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¥ tom 900-PF Return of Private Foundation OMB No 15450052
N or Section 4947(a)(1) Nonexempt Charitable Trust
Department of the Treasury Treated as a Private Foundation 2009
Interna! Edvenue Service Note The foundation may be able to use a copy of this return to satisfy state reporting requirements.
For calendar year 2009, or tax year beginning SEP 1, 2009 , and ending AUG 31, 2010
G Check all that apply: D Inihal return D Initial return of a former public chartty D Final return
Amended return E] Address change E] Name change
Use the Irg | Name of foundation A Employer identification number
label.
Otherwise, MERCHANTS BANK FOUNDATION, INC. 03-6016628
print Number and street (or P O box number if mail 1s not delivered to street address) Room/suite  |B Telephone number
ortype 1275 KENNEDY DRIVE (802) 865-1627
Isnes::z:i:::lsc City or town, state, and ZIP code C If exemptian application 1s pending, check here P> D
ISOUTH BURLINGTON, VT 05403 D 1. Foreign organizations, check here »[ ]
H Check type of organization: | X Section 501(c)(3) exempt private foundation 2. Foreign organizations meoting iness% test. [ ]
D Section 4947(a)(1) nonexempt charitable trust D Other taxable private foundation E If private foundation status was terminated
| Fair market value of all assets atend of year | J Accounting method: (X] cash [:] Accrual under section 507(b)(1)(A), check here PD
(from Part i, col. (c), line 16) L] other (specy) F 1f the foundation 1s 1 a 60-month termination
»3 1,243,424 .|(Part! column (d) must be on cash basis ) under section 507(b)(1)(B), check here P
o | SReds, | Olgnmen | Oy | SRR
1 Contributtons, gifts, grants, etc., received 110,000. N/A
2 Gheck P D i the foundation 1s not requured to attach Sch B
3 i mvosmemy” o emperery 90. 90. STATEMENT 1
4 Dwvidends and mnterest from securities 36,921. 36,921. STATEMENT 2
5a Gross rents
b Net rental income or (loss)
m 62 Net gain or (loss) from sale of assets not on kne 10 4 2 1z 7 3 3 .
gl b srccts onimaca ! 345,522,
‘53 7 Capitat gan net ncome (from Part IV, ine 2) 4 2 1 7 3 3 0
sn: 8 Net short-term capital gan -
- 9—|ncome modifications— N
o |10 SEnSSLT
= b Less Cost of goods sold
,‘_,) ¢ Gross profit or {loss)
2 {11 Other income 689. 0. STATEMENT 3
73 (12 Total. Add lines 1 through 11 190,433. 79,744.
,‘g 13 Compensation of officers, directors, trustees, etc 0 . 0 . 0 .
Z 14 Other employee salaries and wages o
5 ° 15 Pension plans, employee benefits o
¢ Y| 16a Legalfess
; b-Aeg STMT 4 1,695, 848. 0.
% %ﬁgﬁ;lfgﬁweeso STMT 5 7,813. 7,813, 0.
E’- 17 Interest wn
SEIBER<: 4 2010 1Ol  STMT 6 175. 0. 0.
12119 Depreciation and dep! gn
E-r26—0ccupane b~
2 @G)&E:Nferéu&g, and meetings
E 22 Prnting and publications
@(23 Other expenses STMT 7 5. 0. 0.
‘@‘ 24 Total operating and administrative
3 expenses Add lines 13 through 23 9,688. 8,661. 0.
©las Contributions, gifts, grants paid 153,525. 153,525.
26 Total expenses and disbursements
Add lines 24 and 25 163,213, 8,661. 153,525,
27 Subtract line 26 from line 12:
@ Excess of revenue over expenses and disbursements 2 7 1 2 2 O .
b Net investment income f negative, enter -0-) 71,083.
¢ Adjusted net income (it negative, enter -0-) N/A
8%?5’?.‘10 LHA For Privacy Act and Paperwork Reduction Act Notice, see the instructions Form 990-PF (2009)

i 1
13011118 802487 MER6628 2009.04050 MERCHANTS BANK FOUNDATION, MER66281P \()7




Form 990-PF (2009)

.

MERCHANTS BANK FOUNDATION, INC.

03-6016628

Page 2

Attached schedules and amounts 1n the descaption
Part il Balance Sheets column should be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Far Market Value

Assets

Cash - non-interest-bearing

36,216.

17,752.

17,752,

1
2 Savings and temporary cash investments
3 Accounts recewable &

Less: allowance for doubtful accounts P

4 Pledges recevable P
Less. allowance for doubtful accounts P>

5 (Grants recewvable

6 Recewables due from officers, directors, frustees, and other
disqualified persons

7  Other notes and ioans recelvable >
Less: allowance for doubtful accounts P>

8 inventories for sale or use

9 Prepaid expenses and deferred charges

10a Investments - U.S. and state government obligations

b Investments - corporate stock

¢ Investments - corporate bands

11 Investments -land buildings,and equipment basis >

Less accumuiated depreciation )

12 Investments - mortgage loans

STMT 8 1,061,140,

13 Investments - other

1,106,824.

1,225,672,

14 Land, buldings, and equipment: basis P
Less accumulated deprectation »

15 Other assets (describe > )

1,097,356,

16 Total assets (1o be completed by all filers)

1,124,576,

1,243 ,424.

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualfied persons

21 Mortgages and other noles payable

22 Other liabiltties (describe b )

23 Total liabilities (add lines 17 through 22) 0.

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here > I:]
and complete lines 24 through 26 and lines 30 and 31.
24 Unrestricted

25 Temporarily restricted

26 Permanently restricted

Foundations that do not follow SFAS 117, check here | 2 [E
and complete lines 27 through 31.

27 Capital stock, trust principal, or current funds 1,097,356.

1,124,576,

28 Pad-in or capital surplus, or land, bldg., and equipment fund 0.

0.

29 Retained earnings, accumulated income, endowment, or other funds 0.

OQ

30 Total net assets or fund balances 1,097,356.

1,124,576.

31_ Total liabilities and net assets/fund balances

1,097,356.

1,124,576.

Part lll | Analysis of Changes in Net Assets or Fund Balances

1

D O e N

Total net assets or fund balances at beginning of year - Part I, column (a), line 30
(must agree with end-of-year figure reported on prior year's return)

Enter amount from Part |, line 27a

Other increases not included in line 2 (itemize) P

1,097,356.

27,220.

0.

Add lines 1,2,and 3
Decreases not included in line 2 {itemize) P

1,124,576.

0.

Total net assets or fund balances at end of year (line 4 minus line 5) - Part Il, column (b}, line 30

D [0 b |C2 [N =

1,124,576.

923511
02-02-10
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Form 990-PF (2009) MERCHANTS BANK FOUNDATION, INC. 03-6016628 _ Page3
| Part IV | -Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e.g., real estate, (b) How acquired (cz Date acquired (d) Date sold
) 2-story brick warehouse; or common stock, 200 shs MLC Co.) D - Donation ma., day, yr.) (ma., day, yr.)
12 SEE ATTACHMENT - SHORT TERM P VARIOUS VARIOQUS
p SEE ATTACHMENT - LONG TERM P VARIQUS VARIOUS
¢ CAPITAL GAINS DIVIDENDS
d
e
{f) Depreciation allowed {g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) mnus (g)
3 44,210. 37,453, 6,757,
b 296,361. 265,336, 31,025.
¢ 4,951, 4,951,
d
e
Complete only for assets showing gan in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col. (h) gain minus
i} Adusted basis K) Excess of col. col. (k), but not less than -0-) or
(i) F.M.V. as of 12/31/69 (j;s of 12/31/69 (o)ve: ol (3, if anS) Losses (from col. (i)
a 6,757.
b 31,025,
¢ 4,951,
d
e
If gain, also enter in Part I, ine 7
2 Capital gain net income or {net capital 1oss) If (loss), enter -0- 1n Part 1, ling 7 2 42,733.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part ], ne 8, column (c).
If (foss), enter -0- 1n Part |, jine 8 3 N/A
[ Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
If section 4340(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? D Yes II] No
If "Yes," the foundation does not qualify under section 4940(e). Do not complete this part.
1 Enter the appropriate amount in each column for each year; see instructions before making any entries.
Base pe(rz:t))d years (b) (e} stmbl(ngz)n ratio
Calendar year (or fax year beginning in). Adjusted qualfying distributions Net value of noncharitable-use assets (col (b) dwided by col {c))
2008 203,984, 1,002,522. .203471
2007 194,907. 1,355,655, .143773
2006 191,997, 1,471,672. .130462
2005 191,510. 1,446,378. .132407
2004 159,416, 1,412,601, .112853
2 Total of ine 1, column (d) 2 .722966
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been In existence if less than 5 years 3 .144593
4 Enter the net value of nonchartable-use assets for 2008 from Part X, line 5 4 1,230,236. I
5 Multiply ine 4 by line 3 5 177,884.
6 Enter 1% of net nvestment income (1% of Part |, hne 27b) 6 711.
7 Add tines 5 and 6 7 178,585.
8 Enter qualifying distributions from Part X1, line 4 8 153,525.
It ine 8 15 equal to or greater than line 7, check the box in Part VI, ine 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.
823521 02-02-10 Form 990-PF (2009)
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Form 990-PF (2009) MERCHANTS BANK FOUNDATION, INC. 03-6016628 Page 4
| Part VI | -Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here | l:] and enter "N/A" on hne 1.
Date of ruling or determination letter: (attach copy of letter if necessary-see instructions)
b Domestic foundations thal meet the section 4940(e) requirements n Part V, check here B> [ and enter 1% 1 1,422.
of Part |, ine 27b
¢ All other domestic foundations enter 2% of ine 27b. Exempt foreign organizations enter 4% of Part |, line 12, col. {b)
2 Taxunder section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Add lines 1and 2 3 1,422.
4 Subtitle A (Income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0.
5 Tax based on investment income. Subtract hine 4 from line 3. If zero or less, enter -0- 5 1,422.
6 Credits/Payments’
a 2009 estimated tax payments and 2008 overpayment credited to 2009 ba 320.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to tile (Form 8868) 6¢c
d Backup withholding erroneously withheld 6d
7 Total credits and payments. Add lines 6a through 6d 7 320.
Enter any penalty for underpayment of estimated tax. Check here D 1t Form 2220 15 attached 8
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed > {9 1,102.
10 Overpayment. If line 7 13 more than the total of knes 5 and 8, enter the amount overpaid > | 10
Enter the amount of kne 10 to be: Credited to 2010 estimated tax P> IRefunded! 11
fPart Vil- Al Statements Regarding Activities
1a Duning the tax year, did the foundation attempt to influence any national, state, or local legistation or did it participate or intervene in Yes|{ No
any pohitical campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for pohtical purposes (see instructions for definition)? 1b X
If the answer 1s "Yes" to 1a or 1), attach a detalled description of the activities and copies of any materials published or
distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? ic X
d Enter the amount (1f any) of tax on political expenditures (section 4355) imposed during the year:
(1) Onthe foundation » $ 0. {2) Onfoundation managers. > $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities
3 Has the foundation made any changes, not previousty reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? If "Yes, " attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b {f “Yes,” has it filed a tax return on Form 890-T for this year? N/A 4b
5 Was there a hquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
@ By language n the goverming instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
rematn in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? 7 X
If "Yes," complete Part ll, col (c), ang Part XV
8a Enter the states to which the foundation reports or with which 1t is registered (see instructions) P
VT
b !tthe answer 1s "Yes® to hne 7, has the foundation furmished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation gh | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942()(3) or 4942(j)(5) for calendar
year 2009 or the taxable year beginning 1n 2003 (see istructions for Part XiV)? If "Yes, " complete Part XIV 9 X
10__Did any persons become substantial contributors during the tax year? it “ves.” attach a schedule listing thewr names and addresses 10 X
Form 990-PF (2009)
823531
02-02-10
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* Form 990-PF (2009) MERCHANTS BANK FOUNDATION, INC. 03-6016628 Page 5

| Part VII-A | Statements Regarding Activities (continued)

11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)7 If "Yes," attach schedule (see nstructions) 1 X
12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20087 12 X
13 Dud the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 | X
Website address P> N/A
14 Thebooksaremcareof » STEPHANIE E. HOWELL, C/0 MERCHANTS  Telephone no »802-865-1627
Locatedat p» 275 KENNEDY DRIVE, SOQUTH BURLINGTON, VT ziP+4 05403
15 Section 4947(2)(1) nonexempt chantable trusts filing Form 990-PF in lieu of Form 1041 - Check here > E:'
and enter the amount of tax-exempt interest received or accrued during the year > lj ‘ N/A
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirecty):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? |:___| Yes [j] No
{2) Borrow money from, lend money to, or otherwise extend credit to (or accept o from)
a disqualified person? l:| Yes @ No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? C_1ves (X No
(4) Pay compensation 1o, or pay or resmburse the expenses of, a disqualified person? I:] Yes fj] No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? E:I Yes D_(] No
(6) Agree to pay money or property to a government offictal® (Exception. Check “No"
if the foundation agreed to make a grant to or to empioy the official for a period after
termination of government service, If terminating within 90 days.} D Yes @ No
b If any answer 1s "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instructrons)? N/A 1b
Organizations relying on a current notice regarding disaster assistance check here »[_]
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 20097 ic X
2 Taxes on failure to distribute tncome (section 4942) (does not apply for years the foundation was a private operating foundation
defined 10 section 4942())(3) or 4942())(5)):
a At the end of tax year 2009, did the foundation have any undistributed income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 20097 C Jves [(X]No
If “Yes," hst the years P> , , ,
b Are there any years listed in 2a for which the toundation 1s not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer *No" and attach
statement - see instructions.) N/A 2b
¢ I the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, st the years here
> , ) )
3a Did the foundation hold more than a 2% direct or indirect interest i any business enterprise at any time
during the year? D Yes IE No
b {t"Yes," did it have excess business holdings in 2009 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase hoiding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2009 ) N/A 3b
4a Did the foundation invest during the year any amount in a manner that would jeopardize its charitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2009? 4b X

Form 990-PF (2009)

823541
02-02-10
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Form 990-PF (2009) MERCHANTS BANK FOUNDATION, INC. 03-6016628 Page 6
] Part VII-B ] Statements Regarding Activities for Which Form 4720 May Be Required (continued)
§a During the year did the foundation pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes [Kl No
(bIMMMNMmMNMMHWwprwMMMMMwHMan%xmmmwommemmWWw
any voter registration drive? D Yes B{__] No
(3) Provide a grant to an idwvidual for travel, study, or other stmilar purposes? Yes E No
(4) Provide a grant to an organization other than a chantable, etc., organization described 1n section
509(a)(1), (2), or (3), or section 4940(d)(2)? L ves L}_ﬂ No
(5) Provide for any purpose other than religious, charitable, scientific, iterary, or educational purposes, or for
the prevention of cruelty to chddren or animals? D Yes [X’ No
b if any answer Is "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceplions descrnbed in Regulations
section 53.4945 or in a current notice regarding disaster assistance (see instructions)? N/A 5b
Organizations relying on a current notice regarding disaster assistance check here | 4 [:]
¢ [f the answer 15 "Yes" to question 5a(4), does the foundation claim exemption from the tax because #t maintained
expendiure responsibility for the grant? N/A C Jves [Ino
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the year, recetve any funds, drrectly or indirectly, to pay premiums on
a personal benefit contract? l:] Yes DT_] No
b Did the foundation, during the year, pay premuums, directly or indirectly, on a personal benefil contract? 6b X
If "Yes" to 6b, file Form 8870
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes [XJ No
b If yes, did the foundation receve any proceeds or have any net income attributable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
d) Contnbutions to
(a) Name and address hgﬂ)rsT g'gr' ev%gl?\é%?c?tgd (C)((l:fol?;?:gsi(??on e('np 2?,%'.,”&2,‘,‘;%”‘““‘ agec%)lEJE ,egt?‘leer
to position enter -0-) compensation allowances
SEE STATEMENT § 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)hgﬂs's %Ta? ev\éeer'?ge (c) Compensation ‘g"d“ 2?’1%22‘2;2",‘:{,‘?:;';‘% ag%gr)g ,e(?t%%r
devoted 1o position compensation allowances
NONE
Total number of other employees paid over $50,000 » T 0
Form 990-PF (2009)
923551
02-02-10
6
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Form 990-PF (2009) MERCHANTS BANK FOUNDATION, INC. 03-6016628  Pager

Part Vill Information About Officers, Directors, Trustees, Foundation Managers, Highly
a Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type ot service

{c) Compensation

NONE

Total number of others recewving over $50,000 for professional services

Part IX-A] Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 MERCHANTS BANK FOUNDATION PROVIDES GRANTS TO IRC SECTION

501(C)(3) ORGANIZATIONS FOR ACCOMPLISHMENT OF VARIOQUS

CHARITABLE PURPOSES.

2

| Part 1X-B | Summary of Program-Related Investments

Describe the two largest program-related tnvestments made by the foundation during the tax year on ines 1 and 2.

Amount

t NONE

All other program-related investments. See instructions.
3

Total. Add hnes 1 through 3 >

0.

923581
02-02-10
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Form 990-PF (2009) MERCHANTS BANK FOUNDATION, INC.

03-6016628  Pages

Part X | Minimum Investment Return (Al domestic foundations must complete this part Foreign foundations, see instructions )

1 Fa‘tr marke! value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:
a Average monthly fair market value of secunties 1a 1,208,099,
b Average of monthly cash balances 1b 40,872,
¢ Fair market value of all other assets 1c
d Total (add hines 1a, b, and c) 1d 1,248,971,
e Reduction claimed for blockage or other factors reported on fines 1a and
ic (attach detaied explanation) l ie l 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract ine 2 from line 1d 3 1,248,971,
4  Cash deemed held for charitable actiities. Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 18,735,
5 Netvalue of noncharitable-use assets. Subtract ine 4 from line 3. Enter here and on Part V, line 4 5 1,230,236.
6 Minimum investment return_Enter 5% of line 5 6 61,512.
Distributable Amount (see instructions) (Section 4342(1)(3) and ()(5) private operating foundations and certain
foreign organizations check here p :I and do not compiete this part.)
1 Minimum investment return from Part X, hne 6 1 61,512.
2a Tax on investment income for 2009 from Part Vi, ne 5 2a 1,422.
b Income tax for 2009. (This does not include the tax from Part VI.) 2b
¢ Add lines 2a and 2b 2 1,422,
3 Distributable amount before adyustments. Subtract ine 2¢ fram line 1 3 60,090.
4 Recoveries of amounts treated as qualifying distributions 4 0.
5 AddInes 3and 4 5 60,090,
6 Deduction from distrtbutable amount (see instructions) 6 0.
7__ Distributable amount as adjusted. Subtract ine 6 from ltne 5. Enter here and on Part XIli, line 1 7 60,090.
Qualifying Distributions (see instructions) |,
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a FExpenses, contributions, gifts, etc - total from Part I, column (d), line 26 12 153,525,
b Program-related investments - total from Part IX-B 1b 0.
Amounts paid to acquire assets used {or held for use) diectly in carrying out charitable, etc., purposes 2
3 Amounts set aside for specific charitable projects that satisty the:
a Suitabibity test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions Add hines 1a through 3b. Enter here and on Part V, line 8, and Part XIllI, line 4 4 153,525,
5 Foundations that quality under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part 1, ine 27b 5 0.
6 Adjusted qualifying distributions Subtract line 5 from hine 4 8 153,525.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation quahfies for the section

4940(e) reduction of tax in those years.

923571
02-02-10

8

Form 990-PF (2009)
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Form 990-PF (2009)

MERCHANTS BANK FOUNDATION, INC.

03-6016628 _ Page9

Part Xili ] Undistributed Income (see instructions)

1 Distributable amount for 2009 from Part XI,
fine 7
2 Undistnbuted income, if any, as of the end of 2009
a Enter amount for 2008 only
b Total for prior years:
3 Excess distributions carryover, if any, 1o 2009:

a From 2004 90,404.

(a)
Corpus

(b)
Years prior to 2008

()
2008

(d)
2009

60,090.

b From 2005 120,201.

¢ From 2006 121,889.

d From 2007 129,750.

e From 2008 154,480,

f Total of ines 3a through e
4 Qualifying distributions for 2009 from
Part XII, ing 4: B $ 153,525.

616,724.

a Applied to 2008, but not more than ine 2a

b Appiied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Etection required - see instructions)

d Applied to 2009 distributable amount

e Remaining amount distributed out of corpus

§ Excess distributions carryover apphed to 2000
(If an amount appears in column (d), the same amount
must be shown n column (a))

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3! 4¢, and 4e Subtract line 5
b Prior years' undistributed income. Subtract
line 4b from fine 2b

¢ Enter the amount of prior years’
undistnbuted income for which a notice of
deficiency has been 1ssued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract ine 6¢ from line 6b. Taxable
amount - see nstructions
e Undistributed income for 2008. Subtract line
4a from line 2a. Taxable amount - see instr.
f Undistributed income for 2009. Subtract
Ines 4d and 5 from line 1. This amount must
be distributed in 2010
7 Amounts treated as distributions out of
corpus to satisfy requuements impased by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distnibutions carryover from 2004
not apphed on hne 5 or line 7
9 Excess distributions carryover to 2010
Subtract lines 7 and 8 from line 6a
10 Analysis of line S:

60,090.

93,435.

0.

0.

710,158.

0.

80,404.

619,755,

a Excess trom 2005 120,201.

b Excess from 2006 121,889.

¢ Excess from 2007 - 129,750,

d Excess from 2008 154,480.

e Excess from 2009 93,435.

Form 990-PF (2009)

923581
02-02-10
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Form 990-PF (2009) MERCHANTS BANK FOUNDATION, INC. 03-6016628  Pageio

[ Part XIV | Private Operating Foundations (see mstructions and Part VIl-A, question 9) N/A
1 a If the foundation has recewved a ruling or determination letier thal it 1s a private operating
foundation, and the ruling is effective for 2009, enter the date of the ruling >
b Check box to indicate whether the foundation s a private operating foundation described in section l:] 4942())(3) or !:] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2009 (b) 2008 (c) 2007 (d) 2006 {e) Total

investment return from Part X for
each year histed

b 85% of line 2a

¢ Qualifying distributions from Part XII,
line 4 for each year listed

d Amounts included in kine 2¢ not
used directly for active conduct of
exempt activities

e Qualfying distributions made directly
for active conduct of exempt activities.

Subiract line 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test reked upon.
a "Assets’ alternative test - enter:
{1) Value of all assets

(2) Value of assets quahfying
under section 4942())(3)(B)(1)
b “Endowment" alternative test - enter
2/3 of muimum mvestment return
shown in Part X, line 6 for each year
histed
¢ "Support” alternative test - enter
(1) Total support other than gross
investment ncome (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royaities)

Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

{3) Largest amount of support from
an exempt organization

(4) Gross investmentincome
Part XV | Supplementary information (Complete this part only if the foundation had $5,000 or more in assets

at any time during the year-see the instructions.)

(2

-—

1 information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

NONE
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.
NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here » D it the foundation only makes contributions 1o preselecled charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (See instructions) to individuals or orgamizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:

SEE STATEMENT 10
b The form in which apphcations should be submitied and information and matenals they should include:

¢ Any submission deadlines.

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of tnstitutions, or other factors:

923601 02-02-10 Form 990-PF (2009)
10
11241104 802487 MER6628 2009.04050 MERCHANTS BANK FOUNDATION, MER66281
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Form 990-PF (2009) MERCHANTS BANK FOUNDATION,

INC.

03-60

16628  Page i

[Part XV]:- Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient 1s an individual,
show any relationship to Fo;:r;datu%n PurpOS? %f gtr ant or Amount
any foundation manager status o contribution
Name and address (home or business) or substantial conlributor recipient
a Paid during the year
SEE ATTACHED LIST FNOT RELATED PUBLIC EEE ATTACHED LIST 153,525.
CHARITIES
Total > 3a 153,525,
b Approved for future payment
SEE ATTACHED LIST NOT RELATED PUBLIC SEE ATTACHED LIST 35,000.
CHARITIES
Total » 3b 35,000,

823811 02-02-10

11241104 802487 MER6628
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Form 990-PF (2009) _ MERCHANTS BANK FOUNDATION, INC.

03-6016628 Page12

Part XVI-A | Analysis of Income-Producing Activities

Unrelated business income

Enter gross amounts unless otherwise indicated. (Ec"°‘“"e" by section 512, 513, or 514 (e)
Bus(ﬂ'l)ess (b) Exch- (d) Related or exempt
1 Program service revenue: code Amount ode Amount function income
a
b
¢
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments 14 90.
4 Dividends and interest from securities 14 36,921.
5 Net rental income or (loss) from real estate;
a Debt-financed property
b Not debt-financed property
6 Net rental :ncome or (loss) from personal
property
7 Other investment income
8 Gain or (loss) from saies of assets other
than nventory 18 42,733.
9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue:
a FED TAX REFUND 01 689.
b
¢
d
e
12 Subtotal. Add columns {b), (d), and (e) 0. 80,433. 0.
13 Total Add line 12, columns (b), (d), and (e) 13 80,433.
(See worksheet in line 13 instructions to venfy calculations )
Relationship of Activities to the Accomplishment of Exempt Purposes
Line No Explain below how each actvity for which income 1s reported in column () of Part XVI-A contributed importantly to the accomplishment of
v the foundation’s exempt purposes (other than by providing funds for such purposes).
I3
Oo0m-10 Form 990-PF (2009)
12
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Form 990-PF (2009) MERCHANTS BANK FOUNDATION, INC. 03-6016628  Page 13

Part XVIl}| Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Dud the organtzation directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Cash 1a(1) X
{2) Other assets 1a(2) X
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization 1b(1}) X
{2) Purchases of assets from a noncharitable exempt organization 1b{2) X
{3) Rental of facilities, equipment, or other assets 1b(3} X
(4) Reimbursement arrangements 1b{4) X
(5} Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundrarsing solicitations 1b(6) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X
d i the answer to any of the above 1s "Yes," complete the following schedule. Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation If the foundation received less than fair market value in any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services recewed.
(3)Line no (b) Amount involved (c) Name of nonchantable exempt organization {d) Description of transfers, transactions, and sharing arrangements
N/A
2a s the foundation directly or indirectly affiltated with, or related 1o, one or more tax-exempt organizations described
in section 501(c) of the Code {other than section 501(c)(3)) or in section 527? |:\ Yes No
b_If "Yes," complete the following schedule.
(a) Name of organization (b) Type of organization (c) Description of refationship
N/A

Under penalties of perjury, | declare that | have exa his return, including accompanying scheduies and statements, and to the best of my knowledge and belief, it 1s true, correct,

and complete Declarayo! reparer (othgy than ayer o fiduciary) 1s based on all information of which preparer has any knowledge
o P | WC%WA/
5 Stgnature of officer or trustee . Date Title
T Preparer's Dat Check if Preparer's identitying number
5 9> } A. . self-
Ao 5E signature T W | Z2] 201N employed » [

5 8Q) fmsmmeoyows ENMAN & ASSOCIATES, P.C. vt EIN D>
2 2| rsetr-employed), 147 KNIGHT LN, SUITE 200
address.and 2Peode I” WITL.ISTON, VT 05495-9388 Phongno. 802-878-7156
Form 990-PF (2009)

923622
02-02-10
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Schedule B Schedule of Contributors

OMB No 1545-0047

{Form 990, 990-E2,
or 990-PF) P Attach to Form 990, 990-EZ, or 990-PF. 2009

Departntent of the Treasury
Internal Revenue Service

Name of the organization Employer identification number

MERCHANTS BANK FOUNDATION, INC. 03-6016628

Organization type (check one)’

Filers of: Section:
Form 990 or 990-EZ 501(c)( ) (enter number) organization

4947(a)(1) nonexempt chantable trust not treated as a private foundation
527 poltical organization

Form 990-PF

501(c)(3) exempt pnvate foundation

4947(a)(1) nonexempt chartable trust treated as a private foundation

OO0 00U

501(c)(3) taxable private foundation

Check if your organization 1s covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8}, or (10) organization can check boxes for both the General Rule and a Special Rule See instructions

General Rule

l__i] For an organization filng Form 990, 890-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one
contributor Complete Parts | and Il.

Special Rules

[:l For a section 501(c)(3) organization filing Form 990 or 990 EZ that met the 33 1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1){A)(v1), and received from any one contributor, during the year, a contribution of the greater of (1) $5,000 or (2) 2%
of the amount on (1} Form 990, Part Vi, ine 1h or () Form 990-EZ, ine 1 Complete Parts | and Il

|:| For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that recetved from any one contributor, dunng the year,
aggregate contributions of more than $1,000 for use exclusively for religious, charntable, scientific, literary, or educational purposes, or
the prevention of cruelty to children or animals Complete Parts |, I, and Il 4

[::l For a section 501(c)(7), (8), or (10} orgaruzation filng Form 990 or 990-EZ that received from any one contributor, during the year,
contnbutions for use exclusively for religious, chantable, etc , purposes, but these contributions did not aggregate to more than $1,000
If thus box 1s checked, enter here the total contributions that were recewved during the year for an exclustvely religious, charntable, etc ,
purpose Do not complete any of the parts unless the General Rule applies to this organization because it received nonexclusively
religious, charntable, etc , contrnibutions of $5,000 or more durning the year > 3

Caution. An organization that s not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or 990 PF),
but it must answer “No" on Part IV, line 2 of its Form 990, or check the box on line H of its Form 990-EZ, or on line 2 of its Form 990-PF, to certify
that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF)

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions Schedute B (Form 990, 990-EZ, or 990-PF) (2009)
for Form 990, 990-EZ, or 990-PF.

923451 02-01-10
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Schedule B (Form 880, 880-EZ, or 990-PF) (2008)

Name of orgarization

MERCHANTS BANK FOUNDATION, INC.

Part |

Page 1 of 1 of Part |
Employer identification number

(a)

Contributors (see instructions)

(b)

03-6016628

No.

Name, address, and ZIP + 4

(c}

Aggregate contributions

(d)

1

MERCHANTS BANK

(a)

275 KENNEDY DRIVE

Type of contribution

Person ITL]
Payroll l:l

SOUTH BURLINGTON, VT 05403

$ 110,000.

Noncash [ ]

(b)

(Complete Part Il if there
1s a noncash contribution )

No.

Name, address, and ZIP + 4

{c)

Aggregate contributions

(d)

(a)

Type of contribution

Person D
Payroll Ej

(b)

Noncash [_ |
(Complete Part !} if there
is a noncash contnbution )

No.

Name, address, and ZIP + 4

{c)

Aggregate contributions

(d)

Type of contribution

Person ’:J
Payroll  [_]

(a)

Noncash [ |
(Complete Part |l if there
1s a noncash contribution )

No.

{b)
Name, address, and ZIP + 4

(c)

Aggregate contributions

(d)

Type of contribution

Person D
Payroll D
Noncash CI

(a)
No.

{b)

(Complete Part |1 if there
1s a noncash contribution )

Name, address, and ZIP + 4

{c)

Aggregate contributions

{d)

Type of contribution

(a)
No.

(b)

Person D
Payroll [:l
Noncash [:]

(Complete Part Il if there
IS & honcash contnbution )

Name, address, and ZIP + 4

{c)

Aggregate contributions

{d)
Type of contribution

923452 02-01-10

Person E:]
Payroll D
Noncash [::]

(Complete Part Il If there

11241104 802487 MER6628

15

1s a noncash contribution )

Schedute B (Form 990, 990-EZ, or 990-PF) (2009)

2009.04050 MERCHANTS BANK FOUNDATION,

MER66281



MER&HANTS BANK FOUNDATION, INC.

03-6016628

FORM 950-PF INTEREST ON SAVINGS AND TEMPORARY CASH INVESTMENTS

STATEMENT 1

SOURCE

GOLDMAN SACHS FINANCIAL SQ - MERCHANTS TRUST
COMPANY

MERCHANTS BANK ACCT# 1553486

MERCHANTS BANK SWEEP MM

COLUMN A

TOTAL TO FORM 990-PF, PART I, LINE 3,

AMOUNT

26.
37.
27,

90.

FORM 990-PF DIVIDENDS AND INTEREST FROM SECURITIES

STATEMENT 2

CAPITAL GAINS COLUMN (A)
SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
L/T CAP GAIN DIVIDENDS -
MERCHANTS TRUST COMPANY 701. 701. 0.
MERCHANTS TRUST COMPANY 36,921. 0. 36,921.
S/T CAP GAIN DIVIDENDS -
MERCHANTS TRUST COMPANY 4,250. 4,250. 0.
TOTAL TO FM 990-PF, PART I, LN 4 41,872. 4,951. 36,921.
FORM S9S0-PF OTHER INCOME STATEMENT 3
(A) (B) (C)
REVENUE NET INVEST- ADJUSTED

DESCRIPTION PER BOOKS MENT INCOME NET INCOME
FED TAX REFUND 689.
TOTAL TO FORM 9S50-PF, PART I, LINE 11 689.

16 STATEMENT(S) 1, 2, 3
11241104 802487 MER6628 2009.04050 MERCHANTS BANK FOUNDATION, MER66281



d MEﬁtHANTS BANK FOUNDATION, INC.

03-6016628

FORM 990-PF

ACCOUNTING FEES

STATEMENT 4

(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING FEES 1,695, 848, 0.
TO FORM 990-PF, PG 1, LN 16B 1,695. 848. 0.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 5
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
TRUSTEE FEES 7,813. 7,813. 0.
TO FORM 990-PF, PG 1, LN 16C 7,813. 7,813. 0.
FORM 990-PF TAXES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN TAXES 175. 0. 0.
TO FORM 9S90-PF, PG 1, LN 18 175. 0. 0.
FORM 990-PF OTHER EXPENSES STATEMENT 7
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ADMINISTRATIVE EXPENSE 5. 0. 0.
TO FORM 990-PF, PG 1, LN 23 5. 0. 0.
17 STATEMENT(S) 4, 5, 6, 7

11241104 802487 MER6628

2009.04050 MERCHANTS BANK FOUNDATION,
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- MERCHANTS BANK FOUNDATION, INC. 03-6016628

FORM 990-PF OTHER INVESTMENTS STATEMENT 8
VALUATION FAIR MARKET
DESCRIPTION METHOD BOOK VALUE VALUE
MERCHANTS TRUST COMPANY COST 1,106,824. 1,225,672,
TOTAL TO FORM 990-PF, PART II, LINE 13 1,106,824. 1,225,672.
FORM 990-PF PART VIII - LIST OF OFFICERS, DIRECTORS STATEMENT 9

TRUSTEES AND FOUNDATION MANAGERS

EMPLOYEE
TITLE AND COMPEN- BEN PLAN EXPENSE
NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
THOMAS S. LEAVITT PRESIDENT/CHAIRMAN
2.00 0. 0. 0.
CHRIS JARVIS VICE PRESIDENT
2.00 0. 0. 0.
BETSY KAPNER TRUSTEE
1.00 . 0. 0. 0.
MICHAEL TUTTLE TRUSTEE
1.00 0. 0. 0.
MARTHA DAVIS TRUSTEE
1.00, 0. 0. 0.
PAMELA MATWEECHA TRUSTEE
1 . OO 0 . 0 L] 0 .
JANET KINNEY SECRETARY
1.00 0. 0. 0.
STEPHANIE HOWELL TREASURER
2.00 0. 0. 0.
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 0. 0. 0.
18 STATEMENT(S) 8, 9

11241104 802487 MER6628 2009.04050 MERCHANTS BANK FOUNDATION, MER66281



, MERGHANTS BANK FOUNDATION, INC. 03-6016628

TORM 990-PF GRANT APPLICATION SUBMISSION INFORMATION STATEMENT 10
: PART XV, LINES 2A THROUGH 2D

JAME AND ADDRESS OF PERSON TO WHOM APPLICATIONS SHOULD BE SUBMITTED

STEPHANIE HOWELL, MERCHANTS BANK

I'ELEPHONE NUMBER

802-865-1627

FORM AND CONTENT OF APPLICATIONS

SEE ATTACHED SCHEDULE

ANY SUBMISSION DEADLINES

APPLICATIONS MUST BE RECEIVED BY THE 1ST OF THE MONTH IN WHICH THE TRUSTEES
ARE MEETING.

RESTRICTIONS AND LIMITATIONS ON AWARDS

SRANTS ARE LIMITED TO 501(C)(3) ORGANIZATIONS

19 STATEMENT(S) 10
3011118 802487 MER6628 2009.04050 MERCHANTS BANK FOUNDATION, MER66281
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Merchants Bank Foundation, Inc

Accognt #: 5671

Tax Worksheet:From 9/1/2009 to 8/31/2010

Trust Category: Nonprofit Agency
Dates Open: 3/9/1998 to Present

Trust Year End: August
Date Printed: 09/13/2010

Individual Transactions

Short-Term

Description of Security
Vanguard Emerging Mkts ETF
Osterwets Strategic Income Fund
Fidelty High Income Fund

T Rowe Price High Yield Fund

Long-Term

Description of Security

Oakmark Global Fund

Harbor International Fund - Instl
Thornburg International Vaiue Fund
Thornburg International Value Fund
Brandywine Blue Fd Common

Chpper Fund

Fairholme Fund

Longleaf Partners Fund

Longleaf Partners Fund

Longleaf Partners Fund

Longleaf Partners Fund

Longleaf Partners Fund

Oakmark Fund

Oakmark Fund

Oakmark Fund

Osterwers Fund

Touchstone Sands Cap Instl Growth Fd
Fidelity High Income Fund

Laudus Rosenberg U S Discovery Fund
Fidelity High Income Fund

Loomis Sayles Bond Fund

Loomis Sayles Bond Fund

Loomis Sayles Bond Fund

Loomis Sayles Bond Fund

PIMCO Total Return Fund

T Rowe Price High Yteld Fund

Laudus Rosenberg U S Discovery Fund
Laudus Rosenberg U S Discovery Fund
Laudus Rosenberg U S Discovery Fund
Laudus Rosenberg U S Discovery Fund
Laudus Rosenberg U S Discovery Fund
Laudus Rosenberg U S Discovery Fund

Cusip
922042858
742935489
3161464086
741481105

Cusip
413838830
411511306
885215566
885215566
105328101
188850101
304871106
543069108
543069108
543069108
543069108
543069108
413838103
413838103
413838103
742935406
891554104
316146406
51855Q309
316146406
543495840
543495840
543495840
543495840
693390700
741481105
51855Q309
51855Q309
51855Q309
51855Q309
51855Q309
51855Q309

Shares/Par
671 000000
1,263 537000
82 053000
228 024000

Shares/Par
99 808000
84 110000

239 080000
29 624000

469 525000

340 880000

424 617000

361 685000
31583000

4727000

20 122000

3 549000

16 152000
24 633000
483 833000
584 979000
1,355 678000
4,508 767000
77 404000
1,446 488000

582 407000

158 103000

447 761000

682 138000

1,763 819000
2,017 644000

193 347000
56 907000

181 099000

188.391000
47 859000
58 034000

Acquired
05/27/2009
01/11/2010
11/19/2009
11/19/2009

Acquired
11/13/2003
11/06/2008
11/06/2008
05/08/2008
11/06/2008
05/08/2008
11/06/2008
02/12/2003
05/29/2003
08/20/2003
09/09/2004
05/08/2008
05/29/2003
08/20/2003
04/07/2004
11/06/2008
05/08/2008
01/05/2009
01/13/2006
01/05/2009
08/20/2003
05/29/2003
09/09/2004
10/28/2005
02/12/2003
11/06/2008
01/13/2006
05/29/2003
02/12/2003
05/08/2008
11/06/2008
12/03/2008

Admin Officer:
Invest Officer:
Tax State:
Tax ID:

Capital Gains and Losses

Days

Date Sold  Held Income
12/15/2009 202 000
03/09/2010 57 000
05/19/2010 181 000
05/19/2010 181 000

Short-Term Total 000

Days

Date Sold  Held Income
11/19/2009 2,198 000
11/19/2009 378 000
11/19/2009 378 000
11/19/2009 560 000
11/19/2009 378 000
11/19/2009 560 000
11/19/2009 378 000
11/19/2009 2,472 000
11/19/2009 2,366 000
11/19/2009 2,283 000
11/19/2009 1,887 000
11/19/2009 560 000
11/19/2009 2,366 000
11/19/2009 2,283 000
11/19/2009 2,052 000
11/19/2009 378 000
11/19/2009 560 000
01/11/2010 371 000
03/09/2010 1,516 000
03/09/2010 428 000
03/09/2010 2,393 000
03/09/2010 2,476 000
03/09/2010 2,007 000
03/09/2010 1,593 000
03/09/2010 2,582 000
03/09/2010 488 000
05/03/2010 1,571 000
05/03/2010 2,531 000
05/03/2010 2,637 000
05/03/2010 725 000
05/03/2010 543 000
05/03/2010 516 000

Kevin Farley

411
Vermont
03-6016628

Principal
27,505 50
14,530 67
698 27
1,475 32
44,209.76

Principal
1,898 35
4,657 99
6,091 77
754 82
9,84593
18,840 42
12,343 61
8,416 41
734 94
110 00
468 24
8258
587 45
895 90
17,596 99
13,910 81
14,370 19
38,910 66
1,085 21
12,425 33
7,967 33
2,162 85
6,125 37
9,331 64
19,419 65
13,155 04
2,904 07
854 74
2,720 11
2,82963
718 84
871.67

c

ost Basis
20,938 62
14,404 32

-677 76
-1,431 99

-37,452.69

c

ost Basls
-1,830 48
-3,248 33
-4,592 73

-949 73
-9,212 08
25,078 55
-9,694 01
-7,765 38

-800 00

-124 00

-599 63

-114 53

-526 07

-839 00
18,656 56
11,196 50
16,647 73
27,954 36
-2,108 70
-8,968 22
-7,099 54
-2,000 00
-6,000 00
-9,324 81
18,911 56
10,047 87
-5,267 30
-1,200 00
-3,306 66
-3,714 06

-608 11

-652 92

Gain/Loss
6,566 81
126 3!
205

43 3.
6,757.0°

Gain/Los!
678
1,409 61
1,499 0
-194 9
633 8
-6,238 1
2,649 &
6510
-65 01
-14 0
-1313
2319
613

56 9
-1,059 5
2,714 3
-2,2775
10,956 3
-1,023 4
3,457 1
8677
162 8
125 3
68

508 0
3,107 1
-2,363 2
-345 2
-586 5
-884 4
1107
2187
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Merchants Bank Foundation, Inc

Account #: 5671 Tax Worksheet:From 9/1/2009 to 8/31/2010
Trust Category: Nonprofit Agency Admin Officer: Kevin Farley
Dates Open; 3/9/1998 to Present Invest Officer: 4111
Trust Year End: August Tax State: Vermont
Date Printed: 09/13/2010 Tax ID: 03-6016628

Capital Gains and Losses

Individual Transactions

Long-Term
Days
Description of Security Cusip Shares/Par Acquired Date Sold Held Income Principal Cost Basis  Gain/Loss
Laudus Rosenberg U S Discovery Fund 51855Q309 175 961000 04/21/2009 05/03/2010 377 000 2,64294 -1,796 70 846 2«
Fidelty High Income Fund 316146406 1,392 856000 01/05/2009 05/19/2010 499 000 11,853 21 -8,635 71 3,217 5(
T Rowe Price High Yield Fund 741481105 3,815.396000 12/03/2008 05/19/2010 532 000 24,685 61 -17,321 90 7,3637
T Rowe Price High Yield Fund 741481105 3,723 432000 11/06/2008 05/19/2010 559 000 24,090 60 -18,542 69 5,547 9
Long-Term Total 0.00 296,360.90 -265,336 42 31,024.4¢
Individual Transactions Total 000 340,570.66 -302,789 11 37,781.5¢
Short Term Capital Gain Allocation
Description of Security Cusip Trade Date Income Principal Gain/Loss Description of Transaction Q;\J::g::
Fidelity High [ncome Fund 316146406 12/04/2009 000 7429 74 29 Short Term Capital Gain Allocation 0t
on 7,430 164 shares
PIMCO Total Return Fund 693390700 1211012009 000 1,748 84 1,748 84 Short Term Capital Gain Aliocation 0t
on 20,127 057 shares
PIMCO Unconstrained Bd Fd 72201M487 12/10/2009 000 2,426 57 2,426 57 Short Term Capital Gain Allocation 01t
on 11,665 44 shares
Short Term Capital Gain Allocation Total 0.00 4,249 70 4,249.70 0(
Long Term Capital Gain Allocation
Descrnption of Security Cusip Trade Date Income Principal Gain/Loss Description of Transaction
PIMCO Total Return Fund 693390700 12/10/2009 000 486 47 486 47 Long Term Capital Gain Allocation
on 20,127 057 shares
PIMCO Unconstrained Bd Fd 72201M487 12/10/2009 000 21474 21474 Long Term Capital Gain Allocation
on 11,665 44 shares
Long Term Capital Gain Allocation Total 000 701.21 701.21
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MERCHANTS BANK FOUNDATION, INC.
¢/o0 Merchants Bank
ADDRESS OF APPROPRIATE BRANCH

(802) PHONE NUMBER OF APPROPRIATE BRANCH or 1-800-322-5222

For our Trustees' consideration of a grant or contribution to your organization please respond to the
following questions and submit additional information as requested. Trustees meetings are held on a quarterly
basis during February, May, August and November. Application deadlines are January 25, April 25, July
" 25, and October 25. Please mail applications to the attention of NAME OF BRANCH PRESIDENT OR CBO at
the address indicated above.

Mission Statement
The Foundation strives to provide funding to organizations for programs and services that support
general education, human services or community enrichment for all Vermonters for purposes of advancing
education, household self-sufficiency, sustainable independence and viable community development.

1. Name of Organization:

2. Address and Telephone Number of Organization:

3. Name of Executive Director, how long has he/she had this responsibility:

4. What is the nature of your request for funding? Is your organization seeking funding for a particular
project, or alternatively for general operating revenue? Please explain and indicate the level of funding
desired.

5. a.) Briefly explain the nature of your program. Indicate who benefits, what specific services are

provided, and general information about your organization.

S. b.) What percentage of the people served by your organization is in the low-to moderate income
bracket? If it is at least 51%, please provide documentation showing this.

6. What is the amount of the annual operating budget? Please provide a copy of the revenue and expense
report for the most recent fiscal year.



10.

11.

12.

For the consideration of a charitable contribution from the Merchants Bank Foundation, your
organization must have a tax-exempt IRS 501(c)(3) status. Please submit written substantiation of your
tax-exempt status along with this application.

Does your organization have a Board of Directors? If so, please identify the members of the Board.

Does your organization have affiliation with a similar regional or national organization? If so, explain.

Does your organization receive annual funding from a federal, state or local municipality? If so, what
percentage of your budget is from each?

Has your organization received contributions from other charitable organizations or foundations? If so,
who? Do you receive funding from the local United Way campaign?

Please attach any additional information, which you deem pertinent to this request.



