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HOC L v 4dv (GINNYIZ

990 P F Return of Private Foundation OMB No_1545-0052
Form - or Section 4947(a)(1) Nonexempt Charitable Trust
Departmant of the Treasury Treated as a Private Foundation 2@0 9
Intemal Revenue Service [ Note: The foundation may be able to use a copy of this return to satisfy state reporting requirements
Forcalendar year 2009, or tax year beginning 12/01 , 2009, and ending 11/30, 2010
G Check all that apply || Intial return [__[ Initial return of a former public charit L_[ Final return
¢ Amended return |——| Address change ﬁ Name change
Name of foundation A Employer Identification number
Use the IRS
label. RAETHER 1985 CHARITABLE TRUST 13-6855420
Otherwise, | Number and street (or P O box number f mall is not delivered to street address) Room/suite | B Telephone number {ves page 10 of the mstructions)
print C/0 KOHLBERG KRAVIS ROBERTS & CO.
ortype. |9 WEST 57TH STREET 4200 « ) -
See Specific
Instructions. | C'tY OF town, state, and ZIP code c geﬂn?"f\':';wﬁgfgﬂt’? LA > H
D 1 Foreign organizations, check here >
NEW YORK, NY 10019 2 Foreign organizations meeting the
H_Check type of organization | X | Section 501(c)(3) exempt private foundation 3% st crockneroand st e[|
Section 4947(a)(1) nonexempt charitable trust Other taxable private foundation £ 1f privete foundation stetus was termnated
I Farr market value of all assets atend |J Accounting method l_Xl Cash |__| Accrual under section 507(b)(1)(A), check here . P>
Of year (from Part II: col (C), ine Other (SPeC'fY) ______________________ F If the foundation 18 In 8 60-month termination
16) > $ 34,693,686. (Part I, column (d) must be on cash basis ) under section 507(b)(1)(B). check here , P> I_I
Analysis of Revenue and Expenses (The (d) Disbursements
total of amounts in columns (b), (c), and (d) (a) Revenue and (b) Net investment (c) Adjusted net for charitable
may not necessanly equal the amounts in Naddbendad income income purposes
column (a) (see page 11 of the instructions) ) (cash basis only)
4 Contributions, gifts, grants, etc , received (attach schedule) ,
2 Check b gég;fgg:dgt:or: |s. n.ot.re.qu.lrefd fo.
3 Interest on savings and temporary cash investments 32,486 257,216, 0.
4 Dividends and interest from secunties , , ., ., 651,739 326,258, 0.
5a Grossrents . . . . . . i i i e e e e s
b Net rental income or (loss)
g Gg gt:ésgsaglag;(|?1zz)kl;o;n" sale of assets not on line 10 1,195,641
8 assetsonllngsa 8,538,411.
é 7 Capital gain net income {(from Part IV, line 2) , 8,297,851,
8 Netshort-termcaptalgan . ... ... ..
9 Income modifications = =+« o o w0 e
10 a Gross sales less retumns
and allowances « = = « «
b Less Cost of goods sold ,
¢ Gross profit or (loss) (attach schedule) | | , .
11 Other income (attach schedule) , _ . ., .. -276,352 -41,963. 0. ATCH 1
12 Total Add lines 4 through 11« = « + + o . . 1,603,534 8,839,356, 0.
13 Compensation of officers, directors, trustees, etc | | 38,314 0 0. 0.
" 14lr_(ﬁWé?salanes-a .....
2 15 Pensiup gpsseﬂgfdz_—e{jenefuts ,,,,,,
@116a Ifegalfees (attach™schedulely ¢y . . . . . .
Lﬁ E;/-CCOAI}Q g fees,(attach sch e ATCH '2- . 121,000 5,500. 0. 115,500.
s E~Other prcg?es’sdlo al fgéu(’atta 5 edule). . .
g 17 Interestersasin sncc o JOZ . . 0 L
E 18 Ta{e} aﬂa@s‘é&idle) Be ?’gﬂz malnslrucuons*)'* 182,623 1,981, 0. 0.
g 19™=Depreciation-{attach.schedule) ahd depletion,
3 20 OCCUPANCY . & v v v v v o v v v o s o s s s
'g 21 Travel, conferences, and meetings , . ., . . .
®(22 Printingand publicatons ., . . .. .. ...
g’ 23 Other expenses (attach schedule) ATCH 4 1,025 212,803, 0. 1,025.
E 24 Total operating and administrative expenses.
g. Add ines 13 through23 . . ...,..... 342,962 220,290. 0. 116,525.
o 25 Contributions, gifts, grantspadd . , . .. .. 7,318,001 7,318,001.
126 Total expenses and disbursements Add lines 24 and 25 7,660,963 220,290 0. 7,434,526.
27 Subtract line 26 from line 12
a Excess of revenue over expenses and disbursements | | -6 ‘ 057 , 429
b Net investment income (if negative, enter -0-) 8,619,066,
¢ _Adjusted net income (if negative, enter -0-), . -09.
9&1454?; lf;oroivacy Act and Paperwork Reduction Act Notice, see page 30 of the instructions. ssa ** ATCH 3 Form 990-PF (2008)
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Form 990-PF (2009) 13-6855420

Page 2

Attached schedules and amounts in the
m Balance Sheets descnption column should be for end-of-year Beginning of year End of year
amounts only (See instructions ) (a) Book Value (b) Book Value {c) Fair Market Value
1 Cash-non-mnterest-beanng . . . . . . . . o o v o v uo.. . 4,824,666. 4,866,331. 4,866,331.

Savings and temporary cash investments

Accounts receivable P

Grants receivable e e e e e e e e

Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 16 of the instructions)

7  Other notes and loans receivable (attach schedule) ™
Less allowance for doubtful accounts P

8 Inventories for saie or use

§ Prepaid expenses and deferredcharges , . . . . . . ..« . .
<«|10 @ Investments -U S and state govemment obligations (attach schedule)
b Investments - corporate stock (attach schedule) ATCH 5, | 19,973,489. 9,366,641. 8,139,959.
¢ Investments - corporate bonds (attach schedule), , , . ... .
11 Investments - land, buildings, »
and equtpment basts P e e
Less accumulated depreciation P
(attach schedule) = === e
12 Investments -mortgageloans , , . . . . . 4 b e b e ...
13 Investments - other (attach schedule) _ , , , ., .. .
14 Land, bwidings, and [
equipment basis 0000 ¥ e
Less accumulated depreciation
(attach schedule) & e
15 O(herassets(descnbe >_A_'I‘_C_I-_I__6 _____________ ) 1817481014- 2312551768- 21: 6871396
16 Total assets (to be completed by all filers - see the
instructions Also, seepagei. tem!) , , . . . . ¢+ v v . 43,546,169. 37,488,740, 34,693,686.
17  Accounts payable and accrued expenses | | e e e
18  Grants payable
@19 Deferred revenue
:‘_f 20 Loans from officers, directors, trustees, and other disqualified persons
.c"a 21 Mortgages and other notes payable (attach schedule) ., ., .,
4 22 Other habilities (describe » _ __ _ _  _ _ __________ )
23 Total liabilities (add lines 17 through22) . . + v « « v v v o &

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here >l_]
and complete lines 24 through 26 and lines 30 and 31.

24 Unrestricted . .« v v v v v h e e e e s s s e e s e e

25 Temporanlyrestricted , , , ., . ... ...t e .

26 Permanently restricted , e e e e e m s e e e

Foundations that do not follow SFAS 117,
check here and complete lines 27 through 31. »

27 Capital stock, trust principal, or current funds e 43,546,169. 37,488,740.

28  Paid-in or capntal surplus, or land, bldg , and equipment fund

29 Retained earnings, accumulated ncome, endowment, or other funds , ,

30 Total net assets or fund balances (see page 17 of the
instructions) |

43,546,169. 37,488,740.

31  Total Ilablhtles and net asselslfund balances (see page 17

of the instructions) . . . . 43,546,169. 37,488,740.

IZEYI Analysis of Changes in Net Assets or Fund Balances

1

Db WwN

Total net assets or fund balances at beginning of year - Part Il, column (a), hne 30 (must agree with
end-of-year figure reported on prior year's return)

43,546,169.

Enter amount from Part | line 27a _

-6,057,429.

Add lines 1, 2, and 3

37,488,740.

Decreases not included in line 2 (|tem|ze) >

Total net assets or fund balances at end of year (Ine 4 minus line 5) - Part I, column (b), Ine 30 . . . . .

DI & N | =

37,488,740.

JSA

9E1420 1 000

S9063T A79U 4/5/2011 2:03:47 PM V 09-9.3

Form 990-PF (2009)
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Form 990-PF (2009) 13-6855420 Page 3
Capital Gains and Losses for Tax on Investment Income
H
. (a) List and describe the kind(s) of property sold (e g, real estate, Ezuu?dv a(c) 8,?;% ((d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) PPurchose (mO day, yr) | (Mo day.yr)

4a SEE PART IV SCHEDULE

b
C
d
e
womsmmes | 0Ospemaen o oo st
a
b
[+
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(N F MV asof 12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
over col ()), f any

{I) Gains (Col (h) gain minus
col (k), but not less than -0-) or
Losses (from col (h))

v

a
b
c
d
e
2 Capital gain net income or (net capitalloss) . . ... { :: ?I:;ns,;::t::\-tg-r I:]:::If'l::;e; } 2 8,297,851.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part [, ine 8, column (c) (see pages 13 and 17 of the instructions) }
If (loss), enter-0-InPart], INe B, . . . . . . . i v v v i v v v v v v o v v o oo o oo s o a 3

Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? D Yes No
If "Yes," the foundation does not qualfy under section 4940(e) Do not complete this part

1 Enter the appropriate amount in each column for each year, see page 18 of the instructions before making any entries

(a) (d)
{b) (c)
c,,.enda,?,i:ﬁg‘igﬁ.,!fﬁ?gm.ng ny Adjusted qualfying distnbutions Net value of nonchantable-use assets (col ?St:,'&%té%nbr;nég, ©)

2008 6,428,570. 17,234,404. 0.373008
2007 2,758,177. 30,063,538. 0.091745
2006 7,396,666. 33,583,401. 0.220248
2005 6,368,121. 29,601,396. 0.215129
2004 999,364 . 22,679,872. 0.044064
2 Totalofline 1, column(d) . . .. .. ... e 2 0.944194

3 Average distribution ratio for the 5-year base period - divide the total on Iine 2 by 5, or by the
number of years the foundation has been in existence Ifless than5years |, ., , . ... ... 3 0.188839
4 Enter the net value of noncharitable-use assets for 2009 from Part X, tne5 4 36,573,870.
5 Multiply ine4bylined e e 5 6,906,573
6 Enter 1% of net investment income (1% of Partl, lne27b) ., . . . ............. 6 86,191.
7 Add hnessands ------------------------------------------ 7 6’992’764-
8 Enter qualfying distributions from Part XIl, lme 4 L e 8 7,434,526.

If ine 8 1s equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate See the

Part VI instructions on page 18

JSA
9E1430 1 000

59063T A79U 4/5/2011

2:03:47 PM V 09-9.3

Form 990-PF (2009)
PAGE 4



Form 990-PF (2009) 13-6855420 Page 4
:ZT:4'/8 Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see page 18 of the instructions)

1a Exempt operating foundations descnbed In section 4940(d)}(2), check here > Ll and enter "N/A"onlne 1 |
Date of ruling or determination letter _ _ _ _ _ _ _ _ _ _ _ _ (attach copy of ruling letter If necessary - see Instructions)
b Domestic foundations that meet the section 4940(e) requirements In Part V, check 1 86,191.
here Pandenlef1%°fPa“'-"n627b..............................
~<: All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4%
of Part i, ine 12, col (b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) . 2
3 Addlinestand2 ., ...... R D 86,191.
4 Subtitle A (iIncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter-0-) , , , | 4 0.
5 Tax based on investment income. Subtract line 4 from line 3 If zeroorless,enter 0- . . . . ... ...... |5 86,191.
6 Credits/Payments
a 2009 estimated tax payments and 2008 overpayment credited to 2009, , , , | 6a 90,000.
b Exempt foreign organizations-tax withheldatsource , , . . ...... ... | 6D 0.
¢ Tax paid with application for extension of time to file (Form 8868), , , , ., , , | 6¢ 0.
d Backup withholding erroneously withheld | , ., ., . ... ... .......L8d
7 Total credits and payments Add lines 6athrough6d . . . . . S I ¢ 90,000.
8 Enter any penalty for underpayment of estimated tax Check here - iIf Form 2220 s attached , , . ... . 8
9 Tax due. If the total of lines 5 and 8 is more than line 7, enter amountowed | ., . . . ... ....... > 9
10 Overpayment If line 7 1s more than the total of lines 5 and 8, enter the amount overpad , | = . .. > 10 3,803.
11 Enter the amount of line 10 to be Credited to 2010 estimated tax p 3,809. Refunded »| 11
Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t Yes [ No
participate or intervene In any poltical campaign? _ ., , .. ... A £ X
b Did 1t spend more than $100 during the year (either directly or mdlrectly) for political purposes (see page 19
of the instructions for definilon)? | L L L L L L i . s e e e e e et e e e e .. 1b X
If the answer 1s "Yes” to 1a or 1b, attach a detalled descnption of the activities and copies of any matenals
published or distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for thisS YEar? | . . . . . s v s v e st o mm et e oo s m e e e e e X
d Enter the amount (If any) of tax on political expenditures (section 4355) imposed during the year

{1) On the foundation >3 (2) On foundation managers P $

e Enter the reimbursement (f any) paid by the foundation during the year for political expenditure tax imposed
on foundation managers P $
2 Has the foundation engaged in any activities that have not previously been reported tothe IRS? _ . . ... ... .2 X
If "Yes, " attach a detailed descnption of the activities
3 Has the foundation made any changes, not previously reported to the IRS, In its governing instrument, articles of

incorporation, or bylaws, or other similar instruments? If "Yes, " attach a conformed copy ofthechanges , _ ., . ., ... ... . .3 X
4a Did the foundation have unrelated business gross income of $1,000 or moredunngtheyear? , , . .. ... ... ... .. .| 42 X
b M "Yes," has it filed ataxreturn on Form 990-T for this Year? | . . . . . v v v v v v v e o o s s o s s e se s v s eenao.lab X
§ Was there a liquidation, termination, dissolution, or substantial contraction during theyear? _ . ., ., ., .. .. ...... .8 X

If “Yes,"” attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language in the governing instrument, or
e By state legislation that effectively amends the governing instrument so that no mandatory directions that
conflict with the state law remain in the governing INStruUMEeNt? | . L . . . 4 i v v v ¢ v m s s o s s o o s o8 o s s « » « 6 X
7 D the foundation have at least $5,000 in assets at any time during the year? If “Yes, " complete Part Ii, col (c), and Part XV
8a Enter the states to which the foundation reports or with which 1t 1s registered (see page 19 of the
instructionsy B NY o
{ b If the answer 15 "Yes" to line 7, has the foundation furmnished a copy of Form 990-PF to the Attorney General
; (or designate) of each state as required by General Instruction G? If “No," attach explanaton , , , . ... .. ... ¢e ... .| 8b X
9 |Is the foundation claiming status as a private operating foundation within the meaning of section 4942()}3) or
4942())(5) for calendar year 2009 or the taxable year beginming in 2009 (see instructions for Part XIV on page
27)? If "Yes,“complete Part XIV , ., . . ...
10 Did any persons become substantial contributors during the tax year? I/f "Yes," attach a schedule listing their
names and addresses , ATTACHMENT 7 = | ... 10| %

Form 990-PF (2009)

JSA
9E1440 1 000
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Form 990-PF (2009) 13-6855420 Page 5
Statements Regarding Activities (continued)
11 At any time during the year, did the foundation, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)? If "Yes," attach schedule (see page 20 of thenstructions) . . . . . . . .. .. .. ... R X
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
o AUgUSE17,20087. 4 4 h s e e e e i e s i e e e et e e s e e |12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption applicaton? . . . . . 13 X
Website address P___ _ _ If{f‘ _____________________________________________________________________
14 Thebooksaremncareof B PAUL E. RAETHER _____ ___ _____ Telephoneno P _____ 212-750-8300
Locatedat »C/O_KKR & CO. 9 WEST 57TH STREET NEW YORK, NY ___ zZp+g» 10019
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041-Checkhere « « « « v v v e v o ot 00 v 0 s >U
and enter the amount of tax-exempt interest received or accruedduringtheyear . . . . . v v v v v v o . N |15
Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualhfied person? _, , , ., , ... D Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
AISQUAIIFIEd PEISON? o v v v v v o o o o o + v o o o o+ 8 o o o o o v s o o vt m e e Yes NO
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? . . . . ... Yes X|No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualfied person? . . . .. ... Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available for
the benefit or use of adisqualified person)?, & & & v v v v v v v 0 b b s e e e s e e DY“ N°
(6) Agree to pay money or property to a government official? (Exception. Check "No" if
the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, If terminatingwithin 90days ). « + « v ¢ ¢ s ¢ ¢ s 0 0 o v & |—_—|Y93 N°
b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or In a current notice regarding disaster assistance (see page 20 of the Instructions)? + « = « & o ¢+ v o ib Ny A
Organizations relying on a current notice regarding disaster assistance checkhere , . . . . ... ... .. > D
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that
were not corrected before the first day of the taxyearbeginningin 20092 , . . . . . & v ¢t ¢ v @ v e v o s s s c v s o v oo 1c X
2 Taxes on failure to distribute iIncome (section 4942) (does not apply for years the foundation was a private
operating foundation defined in section 4942())(3) or 4942())(5))
a At the end of tax year 2009, did the foundation have any undistributed income (ines 6d and
6e, Part XII1) for tax year(s) beginning before 20097 « « o ¢ v v v v 4 v v et et e a e e DYGS N°
If "Yes," isttheyears » _ _ _ ___ _ ___ e e e e e
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2)
to all years listed, answer "No" and attach statement - see page 20 of thenstructions) . . . . . . . . v ¢ v v v v v v v o o 2b X
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, Iist the years here
» e [ Pt e ——
3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any tme dunNGthE YEar? , . . . o . . v v v o v i vt e s e e [(Jves [X]ne
b If "Yes,” did it have excess business holdings in 2009 as a result of (1) any purchase by the foundation or
disqualified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the
Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or (3) the lapse
of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C, Form 4720, to determine if the N/A
foundation had excess business holdingsn 2009 ) . . . . . o v i v v vt vt s ot st o m s e s e e e 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its chantable purposes? , ., , , . ... 4a X
b Did the foundation make any investment 1n a prior year (but after December 31, 1969) that could jeopardize its
charitable purpose that had not been removed from jeopardy before the first day of the tax year beginning n 2009? . . . . . . [4b X
Form 990-PF (2009)
JSA

8E1450 1 000
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Form 990-PF (2009)

6a

13-6855420 Page 6
Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a Durning the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? , . , . . . D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on,
directly or indirectly, any voter registration drive? e e e e e e o B Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes?, , . . .. ... ... Yes No
(4) Provide a grant to an organization other than a charitable, etc , organization described in
section 508(a)(1), (2), or (3), or section 4940(d)(2)? (see page 22 of the instructions), , . , . . . D Yes No
(5) Provide for any purpose other than religious, charitable, scientific, hterary, or educational
purposes, or for the prevention of cruelty to children oranimals? | . . . . . . . v v v v v v v . l:l Yes No
b If any answer I1s "Yes" to 5a{1)-(5), did any of the transactions fail to qualify under the exceptions described In
Regulations section 53 4945 or in a current notice regarding disaster assistance (see page 22 of the instructions)? . . . . . . . 5b Ny A
Organizations relying on a current notice regarding disaster assistance checkhere, ., ., . ... ........ P
¢ [f the answer is "Yes" to question 5a(4), does the foundation clam exemption from the tax
because 1t maintained expenditure responsibility for the grant? ., . . . . . . . it h e e e e e e I::I Yes D No
If “Yes, " attach the statement required by Regulations section 53 4945-5(a)
Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums
onapersonal benefitCOMract?, & . v v v v v v o v v a e e e e e e e e e DYes N°
b Did the foundation, during the year, pay premums, directly or indirectly, on a personal benefit contract? [ 1. X
If “Yes" to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax sheiter transaction? , , D Yes No
b If yes, did the foundation receive any proceeds or have any net income attributable tothetransacton? . . . . . . . . . .. .. 7b X

and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 _List all officers, directors, trustees, foundation managers and their compensation (see page 22 of the instructions).

(a) Name and address (O e, and 220 | (vt pard.anter | oo nossorsios | (@) Expense account,
devoted to position 0-) and deferred compensation
PAUL E. RAETHER TRUSTEE
56 HARBOR DRIVE; GREENWICH,CT 06830 0. 0. 0.
WENDY S. RAETHER TRUSTEE
56 HARBOR DRIVE; GREENWICH,CT 06830 0. 0. 0.
HOLLY WERNER TRUSTEE
P.0 BOX 1127; DARIEN, CT 06830 38,314. 0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1 - see page 23 of the ins

If none, enter "NONE.”

tructions).

(b) Title, and average
hours per week
devoted to postion

(a) Name and address of each employee paid more than $50,000 {c) Compensation

{d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

Total number of other employees paid over $50,000 . . .. ... .. ..« v

e D]

JSA

9E 1480 1 000

59063T A79U 4/5/2011 2:03:47 PM V 09-9.3

Form 990-PF (2009)
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Form 990-PF (2009) 13-6855420

Page 7

Eea'Ill Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services (see page 23 of the instructions). If none, enter "NONE."

{a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

Total number of others receiving over $50,000 for professional SErvICeS .+ . « v v « v v v v v v v e v 4t 4 e e e ..

.»| NONE

RSN Summary of Direct Charitable Activities

List the foundation's four iargest direct charitable activities during the tax year Include relevant statistical information such as the number
of organizations and other beneficianes served, conferences convened, research papers produced, etc

Expenses

L 4h8:1 Summary of Program-Related Investments (see page 23 of the instructions)

Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2

Amount

3_NONE e
Total. Add llInes 1 through 3 . & . . v 0 v v v v i v o o e e e v o o o n s e s e n s e e s e s s e e e v ae e s »
Form 990-PF (2009)
Jsa

9E1465 1 000
59063T A79U 4/5/2011 2:03:47 PM V 09-9.3
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Form 990-PF (2009) 13-6855420 Page 8

Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 24 of the instructions.)

1 Fairr market value of assets not used (or held for use) directly in carrying out chartable, etc,
purposes
a Average monthly fair market value of securtties | 1a 10,087,506.
b Average of monthly cashbalances | .., ... ... ..., 1b 6,736,946,
¢ Far market value of all other assets (see page 24 of the instructons) _ . . . . .. .. .. ..... 1c 20,306,380.
d Total (add nes fa,b.andc) | L 1d 37,130,832,
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanaton) I 1e |
2 Acquisition indebtedness applicable to ine 1 assets 2 0.
3 Subtracthne 2fromhnetd T m T 3 37,130,832.
4 Cash deemed held for charitable activites Enter 1 1/2 % of line 3 ch.)r'g}e'at'elz a.m'ohr;t ‘see paée' 25 "
Of the INStIUCHONS) . e 4 556,962,
5 Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and onPartV, ine4 | § 36,573,870.
Minimum investment return. Enter 5% of Ine 5 |, | . . . . . i it it e e e e e e e e 6 1,828,694.
Distributable Amount (see page 25 of the instructions) (Section 4942(j)(3) and ()(5) private operating
foundations and certain foreign organizations check here b D and do not complete this part )
1 Minimum investment return from Part X, ine 6. . . . . e e e e e e e et e 1 1,828,694.
a Taxoninvestment income for 2009 from Part VI, ine5 = = | 2a 86,191
b Income tax for 2009 (This does not include the tax from PartVi) [ 2b
c Add |Ines za and 2b --------------------------------------------- zc 86 ! 191 -
3 Distributable amount before adjustments Subtract ine 2c fromlne1 | . . . . .. .. ... ...... 3 1,742,503.
4 Recoveries of amounts treated as qualfying distrbutions . ... L L L L. e e e 4
5 Add |Inessand4 ---------------------------------------------- 5 117421503'
6 Deduction from distributable amount (see page 25 of the instructions) |, . . . . . ... ....... 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIl,
JINE T ¢ o o o o o o e o v e s w W e a e e e w e e e s s s e s e e e s m e ks s s s s e e e nas s 7 1,742,503.
Qualifying Distributions (see page 25 of the instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes
a Expenses, contributions, gifts, etc - total from Partl, coumn (d),kne26 . .. ... ...... 1a 7,434,526.
b Program-related investments - total from PartIX-B o, 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc ,
PUPOSES | e e e 2 0.
3 Amounts set aside for specific charitable projects that satisfy the
a Sutability test (prior IRS approvalrequired) . L e e 3a 0.
b Cash distribution test (attach the required schedule) . . . . . . . . . 0 vt 3b 0.
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, ine 8, and Part XIIl, lne 4 | 4 7,434,526,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part I, ine 27b (see page 26 of the nstructions) _ . . . .. . ... .. . o v i .. 5 86,191.
6  Adjusted qualifying distributions. Subtract line 5 fromlne 4 . ... ... . ... ... 6 7,348,335.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation
qualifies for the section 4940(e) reduction of tax in those years

Form 990-PF (2009)

JSA

9E1470 1 000
59063T A79U 4/5/2011 2:03:47 PM V 09-9.3 PAGE 9




Form 990-PF (2009)
Undistributed Income (see page 26 of the instructions)

- 0o a o oo

13-6855420

Page 9

Distributable amount for 2009 from Part Xl,
MNET7 L et et e e e
Undistnbuted income, f any, as of the end of 2009
Enter amount for 2008only _ , . . . .. ...
Total for prioryears 20_07 20 06 29 05

(a)
Corpus

(b)
Years prior to 2008

(c)
2008

(d)
2009

1,742,503.

Excess distributions carryover, If any, to 2009
From 2004  _ . . 0.

From 2005 0.

From 2006 0.

From 2007 . . . .. 0.

From 2008 4,964,711.

Total of lines 3athroughe , ., ., . ... ..

Qualifying distributions for 2009 from Part X,
ined P § 7,434,526.

a Apphed to 2008, but not more than ine 2a _ | ,

d Applied to 2009 distributable amount

Applied to undistributed income of prior years (Election
required - see page 26 of the instructions)

Treated as distnibutions out of corpus (Election
required - see page 26 of the instructions) * -*

Remaining amount distributed out of corpus
Excess distributions carryover applied to 2009 |
(if an amount appears in column (d), the same
amount must be shown in column (a) )

Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Subtract ine 5

a0 oo

Prior years' undistnbuted Subtract

hne4bfromhne2b . . ... ... ....
Enter the amount of prior years' undistributed
income for which a notice of deficiency has been
issued, or on which the section 4942(a) tax has

been previously assessed. . .

Subtract line 6¢ from line 6b
amount - see page 27 of the instructions | | , |
Undistributed income for 2008 Subtract line
4a from hne 2a Taxable amount - see page
27 ofthenstructions . . . . v v . v v 0.

income

Taxable

Undistributed income for 2009 Subtract fines
4d and 5 from hne 1 This amount must be
distributed in2010, . ., . ... ... .. ..
Amounts treated as distributions out of corpus
to satisfy requirements imposed by section
170(b}{(1)}(F) or 4942(g)(3) (see page 27 of the
INSITUCHIONS) & . v & v 4 ¢« v v o v 2 v o o o o «
Excess distributions carryover from 2004 not
applied on line 5 or ine 7 (see page 27 of the
INSITUCONS) . . 4 v v v v v v s s v n e v s a
Excess distributions carryover to 2010.
Subtract nes 7 and 8 from hne 6a |
Analysis of line 9

Excess from 2005 . 0.

4,964,711.

7,434,526.

0.

1,742,503.

1,742,503.

10,656,734.

10,656,734.

Excess from 2006 , . 0.

Excess from 2007 | . 0.

Excess from 2008 , . . 3,222,208.

Excess from 2009 . . . 7,434,526.

JSA

SE 1480 1 000

59063T A79U 4/5/2011

XA See Stateme~t ©

2:03:47 PM V 09-9.3

Form 990-PF (2009)
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Form 990-PF (2009) 13-6855420 pPage 10
Private Operating Foundations (see page 27 of the instructions and Part VII-A, question 9) NOT APPLICABLE
1a |If the foundation has received a ruling or determination letter that it is a private operating

foundation, and the ruling is effective for 2009, enter the dateof therulng .. .. >
b Check box to indicate whether the foundation Is a private operating foundation described in section J I 4942())(3) or | I 4942())(5)
2a Enter the lesser of the ad- Tax year Prior 3 years (e) Total
Justed net income from Part (a) 2009 (b) 2008 (c) 2007 (d) 2006

| or the mimimum invesiment
retum from Part X for each
year listed

o
@
s
-3
[
2
=]
@
N
Y

1]

Qualfying distnbutions from Part
XlI, line 4 for each year listed

d Amounts ncluded in fine 2c not
used directly for active conduct
of exempt activites . . . . .

€ Qualfying distnbutions made

directly for active conduct of

exempt activties Subtract line

2dfromhne2c , . |, ., .

3 Complete 38, b, or ¢ for the
alternative test relied upon

a ~Assets” altemative test - enter

(1) valueotaliassets . . .

(2) vatue of assets qualfying
under section

49420)(3)B)N. . . . .

b -Endowment” alternatve test-

enter 2/3 of mimimum invest-
ment retumn shown in Part X
line 8 for each year listed

€ "Support” altemative test - enter

(1) Total suppont other than
gross investment income
{interest, dmdends, rents,
payments on securties
loans (section 512(a)(5})).
orroyaltes), , . _
Support  from  general
publc and 5 or more
exempt organzations as
provided In section 4942
[(1E)14=) () RN
(3) Largest amount of sup-

port from an exempt

organtzation

(2

~—

(4) Gross investment income ,
m Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year - see page 28 of the instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

PAUL E. RAETHER

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest

N/A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here> if the foundation only makes contributions to preselected chantable organizations and does not accept

unsolicited requests for funds If the foundation makes gifts, grants, etc (see page 28 of the instructions) to individuals or
organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

b The form in which applications should be submitted and information and materials they should include

N/A
¢ Any submission deadlines

N/A

d Any restrictions or limitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other
factors

N/A

Form 990-PF (2009)
59063T A79U 4/5/2011 2:03:47 PM V 09-9.3 PAGE 11

JSA
8E1490 1 000



Form 990-PF (2009) 13-6855420 Page 11
Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient show any relataneniplo” | Foundation Pur
tatus of pose of grant or Amount
Name and address (home or business) any foundston manager | 22 Th contribution
‘a Paid dunng the year
SEE STATEMENT #9 7,318,001.
L | P S A 3a 7,318,001.
b Approved for future payment
i) & | I R A T R R N R S T R T S S S S T S 3b

JSA
9E1491 1000
59063T A79U 4/5/2011

2:03:47 PM V 09-9.3

Form 990-PF (2009)
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Form 990-PF (2009)

13-6855420

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

-

1 Program service revenue
a

Unrelated business income

Excluded b

section 512, 513, or 514

Business code

(a) (b)

Amount

(c)
Exclusion code

(d)
Amount

(e)
Related or exempt
function incom
gSee page 28 of
he instructions )

- o a o T

g Fees and contracts from govemment agencies
Membership dues and assessments
Interest on savings and temporary cash investments
Dividends and interest from securites |, | ,
Net rental income or (loss) from real estate

oA W N

Net rental income or (loss) from personal property
Other investmentincome , , ., ... ...
Gain or (loss) from sales of assets other than inventory
Net income or (loss) from special events , , .,
Gross profit or (loss) from sales of inventory, .

Other revenue a

-0 W N &

14

32,486.

14

651,759.

14

0.

18

1,195,641.

p PARTNERSHIP INCOME

525990

-36,627.

14

-239,725.

c

d

e

12 Subtotal Add columns (b), (d), and(e) . . . .

1

3 Total. Add line 12, columns (b), (d),and (€), . . . . . v v v e i v it e e e e

(See worksheet in line 13 instructions on page 28 to verfy calculations )
P4 R:] Relationship of Activities to the Accomplishment of Exempt Purposes

1,603,534.

Line No. Explain below how each activity for which income I1s reported in column (e) of Part XVI-A contributed importantly to
v the accomplishment of the foundation's exempt purposes (other than by prowiding funds for such purposes) (See
page 29 of the instructions )
NOT APPLICABLE
Form 990-PF (2009)
JSA

9E1492 1 000

59063T A79U 4/5/2011

2:03:47 PM V 09-9.3

PAGE 13



Form 990-PF (2009) 13-6855420 Page 13
Part XVII Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described Yes | No

in section 501(c) of the Code (other than section 501(c)(3) orgamizations) or In section 527, relating to political

a ?{'g%gﬁ?r%oﬂ%’n{n the reporting foundation to a noncharitable exempt organization of
(1) GBS L it e e e e e e e .. pa) X
(2) OMNEr@SSES | . o v v v et e e s e e et e e e e R L Te ) X

b Other transactions
(1) Sales of assets to a noncharitable exempt organization | , . . . . . . . i i it e e e e s e ettt X
(2) Purchases of assets from a noncharitable exempt organization |, . . . . . . i v i v b bttt e e e e e M@ X
(3) Rental of faciliies, equipment, orotherassets , , , ., .......... LT )] X
(4) Reimbursement armangementS , , . , , . . . v v v v o s v v o s e v m e m s ettt |1D(4) X
(5) Loans Orl0aN QUATANTEES |, . . L . 4 v v v o s v v v s e e a v e e e an et a e et |1D(5) X
(6) Performance of services or membership or fundraising solicitations , , . . . .. ... ... .. FR R | 1 -1 ()] X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees . . . . . . . . . v v v v v v s e e, P I I X

d )f the answer to any of the above 1s "Yes," complete the following schedule Column (b) should always show the far market

value of the goods, other assets, or services given by the reporting foundation If the foundation received less than far market
value In any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

(a)Lineno (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

N/A N/A

2a

Is the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations described in
section 501(c) of the Code (other than section 501(c)(3)) Or N SECHON 5272 | | L . . v v v i v e e o o o v s o o an o v o DYes No
If "Yes," complete the following schedule

(a) Name of organization ({b) Type of organization (c) Description of relationship

V4!

Under penatties erjury, | declare that h?v/
d cl

belief, it 1s true, Loge

xamined this retum, including accompanying schedules and statements, and to the best of my knowledge and
i9n of preparer (other than taxpayer or fiduciary) 1s based on all information of which preparer has any knowledge

> | quiv ) Trustee
g Slgnaluredr officer or trustee v Date Title
Preparer's identifyin
x Date Check If nungber (See Slgnfayturgo on
g, 2> Preparer's } 4/ self-employed ’D page 30 of the instructions)
n |22 §|signature 201 P00848373
& g % | Firm's name (or yours if KKﬁ FINANCIAL SERVICES COMPANY LLC EIN p 26-0553248
@ 21 self-employed), address, 730 FIFTH AVENUE, 8TH FLOOR
and ZIP code NEW YORK, NY 10019 Phoneno 212-271-9933
Form 990-PF (2009)
Jsa

9E 1483 1 000

59063T A79U 4/5/2011 2:03:47 PM V 09-9.3 PAGE 14




RAETHER 1985 CHARITABLE TRUST 13-6855420
FORM 990-PF - PART IV
CAPITAL GAINS AND LOSSES FOR TAX ON INVESTI\'IDIENT INCOME

or Date Date sold
Kind of Property Description D acquired
Gross sale Depreciation Cost or FMV Ad) basis Excess of Gamn
price less allowed/ other as of as of FMV over or
expenses of sale allowable _basis 12/31/69 12/31/69 ad) basis (loss)

TOTAL LONG-TERM COMMON TRUST FUND AND
PARTNERSHIP, S CORPORATION, AND OTHER

ESTATES OR TRUST GAIN OR LOSS -236,008.
SEE SCHEDULE A D[ VARIOUS VARIOUS
PROPERTY TYPE: SECURITIES
8[,538,411. 4,552. 8,533,859.
TOTAL GAIN(LOSS) . .i it ittt i i s e e i i e e et e e e e e e e as 8,297,851,

JSA
9E1730 1000

59063T A79U 4/5/2011 2:03:47 PM V 09-9.3 PAGE 15
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Protective Statement & Waiver of the Period of Limitations Pursuant to U.S. Treasury Regulations

Q)

(i)

(iii)

(iv)

)

(vi)

1.1295-3(c) to Preserve the Ability to Retroactively Elect Qualified Electing Fund Status

The taxpayer is filing this statement to preserve its ability to make a qualified electing fund
(“QEF”) election for a taxable year after the election's due date (a “retroactive” election).

Reasonable Belief Statement: The U.S. Shareholder (“Shareholder”) filing this Protective
Statement (“Statement”) reasonably believes that Far Eastern Hong Xin Co., Ltd (the
“Company” or “FEH”) should not be treated as a passive foreign investment company (“PFIC”)
for the tax year ended December 31, 2009.

IRC Sec. 1297 defines a “PFIC” as any foreign corporation if (1) 75 percent of more of the gross
income of such corporation for the taxable year is passive income, or (2) the average percentage
of assets held by such corporation during the taxable year which produce passive income or
which are held for the production of passive income is at least 50 percent. “Passive income” is
any income which is of a kind which would be foreign personal holding company income under
IRC Sec. 954(c) and legislative history. Further, IRC Sec. 1297(c) provides that, where a foreign
corporation owns directly or indirectly at least 25 percent of the stock of another corporation, for
purposes of determining whether such foreign corporation is a PFIC, such corporation shall be
treated as if it (1) held its proportionate share of the assets of such other corporation, and (2)
received directly its proportionate share of the income of such other corporation..

The “active financing exception” of IRC Sec. 954(h) provides that income from a financing
activity in which a foreign corporation is predominantly engaged and with respect to which it
conducts substantial activity is active (and not passive) income. A foreign corporation is actively
engaged if more than 70 percent of the gross income of the corporation is derived directly from
the active and regular conduct of a lending or finance business from transactions with customers
in the foreign corporation who are not related persons. In determining if the corporation’s
activity is substantial, the overall size of the corporation, the amount of its revenues and expenses,
the number of its employees, the ratio of its revenues per employee, the amount of property it
owns, and the nature, size, and relative significance of the applicable activities it conducts are all
taken into account.

The taxpayer owns an interest in a series of partnerships that, along with other investors, have a
total indirect interest in preference shares of Fortune Ally Ltd. (“FAL™) equal to 1.26 percent of
the outstanding preference shares of FAL. FAL owns 100 percent of FEH. FEH owns 100
percent of International Far Eastern Leasing Company Limited (“FEL”), a China resident
company engaged in lease financing in China. The taxpayer understands that FAL and FEH are
holding companies and conduct litile if any operations other than holding the shares of FEL.

FEL is licensed to (a) negotiate and enter into finance leases for equipment and machinery with
customers, (b) acquire goods under the terms of the leases, (c) sell lease assets, and (d) provide
lease consulting and guarantee services. For the year ended December 31, 2008, FEL generated
net profit of $54.6 million on total assets of $1.4 billion (computed under International Financial
Reporting Standards (“IFRS”)). FEL’s business is almost wholly conducted within the People’s
Republic of China through its over 300 employees, and its China-based operations accounted for




(vii)

(viii)

(ix)

98% of its receipts and 94% of its assets on December 31, 2008. As such, FEL is predominantly
engage in a financing business and conducts substantial activity with respect to such business.
Thus, the information available to the taxpayer indicates that FEL’s income is active, meeting the
requirements of the active financing exception described in (iv), above. Further, qualified tax
services personnel analyzed available financial information with respect to FEL’s activities in
September, 2009 and concluded that FEL’s operations met the these requirements. The taxpayer
is filing this statement as it is unable to confirm that FEL has not materially changed its
operations subsequent to September

Under the look-through rule set forth in (ii), above, in determining if FEH is a PFIC, one looks
through to the operations of FEL. Under this rule, because the taxpayer reasonably believes FEL
has active income and active assets and is not a PFIC, the taxpayer reasonably believes that FEH
is also not a PFIC.

Waiver of the Period of Limitations: The taxpayer filing this Statement agrees to extend the
periods of limitations on the assessment of all PFIC related taxes for the taxpayer’s taxable year
ended December 31, 2009 and any subsequent years to which this Statement applies, as provided
in U.S. Treasury Regulations 1.1295-3(c)(4), and agrees to the restrictions as set forth in U.S.
Treasury Regulations 1.1295-3(c)(4)(ii)(A).

Shareholder’s name: (Your Name) Raetner 198S Charitable Trush

Shareholder’s address: {(Your Address) AWest S1+n S+ NY NY (o0l

Shareholder’s TIN: (Your TIN) 15~ g5 5420

First taxable year Statement applies: 2009

Foreign corporation’s name: Far Eastern Hong Xin Co., Ltd

Foreign corparation’s address: ¢/o International Far Eastern Leasing Co , Ltd,
Rm 3502, Jin Mao Tower, 88 Century
Boulevard, Pudong District, Shanghai, China

Foreign corporation’s TIN (if any): FOREIGNUS

As noted above, the taxpayer holds an indirect investment in FAL through a series of entities
treated as partnerships for US tax purposes, which in total own 1.26 percent of FAL. Thus, the
highest percentage of shares of each class of stock of the foreign corporation held directly or
indirectly by the taxpayer during the taxpayer’s first taxable year to which this Protective
Statement applies less than of 1.26 percent. The taxpayer does not own any common shares.

Under penalties of perjyry, 1 -certify the
info \on above is co

L

Taxpdyer’s Signature Date

pal €- Rate” g [ul

Taxpayer’s Printed Name Date




Protective Statement & Waiver of the Period of Limitations Pursuant to U.S. Treasury Regulations

(M)

(i)

(ii1)

(iv)

™

(vi)

1.1295-3(c) to Preserve the Ability to Retroactively Elect Qualified Electing Fund Status

The taxpayer is filing this statement to preserve its ability to make a qualified electing fund
(“QEF”) election for a taxable year after the election's due date (a “retroactive” election).

Reasonable Belief Statement: The U.S. Shareholder (“Shareholder”) filing this Protective
Statement (“‘Statement”) reasonably believes that International Far Eastern Leasing Company
Lid. (the *Company™ or “FEL™) should not be treated as a passive foreign investment company
(“PFIC”) for the tax year ended December 31, 2009.

IRC Sec. 1297 defines a “PFIC” as any foreign corporation if (1) 75 percent of more of the gross
income of such corporation for the taxable year is passive income, or (2) the average percentage
of assets held by such corporation during the taxable year which produce passive income or
which are held for the production of passive income is at least 50 percent. “Passive income” is
any income which is of a kind which would be foreign personal holding company income under
IRC Sec. 954(c) and legislative history. Further, IRC Sec. 1297(c) provides that, where a foreign
corporation owns directly or indirectly at least 25 percent of the stock of another corporation, for
purposes of determining whether such foreign corporation is a PFIC, such corporation shall be
treated as if it (1) held its proportionate share of the assets of such other corporation, and (2)
received directly its proportionate share of the income of such other corporation..

The “active financing exception” of IRC Sec. 954(h) provides that income from a financing
activity in which a foreign corporation is predominantly engaged and with respect to which it
conducts substantial activity is active (and not passive) income. A foreign corporation is actively
engaged if more than 70 percent of the gross income of the corporation is derived directly from
the active and regular conduct of a lending or finance business from transactions with customers
in the foreign corporation who are not related persons. In determining if the corporation’s
activity is substantial, the overall size of the corporation, the amount of its revenues and expenses,
the number of its employees, the ratio of its revenues per employee, the amount of property it
owns, and the nature, size, and relative significance of the applicable activities it conducts are all
taken into account.

The taxpayer owns an interest in a series of partnerships that, along with other investors, have a
total indirect interest in preference shares of Fortune Ally Ltd.(“FAL”) equal to 1.26 percent of
the outstanding preference shares of FAL. FAL owns 100 percent of Far Eastern Hong Xin Co.,
Ltd. (“FEH”). FEH owns 100 percent of FEL, a China resident company engaged in lease
financing in China. The taxpayer understands that FAL and FEH are holding companies and
conduct little if any operations other than holding the shares of FEL.

FEL is licensed to (a) negotiate and enter into finance leases for equipment and machinery with
customers, (b) acquire goods under the terms of the leases, (c) sell lease assets, and (d) provide
lease consulting and guarantee services. For the year ended December 31, 2008, FEL generated
net profit of $54.6 million on total assets of $1.4 billion (computed under International Financial
Reporting Standards (“IFRS”)). FEL'’s business is almost wholly conducted within the People’s
Republic of China through its over 300 employees, and its China-based operations accounted for




(vii)

(viii)

98% of its receipts and 94% of its assets on December 31, 2008. As such, FEL is predominantly
engage in a financing business and conducts substantial activity with respect to such business.
Thus, the information available to the taxpayer indicates that FEL’s income is active, meeting the

requirements of the active financing exception
services personnel analyzed available financial

described in (iv), above. Further, qualified tax
information with respect to FEL’s activities in

September, 2009 and concluded that FEL’s operations met the these requirements. The taxpayer
is filing this statement as it is unable to confirm that FEL has not materially changed its

operations subsequent to September

Waiver of the Period of Limitations: The taxpayer filing this Statement agrees to extend the
periods of limitations on the assessment of all PFIC related taxes for the taxpayer’s taxable year
ended December 31, 2009 and any subsequent years to which this Statement applies, as provided
in U.S. Treasury Regulations 1.1295-3(c)(4), and agrees to the restrictions as set forth in U.S.

Treasury Regulations 1.1295-3(c)(4)(ii)}(A).

Shareholder’s name:

(Your Name) R %S Chantakgle Trusk

Shareholder’s address:

(Your Address) QwesS+ 37 th Street

Shareholder’s TIN:

our TIN) 13- (pgSSY20

First taxable year Statement applies:

2009

Foreign corporation’s name:

International Far Eastern Leasing Company
Lid

Foreign corporation’s address:

¢/o International Far Eastern Leasing Co, Ltd,
Rm 3502, Jin Mao Tower, 88 Century
Boulevard, Pudong District, Shanghai, China

Foreign corporation’s TIN (if any):

FOREIGNUS

As noted above, the taxpayer holds an indirect

investment in FAL through a series of entities

treated as partnerships for US tax purposes, which in total own 1.26 percent of FAL. Thus, the
highest percentage of shares of each class of stock of the foreign corporation held directly or
indirectly by the taxpayer during the taxpayer’s first taxable year to which this Protective

Statement applies less than of 1.26 percent. The

taxpayer does not own any common shares.

Under penalties of perjury, 1 certify the

informpation abov?c ct and complete
— ) Hinjh
TaSlpayer‘s Signatufe

b c
Daol € Roether +(u7u1

Taxpayer’s Printed Name Date




Protective Statement & Waiver of the Period of Limitations Pursuant to U.S. Treasury Regulations

M

(i)

(iii)

(v)

)

(vi)

1.1295-3(¢) to Preserve the Ability to Retroactively Elect Qualified Electing Fund Status

The taxpayer is filing this statement to preserve its ability to make a qualified electing fund
(“QEF”) election for a taxable year after the election's due date (a “retroactive” election).

Reasonable Belief Statement: The U.S. Shareholder (“Shareholder”) filing this Protective
Statement (“Statement”) reasonably believes that Fortune Ally Limited (the “Company” or
“FAL”) should not be treated as a passive foreign investment company (“PFIC”) for the tax year
ended December 31, 2009.

IRC Sec. 1297 defines a “PFIC” as any foreign corporation if (1) 75 percent of more of the gross
income of such corporation for the taxable year is passive income, or (2) the average percentage
of assets held by such corporation during the taxable year which produce passive income or
which are held for the production of passive income is at least 50 percent. “Passive income” is
any income which is of a kind which would be foreign personal holding company income under
IRC Sec. 954(c) and legislative history. Further, IRC Sec. 1297(c) provides that, where a foreign
corporation owns directly or indirectly at least 25 percent of the stock of another corporation, for
purposes of determining whether such foreign corporation is a PFIC, such corporation shall be
treated as if it (1) held its proportionate share of the assets of such other corporation, and (2)
received directly its proportionate share of the income of such other corporation..

The “active financing exception” of IRC Sec. 954(h) provides that income from a financing
activity in which a foreign corporation is predominantly engaged and with respect to which it
conducts substantial activity is active (and not passive) income. A foreign corporation is actively
engaged if more than 70 percent of the gross income of the corporation is derived directly from
the active and regular conduct of a lending or finance business from transactions with customers
in the foreign corporation who are not related persons. In determining if the corporation’s
activity is substantial, the overall size of the corporation, the amount of its revenues and expenses,
the number of its employees, the ratio of its revenues per employee, the amount of property it
owns, and the nature, size, and relative significance of the applicable activities it conducts are all
taken into account.

The taxpayer owns an interest in a series of partnerships that, along with other investors, have a
total indirect interest in preference shares of FAL equal to 1.26 percent of the outstanding
preference shares of FAL. FAL owns 100 percent of Far Eastern Hong Xin Co., Ltd (“FEH").
FEH owns 100 percent of International Far Eastern Leasing Company Limited (“FEL”), a China
resident company engaged in lease financing in China. The taxpayer understands that FAL and
FEH are holding companies and conduct little if any operations other than holding the shares of
FEL.

FEL is licensed to (a) negotiate and enter into finance leases for equipment and machinery with
customers, (b) acquire goods under the terms of the leases, (c) sell lease assets, and (d) provide
lease consulting and guarantee services. For the year ended December 31, 2008, FEL generated
net profit of $54.6 million on total assets of $1.4 billion (computed under International Financial
Reporting Standards (“1FRS™)). FEL’s business is almost wholly conducted within the People’s




(vii)

| (viii)

(ix)

Republic of China through its over 300 employees, and its China-based operations accounted for
98% of its receipts and 94% of its assets on December 31, 2008. As such, FEL is predominantly
engage in a financing business and conducts substantial activity with respect to such business.
Thus, the information available to the taxpayer indicates that FEL’s income is active, meeting the
requirements of the active financing exception described in (iv), above. Further, qualified tax
services personnel analyzed available financial information with respect to FEL’s activities in
September, 2009 and concluded that FEL’s operations met the these requirements. The taxpayer
is filing this statement as it is unable to confirm that FEL has not materially changed its
operations subsequent to September.

Under the look-through rule set forth in (it), above, in determining if FAL is a PFIC, one looks
through to the operations of FEL. Under this rule, because the taxpayer reasonably believes FEL
has active income and active assets and is not a PFIC, the taxpayer reasonably believes that FAL
is also not a PFIC.

Waiver of the Period of Limitations: The taxpayer filing this Statement agrees to extend the
periods of limitations on the assessment of all PFIC related taxes for the taxpayer’s taxable year
ended December 31, 2009 and any subsequent years to which this Statement applies, as provided
in U.S. Treasury Regulations 1.1295-3(c)(4), and agrees to the restrictions as set forth in U.S.
Treasury Regulations 1.1295-3(c)(4)(ii)}(A).

Shareholder’s name: (Your Name) Raetner- w85 Chantable ust
Shareholder’s address: (Your Address) Q W ST+a Sateer Ny NN |100\9
Shareholder’s TIN: (Your TIN) 13- (bgS5420
First taxable year Statement applies: 2009
Forcign corporation’s name: Fortune Ally Limited
Foreign corporation’s address: c/o International Far Eastern Leasing Co, Ltd,
Rm 3502, Jin Mao Tower, 88 Century
Boulevard, Pudong District, Shanghai, China
Foreign corporation’s TIN (if any): FOREIGNUS

As noted above, the taxpayer holds an indirect investment in FAL through a series of entities
treated as partnerships for US tax purposes, which in total own 1.26 percent of FAL. Thus, the
highest percentage of shares of each class of stock of the foreign corporation held directly or
indirectly by the taxpayer during the taxpayer’s first taxable year to which this Protective
Statement applies less than of 1.26 percent. The taxpayer does not own any common shares.

Under penalties of perjury, 1 certify the

information aboveig efrrect and complete
ﬂQ/ '-t\ n‘ h

Takpayer’s Signafure " Dhte

Prol € Raethe {fufuie

Taxpayer’s Printed Name Date
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RAETHER 1985 CHARITABLE TRUST STATEMENT #8
E.l.N. #13-6855420
FYE NOVEMBER 30, 2010

ELECTION UNDER IRC REG. SEC. 53-4942(a)-3(d)(2)

THE RAETHER 1985 CHARITABLE TRUST HEREBY ELECTS TO TREAT THE CURRENT YEAR'S
QUALIFYING DISTRIBUTIONS IN EXCESS OF THE IMMEDIATELY PRECEDING YEAR'S
UNDISTRIBUTED INCOME AS MADE OUT OF CORPUS.

V' TRUST MANAGER




RAETHER 1985 CHARITABLE TRUST
CHARITABLE DISTRIBUTIONS
FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2010

DATE

12/1/2009
12/1/2009
12/1/2009
12/1/2009
12/1/2009
12/1/2009
12/1/2009
12/1/2009
12/8/2009
12/8/2009
12/8/2009
12/8/2009
12/8/2009
12/8/2009
12/14/2009
12/14/2009
12/14/2009
12/14/2009
12/14/2009
12/17/2009
12/23/2009
12/23/2009
12/23/2009
12/23/2009
1/27/2010
1/27/2010
1/27/2010
1/27/2010
1/27/2010
1/27/2010
2/4/2010
2/4/2010
2/4/2010
2/4/2010
2/4/2010
2/4/2010
2/4/2010
2/10/2010
2/10/2010
3/4/2010
3/4/2010
3/18/2010
4/8/2010
4/8/2010
4/12/2010
4/15/2010
4/16/2010
4/22/2010

CHARITABLE ORGANIZATION

Lost Tree Village Foundation

USET Foundation

Trinity College

Greenwich Academy

The Amos Tuck School

U.S. Ski and Snowboard Team Foundation
The Aloha Foundation, Inc.

Trinity College

Greenwich Academy

The Aloha Foundation, Inc.

Boston Terrier Rescue of Florida, Inc.

The American Society for the Prevention of Cruelty to Animals

Women in Need, Inc.

Safe Horizon

The Amos Tuck School

Colorado Academy

Colorado Academy

Trinity College

Trinity College

USET Foundation

The Nicklaus Children's Health Care Foundation
The Posse Foundation, Inc

Special Olympics

Steadman-Hawkins Sports Medicine Foundation
U.S. Ski and Snowboard Team Foundation
American Red Cross

Trinity College

Doctors without Borders

American Red Cross

Care USA

The New York Botanical Garden

Boys & Girls Club of Greenwich

Bravo!

Hospital For Special Surgery

The Michael Lynch Memorial Foundation
Waterside School

Greenwich Library

Ronald McDonald House

The Amos Tuck School

Lincoln Park Zoo

Chicago Botanic Garden

Fidelity Charitable Gift Fund

The Metropolitan Museum of Art

Robin Hood Foundation

U.S. Ski and Snowboard Team Foundation
USET Foundation

U.S. Ski and Snowboard Team Foundation
The Museum of Modern Art

AMOUNT

2,500
75,000
3,500
1,000
2,500
2,010
1,000
2,000
1,000
1,000
1,000
1,000
1,000
1,000
40,000
2,500
15,000
2,000
150,000
13,750
1,500
10,000
1,000
5,000
29,150
1,000
25,000
5,000
2,500
2,500
5,000
5,000
10,000
10,000
10,000
5,000
5,000
2,500
10,000
5,000
2,500
2,500
2,880
48,000
50,000
13,750
25,000
1,000

STATEMENT #3




4/29/2010
5/10/2010
5/25/2010
5/25/2010
6/3/2010
6/3/2010
6/10/2010
6/10/2010
6/10/2010
6/10/2010
6/22/2010
6/24/2010
7/1/2010
7/1/2010
7/1/2010
7/1/2010
7/1/2010
7/8/2010
7/14/2010
7/28/2010
8/5/2010
8/13/2010
9/1/2010
9/23/2010
10/12/2010
10/12/2010
10/12/2010
10/12/2010
10/12/2010
10/18/2010
10/18/2010
11/4/2010
11/10/2010
11/22/2010
11/23/2010
11/23/2010
11/23/2010
11/30/2010

Teach for America

The Amos Tuck School

Family Centers

Trinity College

Greenwich Academy

Trinity College

The Amos Tuck School

Trnity College

Trinity College

Trinity College

Metairie Park Country Day School
American Museum of Natural History
Central Park Conservancy

The Lost Tree Village Foundation

Cancer Research Institute

The Round Hill Scholarship Foundation Inc
National Golf Links of America

Institute for Sports Medicine Research
The Pediatric Cancer Research Foundation
PSI Upsilon Foundation

The Field Museum

The Field Museum

The Aloha Foundation, Inc.

TWCEC - Supporting Our Troops

Teach for America

U.S. Ski and Snowboard Team Foundation
Metropolitan PGA Junior Golf Program
The New York Botanical Garden

U.S. Ski and Snowboard Team Foundation
U.S. Ski and Snowboard Team Foundation
U.S. Ski and Snowboard Team Foundation
The Lost Tree Village Foundation

The Michael J. Fox Foundation

Trinity College

USET Foundation

The Amos Tuck School

Bruce Museum

Trinity College

Total Distributions

5,000
100,000
6,000
100,000
1,500
19,500
680,000
2,000,000
200,000
1,050,000
2,000
1,645
1,000
2,500
5,000
300

100
100,000
2,000
1,000
10,000
10,000
1,000
5,000
5,000
30,000
500
5,000
5,000
22,500
12,500
2,500
10,000
1,050,000
75,000
680,000
1,920
499,996

7,318,001

STATEMENT #9



