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' Form 9\90

Department of the Treasury
Internal Revenue Service

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)X1) of the Internal Revenue Code
(except black lung benefit trust or private foundation)

» The organization may have to use a copy of this return to satisfy state reporting requirements

| OMB No 1545.0047

For the 2009 calendar year, or tax year beginning

, 2009, and ending )

B Check if applicable
L Address change
| Name change
| | trutial return

Termunation
_—

[

Amended return

Apphication pending

Please use
IRS label
or pnnt
or type.
See
specific
Instruc-
tions.

C Name of organization

D Employer Identification Number

RESEARCH DEVELOPMENT FOUNDATION 88-0234325
Number and street (or P O box if mail ts not delivered to sireet addr) |Room/suite E Telephone number
402 N. Divigion St. (775) 687-0245
Cuty, town or country State ZIP code + 4
Carson City NV 89703 G Gross receipts $ 5,654 ,780.

F Name and address of principal officer

Robert M.

Wallace

Same as C Above

I Tax-exempt status i;l 501(c) (3

)< (insertno)

[ 149470 or | | 527

J Website: >

N/A

H(a) Is this a group return for affiliates?

H(b) Are all affiliates included?
If ‘No," attach a list (see instructions)

No
No

Yes
Yes
H(c) Group exemption number

»

K Form of organization mCorporahon |_| Trust | | Assoaahonm Other ™

l L vear of Formaton 1989

I M State of tegal domicite NV

[BERiiPiE] Summary

1 Briefly describe the organization's mission or most significant activites To advance medical and scientific research
0 through the transfer of technology from the laboratory_ to public use by obtaining
g Patents, granting licenses and administering patents arising out of discoveries made
5 pursuant to research conducted or sponsored by certain other charitable organizations
3| 2 Check this box > if the organization discontinued its operations or disposed of more than 25% of its assets
g 3 Number of voting members of the governing body (Part VI, line 1a) 3 |5
? 4 Number of iIndependent voting members of the governing body (Part VI, line 1b) 4 10
:o; 5 Total number of employees (Part V, line 2a) 5 |3
- 6 Total number of volunteers (estimate If necessary) 6 |0
< | 7a Total gross unrelated business revenue from Part VIII, Icolumn (C), ine 12 7a
b Net unrelated business taxable income from Form 990-T, line 34 7b
Prior Year Current Year
° 8 Contributions and grants (Part VIII, line 1h) 4,600,000. 3,450,000.
g 9 Program service revenue (Part VIII, line 2g) : 1,340,051. 995,161.
3 | 10 Investment income (Part VIIl, column (A), lines 3, 4, and 7d) 583,915. -3,160,034.
(11 Other revenue (Part VIl ; 5 7 9c, 1Dc, and 11e)
12  Total revenue — add I|n£ 8 thr&g?ﬁ&ﬂis’t]e‘@ Part MlII, column (A), ine 12) 6,523,966. 1,285,127.
13 Grants and similar amou E%paTh’(PﬁFlXTEBEan (A), Ib’p 1-3)
14 Benefits paid to or for m mbla-rs ® HX] °7'””H‘\8‘\)' e 4)
o | 19 Salaries, other compens tuorl, em%ﬁ e benefits (Part g} olumn (A), lines 5-10) 1,170,521. 960,893.
§ 16a Professional fundraising f Lé"s Par l)_(,_(‘:o_[ymp{Aril ite
I% b Total fundraising expens (Pa@@c{%‘tkﬁr‘: D), | 0. ¥ AT
17 Other expenses (Part |X, column (A), nes 11a-11d, 11f-24f) 4,461,740. 4,221,877.
18 Total expenses Add lines 13-17 (must equal Part IX, column (A), ine 25) 5,632,261. 5,182,770.
19 Revenue less expenses Subtract hine 18 from line 12 891,705. -3,897,643.
Eg Beginning of Year End of Year
25| 20 Total assets (Part X, line 16) 16,042,639. 15,386,792.
§§ 21 Total habilities (Part X, line 26) 1,201,266. 1,441,582.
22| 22 Net assets or fund balances Subtract line 21 from line 20 14,841,373. 13,945,210.
Signature Block
Under penalhenu , | decjgre that | have exammed t turn) ' ding accompanying schedules and statements, and to the best of my knowledge and belef, it 1s
true, correct, apfd fompjéle Dedlaration of progarer fother jhan o 1 bgsed on all information of which preparer has any kfiowle
sign >, ﬁ%;% L.ty 21,2010
Here Signdture\athicer v e & e
> Robert M. Wallace si t
Type or print name and title
_ Date Check CeBine gy momeer
Pre-  |mamse e
Barer S Firm's name (or
se yours if self-
Only  |empiored, > En >
ZIP + 4 Phone no ™
May the IRS discuss this return with the preparer shown above? (see Instructions) l—| Yes |—| No
BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. TEEA0101  07/20/09 Form 990 (2009)
~
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Form 990 (2003 RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 2
|Partlll_j Statement of Program Service Accomplishments
1 Brefly describe the organization's mission.
See Schedule O

2 Dud the organization undertake any significant program services during the year which were not histed on the prior

Form 990 or 990-E27 . D Yes @ No
If 'Yes,' describe these new services on Schedule O.
3 Did the organization cease conducting, or make significant changes in how 1t conducts, any program services? D Yes Iz] No

If 'Yes,' descnbe these changes on Schedule O

4 Describe the exempt purpose achievements for each of the organization's three largest program services by expenses. Section 501(c)(3)
and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and allocations to others, the total
expenses, and revenue, if any, for each program service reported.

43 (Code ) (Expenses $ 4,667,110. includng grants of § ) (Revenue § )
See Schedule O

4d Other program services (Describe in Schedule O )
(Expenses $ including grants of ~ $ ) (Revenue $ )
4e Total program service expenses » 4,667,110.

BAA TEEA0:102 07120109 Form 990 (2009)
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Form 990 (2009) RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 3

{Part IV [Checklist of Required Schedules

10

1

Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? /f 'Yes,' complete
Schedule A

Is the organization required to complete Schedule B, Schedule of Contributors?

Did the organization engage In direct or indirect political campaign activities on behalf of or in opposition to candidates
for public office? If 'Yes,' complete Schedule C, Part |

Section 501(cX3) organizations Did the organization engage In lobbying activities? If 'Yes,' complete
Schedule C, Part Il .

Section 501(cX4), 501(cX5), and 501(c)6) organizations. Is the organization subject to the section 6033(e) notice and
reporting requirement and proxy tax? /f 'Yes,' complete Schedule C, Part Il .

1d tho areamicabiam maaimdaie A damar
id the organization maintain any ior advised funds or any sy iar funds ¢ nors have the r!gh! to

- A
a ] u (&0 1 2
govu?e advice on the distribution or investment of amounts in such funds or accounts? If 'Yes,' complete Schedule D,
art

unts where donors hay
H vnere o
'

Did the organization receive or hold a conservation easement, including easements to preserve open space, the
environment, historic land areas or historic structures? If 'Yes,' complete Schedule D, Part Il

Did the organization maintain collecttons of works of art, historical treasures, or other similar assets? If 'Yes,’
complete Schedule D, Part i1l

Did the organization report an amount in Part X, line 21; serve as a custodian for amounts not listed in Part X;

or provide credit counseling, debt management, credit reparr, or debt negotiation services? If 'Yes,' complete

Schedule D, Part IV

Did the organization, directly or through a related organization, hold assets in term, permanent, or quasi-endowments? /f
'Yes,' complete Schedule D, Part V

Is the organization's answer to any of the following questions 'Yes'? If so, complete Schedule D, Parts VI, VII, VI, IX, or
X as applicable

® Did the c\>/rgan|zat|on report an amount for land, buildings and equipment in Part X, ine 10? /f 'Yes,' complete Schedule
D, Part VI

® Did the organization report an amount for investments— other securities in Part X, ine 12 that 1s 5% or more of its total
assets reported in Part X, line 16? If 'Yes,' complete Schedule D, Part Vil

® Did the organization report an amount for investments— program related in Part X, line 13 that ts 5% or more of its total
assets reported 1n Part X, line 16? If 'Yes,' complete Schedule D, Part VI

® Did the organization report an amount for other assets in Part X, line 15 that 1s 5% or more of its total assets reported In
Part X, line 16? If 'Yes,' complete Schedule D, Part IX
® Did the organization report an amount for other habilittes in Part X, line 257 If 'Yes,' complete Schedule D, Part X

® Did the organization's separate or consolidated financial statements for the tax year include a footnote that addresses
the organizaiton's hability for uncertain tax positions under FIN 482 If'Yes,' complete Schedule D, Part X

Yes | No
1 X
2 X
3 X
4 X
5 NJA
6 X
7 X
8 X
9 X
10 [ X
11 | X

12 Did the organization obtain separate, independent audited financial statement for the tax year? If 'Yes,' complete
Schedule D, Parts XI, Xil, and Xl 12 X
12AWas the organization included in consolidated, independent audited financial statement for the tax Yes | No ’w‘;fi’@‘g T :
year? If 'Yes,' completing Schedule D, Parts X!, Xll, and XIll 1s optional 12 A X ‘:g
13 Is the organization a school described in section 170(b)(1)(A)()? If 'Yes,' complete Schedule E 13 X
14a Did the organizatton maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising,
business, and program service activities outside the United States? If ‘Yes,' complete Schedule F, Part | 14b X
15 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? /f 'Yes,' complete Schedule F, Part Il 15 X
16 Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or assistance to
tndividuals located outside the United States? /f 'Yes,' complete Schedule F, Part Iii 16 X
17 Dud the organization report a total of more than $15,000 of expenses for professional fundraising services on Part iX,
column (A), lines 6 and 11e? If 'Yes,' complete Schedule G, Part | 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contributions on Part Vill,
hnes 1c and 8a? If 'Yes,' complete Schedule G, Part Il 18 X
19 Did the organization report more than $15,000 of gross income from gaming activities on Part VIII, line 9a? If 'Yes,'
complete Schedule G, Part Ill 19 X
20 Did the organization operate one or more hospitals? If 'Yes,' complete Schedule H 20 X
BAA TEEAQ103  02/12/10 Form 990 (2009)



Form 990 (2009) RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 4
[Part IV |[Checklist of Required Schedules (continued)

Yes | No
21 Did the orgamzation report more than $5,000 of grants and other assistance to governments and organizations in the
United States on Part 1X, column (A), hne 1? If 'Yes,' complete Schedule |, Parts | and Il 21 X
22 Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part
‘ IX, column (A), line 2? If 'Yes,' complete Schedule |, Parts | and IlI 22 X

23 Did the organization answer 'Yes' to Part VI, Section A, line 3, 4, or 5 about compensation of the organization's current
\asn% fgrrlner officers, directors, trustees, key employees, and highest compensated employees? If 'Yes,' complete 23 X
chedule J

24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000
as of the last day of the year, and that was issued after December 31, 20027 If 'Yes,' answer lines 24b through 24d and

complete Schedule K If ‘No,'go to line 25 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b NIA
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease

any tax-exempt bonds? 2ac| NJA
d Did the organization act as an 'on behalf of 1ssuer for bonds outstanding at any time during the year? 24d N{A

252 Section 501(c)X3) and 501(cX4) oraanizations. Did the organization engage In an excess benefit transaction with a
disqualified person during the year? /f 'Yes,' complete Schedule L, Part | 25a X

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person n a prior year, and
that the transaction has not been reported on any of the organization's prior Forms 990 or 990-EZ? If 'Yes,' complete
Schedule L, Part | 25b X

26 Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or
disqualified person outstanding as of the end of the organization's tax year? If 'Yes,' complete Schedule L, Part Il 26 X

27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor, or a grant selection comittee member, or to a person related to such an individual? /f 'Yes,' complete

Schedule L, Part Il 27 X
28 Was the organization a part?/ to a business transation with one of the following parties (see Schedule L, Part IV
instructions for applicable filing thresholds, conditions, and exceptions)
a A current or former officer, director, trustee, or key employee? If 'Yes,' complete Schedule L, Part IV 28a)l X
b A family member of a current or former officer, director, trustee, or key employee? If "Yes,' complete
Schedule L, Part IV 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee of the organization (or a family member)
was an officer, director, trustee, or direct or indirect owner? If 'Yes,” complete Schedule L, Part IV 28c| X
29 Dud the organization receive more than $25,000 in non-cash contributions? /f 'Yes,’ complete Schedule M 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contributions? If 'Yes,’ complete Schedule M 30 X
31 Dud the organization hiquidate, terminate, or dissolve and cease operations? If 'Yes,' complete Schedule N, Part | 31 X

32 Dud the organization sell, exchange, dispose of, or transfer more than 25% of its net assets? If 'Yes,' complete
Schedule N, Part | 32 X

33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations sections
301 7701-2 and 301 7701-3? If 'Yes,' complete Schedule R, Part | 33 X

34 \INas Ithe organization related to any tax-exempt or taxable entity? /f 'Yes,’ complete Schedule R, Parts i, ill, IV, and V, ” %
ine

35 Is an{/related organization a controlled entity within the meaning of section 512(b)(13)? If "Yes,' complete Schedule R,
Part V, hine 2 35 X

36 Section 501(c)3) organizations. Did the organization make any transfers to an exempt non-chantable related

organization? If 'Yes,' complete Schedule R, Part V, line 2 36 X
37 Did the organization conduct more than 5% of its activities through an entity that 1s not a related organization and that 1s
treated as a partnership for federal income tax purposes? If 'Yes,' complete Schedule R, Part Vi 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11 and 197
Note. All Form 990 filers are required to complete Schedule O 38 X
BAA Form 990 (2009)

TEEA0104 02/12/10




Form 990 (2009) RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 5

[PartV | Statements Regarding Other IRS Filings and Tax Compliance

Yes | No
1a Enter the number reported tn Box 3 of form 1096, Annual Summary and Transmittal of U.S o
Information Returns Enter -0- if not applicable la 18
b Enter the number of Forms W-2G included in ine 1a Enter -0- if not applicable 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming N/A—
(gambling) winnings to prize winners? 1c
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements, filed for the
calendar year ending with or within the year covered by this return 2a 3
2b If at least one I1s reported on Iine 2a, did the organization file all required federal employment tax returns? 2b] X
Note. If the sum of lines 1a and 2a 1s greater than 250, you may be required to e-file this return (see instructions) J
3a Did the organization have unrelated business gross income of $1,000 or more during the year covered by
this return? 3a X
b If 'Yes' has 1t filed a Form 990-T for this year? If ‘No,‘ provide an explanation in Scheduie O 3b Ny A
4a At any time duning the calendar year, did the organization have an interest in, or a signature or other authonty over, a
financial account 1n a foreign country (such as a bank account, securities account, or other financial account)? 4a X
b If "Yes,' enter the name of the foreign country: >
See the instructions for exceptions and fiing requirements for Form 7O F 90-22.1, Report of Foreign Bank and I .
Financial Accounts &
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? 5a X
b Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b N/A
c If 'Yes," to line 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding Prohibited N/A
Tax Shelter Transaction? 5¢
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization
solicit any contributions that were not tax deductible? 6a X
b If 'Yes," did the orgamization include with every solicitation an express statement that such contributions or gifts were not
deductible? 6b| N/
7 Organizations that may receive deductible contributions under section 170(c). ”
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services
provided to the payor? 7a X
b If 'Yes,' did the organization notify the donor of the value of the goods or services provided? 7b| N/A
¢ Did the orgamzatlon sell, exchange, or otherwise dispose of tangible personal property for which it was required to file
Form 82827 / 7c X
d If 'Yes," indicate the number of Forms 8282 filed during the year | 7d| N/A ] f
e Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal
benefit contract? 7e X
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f X
g For alt contributions of qualified intellectual property, did the organization file Form 8899 as required? 79 N/
h For contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as required? 7h] N/A
8 Sponsoring organizations maintaining donor advised funds and section 509(aX3) supporting organizations. Did the g* 4]
supporting organization, or a donor advised fund maintained by a sponsoring organization, have excess business
holdings at any time during the year? g | N/A
9 Sponsoring organizations maintaining donor advised funds. : 1
a Did the organization make any taxable distributions under section 49667 9al N/A
b Did the organization make any distribution to a donor, donor advisor, or related person? ob| N/A
10 Section 501(c)7) organizations. Enter
a Imttiation fees and capital contributions included on Part VIII, hne 12 10a N/A
b Gross Receipts, included on Form 990, Part VIII, line 12, for public use of club faciliies 10b N/A
11 Section 501(c)12) organizations. Enter-
a Gross income from other members or shareholders 11a N/A
b Gross income from other sources (Do not net amounts due or paid to other sources against N/A
amounts due or received from them ) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization fiing Form 990 in lieu of Form 10417 12a N/
b If ‘'Yes,' enter the amount of tax-exempt interest received or accrued during the year | 12b| N/A |
BAA

TEEA0105 02/12/10

Form 990 (2009)



Form 990 (2009) RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 6

PartVI| Governance, Management and Disclosure For each 'Yes' response to lines 2 through 7b below, and for
a 'No' response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in
Schedule O. See instructions.

Section A. Governing Body and Management

Yes l
1a Enter the number of voting members of the governing body 1a|5 %%f:g ‘;% =
b Enter the number of voting members that are independent See Schedule O 1b/0 ey
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other Lo
officer, director, trustee or key employee? 2| X
3 Did the organization delegate control over management duties customarily performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 Did the organization make any significant changes to its organizational documents 4 X
since the prior Form 990 was filed?
5 Did the organization become aware during the year of a material diversion of the organization's assets? 5 X
6 Does the organization have members or stockholders? 6 X
7 a Does the organization have members, stockholders, or other persons who may elect one or more members of the
governing body? . . .. . L. . i e 7a
b Are any decisions of the governing body subject to approval by members, stockholders, or other persons? 7b
8 Did the organization contemporaneously document the meetings held or wnitten actions undertaken during the year by %3?
the following -
a The governing body? 8a
b Each committee with authority to act on behalf of the governing body? 8b
9 s there any officer, director or trustee, or key employee listed in Part VII, Section A, who cannot be reached at the
organization's mailing address? If 'Yes,' provide the names and addresses in Schedule O 9 X

Section B. Policies (This Section B requests information about policies not required by the Internal
Revenue Code.)

Yes | No
10a Does the organization have local chapters, branches, or affiliates? 10a X
b If 'Yes,' does the organization have written policies and procedures governing the activities of such chapters, affiliates, N/A
and branches to ensure their operations are consistent with those of the organization? 10b
11 Has the organization provided a copy of this Form 990 to all members of its governing body before filing the form? 11
11 ADescribe 1n Schedule O the process, if any, used by the organization to review this Form 990 ) !
12a Does the organization have a written conflict of interest policy? If ‘No," go to Iine 13 12a
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give rise
to conflicts? 12b| X
¢ Does the organization regularly and consistently monitor and enforce comphance with the policy? If 'Yes,' describe in
Schedule O how this i1s done 12¢| X

13 Does the organization have a written whistleblower policy?
14 Does the organization have a written document retention and destruction policy?

15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?

a The orgamization's CEOQ, Executive Director, or top management official
b Other officers of key employees of the organization
If 'Yes' to line 15a or 15b, describe the process in Schedule O (See instructions )

16a Did the organization invest in, contribute assets to, or participate In a joint venture or similar arrangement with a taxable

entity during the year? 16a
R RN :
b If 'Yes,' has the organization adopted a written policy or procedure requiring the organization to evaluate its participation ‘,;é 4?’ g i
in Joint venture arrangements under applicable federal tax law, and taken steps to safeguard the organization's exempt 3 -
status with respect to such arrangements? 16b

Section C. Disclosures

17 List the states with which a copy of this Form 990 1s required to be filed » NONE

18 Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) available for public
inspection Indicate how you make these available Check all that apply

I:l Own website I:] Another's website E] Upon request

19 Describe in Schedule O whether (and if so, how) the organization makes its governing documents, conflict of interest policy, and financial
statements avallable to the public
20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization

»J. Russell Beekman 1325 Airmotive Way, Suite 175 Reno NV 89502 (775) 329-3111

BAA Form 990 (2009)
TEEA0106 02/05/10



Form 990 (2009) Research Development Foundation

88-0234325

Page 7

Employees, and Independent Contractors

Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated

Section A.

Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed Report compensation for the calendar year ending with or within the
organization's tax year Use Schedule J-2 if additional space is needed.

® List all of the organization's current officers, directors, trustees (whether indviduals or organizations), regardless of amount
of compensation. Enter -0- in columns (D), (E), and (F) if no compensation was paid.

® List all of the organization's current key employees See instructions for definition of "key employee "

@ List the organization's five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the

organization and any related organizations

o List all of the organization's former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations,
e List all of the organization's former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations.
List persons in the following order. individual trustees or directors, institutional trustees, officers, key employees, highest

compensated employees, and former such perscns

D Check this box if the organization did not compensate any current officer, director, or trustee

(A) (B) © (D) (E) (F)
Name and Title Average Position (check all that apply) Reportable Reportable Estimated
hours per R R IR EE R compensation compensatian amount of
week ofiz|F2 358 from from related other
2alg & ‘3" CERE: the organizations compensation
518 3| 85 organization | (W-2/1099-MISC) from the
S gl L g (W-2/1099-MISC) organization
G|3 2] B and related
3| 3 organizations
@ w
® Q
2
ThomasJ Brorby ...
Trustee, Chairman * X X 35,000 140,000 22,342
RobertM Wallace ...
Trustee, President *r X X 110,000 290,000 59,745
Jarred W Sloan ...
Trustee, V Pres , Treasurer *x X X 85,000 315,000 59,812
CW. Wellen .
Trustee, Vice President ** X X 100,000 365,000 59,547
Dudley R Dobre, Jr . ..
Trustee * X 35,000 140,000 1,017
Andrew MacKenzie | . ...
Vice President, Secretary e X 0 0 0
JohnRussell Beekman__________ . ____._____.
Vice Pres , Asst. Treasurer o X 0 83,520 38,072
JoanS Dunlap ...
Assistant Secretary il X 0 125,000 46,059

Form 990 (2009)
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Form 990 (2009) RESEARCH DEVELOPMENT FOUNDATION

88-0234325

Page 8

lER‘a”“iti\'lJlﬂ Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (cont.)

) B (c) ® (E) )
Name and Title Average | Position (check all that apply) Reportable Reportable Estimated
hours  [——— ol =l o] =] compensation from compensation from amount of other
per weeR 2|1 2 12 |2 B2 Q the organization related organizations compensation
slsla |SR3| 3 (W-2/1099-MISC) (W-2/1099-MISC) from the
go|l5 |2 |SREl= organization
s2| S S Ba and related
gl & el s organizations
a3 8] 3
|2 2
g £
]
Qa
1b Total >

2 Total number of individuals (including but not mited to those listed above) who received more than $100,000 in reportable compensation

from the organization >

on line 1a? If 'Yes,' complete Schedule J for such individual

Dud the organization list any former officer, director or trustee, key employee, or highest compensated employee

For any individual hsted on line 1a, 1s the sum of reportable compensation and other compensation from

the organization and related organizations greater than $150,000? /f 'Yes' complete Schedule J for such

individual

5
rendered to the organization? If 'Yes,' complete Schedule J

for such person

Did any person listed on line 1a receive or accrue compensation from any unrelated organization for services

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of

compensation from the orgamzation

®

©

Compensation
2,235,655.
1,655,370.

625,670.

Description of Services
Consulting
Legal service-medical patent

Legal -general counsel

(A)
Name and business address
RDF Biotechnologies, In One Riverway,Suite 1520,HoustonTX 77056
Fulbright & Jaworski, L 1301 McKinney St., Houston, TX 77010
Brorby, Crozier & Dobie 111 Congress Ave.,Suite 2250 Austin TX 78701

2 Total number of independent contractors (inciuding but not limited to those listed above) who received more than

$100,000 in compensation from the organization » 3
BAA

g
A
5 3 i
Form 990 (2009)
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Form 990 (2009) RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 9
Part VIII[ Statement of Revenue
' 7 (D)

Total revenue Related or Unrelated Revenue
exempt business excluded from tax
function revenue under sections
revenue 512, 513, or 514

¥ | 1a Federated campaigns la
5% b Membership dues 1b
u"':.% c Fundraising events 1c
%g d Related organizations 1d] 3,450,000.
2; e Government grants (contributions) le
gg. f Al other contributions, gifts, grants, and
1S similar amounts not included above 1f
%% g Noncash contnibns included i Ins 12 ¢
O h Total. Add lines 1a-1f > 3,450,000.
u Business Code
E 2a Patent royalty income (900099 995,161. 995,161.
[ b
Wl “mmmm e
| —————
N  mmmem e e, —————
| e ______
§ f All other program service revenue
€ | g Total. Add lines 2a-2f > 995,161. |
3 Investment income (including dividends, interest and
other similar amounts) 122,277. 122,277.
4 Income from investment of tax-exempt bond proceeds ™
5 Royalties >
() Real (i) Personal !
6a Gross Rents Pk ! !f ‘
b Less' rental expenses ot :
c Rental income or (loss) ]
d Net rental income or (loss) >
7a Gross amount from sales of () Securites (1) Other ) & :
assets other than inventory |1,087,342. ‘*;f‘f’ : ”-’{zj
b Less cost or other basis
and sales expenses 4,369,653.
c Gain or (loss) -3,282,311.
d Net gain or (loss) > -3,282,311. -3,282,311.i
w | 8a Gross income from fundraising events ;
2 (not including
E of contributions reported on line 1c)
p See Part IV, line 18 a .
E b Less' direct expenses b |
° ¢ Net income or (loss) from fundraising events >
9a Gross Income from gaming activities
See Part IV, line 19 a
b Less direct expenses b &
¢ Net income or (loss) from gaming activities >
10a Gross sales of inventory, less returns
and allowances a
b Less' cost of goods sold b
¢ Net income or (loss) from sales of inventory >
Miscellaneous Revenue Business Code
Ma_ _________________
b_________
c

d All other revenue

e Total. Add lines 11a-11d
12 Total revenue. See instructions

> 1,285,127.

-2,164,873.

BAA

TEEA0109 0212110

Form 990 (2009)




Form 990 (2009)

RESEARCH DEVELOPMENT FOUNDATION

88-0234325

Page 10

[Part IX [ Statement of Functional Expenses

Section 501(c)3) and 501(c)X4) organizations must complete all columns.

All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

Do not include amounts reported on lines
6b, 7b, 8b, 9b, and 10b of Part Vill.

(A)
Total expenses

(B)
Program service
expenses

©)
Management and
general expenses

(D)
Fundraising
expenses

1

~l

10
n

12
13
14
15
16
17
18

19
20

RERR

25

Grants and other assistance to governments
|and gqganlzatlons in the U.S See Part IV,
ne

Grants and other assistance to individuals Iin
the U S. See Part IV, line 22

Grants and other assistance to governments,
organizations, and individuals outside the
U.S. See Part IV, lines 15 and 16

Benefits paid to or for members
Compensation of current officers, directors,
trustees, and key empioyees
Compensation not included above, to
disqualified persons (as defined under
section 4958(f)(1) and persons described n
section 4958(c)(3)(B)

Other saiaries and wages

Pension plan contributions (include section
401(k) and section 403(b) employer
contrnibutions)

Other employee benefits
Payroll taxes
Fees for services (non-employees)
a Management
b Legal
¢ Accounting
d Lobbying
e Prof fundraising svcs. See Part IV, In 17
f Investment management fees
g Other
Advertising and promotion
Office expenses
Information technology
Royalties
Occupancy

Travel

Payments of travel or entertainment
expenses for any federal, state, or local
public officials

Conferences, conventions, and meetings
Interest

Payments to affiliates

Depreciation, depletion, and amortization

Insurance

Other expenses Itemize expenses not
covered above (Expenses grouped together
and labeled miscellaneous may not exceed
5% of total expenses shown on line 25
below )

a Patent Fees-Medical Patents

f All other expenses
Total functional expenses Add lines 1 through 24f

W
\0
[
0
[+
Ww

293.987.

97,996.

554,375.

414,400.

139,975.

14,535.

10,901.

3,634.

137,431.

7,451.

129,980.

0.

12,300.

12,300.

0.

6,749.

6,749.

0.

2,243,990.

2,235,655,

8,335.

0.

423.

423.

12,000.

12,000.

13,326.

6,663.

6,663.

97,605.

97,605,

1,698,053.

1,698,053.

5,182,770.

4,667,110.

515,660.

26

Joint costs. Check here » D if following
SOP 98-2. Complete this line only if the
organization reported in column (B) joint
costs from a combined educational
campaign and fundraising solicitation

BAA

TEEAON1I0  02/05/10

Form 990 (2009)



Form 990 (2009) RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 11
[Part X | Balance Sheet
A) (8)
Beginning of year End of year
1 Cash — non-interest-bearing 8,438.| 1 13,790.
2 Savings and temporary cash investments 713,372.] 2 184,1689.
3 Pledges and grants receivable, net 3
4 Accounts receivable, net 655,392.] 4 856,961.
5 Receivables from current and former officers, directors, trustees, key employees,
and highest compensated employees Complete Part Il of Schedule L 5
6 Recelvables from other disqualified persons (as defined under section 4958(f)(1)) J
A and persons described in section 4958(c)(3)(B) Complete Part Il of Schedule L 6
g 7 Notes and loans receivable, net 33,756.| 7 33,756.
$ 8 Inventories for sale or use 8
s | 9 Prepaid expenses and deferred charges 115,968.( 9 89,939.
10a Land, buldings, and equipment: cost or other basis. | 10a “ ® # ’“\:;"%
Complete Part VI of Schedule D % S o et i
b Less' accumuiated depreciation. 10b 10c
11  Investments — publicly-traded secunties 7,004,224.1 11 7,447,935,
12 Investments — other securities. See Part IV, line 11 12
13 Investments — program-related See Part IV, line 11 13
14 Intangible assets 14
15 Other assets See Part IV, line 11 7,511,489.]15 6,760,242.
16 Total assets Add lines 1 through 15 (must equal iine 34) 16,042,639.]|16 15,386,792.
17 Accounts payable and accrued expenses 1,201,266.(17 1,441,582.
18 Grants payable 18
19 Deferred revenue 19
'.' 20 Tax-exempt bond habilities 20
S 21 Escrow or custodial account hability. Complete Part IV of Schedule D 21
ﬂ 22 Payables to current and former officers, directors, trustees, key employees, - v ¥ 3 i
_:_ highest compensated employees, and disqualified persons. Complete Part Il . 4 i ] &
é of Schedule L 22
s | 23 Secured mortgages and notes payable to unrelated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25 Other liabilities Complete Part X of Schedule D 25 0.
26 Total liabilities. Add lines 17 through 25 1,201,266.]26 1l,441,582.
N Organizations that follow SFAS 117, check here >  [X| and complete lines T A R A
T 27 through 29 and lines 33 and 34. . e | I ey
§ 27 Unrestricted net assets 4,024,034.|27 3,127,871,
E | 28 Temporarily restricted net assets 28
{ 29 Permanently restricted net assets 10,817,339.|29 10,817,3389.
2 Organizations that do not follow SFAS 117, check here > EI and complete £ ' s A
& lines 30 through 34.
B30 Capital stock or trust principal, or current funds 30
B 31 Pard-in or capital surplus, or land, buillding, and equipment fund 31
L] 32 Retained earnings, endowment, accumulated income, or other funds 32
‘E 33 Total net assets or fund balances 14,841,373.(33 13,945,210.
S| 34 Total habihties and net assets/fund balances 16,042,639.( 34 15,386,792.
BAA Form 990 (2009)

TEEAC1IT  01/30110



Form 990 (2009) RESEARCH DEVELOPMENT FOUNDATION 88-0234325

Page 12

{Part XI | Financial Statements and Reporting

1 Accounting method used to prepare the Form 990 E] Cash E{_—| Accrual D Other

If the organization changed its method of accounting from a prior year or checked 'Other,’ explain
in Schedule O.
2a Were the organization's financial statements compiled or reviewed by an independent accountant?
b Were the organization's financial statements audited by an independent accountant?
c If 'Yes' to hine 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant?
If the organization changed either its oversight process or selection process during the tax year, explain
tn Schedule O
d If 'Yes' to ine 2a or 2b, check a box below to indicate whether the financial statements for the year were issued on a
consolidated basis, separate basis, or both-
[X] Separate basis D Consolidated basis D Both consohdated an
3a As a result of a federal award, was the orgamzation required to undergo an a
Audit Act and OMB Circular A-133?

b If 'Yes,' did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken to undergo such audits .

Yes

No

2a

2b

2c

3a

3b

N

BAA

TEEA0112  02/05/10

Form 990 (2009)




OMB No 1545-0047

SCHEDULE A Public Charity Status and Public Support 2009

(Form 990 or 990-E2)

Complete if the organization is a section 501(c)3) organization or a section 4947(aX1)
nonexempt charitable trust.

pen 16, Public

Department of the T b Indtetti
Internal Revenue Service > Attach to Form 990 or Form 990-EZ. > See separate instructions. a%&‘?é‘e!!l;??x?t'on
Name of the organization Employer identification number
RESEARCH DEVELOPMENT FOUNDATION 88-0234325

[Part] |Reason for Public Charity Status (All organizations must complete this part.) See instructions

The organization 1s not a private foundation because i1t is* (For lines 1 through 11, check only one box )

1

2
3
4

~N O [(4,]

©w ®

10
n

[

]

A church, convention of churches or association of churches described in section 170(b)1)XAXi).
A school described in section 170(b)(1XAXii). (Attach Schedule E.)
A hospital or cooperative hospital service organization described in section 170(b)(1XAXiii).

A medical research organization operated in conjunction with a hospital described in section 170(b)1)XAXiii) Enter the hospital's

marnn Adchs .
name, City, and state

An organization operated for the benefit of a college or university owned or operated by a governmental unit described in section
170X 1XAXiv). (Complete Part I1)

A federal, state, or local government or governmental unit described in section 170(bX1XAXv).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public described
In section 178{b}X1XAXvi). (Complete Part II')

A community trust described in section 170(b)(1AXvi). (Complete Part 11 )

D An organization that normally receives (1) more than 33-1/3 % of its support from contnbutions, membership fees, and gross receipts

5

from activities related to its exempt functions — subject to certain exceptions, and (2) no more than 33-1/3 % of its support from gross
investment income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after
June 30, 1975 See section 509(a)X2). (Complete Part I11)

An organization organized and operated exclusively to test for public safety See section 509(a)4).

An organization orgarized and operated exclusively for the benefit of, to perform the functions of, or carry out the purposes of one or
more publicly supported organizations described 1n section 509(a)(1) or section 509(a)(2) See section 509(aX3). Check the box that
describes the type of supporting organization and complete lines 11e through 11h

a D Type | b lﬂ Type |l c D Type Il - Functionally integrated d D Type lll— Other

e E] By checking this box, | certify that the organization i1s not controlled directly or indirectly by one or more disqualified persons other

ghoagrz f;)(tér;dahon managers and other than one or more publicly supported organizations described in section 509(a)(1) or section
a

f If the organization received a written determination from the IRS that 1s a Type |, Type Il or Type Il supporting organization, E
check this box
g Since August 17, 2006, has the organization accepted any gift or contribution from any of the following persons?
Yes | No
() a person who directly or indirectly controls, either alone or together with persons described 1n (1) and ()
below, the governing body of the supported organization? 114 (i) X
(i) afamily member of a person described in (1) above? 11 g (ii) X
(iii) a 35% controlled entity of a person described in (1) or (11) above? 11 g (iii) X
h Provide the following information about the supported organizations
(1) Name of Supported (M EIN (1) Type of organization (v) Is the (v) Did you notify (vi) Is the (vii) Amount of Support
Organization (described on lines 1-9 organization n col | the organization in | organization in col
above or IRC section (1) listed 1n your col () of (i) organized n the
(see instructions)) governing your support? us?
document?
Yes No Yes No Yes No
Clayton Foundatior]
for Research 74-1541767 4 X X X 4,667,110.

Total

4,667,110.

BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule A (Form 990 or 990-EZ) 2009

TEEAQ401  02/05/10



Schedule A (Form 990 or 990-EZ) 2009 RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 2

[Part Il |Support Schedule for Organizations Described in Sections 170(b)X1)AXiv) and 170(bX1)XAXvi)
(Complete only if you checked the box on line 5, 7, or 8 of Part |.)

Section A. Public Support

N/A

g:;:gianrgyﬁla)r Sor fiscal year (a) 2005 (b) 2006 (c) 2007 (d) 2008 (e) 2009 (f) Total
1 Gifts, grants, contributions and
membership fees received SDO

not include ‘unusual grants.’

2 Tax revenues levied for the
organization's benefit and
either paid to 1t or expended
on its behalf

3 The value of services or
facilities furnished to the
organization by a governmental
unmit without charge. Do not
include the value of services or
facilities generally furnished to
the public without charge

4 Total. Add hnes 1-through 3

5 The portion of total .
contributions by each person 4
(other than a governmental
unit or publicly supported . . Lo Ao . e
organization) included on line 1
that exceeds 2% of the amount
shown on line 11, column (f)

6 Public support. Subtract line 5 N E S . C g B
from line 4

Section B. Total Support

ggs'ﬁ,’,‘gf:{gy;‘;@' fiscal year () 2005 (b) 2006 (c) 2007 (d) 2008 () 2009 @ Total

7 Amounts from line 4

8 Gross iIncome from interest,
dividends, payments received
on securities loans, rents,
royalties and income form
similar sources

9 Net income from unrelated
business activities, whether or
not the business Is regularly
carried on

10 Other ncome Do not include
gain or loss from the sale of
capital assets (Explain in
Part IV)

11 Total support. Add lines 7 . . .
through 10 i M

12 Gross recelpts from related activities, etc (see instructions) | 12

13 First five years. If the Form 990 1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here > n

Section C. Computation of Public Support Percentage
14 Public support percentage for 2009 (line 6, column (f) divided by line 11, column (f) 14 %
15 Public support percentage from 2008 Schedule A, Part II, line 14 15 %

16a 33-1/3 support test — 2009. If the organization did not check the box on hine 13, and the line 14 1s 33-1/3 % or more, check this box
and stop here. The organization qualifies as a publicly supported organization > |:|

b 33-1/3 support test — 2008. If the organization did not check a box on line 13, or 16a, and line 15 1s 33-1/3% or more, check this box
and stop here. The organization quakhfies as a publicly supported organization > D

17 a 10%-facts-and-circumstances test — 2009 If the organization did not check a box on line 13, 16a, or 16b, and line 14 1s 10%
or more, and If the organization meets the ‘facts-and-circumstances' test, check this box and stop here. Explain in Part IV how
the organization meets the ‘facts-and-circumstances' test The organization quahfies as a publicly supported orgarization > |:|

b 10%-facts-and-circumstances test — 2008. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 15 1s 10%
or more, and If the organization meets the ‘facts-and-circumstances’ test, check this box and stop here. Explain in Part IV how the
organization meets the 'facts-and-circumstances' test The organization qualifies as a publicly supported organization > B
»>

18 Private foundation. If the organization did not check a box on line, 13, 16a, 16b, 17a, or 17b, check this box and see instructions
BAA Schedule A (Form 990 or 990-EZ) 2009

TEEA0402 10/08/09




Schedule A (Form 990 or 990-EZ) 2009 RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 3
[Part Il | Support Schedule for Organizations Described in Section 509(a)(2)

(Complete only if you checked the box on line 9 of Part | ) N/A
Section A. Public Support
Calendar year (or fiscal yr beginning )™ (a) 2005 (b) 2006 (c) 2007 (d) 2008 (e) 2009 (f) Total

1 Gifts, grants, contributions and
membership fees received. (Do
not include 'unusual grants ’

2 Gross receipts from
admissions, merchandise sold
or services performed, or
facilities furnished in a activity
that 1s related to the
organization's tax-exempt
purpose

3 Gross receipts from activities that are
not an unrelated trade or business
under section 513

4 Tax revenues levied for the
organization's benefit and
either paid to or expended on
its behalf

The value of services or
facilittes furnished by a
governmental unit to the
organization without charge

6 Total. Add lines 1 through 5

7 a Amounts included on lines 1,
2, 3 received from disqualified
persons

b Amounts included on lines 2

and 3 received from other than
disqualified persons that
exceed the greater of 1% of
the amount on line 13 for the

(53

year
¢ Add lines 7a and 7b
8 Public support (Subtract line - st . T . T MY Faw S &
7c from line 6.) 4 - B ) B
Section B. Total Support
Calendar year (or fiscal yr beginming 1n) > (a) 2005 (b) 2006 (c) 2007 (d) 2008 (e) 2009 (f) Total
9 Amounts from line 6
10a Gross income from interest,
dividends, payments received
on securities loans, rents,
royalties and income form
similar sources
b Unrelated business taxable
income (less section 511
taxes) from businesses
acquired after June 30, 1975
¢ Add lines 10a and 10b
11 Net income from unrelated business
activities not included inline 10b,
whether or not the business 1s
regularly carried on
12 Other income Do not include
gain or loss from the sale of
capital assets (Explain in
Part V)
13 Total support. (add Ins 9, 10c, 11, and 12) o s . .
14 First five years. If the Form 990 1s for the organization's first, second, third, fourth, or fifth tax year as a section 501(c)(3)
organization, check this box and stop here »> |—|
Section C. Computation of Public Support Percentage
15 Public support percentage for 2009 (line 8, column (f) divided by line 13, column (f)) 15 %
16 Public support percentage from 2008 Schedule A, Part Ili, ine 15 16 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2009 (ine 10c, column (f) divided by hne 13, column (f)) 17 %
18 Investment income percentage from 2008 Schedule A, Part llI, ine 17 18 %

19a 33-1/3 support tests — 2009. If the organization did not check the box on line 14, and line 15 is more than 33-1/3%, and line 17 1s not
more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported orgaruzation > D

b 33-1/3 support tests — 2008. If the organization did not check a box on line 14 or 19a, and line 16 1s more than 33-1/3%, and line 18
1s not more than 33-1/3%, check this box and stop here. The organization qualifies as a publicly supported organization > H
>

20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions
BAA TEEA0403  02/15/10 Schedule A (Form 990 or 930-EZ) 2009




Schedule A (Form 990 or 990-EZ) 2009 RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 4
IRarlIVAll Supplemental Information. Complete this Eart to provide the explanations required by Part Il, line 10;

Part Il, line 17a or 17b; and Part I, ine 12. Provide any other additional information. See instructions.

BAA TEEAD404  02/05/10 Schedule A (Form 990 or 990-EZ) 2009



| OMB No 1545 0047

SCHEDULE D
(Form 990) Supplemental Financial Statements
> Complete if the organization answered 'Yes,’ to Form 990,
Department of the Treasury Part IV, lines 6,7,8,9,10,11, or 12, .
Internal Revenue Service > Attach to Form 990. » See separate instructions
Name of the organization Employ
RESEARCH DEVELOPMENT FOUNDATION 88-0234325
[R3RUM] Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts Complete If
the organization answered 'Yes' to Form 990, Part IV, line 6. N/A
(a) Donor advised funds (b) Funds and other accounts
1 Total number at end of year
2 Aggregate contributions to {during year)
3 Aggregate grants from (during year)
4 Aggregate value at end of year
5

Did the organization inform all donors and donor advisors In writing that the assets held in donor advised
funds are the organization's property, subject to the organization's exclusive legal control? D Yes D No

6 Did the organization inform all grantees, donors, and donor advisors in wrniting that grant funds may be
used only for charitable purposes and not for the benefit of the donor or donor advisor or for any other
purpose conferring impermissible private benefit?? D Yes D No

[RartilIli] Conservation Easements Complete if the organization answered 'Yes' to Form 990, Part IV, line 7. N/A
1 Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e.g., recreation or pleasure) Preservation of an historically important land area
Protection of natural habitat Preservation of certified historic structure
Preservation of open space
2 Complete lines 2a through 2d If the organization held a qualified conservation contribution in the form of a conservation easement on the

last day of the tax year.
Held at the End of the Year

a Total number of conservation easements 2a
b Total acreage restricted by conservation easements 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2c
d Number of conservation easements included in (c) acquired after 8/17/06 . 2d
3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the orgamization during the tax
year »
4 Number of states where property subject to conservation easement 1s located >
5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of violations,
and enforcement of the conservation easement 1t holds? D Yes D No
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements
during the year »
7 Amount of expenses Incurred in monitoring, inspecting, and enforcing conservation easements

duning the year »

8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section
170(h)(4)(B)(1) and 170(h)@)B)(1)? []Yes [ No

9 In Part XIV, describe how the organization reports conservation easements In its revenue and expense statement, and balance sheet, and
include, If applicable, the text of the footnote to the organization's financial statements that describes the orgamization's accounting for
conservation easements

I FER L Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets
Complete If the organization answered 'Yes' to Form 990, Part IV, line 8. N/A
1a If the organization elected, as permitted under SFAS 116, not to report in its revenue statement and balance sheet works of art, historical

treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part XIV,
the text of the footnote to its financial statements that describes these items

b If the organization elected, as permitted under SFAS 116, to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following
amounts relating to these items

(i) Revenues included in Form 990, Part VIII, line 1 -$
(ii) Assets included in Form 990, Part X ]

2 If the organization received or held works of art, historical treasures, or other similar assets for financial gain, provide the following
amounts required to be reported under SFAS 116 relating to these items:

a Revenues included in Form 990, Part VIII, hine 1 -$
b Assets included in Form 990, Part X -]
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2009

TEEA3301 02/02/10




Schedule D (Form 990) 2009 RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 2
[Part lll_|Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

3 Using the organization's acquisition accession and other records, check any of the following that are a significant use of its collection
items (check all that apply):

a Public exhibition d Loan or exchange programs
b Scholarly research Other
c Preservation for future generations

4 Srowde a description of the organization's collections and explain how they further the organization's exempt purpose In
art X

5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization's collection? |—| Yes I—l No

[Part IV |Escrow and Custodial Arrangements Complete If organization answered 'Yes' to Form 990, Part IV, line
9, or reported an amount on Form 990, Part X, line 21. N/A

1a Is the organization an agent, trustee, custodian, or other intermediary for contributions or other assets not

included on Form 990, Part X X7 D Yes D No
b If 'Yes,' explain the arrangement in Part XIV and complete the following table:

Amount
¢ Beginning balance 1c
d Additions during the year 1d
e Distributions during the year Tle
f Ending balance 1f
2a Did the organization include an amount on Form 990, Part X, line 21? I:] Yes D No
b If 'Yes,' explain the arrangement in Part XIV
|Part'V |Endowment Funds Complete if organization answered 'Yes' to Form 990, Part |V, line 10.
(a) Current year (b) Prior year (c) Two years back (d) Three years back (e) Four years back
1a Beginning of year balance 10,817,339.] 10,817,339. T ¥ . T L
b Contributions . L o] 0 "%,W %
c gﬁé Ilrg\éiztsment earnings, gains, o g % %
d Grants or scholarships y i i i i
e Other expenditures for facilities N ¥ i oy
and programs &, N P _ P i,
f Administrative expenses = & T R L i
g End of year balance 10,817,339.] 10,817,339.{%; S e b P o Y 5
2 Provide the estimated percentage of the year end balance held as-
a Board designated or quasi-endowment * 0.00%
b Permanent endowment » 100.00%
¢ Term endowment > 0.00%
3a Are there endowment funds not In the possession of the organization that are held and administered for the
organization by Yes No
(i) unrelated organizations 3a(i) X
(ii) related organizations 3a(ii) X
b If 'Yes' to 3a(u), are the related organizations listed as required on Schedule R? 3b N[A
4 Describe in Part XIV the intended uses of the organization's endowment funds
{Part VI | Investments—Land, Buildings, and Equipment. See Form 990, Part X, line 10. N/A
Description of investment (a) Cost or other basis (b) Cost or other (c) Accumulated (d) Book Value
(investment) basis (other) Depreciation
1a Land
b Bulldings
¢ Leasehold improvements
d Equipment
e Other
Total. Add lines 1a through le (Column (d) must equal Form 990, Part X, column (B), line 10(c) ) >
BAA Schedule D (Form 990) 2009

TEEA3302 02/02/10
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Schedule D (Form 990) 2009 RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 3

{Part VIl |Investments—Other Securities See Form 990, Part X, line 12. N/A
(a) Description of security or category (b) Book value (c) Method of valuation
(including name of security) Cost or end-of-year market value
Financial dervatives
Closely-held equity interests
oter ____ o ____
Total. (Column (b) must equal Form 990 Part X, col. (B) line 12) ™ KL IR T SRS . R . ]
iPart Vill [ Investments—Program Related (See Form 990, Part X, line 13) _N/A
(a) Description of investment type (b) Book value (c) Method of valuation
Cost or end-of-year market value
Total. (Column (b) must equal Form 990, Part X, Col (B)line 13)  *> e 300 N A ! il
[Part IX “[Other Assets (See Form 990, Part X, line 15)
(a) Description (b) Book value
Medical Patent costs(net of accumulated amortization $2,831,240) 6,760,242.
Total. (Column (b) must equal Form 990, Part X, col (B), line 15) > 6,760,242.
{Part-X | Other Liabilities (See Form 990, Part X, line 25)
(a) Description of Liability (b) Amount
Federal income Taxes ’ o
Federal Income Taxes 0.
I
|
Total (Column (b) must equal Form 990, Part X, col (B) line 25) ™ 0. ]

2. FIN 48 Footnote In Part XIV, provide the text of the footnote to the organization's financial statements that reports the organmzation’s liabihity
for uncertain tax positions under FIN 48

BAA TEEA3303  02/02/10 Schedule D (Form 990) 2009




Schedule D (Form 990) 2009 RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 4
{ Part Xl | Reconciliation of Change in Net Assets from Form 990 to Financial Statements

1 Total revenue (Form 990, Part Vlil,column (A), hine 12) 1,285,127.
2 Total expenses (Form 990, Part IX, column (A), line 25) 5,182,770.
: 3 Excess or (deficit) for the year Subtract line 2 from line 1 -3,897,643.
4 Net unrealized gamns (losses) on investments 3,752,728.
5 Donated services and use of facilities
6 Investment expenses
7 Pror period adjustments
8 Other (Describe in Part XIV) -751,248.
9 Total adjustments (net). Add lines 4 through 8 3,001,480.
10 Excess or (deficit) for the year per audited financial statements. Combine lines 3 and 9 -896,163.
[Part Xl | Reconciliation of Revenue per Audited Financial Statements With Revenue per Return
| 1 Total revenue, gains, and other support per audiied financial statements 1 5.,031,106.
} 2 Amounts included on line 1 but not on Form 990, Part VIII, line 12 5
/ a Net unrealized gains on investments 2a 3,752,728,
b Donated services and use of facilities 2b ]
¢ Recoveries of prior year grants 2c
d Other (Describe in Part XiV) 2d
e Add lines 2a through 2d 3,752,728.
3 Subtract line 2e from line 1 1,278,378.
4 Amounts included on Form 990, Part VIlI, hne 12, but not on line 1
a Investments expenses not included on Form 990, Part VI, ine 7b 4a 6,749.
b Other (Describe in Part XIV) 4b
¢ Add lines 4a and 4b 6,749.
5 Total revenue Add lines 3 and 4¢. (This must equal Form 990, Part |, hne 12.) 5 1,285,127.
[Part XIll | Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1 5,927,269.
2 Amounts included on line 1 but not on Form 990, Part IX, line 25
a Donated services and use of facilities 2a
b Prior year adjustments 2b
¢ Other losses 2c
d Other (Describe in Part XIV) 2d

e Add lines 2a through 2d
3 Subtract ine 2e from line 1
4 Amounts included on Form 990, Part IX, hne 25, but not on line 1:

5,927,269.

a Investments expenses not included on Form 990, Part VIII, hne 7b 4a 6,749.

b Other (Describe in Part XIV) 4b -751,248. ]

¢ Add lines 4a and 4b 4c -744,499.
5 Total expenses. Add lines 3 and 4¢ (This must equal Form 990, Part |, ine 18 ) 5 5,182,770.

[Part XIV | Supplemental Information

Complete this part to provide the descriptions required for Part Il, lines 3, 5, and 9, Part I, ines 1a and 4; Part IV, lines 1b and 2b, Part V,
line 4; Part X, ine 2, Part XI, line 8, Part XII, lines 2d and 4b; and Part Xlll, lines 2d and 4b Also complete this part to provide any additional
information

| BAA TEEA3304  02/02/10 Schedule D (Form 990) 2009




Schedule D (Form 990) 2009 RESEARCH DEVELOPMENT FOUNDATION 88-0234325 Page 5
[RartXIVA| Supplemental Information (continued)

date of the donor-restricted endowment funds. As a result

BAA TEEA3305 07/10/09 Schedule D (Form 990) 2009




SCHEDULE J Compensation Information

OMB No 1545-0047

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest
Compensated Employees

2009

> Complete if the organization answered 'Yes' to Form 990, Part IV, line 23,

Open to Public

Pepartment of the Treasury > Attach to Form 990. ™ See separate instructions. Inspection
Name of the organization Employer identification number
RESEARCH DEVELOPMENT FOUNDATION 88-0234325
[Part| |Questions Regarding Compensation
Yes | No
1a Check the appropriate box(es) If the organization provided any of the following to or for a person hsted in Form 990, Part
VI, Section A, ine 1a Complete Part Ill to provide any relevant information regarding these items.
First-class or charter travel Housing allowance or residence for personal use ¢
Travel for companions Payments for business use of personal residence .-
Tax indemnification and gross-up payments Heaith or sociai ciub dues or imtiation fees :
Discretionary spending account H Personal services (e g , maid, chauffeur, chef) 1y i"‘ g (b e
b If any of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or
reimbursement or provision of all of the expenses described above? If ‘No,’ complete Part iii 1o expiain ibf X
2 Did the orgamization require substantiation prior to reimbursing or allowing expenses incurred by all officers, directors,
trustees, and the CEO/Executive Director, regarding the items checked in line 1a? 2 | X
&
3 Indicate which, If any, of the following the organization uses to establish the compensation of the organization's 1 4 ¥
CEO/Executive Director Check all that apply 1 R ~
Compensation committee Wnitten employment contract
Independent compensation consultant Compensation survey or study .
Form 990 of other organizations Approva! by the board or compensation committee s‘?’i m’éj‘%@
4 During the year, did any person listed in Form 990, Part VII, Section A, line 1a with respect to the filing organization
or a related organization:

a Receive a severance payment or change-of-control payment? X
b Participate in, or receive payment from, a supplemental nonqualified retirement plan? X
¢ Participate in, or receive payment from, an equity-based compensation arrangement? X
If 'Yes' to any of lines 4a-c, list the persons and provide the applicable amounts for each item 1n Part Ill
Only section 501(c)3) and 501(cX4) organizations must complete lines 5-9.
5 For persons hsted in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of: K
a The organization? 5a X
b Any related organization? 5b X
If 'Yes' to line 5a or 5b, describe in Part Ili
6 For persons histed 1in Form 990, Part VI, Sectton A, line 1a, did the organization pay or accrue any compensation
contingent on the net earnings of
a The organization? 6a X
b Any related organization? 6b X
If 'Yes' to ine 6a or 6b, describe in Part IlI J‘
7 For person listed in Form 990, Part VII, Section A, line 1a, did the organization provide any non-fixed payments not
described in hines 5 and 67 If 'Yes,' describe in Part Il 7 X
8 Were any amounts reported in Form 990, Part VII, paid or accrued pursuant to a contract that was subject to the iniial
contract exception described in Regs section 53 4958-4(a)(3)? If 'Yes,' describe in Part Ill 8 X
If 'Yes' to line 8, did the organization also follow the rebuttable presumption procedure described in Regulations
9 section 53 4958-6(c)? 9 NAA
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2009

TEEA4101  02/02/10
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|  omeNo 15450047

2009
|

SCHEDUL . .
(Form 990 O,Eggla_gz, Transactions with Interested Persons
» Complete if the organization answered
'Yes' on Form 990, Part IV, line 25a, 25b, 26, 27, 28a, 28b, or 28c,
or Form 990-EZ, Part V, line 38a or 40b.
» Attach to Form 990 or Form 990-EZ. > See separate instructions.

Department of the Treasury
Internal Revenue Service

Name of the organization Employer identification number
RESEARCH DEVELOPMENT FOUNDATION 88-0234325
[RErtIEM] Excess Benefit Transactions (section 501(c)(3) and section 501(c)(4) organizations only).
Complete if the organization answered 'Yes' on Form 990, Part IV, line 25a or 25h, or Form 990-EZ, Part V, line 40b. N/A
(c) Corrected?
1 (a) Name of disqualified person (b) Description of transaction
Yes No
2 Enter the amount of tax imposed on the organization managers or disqualified persons during the year under
section 4958 >3
3 Enter the amount of tax, If any, on line 2, above, reimbursed by the organization > $
iRartilillll Loans to and/or From Interested Persons.
Complete if the organization answered 'Yes' on Form 990, Part IV, line 26 or Form 990-EZ, Part V, fine 38a. N/A
(a) Name of interested person and purpose (b) Loan to or from (c) Oniginal (d) Balance due (e) In default? | (f) Approved | (g) Written
the organization? principal amount by board or | agreement?
committee?
To From Yes No Yes No Yes No
Total >3 EENS N
[iﬁa’ﬁllllll Grants or Assistance Benefitting Interested Persons.
Complete If the organization answered 'Yes' on Form 990, Part IV, line 27. N/A
(a) Name of interested person (b) Relationship between interested person and {¢) Amount and type of assistance

the organization

IRari}lVAlll Business Transactions Involving Interested Persons.
Complete if the organization answered'Yes' on Form 990, Part IV, line 28a, 28b, or 28c.

(a) Name of interested person (b) Relationship between (c) Amount of (d) Description of transaction (e) Sharing of

interested person and the transaction $ organization's
organization revenues?
Yes No
Allison, MacKenzie, et. al. [See gchedule O 58,730.|Legal Services X
Brorby, Crozier & Dobie, P.C.[See Schedule O 554,375.|Legal Services X

BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990 Schedule L (Form 990 or 990-EZ) 2009

or 990-EZ.

TEEA4501 01/30/10




SCHEDULE O Supplemental Information to Form 990 OMB No 1450047
(Form 990) » Attach to Form 990. To be completed by organizations to provide
additional information for responses to speclfic questions for the Form
wamw 990 or to provide any additional Information. Open to Public
interal Revenus Inspection
Name of the organiatin R€Se€arch Development Foundation Employer Identification number
oo P 88-0234325

Part |, Line 4 — Independent Voting Members
Part VI, Line 1b — Independent Voting Members

The recommendation regarding independent members of the governing board of a charity is
described and discussed in detail in the report entitled “Principles for Good Governance and
Ethical Practice, A Guide for Charities and Foundations”, Reference Edition, that was published
in October 2007 by the Panel on the Nonprofit Sector. This panel was convened by
Independent Sector and its recommendations have been cited with approval by the internal

Revenue Service. Such report concludes that the principle with respect to independent
directors does not apply to various types of organizations, including supporting organizations

such as the Foundation, as to which the requirements of IRC Section 509(a)(3) require common

Board members. In this regard, Footnote 27 on page 23 expressly states as follows:"This
principle [a substantial majority of the Board should be independent] does not apply to private
foundations; medical research institutions...; supporting organizations or subsidiaries that are
required by law...to include representatives of the supported organizations or sponsoring
charities on their board... [footnote listing continues with several other specific types of Section
501(c)(3) organizations].”

Partlll, Line 1 - Briefly describe the organization’s mission:

To advance medical and scientific research through the transfer of technology from the

~ laboratory to public use by obtaining patents and licenses and administering patents arising out

of discoveries made pursuant to research conducted or sponsored by Clayton Foundation for
Research and its supporting organizations.

Part lll, Line 4a:

Research Development Foundation (“RDF") is established to transfer medical and scientific
technology from the lab to the public use by obtaining patents and licenses and administering
patents arising out of discoveries made pursuant to medical research conducted or sponsored
by Clayton Foundation for Research, a medical research organization described in Section
170(b)(1)(A)(iii) (“Clayton”), and by supporting organizations to Clayton. RDF’s current patent
portfolio contains hundreds of patent applications and issued patents on discoveries that have
been made in the course of the various research projects that have been conducted by Clayton
or funded by another supporting entity of Clayton over the years. RDF has entered into
numerous licenses of such discoveries to pharmaceutical and startup companies and six of such
discoveries have already led to products that have been brought to market by the licensee and
are benefiting mankind. RDF has collected millions of dollars in patent royalties from its
licensing activities over the years. -




Schedule O (Form 990) 2009 pg. 2

Name of the organization Employer ldentification Number
Research Development Foundation 88-0234325

Part VI, Section A, Line 2 — Business relationships between Officers, Directors
and Trustees

Schedule L, Part IV — Business transactions involving interested parties

Mr. Andrew MacKenzie, Vice President and Secretary of the Foundation, is a partner in
the law firm of Allison, Maf.:'Ke'nzie, Pavlakis, Wright and Fagan, Ltd. Allison,
MacKenzie, Pavlakis, Wright and Fagan, Ltd. is engaged to represent the Foundation in
various legal and administrative matters, as well as leasing office space to the

Foundation at current market rental rates,

Mr. Thomas J. Brorby, who became a trustee of the Foundation on July 1, 1998 (and
was elected Chairman of the Board effective May 1, 2008), has provided legal services
to the Foundation or its supported organization since 1965. Mr. Dudley R. Dobie, Jr.,
who became a trustee of the Foundation on March 1, 2005, has provided legal services
to the Foundation since 1997. Mr. Brorby and Mr. Dobie are members of the law firm of
Brorby, Crozier & Dobie, P.C. (“B,C&D”). Such firm is engaged to furnish legal services
to the Foundation on an hourly basis in connection with various matters upon the
request of Foundation trustees and officers other than Mr. Brorby and Mr. Dobie. The
Foundation’s relationship with B,C&D pre-dates the naming of either Mr. Brorby or Mr.
Dobie as trustees. In their capacity as members of the Board of the Foundation, Mr.
Brorby and Mr. Dobie do not participate in any decisions involving assignment of work
to B,C&D and are not involved in the review and approval of the detailed monthly
invoices sent by B,C&D to the Foundation. In their capacity with B,C&D, Mr. Brorby and
Mr. Dobie do not participate in the preparation of the monthly statements of amounts
billed to the Foundation. The other trustees (with Mr. Brorby and Mr. Dobie abstaining)
have approved this arrangement with full knowledge of Mr. Brorby’s and Mr. Dobie’s
position as a member of and a holder of a financial interest in B,C&D.

Several written opinions have been obtained from well recognized independent
accounting and consulting firms as to the reasonableness of the legal fees being paid to
B,C&D by the Foundation. In addition, all steps listed in the regulations under IRC
Section 4958 (including approval by a compensation committee composed of
disinterested persons) have been taken to obtain the rebuttable presumption that
compensation paid to B,C&D is reasonable. More specifically, the Foundation
periodically engages an independent consulting firm to review the legal fees paid to
B,C&D. Such consulting firm examines the relevant facts and collects information and
data from the Foundation and B,C&D. It also collects and analyzes compensation data
from a peer group of comparable unrelated attorneys and law firms that it selects for
comparability purposes. Such consulting firm then renders a written report and opinion




Schedule O (Form 990) 2009 pg. 3

Name of the organization Employer Identification Number
Research Development Foundation 88-0234325

containing its conclusions and recommendations. Such report (including a thorough
description of the facts and the comparability analysis and data) is provided to the
Foundation’s Compensation Committee. Such committee, which has the sole authority
to approve the compensation arrangement with B,C&D (including hourly rates),
constitutes an authorized body composed of persons that do not have a conflict of
interest with respect to such compensation arrangements under the rules and
requirements set forth in Reg. 53.4958-56(c)(1). The committee meets and reviews the
consulting firm’s report and the comparability analysis and data. At the meeting, the
committee has the opportunity to ask questions and request additional information from
a Foundation representative on the committee (who recuses himself from the meeting
before any action is taken). After review of the relevant documents and data and after
deliberations, the independent committee members make the determination with
respect to the amount and reasonableness of the compensation arrangement. Such
determination is binding on B,C&D. Detailed minutes of each Compensation Committee
meeting are contemporaneously prepared and maintained in the Foundation’s files.

Form 990, Part VI, Section A, Line 11 — Was a copy of the Form 990 provided to
the organization’s governing body before it was filed? All organizations must
describe in Schedule O the process, if any, the organization uses to review the
Form 990.

Form 990 is prepared by the Foundation’s accounting staff and sent to the Brorby,
Crozier & Dobie law firm for review by a tax partner. The return is presented at a board
meeting of the trustees prior to filing. Each trustee is given a copy of the return to be
filed. In making the presentation, the Foundation’s Treasurer first reviews the audited
financial statements with the trustees, highlighting significant and unusual, if any,
income and expense transactions during the tax year. Major balance sheet items are
also highlighted. Form 990 is then presented by the Treasurer at which time he
describes the reconciliation of total revenue and expense as reflected in the audited
financial statements to the respective totals in Form 990. All reconciling items are
explained. Finally, there is a discussion of the answers to key questions and of the
required disclosures in Form 990. Once satisfied with the content of the Form 990, the
trustees approve the return for filing with the Internal Revenue Service, and the return is
signed and dated by the appropriate officer of the Foundation.




45

Schedule O (Form 990) 2009 pg. 4

Name of the organization Employer Identification Number
Research Development Foundation 88-0234325

Form 990, Part VI, Section B, Line 12c — Does the organization reqularly and
consistently monitor and enforce compliance with the policy? If ‘ves,’ describe in

Schedule O how this is done.

Annually, the trustees and officers review the Conflicts of Interest Policy adopted by the
Foundation. At a meeting of the Board each year, both the trustees and the officers sign
and date a statement which affims that such person has received a copy of the conflict
of interest policy, has read and understands the policy, has agreed to comply with the
poiicy, and understands that the Foundation is a charitable organization and that in
order to maintain its federal tax exemption it must engage primarily in activities which
accomplish one of more of its tax-exempt purposes.

It is the policy of the Foundation to assure that any conflicts of interest or potential
conflicts of interest are fully disclosed to the Board before a decision is made or before
the Foundation enters into a proposed transaction. Where necessary to determine
whether a conflict of interest exists, after disclosure of the financial interest and all
material facts, and after any discussion with the interested person, he or she leaves the
Board meeting while the determination of whether a conflict of interest exists is
discussed. If the Board determines that a conflict exists, the Board then determines
whether the transaction or arrangement is fair and reasonable and should be permitted
despite the conflict (or not) as being in the best interests of the Foundation. In
instances where the Board has determined that a member has failed to disclose an
actual or possible conflict of interest, it will take appropriate disciplinary and/or
corrective action.

Form 990, Part VI, Section B, Line 15 — Did the process for determining
compensation of the following persons include a review and approval by

independent persons, comparability data, and contemporaneous substantiation
of the deliberation and decision:

a. The organization’s CEO, Executive Director, or top management official?
b. Other officers of key employees of the organization?

Describe the process in Schedule O

Several written opinions have been obtained from well recognized independent
accounting and consulting firms as to the reasonableness of the compensation being




Schedule O (Form 990) 2009 pg. 5

Name of the organization Employer Identification Number
Research Development Foundation 88-0234325

paid to the officers and trustees of the Foundation (including amounts paid by related
organizations). In addition, all steps listed in the regulations under IRC Section 4958
(including approval by a compensation committee composed of disinterested persons)
have been taken to obtain the rebuttable presumption that compensation paid to the
trustees and officers is reasonable. More specifically, the Foundation periodically
engages an independent consulting firm to review the compensation of the officers and
trustees of the Foundation and the group of related and supporting entities. Such
consulting firm examines the relevant facts and collects information and data from the
Foundation. It also collects and analyzes compensation data from a peer group of
unrelated non-profit and for-profit organizations that it selects for comparability
purposes. Such firm then renders a written report and opinion containing its
conclusions and recommendations. Such report (including a thorough description of the
facts and the comparability analysis and data) is provided to the Foundation’s
Compensation Committee. Such committee, which has the sole authority to approve
officer and trustee compensation, constitutes an authorized body composed of persons
that do not have a conflict of interest with respect to such compensation arrangements
under the rules and requirements set forth in Reg. 53.4958-6(c)(1). The committee
meets and reviews the consulting firm’s report and the comparability analysis and data.
At the meeting, the committee has the opportunity to ask questions and request
additional information from a Foundation representative on the committee (who recuses
himself from the meeting before any action is taken). After review of the relevant
documents and data and after deliberations, the independent committee members
make the determination with respect to the amount and reasonableness of the officer
and trustee compensation arrangements. Such determination is binding on the trustees
and officers of the Foundation. Detailed minutes of each Compensation Committee
meeting are contemporaneously prepared and maintained in the Foundation's files.

Form 990, Part VI, Section C, Line 19 - Describe in Schedule O whether (and if so,
how) the organization makes its governing documents, conflict of interest policy,
and financial statements available to the public.

No documents available to the public.




(6002) (066 wliod) Y 9Npayos 01/50/20  100SV3AL ‘066 W04 410} suondNdisuf ayj} aas ‘a3jON 10y uononpay v_‘_O;‘_QQNm pue Yy Adenud 104 vvg

Y/N A3739qD 89TAS JdmexT ZS yoxesasay BADUOY ' 'GpL ©1e1S0d OSseD
(\ajywo s pn 3 T e — e —— ——— — BT ARITAEET
7z 2dkL T oUT1 TEeDTPeR SyoIsyoey €T ©p uolAeTd 3INITISUI
¥/N|z odAL TT euTral €(2)TO0S 32a yoaeosey[c0L68 AN A3TD uosIe) ’‘‘3®@8I35 UOTSTATA "NZOP
TeoTPoR|P0L90E0-TS - Sur 'TOTIepunog yozeesay [eoTPoH woakeTd
¥/N|Zz ©dAL IT °eurn1 €(2)TO0S AN Yoxeesdd(c0L68 AN AJTD uosIE) ' ‘399135 UOCTSTATA °"NZO¥
TeoTPom| ¢ 96IPEC0-88 Yoiessoy I03F UOTIEPUNOL
uot3exodxo X3TD uosxe) ’‘3o9I13S UOTISTATA "NZO¥
*oujy ‘uoTIepuUNO] ﬁ.\z z(2)To0S o F3 o ImWanININWZI In—l IUI g m e ————— = —— i
yoreasay TeOTPeH uoIkerd BUTPTOH ©T3TL GLSELOT-¥L ‘DUI ‘Op BUTPTOH pueT uolkeld
¥/N ¥/N Z(2)T0S XL uotjexodio) 9G0LL XI UO3SNOH ‘00ST °3TNS’AeMIDATY BUQ
ButpIoH °T3TIL| §L9S€09-¥. Xuedwod uoTjepunod uociXeld
Y/N p ourrd €(2) 1065 XL yoieesoy| 9G0L. XI UO3ISNOH ‘00ST ©3TNS ' ABMIBATY U0
TeoTpeW 30NPUOD|L9LTVSTI-¥L Yoxessesy X0 UOTIEPUNOd uojXeld
Anus ((£)(9) LOG uonoss }i) (Anunod ubialoy Jo . .
Buljjonuo2 13.1Qg smejs Aieyd a1iqrdg | uonoas apo) jdwax3 | aless) apoiwop [eba Aanoe Alewiid uoneziuefiio psjeja. Jo N|3 pue ‘ssaippe ‘awen
€)} Q) @ (6] (a )

("1eai xey ay) bulinp suoneziueblo (dwexa-xe) pale|al aiow 10 auo
pey }l asnessq vE aull ‘Al Hed ‘066 W04 0} SaA, pasamsue uoineziueblio sy Hi a19|dwon) suoneziuebiQ ydwax3-xe] paje|ay Jo uonedIYRUaIP|

Anua (Anunos ubiaioy 10
Bunjonuod 198119 sjosse Jeak-j0-pul awooUl |BJo) ajels) ajowop |eban Ananoe Alewid Anua pap.iebaisip J0 NI pue ‘ssaippe ‘aweN
€)] @ @ 6)) €:) v

(‘€€ Ul ‘Al Led ‘066 WI04 0} SO A, paiomsue uoneziuebio ay) Ji 919|dwo)) sennug papiebaisiqg jo uonesyiuap)

sZeveEC0-88 NOILVANAOd LNIWNJdOTHASA HOYVYASHA

Jequinu uopesynuepl Jefojdwa uopeziuebio ayj Jo aweN

’ uonoadsu ‘suononysul ajeiedas 3as « ‘066 W04 0] Yyoeny a9InIag onUoAeY [EUIBI]
- i_ms_w_ o} @W%“no ,%W *[€ 10 ‘OE ‘GE ‘pE ‘€€ Saul| ‘Al Ued ‘066 W04 0} .mm? paJamsue :o:un_:uAm‘_o ay} 1 9391dwo) « Ansea. auy 40 Juawedag
. 6002 sdiysiauped pajejaiun pue suoneziuebip pajejay 066 wion




(6002) (066 WIOH) ¥ ANPaYIS 01/50/20 2006vV33L vvd
AT 3384 ‘T-d oTNPeyos 103 399§ UOTILNUTIUOD) 69§
00°0 ‘0 *0 bo) AN I938uea] 9G60L.L XI ’'UO3SNOH
— ABotouyoex| T 0ZST ©3Tng ‘ABMISATY °uU0
‘spotared | T TTTTTTTTTTTT L8TLLEO-9L
uoTIEpUno] TTTTTTT% 5uy "serBbotouyosejoTrd uolieln
00°0 0 ‘0 o) ¥/N AN Auedwo)d €0L68 AN ‘A3TD uosIed
Butptom| T 3983135 UOTSTATd "N 20%
|||||||||||||||||||||| 69€HL€0-88
T T T TTTTT T bour “dsoTaies uorjepunog
@isny Jo (Aunod
diysiaumo sjosse ‘d102 g 'diod D) |Aua Burjjonuod [ ubialoy 10 a1e1s)
abejuaniad | Jeak-jo-pue Jo aleys | awodul |e)o} Jo aseys | Aujuo jo adA| 18Ig aoiwop [eba | Ananoy Alewiiyd uoneziuebio paje[al Jo NI pue ‘ssaippe ‘sweN
(H) ) ) €)) (@ [6)) )] v)

("1eak xe) ay) buunp 1snJ} 1o uonelodiod e se pajeal) SUOILZIUBDIO pale|a) aiow IO SUO pey }l asnedaq £ aul|
‘Al Ued ‘066 W04 0} S8A, Palamsue uoljeziuebio ay) yi 8}9|dwo)) isnd] Jo uonesodio) e se ajqexe] suoneziuebig pajeay Jo uonesynuap|

ON | S9A (5901 wio3) ON | S9A (71G-21G Ssuondes (Anunoo
Y] Japun xey woJj ubialoy
couped | ainpayss Jo gz | ¢suoneosofe papn|oxa ‘pajelalun 10 9)els)
Buibeuew | xoq url unowe ajeuon sjesse ‘pajeral) awooul Aus Buljjonuoa | ajidiwop uoneziueblo pajejas
10 |eIBURY) 19N-A 2p0D -iodoudsiq | Jeak-jJo-pus Jo aleyg | swodul |ejo) Jo aieys JueuILIopald 18uQq |lebe AiAnoy Atewild | Jo NI3 pue ‘ssaippe ‘aweN
(y) 0] (C)) ®) €)] @ ()] ) (€:)) )
("1eak xe} sy} buunp diysisuped e se pajesi) suoneziueblo paje|al aiow io auo pey )l asnedsq -
Y€ dul| ‘Al Hed ‘066 W04 0} SOA, pasamsue uoneziueblo ayy p a)ajdwo)) diysiauped e se ajqexe] suopeziuebiQ pajejay o uoneosynuap_HlHed
2 9begd GZEPETO-88 NOILVANNOd INIWJOTIATA HOAVISHA 6002 (066 WI0L) Y SNpayds




(6002) (066 Wio4) ¥ 2INPaYs

01/60/20

€00Sv3a3L

vva

[©)]

()

*IZS'¥6

*our mwﬁWOHoﬁ.ﬁuwuo.mm uojxletd B

*669°'GE€T’T

‘dul seiboijouyoejord uolzXetd (g)

*8E9'TL

yoIeesey I03J uoTjepunog uolketrd

[€4)

*000°0SP‘E

yoaeessy I03J uorIjepunog

(M)

PAAIOAUI JUNOWIY

(0)

(1-e) adhy
uonoesuel]

(a)

uoneziuebio JaLo JO aweN

)

SPIOUSaIL} UOnoesUel} pue sAIUSUOIe|d] PaIaAad buipnjaUl 'eul| SIUY 939]dUU0 ISNLL OLM UO UONBLLLIOJUI IO} SUOIINASUI ) 885 ,"S3 A, SI SA0QR 3L} JO Aue 0) Jamsue aul | 2

1L
bt

: (s)uoneziuebio Jayjo woly Apadosd 10 ysed Jo tgysueny LBuio 4
(s)uoneziueblo Jayjo o} Auadoid 1o ysed Jo Jgysuely YO b

sasuadxa 10} uoneziueblio sou)o Aq pred Juswasinquidy d
sasuadxa 1o} uoneziuebio Jsyjo 0} pied JuswasiNquiay o

soako|dwa pied jo Buiteysg u
: s)asse 1ayjo Jo ‘sjsi| buljiew ‘uawdinbs ‘sanijioey Jo bureys w

: (s)uoneziueblio Jayo Ag suonendijos Buisielpuny 10 diysiaquiawl IO S9IAISS JO BIUBLLIOLISY
: (s)uoneziuehio 1ayjo 104 suoneydijos Buisielpuny Jo diysiaquuaw 0 SIIAISS JO U0
: (s)uoneziuebio 1ayjo Woly s}asse 180 10 ‘quawdinba ‘sanjijioey jo asea

(s)uoneziuebio Jayjo 0} sjasse Jayjo 1o ‘Juswdinba ‘sayioe} Jo asean)
sjasse jo afueyox3y

(s)uoneziuebio Jayjo woyy S}asse Jo aseydind

(s)uoneziueb1o JaL)o 0} Sjasse JO ajes

(syuoneziuebio 1oylo Aq sasjuelent ueo| JO SUROT

: (s)uoneziuebio 18yjo 10y 10 0} s&djURIEND URO| IO SUROT
(syuoneziuebio 1Yo WO UONGIYUOD [BYIded 10 uelb ‘Yo

(s)uoneziuebio 1Yio 0} UOINQIUOD |ejided Jo ‘Juelb ‘Yo

Aua pajjonuod e woly jual (Al saijjelor (in) sapnuue () 3saiaul (1) Jo 1divday

‘Al-ll Sled ul pajsi| suoneziuebio paje|al 810w 10 sUO Yim suoloesueld) Buimol|o) auy jo Aue ul abebua uoneziuebio ayy pip Jeak xey ay) Buling
3INPaYIs SIYY JO Al 10 '1]I "Il SHed ul pajs)| st Ajud Aue i | sull 9)9|dwo) 3ON

|
f

-— Do

T O o0 vV e

("9€ 10 ‘GE ‘PE BUI| ‘Al LBd ‘066 WIO 0) SOA, Pasamsue uoneziuebio sy) Ji 919|dwio)) suoneziuebiQ pajejay YA suondesuel ] [FARIEH]

SZEPEZTO-88

NOILVANNOA INIRJOTIEAEA HOUVASHY 6002 (066 WI0H) Y 3INpayds




6002 (066 Wi04) L-YH 2ANPAYOS

60/90/£0 ¥0LSV3IAL

. ‘0 ‘0 L ¥/N XL|3gnaL aeputeusy 9S0LL XI ‘UO3ISNOH
erqesrzeyd| 00ST ©3TNg ‘ABPAISATY oUQ
fgwot 0 't 0 |TTTTTTTTTTTTTTTTTTT==" T9TS809-%L
1epuTeNRY T T T T T T T T T 3Fd¥y @olke(p siAed STTAL
e 0 ‘0 h A ¥/N XL{38NIL I8puUTRWOY 9S0LL XL ‘UO38NOH
etqe3arIeyd| T 00ST ©3Tn§ AeMI®ATY °UO
42 6ZTS809-¥L
zspuyewsy 0 0 0 et
I8NIT AP UOAEBTD WETTTIM
@isny 10 Anua (Anunos
diysiaumo syosse ‘d102 g ‘diod ) |Buijjoiuod aa1Qq| ubialoy 1o 3)e)s)
abejusdiad | Jesh-j0-pua Jo aieyg | swooul |ejo) jo ateys | Amua jo adAj (@ ajoiwop |eba | Auanoe Arewind uoneziuebio pajejal Jo N|J pue ‘ssaippe ‘aweN
(H) (9) ) Q) ) (a) )

¥sni] Jo uonesodio) e se sjgexe] suoneziuebiQ paje|ay jo uoneIYRUIP| JO uonenuRuo) | Al Hed
¢ abed GZEVEZO-88 NOILYANNOA INIWJOTHASA HOYAVASHA 6002 (066 WI0L) L-Y d|Npayds




. 3868 Appl%tion for Extension of Time %File an

(Rev Apeé 2008) Exempt Organization Return OMB No 16451708
:r):emall Regﬁmw » File a separate application for each retumn. -
e Ifyou are filing for an Automatic 3-Month Extension, complete only Part I and check this box . . . A -

o If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only'Part !l (on page 2 of thls form)

Do not complete Part Il unfess you have already been granted an automnatic 3-month extension on a previously filed Form 8868.
IEII Automatic 3-Month Extension of Time. Only submit original (no copies needed).
A corporation required to file Form 990-T and nequesting an automatic 6-month extension—check this box and complete D

Parti only . .
All other corporations (mclud/ng 1120C ﬁlers) partnershlps, REMICs and trusts must use Form 7004 to request an extension of

time to file income tax retums.

Electronic Filing (e-flle). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file one
of the retums noted below (6 months for a corporation required to file Form 990-T). However, you cannot file Form 8868

electronically if (1) you want the additional (not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group
setumns, or a composile or consolidated Form 880-T. Instead, you must submit the fully completed and signed page 2 (Part l) of

Form 8868. For more details on the electronic filing of this form, visit www.irs.gov/efile and click on e-file for Charities & Nonprofits.

Type or Name of Exempt Organization Employer identification number

print Research Development Foundation 88-0234325
Number, street, and room or suite no. If a P O box, see instructions.

Filo by the
;;‘:‘y:"" 402 North Division Street
retum See City, town or post office, state, and ZIP code For a foreign address, see instructions.
mastnuctons Carson City NV 89703
Check type of return to be filed (file a separate application for each returmn):
Form 990 [] Form 990-T (corporation) [] Form 4720
[] Form 990-BL [] Form 990-T (sec. 401(a) or 408(a) trust) [] Form 5227
D Form 990-EZ I:l Form 990-T (trust other than above) D Form 6069
] Form 990-PF ] Form 1041-A ] Form 8870
® Thebooks areinthecareof B RussBeekman __ .
TelephoneNo.  » (778)320-311 . . . ... ___. FAXNo. » (775)329:3105. ... ... ...
® If the organization does not have an office or place of business in the United States, check this box . e bD
@ |[fthis is for a Group Retumn, enter the organization's four digit Group Exemption Number (GEN) . f this
is for the whole group, check thisbox . . . . . .. DD . Ifitis for part of the group, check this box. . . . . > D and attach a
list with the names and EINs of all members the extension will cover.
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time
untit . 811672010 ______ .. . to file the exempt organization retum far the organization named above. The extenston
is for the organization’s return for:
> calendar year 2009 _ or /
> D taxyearbeginning ___ ... .andending oo

2 Ifthis tax year 1s for less than 12 months, check reason D Initial retum D Final return D Change in accounting period

3 a i this application is for Form 990-BL, 980-PF, 990-T, 4720, or 6069, enter the tentative tax,
less any nonrefundable credits See instructions. 3a_ |$

b If thus application 1s for Form 990-PF or 990-T, enter any refundable credits and estimated tax
payments made. Include any prior year overpayment allowed as a credit 3b [$

¢ Balance Due. Subtract line 3b from line 3a Include your payment with this form, or, if required, )
deposit with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment ;
3¢ |$ 0

System). See instructions
Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EQO

for payment instructions

For Privacy Act and Paperwork Reduction Act Notice, see Instructions.
{HTA)

Form 8868 (Rev 4-2009)

cOPY




