assets and is not a PFIC, the taxpayer reasonably believes that FAL is also not a PFIC.

Waiver of the Period of Limitations: The taxpayer filing this Statement agrees to extend the periods of
limitations on the assessment of all PFIC related taxes for the taxpayer's taxable year ended December 31, 2010
and any subsequent years to which this Statement applies, as provided in U.S. Treasury Regulations
1.1295-3(c)(4), and agrees to the restrictions as set forth in U.S. Treasury Regulations 1.1295-3(c){4)(ii}(A).



Shareholder's name:

(Your Name)

Shareholder’'s address: (Your Address)
Sharehotder's TIN: (Your TIN)

| First taxable year Statement applies: 2010
Foreign corporation’s name: Fortune Ally Limited

Foreign corporation’s address:

c/o International Far Eastern Leasing Co, Ltd,
Rm 3502, Jin Mao Tower, 88 Century Boulevard,
Pudong District, Shanghai, China

Foreign corporation's TIN (if any):

FOREIGNUS

The highest percentage of shares of each class of stock of the foreign corporation held directly or indirectly by the
taxpayer during the taxpayer's first taxable year to which this Protective Statement applies 1s the taxpayer's share of
the total investment in FAL's preference shares of 1.3266. The taxpayer does not own any common shares.

Under penalties of perjury, | certify the information above is
correct and complete

Aé"‘”ﬁ /311\/%/ £-10-)/
Date

Taxpayer's Signatyfe

‘v[/d/l//’& \EUK/\

Taxpayer's Prifted Name Date




Protective Statement & Waiver of the Period of Limitations Pursuant to U.S. Treasury Regulations 1.1295-3(c) to

0]

(1i)

(iii)

(iv)

(vi)

(vii)

Preserve the Ability to Retroactively Elect Qualified Electing Fund Status

The taxpayer is filing this statement to preserve its ability to make a qualified electing fund ("QEF") election for a
taxable year after the election's due date (a "retroactive" election).

Reasonable Belief Statement: The US. Shareholder ("Shareholder”) filing this Protective Statement
("Statement") reasonably believes that International Far Eastern Leasing Company Ltd. (the "Company” or "FEL")
should not be treated as a passive foreign investment company ("PFIC") for the tax year ended December 31, 2010.

IRC Sec 1297 defines a "PFIC" as any foreign corporation if (1) 75 percent of more of the gross income of such
corporation for the taxable year is passive income, or (2) the average percentage of assets held by such corporation
during the taxable year which produce passive income or which are held for the production of passive income is at
ieast 50 percent “Passive income" is any income which is of a kind which would be foreign personal holding
company income under [RC Sec. 954(c) and legislative history. Further, IRC Sec. 1297(c) provides that, where a
foreign corporation owns directly or indirectly at least 25 percent of the stock of another corporation, for purposes of
determining whether such foreign corporation is a PFIC, such corporation shall be treated as if it (1) held its
proportionate share of the assets of such other corperation, and (2) received directly its proportionate share of the
income of such other corporation.

The "active financing exception” of IRC Sec. 954(h) provides that income from a financing activity in which a foreign
corporation 1s predominantly engaged and with respect to which it conducts substantial activity is active (and not
passive) income. A foreign corporation is actively engaged if more than 70 percent of the gross income of the
corporation is derived directly from the active and regular conduct of a lending or finance business from
transactions with customers in the foreign corporation who are not related persons. In determining If the
corporation's activity is substantial, the overall size of the corporation, the amount of its revenues and expenses, the
number of its employees, the ratio of its revenues per employee, the amount of property it owns, and the nature,
size, and relative significance of the applicable activities it conducts are all taken into account

The taxpayer owns an interest in a series of partnerships that, along with other investors, have a total indirect
interest In preference shares of Fortune Ally Ltd. ("FAL") equal to 1.3266 percent of the outstanding preference
shares of FAL. FAL owns 100 percent of Far Eastern Hong Xin Co., Ltd. ("FEH"). FEH owns 100 percent of FEL,
a China resident company engaged in lease financing in China. The taxpayer understands that FAL and FEH are
holding companies and conduct little if any operations other than holding the shares of FEL..

FEL is licensed to (a) negotiate and enter into finance leases for equipment and machinery with customers, (b)
acquire goods under the terms of the leases, (c) sell lease assets, and (d) provide lease consulting and guarantee
services. For the year ended December 31, 2008, FEL generated net profit of $54.6 million on total assets of $1.4
bilion (computed under International Financial Reporting Standards ("IFRS")). FEL’s business s almost wholly
conducted within the People's Republic of China through its over 300 employees, and its China-based operations
accounted for 98% of its receipts and 94% of its assets on December 31, 2008. As such, FEL is predominantly
engaged in a financing business and conducts substantial activity with respect to such business. Thus, the
information available to the taxpayer indicates that FEL's income is active, meeting the requirements of the active
financing exception described in (iv), above. Further, qualified tax services personnel analyzed available financial
information with respect to FEL's activities in September, 2009 and concluded that FEL's operations met these
requirements. The taxpayer is filing this statement as it is unable to confirm that FEL has not materially changed its
operations subsequent to September 2009.

Waiver of the Period of Limitations: The taxpayer filing this Statement agrees to extend the periods of limitations
on the assessment of all PFIC related taxes for the taxpayer's taxable year ended December 31, 2010 and any
subsequent years to which this Statement applies, as provided in U.S. Treasury Regulations 1.1295-3(c)(4), and
agrees to the restrictions as set forth in U.S. Treasury Regulations 1 1295-3(c){(4)(ii)}(A).




(vir)

Shareholder's name:

(Your Name)

Shareholder’s address: (Your Address)
Shareholder’s TIN: (Your TIN)
| First taxable year Statement applies: 2010

Foreign corporation's name

International Far Eastern Leasing Company Ltd

Foreign corporation’s address:

c/o International Far Eastern Leasing Co., Ltd, Rm 3502,
Jin Mao Tower, 88 Century Boulevard, Pudong District,
Shanghai, China

Foreign corporation's TIN (if any):

FOREIGNUS

The highest percentage of shares of each class of stock of the foreign corporation held directly or indirectly by the
taxpayer during the taxpayer's first taxable year to which this Protective Statement applies is the taxpayer's share of
the total investment in FAL's preference shares of 1.3266 The taxpayer does not own any common shares.

Under penalties of perjury, | certify the information above is

correct and cophplete
/ Véj /§"~v/ £-10-/)

Taxpayer's Signdfure Date

Harr, Bon

Taxpayer's Piited Name Date




Protective Statement & Waiver of the Period of Limitations Pursuant to U.S. Treasury Regulations 1.1295-3(c) to

(v)

(vir)

(wiit)

Preserve the Ability to Retroactively Elect Qualified Electing Fund Status

The taxpayer is fillng this statement to preserve its ability to make a qualified electing fund ("QEF") election for a

taxable year after the election’s due date (a "retroactive” election).

Reasonable Belief Statement: The U.S. Shareholder ("Shareholder”) filing this Protective Statement
("Statement”) reasonably believes that Far Eastern Hong Xin Co, Ltd. (the "Company" or "FEH") should not be
treated as a passive foreign investment company ("PFIC") for the tax year ended December 31, 2010.

IRC Sec. 1297 defines a "PFIC" as any foreign corporation if (1) 75 percent of more of the gross income of such
corporation for the taxable year is passive income, or (2) the average percentage of assets held by such corporation
during the taxable year which produce passive income or which are held for the production of passive income Is at
ieast 50 percent “Passive income” is any income which 1s of a kind which would be foreign personal holding
company Income under IRC Sec. 954(c) and legislative history. Further, IRC Sec 1297(c) provides that, where a
foreign corporation owns directly or indirectly at least 25 percent of the stock of another corporation, for purposes of
determining whether such foreign corporation is a PFIC, such corporation shall be treated as if it (1) held its
proportionate share of the assets of such other corporation, and (2) received directly its proportionate share of the
income of such other corporation.

The “active financing exception”" of IRC Sec. 954(h) provides that income from a financing activity in which a
foreign corporation is predominantly engaged and with respect to which it conducts substantial activity is active
(and not passive) income. A foreign corporation is actively engaged if more than 70 percent of the gross income of
the corporation is derived directly from the active and regular conduct of a lending or finance business from
transactions with customers in the foreign corporation who are not related persons. In determining if the
corporation's activity 1s substantial, the overall size of the corporation, the amount of its revenues and expenses, the
number of its employees, the ratio of its revenues per employee, the amount of property it owns, and the nature,
size, and relative significance of the applicable activities it conducts are all taken into account.

The taxpayer owns an interest in a series of partnerships that, along with other investors, have a total indirect
Interest in preference shares of Fortune Ally Ltd. ("FAL") equal to 1 3266 percent of the outstanding preference
shares of FAL. FAL owns 100 percent of FEH. FEH owns 100 percent of Intemational Far Eastern Leasing
Company Limited ("FEL"), a China resident company engaged in lease financing in China. The taxpayer
understands that FAL and FEH are holding companies and conduct little if any operations other than holding the
shares of FEL.

FEL is licensed to (a) negotiate and enter into finance leases for equipment and machinery with customers, (b)
acquire goods under the terms of the leases, (c) sell lease assets, and (d) provide lease consulting and guarantee
services. For the year ended December 31, 2008, FEL generated net profit of $54.6 million on total assets of $1.4
billion (computed under International Financial Reporting Standards ("IFRS")). FEL's business is almost wholly
conducted within the People’s Republic of China through its over 300 employees, and its China-based operations
accounted for 98% of its receipts and 94% of its assets on December 31, 2008. As such, FEL is predominantly
engaged in a financing business and conducts substantial activity with respect to such business. Thus, the
information available to the taxpayer indicates that FEL's income s active, meeting the requirements of the active
financing exception described in (v), above. Further, qualified tax services personnel analyzed available financial
information with respect to FEL's activities in September, 2009 and concluded that FEL's operations met these
requirements. The taxpayer is filing this statement as 1t is unable to confirm that FEL has not matenally changed
its operations subsequent to September 2009.

Under the look-through rule set forth in (i), above, in determining if FEH is a PFIC, one looks through to the
operations of FEL. Under this rule, because the taxpayer reasonably believes FEL has active income and active
assets and is not a PFIC, the taxpayer reasonably believes that FEH 1s also not a PFIC.

Waiver of the Period of Limitations: The taxpayer filing this Statement agrees to extend the periods of
limitations on the assessment of all PFIC related taxes for the taxpayer's taxable year ended December 31, 2010
and any subsequent years to which this Statement applies, as provided in U.S. Treasury Regulations
1.1285-3(c)(4), and agrees to the restrictions as set forth in U.S. Treasury Regulations 1 1295-3(c)(4)(i}A)




(ix)

Shareholder's name:

(Your Name)

Shareholder's address: (Your Address)
Shareholder's TIN: (Your TIN)
First taxable year Statement applies: 2010

Foreign corporation's name:

Far Eastern Hong Xin Co., Ltd

Foreign corporation's address:

c/o International Far Eastern Leasing Co., Ltd, Rm 3502,
Jin Mao Tower, 88 Century Boulevard, Pudong District,
Shanghai, China

Fareign corporation’s TIN (if any):

FOREIGNUS

The highest percentage of shares of each class of stock of the foreign corporation held directly or indirectly by the
taxpayer duning the taxpayer's first taxable year to which this Protective Statement applies is the taxpayer’s share of
the total investment in FAL's preference shares of 1.3266. The taxpayer does not own any common shares.

Under penalties of perjury, | certify the information above is
correct and cgmplete

L

Taxpayer's Signatifre Date

Lo, Boca

Taxpayer's Printed Name Date




THE MELVILLE FOUNDATION 22-2777140

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 1

CAPITAL GAINS COLUMN (A)

SOURCE GROSS AMOUNT DIVIDENDS AMOUNT

MERRILL LYNCH 179,000. 0. 179,000.

FORM 990-PF OTHER INCOME STATEMENT 2

(B) (B) (C)

REVENUE NET INVEST- ADJUSTED

DESCRIPTION PER BOOKS MENT INCOME NET INCOME

INCOME FROM KKR FINANCIAL HOLDINGS

LLC K-1 19,195. 5,551.

INCOME FROM KKR & CO (GUERNSEY) LP

K_l 2,330. 2,330.

MISCELLANEOUS INCOME 500. 0.

TOTAL TO FORM 990-PF, PART I, LINE 11 22,025. 7,881.

FORM 990-PF CORPORATE STOCK STATEMENT 3

FATR MARKET

DESCRIPTION BOOK VALUE VALUE
ANALOG DEVICES INC 585,463. 753,400.
BANK OF AMERICA CORP 1,448,438, 843,755.
CITIGROUP, INC 202,449. 36,355.
CAMERON INTL CORP (NATCO GROUP) 233,791. 2,611,986.
SABA SOFTWARE INC. 91,471. 108,324.
KKR FINANCIAL HOLDINGS LLC 0. 0.
EXTERRAN HOLDINGS INC. 1,105,788. 508,938.
KANSAS CITY SOUTHERN INDUSTRIES 177,180. 717,900.
MARTEK BIOSCIENCES CORP 116,524. 156,500.
LORILLARD INC. 726,277. 2,461,800.
KKR PRIVATE EQUITIES INVESTORS, LP 0. 0.
KIMBERLY-CLARK COMPANY 1,016,149. 1,260,800.
WALGREEN COMPANY 845,168. 1,168,800.
TOTAL TO FORM 990-PF, PART II, LINE 10B 6,548,698. 10,628,558.
18 STATEMENT(S) 1, 2, 3

10530804 784732 70630 2010.04010 THE MELVILLE FOUNDATION 70630__ 1




THE MELVILLE FOUNDATION 22-2777140

FORM 990-PF ELECTION UNDER REGULATIONS SECTION STATEMENT 4
53.4942(A)-3(D)(2) TO TREAT
EXCESS QUALIFYING DISTRIBUTIONS
AS DISTRIBUTIONS OUT OF CORPUS

THE MELVILLE FOUNDATION HEREBY ELECTS TO TREAT THE CURRENT YEAR’S
QUALIFYING DISTRIBUTIONS IN EXCESS OF THE IMMEDIATELY PRECEDING YEAR'S
UNDISTRIBUTED INCOME AS MADE OUT OF CORPUS.

19 STATEMENT(S) 4
10530804 784732 70630 2010.04010 THE MELVILLE FOUNDATION 70630__ 1




THE MELVILLE FOUNDATION 22-2777140

—

FORM 990-PF PART XV - LINE 1A

LIST OF FOUNDATION MANAGERS

STATEMENT 5

NAME OF 'MANAGER

HARRY BURN III C/O THE MELVILLE FDN.
JEAN BURN C/0 THE MELVILLE FDN.

GRANTS AND CONTRIBUTIONS
PAID DURING THE YEAR

FORM 990-PF STATEMENT 6

RECIPIENT RELATIONSHIP RECIPIENT

RECIPIENT NAME AND ADDRESS AND PURPOSE OF GRANT STATUS AMOUNT

ALBANY MEDICAL CENTER FOUNDATION UNRESTRICTED PUBLIC 2,500.
CHARITABLE GRANT CHARITY

ALEXANDRIA COUNTRY DAY SCHOOL UNRESTRICTED PUBLIC 250.
CHARITABLE GRANT CHARITY

AMERICAN HORTICULTURAL SOCIETY UNRESTRICTED PUBLIC 1,000.
CHARITABLE GRANT CHARITY

BREAST CANCER ALLIANCE UNRESTRICTED PUBLIC 500.
CHARITABLE GRANT CHARITY

CARAMOOR CENTER FOR MUSIC & ARTS UNRESTRICTED PUBLIC 10,000.
CHARITABLE GRANT CHARITY

CHICAGO COMMONS UNRESTRICTED PUBLIC 1,000.
CHARITABLE GRANT CHARITY

20 STATEMENT(S) 5, 6

10530804 784732 70630 2010.04010 THE MELVILLE FOUNDATION 70630__1




THE MELVILLE FOUNDATION

CHURCH OF OUR SAVIOR

CITY SQUASH - BRIGGS CUP

CLASS OF
SCHOOL

57 INC. ROOSEVELT HIGH

DARDEN SCHOOL FOUNDATION

EAST HARLEM SCHOOL

EPISCOPAL HIGH SCHOOL - FACULTY
HOUSING

EPISCOPAL HIGH SCHOOL - RANDOLPH
FAIRFAX SOCIETY

FAMILY CENTERS, INC

FRANKLIN & MARSHALL COLLEGE -
DALE FREY ENDOWMENT

GLOBAL PARTNERSHIP FOR
AFGHANISTAN

10530804 784732 70630

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

21

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

22-2777140

2,000.

25,000.

750.

2,500.

30,000.

125,000.

5,000.

5,000.

10,000.

500.

STATEMENT(S) 6

2010.04010 THE MELVILLE FOUNDATION

70630 1



THE MELVILLE FOUNDATION

HORIZONS NATIONAL

MEMORIAL SLOAN - KETTERING

CANCER CENTER

MERRITT PARKWAY CONSERVANCY

MOUNT VERNON LADIES ASSOCIATION

NEW LIFE OF NEW YORK CITY

NEW YORK BOTANCIAL GARDEN

NEW YORK PRESBYTERIAN HOSPITAL

PARTNERSHIP FOR A DRUG FREE

AMERICA

PATHWAYS, INC.

PRESERVATION VIRGINIA

10530804 784732 70630

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

22

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

22-2777140

5,000.

10,000.

1,000.

1,000.

5,000.

5,000.

10,000.

1,000.

500.

STATEMENT(S) 6

2010.04010 THE MELVILLE FOUNDATION

70630 1



THE MELVILLE FOUNDATION

ROBERT E. LEE MEMORIAL

SQUASH HAVEN

ST. CHRISTOPHER'S SCHOOL

ST. JOHN'’S COMMUNITY SERVICES

ST. LUKE'S LIFE WORKS

ST. PAUL'S EPISCOPAL CHURCH

TALL TIMBERS

TEACH FOR AMERICA

THE BATTERY CONSERVANCY

THE URBAN ASSEMBLY

10530804 784732 70630

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

23

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

PUBLIC
CHARITY

22-2777140

2,000.

10,000.

1,500.

500.

10,000.

2,000.

12,000.

5,000.

5,000.

100,000.

STATEMENT(S) 6

2010.04010 THE MELVILLE FOUNDATION

70630 1




»”

THE MELVILLE FOUNDATION

THE VIRGINIA HOME

THOMAS JEFFERSON FOUNDATION

UNIVERSITY OF COLORADO FDTN.
PARENTS FUND

UNIVERSITY OF DAYTON

UNIVERSITY OF THE SOUTH

US SKI & SNOWBOARD TEAM
FOUNDATION

VIRGINIA ATHLETICS FOUNDATION -
BURROWS SCHOLARSHIP

WASHINGTON & LEE UNIVERSITY

TOTAL TO FORM 990-PF, PART XV,

. 10530804 784732 70630

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

UNRESTRICTED
CHARITABLE GRANT

LINE 3A

24

22-2777140
PUBLIC 2,500.
CHARITY
PUBLIC 55,000.
CHARITY
PUBLIC 500.
CHARITY
PUBLIC 2,000.
CHARITY
PUBLIC 250.
CHARITY
PUBLIC 15,000.
CHARITY
PUBLIC 5,000.
CHARITY
PUBLIC 2,000.
CHARITY
492,250.

STATEMENT (S) 6

2010.04010 THE MELVILLE FOUNDATION

70630 1




THE MELVILLE FOUNDATION 22-2777140

FORM 990-PF OTHER REVENUE STATEMENT 7
RELATED OR
BUS UNRELATED EXCL EXCLUDED EXEMPT FUNC-
DESCRIPTION CODE BUSINESS INC CODE AMOUNT TION INCOME
INCOME FROM KKR FINANCIAL
HOLDINGS LLC K-1 13,644. 5,551.
INCOME FROM KKR & CO
(GUERNSEY) LP K-1 0. 2,330.
MISCELLANEOUS INCOME 500.
TOTAL TO FORM 990-PF, PG 11, LN 11 13,644. 8,381.
25 STATEMENT (S) 7

10530804 784732 70630 2010.04010 THE MELVILLE FOUNDATION 70630 1



Fom 8868 Application for Extension of Time To File an

(Rev. January 2011) Exempt Organization Return OMB No. 1545-1709
Department of the T:

Intemnal Rv::me Su,:l.:: v P Flie a separate application for each retum. |

@ |f you are filing for an Automatle 3-Month Extenslon, complets only Part | and check this box . .. » X]

® |f you are fling for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of thls 1orm)

Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

Electronic filing (e-file). You can electronically file Form 8868 if you need a 3-month automatic extension of time to file (8 months for a corporation
required to file Form 990-T), or an additional (not automatic) 3-month extension of time. You can electronically file Form 8868 to request an extension
of time to flle any of the forms listed in Part | or Part ! with the exception of Form 8870, Information Retum for Transfers Associated With Certaln
Persona) Benefit Contracts, which must be sent to the |RS in paper format (see Instructions). For more details on the electronic filing of this form,

ginal (no coples needed).

A corporation required to file Form 980-T and requesting an automatic &-month extenslon - check this box and complete

Partionly . ... .. .. . o o » ]
All other corporations (Includlng 1 120-0 filers), parrnefshlps, REMle. and trusts must use Form 7004 to raquest an extension of time
to file Income tax retums.
Type or | Name of exempt organization Employer identification number
print

THE MELVILLE FOUNDATION 22-2777140

Flle by th
du.Z’L":., Number, street, and room or suite no. If a P.O. box, see instructions.

mngyowr | 8 SOUND SHORE DRIVE, #180

retum. Sea
instructons. | City, town or post office, state, and ZIP code. For a foreign address, see instructions.

GREENWICH, CT 06830

Enter the Retum code for the return that this application is for (file a separate application for each return) . L .
Application Return | Application Retumn
is For Code |ls For Code
Form 890 01 Form 990-T (corporation) 07
Form 980-BL 02 | Form 1041-A 08
Form 990-E2 03 Form 4720 09
Form 990-PF 04 Form 5227 10
Form 990-T (sec. 401(a) or 408(a) trust) 05 Form 6069 11
Form 890-T (trust other than above) 06 Form 8870 12

HARRY BURN III
® Thebooksareinthecareot » 8 SOUND SHORE DRIVE, SUITE 180 - GREENWICH, CT 06830

Telephone No. > 203-629-1980 FAX No. P
@ If the organization does not have an office or place of business in the United States, check thisbox ... . .., R > [:]
@ {tthis Is for a Group Retum, enter the organization's tour digit Group Exemption Number (GEN) f thls is for the whole group. check this

box P> D fitls for of the group, check this box P> and attach a list with the names and EINs of all members the extension is for.
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time until
AUGUST 15, 2011 , to flle the exempt organtzation return for the organization named above. The extension
Is for the organization’s retum for:
» [X] calendaryear 2010 or
» [ tex year beginning , and ending

2 |f the tax year entered in line 1 Is for less than 12 months, check reason: (1 initiat retumn ! Final retum
Change in accounting period

3a If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions. 3a | $ 7,727.
b If this application Is for Form 990-PF, 990-T, 4720, or 8069, enter any refundable credits and
ostimated tax payments made. Include any pricr year overpayment allowed as a credtt. bl S 7 ’ 727.
¢ Balance dus. Subtract line 3b from line 3a. Include your payment with this form, if required,
by using EFTPS (Electronic Federal Tax Payment System). See Instructions. 3¢ 0.
Cautlon. I you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO for payment instructions.
LHA  For Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev. 1-2011)
8%3-&4;‘11

15540506 784732 70630 2010.03040 THE MELVILLE FOUNDATION 70630 1




