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SCANNED NOV 2 2 2011

rom 990-PF

Department of the Treasury
Intemal Revenue Service

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation
Note. The foundation may be able to use a copy of this retum to satisfy state reporting requirements

1.
OMB No 1545-0052

2010

For calendar year 2010, or tax year beginning

, and ending

G Check all that apply [T inttial return
Amended return

|:] Initial return of a former public chanty
Address change

L—_] Final retum

Name change

Name of foundation

THE F.B. HERON FOUNDATION

A Employer identification number

13-3647019

Number and street (or P O box number if mail is not delivered to street address) Room/suite B Telephone number
100 BROADWAY, 17TH FLOOR (212)404-1800
City or town, state, and ZIP code C 1f exemption application 1s pending, check here | 2 E]
NEW YORK, NY 10005 D 1. Foreign organizations, check here »[ ]
H_Check type of organization Section 501(c)(3) exempt private foundation 2. Foregn organzations meeting the 8% test, [ |
B Section 4947(a){1) nonexempt cnaniabie irusi D Otnei tarabie private foundation € I private foundation stats was iernmaied
I Fair market vatue of all assets at end of year |J Accounting method [ cash Accrual under section 507(b)(1)(A), check here PD

(from Part ll, col. (c), line 16)
»$ 253,689,763.

|:] Other (specrfy)

(Part I, column (d) must be on cash basis.)

F If the foundation i1s In a 60-month termination
under section 507(b)(1)(B), check here P> ]

! Part || Analysis of Revenue and Expenses

(The total of amounts in columns (b), (c), and (d) may not

(a) Revenue and

(b) Net investment

d)o
(O Adusted et | e

necessanly equal the amounts in column (a) ) expenses per books income income (cash basis only)
1 Contnbutions, gifts, grants, etc , received N/A
2 Check » if the foundation 1S not required to attach Sch B
3 [Merest on savings and temporery 8,147. 8,147. Statement 2
4 Dividends and interest from secunities 6,112,896.] 6,220,638. Statement 3

5a Gross rents

b Net rental income or (loss)

6a Net gain or (loss) from sale of assets not on line 10

b Gross sales pnce for all
assets on line 6a

1,386,281.

Statement 1

90,941,600.

7 Capital gain net income (from Part IV, Iine 2)
8 Net short-term capital gain
9 Income modrfications

Gross sales less retumns
103 and allowances

Revenue

1,106,919.

b Less Cost ot goods sold

LY
5 1497
©o “G” 2? '§§§ Q
-t
5 1 @
=
Do # 4 A IR AX A v 24 e

¢ Gross profit or (loss)

11 Other Income 16,753,122. 0. atement 4
12 Total. Add lines 1 through 11 24,260,446. 7,335,704.
13 Compensation of officers, directors, trustees, etc 386 7 139. 63 ’ 115. 323 ’ 024.
14 Other employee salanies and wages 1,010,432, 211,840. 818,592.
,, |15 Pension plans, employee benefits 349,194, 67,265. 275,149,
@ [16a Legal fees Stmt 5 79,847. 23,735, 55,270.
§ b Accounting fees Stmt 6 55,625. 18,913. 20,080,
X1 ¢ Other professional fees stmt 7 791,459. 520,429. 223,792,
£1{17 Interest
®(18 Taxes stmt 8 130,000. 0. 0.
-"E"’ 19 Depreciation and depletion 26,855, 4,565.
E|20 Occupancy 371,179. 63,100. 220,780.
2|21 Travel, conferences, and meetings 104,297, 19,659. 83,850.
E 22 Prnting and publications
@(23 Other expenses sStmt 9 98,953. 41,531. 51,416.
":5_ 24 Total operating and administrative
a2 expenses. Add lines 13 through 23 3,403,980.] 1,034,152. 2,071,953,
O25 contnbutions, grfts, grants paid 8,237,575, 8,540,075.
26 Total expenses and disbursements
Add lines 24 and 25 11,641,555.] 1,034,152. 10,612,028.
27 Subtract line 26 from line 12
d Excess of revenue over expenses and disbursements 1 2 4 6 1 8 4 8 9 1 4
b Net investment income ¢f negative, enter -0-) 6,301,552.
¢ Adjusted net Income (f negative, enter -0-) N/A
9239%% LHA For Paperwork Reduction Act Notice, see the instructions.
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Form 990-PF (2010)

LI §

THE F.B. HERON FOUNDATION

13-3647019

Page 2

Balance Sheets

Atiached and in the descnp
column shoutd be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

1

3

8
9
10a

Assets

[
M

12
13
14

15

16

b Investments - corporate stock

Cash - non-interest-beanng

2 Savings and temporary cash investments

Accounts recevable P 525,391.

201.

200.

200.

1,928,134.

2,812,610.

2,812,610.

Less allowance for doubtful accounts P

583,805,

525,391.

525,391.

Pledges recevable P>

Less allowance for doubtful accounts P

Grants recervable

Receivables due from officers, directors, trustees, and other
disqualified persons

Other notes and loans recervable >

Less allowance for doubtful accounts P

Inventones for sale or use

Prepala expenses and deieried Charges

Investments - U S and state government obligations Stmt 10
Stmt 11
Investments - corporate bonds Stmt 12

Investments - tand, buildings, and equipment basts

50,188.

28,036.

28,036.

14,609,219.

48,531,265.

48,531,265.

136,794,013.

156,725,662.

156,725,662.

53,612,181.

15,340,807.

15,340,807,

>
>

Less. accumulated depreciabon

Investments - mortgage loans
Investments - other
Land, buildings, and equipment basis P> 649,477.

Stmt 13

12,970, 345.

12,745,535,

12,745,535,

Stmt 14» 640,399.

Less accumulated depreciation

35,933.

9,078.

Other assets (describe P> Statement 15)

20,292,742,

16,971,179.

16,971,179.

Total assets (to be completed by all filers)

240,876,761.

253,689,763,

253,689,763.

17
18
19
20
21
22

Liabilities

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons
Mortgages and other notes payable

Other liabilities (describe B> Statement 16)

165,251.

226,412.

3,332,500.

3,205,000.

0.

260,450.

Total liabilities (add lines 17 through 22)

3,497,751.

3,691,862,

24
25
26

27
28
29
30

Net Assets or Fund Balances

3

Foundations that follow SFAS 117, check here >
and complete lines 24 through 26 and lines 30 and 31.
Unrestncted

Temporanly restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here

and complete lines 27 through 31.

Capital stock, trust principal, or current funds

Paid-in or capital surplus, or land, bidg , and equipment fund
Retained earnings, accumulated income, endowment, or other funds
Total net assets or fund balances

> [ ]

Total liabilities and net assets/fund balances

237,379,010.

249,997,901.

237,379,010.

249,997,901.

240,876,761.

253,689,763.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part I, column (a), line 30
(must agree with end-of-year figure reported on pnor year's return)

N N b WN

Enter amount from Part |, line 273
Other increases not ncluded In ling 2 (itemize) P>

237,379,010.

12,618,891.

0

Add lines 1,2,and 3
Decreases not included in ine 2 {itemize) P>

249,997,901.

0.

Total net assets or fund balances at end of year (hne 4 minus ling 5) - Part II, column (b), line 30

N | | W (N |-

249,997,901.

023511
12-07-10
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Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019
{ Part V| Capital Gains and Losses for Tax on Investment Income
. (a) List and describe the kind(s) of property sold (e g , real estate, (bwovl«]?gqauslged (? Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) - Donation mo , day, yr) (mo , day, yr)
1a
b See Attached Statement
c
d
e
() Depreciation allowed (g) Cost or other basis (h) Gan or (loss)
(&) Gross sales price (or allowable) plus expense of sale (e} plus (f) minus (g)
a
b
¢
d
e 50,541,600. 89,834 ,.681. 1,106,919.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gain minus
. less than -0-) or
, (i) Adjusted basis (k) Excess of col (1) col (), but not
(i) FMV as of 12/31/69 as of 12/31/69 over col (), If any Losses (from co! (h)}
a
b
c
d
e 1,106,919.
If gain, also enter in Part |, line 7
2 Capttal gain net Income or (net capital loss) { If (loss), enter -0- in Part 1, line 7 } 2 1,106,919.
3 Net short-term caprtal gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part i, ine 8, column (c)
If (loss)_enter -0- in Part |, line 8 3 N/A
| Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distnbutable amount of any year in the base period? [:l ves [X]no

If "Yes " the foundation does not qualify under section 4940(e) Do not complete this part

1 Enter the appropnate amount in each column for each year, see instructions before making any entres

It ine 8 1s equal to or greater than line 7, check the box in Part Vi, ine 1b, and complete that part using a 1% tax rate

See the Part VI instructions

fa) (b) (©) )
Calendar yfa",sfo‘r’ia",?geya",aggg,nn,ng in) Adjusted quahfying distributions Net value of nonchantable-use assets (col (Dblfg:ellété?inb?ggl (c))
2009 18,333,660, 203,446,916. .090115
2008 19,692,453. 256,759,533. .076696
2007 11,730,721, 292,815,513. .040062
2006 15,380,735. 269,887,361. .056989
2005 16,838,464. 253,642,942. .066386
2 Total of ine 1, column (d) 2 .330248
3 Average distribution ratio for the 5-year base penod - divide the total on line 2 by 5, or by the number of years
the foundation has been n existence If less than 5 years 3 .066050
4 Enter the net value of noncharitable-use assets for 2010 from Part X, tine 5 4 219,747,335 .
5 Muttiply tine 4 by line 3 5 14,514,311.
6 Enter 1% of net investment income (1% of Part I, line 27b}) 6 63,016.
7 Addlmes5and 6 7 14,577,327.
8 Enter qualifying distributions from Part XII, line 4 8 12,908,133.

023521 12-07-10
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Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019  Pagesd

[Part Vi] Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

+a Exempt operating foundations descnibed In section 4940(d)(2), check here P> E] and enter "N/A on line 1
Date of ruling or determination letter (attach copy of letter if necessary-see Instructions)
b Domestic foundations that mest the section 4940(e) requirements in Part V, check here  ®> ] and enter 1% 1 126,031.
of Part |, line 27b
¢ All other domestic foundations enter 2% of ine 27b Exempt foreign organizations enter 4% of Part I, line 12, col (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations onty Others enter -0-) 2 0.
3 Add lines 1and 2 3 126,031.
4 Subtitle A (income) tax (domastic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0~ 5 126,031.
6 Credits/Payments
a 2010 estimated tax payments and 2009 overpayment credited to 2010 6a 171,152.
b Exempt foretign organizations - tax withheld at source 6b
¢ Tax pad with application for extension of time to file (Form 8868) 6c
d Backup withnolging erroneousiy witiieid 8d
7 Total credits and payments Add lines 6a through 6d 7 171,152.
8 Enter any penalty for underpayment of estimated tax Check here if Form 2220 15 attached 8 291.
9 Tax due. If the tota! of ines 5 and 8 1s more than line 7, enter amount owed | 4 9
10 Overpayment. If line 7 Is more than the total of lines 5 and 8, enter the amount overpald > | 10 44,830.
11__Enter the amount of ling 10 to be_Credited to 2011 estimated tax P> 44,830 . Refunded » | 11 0.
[ Part VII-A | Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to ifluence any national, state, or local legislation or did it participate or intervene in Yes| No
any political campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for definition)? 1b X
If the answer is "Yes" to 1a or 1), attach a detalled description of the activities and coples of any matenals published or
distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? 1¢ X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed dunng the year
(1) Onthe foundatton P § 0. (2) On foundation managers P> § 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expendrture tax imposed on foundation
managers P> § 0.
2 Has the foundation engaged In any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed descnption of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar Instruments? If "Yes, * attach a conformed copy of the changes 3 X
43 Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If “Yes." has it filed a tax return on Form 990-T for this year? N/A 4b
§ Was there a iquidation, termination, dissolution, or substantial contraction duning the year? 5 X
If "Yes, " attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language In the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing mnstrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? 7 | X
If "Yes," complete Part ll, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which 1t is registered (see instructions) >
NY
b If the answer is "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation & | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942())(5) for calendar
year 2010 or the taxable year beginning in 2010 (see instructions for Part XiV)? /f "Yes, " complete Part XIV 9 X
10 Did any persons become substantial contributors dunng the tax year? i *ves," attach a schedule listing their names and addresses 10 X

023531
12-07-10
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Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019 Page 5
[ Part Vil-A | Statements Regarding Activities (continued)
11 At any time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? if "Yes," attach schedule (see instructions) " X
12 Did the foundation acquire a direct or indirect interest tn any applicable insurance contract before
August 17, 20087 12 X
13 Did the toundation comply with the public inspection requirements for its annual returns and exemption application? 13 [ X

Website address » WWW.HERONFDN.ORG

14 Thebooksaremmcareof » The Foundation

Telephone no > (212) 404-1800

Locatedat » 100 BROADWAY, 17TH FLOOR, NEW YORK, NY zr+4 10005
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041 - Check here | 4 D
and enter the amount of tax-exempt interest received or accrued during the year » I 15 I N/ A
16 At any time durning calendar year 2010, did the foundation have an interest in or a signature or other authonty over a bank, Yes| No
secunties, or other financial account in a foreign country? 16 X
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22 1 If "Yes,” enter the name of
the foreign country »
| Part Vii-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a Duning the year did the foundation (etther directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? [ ves No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? :] Yes No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? [ ves No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes [ No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? D Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No”
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days ) D Yes No
b If any answer 1s *Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or In a current notice regarding disaster assistance (see page 22 of the nstructions)? 1b X
Organizations relying on a current notice regarding disaster assistance check here 4 l__—l
¢ Did the foundation engage In a prior year in any of the acts descnibed in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning 1n 2010? 1c X
2 Taxes on falure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942())(3) or 4942())(5))
3 Atthe end of tax year 2010, did the foundation have any undistnbuted income (lines 6d and 6e, Part XIll} for tax year(s) beginning
before 20102 (] Yes No
If *Yes," ist the years > , , .
b Are there any years hsted in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach
statement - see instructions ) N/A 2h
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, hst the years here
> : . .
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
dunng the year? L_Jves (X]No
b If "Yes,” did it have excess business holdings in 2010 as a result of (1) any purchase by the foundation or disqualrfied persons after
May 26, 1969, (2) the lapse of the 5-year peniod (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine If the foundation had excess business holdings in 2010.) N/A 3b
4a Did the foundation invest during the year any amount in 2 manner that would jeopardize its chartable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its chantable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2010? 4b X

Form 990-PF (2010)

023541
12-07-10
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Form 9%)-PF (2010) THE F.B. HERON FOQUNDATION 13-3647019 . pages.
[ Part Vil-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Dunng the year did the foundation pay or incur any amount to
~ (1) Carry on propaganda, or otherwise attempt to infiuence legislation (section 4945(e})? |:] Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,
any voter registration drive? [ ves No
(3) Provide a grant to an individual for travel, study, or other similar purposes? [ ves [X] No
(4) Provide a grant to an organization other than a chartable, etc , organization descnbed In section
509(a)(1). (2), or (3), or section 4940(d)(2)? Yes |:] No
(5) Prowide for any purpose other than religious, chantable, scientrfic, iterary, or educational purposes, or for
the prevention of cruelty to children or amimals? |:| Yes No
b If any answer s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53 4945 or in a current notice regarding disaster assistance (see mstructions)? 5b X
Organizations retying on a current notice regarding disaster assistance check here > ]
¢ If the answer 1s "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? Yes l:] No
If "Yes, " attach the statement requirea by Reguiauons seciion 53.4545-5{(d)}
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? [ ves No
b Did the foundation, during the year, pay premiums, directty or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a At any time dunng the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b If "Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
Contnbutions
{a) Name and address h(()z)rsT Itlgr' 3:231?‘635"’0 gd (C) ((szorm?;g?:t,lon °$“° Oyee denei s ac(:ngE: .ec?t%%r
0 position enter -0-) compensation allowances
See Statement 17 386,139.{ 29,909. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)th;H(reéa%? 34\;%?98 (c) Compensation °$"° %ﬁ%‘uﬁ?‘;& a'(:%sﬁ ,e&?n%r
devoted to position allowances
SEE SCHEDULE ATTACHED #19
0.00 788,200.]179,578. 0.
Total number of other employees paid over $50,000 | l 3
Form 990-PF (2010)

023551
12-07-10
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Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019  Page7

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (con,tlnued) ’ ’

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

CAMBRIDGE ASSOCIATES

100 SUMMER STREET, BOSTON, MA 02110 INVESTMENT ADVISORY | 165,355.

BLACKROCK GLOBAL INVESTORS - ONE

INTERNATIONAL PLACE -~ 45TH FLOOR, BOSTON, MA |[INVESTMENT ADVISORY | 149,419.

EXPLORE
5 ROKEBY COURT, KENSINGTON, MD 20895 EXECUTIVE SEARCH 84,768.
COMMUNITY CAPITAL MANAGEMENT
2500 WESTON ROAD, WESTON, FL 33331 INVESTMENT ADVISORY 75,700.
MILBANK TWEED HADLEY MCCLOY LLP
ONE CHASE MANHATTAN PLAZA, NEW YORK, NY 10005 [LEGAL 60,963.
Total number of others receiving over $50,000 tor professional services > 2
{ Part IX-A] Summary of Direct Charitable Activities
List the foundation’s four largest direct charitable activities during the tax year Include relevant statistical information such as the Expenses
number of organizations and other beneficianes served, conferences convened, research papers produced, etc
1 PROVIDING ASSISTANCE TO OTHER CHARITABLE ORGANIZATIONS THRU
BOARD SERVICE, CONVENING CONFERENCES AND MEETINGS AND
PROVIDING DIRECT TECHNICAL ASSISTANCE 45,745.
2
3
4
| Part IX-B | Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount

1 SEE SCHEDULE ATTACHED #20

2,296,105.

All other program-related investments See instructions
3

Total. Add lines 1 through 3 |

2,296,105,

023561
12-07-10
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Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019 Page 8
Minimum Investment Return (Al domestic foundations must complete this part. Foreign foundations, see instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc , purposes

a Average monthly fair market value of secunities 12 220,837,004.

b Average of monthly cash balances 1b 1,658,480.

¢ Fair market value of all other assets 1c 598,257.

d Total (add hnes 1a, b, and c) 1d 223,093,741.

e Reduction claimed for blockage or other factors reported on lines 1a and

ic (attach detarled explanation) | 1e | 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from ling 1d 3 223,093,741.
4 Cash deemed held for chanitable activities Entar 1 1/2% of line 3 (for greater amount, see Instructions) 4 3,346,406.
5 Netvalue of noncharitable-use assets. Subtract line 4 from iine 3 Enter here and on Part V, ling 4 5 219,747,335,
6 Minimum investment return. Enter 5% of line 5 6 10,987,367.
Distributabie Amount (see instructions) {Section 4342{j){3) and {§}{5) private operating foundations and certain
foreign organizations check here P [:] and do not complete this part )

1 Mimmum investment return from Part X, line 6 1 10,987,367.
2a Tax on investment income for 2010 from Part VI, line 5 2a 126,031.

b Income tax for 2010 (This does not include the tax from Part V1) 2b

t Add lines 2a and 2b 2¢ 126,031.
3 Distributable amount before adjustments Subtract line 2c from ling 1 3 10,861,336.
4  Recovenies of amounts treated as qualifying distnbutions 4 4 L 04 54 168.
5 Add lines 3 and 4 5 14,906,504.
6 Deduction from distributable amount (see instructions) 6 0.
7__Distributable amount as adjusted Subtract hine 6 from iine 5_Enter here and on Part X1, line 1 7 14,906,504.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish chartable, etc , purposes

a Expenses, contributions, gifts, etc - total from Part |, column (d), line 26 1a 10,612,028,

b Program-related investments - total from Part IX-B 1h 2,296,105.
2 Amounts paid to acquire assets used (or hetd for use) directly in carrying out chantable, etc , purposes 2
3 Amounts set aside for spectfic chantable projects that satisfy the

a Suitabiity test (pnior IRS approval required) 3a

b Cash distnbution test (attach the required schedule) 3b
4 Qualitying distributlons. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIlI, line 4 4 12,908,133.
5 Foundations that qualfy under section 4940(e) for the reduced rate of tax on net investment

income Enter 1% of Part I, line 27b 5 0.

6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 12,908,133.

Note. The amount on !ine 6 will be used In Part V, column (b), in subsequent years when calculating whether the foundation qualifies for the section

4940(s) reduction of tax in those years

023571
12-07-10
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4. v - -
Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019 Page 8

Undistributed Income (see instructions)

(a) (b) (c) (d)
Corpus Years pnor to 2009 2009 2010

1 Distnbutable amount for 2010 from Part XI,
line 7 14,906,504.

2 Undsstnbuted income, if any, as of the end of 2010
a Enter amount for 2009 only 0.
b Total for prior years

3 Excess distnbutions carryover, if any, to 2010
a From 2005
b From 2006
¢ From 2007
d From 2008 4,371,656,
e From 2009 5,637,192.
f Totai of ines 3a through e 10,008,848.

4 Qualifying distnbutions for 2010 from

PartXll,ined4 ™3¢ 12,908,133,
a Applied to 2009, but not more than line 2a 0.
b Apphed to undistnbuted income of prior

years (Election required - see instructions) 0.
¢ Treated as distnbutions out of corpus

(Election required - see instructions) 0.
d Applied to 2010 distributable amount 12,908,133.
e Remaining amount distnibuted out of corpus 0.

§ Excess distnbutions camryover applied to 2010 1 7 9 9 8 [ 3 7 1 . 1 I 9 9 8 7 3 7 1 .

(If an amount appears in column (d), the same amount
must be shown 1n column (a) )

6 Enter the net total of each column as
indicated below:

@ Corpus Add lines 3f, 4c, and 4e Subtract line 5 8 7 0 ]. O 7 4 7 7 -
b Prior years' undistnbuted income Subtract
line 4b from line 2b 0.

¢ Enter the amount of prior years'
undistnbuted income for which a notice of
deficiency has been tssued, or on which
the section 4942(a) tax has been previously
assessed 0.

d Subtract line 6¢ from ine 6b Taxable
amount - see Instructions 0.
e Undistnibuted income for 2009 Subtract line
4a from line 2a Taxable amount - see Instr 0.

f Undistnbuted income for 2010 Subtract
lines 4d and 5 from line 1 This amount must
be distnbuted in 2011 0.

7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by

section 170(b)(1)(F) or 4942(g)(3) 0.
8 Excess distnibutions carryover from 2005

not applied on line 5 or line 7 0.
9 Excess distributions carryover to 2011.

Subtract lines 7 and 8 from line 6a 8,010,477.

10 Analysis of line 9
a Excess from 2006
b Excess from 2007
¢ Excess from 2008 2,373,285.
d Excess from 2009 5,637,192,
e Excess from 2010

Form 990-PF (2010)
023581
12-07-10
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¢ [ . [

Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019 Page 10

| Part XIV | Private Operating Foundations (see instructions and Part VI-A, question 9) N/A
14 Ifthe foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling 1s effective for 2010, enter the date of the ruling »
b Check box to indicate whether the foundation 1s a private operating foundation described in section D 4942())(3) or [:] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2010 {b) 2009 {c) 2008 (d) 2007 (e) Total

nvestment return from Part X for
each year listed

b 85% of line 2a

¢ Qualfying distributions from Part XII,
line 4 for each year iisted

d Amounts included in line 2¢ not
used directly for active conduct of
exempt activities

e Qualfying distributions mage aireciiy
for active conduct of exempt activities

Subtract line 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon
a "Assets” alternative test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)

b "Endowment” alternative test - enter
2/3 of mimimum Investment return
shown in Part X, line 6 for each year
hsted

¢ "Support® alternative test - enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(3) Largest amount of support from
an exempt organization
_(4) Gross investment income

[ Part XV ] Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contnbutions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

None

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

None
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> l:] if the foundation only makes contributions to preselected chantable organizations and does not accept unsolicited requests for funds If
the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

See Statement 18
b The form in which applications should be submitted and information and materials they should include

¢ Any submisston deadlines

d Any restnctions or imitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors

023601 12-07-10 Form 990-PF (2010)
10
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[ '

Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019  Page 11
{Part X¥| Supplementary Information (continued)

3. Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient 1s an individual,
show any relationship to Fotjr;datlc;n Purposg %f%fam or Amount
any foundation manager status 0 contribution
Name and address (home or business) of substantial contributor recipient
a Paid dunng the year
SEE ATTACHED LIST #21 8,540,075.
Total » 32 18,540,075,
b Approved for future payment
SEE ATTACHED LIST #21 3,205,000.
Total » 3 |3,205,000.
023611 12-07-10 Form 990-PF (2010)
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Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019  page12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated busingss income (Ecxcluded by section 512, 513, or 514 (e)
B éﬁ\)ess (b) E:IZ?:- (d) Related or exempt
1 Program service revenue code Amount code Amount function Income
a
b
c
d
e

f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
Investments 14 8,147.
4 Dwidends and interest from securities 14 6,112,896,
5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property
6 Net rental Income or {loss) from personal

property
7 Other investment income 18 16,753,122.
8 Gain or (loss) from sales of assets other

than iventory 18 1,386,281.

9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue

12 Subtotal Add columns (b}, (d), and (e) 0. 24,260,446. 0.
13 Total. Add line 12, columns (b), (d), and (e) 13 24,260,446.
{See worksheet in line 13 instructions to verfy calculations }

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income Is reported in column (e) of Part XVI-A contnbuted importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes)
923821 Form 990-PF (2010)
12
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Form 990-PF (2010) THE F.B. HERON FOUNDATION 13-3647019  page13

[Part XVli | Information Regarding Transfers To and Transactions and Relationships With Noncharitable

. Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of
the Code (other than section 501(c)(3) organizations) or in section 527, refating to political organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of.
(1) Cash
(2) Other assets
b Other transactions
(1) Sales of assets to a nonchartable exempt organization
(2) Purchases of assets from a nonchantable exempt organization
(3) Rental of facilities, equipment, or other assets
(4) Reimbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membership or fundraising solicitations
¢ Shanng of facilities, equipment, maiing usis, oiiier ass€is, of paid empicyess

Yes| No

1a(1)

x| >

1a(2

1b(1)

1b(2)

1b(3)

1b(4)

1b(5)

1h(6)

b Bt bl e

| 1c

d Ifthe answer to any of the above 1s “Yes," complete the following schedule Column (b) should always show the fair market value ot the goods, other assets,
or services given by the reporting foundation If the foundation received less than fair market value in any transaction or sharing arrangement, show in

column (d) the value of the goods, other assets, or services received.

(a) Lne no (b) Amount involved {c) Name of noncharitable exempt organization (d) Descnption of transters, trar 15, and g amangements
N/A
2a Is the foundation directly or indirectly affillated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code {other than section 501(c)(3)) or In section 5277 [ Yes No
h If "Yes," complete the following schedule
(a) Name of organization (b) Type of organization (c) Description of relationship
N/A
Under penalties of penury, at | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct,
Sign and complete Decla; f prepareyoth t7 taxpayer or fiduciary) 1s based on all information of which preparer has any knowledge
¢, /7
Here / | 19/2¢/ 201/ }ﬁ(&v/enf % Jrustee
Signature of officer of trustee Date Title
Print/Type preparer's name Preparer's signature Date Check [ ] # |PTIN

Paid Kevin Sunkel 4(%_/{/( ‘/)S OCT 2 5 mmyed

Preparer | irm'sname ® Owen J Flanagan & Co Firm's EIN D>

Use Only

Firm's address » 60 East 42nd Street
New York, NY 10165 Phone no

212-682-2783

023622
04-26-11
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Form 990-PF (2010)
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Continuation for 990-PF, Part IV
THE F.B. HERON FOUNDATION 13-3647019 Page 1 of: 1
[T’art IV i Capital Galns and Losses for Tax on Investment Income
(a) List and descnbe the kind(s) of property sold, e g , real estate, (h},"fogl’] ?&?alg;e“ ((? Date acquired| (d) Date sold

. 2-story brick warehouse, or common stock, 200 shs MLC Co D - Donation mo, day,yr) | (mo,day,yr)
jsa PUBLICLY TRADED SECURITIES P

b BLACKROCK PASS-THRU GAINS

¢ BLACKROCK FUNDS P

d CLASS ACTIONS P

¢ URBAN AMERICA PARTNERSHIP

t BAY AREA EQUITY PARTNERSHIP P

g BAY AREA SMART GROWTH P

h ICV P

i YUCAIPA

; CA SMART GROWTH

k HUNTINGTON P

| PARTNERSHIP K-1 DIFFERENCES

m

n

0

e e g

a 55,076,125. 49,230,183. 5,845,942.
b 3,313,107. -3,313,107.
c 35,484,048, 36,415,854, -931,806.
d 18,498, 18,498.
e 277,800. -277,800.
1 58,821. 58,821.
q 167,991. 167,991.
h 13,532. 13,532.
! 279,490. -279,490.
) 38,885. -38,885.
k 122,585. 122,585.
I 279,362. -279,362.
m

n

0

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(1) Losses (from col (h))
Gains (excess of col (h) gain over col (k),

() FMV as of 12/31/69 [ Adjusted bacrs e but not less than *-0-")
a 5,845,942.
b -3,313,107.
¢ -931,806.
d 18,498.
8 -277,800.
t 58,821.
0 167,991.
h 13,532.
I -279,490.
| —38,885.
k 122,585.
I -279,362.
m
n
0
If gain, also enter n Part [, line 7
2 Capital gain net income or (net capital loss) { ?Ioss), enter -0 in Part |, line 7 1,106,919.
3 Net short-term capital gamn or (loss) as defined 1n sections 1222(5) and (6) }
If gain, also enter in Part 1, line 8, column (c)
If {loss), enter "-0-" in Part |, ine 8 N/A
o
14
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THE' F'.B." HERON FOUNDATION

13-3647019

Form 990-PF

Gain or (Loss) from Sale of Assets

Statement 1

(a)

Description of Property

PUBLICLY TRADED SECURITIES

Manner Date
Acquired Acquired Date Sold

Purchased

(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
55,076,125. 49,230,183. 0. 0. 5,845,942.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
BLACKROCK PASS-THRU GAINS Purchased
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
Oo 3,313,107. 0. 00 _3,313,107.
(a) Manner Date

Description of Property

Acquired Acquired Date Sold

BLACKROCK FUNDS Purchased
(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
35,484,048. 36,415,854. 0. 0. -931,806.
16 Statement(s) 1
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THE' F'.B." HERON FOUNDATION

Description of Property

(a)

13-3647019

Manner Date
Acquired Acquired Date Sold

CLASS ACTIONS Purchased
(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
18,498. 0. 0. 0. 18,498.
(a) Manner Date

Description of Property

Acquired Acquired Date Sold

URBAN AMERICA PARTNERSHIP Purchased
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
0. 277,800. 0. 0. -277,800.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
BAY AREA EQUITY PARTNERSHIP Purchased
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
58,821. 0. 0. 0. 58,821.
(a) Manner Date

Description of Property

BAY AREA SMART GROWTH

Acquired Acquired Date Sold

Purchased

11291025 788682 1143

(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
167,991. 0. 0. 0. 167,991.
17 Statement(s) 1

2010.04000 THE F.B. HERON FOUNDATION 1143 1




THE' F.B. HERON FOUNDATION

(a)

Description of Property

13-3647019

Manner Date
Acquired Acquired Date Sold

ICV Purchased
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
13,532. 0. 0. 0. 13,532.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
YUCAIPA Purchased
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
Oo 279,490. 0. 0. _279,490-
(a) Manner Date
Description of Property Acquired Acquired Date Sold
CA SMART GROWTH Purchased
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
Oo 38,885. 0. 0- —38,885.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
HUNTINGTON Purchased
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
122,585. 0. 0. 0. 122,585.
18 Statement(s) 1
11291025 788682 1143 2010.04000 THE F.B. HERON FOUNDATION 1143 1




THE' F'.B." HERON FOUNDATION

Manner

(a)

Description of Property

Date
Acquired Acquired Date Sold

13-3647019

PARTNERSHIP K-1 DIFFERENCES Purchased
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
0. 0. 0. 0. 0.
Capital Gains Dividends from Part IV 0.
Total to Form 990-PF, Part I, line 6a 1,386,281.

Form 990-PF Interest on Savings and Temporary Cash Investments

Statement 2

Source

INTEREST ON CHECKING
MONEY MARKET
Total to Form 990-PF,

Part I, line 3, Column A

Amount

6,911.

8,147.

Form 990-PF Dividends and Interest from Securities

Statement 3

Capital Gains

Column (A)

Source Gross Amount Dividends Amount

INT AND DIV ON SECURITIES 6,607,883. 0. 6,607,883.

PARTNERSHIP -494,987. 0. ~494,987.

PARTNERSHIP BOOK TAX DIFF 0. 0. 0.

Total to Fm 990-PF, Part I, 1ln 4 6,112,896. 0. 6,112,896.
19 Statement(s) 1, 2, 3

11291025 788682 1143
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THE' FF.B.' HERON FOUNDATION

13-3647019

Form 990-PF Other Income Statement 4
(a) (b) (c)
Revenue Net Invest- Adjusted

Description Per Books ment Income Net Income

CHANGE IN UNREALIZED APPRECIATION 18,500,622. 0.

PRI RESERVE FOR LOSS -1,747,500. 0.

Total to Form 990-PF, Part I, line 11 16,753,122. 0.

Form 990-PF Legal Fees Statement 5

(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable

Description Per Books ment Income Net Income Purposes

MILBANK TWEED - LEGAL 60,963. 17,503. 42,618.

THE WAGNER LAW GROUP 18,884. 6,232. 12,652.

To Fm 990-PF, Pg 1, 1ln 1l6a 79,847. 23,735. 55,270.

Form 990-PF Accounting Fees Statement 6

(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable

Description Per Books ment Income Net Income Purposes

OWEN J FLANAGAN & CO -~

ACCOUNTING 25,200. 8,568. 0.

O’CONNOR DAVIES ET AL -

AUDIT 30,425. 10,345. 20,080.

To Form 990-PF, Pg 1, 1n 16b 55,625. 18,913. 20,080.

11291025 788682 1143
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THE' F.B." HERON FOUNDATION

13-3647019

Form 990-PF

Other Professional Fees

Statement 7

(a) (b) (c)

(d)

Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
AXA ROSENBERG - INV 21,159. 21,159. 0.
FRANCIE ZIMMERMAN 40,517. 2,026. 28,991.
PACHYDERM CONSULTING 27,129. 4,612. 22,517.
BLACKROCK INV AVISORY 149,419. 149,419. 0.
CALVERT FOUNDATION 21,177. 0. 29,465.
OTHER 60. 0. 60.
CCM - INVESTMENT ADVISORY 75,700. 75,700. 0.
RETIREMENT ALLIANCE -
PENSION FEES 4,500. 765. 3,735.
STEVEN M. GODEKE - SOCIAL
INV 0. 0. 2,250.
VOYAGER - INV ADV. 45,905. 45,905. 0.
STATE STREET - INV ADV 56,445. 56,445. 0.
PENSION SPECIALIST 5,930. 1,008. 4,922.
RISK METRICS GROUP -20,000. -10,000. -10,000.
CAMBRIDGE ASSOC. - INV ADV 165,355. 165, 355. 0.
HIGHLINE FINANCIAL 2,835. 2,835. 0.
S CURNOW - CONSULTING 45,659. 0. 38,044.
EXPLORE - CONSULTING 84,769. 0. 52,441.
COMMUNITY INVESTING -
CONSULTING 9,241. 0. 9,241.
URBAN ADVISORS 50,459. 0. 42,126.
NATIONAL COMMUNITY 5,200. 5,200. 0.
To Form 990-PF, Pg 1, 1n 16c 791,459. 520,429. 223,792.
Form 990-PF Taxes Statement 8

(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
FEDERAIL EXCISE TAX 130,000. 0. 0.
To Form 990-PF, Pg 1, 1n 18 130,000. 0. 0.

11291025 788682 1143
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THE' Fi.B." HERON FOUNDATION

13-3647019

Form 990-PF Other Expenses

Statement 9

(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
CUSTODY FEES 30,151. 30,151. 0.
EQUIPMENT AND EQUIPMENT
REPAIR 16,1009. 2,738. 8,207.
OFFICE EXPENSES 17,805. 3,027. 13,936.
INSURANCE 26,047. 4,428. 21,619.
PAYROLL AND BENEFIT
PROCESSING 3,970. 675. 3,295.
DISABILITY REIMBURSEMENT -1,904. -381. -1,523.
FILING FEES 1,525. 0. 1,525.
DUES 5,250. 893. 4,357.
To Form 990-PF, Pg 1, 1n 23 98,953. 41,531. 51,416.
Form 990-PF U.S. and State/City Government Obligations Statement 10

U.S. Other Fair Market
Description Gov't Gov't Book Value Value
BARCLAYS TIPS FUND X 0. 0.
BLACKROCK LT GOVT/CREDIT BOND FUND X 12,536,974. 12,536,974.
US GOVERNMENT X 17,177,765. 17,177,765.
MUNICIPALS X 18,816,526. 18,816,526.

Total U.S. Government Obligations 29,714,739. 29,714,739.
Total State and Municipal Government Obligations 18,816,526. 18,816,526.
Total to Form 990-PF, Part II, line 10a 48,531,265. 48,531,265.
Form 990-PF Corporate Stock Statement 11
Fair Market

Description Book Value Value

BLACKROCK EMERGING MARKETS 14,346,265. 14,346,265.
AXA ROSENBERG SM MID CAP 0. 0.
BLACKROCK EAFE EQUITY INDEX FUND 43,759,730. 43,759,730.
STATE STREET GLOBAL ADVISORS 23,774,676. 23,774,676.
BLACKROCK EQUITY INDEX FUND 48,632,805. 48,632,805.

BLACKROCK EXTENDED EQUITY MARKET

22
11291025 788682 1143

25,500,445.

Statement(s) 9,
2010.04000 THE F.B. HERON FOUNDATION

25,500,445.
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THE' F*.B." HERON FOUNDATION 13-3647019
TSLA STOCK 711,741. 711,741.
Total to Form 990-PF, Part II, line 10b 156,725,662. 156,725,662.
Form 990-PF Corporate Bonds Statement 12

Fair Market
Description Book Value value
BLACKROCK INT TERM CREDIT BOND FUND 13,424,455. 13,424,455.
CORPORATE ISSUES 1,916,352. 1,916,352.
Total to Form 990-PF, Part II, line 10c 15,340,807. 15,340,807.

Form 990-PF Other Investments

Statement 13

Valuation Fair Market
Description Method Book Value Value
MISSION RELATED INSURED DEPOSITS CcOosT 5,400,000. 5,400,000,
MISSION RELATED LIMITED COSsT
PARTNERSHIPS 7,345,535. 7,345,535,
Total to Form 990-PF, Part II, line 13 12,745,535. 12,745,535.

Form 990-PF Depreciation of Assets Not Held for Investment

Statement 14

Cost or Accumulated

Description Other Basis Depreciation Book Value
LEASEHOLD IMPROVEMENTS 446,255. 446,255. 0.
FURNITURE 120,581. 120,581. 0.
EQUIPMENT 59,948. 59,948. 0.
EQUIPMENT 22,693. 13,615. 9,078.
Total To Fm 990-PF, Part II, 1n 14 649,477. 640,399. 9,078.

23 Statement(s) 11, 12, 13, 14
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THE® FF'.B." HERON FOUNDATION

13-3647019

Form 990-PF

Other Assets

Statement 15

Beginning of End of Year Fair Market
Description Yr Book Value Book Value Value
PROGRAM RELATED INVESTMENTS #20 20,292,742. 16,971,179. 16,971,179.
To Form 990-PF, Part II, line 15 20,292,742. 16,971,179. 16,971,179.
Form 990-PF Other Liabilities Statement 16
Description BOY Amount EOY Amount
DEFERRED RENT 0. 104,313.
DEFERRED FEDERAL EXCISE TAX 0. 156,137.
Total to Form 990-PF, Part II, line 22 0. 260,450,
Form 990-PF Part VIII - List of Officers, Directors Statement 17
Trustees and Foundation Managers
Employee
Title and Compen- Ben Plan Expense

Name and Address Avrg Hrs/wk sation Contrib Account
SHARON B KING PRESIDENT & DIRECTOR
C/0 F.B. HERON FOUNDATION 40.00 48,370. 4,413, 0.
NEW YORK, NY 10005
MARY JO MULLAN SECRETARY/TREASURER
C/0 F.B. HERON FOUNDATION 40.00 136,470, 25,496. 0.
NEW YORK, NY 10005
BUZZ SCHMIDT CHAIRMAN
C/0 F.B. HERON FOUNDATION 3.00 0. 0. 0.
NEW YORK, NY 10005
WILLIAM MC CALPIN DIRECTOR (ACTING PRESIDENT)
C/O F.B. HERON FOUNDATION 40.00 201,299. 0. 0.
NEW YORK, NY 10005
JAMES JOSEPH DIRECTOR
C/0 F.B. HERON FOUNDATION 2.00 0. 0. 0.
NEW YORK, NY 10005

24 Statement(s) 15, 16, 17
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THE® F'.B." HERON FOUNDATION 13-3647019

JOHN OTTERLEI DIRECTOR
C/0 F.B. HERON FOUNDATION 2.00 0. 0. 0.
NEW YORK, NY 10005

Totals included on 990-PF, Page 6, Part VIII 386,139. 29,909, 0.

25 Statement(s) 17
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THE F.B. HERON FOUNDATION 13-3647019

Form 990-PF Grant Application Submission Information Statement 18
Part XV, Lines 2a through 2d

Name and Address of Person to Whom Applications Should be Submitted

JOHN WEILER, THE F.B. HERON FOUNDATION
100 BROADWAY, 17TH FLOOR
NEW YORK, NY 10005

Telephone Number

212-404-1800

Form and Content of Applications

2-3 PAGES WRITTEN, PER APPLICATION PROCEDURES AVAILABLE AT WWW.HERONFDN.ORG
OR BY CALLING (212) 404-1800

Any Submission Deadlines

NONE

Restrictions and Limitations on Awards

PER GUIDELINES

26 Statement(s) 18
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Name and Address

F. B. Heron Foundation
Part VIl - 2 Compensation of five highest paid employees
December 31, 2010

Title
Ave Hours Per Week

Luther M Ragmn Jr
New York, NY

John C Weller
New York, NY

Kathleen Starr
New York, NY

Dana Bezerra-Pancrazi
New York, NY

James Metzinger
New York, NY

VP Investments
40

Senior Program Officer
40

Director of Administration
40

Program Officer
40

Program Officer
21

Compensation

$315,000

$164,000

$130,000

$108,800

$70,400

A

A Y

bt

Contributions to
Employee
Benefit Plans

$42,156

$563,396

$38,379

$35,003

$10,644

Expense

Allowance

30

$0

$0

$0

$0

Statement #19
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F.B. Heron Foundation

2010 Expenditure Responsibility under Reg. 53-4945-5(d)
Data as of April 01, 2011 Page 1 of 2

1

1 Organization name and address

Black Umbrellas

2nd Floor, The Business Place Building
7 Anton Anreith Arcade

Cape Town, South A frica 8001

2. Grant's date and amount:

A grant of $50,000.00 was approved on 11/5/2010
A payment of $25,000.00 was made on 12/18/2010
3. Purpose of the grant:
For the provision of full support services to small businesses with owners from disadvanged communities

4. Grant amount spent :

The Grant has been expended by the grantee as payments have been made.
5. Any part of the grant diverted:

No portions of the funds have been diverted from the purpose of the grant.
6. Date of report(s) received in 2010, if any:

An Interim Report was received on 8/3/2010
A site visit was conducted in Apr, 2010
A site visit was conducted in Nov, 2010

7. Date and results of any verification of the grantees's reports undertaken by or at the direction of the grantor foundation:
N/A

1  Organization name and address

Development Action Group
101 Lower Main Road, Observatory

Cape Town, South Africa 7925
2. Grant's date and amount:

A grant of $50,000.00 was approved on 7/23/2010

A payment of $50,000.00 was made on 10/6/2010
3. Purpose of the grant:

For the People's Housing Process project in Khayelitsha.

4. Grant amount spent :

The Grant has been expended by the grantee as payments have been made.
5. Any part of the grant diverted:

No portions of the funds have been diverted from the purpose of the grant.
6. Date of report(s) received in 2010, if any:

A Final Report was received on 2/5/2010
A site visit was conducted in Apr, 2010
A stte visit was conducted 1n Nov, 2010

7. Date and results of any verification of the grantees's reports undertaken by or at the direction of the grantor foundation:
N/A

STMT H 272
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F.B. Heron Foundation

2010 Expenditure Responsibility under Reg. 53-4945-5(d)
Data as of April 01, 2011 Page 2 of 2

1. Organization name and address
The Kuyasa Fund
3, Wrensch Road, Observatory
Cape Town, South Afiica

2. Grant's date and amount:

A grant of $300,000 00 was approved on 7/2/2009

A payment of $150,000.00 was made on 9/1/2010
. Purpose of the grant:

w

Project support for micro-loans to low-income households for home improvements.

4. Grant amount spent :

The Grant has been expended by the grantee as payments have been made.
5. Any part of the grant diverted:

No portions of the funds have been diverted from the purpose of the grant.
6. Date of report(s) received in 2010, if any:

An Interim Report was received on 3/12/2010

A site visit was conducted in Nov, 2010

A site visit was conducted in Apr, 2010

7. Date and results of any verification of the grantees's reports undertaken by or at the direction of the grantor foundation:
N/A




Form 8868 {Rev. 1-2011) Page 2
® Hyou are fillng for an Additional (Not Automatic) 3-Month Extension, complete onty Part 1l and check this box .. . . ... .» X

Note. Only complete Part Il if you have al[eady been granted an automatic 3-month extension on a previously flled Form 8888.
Olf ou are filing for an Automatic 3-Month Extenslon, complete only Part | (on page 1).
) { Additional (Not Autematic) 3-Month Extension of Time. Only fiis the original {no coples needed).

Type or Name of exempt orc;anlza!kmI Employer identifioation number
:l"::h THE F.B. HERON FOUNDATION 13-3647019

extendad Number, street, and room or suite no. i a P.O. box, see Instructions.
susasmior ] 00 BROADWAY, 17TH FLOOR

Qiing your
retvm. See | Crty, town or post office, state, and ZIP code. For a foreign address, see Instructions.

hetuctons. W YORK, NY 10005

Enter the Retum code for the return that this application (s for (file a separate application foreach retum) ... . ... . . .. e
Appiication Return | Application

Is For Code ]lis For

Form 990 01 Beeulmdss 6 i B ¢

Form 990-BL 02 Form 1041-A 08
Form 990-E2 03 Form 4720 09
Form 980-PF 04 Form 5227 10
Form 990-T (sec. 401(a) or 408(a) trust) 05 Form 6069 1
Form 980-T (trust other than above) 08 Form 8870 12
STOP! Do not Jote Part Il if you were not alre nted an automa -month extension on a filed Form 8868.

The Foundation
® Thebooksarelnthecareof » 100 BROADWAY, 17TH FLOOR - NEW YORK, NY 10005

Telephone No.»> (212) 404-1800 FAX No. P>
® If the organization does not have an office or place of business in the Unfted States, check thisbox . .. . ...... ... . ... . WP ]
® |f this Is for a Group Retum, enter the organization’s four digit Group Exemption Number (GEN) . f this is for the whole group, check this
box P  Ifitis for of the group, check this box P and attach a fist with the n and EINs of all members the extension is for.
4 | request an additional 3month extension of tmeunti _ NOvember 15, 2011,
§  For calendar year 2010 , or other tax year beginning , and ending
8 i the tax year entered in line 5 ig for less than 12 months, check reason: |::| Inttial return E]Enal retum

D Changs In accounting peried

7  State in detall why you need the extension
THE FOUNDATION IS STILL AWAITING FINAL K-1'S ON SOME INVESTMENTS

8a f this application is for Form 990-BL, 990-PF, 890-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions.
b If this application Is for Form 830-PF, 880-T, 4720, or 6069, enter any refundable credits and estimated
tax paymenta made. Include any prior year overpayment allowed as a credit and any amount paid

$ 160,000.

previously with Form 8868. s 171,152.
c Balance due. Subtract line 8b from line 8a. Include your payment with this form, if required, by using
EFTPS (Electronic Federal Tax Payment System). See Instructions. 8c | § 0.
Slignature and Verification

ve exarmined this form, including accompanying schedules and statements, and to the best of my knowiedge and beliat,
m authorized to prepare this form.
: NS, e /1

Under penalties of perjury, | deglare th

it Is true, correct, and co

Form 8868 (Rev. 1-2011)

023842
01-24-11

12020811 788682 1143 2010.03040 THE F.B. HERON FOUNDATION 1143 1



