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’ ¢ . .
fom 990-PF Return of Private Foundation OMB No 16450052
or Section 4947(a)(1) Nonexempt Charitable Trust
Department of the Trazsury Treated as a Private Foundation 20 09
Intarnal Revenue Service Nota. The foundation may be able to use a copy of this return to satisfy state reporting requirements.
For calendar ysar 2009, or tax year beginning JuL 1, 2009 , and ending JUN 30, 2010
i Check all that apply: L_rlnmal return L_] Inttial return of a former pubhic charity [_I Final return
Amended return Address change Name change
“Usge the IRg| ¥ame of foundation A Employer identification number
< Jlabel.
rxOtherwise, THE WILLIAM R KENAN JR FUND 57-0757568
L print Number and street {or P O box number 1f mail 1s not delivered to street address) Room/suite |8 Telephone number
. oryre. 1P O BOX 4150 (919)962-8150
iy “?‘3‘: Sp:cLﬂ City or town, state, and ZIP code C 1 exemption app is panding, chack here >
EJ. clonS I HAPEL, HILL, NC  27515-4150 D 1. Foreign organizations, check here L]
%~ H ICheck type of organization; L X} Section 501(c)(3) exempt private foundation 2. Foraugn arganizations moating the 5% tast, p ]
QI;’ El Section 4947(a)(1) nonexempt charitable trust D.Omer taxable private foundation E If private foundation status was terminated
}I\gjalr market value of all assets at end of year | J Accounting method: [ X Cash [ Accrual under sectton 507(b)(1)(A), check here DD
“{trom Part Il col (c), ine 16) L] other (specity) F If the foundation is 1n 2 60-month termmnation
»$ 47914024 .{(Part/, column (d) must be on cash basis) under section 507(b)(1)(B), check here. B[]
{Part 1] ﬁ‘f&ﬁi,‘::;:\ganue 333%’(%,?%:,@ i e%)eﬁg::n:; and | (b)Net mvesiment (e) Adsted net ' J%&t;:%;%s
1 Contributions, gifts, grants, etc., receved
2 Check P fthe foundation is no! required 1o attach Sch B
3 IMereston savings and temporary 17589. 17589. Statement 1
4 Dividends and nterest from securilies 729111. 728584. Statement 2
5a Gross rents
b Net renta! income or {loss)
° 62 Not gan or (loss) from sals of assets not on line 10 _2137818-
2| pOmmssmlepcaa  10289170.
% 7 Capital gan net mcome (from Part IV, ina 2) 0 .
©| 8 Netshort-term capial gain
9 income modiications
108 gng arowances T
b Less Costof goods sotd
¢ Gross profit or (loss)
11 Other ncome 1237425. 17638. 1219787.Statement 3
12 Total. Add Imes 1 through 11 -153693. 763811. 1219787.
13 Compensation of officers, directors, trustees, etc 7 7 7 8 1 3 . 0 . 6 2 2 2 5 0 . 1 5 5 5 6 3 .
14 Other employee salaries and wages 182573. 0. 146058. 36515.
,| 15 Pension pians, employee benefits ) 95254, 0. 76204. 19050.
2| 16a Legal fees Stmt 4 21992. 0. 0. 21992.
§_ b Accounting fees Stmt 5 25567. 4873. 0. 20694.
&S| c Other professional fees Stmt 6 165040. 50400. 91712, 22928.
2117 gterest op—— - 138. 138. 0. 0.
8|1 thxer = CENVED stot 7 65942. 0. 34239. 8559.
2119 Dapgeciation and depletion 7
El20 olpahkB 15 2011 19 271000. 0. 198172. 72828.
= &|21 Jrave), conferences, and meetings g:’ 18087. 0. 2138. 15949,
< Bl =
e |23 N, UT_stmt 8 102303. 22719. 49014. 30570.
= ’é 24 Total operating and administrative
~ 2 expenses. Add lines 13 through 23 1725709. 78130. 1219787. 404648.
:'_'_} Ol25 Contributions, gits, grants paid 2232500. 2232500.
BN 26 Total expenses and disbursements.
B Add hnes 24 and 25 3958209. 78130. 1219787. 2637148.
Z 27 Subtract hne 26 from line 12:
% 8 Excess of revonuo ove oxponsss ond disbursements -4111902.
<z b Net investment Income ( negate, enter -0-) 685681.
> ¢ Adjustad net income Gt negatrve, enter -0-) 0.
1‘33-!52-‘; LHA For Privacy Act and Paperwork Reduction Act Notice, see the instructions. Form 990-PF (2009)
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Form 990-PF (2009)

s

THE WILLIAM R KENAN JR FUND

57-0757568

Page 2

Attached sthedutes and amounts in the description
Balance Sheets column should be for end-of-year amouats oaly

Begmnning of year

End of year

(a) Book Value

{b) Book Value

{c) Fair Market Value

Assets

1 Cash - non-interest-beanng_

51572.

44584.

44584.

2 Savings and temporary cash investments

3237737.

1095746.

1095746.

3 Accounts receivable P
Less: allowance for doubtful accounts P

4 Pledges recevable D>
Less: allowance for doubtfu) accounts P>

5 Grants receivable _

6 Recewvables due from officers, directors, trustees, and other
disqualified persons

7 Other notes and Toans receivable »
Less: allowance for doubtful accounts P>

8 Inventones for sale or use

9 Prepaid expenses and deferred charges

10a Investments - U.S. and state government obligations

Stmt 12

b Investments - corporate stock

16080744.

16669820.

15274095.

¢ Investments - corporate bonds

1198637.

11 Javestments - lang, bulldings. and equipment basis »

Less. accumulated depreciabon R |

1236494.

1198637.

1198637.

12 Investments - mortgage loans

Stmt 13

13 Investments - other

32858742.

30355529.

30300832.

14 Land, buildings, and equipment: basis
Less accumulated depreciation »

15 Other assets (describe P> Statement 14)

0.

130.

130.

16 Total assets (to be completed by all filers)

53465289.

49364446.

47914024.

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, dwectors, trustees, and other disqualfied persons

21 Mortgages and other notes payabie

22 Other liabilities (descrbe P )

23 Total liabHities (add hnes 17 through 22)

Net Assets or Fund Batances

Foundations that follow SFAS 117, check here » |
and complete lines 24 through 26 and lines 30 and 31.

24 Unrestnicted

25 Temporanly restricted

26 Permanently restricted

Foundations that do not foliow SFAS 117, check here > Eﬂ
and complete lines 27 through 31.

27 Capntal stock, trust principal, or current funds

51421.

44714.

28 Paid-in or caputal surplus, or land, bidg., and equipment fund

1238199.

1198637.

29 Retained earnings, accumulated income, endowment, or other funds

52175669.

48121095.

30 Total nat assets or fund balances

53465289.

49364446.

31 Total liabilities and net assets/fund balances

53465289.

49364446.

Statement 11

Analysis of Changes in Net Assets or Fund Balances

1

DN W N

Total net assets or fund balances at beginning of year - Part I, column (a), line 30
(must agree with end-of-year figure reported on prior year's return)

Enter amount from Part ), ine 27a .

Other increases not included mn line 2 (temize) P>

534652889.

-4111902.

42497.

Add lines 1,2,and 3 L. .
Decreases not included n hine 2 (itemize) P

See Statement 10

49395884.

31438.

Total net assets or fund balances at end of year (ing 4 minus line 5) - Part 11, column (b}, iine 30

DWW N |-

49364446.

923511
02-02-10

15170209 794104 WRK97
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Form 990-PF (2009)

THE WILLIAM R KENAN JR FUND

57-0757568  Page3
[Part IV] Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e.g., real estate, (by_";,‘” ?cr?méed (c) Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D- D%:at?:n (mo., day, yr.) (mo., day, yr.)
1a
b See Attached Statement
c
d
8
{f) Depreciation allowed {g) Cost or other basis {h) Gain or (loss)
(e) Gross sales price (or aliowable) plus expense of sale (e) plus (f) mnus (g)
a
b
c
d
] 10289170. 12366164. -2137818.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gans (Col. (h) gain minus
(j) Adjsted basis (k) Excess of col. (1) col. (k), but not less than -0-) or
{I)F.M.V. as of 12/31/69 as of 12/31/69 over col. (j), it any Lasses (from col. (h))
8
b
c
d
e -2137818,
If gain, also enter 1 Part |, line 7
2 Captal gain net income or {net capttal loss) If (loss), enter -0- in Part I, ine 7 2 -2137818.
3 Net short-term capral gain or (loss) as defined n sechions 1222(5) and (6):
If gain, also enter in Part |, line 8, column (c).
It (Ioss), enter -0- 1n Part |, hne 8 . 3 N/A
art ualification Under Section 4940(e) for Reduced 1ax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
It section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year n the base period? [:] Yes No
If "Yes,” the foundaton does not quahfy under section 4340(e). Do not complete this part.
1 Enter the appropniate amount in each column for each year; see instructions before making any entries.
(a) (b) (c) i)
Calendar ygars(eo?g;(o?e);?agggmmng n) Adjusted qualifying distnbutions Net value of noncharitable-use assets (col. (%')s ‘5;,‘,’,‘&2%"&'23;_ (©)
2008 2670861. 45164366. .059136
2007 2785008. 59861501, .046524
2006 2750311. 60001873. .045837
2005 2762056. 56691553. .048721
2004 2462191. 54965821. . 044795
2 Total of ne 1, column (d) . . . 2 .245013
3 Average distribution ratio for the 5-year base peniod - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence if less than 5 years 3 .049003
4 Enter the net value of noncharitable-use assets for 2009 from Part X, ime 5 4 47297934.
5 Multiply ine 4 by hne 3 5 2317741.
6 Enter 1% of net nvestment income {1% of Part |, ine 27b) 8 6857.
7 Add hines 5and 6 7 2324598.
8 Enter qualifying distributions from Part XI, ine 4 . o L 8 2639891.
If ine 8 15 equal to or greater than iine 7, check the box in Part Vi, ine 1b, and complete that part using a 1% tax rate.
See the Part VI instructions.
923521 02-02-10 Form 990-PF (2009)

15170209 794104 WRKI7
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Form 990-PF (2009) THE WILLIAM R KENAN JR FUND 57-0757568

Page 4

[Part VIT Excise Tax Based on Investment Income (Section 4940(a), 4040(b), 4940(e), or 4048 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> L_J and enter "N/a" on line 1.
Date of ruhng or determination letter: (attach copy of letter if necessary-ses Instructions)
b Domestic foundations that meet the section 4340(e) requirements in Part V, check here P IX] and enter 1% 1

6857.

of Part |, ine 27b
¢ Ali other domestic foundabons enter 2% of line 27b. Exempt foreign organezations enter 4% of Part|, hne 12 col. (b)
Tax under section 511 (domestic sechon 4947(a)(1) trusts and taxable foundations only. Others enter -0-)

0.

Add lines 1and 2

6857.

Subtitle A (iIncoms) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)

0.

e lwin

Tax based on investment income. Subtract ine 4 from line 3. If zero or less, enter -0-

6857.

P 0 aEWwN

Credits/Payments;
a 2009 estimated tax payments and 2008 overpayment credrted to 2009 ) 8a 21408.
b Exempt foreign organizations - tax withheld at source . . 8b
¢ Tax paid with application for extension of time to file (Form 8868) i R 8¢ 6000.
d Backup withholding erroneously withheld 8d
7 Totai credits and payments. Add lines 6a through 6d i 7

27408.

8 Enter any penalty for underpayment of estimated tax. Check here [E if Form 2220 1s attached 8

8 Tax due. If the total of lines 5 and 8 is more than hne 7, enter amount owed »

10 Overpayment. If ine 7 1s more than the total of ines 5 and 8, enter the amount overpaid » | 10

20551.

11 Enter the amount of ine 10 to be: Credited to 2010 estimated tax 20551 .Jnefundedb 1

0.

[Part VII-A [ Statements Regarding Activities

ta During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in
any polihcal campaign?
b Did it spend more than $100 during the year (either dlrectly or indirectly) for polmcal purposes {see instructions for definison)?
If the answer is "Yes" to 1a or 1b, attach a detailed descrption of the activities and copies of any matenals published or
distnbuted by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year?
d Enter the amount (if any) of tax on poliical expenditures (section 4955) imposed during the year:
(1) On the foundation. p» $ 0. (2) On foundation managers. p»> $ 0.
e Enter the reimbursement (if any) paid by the foundation duning the year for pohtical expenditure 1ax )/mposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If *Yes, " attach a detailed description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, n its governing tnstrument, articles of incorporation, or
bylaws, or other similar mstruments? /f "Yes, " attach a conformed copy of the changes
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? i
b If “Yes,” has it filed a tax return on Form 990-T for this year? N/A
5 Was there a liquidation, termination, dissolution, or substantial contractlon during the year?
If "Yes, " attach the statement required by General Instruction 7.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
© By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument?
7 Did the foundation have at teast $5,000 in assets at any time dunng the year?
If "Yes," complete Part II, col (c), and Part XV
Ba Enter the states to which the foundation reports or with which 1t is registered (see mnstructions) »

Yes| No

1b

»d[ >4

ic

4a

> >4

4b

> >4

NC

b If the answer is “Yes" to ine 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If *No,* attach explanation .
9 Is the foundation claiming status as a private operahng foundation within the meaning of section 4942(j)(3) or 4942(1)(5) for calendar
year 2009 or the taxable year beginning in 2009 (see nstructions for Part XIV)? if *Yes,* complete Part XiV .
10 Dnd any persons become substantial contributors during the tax year? i -ves," attach a echeduls iisung thew names and addressas

8b

X

9

X

10

X

~Form 990-PF (2009)

923531
02-02-10
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Form 990-PF (2009) THE WILLIAM R KENAN JR FUND 57-0757568 Page 5
[Part Vii-ATStatements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? Hf "Yes," attach schedule (see instructons) . = . L. | 1t X
12 Did the foundation acquire a direct or indirect interest in any applu‘able insurance contract before
August 17, 2008? ) T X
13 Did the foundation comply with the public mspechon requxrements for ns annual returns and exemptlon apphcatmn" . 131X
Website address P> N/A
14 Thebooksaremcareof p STEVEN R. ARMSTRONG, CPA Telephone no.p»919-967-0618
Locatedat p STE 525, 100 EUROPA DRIVE, CHAPEL HILL, NC 2P+ p27517
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Check here . pL |
and enter the amount of tax-exempt interest received or accrued during the year . » I 15 | N/A
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Requnred
File Form 4720 if any item is checked in the "Yes® column, unless an exception applies. Yes| No
1a During the year did the foundation (esther directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? i D Yes IE No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disgualified person? i l:] Yes m No
(3) Furmish goods, services, or facilities to (or accepl them from)a disqualified person'? X X l:] Yes [X] No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? [:l Yes [X] No
(5) Transfer any income or assets to a disqualfied person (or make any of either available
for the benefit or use of a disqualfied person)? . l:] Yes D_ﬂ No
(8) Agree to pay money or property to a government oﬁlclal'? (Exceptlon Check "No®
if the foundation agreed to make a grant to or to employ the official for a period after

termination of government service, iIf terminating within 0 days.) D Yes m No
b It any answer 1s “Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instructions)? . N / A 1b
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2009? o 1c X

2 Taxes on failure to distnbute income (section 4942) (does not apply for years the foundation was a pnvate operating foundation
defined in section 4942())(3) or 4942())(5)):

a At the end of tax year 2009, did the foundation have any undistributed income (lines 6d and 6e, Part XII1) for tax year(s) beginning

before 20097 _ o _ [ ves [X] o

If "Yes," Iist the years p» , , ,
b Are there any years listed in 2a for which the foundation 1s notapplying the prowisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years hsted, answer "No" and attach

statement - see instructions.) ) N/A 2b
¢ If the provisions of section 4942(a)(2) are being appled to any of lhe years hsted in 2a, list the years here.
| 4 , , ,
3a Dud the foundation hold more than a 2% direct or ndirect interest in any busiess enterprise at any time
during the year? o ([ ves [XJ No

b 1f"Yes,” did 1t have excess business holdings in 2009 as aresutt of {1) any purchase by the foundation or disquahfied persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer penod approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2009.) . N/A 3b
4a Did the foundation inwest dunng the year any amount in a manner that would jeopardize its charrtable purposes? 4a X
b Dvd the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2009? . . R 4b X
Form 990-PF (2009)
3%?32.'10
5
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THE WILLIAM R KENAN JR FUND

Form 990-PF (2009) 57-0757568  pPages
[Fart VIi-B | Statements Regardlng Activities for Which Form 4720 4720 May Be Required (continued)
5& Duning the year did the foundation pay or incur any amount to:
{1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? . [:] Yes @ No
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or indirectly,
any voter registration drive? D Yes No
(3) Provide a grant te an individval for travel, study, or other snmnlar purposes? [:] Yes [Zl No
{4) Prowide a grant to an organzation other than a charitable, etc., organization described in sectmn
509(a)(1), (2), or (3), or section 4940(d)(2)? _ [ ves [X] No
(5) Provide for any purpose other than religious, charitable, scientific, hiterary, or educatnonal purposes or for
the prevention of cruelty to children or animals? D Yes [E No
b If any answer 1s “Yes" to 53a(1)-(5), did any of the transactions fall to quallfy under the exceptmns descnbed n Regulanons
section 53.4945 or in a current nohce regarding disaster assistance (see instructions)? N / A 5b
Organizations relying on a current notice regarding disaster assistance check here > l:]
¢ If the answer 1s “Yes" to question 5a(4), does the foundation claim exemption from the tax because i mamtalned
expenditure responsibility for the grant? N/A [:] Yes D No
If "Yes," attach the statement required by Regulat:ons sectlon 53 4945-5(d)
Ha Did the foundahon, duning the year, receive any funds, directly or indirectly, to pay prermums on
a personal beneft contract? l:l Yes m No
b Did the foundation, during the year, pay premlums directly or mdlrecﬂy, on a personal benem contract’7 6b X
If "Yes" to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a profubited tax shelter transaction? D Yes L_X_] No
b If yes, did the foundalion receive any proceeds or have any net income attributable to the transaction? R N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
h(b) Title, andka\éera e | (c) Compensation G 5'33'{'35’:5‘}'}5}3; (e) Ex ents;le
(@) Name and address CUTs perweskaevaled | (M notoald, | e | oo
See Statement 15 777813. 58814. 7731.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b) Title, and average (d) contibungns to (e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week (c) Compensation "““";{f; "e"g,‘,':'g"“‘ account, other
devoted to position mpensat allowances
NONE
Total number of other employees paid over $50,000 » | 0
Form 990-PF (2009)

923551
02-02-10
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Form 990-PF (2009) THE WILLIAM R KENAN JR FUND 57-0757568  Page7

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. if none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional services

I'Fart IX-A| Summary of Direct Chantable Activities

List the foundation's four largest direct charitable activites during the tax year. include relevant statistical information such as the
number of orgamizations and other beneficiaries served, conferences convened, research papers produced, etc.

Expenses

1 N/A

{ Part IX-B [ Summary of Program-Related Investments

Descnibe the two largest program-related investments made by the foundation during the tax year on hnes 1and 2.

Amount

1 N/A

All other program-related investments. See nstructions.
3

Total. Add ines 1 through3___ . »

0.

923561
02-02-10

7

Form 990-PF (2009)
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Form 990-PF (2009) THE WILLIAM R KENAN JR FUND

57-0757568  Pages

Minimum Investment Retumn (il domestic foundations must complete this part. Foreign foundations, see instructions.)

1 Faw market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:

a Average monthly fair market value of securities 12 46374333.
b Average of monthly cash balances 1b 1643874.
¢ Far market value of all other assets 1c
d Total {add lines 1a, b, and c) 1d 48018207.
e Reduction claimed for blockage or other factors reponed on hnes 1a and
1c (attach detailed explanation) _ L I 1e I 0.
2 Acquisitton indebtedness applicable to line 1 assers 2 0.
3 Subtract line 2 from line 1d o . ) 3 48018207.
4 Cash deemed held for chantable activities. Enter 1 1/2% of hine 3 (for greater amount, see instructions) 4 720273.
5 Netvalue of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 47297934.
6 Minimum investment return. Enter 5% of line § 8 2364897.
Distributable Amount (see lnstructlons) (Sectlon 4942(1)(3) and (3)(5) prvate operahng foundations and certain
foreign organizations check here P [:] and do not complete this part.)
1 Minimum nvestment return from Part X, ine 6 . BRI 2364897.
2a Tax on investment mcome for 2009 from Part VI, ine 5 ) 2a 6857.
b Income tax for 2009. (This does not include the tax from Part VI.} = 2b
¢ Add lines 2aand 2b . o 2 6857.
3 Distributable amount before adjustments. Subtract line 2¢ from line 1 3 2358040.
4  Recoveries of amounts treated as qualfying distnibutions 4 0.
5 Addlmes 3and 4 5 2358040.
8 Deduction from distributable amount (see instructions) [ 0.
7  Distributable amount as adjusted. Subtract hine 6 from hine 5. Enter here and on Part XilI, hne 1 7 2358040.
Qualifying Distributions (see nstructions)
1 Amounts paid (including admimstrative expenses) to accomphsh charitable, etc., purposes:
a Expenses, coninibutions, gifts, etc. - total from Part |, column {d), line 26 1a 2637148.
b Program-related investments - total from Part IX-B ib 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc., purposes 2 2743.
3 Amounts set aside for specific charitable projects that satisfy the:
a Suitabilty test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
Qualitying distributions. Add hines 1a through 3b. Enter here and on Part V, line 8, and Part XIlI, line 4 4 2639891.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part |, lime 27b 5 6857.
8 Adjusted qualifying distributions. Subtract line 5 from lme 4 [ 2633034.

Note. The amount on line 6 will be used in Part V, column (b}, in subsequent years when calculanng whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

923571
02-02-10

8
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Form 990-PF (2009) THE WILLIAM R KENAN JR FUND 57-0757568  Page9
Undistributed Income (see instructions)

(a) () (c) )]
Corpus Years pnor to 2008 2008 2009

1 Distnbutable amount for 2009 from Part Xi,
tme 7 . o . 2358040.
2 Undistnbuted mcome, If any, as of the end of 2009
a Enter amount for 2008 only ) . 409848.
b Total for prior years:
, , 0.
3 Excess distributions carryover, if any, to 2009:
aFrom 2004
bFrom 2005
¢ From 2006
dFrom 2007
eFrom 2008
t Total of hnes 3a through e 0.
4 Qualifying distribuhons for 2009 from
Part XIl, line 4: » $ 2639891.
aApplied to 2008, but not more than line 2a 409848.
b Applied to undistnbuted income of prior
years (Election required - see instructions) 0.
¢ Treated as distributions out of corpus
(Election required - see instructions) 0.
dApphed to 2009 distributable amount 2230043.
e Remaining amount distributed out of corpus 0.

5 Excess distnbutions camryoves apphied to 2009 0 . 0 .
{f an amount appears in column {d), the same amount
must be shown in column {(a) )

6 Enter the net total of each column as
Indicated below:

@ Corpus Add hines 3t, 4c, and 4e. Subtract hne 5 0 .
b Prior years' undistributed income. Subtract
line 4b from line 2b ) 0.

¢ Enter the amount of prior years’
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed 0.

8 Subtract hne 6¢ from Line 6b. Taxable
amount - see Instructions 0.
e Undistributed imcome for 2008. Subtract ine
4a from hne 2a. Taxable amount - see instr. 0.
f Undsstributed sncome for 2009. Subtract
hnes 4d and 5 from line 1. This amount must
be distnbuted n 2010 127997.
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3) 0.
8 Excess distributions carryover from 2004
notapphed on ne Sorlne 7 0.
9 Excess distributions carryover to 2010.
Subtract ines 7 and 8 from Iine 6a 0.
10 Analysis of fine 9;
aExcess from 2005
bExcess from 2006
¢ Excess from 2007
dExcess from 2008
e Excess from 2009

o Form 990-PF (2009)
o220

9
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Form §90-PF (2009) THE WILLIAM R KENAN JR FUND

57-0757568  Page 10

| Eart XIVJ Pnvate Operating Foundations (see instructions and Part VII-A, question 9)

N/A

1 a If the foundabion has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2009, enter the date of the ruling

b Check box to indicate whether the foundation is a private operating foundation described in section

2 a Enter the lesser of the adjusted net
ncome from Part | or the minimum
investment return from Part X for
each year listed

b 85% of hine 2a R .

¢ Qualtying distributions from Part X,
line 4 for each year listed

d Amounts included in ine 2c not
used directly for active conduct of
exempt activities

e Qualfying distnbutions made directly
for active conduct of exempt activities.

Subtract line 2d from line 2¢
3 Complete 3a, b, or ¢ for the
aiternative test relied upon;
a "Assets” alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)
b "Endowment” afternative test - enter
2/3 of minimum nvestment return
shown in Part X, line 6 for each year
lsted

¢ "Support” alternative test - enter:

(1) Total support other than gross

w investment income (interest,
dividends, rents, payments on
securibes loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942(3)(3)(B)(m)

(3) Largest amount of support from
an exempt organtzation
(4) Gross investment income

| 2
L a942(h3) or L1 4942()(5)
Tax year Prior 3 years
(2) 2009 {b) 2008 (¢)2007 (d) 2006 (e) Total

[ Part XV | Supplementary Information (Complete this part only

at any time during the year-see the instructions.)

f the foundation had $5,000 or more in assets

; 1 information Regarding Foundation Managers:

\ a List any managers of the foundation who have coniributed more than 2% of the total contributions recerved by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

None

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or

other entity) of which the foundation has a 10% or greater interest.

None

\ 2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> [—_x__] it the toundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds. If
the foundation makes gifts, grants, etc. (see nstructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.

a The name, address, and telephone number of the person to whom applications should be addressed:

N/A

b The form in which applications should be submtted and information and matenals they should include:

N/A

¢ Any submission deadlines:
N/A

d Any restrictions or hmitations on awards, such as by geographicat areas, charitable fields, kinds of institutions, or other factors:

N/A

923601 02-02-10

. 15170209 794104 WRK97
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Form 990-PF (2009) THE WILLIAM R KENAN JR FUND

57-0757568  Page 1t

[Part XV] Supplementary Information (continued)

3 _Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient It recipient 1s an individual,
show any relationship to Fo::ar;dam:n Purpose %f grant or Amount
any foundabon manager status o contnbution
Name and address (home or business) or substantial contributor recipient
a Paid dunng the year
KENAN FLAGLER BUSINESS PUBLIC KEUPPORT OF FRANK H 2232500.
SCHOOL , UNC AT CHAPEL KENAN INSTITUTE FOR
HILL, CHAPEL HILL, NC PRIVATE ENTER
Yotal > 3a 2232500.
b Approved for future payment
None
Total . .. » 3b 0.
923611 02-02-10 Form 990-PF (2009)

15170209 794104 WRK97
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Form 990-PF (2009) THE WILLIAM R KENAN JR FUND 57-0757568 Page 12
Analysis of Income-Producing Activities
Enter gross amounts unless otherwise indicated. Unrelated business income Excluded by section 512,513, or 514 (e)
gt (b) e (d) Related or exempt
1 Program service revenue; code Amount cod Amount function income
a
b
¢
d
8

f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments ) 14 17589.
4 Dividends and interest from secunties 14 729111.
5 Net rental income or (loss) from real estate;
a Debt-financed property
b Not debt-financed property
6 Net rental income or {loss) from personal

property ..
7 Other investment income ) 14 17638.
8 Gan or (loss) from sales of assets other

than inventory 18 -2137818.

9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue;

a EXPENSE REIMBURSEMENT 1219787.
b
¢
d
e
12 Subtotal. Add columns (b), (d), and (e) 0. -1373480. 1219787.
13 Total. Add hne 12, columns (b), (d), and (e) ) 13 -153693.

(See worksheet in ine 13 nstructions to verrfy calculations.)
Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Exptain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
the foundation's exempt purposes (other than by providing funds for such purposes).

v
112 |[THE FUND COORDINATES ITS CHARITABLE ACTIVITIES WITH THOSE OF THE
WILLIAM R KENAN JR CHARITABLE TRUST AND THE WILLIAM R KENAN JR FUND
FOR ARTS , THE WILLIAM R KENAN JR FUND FOR ENGINEERING, TECHNOLOGY,
AND SCIENCE, AND THE WILLIAM R KENAN JR FUND FOR ETHICS, AND PROVIDES
DIRECT ADMINISTRATIVE, TECHNICAL AND OTHER SUPPORT TO THE TRUST AND
THE FUNDS. THE FUND WAS REIMBURSED $1,219,787 BY THESE ORGANIZATIONS
1 FOR THESE SERVICES.

ggg-gzi?w Form 990-PF (2009)
12
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Form 990-PF (2009) THE WILLIAM R KENAN JR FUND

57-0757568 page 13 !

Information Regarding Transfers To and Transactions and Relationships With Noncharitable |

Exempt Organizations

1 Dud the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of
the Code {other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a nonchantable exempt organization of:
(1) Cash
(2) Other assets
b Other transactions:
(1) Sales of assets to a nonchantable exempt organization
(2) Purchases of assets from a noncharitable exempt organization
(3) Rental of facilties, equipment, or other assets
(4) Remmbursement arrangements
(5) Loans or loan guarantees
(6) Performance of services or membershlp or 1undra|smg solicitations
¢ Shanng of facilities, equipment, mailing lists, other assets, or paid employees

Yes|{ No

1a(1)
1a(2)

1b(1)
1b(2)
1b(3)
1b(4)
1b(5)
1b(6)
ic

D[ Dl 4] DRI DI D4 D4 | D[ P4

d It the answer to any of the above is “Yes," complete the following schedule. Column (b) should always show the fair market value ot the goods, other assets,
or services given by the reporting foundation. if the foundabon receved less than fair market value 1n any transaction or shanng arrangement, show in

column (d) the value of the goods, other assets, or services receved.

(a)Line no {b) Amount involved (c) Name of nonchantable exempt organization (d) Description of transters, ransactions, and sharing arrangements

N/A

2a Is the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations described

in section 501(c) of the Code (other than section 501(c)(3)) or n section 5277 Cdves [Xlno
b It Yes,” complete the following schedule.
(a) Name of orgamzation {b) Type of organization (c) Description of relationship
N/A
|
|
[
Under penaltes of pesjury, | declare that | have d this return, includi panying schedules and statements, and to the best of my knowledge and behef, It 1S true, comrect,
and complete Declaration of preparer (other than taxpayer or fiduciary}1s basad on all information of which preparer has any kngwiedge
VECE—
| o2V eun, 4 12 /g /u }PRESIDENT
| 2 Signature of officer or trustee Dafe Title
I Check it Preparers identifying number
Preparer's } 24 Date
Ef » 2 self- /
B | 5 £ | SiOnature /0// / |empioyes > X1| A0/ 3664 79
5 8% emeummn  STEVEN R. ARMSTRONG () EIN
g% i sett-employed), STE 525, 100 EUROPA DRIVE
anssand 2P0 P CHAPEL HILL, NC 27514 Phoneno. 919-967-0618
Form 990-PF (2009)
923622
02-02-10
i3
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Continuation for 990-PF, Part IV

. THE WILLIAM R KENAN JR FUND 57-0757568 Page _ 1 of 1
a r Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold, e.g., real estate, (b} Flow acquired} ) Date acquired| (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co. D - Donation | (M0 day,yr) { (mo., day, yr.)

1a SEE STATEMENT P

b SEE STATEMENT P

¢ FROM JPM US RE INC/GROWTH DOM, LP

d FROM JPM US RE INC/GROWTH DOM, LP

¢ FROM AIF VII PRIV. INVESTORS, LLC

{ FROM ATF VII PRIV. INVESTORS, LLC

g Capital Gains Dividends

h

!

)

k

|

m

n

0

. reci
e Soermry

a 2376963. 2112816. 264147.
b 7911254. 10253348. -2342094.
c -50509.
d 33.
e 3943.
f -14291.
g 953. 953.
h

1

i
k

|
m
n
]

Complete only for assets showing gain 1 column (h) and owned by the foundation on 12/31/69

()) Adjusted basis (k) Excess of col. (1)
(DF-M.V. s of 12/31/69 as of 12/31/69 over col. (), if any

{h Losses (from col. (h))
Garns (excess of col. (h) gain over col. (k),
but not less than *-0-")

264147.

-2342094.

-50509.

33.

3943.

-14291.

953.

olal3|~fx]—[|~-j7lo|~]|e|a|o [T}

( If gan, also enter in Part I, line 7 }
U If ?Ioss), enter *-0-"in Part |, ine 7
3 Net short-term capital gain or (loss) as defined i sections 1222(5) and (6):

If gain, also enter in Part 1, line 8, column (c).

If (loss), enter *-0-"in Part i, line 8

2 Capital gain net income or (net capital loss) -

-2137818.

N/A

923591
04-24-09

14
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- THE WILLTAM R KENAN JR FUND

57-0757568

Form 990-PF Interest on Savings and Temporary Cash Investments

Statement 1

Source

FROM AIF VII PRIVATE INVESTORS LLC

FROM JPM US REAL ESTATE INCOME/GROWTH LP

JPMORGAN CHASE BANK

Total to Form 990-PF, Part I, line 3, Column A

Amount

4340.
12374.
875.

17589.

Form 990-PF

Dividends and Interest from

Securities

Statement 2

15170209 794104 WRK97

Capital Gains Column (A)
Source Gross Amount Dividends Amount
FROM JPM US RE INC/GR LP 6772. 0. 6772.
JPMORGAN CHASE BANK 723292. 953. 7223309.
Total to Fm 990-PF, Part I, 1ln 4 730064. 953. 729111.
Form 990-PF Other Income Statement 3
(a) (b) (c)
Revenue Net Invest- Adjusted
Description Per Books ment Income Net Income
FROM JPM US RE INC/GR LP . 13. 13. 0.
FROM AIF VII PRIV. INV., LLC 17625. 17625. 0.
EXPENSE REIMBURSEMENT 1219787. 1219787.
Total to Form 990-PF, Part I, line 11 1237425. 17638. 1219787.
Form 990-PF Legal Fees Statement 4
(a) (b) (c) (4)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
SCHELL, BRAY ET AL 21992. 0. 0. 21992.
To Fm 990-PF, Pg 1, 1ln 1l6a 21992, 0. 0. 21992.
i5 Statement(s) 1, 2, 3, 4

2009.05000 THE WILLIAM R KENAN JR FUND WRK97__2



. «THE WILLIAM R KENAN JR FUND 57-0757568
Form 99%0-PF Accounting Fees Statement 5
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
STEVEN R. ARMSTRONG CPA 25567. 4873. 0. 20694.
To Form 990-PF, Pg 1, 1ln 16b 25567. 4873. 0. 20694.
Form 990-PF Other Professional Fees Statement 6
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
COMPENSATION CONSULTANT 114640. 0. 91712. 22928,
JPMORGAN CHASE BANK 50400. 50400. 0. 0.
To Form 990-PF, Pg 1, 1ln 1l6¢ 165040. 50400. 91712. 22928.
Form 990-PF Taxes Statement 7
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
FEDERAL EXCISE TAXES 10000. 0. 0. 0.
PAYROLL TAXES 42798. 0. 34239. 8559.
FOREIGN TAX 13144. 0. 0. 0.
To Form 990-PF, Pg 1, 1ln 18 65942. 0. 34239. 8559.
16 Statement(s) 5, 6, 7
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«THE WILLIAM R KENAN JR FUND

57-0757568

Form 990-PF Other Expenses

Statement 8

(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
TELEPHONE 12172. 0. 9737. 2435.
POSTAGE 4364. 0. 3491. 873.
OFFICE EXPENSES 15317. 0. 12254. 3063.
TEMPORARY EMPLOYEE 7949. 0. 6359. 1590.
AUTO EXPENSE 1199. 0. 959. 240.
INSURANCE 11552. 0. 9242. 2310.
SUBSCRIPTIONS 4524. 0. 3619. 905.
MAINTENANCE & REPAIRS 4190. 0. 3353. 837.
PRESIDENT'S EXPENSES 6765. 0. 0. 6765.
PROFESSIONAL ASSOCIATION
MEMBERSHIP 8148. 0. 0. 8148.
PROGRAM MANAGER'S EXPENSES 966. 0. 0. 966.
MISCELLANEOUS 2438. 0. 0. 2438.
OTHER PORTFOLIO 60. 60. 0. 0.
FROM AIF VII PRIV. INV., LLC 9474. 9474. 0. 0.
FROM JPM US RE INC/GROWTH,
LP 13185. 13185. 0. 0.
To Form 990-PF, Pg 1, 1ln 23 102303. 22719. 49014. 30570.

Form 990-PF Other Increases in Net Assets or Fund Balances

Statement 9

Description

COST BASIS DIFFERENCE BETWEEN TAX AND BOOK

Total to Form 990-PF, Part III, line 3

Amount

42497.

42497.

Form 990-PF Other Decreases in Net Assets or Fund Balances

Statement 10

Description Amount
PRIOR YEAR TAX COST ADJUSTMENT FOR NONTAXABLE DIVIDEND 835.
ROUNDING 3.
NET DISPOSITION OF ASSET IN PLANT FUND (AUTO) 30600.
Total to Form 990-PF, Part III, line 5 31438.
17 Statement(s) 8, 9, 10

15170209 794104 WRK97
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€

.?Hﬁ WILLIAM R KENAN JR FUND

57-0757568

Form 990-PF

Other Funds

Statement 11

(A) (B)
Beginning of End of
Description Year Year
Endowment Fund 52175669. 48121095.
Total to Form 990-PF, Part II, line 29 52175669. 48121095.
Form 990-PF Corporate Stock Statement 12
Fair Market
Description Book Value Value
MARKETABLE SECURITIES 16669820. 15274095.
Total to Form 990-PF, Part II, line 10b 16669820. 15274095.
Form 990-PF Other Investments Statement 13
Valuation Fair Market
Description Method Book Value Value
JPM FIXED INCOME cosT 11099503. 11334112.
JPM ALTERNATIVE ASSETS COoSsT 12290900. 12447203.
JPM OTHER ASSETS COST 2400000. 1714950.
JPM LARGE CAP COST 4565126. 4804567.
Total to Form 990-PF, Part II, line 13 30355529. 30300832.

Form 990-PF

Other Assets

Statement 14

Description

SALES TAX RECEIVABLE

To Form 990-PF, Part II,

15170209 794104 WRK97

Beginning of

End of Year

Fair Market

Yr Book Value Book Value Value
0. 130. 130.
line 15 0. 130. 130.

18

Statement(s) 11, 12, 13, 14
2009.05000 THE WILLIAM R KENAN JR FUND WRK97__ 2




. «JHE WILLIAM R KENAN JR FUND 57-0757568

Form 990-PF Part VIII - List of Officers, Directors Statement 15
Trustees and Foundation Managers

Employee
Title and Compen- Ben Plan Expense
Name and Address Avrg Hrs/Wk sation Contrib Account
RICHARD M KRASNO PRESIDENT
P O BOX 3858 40.00 684213, 45184. 6765.
CHAPEL HILL, NC
THOMAS S KENAN III VICE PRESIDENT
106 LAUREL HILL CIRCLE 3.00 0. 0. 0.
CHAPEL HILL, NC
ELIZABETH PRICE KENAN DIRECTOR
P.0. BOX 4150 3.00 0. 0. 0.
CHAPEL HILL, NC
CATHERINE H. BURNETT ASST SECRETARY
700 COPPERLINE DR. UNIT 202 40.00 93600. 13630. 966.
CHAPEL HILL, NC
DANIEL W DRAKE DIRECTOR
11 FERRIS HILL ROAD 3.00 0. 0. 0.
NEW CANAAN, CT
J HAYWOOD DAVIS DIRECTOR
. 150 EAST 73RD STREET 3.00 0. 0. 0.
NEW YORK, NY
ROBERT P. BAYNARD, JR. DIRECTOR
345 PARK AVENUE, FLOOR 7 0.00 0. 0. 0.
NEW YORK, NY
Totals included on 990-PF, Page 6, Part VIII 777813. 58814. 7731.
|
19 Statement(s) 15
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