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OMB No 1545-0047

Fofm 990

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(aX1) of the Internal Revenue Code
(except black lung benefit trust or private foundation)

Department of the Treasury

Internal Revenue Service * The orgamzatron may have to use a copy of this return to sabisfy state reporting requirements

For the 2009 calendar year, or tax year beginning Jul 1 , 2009, and ending Jun 30
B Check f apphcabie C Name of organization D Employer Identification Number
Please use . . .
Address change IRSlabel [Erie Philharmonic, Inc. 25-6065898
Name change :,r ';T Number and street (or P O box if mail is not delivered to street addr) [Room/suite E Tetephone number
See
| 1ntal return speafic |609 Walnut Street (814) 455-1375
Termmation Instruc- City, town or country State ZIP code + 4
Amended return Erie PA 16502 G Grossreceipts $ 1,174,895.
[ ] appiication pending| F Name and address of principal officer H(a) Is tus a group return for affiiates? H Yos [X]No
: H(b) Are all affilates included? Yes No
EricBorenstein 609 Walnut Street Erie PA 16502 It No." altach a st (see nstructions)

| Tax-exempt status [X]501(c) ( 3 [ Tasa7@yor [ 1527
J Website: » www.eriephil.org
K Form of organization IXI Corporation l—l Trust I_I Association I—[ Other ™

[PartiB@] Summary

)< (insert no )

H(c) Group exemption number ™
' L Year of Formaton 1913 I M State of legal domicite PA

1 Brniefly describe the organization’s mission or most significant activities The presentation of musical performances
o and cultural activities contributing to the cultural development _____________
g 2nd entertainment of the residents of Northwestern Pennsylavania. _____________
£
2| 2 Check thisbox > [_] if the organization discontinued its operations or disposed of more than 25% of iis assets
3 3 Number of voting members of the governing body (Part Vi, line 1a) 3 {15
o | 4 Number of independent voting members of the governing body (Part VI, line 1b) 4 |14
5 5 Total number of employees (Part V, line 2a) . 5 |12
% 6 Total number of volunteers (estimate if necessary) . 6 1230
< | 7a Total gross unrelated business revenue from Part Vill, Icolumn (C), ine 12 7a 0.
b Net unrelated business taxable income from Form 990-T, line 34 7b
Prior Year Current Year
o | 8 Contributions and grants (Part VIII, ine 1h) 522,890. 516,887.
g 9 Program service revenue (Part VIil, line 2g) . 567,690. 541,312.
2 | 10 Investment income (Part VIlIi, column (A), lines 3, 4, and 7d) -13,775. 7,473.
T 111 Other revenue (Part VIII, column (A), lines 5, 6d, 8¢, 9¢, 10¢, and 11e) 78,383. 84,729.
12 Total revenue — add hines 8 through 11 (must equai Part VI, column (A), line 12) 1,155,188. 1,150,401.
13 Grants and similar amounts paid (Part IX, column (A), hines 1-3)
14 Benefits paid to or for members (Part 1X, column (A), line 4)
i » | 19 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) 704,398. 652,489.
§ 16a Professional fundraising fees (Part IX, column (A), line 11e)
g- b Total fundraising expenses (Part IX, column (D), line 25) » 152,221, Lt X B :
17 Other expenses (Part IX, column (A), lines 11a-11d, 13?-510 s CE‘VED ] 501, 049. 435,339.
18 Total expenses. Add lines 13-17 (must equal Part IX, column_%glme.z&———-—-‘g 1,205,447. 1,087,828.
19 Revenue less expenses. Subtract line 18 from tine 12 § . R P -50,259. 62,573.
3 g; F EB 08 A q') Beginning of Year End of Year
| ié 20 Total assets (Part X, line 16) 14 1,036,890. 1,103,546.
| o=3p| 2" Total habiites (Part X, line 26) OGDEN, UT ‘ 511,682. 444,753.
o 2 22 Net assets or fund balances Subtract line 21 from ling P@=—em==rm=r 525,208. 658, 793.
Partdis] Signature Bjock
= decgaal /%‘ gt e et e RSP S SRS AR g o and . 5
Ssign  |> /Mo ) A y ) Qf/ ] _
L Here Signature of dificer (S\‘ - logfe
: o >\/ JoCP i T 67 i ln \//fé} Executive Director
U Type or print name and tfle — I ’
Z ’ Pat Creckd | epgq sy e
épald Preparer's c %M employed > D
@PVE' , signature > %w a W{/ 01/18/11
Zl;er s ;émsdn:enl}e. (or géﬁ.eman & Co. , P.C.
Only employed). B 1805 W 38th Street EN_ >
2P+ 4 Erie PA 16508-2168 Phoneno. > (B814) 866-3000

Iﬂ Yes [—| No

1 07/20/09 Form 990 (2009)

O\

May the IRS discuss this return with the preparer shown above? (see instructions)
BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

6; l «-lTEEADw




Form 990:(2009) Erie Philharmonic, Inc. 25-6065898 Page 2

Ratllill Statement of Program Service Accomplishments

1 Brnefly describe the organization's mission

2 Did the organization undertake any significant program services during the year which were not listed on the prior
Form 990 or 990-E2? : . : [] Yes No

If ‘Yes,' describe these new services on Schedule O
3 Dud the orgamzation cease conducting, or make significant changes in how it conducts, any program services? D Yes No

If 'Yes,' describe these changes on Schedule O.

4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses. Section 501(c)(3)
and 501(c)(4) orgamizations and section 4947(a)(1) trusts are required to report the amount of grants and allocations to others, the total
expenses, and revenue, If any, for each program service reported

4a (Code: ) Expenses $ 504,900. including grants of $ 0.) (Revenue $ 440,887.)
Concerts - _We present a diverse array of pops &_symphonic concerts _____________ __
allowing our community to experience high guality musicians and _ _ __ _____________
world class guest artists. _ ____ _ _ _ __ _ _ _ _ _ _ _ _ _ ol __

4b (Code. ) Expenses $ 159, 697. including grants of S 0.) (Revenue $ 65,975.)

‘ 4c (Code: ) (Expenses $ 65,112, including grants of $ 0.) (Revenue $ 34,450.)

4d Other program services (Descnbe in Schedule O )
(Expenses $ ' including grants of  $ ) (Revenue $ )
4e Total program service expenses » 729,709.

BAA TEEAD102  07/20/09 Form 990 (2009)




. '
Al

Form 990 (2009) Erie Philharmonic, Inc. 25-6065898

ﬂP;‘é"_rﬂL\'[.! Checklist of Required Schedules

10

n

12

12

13
14

15

16

17

18

19

20

I; thedorgaA'trzatron descnibed In section 501(c)(3) or 4947(a)(1) (other than a private foundation)? /f ‘Yes,' complete
chedule .

Is the organization requrred to complete Schedule B, Schedule of Contnbutors?

Did the organization engage In direct or indirect political campaign activities on behalf of or in opposmon to candidates
for public office? If 'Yes,' complete Schedule C, Part | .. .

Section 501(cX3) orgamzatlons Did the organlzatron engage in lobbyrng activities? If 'Yes,’ complete
Schedule C, Part Il .

Section 501(cX4), 501(cX5), and 501(cX6) orgamzattons Is the organization subject to the section 6033(e) notice and
reporting requirement and proxy tax? If 'Yes,’ complete Schedule C, Part Ill

Did the organization maintain any donor advised funds or any similar funds or accounts where donors have the right to
govu/ﬁe advice on the distribution or investment of amounts In such funds or accounts? If ‘Yes,’ complete Schedule D,
art .. )

Did the organization receive or hold a conservation easement, |nclud|ng easements to preserve open space the
environment, historic land areas or historic structures? /If ‘Yes complete Schedule D, Part Il

Did the orgarization maintain collections of works of art, historical treasures, or other similar assets? If 'Yes,’
complete Schedule D, Part Il .. . . e

Did the organization report an amount in Part X, Iine 21; serve as a custodian for amounts not listed m Part X;

or provide credit counseling, debt management, credit repair, or debt negotiation services? If ‘Yes,’ comp/ete

Schedule D, Part IV .

Did the orgamzation, drrectly or through a related organrzatron hold assets In term permanent or quasr endowments’ /f
'Yes,' complete Schedule D, Part V .

Is the organization’s answer to any of the following questrons 'Yes'? If so, complete Schedule D, Parts VI, VII, VIII, IX, or
X as applicable .

® Did the organlzatlon report an amount for land, burldlngs and equrpment in Part X, line 10? If 'Yes,' complete Schedule
D, Part VI e

® Did the organization report an amount for investments— other securities in Part X, line 12 that 1s 5% or more of its total
assets reported in Part X, ine 16? If 'Yes,’ complete Schedule D, Part VIl .. . .

® Did the organization report an amount for investments— program related in Part X, line 13 that 1s 5% or more of its total

assets reported in Part X, ine 16? /f 'Yes,' complete Schedule D, Part Vil

® Did the organization report an amount for other assets in Part X, line 15 that 1s 5% or more of its total assets reported n
Part X, line 16? If 'Yes,' complete Schedule D, Part IX .
® Dud the organization report an amount for other liabilities in Part X, line 257 If 'Yes,' complete Schedu/e D Part X

® Did the organrzatron s separate or consolidated financial statements for the tax year include a footnote that addresses
the orgarizaiton's hiability for uncertain tax positions under FIN 48?7 if'Yes,' complete Schedule D, Part X . .

Did the organization obtain separate, mdependent audited financial statement for the tax year? If 'Yes,’ complete
Schedule D, Parts XI, Xil, and XliI . .

Page 3
Yes | No

1 X

21 X

3 X

4 X

5

6 X

7 X

8 X

9 X
10 X

AWas the organization included in consolldated mdependent audrted frnancral statement for the tax Yes| No

year? If 'Yes,' completing Schedule D, Parts XI, Xll, and Xlll 1s optional .. |12 A X

Is the orgamization a school described in section 170(b)(1)(A)(n)? If ‘Yes,' complete Schedule E
a Did the organization maintain an office, employees, or agents outside of the United States? .

b Did the organization have aggregate revenues or expenses of more than $10 000 from grantmaking, fundraising,
business, and program service activities outside the United States? If 'Yes,’' complete Schedule F, Part |

Did the organization report on Part 1X, column (A), line 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If ‘Yes,' complete Schedule F, Part Il

Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assistance to
individuals located outside the United States? If Yes,' complete Schedule F, Part ill .

Did the organization report a total of more than $15,000 of expenses for professional fundrarsrng services on Part IX,
column (A), lines 6 and 11e? If 'Yes,' complete Schedule G, Part | .

Did the organlzatron report more than $15,000 total of fundraising event gross income and contributions on Part VIil,
lines 1c and 8a? If ‘Yes,' complete Schedule G, Part Il

Did the organization report more than $15 000 of gross income from gaming activities on Part VIll, ine 9a? If 'Yes,'
complete Schedule G, Part Il . . .

Did the organization operate one or more hosprtals" If ‘Yes,’ complete Schedule H

14a

14b

15

16

17

18

19
20

BAA TEEA0103 021210

Form 990 (2009)



Form990 (2009) Erie Philharmonic, Inc. 25-6065898 Page 4
[Part iV Checklist of Required Schedules (continued)

Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to governments and orgamzatrons in the
United States on Part I1X, column (A), line 17 If 'Yes, ' complete Schedule I, Parts | and Il 21 X
Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part
IX, column (A), ine 2? If 'Yes,' complete Schedule |, Parts I and lll 22 X

Did the organization answer ‘Yes' to Part VII, Section A, line 3, 4, or 5 about compensation of the orgamzatron s current
gn% fgrme-rl officers, directors, trustees, key employees and hrghest compensated employees’ If 'Yes,' complete 23 X
chedule e .

24a Did the organization have a tax-exempt bond 1ssue with an outstanding principal amount of more than $100,000
as of the last day of the year, and that was issued after December 31, 20027 If ‘Yes, ' answer lines 24b through 24d and

complete Schedule K. If 'No,'go to ne 25 .. 24a X
b Did the organization invest any proceeds of tax- exempt bonds beyond a temporary period exception? . e 24b
c Did the organization maintain an escrow account other than a refundrng escrow at any time during the year to defease

any tax-exempt bonds? . . . . 24c¢
d Did the organization act as an ‘on behalf of issuer for bonds outstandrng at any time durrng the year" . .. 24d

25a Section 501(cX3) and 501(cX4) orgamzatrons Did the organization engage In an excess benefit transaction with a
disqualified person during the year? If ‘'Yes,’ complete Schedule L, Part | . | 25a X

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organlzatron s prnior Forms 990 or 990-EZ2? If 'Yes,' complete

Schedule L, Part | . 1 25b X
| 26 Was 2 loan to or by a current or former officer, director, trustee, key emplo ee highly compensated employee, or
disqualified person outstanding as of the end of the organization's tax year If 'Yes,' complete Schedule L, Part Il 26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor, or a grant selection comittee member, or to a person related to such an mdrvudual If 'Yes,’ complete
Schedule L Part il . .. . . . 27 X

28 Was the organization a party to a business transation with one of the following parties (see Schedule L, Part iV
instructions for applicable filing thresholds, conditions, and exceptions).

a A current or former officer, director, trustee, or key employee? If 'Yes,' complete Schedule L, Part IV . . 28a X
b A family member of a current or former officer, director, trustee, or key employee? /f ‘Yes,' complete
Schedule L, Part IV . . .. | 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee of the organization (or a famlly member)
was an officer, director, trustee, or direct or indirect owner? If 'Yes,' complete Schedule L, Part IV 28c X
29 Dud the organization receive more than $25,000 in non-cash contributions? If ‘Yes,' complete Schedule M . 29 X
30 Dd the organization receive contributions of art, historical treasures, or other similar assets, or qualrfred conservation
contributions? If 'Yes,' complete Schedule M 30 X
31 Oud the organization hiquidate, terminate, or dissolve and cease operatrons7 If 'Yes, complete Schedule N Parti . L3 X
32 Did the or%?mzatron sell, exchange, drspose of, or transfer more than 25% of its net assets? If 'Yes,' complete
Schedule N, Part Il 32 X
|
? 33 Did the organization own 100% of an entity disregarded as separate from the organrzatron under Regulatrons sections
301 7701-2 and 301 7701-3? If 'Yes,' complete Schedule R, Part | 33 X

34 \/Nas ’the organrzatlon related to any tax-exempt or taxable entity? /f 'Yes,’ complete Schedule R, Parts Il, Ill, IV, and V, " %
ine 1 . .

35 Is any related orgamzatron a controlled entity within the meanrng of section 512(b)(13)7 If ‘Yes,' complete Schedule R,
PartV, ine2 . .. 35 X

36 Section 501(cX3) organizations. Did the organization make any transfers to an exempt non-charitable related
organization? If 'Yes,' complete Schedule R, Part V, Iine 2 . .1 36 X
. 37 Dud the orgamization conduct more than 5% of its activities through an entity that is not a related organization and that 1s
treated as a partnership for federal income tax purposes? If 'Yes,' complete Schedule R, Part VI 37 X
Did the organization complete Schedule O and provide explanations in Schedute O for Part VI, lines 11 and 19?
Note. All Form 990 filers are required to complete Schedule O 38 X
BAA Form 990 (2009)

TEEA0104 02/12/10



[RatVA] Statements Regarding Other IRS Filings and Tax Compliance

p}

Form990 (2009) Erie Philharmonic, Inc. 25-6065898 Page 5

1a Enter the number reported tn Box 3 of form 1096, Annual Summary and Transmittal of U.S.
Information Returns. Enter -0- if not applicable . 1a

b Enter the number of Forms W-2G included in Iine 1a Enter -0- |f not appltcable . 1b

¢ Did the organization comply with backup wnthhotdmg rules for reportable payments to vendors and reportable gaming
(gambling) winnings to prize winners? .

2 a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements, filed for the
calendar year ending with or within the year covered by this return 2a

2b If at least one 1s reported on line 2a, did the organization file aII requlred federal employment tax returns? .
Note. If the sum of lines 1a and 2a s greater than 250, you may be required to e-file this return. (see instructions)

3a %ld the org}amzatton have unrelated business gross income of $1,000 or more durlng the year covered by
this return?

b If "Yes' has it filed a Form 990 T for this year" If 'No prowde an exp/anat/on n Schedule o]

4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a foreign country (such as a bank account, securities account or other financial account)?

b If 'Yes,' enter the name of the foreign country: »

See the instructions for exceptions and filing requirements for Form TD F 90-22 1, Report of Foreign Bank and
Financial Accounts.

5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year?
b Did any taxable party notify the organization that it was or i1s a party to a prohibited tax shelter transaction?

c If 'Yes,' to line 5a or 5b, did the organnzatton file Form 8886-T, Disclosure by Tax-Exempt Entity Regardmg Prohibited

Tax Shelter Transaction? . . 5¢
6 a Does the organization have annual gross receipts that are normally greater than $100 000, and did the orgamzatton
solicit any contributions that were not tax deductible? . 6a X

b if ‘Yes, bdlt:.') the orgamzatlon include with every solicitation an express statement that such contributions or gifts were not
deductible . . e .

7 Organizations that may receive deductlble contnbutlons under section 170(c)
a Did the organization receive a payment In excess of $75 made partly as a contribution and partly for goods and services
provided to the payor?
b If 'Yes,' did the organization notify the donor of the value of the goods or services provided? . . . . . ..

¢ Did the organlzatton sell, exchange or otherwise d|spose of tang|b|e personal property for which it was requtred to file
Form 82827 . . . .l 7c X

d If 'Yes, mdncate the number of Forms 8282 filed durmg the year [ 7d|
e Did the organlzatlon dunng the year, receive any funds, directly or mdlrectly, to pay premiums on a personal
benefit contract?

f Did the organlzatlon durlng the year, pay premiums, dlrectly or tndtrectly, ona personal benefit contract"
g For all contributions of qualified mnteliectual property, did the organization file Form 8899 as required?
h For contributions of cars, boats, arplanes, and other vehicles, did the organization file a Form 1098-C as required? .

8 Sponsoring organizations maintaining donor advised funds and section 509(a)X3) supporting organizations. Did the
supporting organization, or a donor advised fund maintained by a sponsonng organlzatton have excess business
holdings at any time during the year? .

9 Sponsoring organizations maintaining donor adwsed funds
a Did the organization make any taxable distributions under section 4966? .
b Did the organization make any distribution to a donor, donor advisor, or related person?
10 Section 501(cX7) organizations. Enter:

i
a Initration fees and capital contributions included on Part ViII, line 12 10a ’
b Gross Receipts, included on Form 990, Part Vili, hine 12, for public use of club facilities 10b :
11 Section 501(cX12) organizations. Enter: !
a Gross income from other members or shareholders ... 11a f
b Gross income from other sources (Do not net amounts due or pald to other sources agalnst
amounts due or received from them.) . e e e 11b
12a Section 4947(a)(1) non-exempt charitable trusts. ls the orgamzatlon filing Form 990 tn lieu of Form 1041?
b If 'Yes,' enter the amount of tax-exempt interest received or accrued during the year | 12b|
BAA Form 990 (2009)

TEEAD105 02/12/10
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Form 990 (2009) Erie Philharmonic, Inc. 25-6065898 Page 6

Partivi¥ Governance, Management and Disclosure For each 'Yes' response to lines 2 through 7b below, and for
a 'No’ response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in
Schedule O. See instructions.

Section A. Governing Body and Management

1a Enter the number of voting members of the governing body . .| 1a]l5
b Enter the number of voting members that are independent e .. 1bj14

2 Dud any officer, director, trustee, or key employee have a famlly relatlonshlp or a business relationship with any other
officer, dlrector trustee or key employee" . . 2 { X

3 Dud the organization delegate control over management duties customarily performed by or under the direct supervrsnon
of officers, directors or trustees, or key employees to a management company or other person? 1 3

4 Dud the organization make any significant changes to its organizational documents 4 X

since the prior Form 990 was filed? . .
5 Did the organization become aware during the year of a matenal diversion of the orgamzatlon S assets" . . .5
6 Does the organization have members or stockholders? . . . .. . . 6 X

>

>

7 a Does the organization have members, stockholders, or other persons who may elect one or more members of the
governing body? . .. 7a X

b Are any decisions of the governing body sublect to approval by members stockholders or other persons? .. ... ..l 7b

>~

8 Dud the organization contemporaneously document the meetings held or written actions undertaken during the year by
the following.

a The governing body? .. . e . . .| 8a] X
b Each committee with authonity to act on behalf of the governing body" A .. .. 8b; X

9 s there any officer, director or trustee, or key employee listed in Part VII, Section A, who cannot be reached at the
organization's malllng address? If Yes provide the names and addresses in Schedule 0. . 9

Section B. Policies (This Section B requests information about policies not requ1red by the /nternal
Revenue Code.)

Yes | No
10a Does the organization have local chapters, branches, or affiliates? . . . .. . 10a X

b If 'Yes,’ does the organization have written policies and procedures governing the activities of such chapters, affilates,
and branches to ensure their operations are consistent with those of the organization?

11 Has the organization provided a copy of this Form 990 to alt members of its governing body before filing the form"
11 ADescribe in Schedule O the process, If any, used by the organization to review this Form 990. . .
12a Does the organization have a written conflict of interest policy? If ‘No," go to line 13 . . .| 12a] X

b Are officers, directors or trustees, and key employees requlred to disclose annuatly interests that could glve rise
to conflicts? 12b] X

¢ Does the organization regularly and consistently monitor and enforce comphance with the poltcy" If 'Yes,' describe in
Schedule O how this 1s done .. . . .1 12c¢ X

13 Does the organization have a wntten whistleblower policy? . ...
14 Does the organization have a written document retention and destruction policy?

15 Dud the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?

a The organization's CEOQ, Executive Director, or top management official
b Other officers of key employees of the organization
If 'Yes' to line 15a or 15b, describe the process in Schedule O. (See mstructtons)

16 a Did the organization mvest n, contribute assets to, or partlc1pate |n a joint venture or similar arrangement with a taxable
entity during the year? .

b If ‘Yes,' has the organization adopted a written policy or procedure requiring the organization to evaluate its partncupatton
n ;omt venture arrangements under appllcable federal tax law, and taken steps to safeguard the organization's exempt
status with respect to such arrangements? . . . .

Section C. Disclosures

17 List the states with which a copy of this Form 990 s required to be fled » _ .~

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) avallable for public
inspection. Indicate how you make these available. Check all that apply.

D Own website D Another's website @ Upon request

19 Describe in Schedule O whether (and if so, how) the organization makes its governing documents, conflict of interest policy, and financial
statements available to the public.
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization:

»Executive Director 609 Walnut Street Erie PA 16502

BAA Form 990 (2009)
TEEAQ106 02/05/10



Form990 (2009) Erie Philharmonic, Inc.

25-6065898

Page 7

Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated

Employees, and Independent Contractors

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the

organizations's tax year. Use Schedule J-2 if additional space i1s needed.

® List all of the organization's current officers, directors, trustees (whether individuals or orgamzations), regardless of amount of

compensation. Enter -0-'in columns (D), (E), and ) if no compensation was paid.

® List all of the organization’s current key employees. See instructions for definition of 'key employees.’
e List the organization's five current highest compensated emplo¥ees (other than an officer, director, trustee, or key employee) who

recetved reportable compensation (Box 5 of Form W-2 and/or Box 7 of
related orgarnizations.

orm 1099-MISC) of more than $100,000 from the organization and any

® List all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of

reportable compensation from the organization and any related organizations.

® List all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations

List persons in the following order individual trustees or directors, institutional trustees; officers; key employees, highest compensated

employees; and former such persons.

D Check this box if the organization did not compensate any current officer, director, or trustee.

Q) ® (c) (%) (E) 1)
Name and Title Average Position (check all that apply) Reportable Reportable Estmated
S = . =] o] » ] - comp 1 from compensation from amount of other
perweek [ R g4t 31 3 ) & the organization related organizations cornpensation
s¥1 213 3= g (W-2/1099-MISC) (W-2/1039-MISC) from the
ec[S]2 5 22|32 organization
7u |3 321%; and related
=2 g 5 organizations
c -
#Z| 3 3 P
Fi5 3
“1E ¢
3
See attached __________
list 1.00{ X 0. 0. 0.
Eric Borenstein ________
Executive Director 40.00 X X 93,439. 0. 4,823.
BAA TEEAO0107  11/10/09 Form 990 (2009)



Form 990 (2009) Erie Philharmonic, 25-6065898

Inc.

Page 8

IRERWAI Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cont.)

(A) ®) (c) (D) (D) (D]
Name and Title Average | Position (check all that apply) Reportable Reportable Estmated
hours [ ——r— ol =Je o] » | compensation from compensation from amount of other
per weekS 21 2 | Q1 28 L1 o the orgamization related o ogamzahons compensation
A AR P E (W-2/1099-MISC) (W-2/1089-MISC) from
gg|sl®(SRa2 organization
g&| 8 B Ba and related
sl B ] é’ organizations
al & 8 ®
2z 2
il ||
(=8
|
e e e
|
|
I
|
- - - - - .. ..., ]
|
1b Total . > 93,439. 0. 4,823.

2 Total number of mdnvnduals (including but not limited to those listed above) who received more than $100,000 in reportable compensation

from the organization >

3 Dd the organization list any former officer, director or trustee, key employee or highest compensated employee
on line 1a? If 'Yes,' complete Schedule J for such indvidual

4 For any individua! listed on line 1a, 1s the sum of reportable compensation and other compensation from
the organization and related orgamzatlons greater than $150,000? /f 'Yes' complete Schedule J for such

individual .

5 D any Jaerson listed on hine 1a receive or accrue compensation from any unrelated organization for services
rendered to the organization? If 'Yes,' complete Schedule J for such person

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization.

(A) (B)
Name and business address Description of Services

©)
Compensation

! 2 Total number of independent contractors (including but not imited to those listed above) who received more than
$100,000 in compensation from the organization ™
BAA

TEEAQ108 01/301n0

Form 990 (2009)



Form 990 (2009)

Erie Philharmonic,

Inc.

25-6065898

Page 9

Part VIli] Statement of Revenue

A)
Total revenue

Related or

(8)

exempt
function
revenue

©)
Unrelated
business
revenue

©)
Revenue
excluded from tax
under sections
512, 513, or 514

CONTRIBUTIONS, GIFTS, GRANTS
AND OTHER SIMILAR AMOUNTS

1a Federated campaigns la

b Membership dues ib

¢ Fundraising events 1c

d Related organizations 1d

e Government grants-(contributions) Te

43,641.

f All other contributions, gifts, grants, and
similar amounts not included above

473,246.

g Noncash contribns included n Ins ta-1f . $

h Total. Add lines 1a-1f

516,887.

PROGRAM SERVICE REVENUE

Business Code

2a Admissions

711190

418,211.

418,211,

o

o

711190

106,000.

106,000.

o

o

711190

17,101.

17,101.

f All other program service revenue . .

g Total. Add lines 2a-2f

541,312,

OTHER REVENUE

3 Investment income (including dividends,
other simifar amounts)

interest and

4 Income from investment of tax-exempt bond proceeds

5 Royalties .

22,596.

22,596.

vy

(i) Real

(v) Personal

6a Gross Rents

b Less: rental expenses

¢ Rental income or (loss)

d Net rental income or (loss)

s
7a Gross amount from sales of {9 Securities

(1i) Other

assets other than inventory

364,637.

b Less: cost or other basis
and sales expenses

379,760.

¢ Gain or (loss)

-15,123.

d Net gain or (loss)

8a Gross income from fundraising events
(not including $

of contributions reported on line 1c¢).

See Part iV, ne 18 . . . a
b 24,49

¢ Net income or (loss) from fundraising events

b Less: direct expenses

9a Gross income from gaming activities.

See Part IV, hne 19 a
b Less: direct expenses . .. b

¢ Net income or (loss) from gaming activt

10a Gross sales of mventory less returns

and allowances . . a
b Less. cost of goods sold . . .. b

-15,123.

-15,123.

74,78

6.

4.

»

50,292.

50,292,

tres .

¢ Net income or (loss) from sales of inventory

Miscellaneous Revenue

Business Code

11a Chorus

711190

6,900.

6,900.

(=]

900099

27,537.

27,537.

d All other revenue ..

e Total. Add lines 11a-11d
12 Total revenue. See instructions

34,437.

1,150,401,

626,041.

7,473.

BAA

TEEA0103 021210

Form 990 (2009)



Form 990 (2009)
Eﬁiﬂﬂéﬂ

Erie Philharmonic,

Inc.

25-6065898

Page 10

Statement of Functional Expenses

Section 501(cX3) and 501(cX4) organizations must complete all columns.

All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

Do not include amounts reported on lines
6b, 7b, 8b, 9b, and 10b of Part Vill.

(A)
Total expenses

(8)
Program service
expenses

1

Grants and other assistance to governments
and organizations 1n the U.S. See Part IV,
line 21

Grants and other assnstance to individuals in
the U.S. See Part [V, line 22

Grants and other assistance to governments
organizations, and individuals outside the
U.S. See Part IV, lines 15 and 16 . . .

Benefits paid to or for members

trustees, and key employees

6 Compensation not included above, to
disqualified persons (as defined under

section 4958(f)(1) and persons described in

section 4958(c)(3)(B)
Other salaries and wages

Pension plan contributions (include sectron

401(k) and section 403(b) employer
contributions) . ..

9 Other employee beneflts

10 Payroll taxes

11 Fees for services (non-employees)
a Management . .. .
blegal .
¢ Accounting
d Lobbying
e Prof fundraising svcs. See Part IV, In 17
f Investment management fees
g Other

12 Advertising and promotion

13 Office expenses

14 Information technology

15 Royalties

16 Occupancy

17 Travel .

18 Payments of travel or entertainment
expenses for any federal, state, or local
public officials .

19 Conferences, convenhons and meetmgs .

20 Interest ...
Payments to affiliates

Insurance .
Other expenses Itemcze expenses not

RPN

covered above. (Expenses grouped together
and labeled miscellaneous may not exceed

5% of total expenses shown on line 25
below. ) . e

f Ail other expenses .
25 Total functional expenses. Add hnes ) through 24f

Compensation of current officers, directors,

Depreciation, depletion, and amortlzatlon

82,123.

8,212.

©)
Management and
eneral expenses

49,274.

D)
Fundraising
expenses

24,637.

518,202.

358, 655.

49,110.

110,437.

52,164.

31,315.

9,543.

11,306.

21,343.

21, 343.

5,343.

0.

5,343.

36,028,

36,028.

0.

41, 579.

41,388.

0.

3,697.

0.

3,697.

5,500.

0.

5,500.

57,572.

57,555,

17.

8,320.

92,421,

4, 988.

41,366.

0.

18,641.

0.

3,983.

0.

41,702.

22,624.

2,599.

38,032.

20,934.

3,051.

1,087,828.

729,709.

205,898.

152,221.

26 Joint costs. Check here »
SOP 98-2. Complete this line only if the
organization reported in column (B) jont
costs from a combined educational
campaign and fundraising solicitation

if following

BAA

TEEA0110 02/05/10

Form 990 (2009)



Form 990 (2009)

Erie Philharmonic, Inc. 25-6065898 Page 11
E'Pi-i'"rf?)g-] Balance Sheet
(A) ®
Beginning of year End of year
1 Cash — non-interest-bearing 58,945.] 1 64,692.
2 Savings and temporary cash investments 2
3 Pledges and grants receivable, net 3
4 Accounts receivable, net . . 33,964.| 4 18,251.
5 Receivables from current and former officers, dlrectors trustees, key employees
and hughest compensated employees. Complete Part Il of Schedule L 5
6 Receivables from other disquahfied persons (as defined under section 4958(f)(l))
A and persons described in section 4958(c)(3)B). Complete Part ll of Schedule L 6
s | 7 Notes and loans receivable, net .. . . . . 7
E 8 Inventories for sale or use . .. 8
s | 9 Prepaid expenses and deferred charges . . . 7,366.] 9 12,784.
10a Land, buildings, and equipment: cost or other basns 10a 266,538.
Complete Part VI of Schedule D
b Less: accumulated depreciation. . . 10b 220,391. 53,099.1 10¢ 46,147.
11 Investments — publicly-traded secunties . .. 1"
12 Investments — other securities. See Part IV, ine 11 ... 883,516.§12 961,672.
13 Investments — program-related. See Part IV, line 11 ... 13
14 Intangible assets e e e e e i 14
15 Other assets. See Part IV, Ilne 1 . 15
16 Total assets Add lines 1 through 15 (must equal line 34) 1,036,890.] 16 1,103,546.
17 Accounts payable and accrued expenses .. 86,745.| 17 15,335.
18 Grants payable 18
19 Deferred revenue . 19
% 20 Tax-exempt bond habilities 20
Q 21 Escrow or custodial account habihity Complete Part IV of Schedule D
.'_ 22 Payables to current and former officers, directors, trustees, key employees,
1|_ highest compensated employees, and dlsquallfued persons. Complete Part i
|!: of Schedule L 22
s | 23 Secured mortgages and notes payable to unrelated thlrd parties 220,477.] 23 184,390.
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other liabilities. Complete Part X of Schedule D 204,460.125 245,028.
26 Total liabilities. Add lines 17 through 25 . L. 511, 682. 444,753.
N Organizations that follow SFAS 117, check here > and complete lines
T 27 through 29 and lines 33 and 34.
2127 Unrestricted net assets -379,530.] 27 -320,994.
§ 28 Temporarily restricted net assets ... . . 290,695.] 28 314,322.
29 Permanently restricted net assets .... . .. .. 614,043.129 665,465.
R Organizations that do not follow SFAS 117, check here * [:] and complete
b lines 30 through 34.
5130 Capital stock or trust principal, or current funds 30
g 31 Paid-in or capstal surplus, or land, building, and equipment fund 31
L 132 Retained earnings, endowment, accumulated income, or other funds 32
o133 Total net assets or fund batances. 525,208.] 33 658,793.
§ 34 Total hiabihties and net assets/fund balances 1,036,890.| 34 1,103,546.
BAA Form 990 (2009)
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Form990 (2009) Erie Philharmonic, Inc. 25-6065898

Page 12
[R2r{IXIM| Financial Statements and Reporting
Yes | No

1 Accounting method used to prepare the Form 990 D Cash E Accrual I:I Other
If the organization changed its method of accounting from a prior year or checked 'Other,’ explain
in Schedule O.
2 a Were the organization's financial statements compiled or reviewed by an independent accountant?
b Were the organization's financial statements audited by an independent accountant?

c If 'Yes' to ine 2a or 2b, does the orgamization have a committee that assumes responsibility for overS|ght of the audrt
review, or compilation of its financial statements and selection of an independent accountant? . ...

If the organization changed either its oversight process or selection process during the tax year, explain
in Schedule O.

dIf 'Yes' to line 2a or 2b, check a box below to indicate whether the financial statements for the year were issued on a
consolidated basis, separate basis, or both:

E Separate basis D Consolidated basrs D Both consolldated and separate basis
3a As a result of a federal award, was the organlzatlon requrred to undergo an audit or audits as set forth in the Single
Audit Act and OMB Circular A-133? . . .

b If "Yes,' did the organization undergo the required audit or audits? if the orgarzation did not undergo the requrred audit
or audrts explain why in Schedute O and describe any steps taken to undergo such audits.

2a X

2b] X

3a

3b

BAA

TEEAQ112 02/05/10

Form 990 (2009)




, ' ' OMB No 1545-0047

SCHEDULE A Public Charity Status and Public Support 2009

(Form 990 or 990-E2)
Complete if the organization is a section 501(c)3) organization or a section 4347(a)X1)

nonexempt charitable trust. Ope IRI[L‘IIB
Department of the Treasury N . ! %
internal Revenue Service > Attach to Form 990 or Form 990-EZ. > See separate instructions. inspection
Name of the organization Employer identification number

Erie Philharmonic, Inc. 25-6065898
Rartlill| Reason for Public Charity Status (All organizations must complete this part.) See instructions
The organization 1s not a private foundation because it is. (For hnes 1 through 11, check only one box.)

1 A church, convention of churches or association of churches described in section 170(b)1XAXi)-

2 A school described in section 170(b)1)XAXii). (Attach Schedule E )

3 A hospital or cooperative hospital service organization described in section 170(b)(1)(AXGii)-

4 A medical research organization operated in conjunction with a hospital described 1in section 170(b)(1XAXiii) Enter the hospital's
name, cty, and state: _ _

5 D An organization operated for the benefit of a college or university owned or operated by a governmental unit described in section
170(bX1XAXiv). (Complete Part Il )

6 E A federal, state, or focal government or governmental unit described in section 170(b)(1)}(AXV).

7 An organization that normally receives a substantial part of its support from a governmental unit or from the general public described
in section 170(b)(1XAXvi). (Complete Part i1.)

8 A community trust described in section 170(bX1)}(AXvi). (Complete Part 11 )

9 An organization that normally receives. (1) more than 33-1/3 % of its support from contributions, membersh fees, and gross receipts

from activities related to its exempt functions — subject to certain exceptions, and (2) no more than 33-1/3 % of its support from gross
investment iIncome and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after
June 30, 1975 See section 509(a)2). (Complete Part lIl.)

10 H An organization organized and operated exclusively to test for public safety. See section 509(a)X4).

n An organization organized and operated exclusively for the benefit of, to perform the functions of, or carry out the purposes of one or
more publicly supported organizations described in section 509(a)(1) or section 509(a)(2) See section 509(a)X3). Check the box that
describes the type of supporting organization and complete lines 11e through 11h

a DType | b D Type | c D Type lll — Functionally |ntegrated d D Type lil— Other

D By checking this box, I certify that the organization is not controlled directly or indirectly by one or more disqualified persons other
}ShOaQrE f;)(lg)\datron managers and other than one or more publicly supported organizations described in section 509(a)(1) or section
a
If the organization received a written determination from the IRS that 1s a Type l, Type Ilor Type ] supportlng orgamzatlon D
check this box ..

g Since August 17, 2006, has the orgamzatlon accepted any glft or contrlbutlon from any of the foIIowrng persons7

-

Yes | No
@) a person who directly or indirectly controls, either alone or together with persons described in (1) and (i)
below, the governing body of the supported organization? 11g ()
(i) afamily member of a person described in (1) above? . .. . .. . . Lo . .. 11 g (i)
(iii) a 35% controlled entity of a person described in (1) or (i) above" . . . . 11 g (ii)
h Provide the following information about the supported organizations.
() Name of Supported @i) EIN (iii) Type of orgamzation (iv) Is the (v) Did you notify (vi) Is the (vii) Amount of Support
Organization (described on hnes 1-9 organization in col | the organization in | orgamzation in col
above or IRC section 1) hsted 1n your col (i) of [0) orgamzed in the
(see instructions)) dgovermng your support? us-?
ocument?
Yes No Yes No Yes No
Total
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule A (Form 990 or 990-EZ) 2009
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écheduIeA (Form 990 or 990-E2) 2009 Erie Philharmonic, Inc. 25-6065898 Page 2
Rarlillj Support Schedule for Organizations Described in Sections 170(b)}(1)XAXiv) and 170(bX1)XAXvi)
(Complete only if you checked the box on line 5, 7, or 8 of Part I.)

Section A. Public Support

e i or fiscal year (a) 2005 (b) 2006 (©) 2007 (d) 2008 (e) 2009 () Total
1 Gifts, grants, contributions and
membershlp fees received SDo

not include ‘unusual grants.

2 Tax revenues levied for the
organization's benefit and
either paid to it or expended
on its behalf . .

3 The value of services or
facilities furnished to the
organization by a governmental
unit without charge. Do not
include the value of services or
facilities generally furnished to
the public without charge

4 Total. Add lines 1-through 3 . 460,883. 514, 315. 460,245. 522,890. 516,887.| 2,475,220.

5 The portion of total
contributions by each person
(other than a governmental
umt or publicly supported
organization) included on line 1
that exceeds 2% of the amount

460,883. 514,315. 460,245. 522,890. 516,887.] 2,475,220.

shown on line 11, column (f) 91,424.
6 Public support. Subtract line 5
fromline 4 . i 2,383,796.
Section B. Total Support
g:;?::ﬁ.'gyﬁ,‘;' (or fiscal year (2) 2005 (b) 2006 (©) 2007 (d) 2008 (€) 2009 ® Total
7 Amounts fromline 4 . 460,883. 514,315. 460,245. 522,890. 516,887.1 2,475,220.

8 Gross income from interest,
dividends, payments received
on securities loans, rents,

royalties and income form
similar sources . . 18,305. 21,279. 23,138. 28,856. 22,596. 114,174.

9 Net income from unrelated
business activities, whether or
not the business Is regularly
carried on

10 Other income. Do not lnclude
gain or loss from the sale of
capital assets (Explaln n
Part IV.) .

11 Total su?gort Add lines 7
through

12 Gross recepts from related activities, etc (see mstructlons) . .. C. .. . 1,782,308.

13 First five years. If the Form 930 s for the orgamization's first, second, third, fourth, or fifth tax year as a section 501 (c)(3)
organization, check this box and stop here . . . > |_|
Section C. Computation of Public Support Percentage
14 Public support percentage for 2009 (line 6, column (f) divided by line 11, column (f) .. 14 92.06%
15 Public support percentage from 2008 Schedule A, Part 1l line 14 .. .. . . .. 15 91.89%

16a 33-1/3 support test — 2009. If the organization did not check the box on line 13, and the line 14 is 33-1/3 % or more, check this box
and stop here. The organizaticn qualifies as a publicly supported organization. . >

b 33-1/3 support test — 2008. If the organization did not check a box on line 13, or 16a, and line 15 is 33-1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported orgamzatton > EI

17 a 10%-facts-and-circumstances test — 2009 If the organization did not check a box on line 13, 16a, or 16b, and line 14 1s 10%
or more, and If the organization meets the 'facts-and-circumstances' test, check this box and stop here. Explam in Part IV how
the organlzatlon meets the ‘facts-and-circumstances' test. The organization qualifies as a publicly supported organization. > |:|

b 10%-facts-and-circumstances test — 2008. if the organization did not check a box on line 13, 16a, 16b, or 17a, and line 15 15 10%
or more, and If the orgamization meets the ‘facts-and-circumstances’ test, check this box and stop here. Explam in Part IV how the

organlzatlon meets the ‘facts-and-circumstances’ test. The orgamzation qualifies as a publicly supported organization. . . >
18 Private foundation. If the organization did not check a box on line, 13, 16a, 16b, 17a, or 17b, check this box and see mstructions ll
BAA Schedule A (Form 990 or 990-EZ) 2009
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Schedule A (Form 990 or 990-E2) 2009 Erie Philharmonic, Inc. 25-6065898 Page 3
(ST Support Schedule for Organizations Described in Section 509(a)2)
(Complete only iIf you checked the box on line 9 of Part |.)
Section A. Public Support
Calendar year (or fiscal yr beginning in)*> (a) 2005 (b) 2006 (c) 2007 (d) 2008 (e) 2009 () Total

1 Gifts, grants, contnbuttons and
membershlp ees received. SDo
not include "unusual grants.’

2 Gross receipts from
admussions, merchandise sold
or services performed, or
facilities furnished in a activity
that is related to the
organization's tax-exempt
purpose . .

3 Gross receipts from achvmes that are
not an unrelfated trade or business
under section 513 . .

4 Tax revenues levied for the
organization's benefit and
either paid to or expended on
its behalf

5 The vaiue of services or
facihties furmished by a
governmental unit to the
organization without charge .

6 Total. Add lines 1 through 5

7 a Amounts included on lines 1,
2, 3 received from dlsquahf ed
persons

b Amounts included on Ilnes 2
and 3 received from other than
disqualified persons that
exceed the greater of 1% of
the amount on line 13 for the
year

¢ Add lines 7a and 7b
8 Public support (Subtract line

7¢ from line 6.) . .
Section B. Total Support

Calendar year (or fiscal yr beginning in) > (a) 2005 (b) 2006 (c) 2007

(d) 2008

(e) 2009

(f) Total

9 Amounts from line 6

10a Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income form
similar sources

b Unrelated business taxable
income (less section 511
taxes) from businesses
acquired after June 30, 1975

¢ Add iines 10a and 10b

11 Net income from unrelated business
actvities not included intne 10b,
whether or not the business Is
regularly carried on .

12 Other income. Do not include
gain or loss from the sale of
gaplta\!/?ssets (Explain in

13 Total support. (addins 9, 10c, 11, and 12))

14 First five years. If the Form 990 1s for the organization’s first, second, third, fourth, or fifth tax year as a sectlon 501 ©a3)

organization, check this box and stop here

- [

Section C. Computation of Public Support Percentage

15 Public support percentage for 2009 (line 8, column (f) divided by line 13, column () . 15 %

16 Public support percentage from 2008 Schedule A, Part Ill, ine 15 16 %
Section D. Computation of Investment Income Percentage

17 Investment income percentage for 2009 (line 10c, column (f) divided by line 13, column () 17 %

18 Investment income percentage from 2008 Schedule A, Part lil, line 17 18 %

19a 33-1/3 support tests — 2069. If the organization did not check the box on line 14, and Ime 15 1s more than 33-1/3%, and line 17 is not
more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported orgamization . D

1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization .

b 33-1/3 support tests — 2008. If the organization did not check a box on line 14 or 19a, and line 16 1s more than 33-1/3%, and line 18 .
e

20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions

BAA TEEAQ403 02/15/10

Schedule A (Form 990 or 990-E27) 260§



| écheduIeA(Form9900r990-EZ)2009 Erie Philharmonic, Inc. 25-6065898 Page 4

[EazuVAl] Supplemental Information. Complete this part to provide the explanations required by Part I, line 10;
Part I, line 17a or 17b; and Part lll, line 12. Provide any other additional information. See instructions.

BAA TEEA0404  02/05/10 Schedule A (Form 990 or 930-EZ) 2009




I OMB No. 1545-0047

SCHEDULED . .
(Form 990) Supplemental Financial Statements
» Complete ;Ia‘ the; \t’)rlgangtxgnsags:voere? 'Yesé to Form 990,
art ines orl
E‘etgﬁ‘rg'ns:.vgmslwry » Attach to Form 990. > See separate instructions
Name of the organization Employer ldentlﬁcahon number
Erie Philharmonic, Inc. 25-6065898

EOrgamzatlons Maintaining Donor Advised Funds or Other Similar Funds or Accounts Complete If
the organization answered 'Yes' to Form 990, Part IV, line 6.

(a) Donor advised funds (b) Funds and other accounts
1 Total number at end of year .
2 Aggregate contributions to (during year)
3 Aggregate grants from (during year)
4 Aggregate value at end of year
5 Did the organization inform all donors and donor advisors in writing that the assets held in donor advised
funds are the organization's property, subject to the orgamization's exclusive legal control? D Yes E] No

2]

Did the organization inform all grantees, donors, and donor advisors in writing that grant funds may be
used only for chantable purposes and not for the benefit of the donor or donor advisor or for any other
purpose conferring impermissible private benefit?? . e . D Yes D No

[RZFIl] Conservation Easements Complete If the organlzatlon answered Yes o Form 990, Part IV, fine 7.
1 Purpose(s) of conservation easements held by the orgamization (check all that apply).
Preservation of land for public use (e g , recreation or pleasure) HPreservatlon of an historically important land area
Protection of natural habitat Preservation of certified historic structure
Preservation of open space

2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the
last day of the tax year.

Held at the End of the Year
a Total number of conservation easements . . . 2a
b Total acreage restricted by conservation easements . 2b
¢ Number of conservation easements on a certified historic structure mcluded n (a) 2¢
d Number of conservation easements included in (¢) acquired after 8/17/06 . . . 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax
year »
4 Number of states where property subject to conservation easement I1s located »
5 Does the orgarzation have a written policy regarding the periodic monitoring, inspection, handling of violations,
and enforcement of the conservation easement 1t holds? D Yes D No
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcmg conservatlon easements
during the year »
7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements
during the year » $
8 Does each conservation easement reported on line 2(d) above satlsfy the requnrements of section
170 @ B)() and 170(h)(@)BY(1)? [JYes [ No

9 In Part XIV, describe how the organization reports conservation easements In its revenue and expense statement, and balance sheet, and
include, If apphcable the text of the footnote to the organmization's financial statements that describes the organization's accounting for
conservation easements.

[RaelIN Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets
Complete If the organization answered 'Yes' to Form 990, Part IV, hine 8.
1a If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of art, historical

treasures, or other simifar assets held for public exhlbmon education, or research in furtherance of public service, provide, 1n Part XV,
the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116, to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhlbmon education, or research in furtherance of public service, provide the following
amounts relatlng to these items

() Revenues included in Form 990, Part VIIi, ine 1 . .. . . .*$
@i) Assets included in Form 990, Part X G .*$

2 [f the organization received or held works of art, historical treasures or other similar assets for flnanmal gain, provide the foilowing
amounts required to be reported under SFAS 116 relating to these |tems

a Revenues included in Form 990, Part Vili, hne 1 . . e .. L. . S
b Assets included in Form 990, Part X . . . . . .*$
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2009

TEEA3301 02/02/10




Schedule D (Form 990)2009 Erie Philharmonic, Inc. 25-6065898 Page 2
Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 Using the organization’s acquisition accession and other records, check any of the following that are a significant use of its collection
tems (check all that apply).
a Public exhibition d H Loan or exchange programs
b Scholarly research Other
c Preservation for future generations

4 ’F;ro;nge a description of the organization's coliections and explain how they further the organization's exempt purpose in
ar

5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization’s collection? l_l Yes I—] No

EPartaIVIl Escrow and Custodial Arrangements Complete if organization answered ‘'Yes' to Form 990, Part IV, line
9, or reported an amount on Form 990, Part X, line 21.

1ais the organization an agent trustee custodian, or other mtermedrary for contributions or other assets not
included on Form 990, Part X [(Jyes  [Ino
b If 'Yes," explain the arrangement n Part XIV and complete the foIIowmg table:
Amount
¢ Beginning balance .. . . . . L. e 1c
d Addttions during the year . .. . . e R 1d
e Distributions during the year . .o .o . . e e e le
f Ending balance .. . .. A1t
2a Did the organization include an amount on Form 990 Part X, line 217 Cee e . . D Yes D No

b If 'Yes,' explain the arrangement in Part XIV.
{(RartiVil Endowment Funds Complete If organization answered 'Yes' to Form 990, Part IV, line 10.

(a) Current year (b) Prior year (c) Two years back (d) Three years back (e) Four years back
1a Beginning of year balance 883,516. 1,102, 209. NI E PR R R
b Contributions . . . 29,157. 28,850.
¢ Net Investment earnings, gains,
and losses . 112,891. -188,037.
d Grants or scholarships
e Other expenditures for facihities
and programs .. 63,892. 59, 506.
f Administrative expenses
g End of year balance 961,672. 883,516.
2 Provide the estimated percentage of the year end balance held as
a Board designated or quasi-endowment * 31.00%
b Permanent endowment » 69.00%
¢ Term endowment *» %
3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by: Yes No
() unrelated organizations . .. .. 3a(@)| X
(i) related organizations . . . . 3a(i) - X
b if 'Yes' to 3a(n), are the related organizations Ilsted as requrred on Schedute R" R 3b

4 Describe in Part XIV the intended uses of the organization's endowment funds

: [PartVI Investments—Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Description of investment (a) Cost or other basis (b) Cost or other (¢) Accumulated (d) Book Value
(investment) basis (other) Depreciation
1aland A i et

b Buildings .

c Leasehold improvements .

d Equipment . e 266,538. 220,391. 46,147.

e Other
: Total. Add lines 1a through le (Co/umn (d) must equal Farm 990, Part X, column (B), line 10(c) ) . . > 46,147.
BAA Schedule D (Form 990) 2009

TEEA3302 02/02/10



Schedule D (Form 990) 2009 Erie Philharmonic, Inc. 25-6065898 Page 3
[Part VIl |Investments—Other Securities See Form 990, Part X, line 12.
(a) Description of secunty or category (b) Book value (c) Method of valuation
(including name of security) Cost or end-of-year market value

Financial derivatives

Closely-held equity interests

oter _ _ _ _ _ _ _ _ _ _ o _____

Equity Funds - Exchange Traded __ __ 107,864.|FMV

Equity Mutual Funds_ ____________ 461,063.|FMV

Fixed Income Mutual Funds __ ___ _ __ 371,824.|FMV

Alternative Investments Mutual Funds 12,280.|FMV

Money Market Funds _ _ ___ _ _______ 8,641./FMV

Total. (Column (b) must equal Form 990 Part X, col. (B) line 12.) » 961,672.

{Part VIl | Investments—Program Related (See Form 990, Part X, line 13)

(a) Description of investment type (b) Book value (c) Method of valuation
- Cost or end-of-year market value
Total, (Column (b) must equal Form 990, Part X._Col_(8) lme 13) __» S e 4
I-P.art IX |Other Assets (See Form 990, Part X, line 15)
(a) Description (b) Book value
Total. (Column (b) must equal Form 990, Part X, col (B), line 15) >
|Part X | Other Liabilities (See Form 990, Part X, line 25)
(a) Description of Liability {b) Amount

Federal Income Taxes

Deferred Concert Revenue 245,028.

Refundable Advances 0.
Total. (Column (b) must equal Form 990, Part X, col. (B) ne 25) 245,028.

2. FIN 48 Footnote. In Part XIV, provide the text of the footnote to the orgamization's financial statements that reports the orgamization’s habihity

for uncertain tax positions under FIN 48

BAA

TEEA3303 02/02/10
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écheduIeD(Form990)2009 Erie Philharmonic, Inc. 25-6065898 Page 4

[Ba7XIl] Reconciliation of Change in Net Assets from Form 990 to Financial Statements

1 Total revenue (Form 990, Part V!il,column (A), hine 12) 1,150,401.

2 Total expenses (Form 990, Part IX, column (A), line 25) 1,087,828.

3 Excess or (deficit) for the year Subtract line 2 from line 1 62,573.

4 Net unrealized gains (losses) on Investments 96,012.

5 Donated services and use of facilities .

6 Investment expenses .

7 Prior period adjustments -25,000.

8 Other (Describe 1n Part XIV) . . ..

9 Total adjustments (net) Add hines 4 through 8 . . . . 71,012,
10 Excess or (deficit) for the year per audited financial statements. Combtne hnes 3 and 9 . 133,585.

Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements . . . . 1 1,349,380.

2 Amounts included on line 1 but not on Form 990, Part VIil, line 12:

a Net unrealized gains on investments . .. . . 2a 96,012,

b Donated services and use of facilities . . .. 2b

¢ Recoveries of prior year grants . .. . . .. 2c

d Other (Describe in Part XiV) . e ... . . .| 2d

e Add lines 2a through 2d 2e 96,012,
3 Subtract line 2e from line 1 . . 3 1,253,368.
4 Amounts included on Form 990, Part VItl, ine 12, but not on line 1:

a Investments expenses not included on Form 990, Part V!II, line 7b .. | 4a 5,343.

b Other (Describe in Part XIV) . . 4b -105,385.

c Add lines 4a and 4b . . . . . . 4c -100,042.
5 Total revenue. Add lines 3 and 4c. (This must equal Form 990, Part |, line 12.) . 5 1,153,326.

[B37ax1lIl] Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements e 1 1,187,870.
2 Amounts included on line 1 but not on Form 990, Part IX, line 25 i

a Donated services and use of facilities . .. | 2a

b Prior year adjustments . . . . 2b

¢ Other losses . . . . .. .. 2c

d Other (Describe in Part XIV) .. . . . .| 2d 105, 385.

e Add lines 2a through 2d 2e 105, 385.
3 Subtract ine 2e from line 1 3 1,082,485.
4 Amounts included on Form 990, Part IX, line 25, but not on hine 1:

a Investments expenses not included on Form 990, Part VIII, line 7b . . 4a 5,343.

b Other (Describe in Part XIV) . .. . 4b

¢ Add lines 4a and 4b . . - . . R, 4c 5,343.
5 Total expenses Add lines 3 and 4¢ (This must equal Form 990, Part i, line 18.) 5 1,087,828.

[PartaXiVA|l Supplemental Information

Complete this part to provide the descriptions required for Part il, hnes 3, 5, and 9, Part I, ines 1a and 4; Part IV, hnes 1b and 2b, Part V,
1 P

line 4; Part X, line 2;
information.

Pt XII Line _4b Special Events income of $24,494 and Trade Agreements

art X!, ine 8, Part XII, ines 2d and 4b; and Part XIii, lines 2d and 4b. Also complete this part to provide any additional

BAA TEEA3304 02/02/10
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iRartdXIVlli Supplemental Information (continued)
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SCHEDULE G Supplemental Information Regarding 2009
(Form 990 or 930-E2) Fundraising or Gaming Activities
Complete if the organization answered'Yes' to Form 990, Part IV, lines 17, 18, i
T or 19, or if the organization entered more than $15,000 on Form 930-EZ, line 6a. NG penltolBublid
Department of the Treasury > Attach to Form990 or Form 990-EZ. > See separate instructions. : inspection}ig

Internal Revenue Service
Name of the organization

Erie Philharmonic, Inc.
Fundraising Activities. Complete If the organization answered 'Yes' to Form 990, Part IV, line 17.
m 990EZ filers are not required to complete this part
1 Indicate whether the orgamization raised funds through any of the following activities Check all that apply.
Mail solicitations Solicitation of non-government grants
Internet and email solicitations Solicitation of government grants
Phone solicitations Special fundraising events

Employer identification number

25-6065898

In-person solicitations
2a Did the organization have written or oral agreement with any individual (including officers, directors, trustees or key
employees listed in Form 990, Part VII) or entity in connection with professional fundralsmg servuces" D Yes [j No

b If 'Yes,' list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is to be
compensated at least $5,000 by the organization.

‘ (v) Amount paid to .
(@) Name of individual Gi) Activity | (in) Did fundraiser | (iv) Gross receipts (or retained by) (vi) Amount pard to
or entity (fundraiser) have custody or control from activity fundraiser listed in (or retained by)
of contributions? col () organization
Yes No
Total . . >
3 List all states in which the organlzatlon 1S reglstered or licensed to solicit funds or has been notified 1t 1s exempt from registration
or licensing
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule G (Form 990 or 990-E2Z) 2009

TEEA3701  02/05/10
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Page 2

Rartllilf Fundraising Events. Complete if the organization answered 'Yes' to Form 990, Part IV, line 18, or
reported more than $15,000 on Form 990-EZ, line 6a. List events with gross receipts greater than $5,000.

(a) Event #1 (b) Event #2 (c) Other Events (d) Total Events
AnnualBall/Gala Spring Event 1 (Add cgtl)l (Z):)t)hrough
E (event type) (event type) (total number)
é 1 Gross receipts 25,7217. 36,352. 12,707. 74,786.
g 2 Less: Charitable contributions
3 Gross income (line 1 minus line 2) 25,17217. 36,352. 12,707. 74,786.
4 Cash prizes
. 5 Noncash prizes
é 6 Rent/facility costs
$ 7 Food and beverages
g 8 Entertainment
g 9 Other direct expenses 7,982. 13,056. 3,456. 24,494,
i 10 Direct expense summary. Add lines 4- through 9 n column (d) . > 24,494,
11 Net income summary. Combine hnes 3, column (d) and line 10 .. > 50,292.

D
Bl
=

$15,000 on Form 990-EZ, line 6a.

Gaming. Complete if the organization answered 'Yes' to Form 990, Part IV, I|ne 19, or reported more than

8 Net gaming income summary. Combine nes 1, column (d) and line 7

R (a) Bingo (b) Pull tabs/Instant (c) Other gaming (d) Total gaming
E bingo/progressive (Add col. (a) through
\E' bingo col (c))
N
H
- 1 Gross revenue
p ¢| 2 Cashprizes
| P
RE
£ N1 3 Non-cashprizes
TE
s
4 Rent/facility costs
5 Other direct expenses
|| Yes % Yes % | {Yes %
6 Volunteer labor No No No
7 Direct expense summary Add hines 2 through 5 in column (d) >
>

9 Enter the state(s) in which the organization operates gaming activities.
a Is the organization licensed to operate gaming activities in each of these states?

b If 'No,’ explain:

10a Were any of the organization's gaming licenses revoked, suspended or terminated during the tax year?

b If 'Yes,' explain.

11 Does the organization operate gaming activities with nonmembers?

12 s the organization a grantor, beneflcnary or trustee of a trust or a member of a partnershup or other entity formed to

administer charitable gaming?

BAA

TEEA3702 02/05/10
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Page 3

13 Indicate the percentage of gaming activity operated n:

a The organization's facility
b An outside facility

14 Enter the name and address of the person who prepares the organization's gamlng/specnal events books and records:

13a

13b

15a Does the organization have a contact with a third party from whom the organization receives gaming revenue?
and the amount

b If 'Yes,' enter the amount of gaming revenue received by the organization  $
of gaming revenue retained by the third party $

c If 'Yes,' enter name and address of the third party:

16 Gaming manager information

Gaming manager compensation » $

Description of services provided. ™

D Director/officer D Employee

17 Mandatory distributions

a Is the orgamization requlred under state law to make charitable distributions from the gammg proceeds to retain the

state gaming license?

b Enter the amount of dustnbutlons required under state law to be distributed to other exempt orgamzatnons or spent in the
organization's own exempt activities during the tax year

[:] Independent contractor

BAA

TEEA3703 02/05/10
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Department of the Treasury
Internal Revenue Service
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Supplemental Information to Form 990

2009

Complete to provide information for responses to specific questions on
Form 990 or to provide any additional information.
» Attach to Form 990.

Name of the organization

Erie Philharmonic,

Employer identification number

Inc. 25-6065898
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4 Coleman & co, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Erie Philharmonic, Inc.

We have audited the accompanying statement of financial position of Erie Philharmonic, Inc. (a nonprofit
organization) as of June 30, 2010, and the related statements of activity, functional expenses, and cash flows for the
year then ended. These financial statements are the responsibility of the Organization’s management. Our
responsibility is to express an opinion on these financial statements based on our audit. The financial statements of
Erie Philharmonic, Inc. as of June 30, 2009 were audited by other auditors whose report dated November 17, 2009,
expressed an unqualified opinion on those statements. The prior year summarized comparative information has been
derived from that report.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation.

We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position

of Erie Philharmonic, Inc. as of June 30, 2010, and the changes in its net assets and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Colone | Co, Pe.

Coleman & Co, PC
October 8§, 2010

1805 WEST 38™ STREET ERIE, PENNSYLVANIA 16508-2168 (814) 866-3000 FAX: (814) 866-0171
Member: American Institute of Certified Public Accountants « Pennsylvania Institute of Certified Public Accountants




ERIE PHILHARMONIC, INC.

STATEMENTS OF FINANCIAL POSITION

June 30, 2010
2010 2009
Current
Operations Endowment Total Total
ASSETS
Cash $ 64,692 $ 0 3 64,692 $ 58,945
Accounts Receivable 18,251 0 18,251 8,964
Prepaid Expenses 12,784 0 12,784 7,366
Investments 0 961,672 961,672 883,516
Property and Equipment, net 46,147 0 46,147 53,099
TOTAL ASSETS $ 141,874 $ 961,672 $ 1,103,546 $ 1,011,890
LIABILITIES and NET ASSETS
CURRENT LIABILITIES
Line of Credit $ 110,262 $ 0 $ 110,262 $ 146,349
Notes Payable - Bank 74,128 0 74,128 74,128
Accounts Payable & Accrued Expenses 15,335 0 15,335 86,745
Refundable Advances 0 0 0 7,950
Deferred Revenue 245,028 0 245,028 196,510
Total Current Liabilities 444,753 0 444,753 511,682
NET ASSETS
Unrestricted (320,994) 0 (320,994) (404,530)
Temporarily Restricted - Current Operations 18,115 0 18,115 21,222
Temporarily Restricted - Conditionally Restricted Endowment 0 296,207 296,207 269,473
Permanently Restricted - Endowment 0 665,465 665,465 614,043
Total Net Assets (302,879) 961,672 658,793 500,208
TOTAL LIABILITIES and NET ASSETS $ 141,874 $ 961,672 $ 1,103,546 $ 1,011,890

The accompanying notes are an integral part of these financial statements




l ERIE PHILHARMONIC, INC.
STATEMENT OF ACTIVITY
' For the year ended June 30, 2010
Current
Current Operations Temporarily Permanently
Operations Temporanly Total Current Restricted Restrcted
Unrestricted Restncted Operations Endowment Endowment Total
l PUBLIC SUPPORT
$ 169,031 § 0 3 169,031 § 0 3 0 s 169,031
43,641 0 43,641 0 0 43,641
I 11,240 0 11,240 0 0 11,240
6,555 0 6,555 0 0 6,555
257,263 0 257,263 13,713 15,444 286,420
l Total Public Support 487,730 0 487,730 13,713 15,444 516,887
REVENUES
I Symphonic & Pops Admisstons 286,659 0 286,659 0 0 286,659
Fee Engagements 100,109 0 100,109 0 0 100,109
Program Advertisements 17,101 0 17,101 0 0 17,101
I Sponsors 106,000 0 106,000 0 0 106,000
Trade Agreement Revenues 80,891 0 80,891 0 0 80,891
Special Events 74,786 0 74,786 0 0 74,786
Erie Philharmonic Chorus 6,900 0 6,900 0 0 6,900
I Net Investment Income-Chorus 1,197 0 1,197 0 0 1,197
Junior Philharmonic 30,222 0 30,222 0 0 30,222
Net Investment Income-Juntor Phulharmonic 1,221 0 1,221 0 0 1,221
l Net Investment Income-Ene Phitharmonic 47,946 0 47,946 13,021 35,978 96,945
Other Revenue 27,537 0 27,537 0 0 27,537
Total Revenue 780,569 0 780,569 13,021 35,978 829,568
l Total Public Support & Revenues 1,268,299 0 1,268,299 26,734 51,422 1,346,455
Net Assets Released from Restrictions 3,107 (3,107) 0 0 0 0
' Total Public Support, Revenues & Net Assets
Released from Restrictions 1,271,406 (3,107) 1,268,299 26,734 51,422 1,346,455
l EXPENSES
3 Production & Operating 810,600 0 810,600 0 0 810,600
‘ . General & Admunistrative 200,555 0 200,555 0 0 200,555
1 Special Events 24,494 0 24,494 0 0 24,494
Fund-Raising 152,221 0 152,221 0 0 152,221
‘ I Total Expenses 1,187,870 0 1,187,870 0 0 1,187,870
! INCREASE (DECREASE) IN NET ASSETS 83,536 3,107 80,429 26,734 51,422 158,585
| NET ASSETS AT THE BEGINNING OF THE YEAR (404,530) 21,222 (383,308) 269,473 614,043 500,208
i NET ASSETS AT THE END OF THE YEAR $ (320994) $ 18,115 § (302879) $ 296,207 § 665,465 § 658,793
|
I The accompanying notes are an integral part of these financial statements
|
|



ERIE PHILHARMONIC, INC.

STATEMENTS OF FUNCTIONAL EXPENSES
For the year ended June 30, 2010

2010 2009
Production General & Special
& Operating Administrative Events Fundraising Total Total

Salaries, Payroll Taxes &

Employee Benefits $ 398,182 § 107,927 § 0 3 146,380 § 652,489 § 704,398
Professional Fees 0 21,343 0 0 21,343 24,421
Guest Artists & Events 36,028 0 0 0 36,028 58,953
Stagehands 18,641 0 0 0 18,641 20,362
Travel 57,555 17 0 0 57,572 66,624
Music & Other Rental 29,375 0 0 29,375 34,176
Hall Rental & Related Expenses 58,058 0 0 0 58,058 51,679
Program & Ticket Printing 4811 0 0 4,811 4,901
Junior Philharmonic 41,366 0 0 0 41,366 40,459
Erie Philharmonic Chorus 8,495 0 0 0 8,495 6,710
Advertising & Promotion 41,388 0 191 41,579 52,939
Trade Agreement Expenses 80,891 0 0 0 80,891 100,137
Receptions & Benefits 0 0 24,494 533 25,027 25,450
Education Expenses 3,983 0 0 3,983 17,081
Executive Director Expenses 0 5,444 0 0 5,444 6,478
Office Rent 0 5,500 0 0 5,500 6,000
Insurance 4,258 5,205 0 0 9,463 12,990
Dues, Fees & Subscriptions 0 13,435 0 0 13,435 10,183
Office Supplies 0 1,829 0 0 1,829 4,569
Computer Expenses 0 1,868 0 0 1,868 218
Maintenance 0 3,559 0 0 3,559 3,458
Office Equipment Rental 0 4,988 0 0 4,988 4,125
Postage 0 3,199 0 2,287 5,486 8,238
Telephone 741 741 0 764 2,246 4,240
Other 16,479 11,323 0 2,066 29,868 30,100
Credit Card Fees 0 5,857 0 0 5,857 7,900
Depreciation 10,349 0 0 0 10,349 9,512
Interest Expense 0 8,320 0 0 8,320 9,472
TOTAL FUNCTIONAL EXPENSES $ 810,600 $ 200,555 § 24494 § 152,221 § 1,187870 $ 1,325,773

The accompanying notes are an integral part of these financial statements




ERIE PHILHARMONIC, INC.

STATEMENT OF CASH FLOWS
For the year ended June 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in Net Assets $ 158,585

Adjustments to Reconcile Net Assets to Cash from Operating Activities:

Depreciation 10,349
Net Realized/Unrealized (Gains) Losses on Investments (95,369)
(Increase) Decrease in:
Receivables 12,788
Prepaid & Deferred Expenses (2,493)
Increase (Decrease) in:
Accounts Payable & Accrued Expenses (71,410)
Refundable Advances (7,950)
Deferred Revenue 48,518
Net Cash Flows Provided by Operating Activities 53,018

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Investments (372,421)

Purchase of Fixed Assets (3,398)

Proceeds from Sale of Investments 364,636
Net Cash Flows Used by Investing Activities (11,183)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from Contributions Restricted for Investment in Endowment 0
Net Borrowings (Repayments) on Bank Line of Credit (36,088)
Net Cash Provided by Financing Activities (36,088)
NET INCREASE (DECREASE) IN CASH 5,747
CASH, BEGINNING OF THE YEAR 58,945
CASH, END OF YEAR $ 64,692

The accompanying notes are an integral part of these financial statements.



ERIE PHILHARMONIC, INC.

NOTES TO FINANCIAL STATEMENTS
June 30, 2010

NOTEI SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the Erie Philharmonic, Inc. (“Erie Philharmonic”) is presented
to assist in understanding the Erie Philharmonic’s financial statements. The financial statements and notes are
representations of the Erie Philharmonic’s management, who is responsible for their integrity and objectivity. These
accounting policies conform to accounting principles generally accepted in the United States of America and have
been consistently applied in the preparation of the financial statements.

Nature of Operations

The Erie Philharmonic, Inc., a non-profit organization committed to providing symphonic, pops and youth orchestra
concerts that are both exceptionally entertaining and of the highest artistic standards; to performing a broad range
of repertoire for a wide and diverse audience; to providing quality educational experiences for all ages; to enhancing
the quality of life and to serving as the leader in the cultural life of the Erie, Pennsylvania tri-state area.

Basis of Accountin
The financial statements of the Philharmonic have been prepared on the accrual basis, i.e. income is recognized in
the period earned and expenses are recognized when incurred.

Financial Statement Presentation

The financial statement presentation follows the recommendation of the Financial Accounting Standards Board in
its Statement of Financial Accounting Standards (SFAS) No. 117, “Financial Statements of Not-for-Profit
Organizations.” Under SFAS No. 117, the Erie Philharmonic is required to report information regarding their
financial position and activities according to three classes of net assets: unrestricted net assets, which represents the
expendable resources that are available for operations at management’s discretion; temporarily restricted net assets,
which represents resources restricted by donors as to purpose or by the passage of time; and permanently restricted
net assets, which represents resources whose use by the organization is limited by donor-imposed stipulations that
neither expire by passage of time nor can be fulfilled or otherwise removed by actions of the organization.

Comparative Financial Information

The financial statements include certain prior-year summarized comparative information in total, but not by asset
class. Such information does not include sufficient detail to constitute a presentation in conformity with generally
accepted accounting principles. Accordingly, such information should be read in conjunction with the Philharmonic’s
financial statements for the year ended June 30, 2009, from which the summarized information was derived.

Receivables

The Erie Philharmonic accounts for its receivables at the outstanding principal balance, adjusted for the allowance
for doubtful accounts, if applicable. The Organization estimates its allowance for doubtful accounts and bad debts
based on management’s assessment of the collectability of receivables and prior experience. Management has
determined there is no allowance required at June 30, 2010. All receivables are due to be paid to the Erie
Philharmonic within one year.

The Erie Philharmonic has no accounts accruing interest charges as of June 30, 2010. The Erie Philharmonic charges
off receivables based on management experience with those to whom they extend credit. Receivables are typically
written off after repeated attempts to collect the balance have been unsuccessful.
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NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2010

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents
Cash and cash equivalents include interest bearing checking and savings accounts.

Investments

The Philharmonic accounts for investments in accordance with SFAS No. 124, Accounting for Certain Investments
Held by Not-for-Profit Organizations. SFAS No. 124 requires investments in equity securities with readily
determinable fair values and all debt securities to be measured and recorded at fair value. Fair value is obtained from
quoted market prices. The Philharmonic uses the original cost when determining the realized gains/losses on the sale
of investments. SFAS No. 124 also requires dividends, interest and realized and unrealized gains and losses to be
reported in the statement of activity as increases or decreases in unrestricted net assets unless their use is temporarily
or permanently limited by externally-imposed restrictions.

Fair Value Measurement

In September 2006, the FASB issued Statement of Financial Accounting Standards (SFAS) No. 157, Fair Value
Measurements. SFAS No. 157 establishes a framework for measuring fair value under current accounting
pronouncements that require or permit fair value measurement and enhances disclosures about fair value
measurements. SFAS 157 defines fair value as the exchange price that would be received for an asset or paid to
transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction value hierarchy, which requires an entity to maximize the use of observable inputs when measuring fair
value. Adoption of SFAS No. 157 did not have a material impact on the Organization’s financial statements.
Effective July 1, 2008, the Philharmonic has implemented this standard and the required disclosures concerning the
inputs used to measure fair value are included in Note 2.

Contributions

The Philharmonic accounts for contributions in accordance with SFAS No. 116, Accounting for Contributions
Received and Made. SFAS No. 116 requires that unconditional promises to give be recorded as receivables and
revenues and requires the Organization to distinguish between contributions received for each net asset category (as
described above) in accordance with donor imposed restrictions. The Erie Philharmonic reports contributions with
donor imposed restrictions whose restrictions are met in the same reporting period as unrestricted support.

Contributed Assets and Services

Contributed assets are recorded as contributions at their estimated fair market value at the date of the gift.
Unrestricted donations of long-lived assets are reported as unrestricted contributions. Contributions of services are
recognized as revenues if the services received (a) create or enhance non-financial assets (primarily property or other
tangible or intangible assets) or (b) require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation. No amounts have been reflected in the financial
statements for donated services, since no services were provided to the Philharmonic which met the reporting criteria.
However, a substantial number of volunteers have donated their time to the Philharmonic’s programs and
management.

Deferred Revenues and Expenses

Amounts received from subscriptions, sponsorships and program advertisements which apply to future periods are
deferred.
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NOTE! SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional Allocation of Expenses

The costs of providing the various programs, fundraising and other activities have been summarized on a functional
basis in the statement of functional expenses. Accordingly, certain costs have been allocated among the programs,
administrative and fundraising activities benefitted.

Property, Equipment and Depreciation

The Erie Philharmonic capitalizes property and equipment if its value exceeds $500 and all music purchased
regardless of its value. Fixed assets, when purchased, are recorded at cost. Donated fixed assets are recorded at their
estimated fair market value at the date of the gift. Expenditures for maintenance, repairs and minor renewals are
charged to expense as incurred. Expenditures for additions, replacements and major improvements are capitalized
and recorded as unrestricted assets. Depreciation is computed by the straight-line method over the estimated useful
lives of the assets. The estimated useful lives of the Philharmonic’s property and equipment are as follows:

Years
Office Furniture and Equipment 5-10
Musical Instruments and Equipment 10-25
Music 10

Advertising Costs
Advertising costs are expensed as incurred.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America require management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Date of Management's Review

Subsequent events were evaluated through October 8, 2010, which is the financial statement issuance date.

Concentration of Credit Risk

The Erie Philharmonic maintains cash balances at two financial institutions. At June 30, 2010, the cash amounts at
these financial institutions are insured by the FDIC for up to $250,000. The balances, at times, may exceed federally
insured limits. At June 30, 2010, the organization was within FDIC limits.

Income Tax Status

Erie Philharmonic is generally exempt from federal income tax under Section 501(c)(3) of the United States Internal
Revenue Code and is not a private foundation. Contributions to the Philharmonic qualify for deduction under the
Internal Revenue Code.
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NOTE2 INVESTMENTS

Financial Accounting Standards Board Statement No. 157, Fair Value Measurements (FASB No. 157), establishes
a framework for measuring fair value and requires certain disclosures about the fair value measurement (see Note
1). The Framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The
three levels of the fair value hierarchy under FASB Statement No. 157 are described below:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Plan has the ability to access.

Level 2 - Inputs to the valuation methodology include: 1) Quoted prices for similar assets or liabilities
in active markets, 2) Quoted prices for identical or similar assets or liabilities in inactive markets, 3)
Inputs other than quoted prices that are observable for the asset or liability, and 4) Inputs that are derived
principally from or corroborated by observable market date, by correlation or other means. If the asset
or liability has a specified (contractual) term, the Level 2 input must be observable for substantially the
full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used to maximize the use of
observable inputs and minimize the use of unobservable inputs. Following is a description of the valuation
methodologies used for assets measured at fair value:

Money Market Funds - These investments are public investment vehicles valued using $1 for the NAV.
The money market funds are classified within Level 2 of the valuation hierarchy.

Mutual Funds - these investments are public investment vehicles value using the NAV provided by the
administrator of the fund. The NAYV is based on the value of the underlying assets owned by the fund,
minus its liabilities, and then divided by the number of shares outstanding. The NAV is a quoted price
in an active market and classified within Level 1 of the valuation hierarchy.

The methods described above may produce a fair value calculation that may not be indicative of net realizable value
or reflective of future fair values. Furthermore, while the Erie Philharmonic believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair value measurement at the
reporting date.
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NOTE2 INVESTMENTS (continued)

The following table sets forth by level within the FASB Statement No. 157 fair value hierarchy, the Philharmonic’s
investments at fair value as of June 30, 2010:

Level 1 Level 2 Level 3 Total
Money Market $ 0 § 8641 § 0 9 8,641
Equity Funds - Exchange Traded 107,864 0 0 107,864
Mutual Funds - Fixed Income 371,824 0 0 371,824
Mutual Funds - Equity 461,063 0 0 461,063
Mutual Funds - Alternative Investments 12,280 0 0 12,280
Total Fair Value of Investments $ 953031 § 8641 §$ 0 $ 961672

Investments at June 30, 2010 consist of the following:

Net Unrealized
Fair Value Cost Gains (Losses)
Money Market Funds b 8,641 § 8,641 § 0
Exchange Traded Equity Funds 107,864 126,396 (18,532)
Fixed Income Mutual Funds 371,824 352,804 19,020
Equity Mutual Funds 461,063 535,238 (74,175)
Alternative Investments Mutual Funds 12,280 24.184 (11,904)
Total Investments $ 061672 $ 1047263 § (85.591)
Net investment income (loss) consists of the following for the year ending June 30, 2010:
Total
Investment Interest and Dividend Income $ 22,596
Net Realized Gains (Losses) (15,123)
Net Unrealized Gains (Losses) 96,012
Less Investment Fees (5.343)
Total Investment Income (Loss) $ 98.142
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NOTES TO FINANCIAL STATEMENTS (Continued)
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NOTE3 PROPERTY AND EQUIPMENT

2010
Office Furniture and Equipment $ 49,347
Musical Instruments and Equipment 101,431
Music 115,760
266,538
Less Accumulated Depreciation 220.391
Total Property and Equipment, Net 3 46.147

Depreciation expense was $10,349 at June 30, 2010.

NOTE 4 LINE OF CREDIT AND NOTE PAYABLE

The Erie Philharmonic has entered into a line of credit agreement with PNC Bank which renews in November of each
year and allows for maximum borrowings of $175,000. The note is collateralized by all business assets of the
Philharmonic. The note requires monthly interest payments at the bank’s prime rate plus .50% (3.75% at June 30,
2010) on the outstanding balance. As of June 30, 2010 the balance of this line of credit agreement was $110,262.

In January, 2003, the Erie Philharmonic issued a promissory note collateralized by certain endowment investments
maintained by the bank. The term of the promissory note requires monthly interest payments at the bank’s prime rate
plus 1.25% (4.50% at June 30, 2010). Principal was originally to be repaid on January 2, 2009. During the year
ended June 30, 2009 this loan was renewed for an additional year. The balance of this note at June 30, 2010 was
$74,128.

NOTES TEMPORARILY RESTRICTED NET ASSETS

The Organization has received monies, the use of which has been restricted by the donor. These amounts are
recognized in the financial statements as temporarily restricted net assets and, as the donor restrictions are met by
the expenditure of the funds in accordance with the donor’s wishes, the amounts are “released” and reflected on the
statement of activity as such. Conditionally restricted monies consist of a 1965 Trust Indenture of which the principal
is temporarily restricted and may be invaded under certain circumstances. Interest and dividend income is
unrestricted. Realized and unrealized gains are maintained as principal. The trust is permitted to distribute each
quarter 1.125% of the average fair market value of the trust.

The following is a summary of restricted activity for the period ended June 30, 2010:

Beginning Ending

Balance Revenue Expense Balance
Steinway Piano $ 21222 § 0 § 3,107 % 18,115
Conditionally Restricted 269.473 26,734 0 296,207

$ 290695 § 26,734 § 3107 § _ 314322

11




ERIE PHILHARMONIC, INC.
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June 30, 2010

NOTE 6 PERMANENTLY RESTRICTED NET ASSETS

Permanently restricted net assets have been designated by the donors for the endowment in the amount of $961,672
at June 30, 2010 and consist of the following:

1965 Trust Indenture - The principal of this trust is maintained in perpetuity. Interest and dividend income is
unrestricted, realized and unrealized gains are maintained as principal. The trust is permitted to distribute each
quarter 1.125% of the average fair market value of the trust.

Endowment - In 1999, the Erie Philharmonic established a private unitrust to receive certain gifts and legacies
which are permanently restricted by outside donors. The trust is permitted to distribute each quarter 1.25% of

the average fair market value of the trust.

The following is a summary of restricted activity for the period ended June 30, 2010:

Beginning Ending

Balance Revenue Expense Balance
Permanently Restricted $ 469593 § 62,378 § 36,534 $§ 495,437
General 102,199 13,546 6,377 109,368
Chorus 19,876 2,635 1,240 21,271
Junior Philharmonic 22,375 18.410 1.396 39,389

$ 614043 § 96969 3 45547 $§__ 665.465

NOTE7 LEASE COMMITMENTS

The Erie Philharmonic leases the theater for rehearsals and concerts under a contract, which approximates the concert
season that typically runs from September to May. The lease expires May 31, 2011. Theater rent for the year ended
June 30, 2010 was $20,688.

On March 15, 2008 the Erie Philharmonic moved offices and now occupies office space owned by and shared with
the Erie Community Foundation. The organization pays monthly for shared maintenance of the property.

NOTE 8 AFFILIATED ORGANIZATIONS

The Erie Philharmonic Chorus and the Erie Junior Philharmonic are affiliated organizations organized as standing
committees of the Erie Philharmonic. The Chorus and Junior Philharmonic provide financial and other assistance
to the Philharmonic. These financial statements include the operating revenue and expenses of the affiliated
organizations. Both affiliates maintain cash balances at a local financial institution, however, the balances are
inconsequential and, therefore, are not included in the Statement of Financial Position.
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NOTE 9 FUNDS HELD IN TRUST BY OTHERS

The Philharmonic is the income beneficiary of two endowment funds. The Arts Council of Erie, Inc., currently known
as Arts Erie, established an endowment fund in 1998, which had an estimated market value of $111,656 at June 30,
2010. In March 2005, an endowment fund was established with the Erie Community Foundation. It’s estimated
market value at June 30, 2010 was $24,072.

In 1999, an endowment fund to benefit the Junior Philharmonic Program was established with the Erie Community
Foundation. The estimated market value of this fund was $203,438 at June 30, 2010.

The income included in revenue from all funds held in trust by others was $17,795 in 2010.

NOTE 10 TRADE AGREEMENTS

The Erie Philharmonic entered into trade agreements exchanging program advertising, sponsorships, and admissions
for advertising and various administrative costs. The agreements for the year ended June 30, 2010 consist of:

2010

Trade Agreement Revenue

Season Program Ads $ 15,799

Sponsorship 35,341

Season/Single Tickets 29,751

Total $ 80.891
Trade Agreement Expenses

Promotion and Supplies $ 47,244

Single Ticket Advertising 5,868

Other 27,779

Total $ 80.891
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NOTE I ERIE PHILHARMONIC ENDOWMENT FUND ADDITIONAL INFORMATION

The Erie Philharmonic Endowment fund consists of permanently and temporarily restricted funds of which, interest
and dividends from the funds is unrestricted and unrealized and realized gains are to be retained in the fund. All of
the funds are held with PNC Bank and are managed under the Operating Policies set forth by the Erie Philharmonic.

Spending Policy and How the Investment Objectives Related to Spending Policy

Quarterly distributions are made to the Erie Philharmonic from the Endowment fund in accordance with the fund
documents, in which 4.5% to 5% of the average fair market value of the fund is allowed to be distributed annually.

Endowment Reconciliation

Changes in Endowment net assets for the year ended June 30, 2010 were as follows:
Beginning Endowment Net Assets

Contributions

Investment Income, Net of Fees

Net Appreciation (Realized and Unrealized)

Appropriated for Expenditure

Ending Endowment Net Assets

NOTE 12 STATEMENT OF CASH FLOWS

Cash paid for interest amounted to $8,320 at June 30, 2010.

NOTE I3 PRIOR PERIOD ADJUSTMENT

$ 883,516
29,157
17,253
95,638

(63.892)

s 961672

Net assets at the beginning of the year have been restated to exclude $25,000 included as grant revenue at June 30,

2009.
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