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N,

990-PF

Department of the Treasury
Internal Revenue Service

Return of Private Foundation
or Section 4947(a){(1) Nonexempt Charitable Tru
Treated as a Private Foundation

st

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2009

For calendar year 2009, or tax year beginning 12/01/09

,andending 11/30/10

G Check all that apply:

|:| Initral return of a former public chanty
Address change Name change

| | libial return
Amended return

D Final retum

Telephone number (see page 10 of the instructions)

C If exemption application ts pending, check here P>
D 1. Foreign organizations, check here >

Use the IRS | Name of foundation A Employer identification number
label. 22-2429821
Otherwise, | KAREN AND HERBERT LOTMAN FOUNDATION B
| print Number and street (or P O box number if mail 1s not delivered to street address) Room/suite 6 1 0 -2 3 4- 0 0 9 0
or type. 100 FRONT STREET, SUITE 300
: See Specific | ¢ty or town, state, and ZIP code
| Instructions. WEST CONSHOHOCKEN PA 19428-2894 2. Foreign organizations meeting the

H Check type of organization @ Section 501(c)(?l,_L<|axempt private foundation

Section 4947(a)(1) nonexempt chantable trust Other taxable private foundation

Fair market value of all assets at end

J Accounting method

EI Cash @ Accrual

85% test, check here and attach computation p D

E If pnvate foundation status was terminated under
section 507(b)(1)(A), check here D

of year (from Part ll, col (c), Other (specify) F If the foundation is in a 60-month termination
| line 16) > _$ 4,715 ,603| (Partl, column {d) must be on cash basis.) under section 507(b)(1)(B). check here > D
: Parti Analysis of Revenue and Expenses (e (a) Revenue and {d) Disbursements
| total of amounts n calumns (b), (c), and (d) may not necessanly equal expenses per (b) Netinvestment (c) Adjusted net for chantable
| books income income purposes
; the amounts in column (a) (see page 11 of the instructions) ) (cash basis only)
i 1 Contnbutions, gifts, grants, etc, received (attach schedule)
2 Check @ if the foundation I1s not required to attach Sch B
; 3 Interest on savings and temporary cash investments 62,994 62,994 62,994
| 4 Dvidends and interest from securities 31,620 31,620 31,620
5a Gross rents )
o b Net rental iIncome or (loss)
E 6a  Netgan or (loss) fomsale of assets noton ne 10 STMT 1 267,008
2 b Gross sales price for all assets on line 6a 3,545,691
&’ 7  Caprtal gain net income (f 0
8  Net short-ter 0
9 Income modlfcatlens
10a Gross sales leSﬁ re}urns & yaNan%s
b Less Costof goods s
Gross profit ori loss) (attach.schedul
11 Other income (attach @@E}EN
12 Total. Add hines™1stirotIg el i -~ 361,622 94,614 94,614
o | 13 Compensation of officers, directors, trustees, etc.
3 14  Other employee salaries and wages
S 15  Pension plans, employee benefits
— & 16a Legal fees (attach schedule)
5‘:‘: b Accounting fees (attach schedule)
NE ¢ Other professional fees (attach schedule) STMT 2 19,981 19,796
Mg 17 Interest )
g‘é’ 18  Taxes (attach schedule) {see page 14 of the mstructons) STMT 3 2,306 2,306
DE 19  Depreciation (attach schedule) and depletion
5 |20 Occupancy
E’; 21 Travel, conferences, and meetings
2% 22 Pnnting and publications
2o | 23 Other expenses (att sch ) STMT 4 1,419 365
é 24  Total operating and administrative expenses.
= Add lines 13 through 23 _ 23,706 22,467 0
8— 25 Contnbutions, giffts, grants paid 1,446,656 1,446,656
26 Total expenses and disbursements. Add lings 24 and 25 1,470,362 22,467 ' 0 ,446,656
27  Subtract line 26 from line 12:
a Excess of revenue over expenses and disbursements -1,108,740
b Net investment income (If negative, enter -0-) 72,147
¢ Adjusted net income (if negative, enter -0-) 94,614

For Privacy Act and Paperwork Reduction Act Notice, see page 30 of the instructions.

DAA

4-14

Form 990-PF (2008)
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Form-990-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

Page 2

Part li

Attached schedules and amounts in the descnption column

Balance Sheets should be for end-of-year amounts only (See instructions )

Beginning of year

End of year

(a) Book Value

(b) Book Value

{c) Farr Market Value

1 Cash‘—non-mterest-bearlng 1,838
2 ~ Sawings and temporary cash investments 313,766 52,038 52,038
3 Accounts receivable b
Less allowance for doubtful accounts P
4  Pledges receivable P
Less allowance for doubtful accounts »
5  Grants receivable
6  Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 16 of the
instructions)
7 Other notes and loans recervable (att schedule) P>
Less" allowance for doubtful accounts »
.3 8 Inventones for sale or use
3 9  Prepaid expenses and deferred charges
<{| 10a Investments—U S and state government obligations (attach schedule)
b Investments—corporate stock (attach schedule) SEE STMT 5 5,706,635 4,663,565 4,663,565
c Investments—corporate bonds (attach schedule)
11 Investments—land, buildings, and equipment. basis P>
Less accumulated depreciation (attach sch ) >
12  Investments—mortgage loans
13  Investments—other (attach schedule)
14 Land, buildings, and equpment basis P>
Less accumutated depreciation (attach sch ) P>
15  Other assets (descnbe P )
16  Total assets (to be completed by all filers—see the
nstructions Also, see page 1, item ) 6,022,239 4,715,603 4,715,603
17  Accounts payable and accrued expenses
w| 18  Grants payable
-g 19  Deferred revenue
% 20 Loans from officers, directors, trustees, and other disqualified persons
8| 21  Mortgages and other notes payable (attach schedule)
=l 22 Other liabilities (describe P )
23 Total hiabilities (add lines 17 through 22) 0 0
Foundations that follow SFAS 117, check here » @
3 and complete lines 24 through 26 and lines 30 and 31.
2 24  Unrestncted ) 6,022,239 4,715,603
!—“; 25 Temporarly restncted
mf 26 Permanently restricted
'E Foundations that do not follow SFAS 117, check here P D
e and complete lines 27 through 31.
‘5 27  Captal stock, trust principal, or current funds
@ 28 Pad-in or capital surplus, or fand, bidg , and equipment fund
3 29 Retained earnings, accumulated income, endowment, or other funds
2 30 Total net assets or fund balances (see page 17 of the
° instructions) ) 6,022,239 4,715,603
Z| 31  Total liabilities and net assets/fund balances (see page 17
of the instructions) 6,022,239 4,715,603
Part I Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year—Part Il, column (a), ine 30 (must agree with
end-of-year figure reported on prior year's retum) 1 6,022,239
2 Enter amount from Part |, line 27a 2 -1,108,740
3 Other increases notincluded in line 2 (itemize) » SEE STATEMENT 6 3 -197,896
4 Addhnes 1,2, and 3 ) 4 4,715,603
5 Decreases not included in line 2 (itemize) » . 5
6 Total net assets or fund balances at end of year (line 4 minus line 5}—Part |1, column (b), hne 30 6 4,715,603

DAA

Form 990-PF (2009)
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. Form 990-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 3
Part IV Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e g , real estate, (bLT;:,i%anQQEd (c) Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co)) D—Donation (mo , day, yr) (mo , day, yr}
1a N/A
b
[4
d
]
(o rss e v (0 oprecanen lows o) Conr e i Sonn s
a
b
c
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(1) Adjusted basis

(i) FMV as of 12/31/69 as of 12/31/69

(k) Excess of col (1)
over col ()), if any

() Gasns (Col (h) gain minus
col (k), but not less than -0-) or
Losses {from col (h))

a
b
c
d
e
if gain, also enter in Part |, line 7
2 Capital gain net income or (net caprtal loss) { If (loss), enter -0- in Part 1, fine 7 } 2
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, ine 8, column (c) (see pages 13 and 17 of the instructions)
If (loss), enter -0- in Part |, line 8 3

Part V Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank

Was the foundation hable for the section 4942 tax on the distnibutable amount of any year in the base penod? D Yes @ No
If "Yes," the foundation does not qualify under section 4940(e) Do not complete this part.

1 Enter the appropnate amount in each column for each year, see page 18 of the instructions before making any entries

(al (b) (c) @
Calendar yggf‘(eoﬁgf‘;gaef{;gmmng n) Adjusted quaiifying distnbutions Net value of nonchantable-use assets (cot %?meg;%ng:ggl (©)

2008 1,363,003 7,004,881 0.194579

2007 1,714,644 7,997,064 0.214409

2006 1,719,770 9,984,055 0.172252

2005 1,522,192 10,910,699 0.139514

2004 1,355,777 10,868,761 0.124741

2 Total of ine 1, column (d) ) 2 0.845495
3 Average distnbution ratio for the 5-year base penod—divide the total on line 2 by 5, or by the

number of years the foundation has been In existence If less than 5 years 3 0.169099

4 Enter the net value of noncharitable-use assets for 2009 from Part X, line 5 4 5,314,475

5 Multiply ine 4 by line 3 5 898,672

6 Enter 1% of net investment income (1% of Part I, line 27b) ) 6 721

7 Add fines 5 and 6 i 7 899,393

8 Enter qualifying distnbutions from Part XII, line 4 8 1,446,656

If ine 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate See the
Part VI instructions on page 18

Form 990-PF (2009)
DAA
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Form 890-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 4
Part Vi Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948—see page 18 of the instructions)
1a Exempt operating foundations described in section 4940(d)(2), check here p> D and enter "N/A" on line 1
Date of ru]mg or determination letter: (attach copy of letter if necessary—see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check 1 721
here » IZI and enter 1% of Part |, line 27b
c All other domestic foundations enter 2% of hne 27b Exempt foreign organizations enter 4% of
Part |, hne 12, col (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0
3 Add lines 1and 2 3 721
4  Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0
5 Tax based on investment income. Subtract hne 4 from line 3 If zero or less, enter -0- 5 721
6  Credits/Payments
a 2009 estimated tax payments and 2008 overpayment credited to 2009 6a 2,600
b Exempt foreign organizations—tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6c 850
d Backup withholding erroneously withheld 6d
7  Total credits and payments Add hnes 6a through 6d 7 3,450
8  Enter any penalty for underpayment of estimated tax Check here D if Form 2220 1s attached 8
9  Tax due. If the total of ines 5 and 8 1s more than line 7, enter amount owed » 9
10  Overpayment. If ine 7 1s more than the total of lines 5 and 8, enter the amount overpaid » | 10 2,729
11 Enter the amount of line 10 to be. Credited to 2010 estimated tax 2,729 Refunded » | 11
Part VI-A___ Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene in any political campaign? 1a X
b Dud it spend more than $100 dunng the year (either directly or indirectly) for political purposes (see page 19
of the instructions for definition)? 1b X
If the answer 1s "Yes" to 1a or 1b, attach a detailed description of the activites and coptes of any materials
published or distnbuted by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? N/A | 1c
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed durnng the year
(1) On the foundation » § (2) On foundation managers P $
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers » $
2  Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed descnption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its goveming instrument, articles of
Incorporatton, or bylaws, or other similar instruments? If "Yes," attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more dunng the year? ) 4a X
b If"Yes," has it filed a tax return on Form 990-T for this year? ) N/A | 4
5  Was there a liquidation, termination, dissolution, or substantial contraction dunng the year? 5 X
If "Yes," attach the statement required by General Instruction T
6  Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied etther
e By language In the govemning instrument, or
o By state legislation that effectively amends the goveming instrument so that no mandatory directions that
conflict with the state law remain in the governing instrument? . . B 6 | X
7  Did the foundation have at least $5,000 in assets at any time duning the year? If "Yes,” complete Part II, cal. (c), and Part XV 7| X
8a Enter the states to which the foundation reports or with which it i1s registered (see page 19 of the
instructions) » PA )
b If the answer 1s "Yes" to ine 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G? If "No,” attach explanation ) 8b | X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(3)(3) or
4942(j)(5) for calendar year 2009 or the taxable year beginning in 2009 (see mstructions for Part XIV on page
27)? If "Yes,” complete Part XIV ) ) 9 X
10  Did any persons become substantial contributors dunng the tax year? If "Yes," attach a schedule listing their
names and addresses 10 X

DAA

Form 990-PF (2009)
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. Form 990-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 5
Part VII-A Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," attach schedule (see page 20 of the instructions) 11 X
12 Dud the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20087 ) ) 12 X
13 Did the foundation comply with the public inspection requirements for its annual retums and exemption application? 13 | X
Website address » N/A
14  Thebooks are incareof » HERBERT LOTMAN Telephoneno » 610-234-0090
100 FRONT STREET, SUITE 300
Located at» W. CONSHOHOCKEN, PA zZip+4 > 19428-2894
15 Section 4947(a)(1) nonexempt chantable trusts fitng Form 990-PF in lieu of Form 1041—Check here > D

and enter the amount of tax-exempt interest recetved or accrued dunng the year » | 15 l

Part VIi-B Statements Regarding Activities for Which Form 4720 May Be Required

1a

3a

4a

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? D Yes @ No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a

disqualified person? Yes No
(3) Furnish goods, services, or faciiities to (or accept them from) a disqualified person? Yes No
(4) Pay compensation to, or pay or resmburse the expenses of, a disqualified person? Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available for

the benefit or use of a disqualified person)? D Yes IZ] No
(6) Agree to pay money or property to a government official? (Exception. Check "No” if the

foundation agreed to make a grant to or to employ the official for a penod after

termination of government service, if terminating within 90 days.) D Yes @ No
If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instructions)? N/ A
Organizations relying on a current notice regarding disaster assistance check here ) > D
Did the foundation engage in a pnior year 1n any of the acts descnbed in 1a, other than excepted acts that
were not corrected before the first day of the tax year beginning in 2009? . .
Taxes on failure to distnbute income (section 4942) (does not apply for years the foundation was a private
operating foundation defined n section 4942(j)(3) or 4942(;)(5)).
At the end of tax year 2009, did the foundation have any undistnbuted income (lines 6d and
6e, Part Xlll) for tax year(s) beginning before 20092 D Yes @ No
If “Yes," list the years » 20 , 20 , 20 .20
Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2) to
all years listed, answer "No" and attach statement—see page 20 of the instructions )
If the provisions of section 4942(a)(2) are being apphed to any of the years listed in 2a, list the years here.
> 20 , 20 . 20 , 20
Did the foundation hold mare than a 2% direct or indirect interest in any business enterprse
at any time duning the year? D Yes @ No
If "Yes," did 1t have excess business holdings In 2009 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year penod (or longer penod approved by the
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3) the lapse of
the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine If the
foundation had excess business holdings in 2009 ) o ) ) ] N/ A
Did the foundation invest dunng the year any amount in a manner that would jeopardize its charitable purposes?
Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its
chantable purpose that had not been removed from jeopardy before the first day of the tax year begimning in 2009?

Yes

No

1b

1c

2b

3b

4a

X

4b

X

DAA

Form 990-PF (2009)
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+ Form 890-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 6
Part Vil-B Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Dunng the year did the foundation pay or incur any amount to
(1) Carry'on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes @ No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registration dnve? H Yes % No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes No
(4) Provide a grant to an organization other than a chantable, etc., organization descnbed 1n
section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions) D Yes @ No
(5) Provide for any purpose other than religious, chantable, scientific, iterary, or educational
purposes, or for the prevention of cruelty to children or animals? ) D Yes @ No
b Ifany answer Is "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions descnbed in
Regulations section 53.4945 or In a current notice regarding disaster assistance (see page 22 of the instructions)? N/ A | sb
Organizations relying on a current notice regarding disaster assistance check here 4
¢ If the answer s "Yes" to question 5a(4), does the foundation claim exemption from the tax
because it maintained expenditure responstbility for the grant? N/A D Yes D No
If “Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, recetve any funds, directly or indirectly, to pay premiums
on a personal benefit contract? D Yes [Z] No
b Diud the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? ) 6b X
If "Yes" to 6b, file Form 8870.
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes @ No
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b

Part VIIi

and Contractors

information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).

d) Contnbutions to
(b) Title, and average | (c) Compensation {
f employee benefit | (e) Expense account,
(a) Name and address dzeg{: dp?or wes?:on (If not pg';j’ enter plans and deferred other allowances
po compensation

KAREN LOTMAN HAVERFORD PRESIDENT

250 GRAYS LANE PA 19041 5.00 0 0 0
‘  HERBERT LOTMAN HAVERFORD VICE PRES
i 250 GRAYS LANE PA 19041 5.00 0 0 0
| JEFFREY LOTMAN 1LOS ANGELES TREASURER
| WILSHIRE BLVD. CA 90001 5.00 0 0 0

SHELLY LOTMAN FISHER VILLANOVA SECRETARY

1803 FARVIEW ROAD PA 19085 5.00 0 0 0

2 Compensation of five highest-paid employees (other than those included on line 1—see page 23 of the instructions).

If none, enter "NONE."
d) Contnbutions to
(b) Title, and average (
employee benefit | {e) Expense account,
(a) Name and address of each employee paid more than $50,000 dI;eg{:d pfor ;voe;:on {c) Compensation plans and deferred other allowances
compensation
NONE
Total number of other employees paid over $50,000 » I
Form 990-PF (2009)

DAA
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. Form 290-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

Page 7

Part VIl Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Empioyees,

and Contractors (continued)

3 Five highést-pand independent contractors for professional services (see page 23 of the instructions). If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services » I
Part IX-A Summary of Direct Charitable Activities
List the foundation's four largest direct chantable activities dunng the tax year Include relevant statistical information such as the number of
organizations and other beneficiaries served, conferences convened, research papers produced, etc Expenses
1 DIRECT CONTRIBUTIONS TO QUALIFIED CHARITIES (SEE SCHEDULE)
2
3
4
Part IX-B Summary of Program-Related Investments (see page 24 of the instructions)
Descrbe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2 Amount
1 N/A
2

All other program-related investments See page 24 of the instructions
3

Total. Add lines 1 through 3 »

Form 990-PF (2009)

DAA
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. Form ©90-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 8
Part X Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions.)
1 Fair marl;et value of assets not used (or held for use) directly in camying out charntable, etc ,
purposes
a Average monthly far market value of secunties 1a 5,185,100
b Average of monthly cash balances 1b 210,306
c Far market value of all other assets (see page 24 of the instructions) ic 0
d Total (add lines 1a, b, and c) 1d 5,395,406
e Reduction claimed for blockage or other factors reported on knes 1a and
1c (attach detailed explanation) . | 1e | 0
2 Acquisition indebtedness applicable to line 1 assets 2 0
3 Subtract hne 2 from hine 1d 3 5,395,406
4  Cash deemed held for chantable activites Enter 1%z % of line 3 (for greater amount, see page 25 of
the instructions) 4 80,931
5  Net value of noncharitable-use assets. Subtract ine 4 from line 3. Enter here and on Part V, line 4 5 5,314,475
6 __ Minimum investment return. Enter 5% of line 5 6 265,724
Part Xi Distributable Amount (see page 25 of the instructions) (Section 4942(;)(3) and (j)(5) private operating
foundations and certain foreign organizations check here P L—l and do not complete this part )
1 Mimimum investment returmn from Part X, line 6 1 265,724
2a Tax on investment income for 2009 from Part VI, line 5 2a 721
b Income tax for 2009 (This does not Include the tax from Part VI.) 2b
¢ Addlines 2aand 2b 2¢ 721
3 Distnbutable amount before adjustments Subtract line 2¢ from line 1 3 265,003
4  Recoveries of amounts treated as qualifying distributions 4
5 Addlnes3and4 . 5 265,003
6 Deduction from distributable amount (see page 25 of the instructions) 6
7  Distributable amount as adjusted Subtract Iine 6 from hne 5 Enter here and on Part XIII,
line 1 7 265,003
Part Xit Qualifying Distributions (see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomphsh chantable, etc , purposes
a Expenses, contnibutions, gifts, etc.—total from Part I, column (d), line 26 1a 1,446,656
b Program-related investments—total from Part IX-B 1b
2  Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc.,
purposes 2
3 Amounts set aside for specific chantable projects that satisfy the
a Suitabilty test (pnior IRS approval required) 3a
b Cash distnbution test (attach the required schedule) 3b
4 Qualifying distributions. Add hnes 1a through 3b Enter here and on Part V, ine 8, and Part XIli, line 4 4 1,446,656
5 Foundations that qualify under sectron 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part I, line 27b (see page 26 of the instructions) 5 721
6  Adjusted qualifying distributions. Subtract line 5 from line 4 6 1,445,935

Note. The amount on line 6 will be used in Part V, column (b), In subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years

DAA

Form 990-PF (2009)
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. Form 990-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

Page 9

Part XH|

Undistributed Income (see page 26 of the instructions)

- 0o O 0o T 2

Distributable amount for 2009 from Part XI,
line 7

Undistributed income, if any, as of the end of 2009

Enter amount for 2008 only

Total for prior years 20 ,20 , 20

(a)
Corpus

(b)
Years pnior to 2008

{c)
2008

(d)
2009

265,003

Excess distnibutions carryover, if any, to 2009
From 2004

819,977

From 2005

983,285

From 2006

1,226,471

From 2007

1,320,113

From 2008

1,017,129

Total of ines 3a through e
Qualifying distnbutions for 2009 from Part XII,
ine4-» 3% 1,446,656

Appled to 2008, but not more than line 2a
Applied to undistnbuted income of prior years

(Election required—see page 26 of the instructions)
Treated as distnibutions out of corpus (Election

required—see page 26 of the instructions)

d Applied to 2009 distnbutable amount

10

o Qo o e

Remaining amount distnbuted out of corpus
Excess distributions carryover applied to 2009

(If an amount appears in column (d), the same

amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

Corpus Add hnes 3f, 4c, and 4e Subftract line
Prior years' undistnbuted income Subtract
line 4b from line 2b

Enter the amount of prior years' undistnbuted
income for which a notice of deficiency has
been 1ssued, or on which the section 4942(a)
tax has been previously assessed

Subtract line 6c¢ from hine 6b. Taxable
amount—see page 27 of the instructions
Undistributed income for 2008. Subtract line
4a from line 2a Taxable amount—see page
27 of the instructions

5

Undistnbuted income for 2009 Subtract lines .

4d and 5 from line 1. This amount must be
distnbuted in 2010 o
Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b)(1)(F) or 4942(g)(3) (see page 27 of the
instructions) .

Excess distnbutions camryover from 2004 not
applied on hne 5 or iine 7 (see page 27 of the
instructions) . .

Excess distributions carryover to 2010.
Subtract lines 7 and 8 from line 6a
Analysis of line 9

Excess from 2005

983,285

5,366,975

265,003

1,181,653

6,548,628

819,977

5,728,651

Excess from 2006

1,226,471

Excess from 2007

1,320,113

Excess from 2008

1,017,129

Excess from 2009

1,181,653

DAA

Form 990-PF (2009)



2432

Form 990-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821

» _Pat XIV

Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9)

1a

2a

If the foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2009, enter the date of the ruling >

Check box to indicate whether the foundation is a pnvate operating foundation described in section I—] 4942())(3) or l—l 4942(1)(5)

Enter the lesser of the adjusted net Tax year Pnor 3 years

income from Part | or the mimimum (a) 2009 (b) 2008 (c) 2007 (d) 2006

(e) Total

investment retum from Part X for
each year listed

85% of line 2a

Qualifying distnbutions from Part Xll,
line 4 for each year histed

Amounts imcluded in line 2c not used directly
for active conduct of exempt activities

Qualifying distributions made directly
for active conduct of exempt activiies
Subtract ine 2d from line 2¢

Complete 3a, b, or c for the
altemative test relied upon:
"Assets” alternative test—enter:
(1) Value of all assets

(2) Value of assets qualifying under
sechon 4842())(3)(B)(1)

"Endowment” altemative test—enter 2/3
of minimum investment return shown In
Part X, line 6 for each year histed

"Support" altemative test—enter.

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(1)

(3) Largest amount of support from
an exempt organization

(4) Gross Investment income

Part XV

any time during the year—see page 28 of the instructions.)

Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets at

Information Regarding Foundation Managers:
List any managers of the foundation who have contnbuted more than 2% of the total contnbutions received by the foundation

before the close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)2) )
N/A

List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A

Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here » D if the foundation only makes contnbutions to preselected chantable organizations and does not accept
unsolicited requests for funds If the foundation makes gifts, grants, etc (see page 28 of the instructions) to individuals or
organizations under other conditions, complete items 2a, b, c, and d

The name, address, and telephone number of the person to whom applications should be addressed

HERBERT LOTMAN 610-234-0090
100 FRONT STREET, SUITE 300 WEST CONSHOHOCKEN PA 19043

The form in which applications should be submitted and information and matenals they should include:

SEE STATEMENT 7

Any submission deadlines

AUGUST 31ST OF EACH YEAR

Any restnictions or limitations on awards, such as by geographical areas, chantable fields, kinds of inshtutions, or other factors-

NONE

DAA

Form 990-PF (2009)
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., Form 990-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 11
Part X\ Supplementary Information {(continued)
3__Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient Ifsrsg‘f f:; lrselaarLcl:Tsl;:gligl' ch)tua r;ﬁ:t(l;n Purpose of grant or Amount
. any foundation manager contnbution
Name and address (home or business) or substantial contnbutor recipent
a Paid durnng the year
SEE STATEMENT 8
1,446,656
Total » 3a 1,446,656
b  Approved for future payment
N/A
Total . > 3b

DAA Form 990-PF (2009)
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« Form 990-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821
Part XVE-A Analysis of Income-Producing Activities

Page 12

Unrelated business income Excluded by section 512, 513, or 514 (e)

Enter gross amounts unless otherwise indicated

o A WN

-0 W o ~Nm;

- -

12
13

Program service revenue

(a)
Business code

(b)

Amount

(c)

Exclusion
code

(d)

Amount

Related or exempt
function income
(See page 28 of
the instructions )

a
b
c
d
e
f

9

Fees and contracts from government agencies
Membership dues and assessments

Interest on savings and temporary cash investments
Dwidends and interest from securnties

Net rental income or (loss) from real estate*

a Debt-financed property

b  Not debt-financed property

Net rental income or (loss) from personal property
Other investment iIncome

Gain or (loss) from sales of assets other than inventory
Net income or (loss) from special events

Gross profit or (loss) from sales of inventory

Other revenue: a

14

62,994

14

31,620

267,008

b

[+

d

e

Subtotal. Add columns (b), (d), and (e}
Total. Add line 12, columns (b), (d), and (&)

94,614

267,008

(See worksheet in line 13 instructions on page 28 to verify calculations.)

13

361,622

Part XVi-B

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No.

Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contnbuted importantly to the

v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See page 29 of the

instructions )

N/A

DAA

Form 990-PF (2009)
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. Form 990-PF (2009) KAREN AND HERBERT LOTMAN FOUNDATION 22-2429821 Page 13
Part XVH  Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Didthe oré;anlzatlon directly or indirectly engage in any of the following with any other organization described Yes | No

In section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to pohtical
organizations?

a Transfers from the reporting foundation to a nonchantable exempt organization of.
(1) Cash 1a(1) X
(2) Other assets 1a(2) X

b Other transactions
(1) Sales of assets to a nonchantable exempt organization 1b(1) X
(2) Purchases of assets from a nonchantable exempt organization ) . 1b(2) X
(3) Rental of faciliies, equipment, or other assets ] 1b(3) X
(4) Reimbursement arangements 1b(4) X
(5) Loans or loan guarantees . 1b(5) X
(6) Performance of services or membership or fundratsing solicitations . 1b(6) X

¢ Shanng of faciities, equipment, mailing lists, other assets, or paid employees . 1c X

d If the answer to any of the above is "Yes," complete the followming schedule Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market

value in any transaction or shanng arrangement, show in column (d) the value of the goods, other assets, or services received
(a) Line no {b} Amount involved (c) Name of nonchantable exempt organization (d) Description of transfers, transactions, and shanng arrangements

N/A

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

descnbed in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 o D Yes @ No
b If"Yes," complete the following schedule. )
(a) Name of organization (b) Type of organization (c) Descnption of relationship
N/A

Under penalties of penu e examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
belief, it 1s - faration of preparer (oth er or fiduciaryfis bgged on all information of which preparer has any knowledge
— | é //V Z VICE PRESIDENT
o Signature ofeffTeT or trustee Dafe 7 Title
@ Preparer's id
I / o
_2 > reparers If loyed P page 30 of the instructions
5| gE5 | somure P % Uolairene CPA cfofy |Eremer P00593677
€22 | Fums name (oryous , GINADER, JONES & CO. LLP
&= | seffemployed), address, §. 321 SPRUCE STREET SUITE 525 ENp 23-1925864
and ZIP code SCRANTON, PA 18503-1499 phoneno 570-347-3377

Form 990-PF (2009)

DAA
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2432 KAREN and HERBERT LOTMAN FOUNDATION
22-2429821 Federal Statements

FYE: 11/30/2010

Statement 5 - Form 990-PF, Part ll, Line 10b - Corporate Stock Investments

Description
Beginning End of Basis of Fair Market
of Year Year Valuation Value
FIXED INCOME INVESTMENTS
$ 1,588,009 s 732,600 MARKET $ 732,600
EQUITIES
4,046,236 3,815,983 MARKET 3,815,983
REAL ESTATE INVESTMENT TRUSTS
72,390 114,982 MARKET 114,982
TOTAL $ 5,706,635 $ 4,663,565 $ 4,663,565

Statement 6 - Form 990-PF, Part Ill, Line 3 - Other Increases

Description Amount
UNREALIZED LOSS, MARKETABLE SECURITIES $ -197,896
TOTAL $ -197,896

5-6




2432 KAREN and HERBERT LOTMAN FOUNDATION
22-2429821 Federal Statements
FYE: 11/30/2010

Statement 7 - Form 990-PF, Part XV, Line 2b - Application Format and Required Contents

Description

A LETTER SHOULD BE SENT STATING THE GRANT REQUEST, THE
REASON THE FUNDS ARE NEEDED, AND THE PURPOSE FOR WHICH
THE FUNDS WILL BE USED.

Form 990-PF, Part XV, Line 2c - Submission Deadlines

Description

AUGUST 31ST OF EACH YEAR

Form 990-PF, Part XV, Line 2d - Award Restrictions or Limitations

Description

NONE
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ACCOUNTANT'S COMPILATION REPORT

The Karen and Herbert Lotman Foundation
West Conshohocken, Pennsylvania

We have compiled the accompanying statements of financial position of the Karen and Herbert
Lotman Foundation (a non-profit organization) as of November 30, 2010 and 2009, and the
related statements of activities and cash flows for the years then ended, in accordance with
Statements on Standards for Accounting and Review Services 1ssued by the American Institute
of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any other form of assurance on them.

We are not independent with respect to the Karen and Herbert Lotman Foundation

Gqungm. 1Go, Lep

GINADER, JONES & CO., LLP
June 1, 2011

Member: American Institute of Certified Public Accountants



THE KAREN AND HERBERT LOTMAN FOUNDATION
STATEMENTS OF FINANCIAL POSITION
NOVEMBER 30, 2010 AND 2009

2010 2009
ASSETS
Cash and Cash Equivalents : $ 52,038 $ 315,604
Marketable Securities 4,663,565 5,706,635
TOTAL ASSETS $ 4715603 $ 6,022,239
NET ASSETS
UNRESTRICTED NET ASSETS $ 4715603 $ 6,022,239

The accompanying notes and accountant's compilation report are integral parts of these financial statements
-2-



THE KAREN AND HERBERT LOTMAN FOUNDATION

STATEMENTS OF ACTIVITIES

YEARS ENDED NOVEMBER 30, 2010 AND 2009

SUPPORT, REVENUES, AND GAINS
Gains on Marketable Securities
Interest Income
Dividend Income
Other Income, Marketable Securities

TOTAL SUPPORT, REVENUES, AND GAINS

EXPENSES AND LOSSES
Contributions Paid
Investment Management Fees
Taxes
General and Administrative
Bank Fees

Travel

TOTAL EXPENSES AND LOSSES

DECREASE IN NET ASSETS

Unrestricted Net Assets, Beginning

UNRESTRICTED NET ASSETS, ENDING

2010 2009

$ 69,112 828,808
62,994 114,124

31,620 104,367

- 4,522

163,726 1,051,821
1,446,656 1,365,188
19,796 25,152

2,306 4,404

1,239 -

365 1,298

- 20,364

1,470,362 1,416,406
(1,306,636) (364,585)
6,022,239 6,386,824

$ 4715603 $ 6,022,239

The accompanying notes and accountant's compilation report are integral parts of these financial statements

-3-



THE KAREN AND HERBERT LOTMAN FOUNDATION
STATEMENTS OF CASH FLOWS
YEARS ENDED NOVEMBER 30, 2010 AND 2009

2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Decrease in Net Assets $ (1,306,636) $ (364,585)

Adjustment:
Gains on Marketable Securities (69,112) (828,808)

Net Cash Used In Operating Activities (1,375,748) (1,193,393) |
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Marketable Securities (2,433,507) (3,336,566)

Proceeds from Sale of Marketable Securities 3,545,689 4,342,489
Net Cash Provided By Investing Activities 1,112,182 1,005,923
NET DECREASE IN CASH AND CASH EQUIVALENTS (263,566) (187,470)
Cash and Cash Equivalents, Beginning of Year 315,604 503,074
CASH AND CASH EQUIVALENTS, END OF YEAR $ 52,038 3 315,604
SUPPLEMENTAL CASH FLOW DISCLOSURES

Cash paid for interest $ - $ -

Cash paid for income taxes $ 2094 % 4,404

The accompanying notes and accountant's compilation report are integral parts of these financial statements
-4-



THE KAREN AND HERBERT LOTMAN FOUNDATION
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2010 AND 2009

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Operations

The Karen and Herbert Lotman Foundation was incorporated August 6, 1982 under the Non-
Profit Corporation Law of the Commonwealth of Pennsylvania The Foundation's purpose is to
provide grants, support, and distributions to charitable, religious, and scientific organizations as
selected by its Board of Directors The Foundation receives its entire support from the Lotman
Family.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting In accordance with generally accepted accounting principles.

Basis of Presentation

The financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117. Under
SFAS No. 117, the Foundation is required to report information regarding its financial position
and activities according to three classes of net assets: unrestricted, temporarily restricted, and
permanently restricted.

Cash and Cash Equivalents

The Foundation considers all bank account deposits and all highly liquid investments
purchased with a maturity of three (3) months or less to be cash and cash equivalents.

Investments

The Foundation has adopted Statement of Financial Accounting Standards No. 124,
Accounting for Certain Investments Held by Not-For-Profit Organizations, whereby
investments in marketable securities with readily determinable fair values and all investments
in debt securities are reported at their fair values in the statements of financial position.

Income Taxes

The Foundation is exempt from income taxes under Section 501(c)(3) of the Internal Revenue
Code.

-5-
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THE KAREN AND HERBERT LOTMAN FOUNDATION
NOTES TO FINANCIAL STATEMENTS
NOVEMBER 30, 2010 AND 2009

NOTE 2 - CONCENTRATION OF CREDIT RISK

The Foundation maintains its cash balances at various financial institutions. Accounts at each
Institution are insured by the Federal Deposit Insurance Corporation up to $250,000 Uninsured
balances at November 30, 2010 and 2009 totaled approximately $0 and $65,600 respectively. The
Foundation manages this risk by placing its deposits with high quality financial institutions.

NOTE 3 - MARKETABLE SECURITIES

Marketable Securities at November 30, 2010 and 2009 are summarized as follows:

2010 2009
Cost Market Cost Market
Equities $ 4175618 $ 3,815,983 $ 4,340,277 $ 4,046,236
Fixed Income 685,857 732,600 1,418,264 1,588,009
Real Estate Investment Trusts 111,367 114,982 59,476 72,390

$ 4972842 $ 4663565 §$ 5,818,017 § 5,706,635

The following schedule summarizes investment return in the statements of activities:

2010 2009
Realized Gains (Losses) on Marketable Securities $ 267,008 $ (681,915)
Interest and Dividends 94,614 218,491
Other Investment Income - 4,522
Unrealized Gains (Losses) on Marketable Securities (197,896) 1,510,723
Net Investment income $ 163,726 $ 1,051,821

NOTE 4 - FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of financial instruments, including cash, approximate their fair market value
due to the short term maturities of these instruments.

NOTE 5 - SUBSEQUENT EVENTS

Subsequent events were evaluated through June 1, 2011, which is the date the financial
statements were available to be issued.




