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Form 990

N

Department of the Treasury
Internal Revenue Service

OMB No 1545-0047

2009

Open to PuEIlc Inspectlon

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)X1) of the Internal Revenue Code
(except black Iung benefit trust or private foundation)

* The organization may have to use a copy of this return to satisfy state reporting requirements.

For the 2009 calendar year, or tax year beginning Jul 1 , 2009, and ending Jun 30 , 2010
B Check if applicable C Name of organization D Employer Identification Number
Pl
Address change | IRSlabel |Gesu School Inc 23-2728931
Name change o; ':,T Number and street (or P O box if mail 1s not delivered to street addr)  |Room/suite E Telephone number
S
iniiat retun specific {1700 W. Thompson Street (215) 763-3660
Termination lr:is:;ust': ’ City, town or country State  ZIP code + 4
Amended return Philadelphia PA 19121 G Gross recepts $ 10,288, 632.

F Name and address of principal officer

Christine S. Beck 1700 W. Thompson St. Philadelphia PA 19121

D Application pending

H(a) Is this a group return for affiliates?
H(b) Are all affihates included?

Heer B

Tax-exempt status [X]501(c) (3 )< (msertno) | |4947@@)1)or | |527

If *No,"' attach a list (see instructions)

|
J Website: » gesuschool.org H(c) Group exemption number ™
K Form of organization m Corporation l l Trust I_] Association r] Other™ | L Year of Formaton 1993 | M State of legal domicite  PA
[Part] | Summary
1 Briefly describe the orgamzation's mission or most significant activities  Elementary school education for approximately 460 inner caity c
Q| e e e e e e e e e e e e e e e e e e e e e — — ——— o —_—— o ————— e — — —
(]
c
| oo e e
£
e e
3| 2 Check this box » D if the orgamzation discontinued its operations or disposed of more than 25% of its assets
3 3 Number of voting members of the governing body (Part Vi, line 1a) 3 |57
» | 4 Number of independent voting members of the governing body (Part VI, line 1b) 4 |57
:E 5 Total number of employees (Part V, line 2a) 5 (132
% 6 Total number of volunteers (estimate if necessary) 6 [50
< | 7a Total gross unrelated business revenue from Part VI, Icolumn (C), ine 12 7a 0.
b Net unrelated business taxable income from Form 990-T, line 34 7b
Prior Year Current Year
o | 8 Contributions and grants (Part VIII, ine 1h) 4,378,795. 4,174,608.
2| 9 Program service revenue (Part VIII, ine 2g) 480,835. 511, 785.
% 10 Investment income (Part VI, column (A), ines 3, 4, and 7d) -1,756,0789. 1,682,782.
& | 11 Other revenue (Part VIII, column (A), lines 5, 6d, 8¢, 9¢, 10c, and 11€) 0.
12 Total revenue — add lines 8 through 11 (must equal Part Vill, column (A), line 12) 3,103,551, 6,369,175.
13 Grants and similar amounts paid (Part iX, column (A), ines 1-3) 0.
14 Benefits paid to or for members (Part IX, column (A), line 4) 0.
» | 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) 3,119,571, 2,883,522.
§ 16a Professional fundraising fees (Part I1X, column (A), line 11e) 0.
§- b Total fundraising expenses (Part I1X, column (D), line 25) » 469, 659. L o
17 Other expenses (Part IX, column (A), lines 11a-11d, llfW 2,183,897. 2,208,614.
18 Total expenses Add lines 13-17 (must equal Part 1X, column_(A I’"e 5y ED 5,303,468. 5,092,136.
19 Revenue less expenses. Subtract line 18 from hne 12 ,’LO : QO -2,199,917. 1,277,0309.
Q )
3 & MAY 1 3 2011 (_?I Beginning of Year End of Year
35| 20 Total assets (Part X, line 16) [ 18,569,768.] 19,848,085.
o= 3 b !
=33| 21 Total habilities (Part X, line 26) oG = 366,457. 367,738.
023 DEN uT !
@] 22 Net assets or fund balances Subtract line 21 from line '2 \._ﬁ__«._ ' 18,203,311. 19,480,347.
SPartll Signature Block
(=
= e BB e e S S R PGP AR SRS T BB 0l o my fnowedge and el
un);
=sign > /(/WGAA M | 5 // 4 / //
@Here Signalire of officer Date
E—;ﬂ > Christine S. Beck President
‘;'L} Type or print name and title
<:?‘ . Date SQ.?.C" M fsreeg%g{ra clgg:hfymg number
%ald Preparer's employed ™
re- signature
arer's -
Firm's name (or
se yours if seff-
Only  |cmpiord. b —
AP +4 Phone no ™

May the IRS discuss this return with the preparer shown above? (see instructions)

H Yes Iﬂ No

BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.
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Form 990 (2009)
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Form 980 (2009) Gesu School Inc 23-2728931 Page 2
[Partlll_| Statement of Program Service Accomplishments
¥ 1 Briefly describe the organization's mission.

2 Did the organization undertake any significant program services during the year which were not listed on the prior

Form 990 or 990-EZ? . [] vYes No
If "Yes,' describe these new services on Schedule O.
3 Did the organization cease conducting, or make significant changes in how it conducts, any program services? D Yes No

If 'Yes," describe these changes on Schedule O.

4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses Section 501(c)(3)
and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and allocations to others, the total
expenses, and revenue, If any, for each program service reported

4a (Code: ) (Expenses $ 4,078,861. including grants of $ 0.) (Revenue $ 511,785.)

4d Other program services (Describe in Schedule O.)
(Expenses $ including grants of  $ ) (Revenue $ )
4e Total program service expenses » 4,078,861,

BAA TEEA0102  07/20/09 Form 990 (2009)




10

n

12

12 AWas the organization included in consolidated, independent audited flnanC|aI statement for the tax Yes

13

-

Schedule A

Schedule C, Part I

Part |

X as applicable

L DldF}he <€/rgan|zat|on report an amount for land, builldings and equment in Part X, ine 107 If 'Yes,' complete Schedule
D, Part

® Did the organization report an amount for investments— other securities in Part X, line 12 that 1s 5% or more of its total
assets reported in Part X, line 16? /f 'Yes,’ complete Schedule D, Part Vii

® Did the organization report an amount for investments— program related in Part X, line 13 that 1s 5% or more of its total
assets reported in Part X, ine 16? If 'Yes,' complete Schedule D, Part Vil .

® Did the organization report an amount for other assets 1n Part X, line 15 that 1s 5% or more of its total assets reported In
Part X, ine 16? If 'Yes,’ complete Schedule D, Part IX
® Did the organization report an amount for other habilities 1n Part X, line 257 If 'Yes,' complete Schedule D, Part X .

® Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organizaiton's liability for uncertain tax positions under FIN 482 if'Yes,' complete Schedule D, Part X

Did the organization obtain separate, independent audited financial statement for the tax year7 If 'Yes,' complete
Schedule D, Parts XI, Xll, and Xl

year? If 'Yes,' completing Schedule D, Parts Xl, XlI, and XliI is optional |12 A

Is the organization a school described in section 170(b)(1)(A)(n)? If ‘Yes,' complete Schedule E

14a Did the organization maintain an office, employees, or agents outside of the United States?

15

16

17

18

19

20

b Did the organization have aggregate revenues or expenses of more than $10 000 from grantmaking, fundraising,
business, and program service activities outside the United States? If 'Yes,' complete Schedule F, Part |

Did the orgamization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any organlzatlon
or entity located outside the United States? If 'Yes,' complete Schedule F, Part Il

Did the organization report on Part IX, column (A), hine 3, more than $5,000 of aggregate grants or assistance to
individuals located outside the United States? If 'Yes,' complete Schedule F, Part Il

Did the organization report a total of more than $15,000 of expenses for professional fundralsmg services on Part IX,
column (A), lines 6 and 11e? If 'Yes,' complete Schedule G, Part |

Did the organization report more than $15,000 total of fundralsmg event gross income and contributions on Part VIII,
hnes 1c and 8a? If 'Yes,’ complete Schedule G, Part Il . . . .

Did the organization report more than $15 000 of gross income from gammg activities on Part VIil, line 9a? /f 'Yes,'
complete Schedule G, Part Il

Did the organization operate one or more hospltals7 If 'Yes,' comp/ete Schedule H

Form 990 (2009) Gesu School Inc 23-2728931 Page 3
[EZZIVAE Checklist of Required Schedules
Yes | No
Is the organization described in section 501(c)(3) or 4347(a)(1) (other than a private foundation)? If 'Yes,' complete
1 X
Is the orgamization required to complete Schedule B, Schedule of Contnibutors? 2| X
Did the orgamzahon engage in direct or indirect poliical campaign activities on behalf of or in opposmon to candidates
for public office? If 'Yes,’ complete Schedule C, Part | 3 X
Section 501(c)X3) organizations Did the organization engage in lobbying activities? /f 'Yes,’ complete
4 X
Section 501(cX4), 501(cX5), and 501(c)X6) orgamzatlons Is the organization subject to the section 6033(e) notice and
reporting requirement and proxy tax? /f ‘Yes,’ complete Schedule C, Part il 5
Did the organization maintain any donor advised funds or any similar funds or accounts where donors have the ni ht to
provide advice on the distribution or investment of amounts 1n such funds or accounts? /f ‘Yes,’ complete Schedule
.o 6 X
Did the organization receive or hold a conservation easement, including easements to preserve open space, the
environment, historic land areas or historic structures? If 'Yes,' complete Schedule D, Part Il 7 X
Did the organization maintain collections of works of art, historical treasures, or other similar assets? /f ‘Yes,'
complete Schedule D, Part lll . 8 X
Did the orgamzation report an amount in Part X, line 21; serve as a custodian for amounts not iisted in Part X;
or provide credit counseling, debt management, credit repair, or debt negotiation services? If 'Yes,' complete
Schedule D, Part IV 9| X
Dud the organization, dlrectly or through a related organization, hold assets in term, permanent or quasi- endowments’ If
'Yes, ' complete Schedule D, Part V . . 10
Is the organization's answer to any of the following questlons 'Yes'? If so, complete Schedule D, Parts VI, VI, VIIl, IX, or

14a

14b

15

16

17

18

19
20

BAA TEEAQI03 021210

Form 990 (2009)




Form 990 (2009) Gesu School Inc 23-2728931 Page 4
[PartIV.. .{Checklist of Required Schedules (continued)
Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to governments and organizations in the
United States on Part IX, column (A), ine 1? If 'Yes,' complete Schedule I, Parts | and Il . 21 X
22 Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part
IX, column (A), ine 27 If 'Yes,' complete Schedule |, Parts | and Il 22 X
23 Did the organization answer ‘Yes' to Part VII, Section A, line 3, 4, or 5 about compensation of the organlzatlon s current
and former officers, directors, trustees, key employees and hughest compensated employees7 If *Yes,' complete
Schedule J . 23 X
24a Did the organization have a tax-exempt bond i1ssue with an outstanding principal amount of more than $100,000
as of the last day of the year, and that was 1ssued after December 31, 2002? /f 'Yes,' answer lines 24b through 24d and
complete Schedule K. If 'No,’go to line 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exceptlon" 24b
¢ Did the organization mamntain an escrow account other than a refunding escrow at any time duning the year to defease
any tax-exempt bonds? 24c
d Did the organization act as an ‘on behalf of' 1ssuer for bonds outstanding at any time during the year? 24d
25 a Section 501(c)X3) and 501(cX4) orgamzatlons Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If 'Yes,' complete Schedule L, Part | 25a X
b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization's pnor Forms 990 or 990-EZ? If 'Yes,’ complete
Schedule L, Part | 25b X
26 Was a loan to or by a current or former officer, director, trustee, key employee, hlghly compensated employee, or
disqualified person outstanding as of the end of the organlzatlon s tax year? If 'Yes,' complete Schedule L, Part Il 26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key emplo ee, substantial
contributor, or a grant selechion comittee member, or to a person related to such an individual’ 'Yes,' complete
Schedule L, Part iil .

28 Was the organization a part?/ to a business transation with one of the following parties (see Schedule L, Part IV

instructions for applicable filing thresholds, conditions, and exceptions):

a A current or former officer, director, trustee, or key employee? If 'Yes,' complete Schedule L, Part IV

b A family member of a current or former officer, director, trustee, or key employee? If ‘Yes,' complete

Schedule L, Part IV 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee of the organization (or a family member)

was an officer, director, trustee, or direct or indirect owner? If ‘Yes, ' complete Schedule L, Part IV 28¢ X
29 Did the organization receive more than $25,000 in non-cash contributions? /f 'Yes,' complete Schedule M 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation

contributions? /f 'Yes,' complete Schedule M 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operations? If ‘Yes,' complete Schedule N, Part | 31 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If 'Yes,’ complete

Schedule N, Part I . 32 X
33 Dud the organization own 100% of an entity disregarded as separate from the organlzatlon under Regulations sections

301.7701-2 and 301.7701-3 If 'Yes,' complete Schedule R, Part | 33 X
34 Was ’the organization related to any tax-exempt or taxable entity? If 'Yes,’ complete Schedule R, Parts ll, Ill, IV, and V, 2

Iine X
35 Is any related organization a controlled entity within the meamng of section 512(b)(13)? If 'Yes,' complete Schedule R,

Part V, line 2 35 X
36 Section 501(7(:)(3) orgamzatlons Did the organization make any transfers to an exempt non-charitable related

organization? /f 'Yes,' complete Schedule R, Part V, line 2 36 X
37 Did the organization conduct more than 5% of its activities through an entity that 1s not a related organlzatlon and that 1s

treated as a partnership for federal income tax purposes? /f ‘Yes,' complete Schedule R, Part VI 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11 and 19?

Note. All Form 990 filers are required to complete Schedule O 38| X

BAA

TEEA0104 02/12/10

Form 990 (2009)



Form 990 (2009) Gesu School Inc 23-2728931

[R5Vl Statements Regarding Other IRS Filings and Tax Compliance
1a Enter the number reported in Box 3 of form 1096, Annual Summary and Transmuttal of U S.
Information Returns. Enter -0- if not applicable la
b Enter the number of Forms W-2G included in line 1a Enter -0- if not applicable 1b

¢ Did the organization comply with backup w:thholdnng rules for reportable payments to vendors and reportable gaming
(gambling) winnings to prize winners? .

2 a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements, filed for the
calendar year ending with or within the year covered by this return . 2a

2b If at least one 1s reported on line 2a, did the organization file all required federal employment tax returns?
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-file this return. (see instructions)

3a Dd the org7an|zal|on have unrelated business gross income of $1,000 or more during the year covered by
this return

b If 'Yes' has 1t filed a Form 990-T for this year? If ‘No,’ provide an explanat/on in Schedule O

4a At any time during the calendar year, did the organization have an interest in, or a signature or other authonty over, a
financia!l account in a foreign country (such as a bank account, securities account or other financial account)?

b If 'Yes,' enter the name of the foreign country. »

See the instructions for exceptions and filing requirements for Form TD F 90-22 1, Report of Foreign Bank and
Financial Accounts

5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year?
b Did any taxable party notify the organization that it was or 1s a party to a prohibited tax shelter transaction?

c If 'Yes," to line 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding Prohibited
Tax Shelter Transaction? 5¢

6 a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization
solicit any contributions that were not tax deductible? 6a X

b If 'Yes,' did the organization include with every solicitation an express statement that such contributions or gifts were not
deductible? 6b

7 Organizations that may receive deductible contributions under section 170(c)

a Did the organization recewe a payment 1n excess of $75 made partly as a contribution and partly for goods and services

provided to the payor? . 7a] X
b If 'Yes,' did the organization notify the donor of the value of the goods or services provided? . 7b] X
¢ Did the orgamzatnon sell, exchange, or otherwise dispose of tangible personal property for which it was requnred to file

Form 82827 7¢ X
d If 'Yes,' indicate the number of Forms 8282 filed during the year . . I 7d|

e Did the organlzatlon during the year, receive any funds, directly or indirectly, to pay premiums on a personatl
benefit contract?

f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract?
g For all contributions of qualified intellectual property, did the organization file Form 8899 as required?
h For contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as required?

8 Sponsoring organizations maintaining donor advised funds and section 509(a)X3) supporting organizations. Did the
supporting organization, or a donor advised fund maintained by a sponsoring orgamzatnon have excess business
holdings at any time during the year? .

9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under section 49667
b Did the organization make any distribution to a donor, donor advisor, or related person?
10 Section 501(cX7) organizations. Enter

a Initiation fees and capital contributions included on Part Vill, line 12 10a
b Gross Receipts, included on Form 990, Part VIII, line 12, for public use of club facilittes 10b
11 Section 501(c)(12) organizations. Enter:
a Gross income from other members or shareholders 11a
b Gross income from other sources (Do not net amounts due or paid to other sources agannst
amounts due or received from them ) . 11b
12a Section 4347(a)(1) non-exempt charitable trusts. Is the organization f|||ng Form 990 in heu of Form 1041?
b if 'Yes,' enter the amount of tax-exempt interest received or accrued during the year . I 12b|
BAA Form 990 (2009)

TEEAO105 02/12/10




Form990(2009) Gesu School Inc 23-2728931 Page 6

M Governance, Management and Disclosure For each 'Yes' response to lines 2 through 7b below, and for
a 'No' response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes n
Schedule O. See nstructions.

Section A. Governing Body and Management

Yes | No
1a Enter the number of voting members of the governing body . . 1a|57
b Enter the number of voting members that are independent 1b|57
2 0Did any officer, director, trustee, or key employee have a famuly relationship or a business relatlonshlp with any other
officer, dlreclor trustee or key employee 2 X
3 Dud the organization delegate control over management duties customarily performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 Did the organization make any significant changes to its organizational documents 4 X
since the prior Form 990 was filed?
5 Did the organization become aware duning the year of a matenal diversion of the organization's assets? 5 X
6 Does the organization have members or stockholders? . . 6 X
7 a Does the organization have members, stockholders, or other persons who may elect one or more members of the
governing body? 7a X
b Are any decisions of the governing body subject to approval by members stockholders or other persons7 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year by m
the following:
a The governing body? . .. .. 8al X
b Each committee with authonty to act on behalf of the governing body? .o R R 8b| X
9 Is there any officer, director or trustee, or key employee hsted in Part VII, Section A, who cannot be reached at the
organization's maring address? If Yes provide the names and addresses 1n Schedule O 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal
Revenue Code )
Yes | No
10a Does the organization have local chapters, branches, or affiliates? . 10a X
b If 'Yes,' does the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with those of the organization? 10b
11 Has the organization provided a copy of this Form 990 to all members of its governing body before filing the form? 1 X
11 ADescribe in Schedule O the process, If any, used by the organization to review this Form 990 :
12a Does the organization have a written conflict of interest policy? If ‘No, go to line 13 12a] X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give nse
to conflicts? . . 12b} X
¢ Does the organization regularly and consistently monitor and enforce compllance with the pollcy" If 'Yes,' describe in
Schedule O how this 1s done 12c¢| X
13 Does the organization have a written whistleblower policy? X
14 Does the organization have a written document retention and destructlon policy? X
15 Did the process for determining compensation of the following persons include a review and approval by independent .
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
| a The organization's CEQ, Executive Director, or top management official
l b Other officers of key employees of the organmization

If 'Yes' to hine 15a or 15b, describe the process in Schedule O (See mstructlons)

| 16 a Did the organization |nvest n, contribute assets to, or partncnpate In a joint venture or similar arrangement with a taxable
entity during the year? .. .

b If 'Yes,’ has the organization adopted a written policy or procedure requiring the orgamization to evaluate its participation
in joint venture arrangements under appllcable federal tax law, and taken steps to safeguard the organization's exempt
status with respect to such arrangements?

Section C. Disclosures
17 List the states with which a copy of this Form 990 1s required to be filed » Pennsylvania

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) available for public
inspection. Indicate how you make these available. Check all that apply.

[] Own website [:] Another's website . Upon request

19 Describe in Schedule O whether (and if so, how) the organization makes its governing documents, conflict of interest policy, and financial
statements available to the public

20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization:
» Robert Gagliardi 1700 W. Thompson St_ Philadelphia _PA _ 19121 (000)_000-5023

BAA Form 930 (2009)
TEEAOI06 02/05/10




Form 990 (2009) Gesu School Inc 23-2728931 Page 7

[Part VIl | Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed Report compensation for the calendar year ending with or within the
organizations's tax year Use Schedule J-2 if additional space is needed

® |ist all of the organization's current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation. Enter -0-"in columns (D), (E), and (FS if no compensation was paid.

® List all of the organization's current key employees. See instructions for definition of 'key employees *
® List the organization's five current highest compensated emplo’!ees (other than an officer, director, trustee, or key employee) who

received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any
related organizations

® | st all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.

® List all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations.

List persons in the following order. individual trustees or directors; institutional trustees, officers; key employees, highest compensated
employees, and former such persons

I:] Check this box if the organization did not compensate any current officer, director, or trustee

A () (©) ) (E) (9]
Name and Titie A;e'age Posttion (check all that apply) Reportable Reportable Estimated
°”'5k es|slolxlazx] compensation from compensation from amount of other
per wee el 2|l 3la|3& the or%gmzatlon related organizations compensation
e 27| |£S g (W-2/1099-MISC) (W-2/1099-MISC) from the
gc| 2| 2|52 organization
gy AR and related
5% g % organizations
%zl g L
Tz z
% 4
&
Christine S. Beck _______
President 55.00] X X1X1 X 126,168. 0. 0.
Attached List of Directors
Director 1.00[ X 0. 0. 0.
BAA TEEA0107  11/10/09

Form 990 (2009)




Form 990 (2009) Gesu School Inc 23-2728931 Page 8
| Part VII'{ Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cont.)

A C)) © (D) (E) (3]
Name and Title Average | Posilion (check all that apply) Reportable Reportable Estimated
ours Je sl 5 =Te x| = | compensation from compensation from amount of other
per wee a 3l 2 2 35| 9 the organization related organizations compensation
Ssig|a |5 BRI | w-2109MsC (W-2/1059-MISC) from the
28zl (3 Ra2 organization
] S 80 and related
5l gl 5 organizations
) 3 8| %
2l 2 2
8 @
Q,
|
‘ ____________________________
|
|
e
\
|
1b Total . > 126,168. 0. 0.

2 Total number of individuals (including but not limited to those histed above) who received more than $100,000 in reportable compensation
from the organization > 1

3 Did the orgamzatlon list any former officer, director or trustee, key employee, or highest compensated employee
on line 1a? If 'Yes,' complete Schedule J for such individual

4 For any individual histed on line 1a, 1s the sum of reportable compensatlon and other compensatlon from
th(ej organllzahon and related orgamzatlons greater than $150,000? /f 'Yes' complete Schedule J for such
individua

5 D any dperson listed on ine 1a receive or accrue compensation from any unrelated organization for services
rendered to the organization? If ‘'Yes,' complete Schedule J for such person .

Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization

(A) (B) ©)
Name and bustness address Description of Services Compensation

2 Total number of iIndependent contractors (including but not imited to those listed above) who received more than

$100,000 in compensation from the orgamzation » <}y ! i
BAA TEEA0108 01/30/10 Form 990 (2009)




Form 990 (2009) Gesu School Inc 23-2728931 Page 9
Part VIII| Statement of Revenue
(A) B ©) (D)

Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections

! revenue 512,513, or 514
.| 1a Federated campaigns 1a ‘
22| b Membership dues 1b ]
“”,.% ¢ Fundraising events 1c 98, 372. i
gg d Related organizations . 1d |
2; e Government grants (contributions) le ‘
EE f All other contributions, gifts, grants, and
Eg similar amounts not included above 11| 4,076,236.
29| g Noncash contribas included in Ins 1a-1f: $ 920,500.
8<| h Total. Add lines 1a-1f > 4,174,608.
u Business Code - 1
E 2a TUITION & FEES 61110 511,785. 0. 0.
€ b__________________
¢\ o ____ T TTTTTC
o e ____
=l e _________________
§ f All other program service revenue
& g Total. Add lines 2a-2f > 511,785.
3 Investment income (including dividends, interest and
other similar amounts) 1,789,527.
4 Income from investment of tax-exempt bond proceeds ™
5 Royalties >
(1) Real (1) Personal
6a Gross Rents
b Less rental expenses
¢ Rental income or (loss) o
d Net rental income or (loss) »
7a Gross amount from sales of () Securities (1) Other
assets other than inventory |3,812,712.
b Less cost or other basis
and sales expenses 3,919,457.
¢ Gain or (loss) -106,745. I L ]
d Net gain or (loss) > -106,745.
w | 8a Gross income from fundraising events
2 (not including $ 98,372.
o of contributions reported on line 1¢).
p See Part IV, line 18 a
E b Less' direct expenses b . B
° ¢ Net income or (loss) from fundraising events > l
9a Gross income from gaming activities
See Part IV, tine 19 a
b Less- direct expenses b .
¢ Net income or (loss) from gaming activities >
10a Gross sales of inventory, less returns
and allowances a
b Less. cost of goods sold b _ I R S ]
¢ Net income or (loss) from sales of inventory >
Miscelianeous Revenue Business Code o ) N o
Ma_ _ _ _ _ _ o _____
b____
c_
d All other revenue
e Total. Add lines 11a-11d > )
12 Total revenue. See instructions > 6,369,175. 0. 0

BAA

TEEA0109 02/12/10

Form 990 (2009)




Form 990 (2009) Gesu School Inc

[Part IX | Statement of Functional Expenses
Section 501(cX3) and 501(cX4) organizations must complete all columns.
All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

23-2728931 Page 10

Do
6b,

not include amounts reported on lines
7b, 8b, 9b, and 10b of Part Vi/l.

(A)
Total expenses

(B)
Program service
expenses

©)
Management and
general expenses

(D)
Fundraising
expenses

1

10
n

12
13
14
15
16
17
18

19
20
21

23
24

Grants and other assistance to governments
and organizations in the U.S See Part iV,
line 21

Grants and other assistance to individuals in
the U.S. See Part IV, ine 22

Grants and other assistance to governments,

organizations, and individuals outside the
US SeePart IV, lines 15 and 16

Benefits paid to or for members

Compensation of current officers, directors,
trustees, and key employees

Compensation not included above, to
disqualfied é)ersons (as defined under
section 4958(f)(1) and persons described In
section 4958(c)(3)(B)

Other salanes and wages

Penston plan contnbutions (include section
401(k) and section 403(b) employer
contributions)

Other employee benefits
Payroll taxes
Fees for services (non-employees)
a Management
b Legal
¢ Accounting
d Lobbying
e Prof fundraising svcs See Part IV, n17
f Investment management fees
g Other
Advertising and promotion
Office expenses .
Information technology
Royalties
Occupancy

Travel

Payments of travel or entertainment
expenses for any federal, state, or local
public officials

Conferences, conventions, and meetings
Interest

Payments to affiliates

Depreciation, depletion, and amortization

Insurance

Other expenses Itemize expenses not
covered above. (Expenses grouped together
and labeled miscellaneous may not exceed
5% of total expenses shown on line 25
below )

a SPECIAL EVENTS

126,168.

126,168.

2,278,366.

1,757,843.

297,123.

223,400.

7,290.

7,290.

0.

0.

300,183.

278,200.

0.

21,983.

171,515.

123,896.

31,181.

16,438.

61,500.

0.

61,500.

27,644.

0.

27,644.

254,727.

217,110.

37,617.

49,878.

47,537.

2,341.

920,500.

920,500.

10,225.

9,843.

382.

12,5717.

11,471.

1,106.

227,702,

227,702.

57,649.

57,649.

96, 654.

0.

96,654.
63.

13,749. 13,686.
292,980. 292,980.
69,675. 0.
113,154. 113,154.

. 69,675.
. 0.

ojo|Oo|o|o
o

f All other expenses
25 Total functional expenses. Add lines 1 through 24f

26 Joint costs. Check here > if following

SOP 98-2 Complete this line only if the
organization reported tn column (B) joint
costs from a combined educational
campaign and fundraising solicitation

BAA Form 990 (2009)

5,092,136. 4,078,861. 543, 616. 469,659.
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Form 990 (2009) Gesu School Inc 23-2728931 Page 11
X@llf Balance Sheet
(A) B)
Beginning of year End of year
1 Cash — non-interest-bearing 342,480.] 1 476,364.
2 Savings and temporary cash investments . 2,913,114.| 2 1,930,691.
3 Pledges and grants receivable, net 732,234.] 3 465,262.
4 Accounts recewvable, net . 19,690.] 4 201,876.
5 Receivables from current and former officers, directors, trustees, key employees,
and highest compensated employees Complete Part It of Schedule L 5
6 Receivables from other disqualified persons (as defined under section 4958(f)(1)) ﬁi’ﬁ
and persons described in section 4958(¢)(3)(B). Complete Part It of Schedule L 6
é 7 Notes and loans receivable, net 7
2 8 Inventories for sale or use 8
; 9 Prepaid expenses and deferred charges 14,705.] 9 13,681.
10a Land, buildings, and equipment cost or other basis 10a 8,514,489. lﬁmﬁ
Complete Part VI of Schedule D
b Less accumulated depreciation. . 10b 2,814,336. 5,812,689.] 10¢ 5,700,153.
11 Investments — publicly-traded securities 8,734,856.l 11 11,060,058.
12 Investments — other secunties See Part IV, fine 11 12
13 Investments — program-related See Part IV, line 11 13
14 Intangible assets 14
15 Other assets See Part IV, line 11 15
16 Total assets Add lines 1 through 15 (must equal line 34) 18,569,768.| 16 19,848,085.
17 Accounts payable and accrued expenses 316,661.]17 321,885.
18 Grants payable 18
19 Deferred revenue 49,796.119 45,853.
% 20 Tax-exempt bond habilities 20
Q 21 Escrow or custodial account habihity. Complete Part IV of Schedule D
'L 22 Payables to current and former officers, directors, trustees, key employees,
_|r highest compensated employees, and disqualified persons Complete Part Il
[ of Schedule L
E 23 Secured mortgages and notes payable to unrelated third parties
24 Unsecured notes and loans payable to unrelated third parties .
25 Other habilities. Complete Part X of Schedule D
26 Total liabilities. Add lines 17 through 25
N Organizations that follow SFAS 117, check here > and complete lines
T 27 through 29 and lines 33 and 34.
g 27 Unrestricted net assets 14,765,189.| 27 16,166,589.
E | 28 Temporarily restricted net assets 1,226,344.]28 1,078,977.
{ 29 Permanently restricted net assets R 2,211,778.129 2,234,781.
R Organizations that do not follow SFAS 117, check here » D and complete
i lines 30 through 34.
B |30 Capital stock or trust principal, or current funds 30
;l\ 31 Paid-in or capital surplus, or land, buillding, and equipment fund 31
L | 32 Retaned earnings, endowment, accumulated income, or other funds 32
g 33 Total net assets or fund balances. 18,203,311.] 33 19,480,347.
S | 34 Total habilities and net assets/fund balances. 18,569,768.[ 34 19,848, 085.
BAA Form 990 (2009)




Form 990 (2009) Gesu School Inc 23-2728931 Page 12
Financial Statements and Reporting

1 Accounting method used to prepare the Form 990 D Cash E Accrual D Other
If the organlzatron changed its method of accounting from a prior year or checked 'Other,’ explain
in Schedule O
2a Were the organization's financial statements compiled or reviewed by an independent accountant?
b Were the organization’s financial statements audited by an independent accountant?

c If 'Yes' to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant?

If the organization changed either its oversight process or selection process during the tax year, explain
in Schedule O

dIf 'Yes' to hne 2a or 2b, check a box below to indicate whether the financial statements for the year were 1ssued on a
consolidated basis, separate basis, or both: .

E] Separate basis . Consolidated basis D Both consolrdated and separate basrs

3a As a result of a federal award, was the organization requrred to undergo an audit or audits as set forth in the Srngle
Audit Act and OMB Circular A-133? . 3a

b if 'Yes,' did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audrts explain why in Schedule O and describe any steps taken to undergo such audits. . 3b

BAA Form 990 (2009)
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OMB No 1545-0047

SCHEDULEA Public Charity Status and Public Support 2009

Complete if the organization is a section 501(c)3) organization or a section 4947(aX1)

Desarment of o Treasury nonexempt charitable trust. Open to Public
epartment of the Ir ) .

Intérnal Revenue Service > Attach to Form 990 or Form 990-EZ. > See separate instructions. InSpection
Name of the organizatton Employer identification number

Gesu School Inc 23-2728931

[Part] |Reason for Public Charity Status (All organizations must complete this part.) See instructions
The organization is not a private foundation because 1t 15 (For hines 1 through 11, check only one box )

1 ! A church, convention of churches or association of churches described in section 170(b)1XAXi).

2 A school described in section 170(b)1)AXii). (Attach Schedule E )

3 ! A hospital or cooperative hospital service organization described in section 170(bX1XAXGii).

4 . A medical research organization operated in conjunction with a hospital described in section 170(b)}1)AXiii) Enter the hospital's

name, city, and state: _ _ _ _ _

5 D An organization operated for the benefit of a college or university owned or operated by a governmental unit described in section
170(b)(1XAXiv). (Complete Part Il.)

6 A federal, state, or local government or governmental unit described in section 170(b)}1XAXV).

7 An organization that normally receives a substantial part of its support from a governmental unit or from the general public described
In section 170(b)}(1)}AXvi). (Complete Part I1.)

A community trust described in section 170(bX1)AXvi). (Complete Part Il.)

9 D An orgamization that normally receives (1) more than 33-1/3 % of its support from contributions, membersh fees, and gross receipts
from activities related to its exempt functions — subject to certain exceptions, and (2) no more than 33-1/3 % of its support from gross
investment income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after
June 30, 1975. See section 509(a)(2). (Complete Part 11 )

10 An organization organized and operated exclusively to test for public safety See section 509(a)4).

n An organization organized and operated exclusively for the benefit of, to perform the functions of, or carry out the purposes of one or
more publicly supported organizations described in section 509(a)(1) or sect|on 509(a)(2) See section 09(a)X3). Check the box that
describes the type of supporting organization and complete lines 11e through 11h

DType | b D Type Ul [ D Type Il — Functionally integrated d D Type {I1— Other

By checking this box, | certify that the organization 1s not controlled directly or indirectly by one or more disqualified persons other
ts%%r} f;)téndatlon managers and other than one or more publicly supported organizations described in section 509(a)(1) or section
a)(2)

If the organmization received a written determination from the IRS that 1s a Type |, Type Il or Type llI supportlng organization, D
check this box

g Since August 17, 2006, has the orgamzatlon accepted any gift or contribution from any of the followmg persons?

0

-

Yes | No
(® a person who directly or indirectly controls, either alone or together with persons described in (1) and Q)
below, the governing body of the supported orgamzation? 11g (i)
@i) afamily member of a person described in (1) above? 11 g (i)
(iii) a 35% controlled entity of a person described in (1) or (1) above? . 11 g Gii)
h Provide the following information about the supported orgamizations
(1) Name of Supported (i) EIN (in) Type of organization (V) Is the (v) Did you notify (vi) Is the (vii) Amount of Support
Organization (described on lines 1-9 organization in col | the orgamzation in | organization in col
above or IRC section 1) listed i your col (i) of (0] organlzed in the
(see instructions)) overmn your support? us?
umenl
Yes No Yes No Yes No
Total
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule A (Form 990 or 990-EZ) 2009
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Schedule A (Form 990 or 990-EZ) 2009 Gesu School Inc 23-2728931 Page 2

[Part Il [Support Schedule for Organizations Described in Sections 170(bY1)AXiv) and 170(b)1)}AXVvi)
(Complete only if you checked the box on line 5, 7, or 8 of Part | )
Section A. Public Support

gg:;?:gﬁ"gyﬁs'P’ fiscal year (a) 2005 (b) 2006 (c) 2007 (d) 2008 (€) 2009 () Total

1 Gifts, grants, contrnibutions and
membersh|p fees received. SDo
not include 'unusual grants *

2 Tax revenues levied for the
organization's benefit and
either paid to it or expended
on its behalf

3 The value of services or
facilities furnished to the
organization by a governmental
unmit without charge. Do not
include the value of services or
facihities generally furmished to
the public without charge

4 Total. Add lines 1-through 3

5 The portion of total
contributions by each person
(other than a governmental
unit or publicly supported
organization) included on line 1
that exceeds 2% of the amount
shown on line 11, column (f)

6 Public support. Subtract line 5
from line 4

Section B. Total Support

ﬁg;?:,‘,’ﬁ{gﬁg’?’ fiscal year (a) 2005 (b) 2006 () 2007 (d) 2008 (€) 2009 ) Total

7 Amounts from line 4

8 Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income form
similar sources

9 Net income from unrelated
business activities, whether or
not the business 1s regularly
carried on

10 Other income. Do not include
gain or loss from the sale of
caplta\ll assets (Explain in
)

Part |
11 Total support. Add hines 7
through 10
12 Gross receipts from related activities, etc (see instructions) . | 12
13 First five years. If the Form 990 s for the orgamization's first, second, third, fourth, or fifth tax year as a section 501 (c)(3)
organization, check this box and stop here > l_l
Section C. Computation of Public Support Percentage
14 Public support percentage for 2009 (line 6, column (f) divided by line 11, column (f) . 14 %
15 Public support percentage from 2008 Schedule A, Part Il, line 14 e . 15 %

16a 33-1/3 support test — 2009. If the organization did not check the box on hine 13, and the line 14 1s 33-1/3 % or more, check this box
and stop here. The organization qualifies as a publicly supported organization. . R . > D

b 33-1/3 su%port test — 2008. If the organization did not check a box on line 13, or 16a, and line 15 i1s 33-1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organlzatlon > D

17 a 10%-facts-and-circumstances test — 2009 If the organization did not check a box on line 13, 16a, or 16b, and line 14 1s 10%
or more, and If the organization meets the ‘facts-and-circumstances' test, check this box and stor here. Explam in Part IV how
the orgamzallon meets the 'facts-and-circumstances' test  The organization qualifies as a publicly supported organization .o []

b 10%-facts-and-circumstances test — 2008. If the organmization did not check a box on hine 13, 16a, 16b, or 17a, and line 15 1s 10%
or more, and If the organization meets the ‘facts-and-circumstances' test, check this box and stop here. Explaln in Part IV how the

organlzatlon meets the ‘facts-and-circumstances’ test The organization qualifies as a publicly supported organization . . . >
18 Private foundation. If the organization did not check a box on line, 13, 16a, 16b, 17a, or 17b, check this box and see instructions >
BAA Schedule A (Form 990 or 990-EZ) 2009
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Schedule A (Form 990 or 990-E2) 2009 Gesu School Inc 23-2728931 Page 3

Support Schedule for Organizations Described in Section 509(a)X2)
(Complete only if you checked the box on line 9 of Part | )

Section A. Public Support

Calendar year (or fiscal yr beginning in)> (a) 2005 (b) 2006 (c) 2007 (d) 2008 (e) 2009 (f) Total
1 Gifts, grants, contributions and
membershlp fees received. SDo

not include "unusual grants *

2 Gross receipts from
admissions, merchandise sold
or services performed, or
facilities furnished 1n a activity
that 1s related to the
organization’'s tax-exempt
purpose

3 Gross receipts from activities that are
not an unrelated trade or business
under sectron 513

4 Tax revenues levied for the
organization's benefit and
either paid to or expended on
its behalf

5 The value of services or
facilities furnished by a
governmental unit to the
organization without charge

6 Total. Add lines 1 through 5

7 a Amounts included on lines 1,
2, 3 received from disqualified
persons

b Amounts included on lines 2

and 3 received from other than
disqualified persons that
exceed the greater of 1% of
the amount on line 13 for the
year

¢ Add lines 7a and 7b
8 Public support (Subtract line
7¢ from line 6 )
Section B. Total Support
Calendar year (or fiscal yr beginning in) » (a) 2005 (b) 2006 (c) 2007 (d) 2008 (e) 2009 () Total

9 Amounts from line 6

10a Gross income from interest,
dividends, payments received
on secunities loans, rents,
royalties and income form
stmilar sources

b Unrelated business taxable
income (less section 511
taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10a and 10b

11 Net income from unrelated business
activities not included inline 10b,
whether or not the business 15
regularly carried on

12 Other income. Do not mclude

gain or loss from the sale of
capital assets (Explain in

Part IV )
13 Total support. (addins9, 10c, 11, and 12) g Tiae . R | "
14 First five years. If the Form 990 s for the orgamzatlon S flrst second thurd fourth or flfth tax year as a sectlon 501 (c)(3)
organization, check this box and stop here »> l_]
Section C. Computation of Public Support Percentage
15 Public support percentage for 2009 (line 8, column (f) divided by line 13, column (f)) 15 %
16 Public support percentage from 2008 Schedule A, Part lll, line 15 16 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2009 (line 10c, column (f) divided by line 13, cotumn (f)) . 17 %
18 Investment income percentage from 2008 Schedule A, Part lll, ine 17 . . 18 %
19a 33-1/3 support tests — 2009. If the organization did not check the box on line 14, and line 15 1s more than 33-1/3%, and line 17 is not
more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization E]
b 33-1/3 support tests — 2008, If the organization did not check a box on line 14 or 19a, and line 16 i1s more than 33-1/3%, and line 18
1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported orgarization . >
20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions > H

BAA TEEA0403  02/15/10 Schedule A (Form 990 or 990-EZ) 2009




Schedule A (Form 990 or 990-EZ) 2009 Gesu School Inc

23-2728931 Page 4

[Part IV_| Supplemental Information. Complete this part to provide the explanations required by Part Il, line 10;
Part Il, ine 17a or 17b; and Part [ll, ine 12. Provide any other additional information. See instructions.

BAA

TEEAO404 02/05/10
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SCHEDULE D . . CHB No 13450087
(Form 990) Supplemental Financial Statements 2009
» Complete g t:"tel \?rlganizgti;)naags:v:re;l 'Yes,z‘ to Form 990, o ia PRl

art IV, lines 6,7,8,9,10, 11, or 12. en.to-Public
ﬁ,‘ié’?n’l,’.“sz‘vé’ﬁﬁﬂeslﬁ?éé' v ] > Attach to Form 990. > See separate instructions Iﬁgp‘é"é'ﬁﬁl‘: ‘

Name of the organization Employer Identification number

Gesu School Inc 23-2728931

[Partl [Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts Complete if
the orgamzation answered 'Yes' to Form 990, Part IV, line 6.

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contributions to (during year)
Aggregate grants from (during year)
Aggregate value at end of year

N b WwWN =

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised
funds are the organization’'s property, subject to the organization's exclusive legal control? . . I:] Yes D No

6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds may be
used only for charntable purposes and not for the benefit of the donor or donor advisor or for any other
purpose conferring impermissible private benefit?? . I:] Yes D No

[Part Il |Conservation Easements Complete if the organization answered 'Yes' to Form 990, Part IV, Iine 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e g , recreation or pleasure) Preservation of an tustorically important land area

Protection of natural habitat Preservation of certified historic structure
Preservation of open space

2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the
last day of the tax year

Held at the End of the Year
a Total number of conservation easements 2a
b Total acreage restricted by conservation easements . 2b
¢ Number of conservation easements on a certified historic structure included in (a) . 2c
d Number of conservation easements included in (¢) acquired after 8/17/06 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax
year >
4 Number of states where property subject to conservation easement is located »
5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of violations,
and enforcement of the conservation easement 1t holds? D Yes D No
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements
during the year »
7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements

during the year *»

8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section
170(@(B)(1) and 170()(@)B)(1)? : [Jyes []No

9 |In Part X1V, descrnibe how the orgamization reports conservation easements n its revenue and expense statement, and balance sheet, and

include, if applicable, the text of the footnote to the organization’s financial statements that describes the organization's accounting for
conservation easements

[Part Il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets
Complete if the organization answered 'Yes' to Form 990, Part IV, line 8.

1a If the orgamzation elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIV,
the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116, to report In its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following
amounts relating to these items

(i) Revenues included in Form 990, Part VIII, line 1 -$
@ii) Assets included in Form 990, Part X . . . *$

2 If the organmization received or held works of art, historical treasures, or other similar assets for financial gain, provide the following
amounts required to be reported under SFAS 116 relating to these items:

a Revenues included in Form 990, Part VI, ine 1 . S
b Assets included in Form 990, Part X .S
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2009
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Schedule D (Form 990) 2009 Gesu School Inc 23-2728931 Page 2

[EZWIN Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization's acquisition accession and other records, check any of the following that are a significant use of its collection
items (check all that apply)

a Public exhibition d Loan or exchange programs
b Scholarly research Other
c Preservation for future generations

4 Erovn)cgava description of the orgamization’s collections and explain how they further the organization's exempt purpose in
art

5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection? . |—| Yes I—| No

IR2EAWVA| Escrow and Custodial Arrangements Complete If organization answered 'Yes' to Form 990, Part IV, line
9, or reported an amount on Form 990, Part X, line 21.

1a Is the organization an agent, trustee, custodian, or other intermediary for contributions or other assets not
included on Form 990, Part X? . . [:I Yes No

b If 'Yes,’ explain the arrangement in Part XIV and complete the following table

Amount
¢ Beginning balance 1¢
d Additions during the year . N id
e Distributions during the year . . . . le
f Ending balance 1t
2a Did the organization include an amount on Form 990, Part X, line 21? e D Yes No

b If 'Yes,' explain the arrangement in Part XIV.
225Vl Endowment Funds Complete 1f organization answered 'Yes' to Form 990, Part IV, line 10.

(a) Current year (b) Prior year
1a Beginning of year balance 11,653,721.( 11,766,935.
b Contributions 41,617. 2,057,855.
¢ Net Investment earnings, gans,
and losses 1,682,808.] -1,755,723.
d Grants or scholarships 236, 695. 123,860. :ﬂ:]
e Other expenditures for facilities
and programs 513,052. 291,486.
f Administrative expenses
g End of year balance 12,628,399, 11,653,721.
2 Provide the estimated percentage of the year end balance held as.
a Board designated or quasi-endowment > %
b Permanent endowment » $
¢ Term endowment » ]
3a Are there endowment funds not in the possession of the organization that are held and administered for the
organization by: Yes No
(i) unrelated organizations . 3a@)| X
(ii) related organizations . 3a(i) X
b If 'Yes' to 3a(), are the related organizations hsted as required on Schedule R? 3b

4 Describe in Part XIV the intended uses of the organization's endowment funds

[E=%aY Investments—Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Description of investment (@) Cost or other basis (b) Cost or other (c) Accumulated (d) Book Value
_(investment) basis (other) Depreciation
1aland

b Buildings .. .

¢ Leasehold improvements . 7,709,869. 2,161,320. 5,548,5409.

d Equipment 804, 620. 653,016. 151,604.

e Other
Total. Add lines 1a through e (Column (d) must equal Form 990, Part X, column (B), ine 10(c) ) > 5,700,153.
BAA Schedule D (Form 990) 2009
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Schedule D (Form 990) 2009 Gesu School Inc

23-2728931 Page 3

[Part VIl |Investments—Other Securities See Form 990, Part X, line 12.

(a) Description of secunty or category
(including name of secunity)

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Financial derivatives
Closely-held equity interests
Other

Total. (Column (b) must equal Form 990 Part X, col. (B) lme 12) »

(Part Vill | Investments—Program Related (See Form 990, Part X, line 13)

(a) Description of investment type

(b) Book value

(c) Method of valuation
Cost or end-of-year market value

Total. (Column (b) must equal Form 990, Part X, Col. (B) line 13) >

[Part IX [Other Assets (See Form 990, Part X, line 15)

(a) Description

(b) Book value

Total. (Column (b) must equal Form 990, Part X, col (B), line 15)

[Part X | Other Liabilities (See Form 990, Part X, line 25)

(a) Description of Liabihty

(b) Amount

Federal Income Taxes

Total. (Column (b) must equal Form 990, Part X, col (B) ne25) »

2. FIN 48 Footnote. In Part XIV, provide the text of the footnote to the organization’s financial statements that reports the organization’s hability

for uncertain tax positions under FIN 48

BAA

TEEA3303 02/02/10

Schedule D (Form 990) 2009




Schedule D (Form 990) 2009 Gesu School Inc 23-2728931 Page 4
[EZ22Xl Reconciliation of Change in Net Assets from Form 990 to Financial Statements

1 Total revenue (Form 990, Part VIil,column (A), line 12) .. . 6,369,175.
2 Total expenses (Form 990, Part X, column (A), line 25) . 5,092,136.
3 Excess or (deficit) for the year. Subtract ine 2 from line 1 1,277,0309.
4 Net unrealized gains (losses) on investments
5 Donated services and use of facilities
6 Investment expenses
7 Pror perniod adjustments
8 Other (Describe In Part XIV)
9 Total adjustments (net). Add lines 4 through 8

10 Excess or (deficit) for the year per audited financial statements. Combine lines 3 and 9 1,277,039.

Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements 1 6,369,202.
2 Amounts included on line 1 but not on Form 990, Part VIII, hine 12

a Net unrealized gains on investments . .| 2a

b Donated services and use of facilities 2b

¢ Recoveries of prior year grants 2c

d Other (Describe in Part XIV) ..} 2d 27.

e Add lines 2a through 2d . 2e 27.
3 Subtract ine 2e fromline1 . . . . .. 1. 3 6,369,175.
4 Amounts included on Form 990, Part VI, line 12, but not on line 1

a Investments expenses not included on Form 990, Part VIIl, hne 7b . 4a

b Other (Describe In Part XIV) . 4b

¢ Add lines 4a and 4b . . 4c¢
5 Total revenue Add lines 3 and 4c. (This must equal Form 990, Part |, line 12) 5 6,369,175,

E=reXIl Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1 5,092,137.
2 Amounts included on line 1 but not on Form 990, Part IX, line 25:

a Donated services and use of facilities 2a

b Prior year adjustments 2b

¢ Other losses 2¢c

d Other (Describe in Part XIV) 2d

e Add lines 2a through 2d . 2e
3 Subtract line 2e from line 1 3 5,092,137.
4 Amounts included on Form 990, Part IX, line 25, but not on line 1:

a Investments expenses not included on Form 990, Part VIll, line 7b 4a

b Other (Describe In Part XIV) 4b

¢ Add lines 4a and 4b . 4c
5 Total expenses. Add lines 3 and 4¢ (This must equal Form 990, Part |, ine 18). . 5 5,092,137.

[E=5XWVAl Supplemental Information

Complete this part to provide the descriptions required for Part Il, lines 3, 5, and 9, Part Ill, ines 1a and 4, Part IV, lines 1b and 2b; Part V,
Inr}e 4, Part X, Iine 2, Part XI, ine 8, Part XII, lines 2d and 4b; and Part XIll, ines 2d and 4b Also complete this part to provide any additional
information

BAA TEEA3304 02/02/10 Schedute D (Form 990) 2009




Schedule D (Form 980) 2009 Gesu School Inc 23-2728931 Page 5
[Part XIV | Supplemental Information (continued)

BAA TEEA3305 07/10/09 Schedule D (Form 990) 2009




SCHEDULE E
(Form 990 or 990-EZ)

Department of the Treasury
Interna! Revenue Service

Schools

* Complete if the organization answered 'Yes' to Form 990, Part IV, line 13,
or Form 990-EZ, Part VI, line 48.
> Attach to Form 990 or Form 990-EZ.

|  omBNo 1545-0087

Inspection

Name of the orgamization Employer identificati b
Gesu School Inc 23-2728931
YES| NO
1 Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, other
governing instrument, or in a resolution of its governing body? . 1 X

Does the organization include a statement of its racially nondiscriminatory policy toward students i all its brochures,
catalogues, and other written communications with the public dealing with student admissions, programs,
and scholarships? .

Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during the
period of solicitation for students, or during the registration period if it had no solicitation program, In a way that makes
the policy known to all parts of the general community it serves? If 'Yes,' please describe. If No', please explamn. If you
need more space, use Schedule O (Form 990) .

4 Does the organization maintain the following?
a Records indicating the racial composition of the student body, faculty, and administrative staff?

b Records documenting that scholarships and other financial assistance are awarded on a racially
nondiscriminatory basis?

< Copres of all catalogues, brochures, announcements, and other written communications to the public dealing with
student admussions, programs, and scholarships?

d Copies of all material used by the organization or on its behalf to solicit contributions?
If you answered 'No,’ to any of the above, please explain If you need more space, use Schedule O (Form 990)

5 Does the organization discriminate by race in any way with respect to

a Students' nights or privileges?

b Admissions policies? 5b X
¢ Employment of faculty or administrative staff? . 5c X
d Scholarships or other financial assistance? 5d X
e Educational policies? 5e X
f Use of facilities? 5f X
g Athletic programs? 5¢g X
h Other extracurricular activities?

If you answered 'Yes,' to any of the above, please explain. If you need more space, use Schedule O (Form 990).

6a Does the organization receive any financial aid or assistance from a governmental agency?

b Has the organization's night to such aid ever been revoked or suspended?
If you answered 'Yes,' to either ine 6a or line 6b, please explain on Schedule O
(Form 990)
7 Does the organization certify that it has complied with the applicable requirements of sections

4 01 through 4.05 of Rev. Proc 75-50, 1975-2 C.B 587, covering racial nondiscrimination? If
‘No," explain on Schedule O (Form 990). . .

X

7

Schedule E (Form 990 or 990-EZ) 2009

BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ.

TEEA3401 02/11/10




OMB No 1545-0047

SCHEDULE M . .
(Form 990) Noncash Contributions

> Complete if the organizations answered 'Yes' 2009

on Form 990, Part IV, lines 29 or 30. I
Department of the Treasury . ! ! . '1?@ @Iﬁﬂk@
tnternal Revenue Service Attach to Form 990.

Name of the organization Employer identification number

Gesu School Inc 23-2728931

[E=FaIl Types of Property

1€)) (b) © O]
Check if Number of Revenues reported Method of determining
applicable Contributions on Form 990, revenues
Part VI, line 1g

Art—Works of art
Art—Historical treasures
Art—Fractional interests .
Books and publications
Clothing and household goods
Cars and other vehicles

Boats and planes

Intellectual property
Secunties—Publicly traded
Securnities—Closely held stock
Secunties—Partnership, LLC, or trust mterests
12 Secunities—Miscelianeous

T
-0 W OO NGO WN-=

13 Qualified conservation contribution—
Historic structures

14 Qualified conservation contribution—Other
15 Real estate—Residential .
16 Real estate—Commercial X 1 920,500.|FMV
17 Real estate—Other

18 Collectibles

19 Food inventory

20 Drugs and medical supplies
21 Taxidermy

22 Historical artifacts

23 Scientific specimens

24 Archeological artifacts

25 Other» ( ___ )
2 Other» ( )
27 Other» ( )
28 Other » ( )

29 Number of Forms 8283 received bg/ the organization during the tax year for contnibutions for which the
organization completed Form 8283, Part IV, Donee Acknowledgement . 29

30a During the ?/ear did the organization receive by contribution any property reported in Part I, ines 1-28 that it must
hold for at least three years from the date of the initial contribution, and which s not requnred to be used for exempt
purposes for the entire holding period? .

b If 'Yes, describe the arrangement in Part Ii.
31 Does the orgamization have a gift acceptance policy that requires the review of any non-standard contributions?

32a Does the organization hire or use third parties or related orgamizations to solicit, process, or sell
noncash contributions?

b If ‘Yes,' describe in Part Il.
33 If the organization did not report revenues in column (c) for a type of property for which column (a) 1s checked,
describe in Part Il
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule M (Form 990) 2009

TEEA4601  02/08/10




Schedule M (Form 990) 2009 Gesu School Inc 23-2728931 Page 2

Supplemental Information. Complete this part to provide the information required by Part |, ines 30b, 32b,
and 33. Also complete this part for any additional information.

BAA TEEA4602 07/21/09 Schedule M (Form 990) 2009




SCHEDULE O Supplemental Information to Form 990 oot BB

(Form 990) 20 09

Complete to provide information for responses to specific questions on

. oas . . . l A A T
Form 990 or to provide any additional information. . Open,to Public"
Department of the Treasu . L Ty ke
Intorna) Revenue Serice > Attach to Form 990. I Iasgsg .'.°:‘l.’a),.%‘+

Name of the organization Employer identification number

Gesu School Inc 23-2728931

Pt VI-B, Line 10b Report is_ reviewed by the Audit & Finance Committee

BAA For Privacy Act and paperwork Reduction Act Notice, see the instructions for Form 990. TEEA4901  07/17/09 Schedute O (Form 990) 2009




Gesu School Inc 23-2728931

Supporting Statement of:

Form 990 p 9/0ther amt. not included

Description Amount
Cash Contributions 3,155,736.
Contribution of Building 920,500.
Total 4,076,236.
Supporting Statement of:
Form 990 p 11/Line 11, column (B)

Description Amount

PUBLIC SECURITIES

10,903,106.

CMS REIT

156,952.

Total

11,060,058.

Supporting Statement of:

Sch D, page 4/Part XII, Line 1

Description Amount
Public Support 5,780, 650.
Real & Unrealized Gains 588,552,

Total

6,369,202.
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Grant Thornton:

Audit » Tax » Advisory

Grant Thornton LLP
2001 Market Street, Sute 3100
Report of Independent Certified Public Accountants Philadelphia, PA 19103-7080

T 215.561.4200
Board of Trustees : :"'2”;5(;!':§»nlt.Tlho66t
. A Ornton.c
The Gesu School, Inc. and Affiliate om

We have audited the accompanying consolidated statements of financial position of The Gesu
School, Inc. and Affiliate (the Otganization) as of June 30, 2010 and 2009, and the related
consolidated statements of activities and cash flows for the years then ended. These consolidated
(inancial statements are the responsibility of the Organization’s management. Our responsibility is
to express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America established by the American Institute of Certified Public Accountants. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether
the consolidated financial statements are free of matetial misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the citcumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control over financtal reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts
and disclosures in the consolidated financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall consolidated financial
statement presentation. We believe that our audits provide a rcasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of The Gesu School, Inc. and Affiliate as of June 30, 2010 and 2009,

and the tesults of their activities and their cash flows for the years then ended, in conformity with
accounting principles generally accepted in the United States of America.

(Grant Thowmtomo LLP

Philadelphia, Pennsylvania

March 23, 2011

Grant Thornton LLP
US member firm of Grant Thoraton Intematonal Ltd




The Gesu School, Inc. and Affiliate

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 30,

ASSETS

Cash and cash equivalents

Investments
Marketable securitics
Other

Tuition teceivable, net of allowance for doubtful accounts of $100,282
and $100,282 in 2010 and 2009, respectively

Unconditional promises to give, net

Prepaid expenses and other

Property and equipment, net

Total assets

LIABILITIES AND NET ASSETS
LIABILITIES

Accounts payable and accrued expenses
Deferred revenues

Total liabilities
NET ASSETS
Unrestricted

Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

2010 2009
$ 093,478 § 3,258,808
12,320,013 8,465,306
156,952 269,550
201,876 28,881
465,263 723,043
13,681 14,705
5,700,153 5,812,689

§ 19,851,416

§ 321,885

45,853

367,738

16,169,920
1,078,977

2,234,781
19,483 678

$ 19,851,416

The accompanying notes are an integral patt of these consolidated financial statements.
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$§ 18,573,072

$ 316,663
49,796

366,459
14,765,187
1,229,648
2,211,778

18,206,613

$ 18,573,072



The Gesu School, Inc. and Affiliate

CONSOLIDATED STATEMENT OF ACTIVITIES

PUBLIC SUPPORT AND REVENUES
Contributions
Tuition and 1egistration fees
Interest and dividend income
Endowment return uscd for operations
Other
Net assets released from restrictions - satisfaction
of restrictions

Total public support and revenues
EXPENSES
School and related programs
Management and general

PBundraising

Total expenses

Unrealized and realized gains on investments, net
of endowment earnings used for operations

Funds with deficiencies

CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OFF YEAR

NET ASSETS, END OF YEAR

The accompanying notes are an integral part of this consolidated financial statement.

Year ended June 30, 2010

Temporarily Permanently
Unrestricted restricted restricted Total

$ 3,163,168 $ 694822 § 23,003 $ 3,880,993
511,785 - - 511,785
282,283 62,226 - 344,509
610,547 139,200 . 749,747
293,616 - - 293,616

1,104,127 (1,104,127) - -
5,965,526 (207,879) 23,003 5,780,650
4,080,412 - - 4,080,412
542,065 - - 542,065
469,660 - - 469,660
5,092,137 - - 5,092,137
873,389 (207,879) 23,003 688,513
625,226 (36,674) ; 588,552

(93,882) 93 882 . ;
1,404,733 (150,671) 23,003 1,277,065
14,765,187 1,229,648 2,211,778 18,206,613
$ 16,169,920 $§ 1,078,977 $ 2,234,781 $ 19,483,678

5




The Gesu School, Inc. and Affiliate

CONSOLIDATED STATiEMENT OF ACTIVITIES

’

Year ended June 30, 2009 .

Temporarily Permanently
Untestricted restricted restricted Total
PUBLIC SUPPORT AND REVENUES

Contributions $ 3379958 § 542685 § 400,000 § 4,322,643

Tuition and registration fees 480,835 - - 480,835

Interest and dividend income 431,359 81,078 - 512,437

Unrealized and realized losses on investments, net (1,928,914) (317,045) (21,751) (2,267,710)

Other 56,252 - - 56,252

Net assets released from restrictions - satisfaction

of resttictions 1,584,459 (1,584,459) - -
Total public support and revenues 4,003,949 (1,277,741) 378,249 3,104,457
EXPENSES

School and related programs 4,314,207 - - 4,314,207

Management and general 593,779 - - 593,779

Fundraising 511,990 - - 511,990

Total expenses 5,419,976 - - 5,419,976
(1,416,027) (1,277,741) 378,249 (2,315,519)
OTHER .

Redestgnation (293,571 281,492 12,079 -
CHANGE IN NET ASSETS (1,709,598) (996,249) 390,328 (2,315,519)
NET ASSETS, BEGINNING OF YEAR 16,474,785 2,225,897 1,821,450 20,522,132
NET ASSETS, END OF YEAR $ 14765187 § 1229648 § 2211778 § 18,206,613

"The accompanying notes are an integral part of this consolidated financial statement.
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The Gesu School, Inc and Affibate

-

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year ended June 30,

CASH FLOWS FROM OPERATING ACTIVITIES
Change 1n nct assets
Adjustments to reconcile change in net asscets to net cash provided by
operating activities
Depreciation and amoruzaton
Loss on disposal of assets
Provision for uncollectible tuition
Loss on uncollecuble contributions
Contribution of marketable securittes
Unrealized and realized (gains) losses on investments, net
Restricted contttbutions
Changes 1n operating asscts and labilities
Tuitton recetvable
Uncondttional promises to give
Prepaid cxpenses and other
Accounts payable and acciued expenses
Deferred revenues

1

Net cash provided by operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Purchase of investments
Proceeds from sales of snvestments

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Restricted contributions

Net ¢ash provided by financing activities
NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

2010 2009
$ 1,277,065 $ (2,315,519)
227,702 291,750
3,764 -
- 16,290
- 1,500
; (77,610)
(1,338,299) 2,267,710
(23,003) (400,000)
(172,995) 20,369
257,780 514,114
1,024 (496)
5,222 (52,181)
(3,943) (10,494)
234,317 255,433
(118,930) (41,995)
(3,659,662) (6,192,578)
1,255,852 5,237,694
(2,522,740) (996,879)
23,003 400,000
23,003 400,000
(2,265,420) (341,446)
3,258,898 3,600,344
§ 993478 $ 3,258,898

The accompanying notes are an integral part of these consolidated financial statements
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¢
The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

June 30, 2010 and 2009

NOTE A - BACKGROUND AND ORGANIZATION

The Gesu School, Inc (the Organization), a Pennsylvania non-profit corporation, was founded in June 1993. The
Gesu School, Inc operates and adminustrates The Gesu School (the School), a prwvate, full-ume, nincteen
classtoom elementary school to educate children ages kindergarten through eighth grade. The School follows the
curriculum used by Catholic elementary schools in the Archdiocese of Philadelphta, Pennsylvama. The
Organization also conducts an after-school care program for children enrolled in the School and sponsors activities
for children 1n the communtty including a youth choir, a discussion organization for adolescents, and a youth club
that offets teenagers the opportunity to participate (n a variety of activities, including spotts, drama and leadership
development.

These accompanying consolidated financial statements also include the accounts of the Gesu Institute, a
Pennsylvania non-profit institute, which was founded in June 2005 for the purpose of strengthening and
supporting schools that serve low-mncome communities, particulatly in elementary educatton, as a means of
bridging the gaps of mequality i our society. The Gesu Institute provides the necessaty resources to evaluate,
refine and develop best practices in teaching, governance, admunistration, and fundrassing by using fatth-based,
value-based, and entreprencurial models.

NOTE B - SUMMARY OF SIGNIFFICANT ACCOUNTING POLICIES

1. Basis of Prcsentation

The Organization distnguishes between contributions recetved that increase permanently restrcted net assets,
temporarily restricted net assets and unrestricted net assets. The Organization reports amounts of total assets,
liabilittes and net assets in a statement of financial position, the change n an organization’s net assets mn a
statement of activities, and reports the change in cash and cash equivalents in a statement of cash flows. The
Otrganization’s net asscts and its revenues, expenses, pains and losses are classified based on the existence or
absence of donot-1mposed restrictions.

Unrestricted net assets are not restricted by donors, or the donor-imposed restrictions have expired. Temporarily
restricted net assets are primarily restricted for capital expenditures and educational programs.

Permanently restricted net assets contain donor-imposed restrictions requiring that the principal be invested n
y re P icho q g p P
petpetuity and investment income be used to support the Organization activities

<

2. Prnciples of Consolidation

The accompanying consolidated financial statements include all accounts and operations of The Gesu School, Inc.
and 1ts affiliate, the Gesu Institute, because The Gesu School, Inc. has both control of and an economuc interest in
the Gesu Insutute. Intercompany accounts and transactions have been eliminated 1n consolidation.

(Conunued)



The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

3. Cash and Cash Equivalents

For putposes of the statements of cash flows, cash and cash equivalents include unrestricted cash in checking and
money market accounts held by banks and custodtal investment firms.

4. Investments

Investments 1n marketable secunities with readily determinable fair values and all investments in debt securities are
reported at their fair values in the statement of financral position. Other investments in partnership interests and
ptivate funds without readily determinable fair values are reported at fair value in the statement of financual
position. Donated marketable sccurities are recorded by the Organization at their farr values on the date of
donation. Untealized gains and losses are included in the change in nct assets.

5. Tuion Receivable

Tuitton receivable conststs of amounts due from enrolled and former students. The Organization’s management
reviews the collectbility of these receivables at year-end and determunes an appropriate allowance for doubtful
accounts. Those balances that are still outstanding after management has used reasonable collection efforts are
written off through a charge to the allowance for doubtful accounts and a credit to tuition recervable.

6 Property and Equpment

Substantially all of the Otganization’s property and equipment have been contributed to it and have been recorded
at the related faie market value at the date of contrbution. Purchased property and equipment are stated at cost. It
is the Organization’s policy to capitalize expenditures for these ttems in excess of $1,000 and expense lesser
amounts. Depreciation 1s provided over the estimated useful hives of the applicable asset using the straight-line
method. Leasehold improvements are amortized over the respective lease term.

Years
Buildings and leasehold improvements 15 to 39
Office furniture and equipment Sto7

7. Deferred Revenues

Deferred revenues represent tutton and registration fees collected from students that pertain to the next fiscal
year

{(Continued)




The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

8. Public Support

Unconditional promises to give are recorded as recetved. Unconditional promises to give due 1n the next year are
recorded at their net realizable value. Unconditional promises to give due in the second subsequent year and
thereafter are recorded at the present value of their net realizable valuc, using an appropriate discount rate
applicable to the years in which the promuses are expected to be recetved to discount the amounts.

The Otganization reports gifts of cash and other assets as restricted support if they ate recetved with donor
stipulations that hmut the use of the donated assets. When a donor restriction expires; that is, when a stipulated
time restriction ends or purpose resttiction is accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported tn the statement of activities as net assets released from restrictions However,
donor-restricted contributions whose restrictions are met in the same reporting petiod are reported as unrestricted
support.

Contributions and 1nvestments are reported as unrcstricted net assets unless they are either temporarily or
permancntly restricted as specified by the donor Investment carnings available for distribution are recorded in
unrestricted net assets. Investment earnings with donor restrictions are recorded in temporatily or permanently
restricted net assets based on the nature of the restrictions.

The Organization receives use of its school facilities from St. Joseph’s Preparatory School under a lease agreement
that expires on May 31, 2055 Under this agreement, the Organization is not required to pay any rent, however, it 1s
required to pay for all repairs and maintenance of the facility and for utlises. The value of the contributed facilities
for the years ended June 30, 2010 and 2009 was $920,500 and $920,500, respectively, and is included in
contribution revenue 1n the statement of activities based on the fair market value of the lease agreement with a
corresponding charge to rent expense which ss included n school and related programs expense in the statement
of actwvities.

9. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilittes and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual tesults could differ from those
estimates. Significant estimates include the allowance for doubtful accounts, discount on pledges receivable, useful
lives of deprcciable assets, fair value of alternative investments, and the fair value of the Iease on the school

building.
10. Tax Status
The Organization and its affiliate are qualified public charities under Section 501(c)(3) of the Internal Revenue

Code and are exempt from federal and state income taxes. Therefore, no provision for income taxes has been
made in the accompanying consolidated financial statements.

(Continued)
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The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

A tax position 1s recognized or derecognized by the Organization based on a “more likely than not” threshold
This applies to positions taken or expected to be taken in a tax retutn. The Organization does not believe 1ts
consolidated financial statements include uncertain tax positions.

11 Concentration of Credit Risk

The Organization maintains its cash with banks located in Pennsylvania. Cash balances are insured by the Federal
Deposit Insurance Corpoiation (FDIC) up to $250,000 per bank. Certain account balances at these banks
exceeded FDIC insured limuts at various times during the year. The Organizanon’s investments are diversified
among cotporate stocks, stock and bond mutual funds, a real estate imited partnership, and an equity investment
limited pattnershup. Investment decistons are made by the Organization’s trustees. Though the fair value of
investments is subject to fluctuations on a ycar-to-year basis, the Otganization’s trustees believe the investment
policy is prudent for the long-teim welfare of the Organization

NOTE C - INVESTMENTS
The Organization’s investments consist of the following as of June 30, 2010 and 2009.

a. Miller Investment Management-Mutual Fund Portfolio: Holdings consist of shares of stock and bond mutual
funds.

b. Goldman Sachs: Holdings consist of shares of publicly traded common stocks.
¢.  Vanguard: Holdings consist of shares of stock and bond mutual funds.

d. CMS Private REIT Fund, LP: The fund’s mitial objective is to provide investors with current annual cash flow
starting at approxumately 6% with the acquisition of an asset, growing to 8% to 10% over the life of the fund,
and an overall net internal rate of return in the range of 12% to 14% by acquiring a diversified pottfolio of
stable, high quality multifamuly real estate properties '

e. CMS/Winston Equity Partners II, LP: The fund’s objective ts to make control (or investor-controlled)
investments in compantes with defensible market positions and underlying organic potential. The fund intends
to target opportunitics to invest between $3 million and $10 mulion 1n companies that are projected by the
fund to generate 2 compound internal rate of return in excess of 30%. As of June 30, 2010 and 2009, the
Organization is commitled to funding the remaining $91,860 and $91,860, respectively, of the total $300,000
capital commitment to this pattnership.

(Continued)
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The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE C - INVESTMENTS - Continued

A comparison of investment cost and fair valucs 1s as follows for marketable securities reported at fair value:

2010 2009
Cost Fair value Cost Fair value
Miller Investment Management -
stock and bond mutual funds $ 9,662,860 §$ 10,510,677 § 8,612,073 § 8123477
Goldman, Sachs & Co. - equities 492,258 392,429 660,732 341,829
Vanguard 1,350,000 1,416,907 - -

$_11,505,118 $_12320,013 $__9.272805 $_ 8465306

A comparison of investment cost and fair values is as follows for investments other than marketable securtties
reported at fair value:

2010 2009
Cost Fair value Cost Fair value
CMS Private REIT Fund, LP $ 300,000 § 134293 § 300,000 § 211,129
CMS/Winston Equity Partners II, LP 208,140 22,659 208,140 58,421

$ 508,140 § 156,952 § 508,140 $__ 269,550

NOTE D - FAIR VALUE MEASUREMENTS

The Organization has categorized 1ts financial instruments, based on the priotity of the inputs to the valuation
technique, into a three-level fair value hierarchy. The hierarchy gives the highest ptiority to unadjusted quoted
prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). The three levels of the hierarchy under are described below:

Level 1 Financtal assets and liabilities whose values are based on unadjusted quoted prices in active markets that
are accesstble at the measurement date for 1dentical, unrestricted assets or liabilities.

)
Level 2 Financial assets and liabilities whose values are based on one or more of the following.

Quoted prices for simtlar assets or liabditics 1n active markets;

Quoted prices for identical or siumilar assets or habdities in non-active markets,

Pricing models whose inputs are observable for substantially the full term of the asset or lrablity; or
Pricing models whose inputs are dertved principally from or cotroborated by observable marlcet data
through correlation or other means for substantally the full term of the asset or liability.

ralb ol e

(Continued)
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The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE D - FAIR VALUE MEASUREMENTS - Continued

Level 3 Financial assets and liabilities whose values ate based on prices or valuation techniques that require tnputs
that are both significant to the fair value measurement and unobservable. These inputs teflect
management’s own assumptions about the assumptions a market participant would use in pricing the
asset or liabdty.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, the level in the fair value hierarchy within which the fair value measurement 1n its entirety falls has been
determtned based on the lowest level mnput that is significant to the fair value measutement 1n its entirety. The
Organization’s assessment of the significance of a particular input to the fair value measurement 1n its entirety
requires judgment, and considers factors specific to the asset or liability.

Both observable and unobsetvable inputs may be used to determine the fair value of positions that the
Organuzation has classified within the Level 3 category. As a result, the unrealized gawns and losses for assets and
liabilittes within the Level 3 category presented in the tables below may include changes in fair value that were
attributable to both obscrvable (e.g., changes in market interest rates) and unobsetvable (e.g, changes in
unobservable long-dated volaulties) inputs.

A review of the fair value hierarchy classifications is conducted on an annual basis. Changes 1n the type of inputs
may result in a reclassification for certain financial assets or liabilities. Reclassifications impacting Level 3 of the
fatr value hierarchy ate reported as transfers in/out of the Level 3 category as of the begimning of the year in which
reclassificattons occut.

The following tables present information about the Organization’s assets and liabilities measured at fatr value on a
recurting basis as of June 30, 2010 and 2009, and indicate the fair value hierarchy of the valuation techniques
utithized by the Organization to determine such fair value,

2010
Significant
Quoted other Significant
prices 1n observable unobservable
active markets inputs inputs
Description (Level 1) (Level 2) (Level 3)
Equitics $ 392,429 % - 3 -
Stock and bond mutual funds 11,927,584 - -
Limited partnerships - - 156,952
$_12320013 § - $___ 156952
(Continued)
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The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE D - FAIR VALUE MEASUREMENTS - Continued

The following table 1s a rollforward of the statement of financtal position amounts for financial instruments

classified by the Organizatlon within Level 3 of the valuation hierarchy defined above.

Fair value
measurements
i (Level 3)
2010 2009
Balance, beginning of year $ 269,550 §
Total gains/losses (realized and unrealized) (112,598)
Balance, end of year $ 156952 §

3. Unconditional Promises to Give

Unconditional Promises to Give are non-recurring fair value measurements. Any multi-year pledges received
2010 are recorded at the present value of future cash flows with a discount rate adjusted for any market conditions

to arrive at fair value.
NOTE E - PROMISES TO GIVE

Unconditional promuses to give at June 30, 2010 arc receivable as follows:

Year ended June 30

2011 $ 336,763
2012 114,600
2013 22,786
2014 127
2015 -
Less - amount representing interest (9.013)
Present value of unconditional promises to give $ 465,263

No allowance for uncollectible promises to give has been recorded as of June 30, 2010 as uncollectible promises to

give are expected by Organization management to be insignificant.

NOTE F - UNRESTRICTED NET ASSETS

The Organization’s Board of Trustees have approved that a portion of the untestricted net assets be directed into a
board-designated endowment. Investment earnings from the board-designated endowment are reinvested but are
avatlable for distributnon at the discretion of the Board of Trustees. Investment earnings from the board-
designated endowment are recorded as increases in unrestricted net assets. The board-designated endowment
totaled $10,131,474 and $9,438,432 at June 30, 2010 and 2009, respectively, and 15 included in the unrestricted net

assets balance as of June 30, 2010 and 2009.
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The Gesu School, Inc and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE G - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes:

2010 2009

Building for Tomotrow campaign 3 124990 § 628,024
Student scholatships 469,587 389,908
Gesu Extra-Mile program 6,762 53,966
Music program - 33,456
Summer school program 5,000 -
Young scholars program - 32,265
Youngest Scholars program 120,000 -
YET program 17,500 -
Resource room program - 11,500
Athletics program - 10,000
Writing program 20,000 20,000
Off-site program 7,903 8,500
Nesghborhood spectal needs program 5,421 331
Home and school program 1,234 -
Accumulated earntngs in excess of spending policy 262,144 3,511
For unrestricted expenditures in subsequent periods 38,436 38,187

$__1.078977 $§__1,229,648

Net assets were released from donor restrictions by incutring expenses satisfying the purpose or time restrictions
specified by donors as follows:

2010 2009

Building for Tomorrow Campaign § 503,035 § 590,250
Student scholatships 365,625 572,941
Gesu Extra-Mtile program 47,204 62,262
Music program 33,956 57,433
Summer school program 2,500 37,545
Youngest scholars program - 5,943
Young scholars program 32,265 20,793
YET program ' 49,900 -
Aflerschool program - 51,618
Athletics program 20,000 9,512
Writing program 20,000 20,000
Off-site program 597 -
Nesghborhood special needs program 1,545 14,462
Resource Room 11,500 11,500
Gesu Institute - 98,000
Time restrictions expired on donor contributions 16,000 32,200

§.1104127  §_1.584,459
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The Gesu School, Inc. and‘Afﬁhate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE H - PERMANENTLY RESTRICTED NET ASSETS
Net assets were permanently restricted at June 30, 2010 as follows:

a. The $100,000 Edwin L. Knetzger Teaching Prize endowment established by an Organization trustee.
Investment earnings from the teaching prize endowment are available to provide an annual award to a Gesu
School teacher and are recorded as an increase in unrestricted net assets if the teaching prize is provided
before the end of the fiscal year or as an inctease in temporarily restricted net assets if not.

b. $2,234,781 scholarship endowment established by various contributors. Investment earnings from the
scholarship endowment are available to provide scholarships to at-risk children attending the School and are
recorded as an increase in unrestricted net assets if the scholarships are provided before the end of the fiscal
year or as an Increase in temporarily testricted net assets if not. In the event that income from the endowment
exceeds the need for scholarships 1n a given school year, the income may be released to provide partial
scholarships for other School students.

NOTE T - ENDOWMENTS

As required by accountng principles generally accepted in the United States of America, net assets associated wath
endowment funds, including funds designated by the Board of Trustees to function as endowments, are classified
and repotted based on the existence or absence of donor-tmposed restrictions

The Organtzation’s endowment consists of a portfolio of actively managed funds established to provide both a
source of operating funds as well as long-term financial stability. The endowment includes both donor-restricted
endowment funds and funds designated by the Board of Trustees to function as quasi-endowments

1. Interpretation of Relevant Law

The Orgamzation adopted the Commonwealth of Pennsylvania Act 141 (Act 141) as of July 1, 2010. The
Otrganization interprets Act 141 as requiring the preservation of the fair value of the original gift as of the gift date
of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of thus
interpretation, the O1ganization classifies as permanently restricted net assets (a) the original value of gifts donated
to the permanent endowment, (b) the otiginal value of subsequent gifts to the permanent endowment, and (c)
accumulations to the permanent endowment made in accordance with the direction of the applicable donor gift
instrument at the ttme the accumulation 1s added to the fund. This 1s regarded as the:“historic dollar value” of the
endowed fund. The rcmaining portion of the donor-restricted endowment fund that 1s not classified 1n
permanently restricted net assets and is regarded as “net appreciation” 1s classified as temporanly restricted net
assets untl those amounts ate appropriated for expenditure by the Organization in a manner consistent with the
Organizaton’s spending policy. For the year ended June 30, 2009 the Organization had not made the election to
adopt Act 141,

(Continued)
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The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE I - ENDOWMENTS - Conunued

2. Endowment Investment and Spending

The Organization has an investment commuttee that invests endowment assets to protect the future purchasing
power of the principal of the endowed fund providing a source of income to support the actvities of the
Organization

The return objective 1s an average annual total real (inflation adjusted) rate of return of 5% to 7%, as measured
over a three to five year matket pertod.

The investment commuttee determines spending within the parameters of Act 141 (between 2%-7% of endowment
value). [For the year ended June 30, 2010, the investment committee determined spending at its discretion.

3. Strategtes Employed for Achieving Objectives

The 1nvestment objecuves for the endowment require disciplined and conststent management that accommodates
all those events which are rclevant, reasonable, and probable. The management of the endowment should ensure a
total return (yield plus capital apprectation) sufficient to preserve and enhance, in real dollar terms, the principal
funds endowed net of withdrawals to support the Organization.

The nvestments of the endowment shall be appropriately diversified so as to, maximize expected returns while
controlling risk  Investment Managers will have complete investment discretion based on the expectation that the

assets of the Fund will be invested with care, skill, prudence and diligence.

The asset mix, consistent with the return objective, consisted of the following mix at June 30, 2010.

% of mix
2010 2009
Money market funds 3% 23%
Stocks and stock mutual funds equity securities 52% 45%
Bond mutual funds 43% 28%
Limuted partnerships 2% 4%

(Continued)
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" The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE I - ENDOWMENTS - Continued

2 Endowment Investment and Spending

The Organtzation has an investment committee that invests endowment assets to protect the future purchasing
power of the puncipal of the cndowed fund providing a soutce of income to support the activities of the
Organization.

The return objective is an average annual total real (inflation adjusted) rate of return of 5% to 7%, as measured
over a three to five year market period.

The investment committee determines spending at its discretion.

3. Strategies Employed for Achieving Objectives

The mvestment objectives for the endowment require disciplined and consistent management that accommodates
all those events which are relevant, reasonable, and probable. The management of the endowment should ensure a
total return (yield plus capital appteciation) sufficient to preserve and enhance, in real dollar terms, the ptincipal
funds endowed net of withdrawals to support the Organtzation,

The investments of the endowment shall be appropriately diversified so as to maximize expected retutns while
controlling risk. Investment Managers will have complete investment discretton based on the expectation that the

assets of the Fund will be invested with care, skill, prudence and diligence.

The asset mix, consistent with the return objective, consisted of the following mix at June 30, 2010:

% of mix
2010 2009
Money market funds 3% 23%
Stocks and stock mutual funds equity securities 52% 45%
Bond mutual funds 43% 28%
Limited partnerships 2% 4%

(Continued)
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The Gesu Schooly’Inc and Affiliate

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

NOTE I - ENDOWMENTS - Continued

4. Endowment Fund Activity

July 1, 2009

Donot-restricted endowment funds
Board-designated endowment funds

Net assets, beginning of year
Investment return
Interest and dividends
Gains
Net investment return
Contributions

Funds wtth deficiencies

Appropiiation of endowment assets
for expenditure (draw)

Net assets, end of year

[une 30, 2010

Donor-restricted endowment funds
Boatd-designated endowment funds

June 30, 2010 and 2009

Temporatdy  Permanently

Unrestricted restricted restricted Total
$ -8 3511 $ 2211778 § 2,215,289
9,438,432 - - 9,438,432
$_9438432 $____ 3511 $__2211778 $_11,653721
$ 9438432 § 3511 §  2211,778 § 11,653,721
282,283 62,226 - 344,509
1,096,574 241,725 - 1,338,299
1,378,857 303,951 - 1,682,808
18,614 - 23,003 41,617
(93,882) 93,882 - -
(610,547) (139,200) - (749.747)
$_10131474 $___ 262144 $_ 2234781 $_12.628.399
$ - % 262144 § 2234781 § 2,496,925
10,131,474 - - 10,131,474
$_10131474 §___262144 $__ 2234781 $_12628399

(Continued)
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The Gesu School, Inc. and Affiliate
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED

June 30, 2010 and 2009

NOTE I - ENDOWMENTS - Continued

Temporarily  Permanently

Ungestricted restricted restricted Total
Net assets, July 1, 2008 § 9945485 § - % 1821450 ¢ 11,766,935
Investment return
Investment return 431,359 ' 81,078 - 512,437
Net losses (1.928914) (317,045) (21,751) (2,267,710)
Net investment loss (1,497,555) (235,967) (21,751) (1,755,273)
Contributions 1,657,855 - 400,000 2,057,855
Appropriation of endowment assets
for expenditure (draw) (477,760) (82,800) - {560,560)
Other changes
Reclasstficatton and redesignation
of net assets (293,571) 281,492 12,079 -
Funds with deficiencies (40,786) 40,786 - -
Other 144,764 - - 144764
Total other changes (189.593) 322278 12,079 144,764
Net assets, June 30, 2009 $__9438432 § 3511 §__2211.778 $_11,653.721

NOTEJ - PROPERTY AND EQUIPMENT, NET

Property and equipment, net, consists of the followng:

2010 2009
Leasehold improvements $ 7,709,868 $ 7,620,598
Furniture and fixtures ! 165,779 143,647
School equipment and computers 619,541 619,541
Library and reference books 19.300 19,300

8,514,488 8,403,086
Less - accumulated depreciation (2.814.335) (2.590,397)

§_5700.153 $§__ 5812689

Depreciation and amortization expense was $227,702 and $291,750 for the years ended June 30, 2010 and 2009,
respectively.
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