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SCANNED SEP 9 9 2010

om 990-PF

Depariment

Internal Revenue Service

or Section 4947

of the Treasury

Return of Private Foundation

a)X1) Nonexempt Charitable Trust
as a Private Foundation

Treatexs

Note' The foundatron may be able to use a copy of this return lo sahisty state reporting requirements

OMB No 1545 0052

2009

For calendar year 2009, or tax year beginning

, 2009, and ending

]

G Check all that apply

=

Initial return

j Inthal Return of a former public charity

D Final return

j Amended return D Address change D Name change
Use the Name of foundation A Employer tdentification number
IRS label |SETO FOQUNDATION, C/0 HAWAII COMMUNITY FQUNDATION 99-0329759
Otherwtlse. Number and street (or P O box number if mail 1s not delivered to street address) | Room/suite B Telephone number (see the instructions)
nn

oftype |L164 BISHOP STREET 800 (808) 566-5550
See Specific | City or town State  ZIP code C  If exemption applicatron is pending, check here ™ .
Instructions HONOLULU HI 96813-2817 |D 1 Foreignorganizations, check here >

H

Check type of organization
Section 4947(a)(1) nonexempt charntable trust |

X Section 501(c)(3) exempt private foundation

Other taxable private foundation

2 Foreign organizations meeting the 85% test, check
here and attach computation >

I Fair market value of all assets at end of year
(from Part I, column (c), line 16)

>S

3,135,932.

J  Accounting method

X Cash Accrual
QOther (specify)

(Part |, column (d) must be on cash basis )

If private foundation status was terminated
under section 507(b)(1X(A), check here

If the foundation s n a 60-month termination
under section 507(b)(1)(B), check here

[Part 1 TAnalysis of Revenue and

Expenses (The total of amounts in

columns (b), (c), and (d) may not neces-

sarily equal the amounts 1n column (a)
(see the instructions) )

(a) Revenue and

expenses per books ncome

(b) Net investment

(c) Adjusted net
income

(d) Disbursements
for chantable
purposes
(cash basis only)

mczZm<mI~

1

1

10a Gross s

1 Contributions, gifts, grants, etc, recerved (att sch)

2 Ck*» If the foundn 1s not req to att Sch B

3 Interest on savings and temporary
cash investments

4 Dwidends and interest from securities

5a Gross rents

b Net rental income
or (loss)

107,312,

107,312,

Part IV

6a Net gamn/(loss) from sale of assets not on line 10

b Gross sales price for all
assets on line 6a

-407,891.

4,729,199.

7 Capital gain net income (from Part 1V, line 2)
8 Net short-term capital gain
9 Income modifications

returnsfan
allowaryes

b Less Cbst of
goods spld

ECEIVED
e

¢ Gross plastACloss) (atlyse 131
1 Other {reo e%}ﬂtgclzséve%ule)

4,163.

0

D :
2 Total. Add Iingsy{ 3RkaN U 1

-296,416.

107, 312:

1
1
1
1

1
1
1

oOZ» OZ—=~>IMUVO
VMNZMOXM ME=—APV—AN=Z—I0>

20
21
22
23

24

25
26

3 Compenshtion af oFicersdireTlors Truslees, etc

4 QOther employee salanes and wages
5 Pension plans, employee benefits
6a Legal fees (attach schedule)

b Accounting fees (attach sch) L-16b Stmt
¢ Other prof fees (attach sch) L-16c Stmt

7 Interest

8  Taxes (attach schedule)see nstr ) See Line 18 Stmy]

9 Depreciation (attach

sch) and depletion

Occupancy

Travel, conferences, and meetings
Printing and publications

Other expenses (attach schedule)

DUES & FEES

Total operating and administrative
expenses. Add lines 13 through 23

Contributions, gifts, grants paid

Total expenses and disbursements.
Add lines 24 and 25

3,762.

0 3,762.

47,246.

22,246.

25,000.

5,742,

1,579.

387.

387.

57,137.

23,825,

29,149.

149,000.

149,000.

206,137,

23,825.

178,149.

27

Subtract ine 26 from line 12:

a Excess of revenue over expenses
and disbursements

b Net investment income (if negative, enter -0 )

€ Adjusted net income (if negative, enter 0 )

-502,553.

83,487.

BAA For Privacy Act and Paperwork Reduction Act Notice, see the instructions.

TEEAD3D1  02/02/10 Form 990-PF (2009)
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Form 990-PF (2009) SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION

99-0329759

Page 2

|Part il |Balance Sheets

column shouid be for end of year amounts only
(See instructions )

Altached schedules and amounts in ihe description

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

w—-Amnun

1 Cash — non-interest-bearing

2 Savings and temporary cash investments

3 Accounts receivable >
Less allowance for doubtful accounts *

4 Pledges recevable >
Less allowance for doubtful accounts ™

5 Grants receivable

Recewvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instructions)

7 Other notes and loans recewvable (attach sch) ™
Less allowance for doubtful accounts ™

8 Inventories for sale or use

9 Prepaid expenses and deferred charges

10a Investments — U S and state government
obligations (attach schedule) L-10a Stmt

b Investments — corporate stock (aftach schedule) L-10b Stmt
¢ Investments — corporate bonds (aitach schedule) L-10c Stmt

11 Invesiments — land, bulldings, and
equipment basis

Less accumulated depreciation
(attach schedule) >

12 Investments — mortgage loans
13 Investments — other (attach schedule)
14 Land, buildings, and equipment basis *®

Less accumulated depreciation
(attach schedule) >
15 Other assets (describe ™

16 Total assets (o be completed by all filers —
see Instructions Also, see page 1, item |)

L-13 Stmt

165,173.

95,1773.

95,773.

639,696.

1,002,536.

995, 336.

2,367,380,

1,386,577.

1,400, 614.

0.

494,410.

488,881.

460,764.

151,164.

155, 328.

3,633,013.

3,130,460.

M——A—r—O>—r

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, & other disqualified persons
21 Mortgages and other notes payable (attach schedule)

22 Other habilities (describe ™

23 Total liabilities (add hines 17 through 22)

0.

0.

DO v-EMLLP> —-AmMZ
nmOZPrrr»m oZICmn

Foundations that follow SFAS 117, check here
and complete lines 24 through 26 and lines 30 and 31.
24 Unrestricted
25 Temporarily restricted
26 Permanently restricted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capital stock, trust principal, or current funds
28 Paid-in or capital surplus, or Jand, buitding, and equipment fund
29 Retained earmings, accumulated 1ncome, endowment, or other funds

30 Total net assets or fund batances (see the instructions)

31 Total liabilities and net assets/fund balances
(see the instructions)

> X

3,633,013.

3,130,460.

3,633,013.

3,130,460.

3,633,013.

3,130,460.

3,135,932.

|Part Il | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part I, column (a), line 30 (must agree with
end-of-year figure reported on prior year's return) 1 3,633,013.
2 Enter amount from Part |, line 27a 2 -502,553.
3 Other ncreases not included m line 2 (itemuze) Y 3
4 Addlines 1,2, and 3 - o 4 3,130,460.
5 Decreases not included in line 2 (itemize) > 5
6 Total net assets or fund balances at end of year (line 4 mmus line 5) — Part II, column (b), line 30 6 3,130,460.
BAA TEEAQ0302  07/06/09 Form 990-PF (2009)




Farm 990-PF (2009) SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION

99-0329759 Page 3

{Part IV |Cagita| Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e g . real estate,
2-story brick warehouse, or common stock,

00 shares MLC Company)

(b) How acquired
P — Purchase
D — Donation

(d) Date sold
{month, day, year)

(c) Date acquired
¢month day year)

1a PUBLICLY TRADED SECURITIES

$#145-02070

b PUBLICLY TRADED SECURITIES

#145-02103

¢ PUBLICLY TRADED SECURITIES

#145-02105

d PUBLICLY TRADED SECURITIES

#145-02106

e See Columns (a) thru (d)

(e) Gross sales price

(f) Depreciation allowed
(or allowable)

(g) Cost or other basis
plus expense of sale

(h) Gain or (loss)
(e) plus (f) minus (g)

a 15, 955. 21,027. -5,072.
b 662,243. 689, 525. -27,282.
c 184,754. 409, 904. -225,150.
d 13,515. 26,747. -13,232.
e See Cotumns (e) thru (h), 3,989,887. -137,155.

Complete only for assets showing gam in column (h) and owned by the foundation on 12/31/69

(i) Farr Market Value
as of 12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of column (1)
aver cotumn (j), f any

(1) Gains (Column (h)
gain minus column (k), but not less
than -0 ) or Losses (from column (h))

a -5,072.
b -27,282.
c -225,150.
d -13,232,
e See Columns (1) thru (1) -137,155.
| Ifgain, also enter in Part |, line 7
2 Capital gain net income or (net capital loss) [” {loss), enter -0- n Part | ine 7 } 2 ~407,891.
3 Net short-term capital gain or (loss) as defined 1n sections 1222(5) and (6)
If gain, also enter in Part I, ine 8, column (c) (see the instructions) If (loss), enter -0- I,—
in Part |, line 8 _ 3
[Part V. [Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )
If section 4940(d)(2) applies, leave this part blank
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? ' 1Yes X! No
If 'Yes,’ the foundation does not quahfy under section 4940(e) Do not complete thus part
1 _Enter the appropriate amount in each column for each year, see the instructions before making any entries
(a) (b) {©) (d)
Base period years Adjusted qualifying distributions Net value of Distrnibution ratio
Calendar year (of tax year noncharitable-use assets (column (b) divided by column (c))
beginning in)
2008 169,279. 3,494,654. 0.048439
2007 110, 668. 4,161,308. 0.026595
2006 185, 730. 4,061,580. 0.045729
2005 185,068. 3,883,690. 0.047653
2004 187,409. 3,528,172. 0.053118
2 Total of Iine 1, column (d) 2 0.221534
3 Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if less than 5 years 3 0.044307
4 Enter the net value of noncharitable use assets for 2009 from Part X, line 5 4 2,562,8009.
5 Multiply line 4 by hine 3 5 113,550.
6 Enter 1% of net investment income (1% of Part 1, ine 27b) 6 835.
7 Add lines 5 and 6 7 114,385.
8 Enter qualifying distributions from Part XIl, line 4 8 178,149.

If ine 8 15 equal to or greater than line 7. check the box in Part VI, line b, and complete that part using a 1% tax rate See the

Part VI instructions

BAA

IEEA0303  0//06/09

Form 990-PF (2009)




Form 990-PF (2009) SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION 99-0329759 Page 4
[Part VI [Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see the instructions)
1 a Exempt operating foundations described 1n section 4940(d)(2), check here > D and enter 'N/A" on e 1 |
Date of ruling or determination letter (attach copy of letter if necessary - see instr.)
b Domestic foundations that meet the section 4940(e) requirements in Part V, 1 835.
check here *» and enter 1% of Part |, ine 27b
¢ All other domestic foundations enter 2% of fine 27b Exempt foreign orgamzations enter 4% of Part |, ine 12, column (b) _
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only Others enter -0-) 2 0.
3 Addliines 1 and 2 3 835.
4 Subtitle A (iIncome) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0- 5 835.
6 Credits/Payments
a 2009 estimated tax pmts and 2008 overpayment credited to 2009 6a 4,163.
b Exempt foreign organizations — tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6¢ 0.
d Backup withholding erroneously withheld 6d R
7 Total credits and payments Add lines 6a through 6d 7 4,163.
8 Enter any penalty for underpayment of estimated tax Check here D if Form 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed > 9
10 Overpayment If line 7 1s more than the total of lines 5 and 8, enter the amount overpaid > 10 3,328.
11  Enter the amount of line 10 to be Credited to 2010 estimated tax » 3,328. Refunded > 11
[Part ViI-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t Yes | No
participate or intervene in any political campaign? 1a X
b Did it spend more than $100 durning the year (erther directly or indirectly) for political purposes
(see the instructions for defimtion)? 1b X
If the answer i1s 'Yes' to 1a or 1b, attach a detailed description of the activities and copies of any materials published
‘ or distributed by the foundation in connection with the activities
‘} ¢ Did the foundation file Form 1120-POL for this year? 1c X
‘ d Enter the amount (if any) of tax on poltical expenditures (section 4955) imposed during the year
(1) On the foundation > S (2) On foundation managers >3
i e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers >
‘ 2 Has the foundation engaged In any activities that have not previously been reported to the IRS? 2 X
If 'Yes,' attach a detalled description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles C
of incorporation, or bylaws, or other similar instruments? If 'Yes,' attach a conformed copy of the changes 3( X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If 'Yes,' has 1t filed a tax return on Form 990-T for this year? ab
5 Was there a hiquidation, termination, dissolution, or substantial contraction during the year? 5 X
If 'Yes,' attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict
with the state law remain in the governing instrument? 6 | X
7 Did the foundation have at least $5,000 in assets at any time during the year? /f ‘Yes,' complete Part Il, column (c), and Part XY 7 X
8a Enter the states to which the foundation reports or with which 1t Is registered (see the instructions) >
HI - Hawaii
b If the answer 1s "Yes' to hne 7, has the foundation furmshed a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction G7 If ‘No,’ attach explanation 8bf X
; 9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942(j)(5)
| for calendar year 2009 or the taxable year beginming m 2009 (see instructions for Part XIV)? If ‘Yes,' complete Part XIV 9 X
10 Dia any persons become substantial contnibutors during the tax year? If 'Yes,' attach a schedule listing their names
| and addresses 10 X

BAA

TEEAQ304  07/06/09

Form 990-PF (2009)




Form 990-PF (2009) SETO FOUNDATION, C/O HAWAII COMMUNITY FQUNDATION

99-0329759 Page 5

[Part VII-A | Statements Regarding Activities Continued

11 At any ttme during the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If 'Yes', attach schedule (see instructions) 11 X
12 Dud the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20087 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 | X
Website address " N/A
14 The books are in care of » HAWAII COMMUNITY FOUNDATION = Telephone no » (808) 566-5538_
Located at > 1164 BISHOP STREET, SUITE 800, HONOLULU, _ _ _HI _ ZP+4> 96813-2817____ _ i
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Check here > U
and enter the amount of tax-exempt interest received or accrued during the year '| 15 |

[Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the 'Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly)
(1) Engage n the sale or exchange, or leasing of property with a disqualified person?
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person?
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person?
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person?

(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)?

(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a period after termination
of government service, if termmating within 90 days )

b If any answer Is 'Yes' to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in

Yes | No

D Yes

DYes No

Regulations section 53 4941(d)-3 or in a current notice regarding disaster assistance (see the tnstructions)? 1b X

Organizations relying on a current notice regarding disaster assistance check here

¢ Did the foundation engage 1n a prior year in any of the acts descnbed in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning 1n 2009?

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942(;)(3) or 4942())(5))

a At the end of tax year 2009, did the foundation have any undistributed income (lines 6d
and 6e, Part Xlll) for tax year(s) beginning before 2009?
If 'Yes,' Iist the years » 20 , 20 , 20 , 20

b Are there any years listed in 2a for which the foundation 1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to

all years hsted, answer 'No' and attach statement — see the instructions )

c If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here

20 2,20 _ ,20

3a Did the foundation hold more than a 2% direct or indirect interest in any business
enterprise at any time during the year?

b If 'Yes,’ did it have excess business holdings in 2009 as a result of (1) any purchase by the foundation

or disquahified persons after May 26, 1969, (2) the lapse of the 5-year period (or longer period approved

bg/ the Commussioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or
(3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule g, Form 4720. to
determine If the foundation had excess business holdings in 2009 )

4a Did the foundation invest during the year any amount in a manner that would jeopardize its
chantable purposes?

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize its chantable purpose that had not been removed from jeopardy before the first day of
the tax year beginning in 20097

~J

1c X

DYes No

2b

[:l Yes No

3b

4a X

4b X

BAA

TEEAQ305 07/06/09

Form 990-PF (2009)



Form 990-PF (2009) SETO FOUNDATION, C/0 HAWAII COMMUNITY FOUNDATION 99-0329759 Page 6
|Part Vil-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)
5a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? D Yes No
(2) Influence the outcome of any specific public election (see section 4955), or to carry
on, directly or indirectly, any voter registration drive? Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes No
(4) Provide a grant to an organization other than a charitable, etc, organization described
in section 509(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions) Yes D No
(5) Prowide for any purpose other than religious, chantable, scientific, iterary, or
educational purposes, or for the prevention of cruelty to children or animals? D Yes No
b If any answer 1s 'Yes' to 5a(1)-(5), did any of the transactions fail to qualfy under the exceptions
described 1n Regulations section 53 4945 or in a current notice regarding disaster assistance
(see Instructions)? 5b X
Organizations relying on a current notice regarding disaster assistance check here > D
c If the answer is 'Yes' to question S5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility for the grant? Yes D No
If 'Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, during the gear, receive any funds, directly or indirectly, to pay premiums
on a personal benefit contract D Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If 'Yes' to 6b, file Form 8870
7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b if yes, did the foundation receive any proceeds or have any net income attnibutable to the transaction? 7b
"Part VI Tnformation About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(a) Name and address

(b) Title and average
hours per week
devoted to position

(c) Compensation
(If not paid, enter -0-)

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

DUDLEY S J SETO

C/0 HAWAII COMMUNITY FDN CHATIRMAN/DIR
HONOLULU HI 96813 0.29 0. 0. 0.
CATHERINE M I SILVA _______ __
C/0 HAWAII COMMUNITY FDN SECRETARY/DIR
HONOLULU HI 96813 0.25 0. 0. 0.
CYNTHIA M W HARTWELL _ ___ __ __
C/0 HAWAII COMMUNITY FDN PRESIDENT/DIR
HONOLULU HI 96813 0.27 0. 0. 0.
See Information about Officers, Drrectors, Trustees, Etc|

0. 0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1— see instructions). If none, enter 'NONE.'

(a) Name and address of each employee
paid more than $50,000

(b) Title and average
hours per week
devoted to position

(¢) Compensation

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

Total number of other employees paid over $50,000

None

BAA

TEEAQ306 07/06/09

Form 990-PF (2009)
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Form 990-PF (2009) SETO FOUNDATION, C/0 HAWAII COMMUNITY FOUNDATION 99-0329759 Page 7

[Part VIll [Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,
and Contractors (continued)

3 Five highest-paid independent contractors for professional services — (see instructions). If none,

enter 'NONE.'
(a) Name and address of each person paid more than $50,000 (b) Type of service (¢) Compensation
NONE _ _ e _—
Total number of others receiving over $50,000 for professional services > None

[Part IX-A | Summary of Direct Charitable Activities

List the foundation's four largest direct charitable activities during the tax year Incfude relevant statistical information such as the number of

orgamizations and other beneficiaries served, conferences convened, research papers produced, etc Expenses
Ve
]
T
A e
[ Part IX-B | Summary of Program-Related Investments (see instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
U
2
All other program-related investments See instructions
S
Total. Add hnes 1 through 3 >
BAA Form 990-PF (2009)

TEEAQ307 07/06/09




Form 990.PF (2009) SETO FOUNDATION, C/0Q HAWAII COMMUNITY FOUNDATION

99-0329759 Page 8

[Part X | Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

see Instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc, purposes
a Average monthly fair market value of securities

b Average of monthly cash balances
c Fair market value of all other assets (see instructions)
d Total (add lines 1a, b, and c)
e Reduction claimed for blockage or other factors reported on lines 1a and 1c
(attach detailed explanation) I 1e|

2 Acquisition indebtedness applicable to line 1 assets
Subtract ine 2 from hine 1d
4 Cash deemed held for chantable activities Enter 1-1/2% of line 3
(for greater amount, see instructions)
5 Net value of noncharitable-use assets. Subtract line 4 from hne 3 Enter here and on Part V, line 4
6 Minimum investment return. Enter 5% of line 5

1a 2,270,146,
1b 331,6091.
1c¢

1d 2,601,837,
2 0.
3 2,601,837.
4 39,028.
5 2,562,809.
6 128,140.

{Part XI | Distributable Amount (see instructions) (Section 4942(;)(3) and ())(5) private operating

foundations

and certain foreign organizations check here » [ ]and do not complete this part.)
1 Minimum investment return from Part X, hne 6 1 128,140.
2a Tax on investment income for 2009 from Part VI, line 5 2a 835.
b Income tax for 2009 (This does not include the tax from Part Vi) 2b
¢ Add lines 2a and 2b 2¢ 835.
3 Distributable amount before adjustments Subtract line 2¢ from line 1 3 127,305.
4 Recoveries of amounts treated as qualifying distributions 4
5 Add lines 3 and 4 5 127,305.
6 Deduction from distributable amount (see instructions) 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part Xlil, line 1 7 127,305.
[Part XII | Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc, purposes
a Expenses, contributions, gifts, etc — total from Part I, column (d), line 26 1a 178,149.
b Program-related investments — total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc, purposes 2
3 Amounts set aside for specific charitable projects that satisfy the
a Suitabihty test (prior IRS approval required) 3a
b Cash distnbution test (attach the required schedule) 3b
4 Qualifying distributions Add Iines 1a through 3b Enter here and on Part V, line 8, and Part XlII, line 4 4 178,149.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part |, ine 27b (see instructions) 5 835.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 177,314.

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation

qualiftes for the section 4940(e) reduction of tax in those years

BAA

TEEAQ308 07/06/09

Form 990-PF (2009)




Form 990-PF (2009) SETO FOUNDATION, C/0 HAWAII COMMUNITY FOUNDATION

99-0329759

Page 9

Part Xl | Undistributed Income (see instructions)

1 Distributable amount for 2009 from Part XI,
line 7
2 Undistributed income, if any, as of the end of 2009
a Enter amount for 2008 only
b Total for prroryears 20,20, 20

3 Excess distnbutions carryover, if any, to 2009
a From 2004

(a)
Corpus

(b)
Years prior to 2008

(<)
2008

(d)
2009

127, 305.

171,093.

b From 2005

c From 2006

d From 2007

e From 2008

olo|o|o|C

f Total of lines 3a through e
4 Qualfying distributions for 2009 from Part
X, ined » § 178,149.
a Applied to 2008, but not more than hne 2a

b Applied to undistributed income of prior years
(Election required — see instructions)

¢ Treated as distributions out of corpus
(Election required — see instructions)

d Apphed to 2009 disinbutable amount
e Remaining amount distnbuted out of corpus

5 Excess distributions carryover apphed to 2009
(If an amount appears in column (d), the
same amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

a Corpus Add lines 3f, 4c, and 4e Subtract line 5

b Prior years' undistributed income Subtract
line 4b from line 2b

¢ Enter the amount of prior years' undistribut-
ed income for which a notice of deficiency
has been issued, or on which the section
4942(a) tax has been previously assessed

d Subtract line 6c¢ from line 6b Taxable
amount — see Instructions

e Undsstributed income for 2008 Subtract tine 4a from
line 2a Taxable amount — see instructions

f Undistributed income for 2009 Subtract Iines
4d and 5 from line 1 This amount must be
distributed 1n 2010

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed
by section 170(b)(1)(F) or 4942(g)(3)
(see instructions)

8 Excess distribulions carryover from 2004 not
applied on line 5 or ine 7 (see instructions)

9 Excess distributions carryover to 2010.
Subtract ines 7 and 8 from line 6a

10 Analysis of ine 9

a Excess from 2005

171,093.

7,056.

120,249.

b Excess from 2006

¢ Excess from 2007

d Excess from 2008

e Excess from 2009

OO |Cc|O O

BAA

TEEA0309 07/06/09

Form 990-PF (2009)




Form 990-PF (2009) SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION 99-0329759 Page 10
{Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A

1a If the foundation has received a ruling or determination letter that it 1s a private operating foundation, and the ruling
1s effective for 2009, enter the date of the ruling

b Check box to indicate whether the foundation 1s a private operating foundation described in section [_\ 4942()(3) or —I 4942())(5)

2a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the Mitimum (a) 2009 (b) 2008 (c) 2007 (d) 2006 (e) Total

each year listed
b 85% of line 2a

¢ Qualifying distributions from Part XIi,
line 4 for each year listed

d Amounts included in ine 2¢ not used directly
for active conduct of exempt activities

e Qualifying distributions made directly
for active conduct of exempt activities
Subtract line 2d from hine 2c

3 Complete 3a, b, or ¢ for the
alternative test relied upon

a 'Assets' alternative test — enter
(1) Value of all assets

(2) Value of assets qualifying under
section 4942())(3)(B)(1)

b 'Endowment’ alternative test — enter 2/3 of
mimmum investment return shown in Part X,
line 6 for each year listed

¢ 'Support’ alternative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royalties)

(2) Support from general public and 5 or
more exempt organizations as provided
in section 4942(;)(3)X(B)(1n)

(3) Largest amount of support from
an exempt organization

(4) Cross investment income
{Part XV _| Supplementary Information (Complete this part only if the organization had $5,000 or more in
assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the
close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of
a partnership or other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here * D if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited

requests for funds If the foundation makes gifts, grants, etc, (see instructions) to individuals or organizations under other conditions,
complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed
SEE ATTACHED POLICY

b The form in which applications should be submitted and information and materials they should include
SEE ATTACHED POLICY

¢ Any submission deadlines
SEE ATTACHED POLICY

d Any restrictions or limitations on awards, such as by geographical areas, chantable fields, kinds of institutions, or other factors
SEE ATTACHED POLICY

BAA TEEAD310  07/06/09 Form 990-PF (2009)




Form 990-PF (2009) SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION 99-0329759 Page 11
| Part XV_[Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient ”sﬁgw';:t Irselzrt]l(;:‘sj;]wcjltjgl' Foundation f t
P any lound);hon managt)zr or [ status of Pur?:%?\?r%u%roar? o Amount
Name and address (home or business) substantial contributor | "ectpient
a Paud during the year
HAWAII FOODBANK N/A 170 (b) |OPERATING
2611-A KILIHAU STREET (1) (A) |SUPPORT
HONOLULU HI 96819 (vi) 10,000.
FAMILY PROMISE OF HAWAII N/A 170 (b)
69 N. KAINALU DRIVE (1) (A) |OPERATING
KAILUA HI 96734 (vi) SUPPORT 10,000.
HANAHAUOLI SCHOOL N/A 170 (b) |CAROL SETO
1922 MAKIKI STREET (1) (A) |ENDOWED
HONOLULU HI 96822 (ii) SCHOLARSHIP 5,000.
IOLANI SCHOOL N/A 170 (b) |SETO
563 KAMOKU STREET (1) (A) |SCHOLARSHIP
HONOLULU HI 96826 (ii) 10,000.
ADULT FRIENDS FOR YOUTH N/A 170(b) |OPERATING
3375 KOAPAKA STREET, SUITE B290 (1) (A) |SUPPORT
HONOLULU HI 96819 (vi) 5,000.
DOMESTIC VIOLENCE ACTION CENTER{N/A 170(b) |TEEN
P.O. BOX 3198 (1) (A) |ALERT
HONOLULU HI 96801 (vi) PROGRAM 5,000.
KOKUA KALIHI VALLEY COMP FAM SVCS|N/A 170 (b) |PUBLIC HOUSING
2239 N. SCHOOL STREET (1) (A) |[ELDERLY
HONOLULU HI 96819 (vi) PROGRAM 5,000.
THE WINDWARD SPQUSE ABUSE SHELTER|N/A 170 (b) |OPERATING
P.0O. BOX 1955 (1) (A) |SUPPORT
KAILUA HI 96734 (vi) 10,000.
MOILIILI HONGWANJI MISSION N/A 170 (b) {PROJECT
902 UNIVERSITY AVENUE (1) (A) |DANA
HONOLULU HI 96826 (1) 10,000.
See Line 3a statement
79,000.
Total > 3a 149,000.
b Approved for future payment

HAWAII COMMUNITY FOUNDATION N/A 170 (b) [COMMUNITY
1164 BISHOP STREET, SUITE 800 (1) (A) |STABILIZATION
HONOLULU HI 96813 (vi) INITIATIVE 30,000.

Total > 3b 30,000.
BAA TEEAQ501  07/06/09 Form 990-PF (2009)




Form 990-PF (2009) SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION

99-0329759 Page 12

[Part XVI-A | Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

1 Program service revenue

Unrelated business income

Excluded by section 512, 513, or 514

(a)
Bustiness
code

(b)

Amount

©
Exclu
sion
code

(d)

Amount

(e)
Related or exempt
function income
(see the instructions)

-0 Ao U w

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash investments
4 Dividends and interest from secunties
5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property
Net rental income or (loss) from personal property
Other investment income
Gain or (loss) from sales of assets other than inventory
Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue

w oo N®

14

107,312.

18

-407,891. 0.

o o o0 o n

12 Subtotal Add columns (b), (d), and (e)
13 Total. Add hine 12, columns (b), (d), and (e)

-300,579. 0.

(See worksheel in the instructions for line 13 to verify calculations )

13 -300,579.

[Part XVI-B_| Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. |Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See the instructions )

BAA

TEEA0502 07/06/09

Form 990-PF (2009)



Form 990-PF (2009) SETO FOUNDATION, C/0 HAWAII COMMUNITY FOUNDATION 99-0329759 Page 13

IPart XVII | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization Yes Mo
described 1n section 501(c) of the Code’ (other than section 501(c)(3) organizations) or 1n section 527,
relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash 1a(1) X
(2) Other assets 1a(2) X
b Other transactions ‘
(1) Sales of assets to a noncharitable exempt organization tbh (1) X
1 (2) Purchases of assets from a noncharitable exempt organization 1b (2) X
i (3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b (4) X
(5) Loans or loan guarantees 1b (5) X
(6) Performance of services or membership or fundraising solicitations 1b (6) X
¢ Sharing of facilities, equipment, mailing hsts, other assets, or paid employees 1¢ X

d If the answer to any of the above is "Yes,' complete the following schedule Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market value in
any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received

: (a) Line no (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 I:] Yes No
b If 'Yes,' complete the following schedule
(a) Name of organization (b) Type of organization (c) Description of relationship

Aty o hrearas (et an Giayer or hscrarsy s Datad oh sl ioamahn of wiveh praporer has ahy kowiedge o, of My knowledae and belief, s fue, correct, and
s on bl 7 e | R » presipedr
IG S@(ature of officer or trustee - Date Title
N @Q\ Date Preparer's ldentifying number
| g Paid Zz_;ereaa([;erres > @ —_ ~ @/‘_l /| O (S:(:ll?Ck if {See Signature in the instrs)
| 2 Pre- ' employed ™ [_I
Bi?r S ;{,’L’,’;S.?ngf (or> ALLEN M. ARAKAKI, CPA, INC. EIN ™
Only |employed). » 1314 SOUTH KING STREET, SULTE 710
ZIP code HONOLULU HI 96814 phonenoc * (808) 591-8480
BAA Form 990-PF (2009)

TEEAQ503  07/06/09




SETO FOUNDATION, C/O HAWAI COMMUNITY FOUNDATION

99-0329759

Form 990-PF, Page 1,

Part I, Line 18
Line 18 Stmt
Taxes (see the instructions) | Rev/Exp Book Net Inv Inc Adj Net Inc Chanty Disb
FEDERAL EXCISE TAXES 4,163. 0. 0.
FOREIGN TAXES 1,579. 1,579. 0.
Total 5,742. 1,579. 0.
Form 990-PF, Part IV, Capital Gains and Losses for Tax on investment Income
Columns (a) thru (d)
(a) List and describe the kind(s) of property sold (b) How (c) Date (d) Date
(e g, real estate, 2-story brick warehouse, or acquired acquired sold
common stock, 200 shares MLC Company) P-Purchase (month, (month,
D-Donation day, year) day, year)

PUBLICLY TRADED SECURITIES

$#145-02108

PUBLICLY TRADED SECURITIES

#145-02619

PUBLICLY TRADED SECURITIES

#1147600

PUBLICLY TRADED SECURITIES

#1147601

PUBLICLY TRADED SECURITIES COST ADJUSTMENT

Form 990-PF, Part IV, Capital Gains and Losses for Tax on Investment Income

Columns (e) thru (h)

(e) Gross sales (f) Depreciation allowed (9) Cost or other basis (h) Gain or (loss)
price (or allowable) plus expense of sale (e) plus (f) minus (g)
79,281. 115,0009. -35,728.
18,351. 24,894. -6,543.
3,554,279. 3,663,911. -109,632.
200,821. 200,821. 0.
0. -14,748. 14,748.
Total 3,989,887. -137,155.

Form 990-PF, Part IV, Capital Gains and Losses for Tax on Investment Income

Columns (i) thru (l)

Complete only for assets showing gain in column (h) and owned
by the foundation on 12/31/69

(i) Fair Market Value
as of 12/31/69

(j) Adjusted basis
as of 12/31/69

(k) Excess of column (1)
over column (), if any

() Gains (column (h)
gam minus column (k),
but not less than -0-)
or losses (from
column (h))

-35,728.
-6,543.
-109,632.
0.

14,748.

Total

-137,155.



SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION

99-0329759

Form 990-PF, Page 6, Part VIHi, Line 1
Information about Officers, Directors, Trustees, Etc.

(a) (b) © (d) (e)
Name and address Title, and Compensation Contributions Expense
average hours (If not paid, to employee account, other
per week enter -0-) benefit plans allowances
devoted to and deferred
position compensation
Person Business D
KEITH K M SETO
C/0 HAWAII COMMUNITY FDN | VICE-PRES/DIR
HONOLULU HI 96813 0.23 0 0. 0.
Person D(__I Business u
CHERYL M W SETO
C/0O HAWAII COMMUNITY FDN | TREASURER/DIR
HONOLULU HI 96813 0.23 0 0 0.
Person I_X_, Business I_l
CAROL SETO
C/0 HAWAII COMMUNITY FDN | DIRECTOR
HONOLULU HI 96813 0.23 0 0. 0.
Total
0 0. 0.
Form 990-PF, Page 11, Part XV, line 3a
Line 3a statement
Recipient If recipient 1s Foun- Purpose of Person or
an individual, dation | grant or contribution Business
Name and address show any status Checkbox
(home or business) relationship to of re-
any foundation | cipient Amount
manager or
substantial
contributor
a Paid during the year
THE EARLY SCHOOL _____ _|N/A______|170(b) |GENERAL _ __ __ Person or
2510 BINGHAM _STREET __ _|_________ | (1)_(A) | SUPPORT __ _ ___ Business | X
HONOLULU HI 96826 (ii) 5,000.
UNIVERSITY OF PUGET SOUND |N/A ______ [170(b) | KATHY PHIBBS __[ Person or
1500 N. WARNER STREET, #1075 (____ __ ___ | (1) (A) | MEMORIAL _ _ _ Business | X
TACOMA WA 98416 (ii) SCHOLARSHIP FUND 5,000.
PUNAHOU SCHOOL__ _ _ ___ _|N/A______[170(b) [ANNUAL___ ____ Person or
1601 PUNAHOU STREET _ __{__ _ __ ___ _ (| (1) (A) { GRANT Business | X
HONOLULU HI 96822 (ii) 5,000.
HOLY NATIVITY SCHOOL __ _|N/A______ |170(b)|GENERAL _ ____ Person or
5286 KALANIANAOLE HWY __ | _ | (1)(A) | SUPPORT _ _ __ __ Business [ X
HONOLULU HI 96825 (ii) 5,000.
HAWAIT IMMIGRANT JUSTICE CENTER |N/A __ ___ |170(b) | OPERATING _ _ __ Person or
245 N_KUKUI STREET ___ _|_________ | (1) (A) | SUPPORT __ __ Business | X
HONOLULU HI 96817 (vi) 5,000.
THE PATH CLINIC__ _____|N/A______1170(b) | COMPREHENSIVE _| Person or
845 22ND AVENUE _ __[____ _____ |/ (1) {A) | PERINATAL _ _ _ Business | X
HONOLULU HI 96816 (vi) ADDICTION CLINIC 5,000.




SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION 99-0329759 3
Form 990-PF, Page 11, Part XV, line 3a Continued
Line 3a statement
Recipient If reciprent 1s Foun- Purpose of Person or
an individual, dation | grant or contnbution Business
Name and address show any status Checkbox
(home or business) relationship to of re-
any foundation | cipient Amount
manager or |
substantial 1
contributor
a Paid during the year
WAIKIKI HEALTH CENTER __ (N/A______ |170(b)|PROJECT ____ __ Person or
277 OHUA AVENUE _ | _________|t (Ly@®yljyo _________ Business | X
HONOLULU HI 96815 (vi) 10,000.
ALOHA HARVEST ________(N/A______|170(b) [OPERATING __ __ Person or
3599 WAIALAE AVE - PH __|_________ || (1)_(A) | SUPPORT _ _ _ ___ Business [ X
HONOLULU HI 96816 (vi) 10,000.
KAUAT_FOOD_BANK, INC__ _(N/A______[170(b) |OPERATING ____ Person or
3285 A_WAAPA ROAD _ _ ___|_________ | (1)(A) | SUPPORT __ _ _ __ Business | X
LIHUE HI 96766 (vi) 9,000.
AFTER-SCHOOL ALL-STARS _ |N/A__ _ ___ [& 509 __| OPERATING _ _ __ Person or
9255 SUNSET BLVD, STE 500 |__ _ ______ || (a) __|SUPPORT FOR__ _|Busmness [X
LOS ANGELES CA 90069 (2) HAWAII PROGRAM 5,000.
WESLEY UNITED METHODIST CHURCH | N/A _ ___ _ _ |170(b) | SAMOA 2009__ _ _| Person or
1350 HUNAKAL STREET___ _|_________ | (1)_(R) | TSUNAMI MEDICAL | Business | X
HONOLULU HI 96816 (i) MISSION 5,000.
HAWATI MEALS ON WHEELS, INC (N/A __ ____ [170(b) | OPERATING _ _ __ Person or
P.0. BOX 61194 _ ____ __|_________|J (1) (A) | SUPPORT ____ __ Business | X
HONQLULU HI 96839 (vi) 10,000.
Total
79,000.
Form 990-PF, Page 1, Part |
Line 16b - Accounting Fees
Name of Type of Service Amount Net Adjusted Disbursements
Provider Provided Paid Investment Net for Charitable
Per Books Income Income Purposes
aLten u arakakl, ¢PA| TAX RETURN PREP 3,762. 0. 3,762.
Total 3,762. 0. 3,762.
Form 990-PF, Page 1, Part |
Line 16¢ - Other Professional Fees
Name of Type of Service Amount Net Adjusted Disbursements
Provider Provided Paid Investment Net for Charitable
Per Books Income Income Purposes
MERRILL LYNCH | INVEST SERVICE FLLS 14, 360. 14, 360. 0.
HAWAIT COMMUNITY FON | GRANT ADMIN FEES 25,000. 0. 25,000.
FHB WEALTH MGMT | INVEST SERVICE FEES 7,886. 7,886. 0.




SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION

99-0329759

Form 990-PF, Page 1, Part |
Line 16¢ - Other Professional Fees

Continued

Name of Type of Service Amount Net Adjusted Disbursements
Provider Provided Paid Investment Net for Charitable
Per Books Income Income Purposes
| [ | I
Total 47,246. 22,246. 25,000.
Form 990-PF, Page 2, Part I, Line 10a
L-10a Stmt
End of Year End of Year
Line 10a - Investments - State and Local | State and Local | US Government | US Government
US and State Government Obligations Obligations Obligations Obligations
Obligations: Book Value FMV Book Value FMV
FHB WEALTH MGMT §114/600 SEF ATTACH 1,002,536. 995, 336.
Total 1,002,536. 995, 336.
Form 990-PF, Page 2, Part Il, Line 10b
L-10b Stmt
End of Year
Line 10b - Investments - Corporate Stock: Book Fair Market
Value Value

FHB WEALTH MGMT #1147601 SEE ATTACHED STMT

1,386,577, I 1,400,614.

Total 1,386,577. 1,400,614,
Form 990-PF, Page 2, Part il, Line 10c
L- 10c Stmt
End of Year
Line 10c - Investments - Corporate Bonds: Book Fair Market
Value Value
FHB WEALTH MGMT #1147600 SEE ATTACHED STMT 494,410.' 488,881.
Total 494,410. 488,881.
Form 990-PF, Page 2, Part I, Line 13
L-13 Stmt
End of Year
Line 13 - Investments - Other: Book Fair Market
Value Value
FHB WEALTH MGMT #1147601 P/S SEE ATTACHED STMT 151,164. ’ 155, 328.
Total 151,164. 155,328.
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The Seto Foundation
Statement of Policies
Approved July 7, 2009

BACKGROUND
The Seto Foundation ( The Foundation) was founded in September 1996 in Honolulu,
Hawaii as a private foundation under the Internal Revenue Code section 501(c)(3).

The Foundation Directors recognize that the measure of success that has been achieved by
its founders bestows upon them a responsibility to “give back” to the community.
Therefore, it is the express desire of the Foundation that its Directors become actively
involved in the charitable community.

I. GOVERNANCE

1.1 Directors meetings. Directors meetings are generally held in the evenings twice a
year.

1.2 Conflicts of interest.

a) Purpose of the Statement of Policy: The Seto Foundation is committed to integrity
and fairness in all of its activities. Inevitably, the interests of the Directors will
involve them in organizations, causes, and other endeavors that intersect with the
affairs of the Foundation. It would disadvantage the Foundation to deprive it of the
involvement of interested colleagues, but their participation in Foundation decision-
making cannot impair the fairness and integrity of Foundation processes. This
statement of principle is intended to further the work of the Foundation by
facilitating the substantive contributions of its Directors through providing for
disclosure of other interests and by requiring abstention from decision-making
actions that affect non-foundation affiliations or interests. In addition, the
Foundation would suffer if there were any appearance of bias or self-interest in its
activities. These principles are intended to preclude any such appearance.

b) Disclosure: Directors of the Foundation will communicate fully with the
Foundation regarding any relationship or commitment that could affect the
impartial fulfiliment of their role in the affairs of the Foundation. This policy refers
to such a relationship or commitment as affiliation. Affiliation may be defined as the
close involvement with a vendor, service provider, or grantee on the part of (a) a
Director of the Foundation or (b) the spouse or equivalent, parents, or children of a
Director. Affiliation includes, but is not limited to, serving as a board member,
employee, or consultant to a current or potential grantee, service provider, or
vendor, or doing business with the grantee, service provider, or vendor. In
principle, extra-foundation affiliations or interests should be disclosed to other
participants in the foundation’s decision-making process whenever there is any
doubt about whether disclosure is required.



c) Abstention from Foundation Decision-making: In all situations in which
disclosure of affecting relationships should be made, the Foundation-affiliated
individual should abstain from decision-taking actions, and that abstention should
be formally noted in the Foundation’s minutes. With disclosure to other
participants, the work of the Foundation is furthered by the willingness of its Direct
ors, however interested, to share information bearing upon the matter under
consideration. Such participation is encouraged.

d) No Return Benefit: In considering any decision regarding an organization or
person with which a Foundation Director is affiliated, the Foundation shall avoid
any transaction that results in any direct or indirect economic benefit to the
affiliated person or that would constitute self-dealing under Internal Revenue Code
Section 4941. Incidental and tenuous benefits to affiliated persons, such as name
recognition or public acknowledgment, are permitted. No grant shall be made from
the Foundation to satisfy a personal pledge made by a Director.

e) Gifts: The Director shall not accept a gift or gratuity, except of nominal value, from
any past or present grantee. Directors may represent the Foundation at events
sponsored by a grantee to recognize the contributions of the Foundation.

f) Avoid the Appearance of Conflict: While the substance of integrity is the essence
of the Foundation's approach to these matters, avoiding the appearance of conflict is
an important collateral objective. To that end, the Foundation will not customarily
make grants to, or contract with, organizations that employ affiliated persons

1.3 Director compensation. The Directors shall receive no compensation for their
services. However, they shall be entitled to the reimbursement of expenses incurred in the
performance of their duties as directors.

. MANAGEMENT
2.1 Fiscal year. The Foundation’s fiscal year runs from January 1 through December 31.

2.2 Investment Objective. The investment objective of the foundation is to achieve an
annual rate of total return (income and capital appreciation) of at least 5%. In seeking to
achieve the objective, the monies of the Foundation will be invested in a balanced portfolio
of securities with an appropriate level of risk and in accordance with all applicable Federal
and Hawaii Statues and regulations governing the investment of private foundations.

2.3 Investment Responsibility. The Board of Directors (Directors) shall be responsible
for the investments held by the Foundation. Its duties shall include establishing
investment policies and guidelines, managing the investment portfolio, and reviewing the
investments and their performance on a periodic basis. The Directors may hire investment
professionals to assist them in fulfilling their investment responsibilities. The Directors




shall monitor the activities of such professionals to ensure that their actions are in
accordance with the policies, procedures, and guidelines of the foundation.

2.4 Fiscal management. First Hawaiian Bank holds all the Foundation’s assets in custody
and is the Foundation’s fiscal manager. Written investment guidelines and asset allocation,
adopted from time to time by the Directors, are maintained at First Hawaiian Bank with
copies held at the Hawaii Community Foundation. Asset allocation is to be reviewed
periodically by the Directors, in collaboration with the Foundation’s investment consultant.

2.5 Spending guidelines. The Foundation will pay out in disbursements for charitable
purposes (grants plus allocated expenses as defined in the return of Private Foundation
form 990-PF)an amount equal to approximately 5% of the market value of the portfolio,
averaged over the previous twelve (12) months. For budgetary purposes, an amount is to
be set for the current year based on 5% of the market value as of the last day of each month
for twelve (12) months up to and including December 31 of the prior year. The
Foundation’s Board of Directors may adjust the amount atits discretion. Annually, the
Certified Public Accountant firm will report on whether the Foundation can reduce its tax
liability from 2% to 1% by making additional grants.

IIl. GRANTMAKING

3.1 Grants administration: Hawaii Community Foundation provides grants
administration services for the Foundation. The Foundation Directors approve an annual
contract with HCF for a set of services and fee. The fee is paid twice a year in January and

July.

3.2 Mission. The mission of The Seto Foundation is to improve the human condition
through the promotion of health, education, safety and welfare of the members of the
community.

3.3 Priorities: While not restricting grants to any particular field, the Foundation has a
particular interest in organizations that will:

e Improve the human condition by helping people to help themselves

e Perpetuate the well-being of women and children by supporting health, family and
educational programs
Provide essential services for people who cannot reasonably provide for themselves
Provide rehabilitation and reintegration programs to people in need
Promote high quality early education and parenting skills
Promote advances of medical science to benefit the community
Promote the arts as a means to improve the human condition
Provide educational opportunities for deserving students through scholarships

3.4 Funding eligibility and guidelines
a) Applicants must have a 501 (c )(3) tax exempt public charity status or must work
through a fiscal sponsor with 501(c )(3) status. The Foundation does not make




grants to organizations classified as 509(a)(3) of the Internal Revenue Code or any
other organizations that would require the Foundation to exercise expenditure
responsibility.

b) The Foundation intends to give maximum flexibility to the Directors as they seek

- deserving organizations to support so is open to a variety of types of grants
including capital improvements, operating support, and project or programmatic
support. The Foundation generally does not fund loans, lobbying, funds for
regranting or grants to individuals or for the benefit of identified individuals (except
support to educational institutions for scholarships)

¢) Unsolicited proposals from grant seeking organizations are not generally
considered.

d) The Foundation recognizes that in order to be successful in accomplishing its
purposes, a charitable organization must have community support rather than
relying solely on foundation or government funding. For this reason, the Directors
will pay particular attention to how active members of the organization’s board of
directors are in carrying out their responsibilities to the organization.
Organizations are expected to have active and contributing volunteer leadership.

e) Additional factors in consideration of support include:

e Demonstrated community need for the proposed project or the organization as a
whole (in the case of general operating support)

¢ Qualifications of staff and/or volunteers to carry out the proposed project or
organization’s operations

e Ability to measure effectiveness of the project or organization

e Reasonableness of the project or organization’s budget

e Sustainability of the project or organization beyond the grant award

f) The Hawaii Community Foundation staff provide the Directors with
recommendations regarding potential grants. Staff will work with potential grantee
organizations to gather the information on the organization, program, staff and
budget.

g) Only organizations awarded funding will be notified of the Directors’ funding
decisions.

3.5 Directors Interests. The following organizations do not require review by Hawaii
Community Foundation, however, final reports are still required:
e Hanahau'oli School
lolani School
Punahou School
The Early School
University of Puget Sound

3.6 Terms and conditions. Grants are subject to the following terms and conditions:
a) Grantees must use the grant only for the purpose designated.
b) Grantees must submit a final report no later than thirtcen months after the date
of the award letter.




c) The Foundation reserves the right to conduct site visits and to require interim
reports.

d) Grantees must report any unexpended funds remaining at the end of the grant
period and return unexpended funds.

e) Grantees must notify the foundation immediately if they cannot perform in
accordance with the terms of the grant, materially change their mission or
activities, or lose exemption from federal income taxes under section 501 {c }(3).
In these circumstances, grantees may be required to return their grant.

3.7 Final Reports  Accountability is emphasized. The Foundation requires that its
grantees provide documentation showing that funds received were administered in
accordance with the grant agreement letter and grant guidelines. All funded organizations
are required to submit a final grant report. This report is to include a financial statement
for the period in which the grant monies were spent, and a narrative section describing the
outcomes of the funded project. Final report criteria are included in the grant agreement
letter. Organizations not submitting timely reports or not expending funds as agreed may
be disqualified from future grant consideration.




Form'8868 Application for Extension of Time To File an

(Rev Aol 3009) Exempt Organization Return OMB No 1545-1709
ﬂ'i’.?f}"i’.“f{e“vé’é&'é"slﬁ?éé‘ v > File a separate application for each return.
® |f you are filing for an Automatic 3-Month Extension, complete only Part | and check this box .. S .

® It you are hling for an Additional (Not Automatic) 3-Month Extension, complete only Part 1l (on page 2 of this form).
Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously fited Form 8868

{Part| | Automatic 3-Month Extension of Time. Only submit original (no copies needed).

A corporation required to file Form 990-T and requesting an automatic 6-month extension — check this box and complete Part | only > [:]

All other corporations (including 1120-C filers), partnerships, REMICS, and trusts must use Form 7004 to request an extension of time to file
income tax returns.

Efectronic Filing ¢e-file) Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of ttme to file one of the

returns noted below (6 months for a corporation required to file Form 990-T). However, you cannot file Form 8868 electronically if (1) you want

the additional (not automatic) 3-month extenston or (2) you file Forms 990- L 6069, or 8870, %8 65 returns, or a composite or consolidated
Form 990-T. Instead, you must submit the fully completed and s| zned page 2 (Part II) of Form For more details on the electronic filing of

this form, visit www.irs.gov/efile and click on e-file for Charities & Nonprofits.
Name of Exempt Qrganization Employer (dentification number
Ty_pe or
print
SETO FOUNDATION 99-0329759
File by the Number, street, and room or suite number. if aP O box, see instructions

due date for

filing your C/0 1314 SOUTH KING STREET, SUITE 710

return See
nstructions City. town or post office, state, and ZIP code For a foreign address, see instruchons,
HONOLULU HI 96814

Check type of return to be filed (file a separate application for each return):

Form 990 Form 990-T (corporation) Form 4720

Form 990-BL Form 990-T (section 401(a) or 408(a) trust) Form 5227

Form 990-EZ Form 990-T (trust other than above) Form 6069
X { Form 990-PF Form 1041-A | Form 8870

® The books are in the care of » HAWAII COMMUNITY FOUNDATION _
Telephone No.™ (808) 566-5538 FAXNo. ™ (808)_ 521-6286__ _ _ _ .
® |f the organization does not have an office or place of business In the United States, check thisbox . . . .. . .. ... > D
® |f this 1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN) . If thls 1s for the whole group,
check this box ™ D . If it 1s for part of the group, check this box . ® D and attach a list with the names and EINs of all members
the extension will cover.
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time
untl Aug 16 ,20 10 _, to file the exempt organization return for the organization named above.

The extension s for the organization's return for:

> calendar year 20 09 _ or
> tax year beginning ,20 _ _ _,andending , 20

2 If this tax year 1s for less than 12 months, check reason: D inttial return D Final return D Change in accounting period

3a If this application 1s for Form 990-BL, 990-PF, 990 T, 4720 or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions .| 3aj$ 1,050.

b If this application 1s for Form 990-PF or 990-T, enter any refundable credits and estimated tax payments
made. include any prior year overpayment allowed as a credit

$ 4,163.

¢ Balance Due. Subtract line 3b from line 3a Include Fy_our payment with this form, or, if required,
deposit with FTD coupon or, if requured by usmg EFTPS (E ectronic Federal Tax Payment System). :
See Instructions $ 0.

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EQO and Form 8879-EO for
payment instructions.

BAA For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 8868 (Rev. 4-2009)

FIFZO501 03/11/09




Form 8868 (Rev 4-2009) SETO FOUNDATION, C/O HAWAII COMMUNITY FOUNDATION 99-0329759 Page 2
¢ if you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il and check this box > E
Note. Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868.
® |f you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1).
|Part Il-| Additional (Not Automatic) 3-Month Extension of Time. Only file the ongnal (no copies needed).

Name of Exempt Organization e T T -2 .2 ' x| Employer identification number
Type or : ‘ 525
print SETO FOUNDATION, C/0 HAWAII COMMUNITY FOUNDATION|; #199-0329759
Number, street, and room or suite number It a P O box, see instructions. " ' ", For IRS use only
File by the
gﬂeg:f: for
hﬁ:gthe C/0 1314 SOUTH KING STREET, SUITE 710
[::::Sdif‘i City, town or post office, state, and ZIP code For a foreign address, see instructions :
HONOLULU HT 96814
Check type of return to be filed (File a separate application for each return):
Form 990 Form 990-PF Form 1041-A Form 6069
Form 990-BL . Form 990-T (section 401(a) or 408(a) trust) Form 4720 Form 8870
Form 990-EZ 7 Form 990-T (trust other than above) | Form 5227

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
® The books are in care of ® HAWAII COMMUNITY FOUNDATION

Telephone No. ™ (808) 566-5538 FAXNo. ™ (808)_521-6286 _
® |f the organization does not have an office or piace of business in the United States, check this box e . »> D
® |f this 1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN) . . lf thls is for the

whole group, check this box . ™ D . If it 1s for part of the group, check this box ™ D and attach a list with the names and EINs of all
members the extension Is for.

4 | request an additional 3-month extension of tme untl  Nov 15 _ ,20 10.
§ For calendar year 2009 , orothertaxyearbegng _ ,20 _,andending _ _ 120 _
6 If this tax year 1s for less than 12 months, check reason: Inttial return Final return Change tn accounting penod

7 State in detall why you need the extension THE ANNUAL ACCOUNTING NEEDS TO BE

8a If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069 enter the tentative tax, less any
nonrefundable credits. See instructions . | 8al$ 1,050.
b If this application 1s for Form 990-PF, 990-T, 4720 or 6069 enter any refundable credits and estimated tax A:;,,
payments made. Include any prior year overpayment allowed as a credit and any amount pald prevnously SR
with Form 8868 . 8b|$ 4,163.
¢ Balance Due. Subtract line 8b from line 8a. Include your payment with this form, or, if required, deposit
with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Pa Jment System) See instrs . 8¢|$ 0.

Signature and Verification

Under penalties of perjury, | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and belef, it is true,
correct, and complete, and that | am authorized to prepare this form

Signature ’@Q k-@ Tte ™ CPA pate ™ 08/13/10

BAA FIFZ0502 03/11/09 Form 8868 (Rev 4-2009)




