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Form 990-PF

Departmeny of the Treasury
Internal Revenue Service

il
L

Return of Private Foundation-
or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Private

Foundation

Note The foundation may be able to use a copy of this return {o satisfy state reporting requirements

OMB No 1545-0052

2009

For calendar year 2009, or tax year beginning

, and ending

G Check all that apply [:] Inibial return
Amended return

l__:] Initiai return of a former public charity

Address change

D Final return

Name change

Use the IRs | Name of foundation A Employer identification number
label
omilr):lse, ALBERT & ETHEL HERZSTEIN CHARITABLE FOUN 74-6070484
prlnl Number and street (or P O box number if mail is not delivered to street address) Room/suite B Telephone number
ortype 16131 WESTVIEW 713-681-7868
Isnesfrﬁl?:[‘]::‘l’;c City or town, state, and ZIP code C 1t exemption application 1s pending, check here > [_____\
HOUSTON, TX 77055 D 1 Foreign organizations, check here »[ |
H Check type of organization Section 501(c)(3) exempt private foundation 2 e e o 1ok > ]
D Section 4947(a)(1) nonexempt chantable trust |:| Other taxable private foundation E If private foundation status was terminated
| Fair market value of afl assets at end of year |J Accounting method l:| Cash Accrual under section 507(b)(1)(A), check here Pl__—l
{from Part i, col (c), Ine 76) L1 other (spectfy) F If the foundation is i a 60-month termination
» 5 83,430, 645 .|(Part!, column (d) must be on cash basis ) under section 507(b)(1)(B), check here P>
Analysis of Revenue and Expenses () pisbursements
PaL L a0 o o | (ORoeme g, | )Nl mesiment @) Adustednet SO,
1 Contributions, gifts, grants, etc , receved N/A
2 Check » 1f the foundation is not required to attach Sch B 4
3 [nterest on savings and temporary 267. 267. Statement 1
4 Dividends and interest from secunties 2,314,869.| 2,314,869. Statement 2
5a Gross rents
b Net rental income or (loss)
o 6a Net gan or (loss) from sale of assets not on line 10 =7 4 77 6 /4 22 9 .
El b ™ _14,425,300.
Q>, Capital gain net income (from Part IV, line 2) O .
T Net short-term capital gain
. B RECEIVED
102 andg allowan{es &
b tess Costo goods sold /2]
¢ Gross profhﬁ‘(losﬁEP 29 2010 J%’i
11 Other income !l -2,019,983. 980,017. Statement 3
12 Total Addhnes T thopanit—st 41T || —7,481,076.] 3,295,153.
13 Compensatioh.of 0fico Soeonnsstiesete- 265,820, 104,328. 161,492.
14 Other employee salaries and wages 127,473. 46,176. 81,297.
" 15 Penston plans, employee benefits 54/ 770. 21 7 495. 33, 276.
@ 116a Legal fees Stmt 4 34,607. 10,382. 24,225,
§_ b Accounting fees Stmt 5 26,100. 7,830. 18,270.
| ¢ Other professional fees Stmt 6 26,065. 26,024. 41.
£1(17 Interest
T [18 Taxes Stmt 7 86,820. 12,320. 0.
-‘é 19 Depreciation and depletion 91,594. 91,594.
'_E 20 Occupancy 7,379. 3,184. 4,195.
< |21 Travel, conferences, and meetings 20,034, 6,314. 13,720.
g 22 Prnting and publications 18,348. 3,604. 14,744,
D123 Other expenses Stmt 8 231,832. 177,774. 54,060.
‘§ 24 Total operating and administrative
2| expenses Add lnes 13 through 23 990,842. 511,025. 405,320.
©l25 contnbutions, gifts, grants paid 3,015,300. 3,015,300.
26 Total expenses and dishursements
Add tines 24 and 25 4,006,142. 511,025. 3,420,620.
27 Subtract fine 26 from line 12
@ Excess of revenue over expenses and disbursements — 1 1 14 4 8 7 4 2 1 8 .
b Net investment income ¢f negative, enter -0-) 2,784,128.
¢ Adjusted net income (i negative, enter -0-) N/A
3% LHA For Privacy Act and Paperwork Reduction Act Notice, see the mstructions Form 990-PF (2009)

1

<

1




ALBERT & ~THEL HERZSTEIN
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CHARITABLE FOUN
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Form 990-PF (2009) 74-6070484 Paget
. Beginning of year End of year
Balance Sheets ﬁﬁmﬁgfﬁ:ﬁ:ﬂﬁiﬁI:"llr;ﬁ?‘?:on (ag; BookgValt,Je (b) Book Value : (c) Fair Market Value
1 Cash - non-interest-bearing 65. -1. -1.
2 Savings and temporary cash Investmants 1,051,871. 487,266. 487,266.
3 Accounts receivable ™ 788,741.
Less allowance for doubtful accounts P 439,625. 788,741. 788,741.
4 Pledges recewvable P
Less allowance for doubtful accounts P
5 Grants recevable
6 Recewables due from officers, directors, trustees, and other
disqualified persons
7 Other notes and loans receivable | 4
Less aflowance for doubtful accounts P
“ | 8 Inventones for sale or use
§ 9 Prepaid expenses and deferred charges 130,000. 91,703. 91,703.
<

10a Investments - U'S and state government obligations Stmt 10

7,013,774.

1,513,774.

1,513,774.

b Investments - corporate stock Stmt 11 17,220,852.] 20,831,052.; 20,831,052.
¢ Investments - corporate bonds Stmt 12 0. 2,143,721. 2,143,721.
11 Investments - land, buitdings, and equipment: basts >
Less accurmudated depreciation >
12 Investments - mortgage loans
13 lInvestments - other
14 Land, buildings, and equipment basis P 74,579.
Less accumulated ceprecton STIME 13 57,814. 16,500. 16,765. ]_6,765.

15 Other assets (describe ™

Statement 14

50,846,266.

57,557,624.

57,557,624.

16 Total assets (to be completed by all filers)

76,718,953,

83,430,645,

83,430,645,

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons
21 Mortgages and other notes payable

22 Other Liabilities {descnibe B>

12,058.

5,530.

23 Total habilites (add lines 17 through 22)

12,058.

5,530.

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here »
and complete lines 24 through 26 and imes 30 and 31
24 Unrestricted
25 Temporarly restncted
26 Permanently restricted
Foundations that do not foliow SFAS 117, check here
and complete lines 27 through 31
27 Capitat stock, trust principal, or current funds
28 Paid-in or capttal surplus, or land, bidg , and equipment fund
29 Retaned earnings, accumulated income, endowment, or other funds
30 Total net assets or fund balances

> [ ]

31 Total habilities and net assels/fund balances

76,706,895.

83,425,115.

76,706,895,

83,425,115.

76,718,953.

83,430,645,

Part Il | Analysis of Changes in Net Assets or Fund Balances

1

Total net assets or fund balances at beginming of year - Part 11, column (a), line 30

(must agree with end-of-year figure reported on prior year's retum) 1 76,706,895,
2 Enter amount from Part 1, line 27a 2| -11,487,218.
3 Other increases not included in line 2 (itemize) P> See Statement 9 3 18,205,438,
4 Addlnes 1,2, and 3 4 83,425,115.
5 Decreases not included n ling 2 (itermize) M 5 0.
6 _Total net assets or fund balances at end of year (iing 4 minus line 5) - Part Il cofumn (b), line 30 6 83,425,115.
Form 990-PF (2009)
923511
02-02-10




Form 990-PF {2009)
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ALBERT & .THEL HERZSTEIN CHARITABLE FOUN

74-6070484 Page 3

[ Part IV ] Capital Gains and Losses for Tax on Investment Income

(a) List and descnbe the kind(s) of property sold (e g , real estate,

b} How acquired
( I’ Purchase

(c) Date acquired (d) Date sold

: 2-story brick warehouse, or common stock, 200 shs MLC Go) D - Donation (mo , day, yr) (mo , day, yr)

1a

b See Attached Statement

C

d

e

() s s prc Momreaton s | () Gt or v s o o)

a

b

c

d

e 14,425,300, 22,201,529. -7,776,229.

Complete only for assets showing gain in column (k) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gamn minus
col (k}, but not less than -0-) or
() FMV as of 12/31/69 (gsﬁ\géﬂs?t(/agﬁg?s (E)\IE;(Z‘E)TS(ST ﬁoalng) (Lzlsses (from col (h}) )

a

h

C

d

g -7,776,229.

2 Gapital gain net income or (net capital |

3 Net shori-term capital gain or {loss) as

0ss) {

defined Iin sections 1222(5) and (6)

If gain, also enterin Part [, line 8, column (c)

I (loss), enter -0-1n Part |, hine 8

If gan, also enter in Part |, ine 7
If (loss), enter -0- 10 Part |, ine 7

-7,776,229.

3

N/A

mart V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment Income )

It section 4940(d)(2) applies, leave this part blank

Was the foundation hiable for the section 4942 tax on the distnbutable amount of any year In the base perod?

If "Yes," the foundation does not qualify under section 4940(e} Do not complete this part

[] Yes No

1 Enter the appropnate amount in geach column for each year, see instructions before making any entries

fal (h) (c) ()
Calendar ye?aars(eopr)g%e);iabrgg|nn|ng in) Adjusted qualifying distributions Net value of noncharitable-use assets (col ngﬂ:\?,%‘g%“b‘yaﬂgl (@)
2008 3,391,522. 86,772,007. .039085
2007 3,296,538. 88,122,221. .037409
2006 3,690,503. 78,845,202. .046807
2005 1,963,167. 69,532,463. .028234
2004 3,319,179. 65,345,608. .050794
2 Total of hing 1, column (d) 2 .202329
3 Average distribution ratio for the 5-year base penod - divide the total on line 2 by 5, or by the number of years
the foundation has been i existence if less than 5 years 3 .040466
4 Enter the net value of nonchantable-use assets for 2009 from Part X, ine 5 4 78,672,658.
5 Muitiply ine 4 by tine 3 5 3,183,568.
6 Enter 1% of net Investment income (1% of Part |, line 27b) 6 27,841.
7 Add lines 5 and 6 7 3,211,4009.
8 Enter quaklifying distubutions from Part XII, line 4 8 3,420,620.

if line 8 15 equal to or greater than line 7, check the box in Part VI, hne 1b, and complete that part using a 1% tax rate

See the Part V1 instructions

923521 02-02-10

Form 990-PF (2009)
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Form 990-PF (2009) ALBERT & r~THEL HERZSTEIN CHARITABLE FOUN 74-6070484 Page 4
[Part V1] . Excise Tax Based on Investment Income {Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)
1a Exampt operating foundations described i section 4940(d)(2), check here ¥ D and enter "N/A" on line 1
Date of ruling or determination letter (attach copy of letter (i necessary-see nstructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here > and enter 1% 1 27 ' 841.
of Part |, line 27b
¢ All other domestic foundations enter 2% of line 27b Exempt foreign orgamizations enter 4% of Part |, Ime 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0.
3 Addlines 1and 2 3 27,841.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Taxbased on investment income Subtract line 4 from line 3 if zero or less, enter -0- 5 27,841.
6 Credits/Payments
a 2009 estimated tax payments and 2008 overpayment credited to 2009 6a 131 r 084.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of ime to file (Form 8868) G
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add lines 6a through 6d 7 131,084.
8 Enter any penalty for underpayment of estimated tax Check here D if Form 2220 1s attached 8
9 Taxdue Ifthe total of ines 5 and 8 is more than line 7, enter amount owed > g
10 Overpayment If hne 7 1s more than the total of ines 5 and 8, enter the amount overpaid > | 10 103,243.
11 _Enter the amount of line 10 to be_Credited to 2010 estimated tax P 103,243 .|Retunded > | 11 0.
[Part ViI-A | Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or iocal legsslation or did it participate or intervene In Yes| No
any politicat campaign? 1a X
b Did it spend more than $100 during the year (either directly or ndirectly) for political purposes (see Instructions for definition)? 1h X
If the answer is "Yes" to1a or 1b, attach a detailed description of the activities and coples of any matenals published or
distnbuted by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year
{1) Onthe foundation P § 0. (2) On foundation managers P § 0.
g Enter the reimbursement (if any) paid by the foundatton during the year for political expenditure tax imposed on foundation
managers P § 0.
2 Has the foundation engaged n any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, In its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? Jf "Yes, " attach a conformed copy of the changes 3 X
43 Did the foundation have unrelated bustness gross income of $1,000 or more dunng the year? 4a | X
b If"Yes," has i filed a tax return on Form 990-T for this year? 4 | X
5 Was there a iquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (refating to sections 4941 through 4945) satisfied either
® By language In the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 In assels at any time during the year? 7 X
If "Yes," complete Part If, col (c), and Part XV
8a Enter the states to which the foundation reports or with which it 1s registered (see instructions) >
TX
b If the answer Is "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation gh | X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(j)(3) or 4942(1)(5) for calendar
year 2009 or the taxable year beginning in 2009 (see instructions for Part XIV)? /f "Yes, " complete Part XIV g X
10 Did any persons become substantial contributors during the tax year? if *ves,~ attach a schedule hsting their names and addresses 10 X

923531
02-02-10

Form 990-PF (2009)
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Form 990-PF (2009) ALBERT &\LTHEL HERZSTEIN CHARITABLE FOUN 74-6070484

Page 5

| Part Vii-A i Statements Regarding Activities (continued)

11 Atany time dunng the year, did the foundation, directly or tndirectly, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes,” attach schedule (see Instructions)

12 Did the foundation acquire a direct or Indirect interest 1n any applicable surance contract before
August 17, 20087

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?
Website address » WWW.HERZSTEINFOUNDATION.ORG

11

12

13

X

14 The books are n care of » MICHAEL HAJTMAN Telephone no »713-681-7868

Locatedat » 6131 WESTVIEW, HOUSTON, TX zp+4 77055

15 Section 4947(a)(1) nonexempt charitable trusts fiing Form 990-PF in lieu of Form 1041 - Check here
and enter the amount of tax-exempt interest received or accrued dunng the year > | 15 |

>

N/A

| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked In the "Yes" column, unless an exception applies.
1a During the year did the foundation (etther directly or indirectly)
{1) Engage tn the sale or exchange, or leasing of property with a disqualified person? [:] Yes No
(2) Borrow money from, fend money to, or otherwise extend credit to (or accept it from)
a disgualified person? |___] Yes No
(3) Furnish goods, services, ot facilities to (or accept them from) a disqualified person? D Yes No
{4) Pay compensation to, or pay or retmburse the expenses of, a disqualified person? Yes [ No
(5) Transfer any Income or assets to a disqualified person (or make any of either available
foi the benefit or use of a disqualified person)? |:| Yes No
(6) Agree to pay money or property to a government official? (Exception Check "No"
if the foundation agreed to make a grant to or to employ the official for a penod after
termination of government service, If terminating within 90 days ) D Yes No
b If any answer 1s *Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations
section 53 4941(d)-3 or 1n a current notice regarding disaster assistance (see page 20 of the mstructions)?
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Did the foundation engage In a prior year 1n any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2009?
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942(1)(3) or 4942(})(5))
a Atthe end of tax year 2009, did the foundation have any undistributed income (Iines 6d and 6e, Part XIHl) for tax year(s) beginning
before 20097 L Yes No
If "Yes,” st the years B> , , .
b Are there any years listed in 2a for which the foundation 1s not appiying the provisions of section 4942(a)(2) (relating to Incorrect
valuatron of assets) to the year’s undistributed income? (If applying section 4942(a)(2) to all years isted, answer "No" and attach
statement - see nstructions ) N/A
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> . , ,
3a Did the foundation hold more than a 2% dtrect or indirect interest in any business enterprise at any time
during the year? [ Jves No
b 1f "Yes," did it have excess business holdings i 2009 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year period {or longer period approved by the Gommissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2009 ) N/A
4a Did the foundation imvest during the year any amount n a manner that would jeopardize its chartable purposes?
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its chantable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20092

Yes| No

1b

1c

2h

3b

43

X

4b

X

Form 990-PF (2009)

923541
02-02-10
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Form 990-PF (2009) ALBERT & “THEL HERZSTEIN CHARITABLE! JUN 74-6070484 pages
{ Part VII-B | Statements Regardi..y Activities for Which Form 4720 Mdy Be Refquired (continued)

5a Dunng the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise atternpt to influence legislation (section 4945(e})? D Yes No
‘(2) influence the outcome of any specific public election (see section 4955), or o carry on, directly or indirectly,
any voter registration drve? D Yes No
(3) Prowvide a grant to an individual for travel, study, or other simifar purposes? l:j Yes No
(4) Provide a grant fo an organization other than a chantable, etc , organizaiton descnbed in section
509(a)(1}, (2), or (3), or section 4940(d)(2)? D Yes No
(5) Provide for any purpose other than religious, charitable, scientific, hiterary, or educational purposes, or for
the prevention of cruelty to children or animals? l:] Yes No
b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in Regulations
section 53 4945 or In a current notice regarding disaster assistance (see tnstructions)? N/A b
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Ifthe answer 1s "Yes" to question 5a(4), does the foundation clarm exemption from the tax because It maintained
expenditure responsibility for the grant? N/A L Jves [ Ino
If "Yes," attach the statement required by Regulations section 53 4945-5(d)
6a Did the foundation, duning the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? [ ves No
b Did the foundation, duning the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870
7a At any time durning the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b if yes, did the foundation receive any proceeds or have any net income attnbutable to the transaction? N/A 7h

Part VIll Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation.

(b} Title, and average | {c) Compensatton (dkc‘m%ﬂm"pnsl 0 {e) Expense
(a) Name and address hours ?er week davoied (1 not paid, employee bencitpians | account, other
0 posifion enter -0-) compensation allowances
See Statement 15 265,820.] 20,673.] 12,920.

2 Compensation of five highest-paid employees (other than those included on line 1) If none, enter "NONE."

{b) Title, and average (d)| Contrbutons o {e) Expense
(a) Name and address of each employee paid more than $50,000 hours ?er week {c) Compensation | "PReEIERPA™ | account, other
devoted to position compensation aliowances
NONE
Total number of other employees paid over $50,000 » | 0

Form 990-PF (2009)

923551
02-02-10
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Form 990-PF (2009) ALBERT &: .THEL HERZSTEIN CHARITABLE FOUN 74-6070484 Page 7

Part Vi | Information About Officers, Directors, Trustees, Foundation Managers, Highly
- Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

{a) Name and address of each person paid more than $50,000 (b) Type of service

(c) Compensation

NONE

Total number of others receiving over $50,000 for professional sewvices > 0
| Part IX-A] Summary of Direct Charitable Activities
List the foundation's four largest direct chantable activities during the fax year Include relevant statistical informatton such as the E
number of organizattons and other beneficlaries served, conferences convened, research papers produced, etc Xpenses
1NO DIRECT CHARITABLE ACTIVITIES; CHARITABLE ACTIVITIES
CONSISTED OF CONTRIBUTIONS TO PUBLICLY SUPPORTED 501(c)(3)
ORGANIZATIONS AND GOVERNMENTAL ENTITIES. 0.
2
3
4
E Part IX-B | Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation dunng the tax year on lines 1 and 2 Amount
1
2
All other program-related investments See instructions
3 NONE
0.
Total Add lines 1 through 3 0.

923561
02-02-10

Form 990-PF (2009)
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Form 980-PF (2009) ALBERT & .LTHEL HERZSTEIN CHARITABLE

l

FOUN

74-6070484 Page 8

! Minimum Investment Return (All domestic foundations must complete this part Foreign foundations, see Instructions )

1 Fair market value of assets not used (or held for use) directly in carrying out chartable, etc , purposes
Average monthly fair market value of secunttes

Average of monthly cash balances

Fair market valug of all other assets

Total (add lines 1a, b, and ¢)

Reduction claimed for blockage or other factors reported on lines 1a and

ic (attach detalled explanation) I ie |

D & O T o

Acquisition indebtedness applicable to fine 1 assets

Subtract line 2 from line 1d

Cash deemed held for chanitable activities Enter 1 1/2% of ine 3 (for greater amount, see instructions)
Net value of noncharitable-use assets Subtract line 4 from hne 3 Enter here and on Part V, line 4
Mimimum investment return Enter 5% of ne 5

D B W N

1a 25,825,313.
1h 1,459,666.
1c 52,585, 740.
1d 79,870,719.
2 0.
3 79,870,719.
4 1,198,061.
5 78,672,658.
6 3,933,633.

foreign organizations check here B | and do not complete this part )

Part XI Distributable Amount (see instructions) (Section 4942(1)(3) and ()(5) private operating foundations and certain

1 Mimmum mvestment return from Part X, line 6 1 3,933,633.
2a Tax on investment tncome for 2009 from Part Vi, fine 5 2a 27 ’ 841.
b Income tax for 2009 (This does not include the tax from Part V1) 2b
¢ Add imes 2a and 2b 2c 27,841,
3 Distributable amount before adjustments Subtract line 2c from line 1 3 3,905,792.
4 Recoveres of amounts treated as qualifying distributions 4 0.
} 5  Addlines 3and 4 5 3,905,792.
| 6 Deduchion from distnbutable amount (see instructions) i} 0.
7 Distributable amount as adjusted Subtract ine 6 from line 5_Enter here and on Part Xili, Iine 1 7 3,905,792.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish chantable, efc , purposes
a Expenses, contributions, gifts, etc - total from Part |, column (d), line 26 1a 3,420,620.
b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly 1 carrying out chantable, etc , purposes 2
1 3 Amounts set aside for specific charifable projects that satisfy the
| a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
Qualitying distributions Add Imes 1a through 3b Enter here and on Part V, line 8, and Part XIll, ing 4 4 3,420,620.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income Enter 1% of Part 1, ine 27 5 27,841.
6  Adjusted qualifying distnbutions Subtract line 5 from ling 4 ] 3,392,779.

Note The amount on line 6 will be used In Part V, column (b}, in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years

923571
02-02-10

Form 990-PF (2009)



Form 990-PF {2008)

ALBERT & tTHEL HERZSTEIN

!

>

CHARITABLE FOUN

74-6070484  Page9

Part XHI | Undistributed Income (see instructions)

1 Dstnbutable amount for 2009 from Part Xi,
lineg 7
2 Undistnbuted income, 1f any, as of the end of 2009
a Enter amount for 2008 only
b Total for prior years

3 Excess distnbutions carryover, If any, to 2009
a From 2004

(a)

Corpus

(b)
Years prior to 2008

(c)
2008

(d)
2009

3,905,792.

2,027,909.

b From 2005

¢ From 2006

d From 2007

e From 2008

f Total of lines 3a through e
4 Qualfying distributions for 2009 from
PartXll.nes ™»$ 3,420,620.

2 Applied to 2008, but not more than kine 2a

h Applied to undistributed income of prior
years (Election required - see instructions)

¢ Treated as distributions out of corpus
(Election required - see instructions)

d Applied to 2009 distnbutable amount

e Remaining amount distributed out of corpus

5 Excess distnbutions carmyover applied to 2009
{if an amount appears in column (d), the same amount
must be shown in column (a) )

6 Enter the nettotal of each column as
indicated below

d Corpus Add lines 3f, 4c, and 4e Subtract ine 5
h Prior years’ undistnibuted income Subtract
fine 4b from line 2b

¢ Enter the amount of prior years’
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢ from line 6b Taxable
amount - see Instructions
e Undistributed income for 2008 Subtract line
4a from Iine 2a Taxable amount - see nstr
t Undistributed income for 2009 Subtract
hines 4d and 5 from line 1 This amount must
be distnibuted 1n 2010
7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distnbutions carryover from 2004
not applied on hne 5 or line 7
9 Excess distributions carryover to 2010
Subtract ines 7 and 8 from hne 6a
10 Analysts of ltne 9
a Excess from 2005

2,027,909.

1,392,711.

0.

0.

0.

2,513,081.

h Excess from 2006

¢ Excess from 2007

d Excess from 2008

g Excess from 2009

923581
02-02-10

Form 990-PF (2009)
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Form 990-PF (2009) ALBERT & ETHEL HERZSTEIN CHARITABLE FOUN 74-6070484  Pagetld
f Part XIV J Private Operating Foundations (see nstructions and Part ViI-A, question 9) N/A
1 a lf the foundation has received a ruling or determination letier that it 1s a private operating
foundation, and the ruling is effective for 2009, enter the date of the ruling >
b Check box to indicate whether the foundation 1s a private operating foundation described n section E] 4942(1M(3) or E 4942())(5)
2 2 Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mmnimum (a) 2009 (b) 2008 {c) 2007 (d) 2006 (e) Total

investrment return from Part X for
each year listed

b 85% of line 2a

¢t Qualifytng distnbutions from Part XH,
line 4 for each year listed

d Amounts included 1n ine 2¢ not
used directly for active conduct of
exempt activities

e Qualifying distributions made directly
for active conduct of exemnpt activities

Subtract line 2d from line 2¢
3 Complete 3a, b, or ¢ forthe
alternative test relied upon
a "Assets" alternative test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B){1)
b "Endowment” alternative test - enter
2/3 of minimum nvestment return
shown in Part X, line 6 for each year
Iisted

¢ "Support” alternative test - enter

(1) Total support other than gross
Investment iIncome (interest,
dividends, rents, payments on
securifies loans (section
512(a)(5)), or royalties)
Support from general public
and 5 or more exempt
organizations as provided in
section 4942(3)(3)(B)(m)
Largest amount of support from
an exempt organization

(4) Gross investment income
| Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)

@

-—

(3

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the totaf contributions received by the foundation before the close of any tax
year (but only if they have contnibuted more than $5,000) (See section 507(d){(2})
None
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portton of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest
None
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> l:] if the foundation oniy makes contributions to preselected chantable organizations and does not accept unsolicited requests for funds If
the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under ofher conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed
MICHAEL HAJTMAN, (713) 681-7868
6131 WESTVIEW, HOUSTON, TX 77055

b The form in which applications should be submitted and information and matenials they should wclude
AMT REQUESTED, CHARITABLE PURPOSE & FDN STATUS OF REQUESTING ORGANIZATION. ‘

¢ Any submission deadlines
NONE

d Any restrictions or imitations on awards, such as by geographical aieas, chantable fields, kinds of institutions, or other factors
NONE

923801 02-02-10 Form 990-PF (2009)
10
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Form 890-PF (2009) ALBERT & oTHEL HERZSTEIN CHARITABLE

c o

FOUN 74~6070484  Page 11

| Part XV{ "Supplementary Information (continued)

3 .Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient If recipient 1s an individual,
show any relationship to Fomdanofn Purposf %f E{rant or Amount
any foundatton manager staius 0 contrioution
Name and address (home or business) or Substantial contributer recipient
a Paid dunng the year
SEE ATTACHED STATEMENT OF NONE PUBLIC SEE ATTACHED 3,015,300.

DONATIONS - STATEMENT 20

STATEMENT OF
DONATIONS

Total

3,015,300,

b Approved for future payment

None

Total

» 3

0.

923611 02-02-10

11

Form 990-PF (2009)
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Form 990-PF (2009)

« 7

ALBERT & «THEL HERZSTEIN CHARITABLE FOUN

74-6070484

Page 12

Part XVI-A Analysis of Income-Producing Activities

o O o O m

f

property

Enter gross amounts unless otherwise indicated Unrelated business income Excluded by section 512, 513, or 514 (e)
(a) {b) E,((E,)u (d) Related or exempt

1 Program service revenue B”CS(;QZSS Amount code Amount function Income

g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash

investments 14 267.
4 Dividends and interest from securities 29 2,314,869.
5 Net rental income or (loss) from real estate

a Debt-financed property

b Not debt-financed property 16
6 Net rental income or (loss) from personal
7 Other nvestment income 18 980,017. -3,000,000.
8 Garn or {loss) from sales of assets other

18 -7,776,229.

than nventory
9 Netincome or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue

12 Subtotal Add columns (b), (d), and (&)
13 Total. Add line 12, columns (b), (d), and (e)

{See worksheet in line 13 instructions to verify calculations )

3,295,153.

-10,776,229.

13

-7,481,076.

{ Part XV}-B }

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No Explain below how each activity for which income 15 reported in column (e} of Part XVI-A contributed importantly to the accomplishment of
v the foundation’s exempt purposes (other than by providing funds for such purposes)
N/A
AT Form 990-PF (2009)

12
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Form 990-PF (2009) ALBERT & o~THEL HERZSTEIN CHARITABLE FOUN 74-6070484  page13

Part XVii J Information Regarding Transfers To and Transactions and Relationships With Noncharitable
. Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization descnibed in section 501(c) of Yes|No
the Code (other than section 501(c)(3) organizations) or In section 527, relating to pofitical organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash 12(1)] X
(2) Other assets 1a(2) X
b Other transactions
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
{2) Purchases of assets from a noncharitable exempt organization 1b(2) X
{3) Rental of facilities, equipment, or other assets 1h(3) X
{4) Reimbursement arrangements 1b(4) X
{5) Loans orloan guarantees 1h(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X
¢ Shanng of facilities, equipment, maiiing lists, other assets, or paid employees 1 | X
d If the answer to any of the above Is *Yes,” complete the foliowing schedule Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation If the foundation recewed less than fair market value in any transaction or sharing arrangerment, show In
column (d) the value of the goods, other assets, or services recewved
(a) Line no (l)) Amount mvolved (C) Name of noncharitable exempt arganization (d) Descnption of transfers, transactions, and shanng arangements
C HERZSTEIN INVESTMENTS, INC. See Statement 16
ASSOCIATION OF THE UNITED
a(l) 31,000.ISTATES ARMY
MIRABEAU B. LAMAR HIGH
a(l) 2,500 . SCHOOL
a(l) 50,000.UNIVERSITY OF HOUSTON
2a s the foundation directly or indirectly affihated with, or related to, one or more tax-exempt organizations descnbed
In section 501(c) of the Gode (other than section 501 (c}(3)) or In section 5272 [X] Yes [:] No
b ! "Yes," complete the following schedule
(a) Name of organization (b) Type of organization (c) Description of relationship
501(C) (2) See Statement 17
HERZSTEIN INVESTMENTS, INC. ORG.
Under penalties of penury, | declare that | have examined thts retum, including accompanying schedules and statements, and to the best of my knowiedge and belief, it 1s true, correct,
and complete Declaration of "arer (other than taxgdayer or fiduciary) is based on all information of which preparer has any knowledge
QW««QJ.M |9lzeli0 PRESIDENT
g Signature of officer or trustee Date Title
:‘Eé) vz St > % / Dal( / / (S:ehl?-Ck if Preparer's identifying number
b g E’S signature o) A /o employed ™ [ ]
88| Amsmameoyors  HIDALEP, NFILL, ZLOTNIK & KERMALI PC [em P
&’3 If selt-employed) 1770 ST. AMES PLACE STE 250
aodress andZPcoe ¥ HOUSTON, TX 77056-3432 Phoneno  713-963-8008
Form 990-PF (2009)
55850

13




ALBERT & ETHEL HERZST{ Y CHARITABLE FOUN

74-6070484

Form 990-PF

Accounting Fees

Statement 5

Description

" HIDALGO,BANFILL,ZLOTNIK &
KERMALI,P.C.- AUDIT AND TAX

PREPARATION SERVICES

To Form 990-PF, Pg 1,

In 16b

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

26,100. 7,830. 18,270.

26,100. 7,830. 18,270.

' Form 990-PF

Other Professional Fees

Statement 6

(a) (D) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
% INVESTMENT MANAGER FEES 26,065. 26,024. 41.
To Form 990-PF, Pg 1, 1ln 1l6c 26,065. 26,024. 41.
-~ Form 990-PF Taxes Statement 7
|
| (a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
FOREIGN TAX ON DIVIDENDS 12,320. 12,320. 0.
EXCISE TAX 61,000. 0. 0.
13,500. 0. 0
To Form 990-PF, Pg 1, 1n 18 86,820. 12,320. 0.
18 Statement(s) 5, 6, 7



afion for 990-PF, Part IV

. . Contin*
ATLBERT & ETHEL HERZST N CHARITABLE FOUN 74-607. ..84 Page 1 of 1
{Part IV{ Capital Gains and Losses for Tax un Investment income - -
) (a) List and describe the kind(s) of property sold, & g , real estate, (bLHo%?chaugged (¢} Date acquired| (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co D- Donation | (Mmo.day,yr) | (mo,day,yr)
aVANGUARD FUNDS GROUP P Narious [Various
p DFA FUND GROUP p Marious arious
¢ PARTNERSHIP P Various [Various
¢ T ROWE PRICE DISCOVERY FUND P 10/12/04{01/21/09
¢ STEINBERG ASSET MANAGEMENT P Various Narious
1 FRASER ASSET MANAGEMENT P 11/20/07Various
a
h
|
J
k
|
m
n
0
olcross s | (Ospeonsoved | ) G or oty s Gl
a 6,614,470. 9,933,224. -3,318,754.
b 5,160,273. 8,441,090. -3,280,817.
¢ 81,629. 9,636. 71,993.
d 1,856,205. 2,667,126. -810,921.
8 589,522. 1,006,553. -417,031.
f 123,201. 143,900. -20,699.
g
n
|
|
k
|
m
n
0

Complete only for assets showing gain in column (k) and owned by the foundation on 12/31/69

{)) Adjusted basis

(k) Excess of col (1)

(1) Losses (from col (h})
Gains {excess of col (h) gain over col (k),

() FMYV as of 12/31/69 as of 12/31/69 over col (j), If any but not less than "-0-")

a -3,318,754.
b -3,280,817.
c 71,993.
d -810,921.
e -417,031.
f -20,699.
g

h

1
J

k

|

m

n

0

2 Capital gain net mcome or (net capital loss) { :; %g&ffﬁtgp%_‘ﬂlﬁ%ﬁrl{ lll”;ﬁ]& ) 2 -7,776,229.
3 Net short-term captal gain or (loss) as defined in sections 1222(5) and (6) }

If gain, also enter in Part 1, line 8, column (c)
If (loss), enter -0-"1n Part I, ine 8 3 N/A

923591
04-24-09

14
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ATBERT & ETHEL HERZST! 1 CHARITABLE FOUN

74-6070484

Form 990-PF Interest on Savings and Temporary Cash Investments

Statement 1

Source

INTEREST INCOME

Total to Form 990-PF, Part I,

line 3, Column A

Amount

267.

267.

Form 990-PF

Dividends and Interest from Securities

Statement 2

Capital Gains Column (A)
Source Gross Amount Dividends Amount
DIVIDENDS AND INTEREST 2,314,869. 0. 2,314,869.
Total to Fm 990-PF, Part I, 4 2,314,869. 0. 2,314,869.
Form 990-PF Other Income Statement 3
(a) (b) (c)
Revenue Net Invest- Adjusted
Description Per Books ment Income  Net Income
PARTNERSHIP INCOME 980,017. 980,017.
Total to Form 990-PF, Part I, line 11 980,017. 980,017.
Form 990-PF Legal Fees Statement 4
(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
FIZER, BECK, WEBSTER- MISC
LEGAL 34,607. 10, 382. 24,225.
To Fm 990-PF, Pg 1, 1ln 1lé6a 34,607. 10, 382. 24,225.

17

Statement (

sy 1, 2, 3, 4




ALBERT & ETHEL HERZéT{ 1 CHARITABLE FOUN Lot

74-6070484

Form 990-PF Other Expenses

Statement 8

(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
PARTNERSHIP EXPENSES 145,338. 145,338. 0.
OFFICE EXPENSE 19,512. 8,780. 10,732.
HEALTH INSURANCE 25,423. 2,991. 22,433,
D&0C AND OFFICERS INSURANCE 22,101. 10,644. 11,457.
SOFTWARE LICENSE FEES 8,211. 3,695. 4,516.
DUES AND SUBSCRIPTIONS 4,039. 1,135. 2,904.
BANK SERVICE FEES 5,337. 3,323. 2,015.
GIFTS 1,843. 1,843, 0.
MISCELLANEOUS 28. 25. 3.
To Form 990-PF, Pg 1, 1n 23 231,832. 177,774. 54,060.

Form 990-PF Other Increases in Net Assets or Fund Balances

Statement 9

Description

UNREALIZED GAIN ON ASSETS
BOOK TO TAX - DEPRECIATION

Total to Form 990-PF, Part ITII, line 3

Amount

18,200,377.
5,061.

18,205,438.

Form 990-PF U.S. and State/City Government Obligations Statement 10
U.S. Other Fair Market

Description Gov't Gov't Book Value Value

VANGUARD TREASURY FD X 1,513,774. 1,513,774.

Total U.S. Government Obligations 1,513,774. 1,513,774.

Total State and Municipal Government Obligations

Total to Form 990-PF, Part II, line 10a 1,513,774. 1,513,774.

19 Statement(s) 8, 9, 10




ALBERT & ETHEL HERZST{ 1 CHARITABLE FOUN

.

74-607

0484

Form 990-PF

Corporate Stock

Statement

11

Fair Mark

et

Descraiption Book Value Value

BANCSHARES INC 59,875. 59,875.
VANGUARD STOCK FUNDS 14,268,288. 14,268,288.
STEINBERG FUNDS 2,200,243. 2,200,243.
MATTHEWS TIGER FUND 2,756,989. 2,756,989.
T ROWE PRICE FUNDS 167,739. 167,739.
DFA INT'L SMAALL CAP 0. 0.
DFA INT'L VALUE 0. 0.
FRASER FUNDS 1,377,918. 1,377,918.
Total to Form 990-PF, Part II, line 10b 20,831,052, 20,831,052.
Form 990-PF Corporate Bonds Statement 12

Fair Market

Description Book Value value

T ROWE PRICE FUNDS 2,143,721. 2,143,721.
Total to Form 990-PF, Part II, line 10c 2,143,721. 2,143,721.
Form 990-PF Depreciation of Assets Not Held for Investment Statement 13

Description

HP5 S1 PRINTER
SHARP AR208 COPIER
DELL COMPUTER - PRES

DELL COMPUTER - CONTROLLER
DELL COMPUTER - GRANTS CORD

DELL TV MONITOR
OFFICE FURNITURE
OFFICE FURNITURE
OFFICE FURNITURE
OFFICE FURNITURE
OFFICE FURNITURE
OFFICE FURNITURE
OFFICE FURNITURE
OFFICE FURNITURE
OFFICE FURNITURE
EQUIPMENT

Cost or Accumulated

Other Basis Depreciation Book Value
2,499. 2,499. 0.
3,955. 3,955. 0.
1,970. 1,970. 0.
2,977. 2,977. 0.
1,882. 1,882. 0.
2,260. 2,260. 0.
2,500. 2,165. 335
7,898. 7,546. 352.
6,831. 6,526. 305.
3,418. 3,265. 153.
2,492. 2,347. 145.
3,418. 3,265. 153.
2,814. 2,688. 126.
4,986. 4,685. 301.
850. 737. 113.
3,223. 2,987. 236.
20 Statement(s) 11, 12, 13



ALBERT & ETHEL HERZSTE - - CHARITABLE FOUN L 74-6070484

COMPUTER * ° 1,272. 1,052. 220.

COMPUTER 2,674. 1,904. 770.
PRINTER 4,957. 3,529. 1,428.
DELL COMPUTER - 4,539. 2,360. 2,179.
DELL COMPUTER - CONTROLLER 3,100. 1,612. 1,488.
DELL COMPUTER - 2009 1,466. 293. 1,173.
OFFICE FURNITURE- 2009
ADDITIONS 2,597. 371. 2,226.
Total To Fm 990-PF, Part II, 1n 14 74,578. 62,875. 11,703.
Form 990-PF Other Assets Statement 14
Beginning of End of Year Fair Market
Description Yr Book Value Book Value Value
PARTNERSHIPS 25,903,476. 32,614,834. 32,614,834.
INVESTMENT IN HERZSTEIN
INVESTMENTS, INC 24,942,790. 24,942,790. 24,942,790.
To Form 990-PF, Part II, line 15 50,846,266. 57,557,624. 57,557,624.

21 Statement(s) 13, 14




ALBERT & ETHEL HERZSTE 1 CHARITABLE FOUN I

74-6070484

Form 990-PF

Part VIII - List of Officers, Directors

Trustees and Foundation Managers

Statement 15

Name and Address

MR. GEORGE STRAKE
6131 WESTVIEW
HOUSTON, TX 77055

MR. RICHARD LOEWENSTERN
6131 WESTVIEW
HOUSTON, TX 77055

DR. NATHAN TOPEK
6131 WESTVIEW
HOUSTON, TX 77055

MR. DAVID L. NELSON
6131 WESTVIEW
HOUSTON, TX 77055

MR. MIKE HAJTMAN
6131 WESTVIEW
HOUSTON, TX 77055

STEVE SHELDON
6131 WESTVIEW
HOUSTON, TX 77055

MIKE VIATOR
6131 WESTVIEW
HOUSTON, TX 77055

Totals included on 990-PF, Page 6,

Employee
Ben Plan Expense
Contrib Account

Title and Compen—
Avrg Hrs/Wk sation
VICE PRESIDENT
5.00 25,000.
CHAIRMAN
5.00 30,000.

VICE PRESIDENT

5.00 25,000.
DIRECTOR

5.00 20,000.
PRESIDENT

40.00 157,820.

ASSOCIATE DIRECTOR

1.00 4,000.

ASSOCIATE DIRECTOR

0 0
0. 0
0. 0
0 0.

20,673. 12,920.

20,673. 12,920,

1.00 4,000.
Part VIII 265,820.
22

Statement(s) 15




ALBERT & ETHEL HERZST? I CHARITABLE FOUN . b 74-6070484

990-PF Involvement With Noncharitable Organizations Statement 16
Part XVII, Line 1, Column (d)

Name of Noncharitable Exempt Organization

HERZSTEIN INVESTMENTS, INC.

Description of Transfers, Transactions, and Sharing Arrangements

SHARING SPACE AND EMPLOYEES WITH A 501(C)(2) ORGANIZATION

Name of Noncharitable Exempt Organization

ASSOCIATION OF THE UNITED STATES ARMY

Description of Transfers, Transactions, and Sharing Arrangements

DONATION - SEE STATEMENT 20, PAGE 9

Name of Noncharitable Exempt Organization

MIRABEAU B. LAMAR HIGH SCHOOL

Description of Transfers, Transactions, and Sharing Arrangements

DONATION - SEE STATEMENT 20, PAGE 10

23 Statement(s) 16



ALBERT & ETHEL HERZST{ ‘T CHARITABLE FOUN 74-6070484

Name .of Noncharitable Exempt Organization

UNIVERSITY OF HOUSTON

Description of Transfers, Transactions, and Sharing Arrangements

DONATION —-SEE STATMENT 20 PAGE 17
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ALBERT & ETHEL HERZSTF "I CHARITABLE FOUN C 74-6070484
i

990-PF. Affiliation with Tax-Exempt Organizations Statement 17
' Part XVII, Line 2, Column (cC)

Name of Affiliated or Related Organization

HERZSTEIN INVESTMENTS, INC.

Description of Relationship with Affiliated or Related Organization

HERZSTEIN INVESTMENTS, INC. IS A WHOLLY OWNED SUBSIDIARY OF THE FOUNDATION
EXEMPT UNDER SECTION 501 (C)(2)

25 Statement(s) 17
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OMB No 1545:;“-,2 e
o 4 562 Depreciation and Amortization 990-PF 2009

(Including Information on Listed Property)

Department of the Treasury Attachment

Intemal Revenue Service  (99) P See separate instructions. » Attach to your tax return. Sequence No 67
Name{s) shown on retum Business or activity to which this form relates Identifying number
ALBERT & ETHEL HERZSTEIN CHARITABLE FOUNForm 990-PF Page 1 74-6070484
[ Part [] Election To Expense Certain Property Under Section 179 Note: /f you have any listed property, complete Part V before you complete Part |.
1 Maximum amount See the instructions for a higher imit for certain businesses 1 250,000.
2 Total cost of section 179 property placed in service (see Instructions) 2
3 Threshold cost of section 179 property before reduction in limitation 3 800,000.
4 Reduction in imitation. Subtract line 3 from line 2. If zero or less, enter -0- 4
5 Dollar imitation for tax year Subtract line 4 from line 1 _If zero or less, enter -0- If mamed filing separately, see instructions 5
6 (a) Descnption of property (b) Cost (business use only) (c) Elected cost
7 Listed property Enter the amount from line 29 7
8 Total elected cost of section 179 property. Add amounts In column (c), lines 6 and 7 8
9 Tentative deduction. Enter the smaller of line 5 or line 8 9
10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562 10
11 Business income limitation. Enter the smaller of business Income (not less than zero) or line 5 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2010. Add lines @ and 10, less line 12 > I 13 |
Note: Do not use Part Il or Part lll below for listed property. Instead, use Part V
f Part ll l Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14 Special depreciation allowance for qualified property (other than listed property) placed in service during
the tax year 14
15 Property subject to section 168(f)(1) election 15
16 Other depreciation (including ACRS) 16
l Part HI ] MACRS Depreciation (Do not include listed property ) (See Instructions.)
Section A
17 MACRS deductions for assets placed In service in tax years beginning before 2009 17 | 8,196.
18 i you are electing to group any assets placed in service dunng the tax year into one or more general asset accounts, check here > D
Section B - Assets Placed in Service During 2009 Tax Year Using the General Depreciation System
(a) Classification of property (t;l)ehaﬂro Slt;czgd (%ng;ssf/?r:vtﬁxhatt:?sl (d) Recovery (e) Convention | (f} Method (g} Depreciation deduction
in service only - see Iinstructions) penod
19a  3-year property
b 5-year property 1,466.] 5 Yrs. HY [P00ODB 293.
¢ 7-year property 2,597.] 7 Yrs. HY [200ODB 371.
d__10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs S/L
/ 27.5 yrs. MM S/L
h Restdential rental property ; 275 yrs. MM SIL
. / 39 yrs MM S/L
i Nonresidential real property / MM SIL
Section C - Assets Placed in Service During 2009 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs. S/L
¢ 40-year / 40 yrs. MM S/L
[Part IV{ Summary (See instructions.)
21 Listed property. Enter amount from line 28 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
Enter here and on the appropnate lines of your return. Partnerships and S corporations - see instr. 22 8 ’ 860.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs 23
?}?gﬂlg LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2009)
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Form 4562 (20Q9) AIL.LBERT & ETHEL HERZSTEIN CHARITABLE FOUN 74—-607048BA Page2

‘ Part V ; Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for entertainment,
R recreation, or amusement.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, completeonly 24a, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles)
24a Do you have evidence to support the business/investment use claimed? | l Yes [:] No | 24b If *Yes," Is the evidence written? | ] Yes D No

(@) [(,b{ 5 (e) , (d) (e) ] (9) )] y (it) ]
Type of propery ate usiness Cost or Basis for depreciation Recovery Method/ Depreciation ecte
placed In Investment (business/investment section 179
(hst vehicles first ) service use percentage other basis use only) penod Gonvention deduction cost

25 Special depreciation allowance for qualified listed property placed In service during the tax year and
used more than 50% In a qualified business use 25

26 Property used more than 50% In a qualified business use:

%

%

%

27 Property used 50% or less In a qualified business use:

% S/L -

% S/ -

% S/L -

28 Add amounts In column (h), lines 25 through 27. Enter here and on line 21, page 1 28

29 Add amounts In column (i), line 26 Enter here and on line 7, page 1 29

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions In Section C to see If you meet an exception to completing this section for
those vehicles

(a) (b) (c) (d) (e) ®

30 Total business/investment miles driven during the Vehicle Vehicle Vehicle Vehicle Vehicle Vehicle
year (do not include commuting miles)

31 Total commuting miles driven during the year

32 Total other personal (noncommuting) miles
driven

33 Total miles driven during the year.
Add lines 30 through 32

34 Was the vehicle avallable for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours?

35 Was the vehicle used primarily by a more
than 5% owner or related person?

36 Is another vehicle avallable for personal
use?

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons.
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No
employees?
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtatn information from your employees about
the use of the vehicles, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use?
Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles
[ Part Vi | Amortization
{a) (b) {c) (d) (e {n

Descnption of costs Date amorizaton Amortizable Code Amorbzation Amortization
begins amount section penod or percentage for this year

42 Amortization of costs that begins during your 2009 tax year

43 Amortization of costs that began before your 2009 tax year 43
44 Total. Add amounts In column (f) See the instructions for where to report 44
916252 11-04-09 Form 4562 (2009)
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Forn 8868 . Application for Extension of Time To File an

(Rev Apnl 2009) Exempt Organization Return OMB No 15451709
Departmeht of the Treasury

Intemal Revenue Service P> File a separate application for each return

® |f you are fiing for an Automatic 3-Month Extension, complete only Part | and check this box 4

® lf you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form)
Do not complete Part Il unless you have already been granted an automatic 3-month extenston on a previously filed Form 8868

t Part | Automatic 3-Month Extension of Time. Only submtit original (no coples needed)

A corporation required to file Form 990-T and requesting an automatic 6-month extension - check this box and complete
Part | only > D

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of time
to file iIncome tax returns

Electronic Filing (e-file). Generally, you can electronically file Form 8868 If you want a 3-month automatic extension of time to file one of the returns
noted below (6 months for a corporation required to file Form 890-T) However, you cannot file Form 8868 electronically If (1) you want the additional
{not automatic) 3-month extension or (2) you file Forms 990-BL,, 6069, or 8870, group retumns, or a composite or consolidated Form 990-T Instead,
you must submit the fully completed and signed page 2 (Part il) of Form 8868 For more details on the electronic filing of this form, visit

www Irs gov/efile and click on e-file for Charnities & Nonprofits

Type or Name of Exempt Organization Employer identification number
print

ALBERT & ETHEL HERZSTEIN CHARITABLE FOUN 74-6070484
File by the

due date for | Number, street, and room or suite no If a P O box, see Instructions.

filing your 6 1 3 l WESTVIEW

retum See
mstuctions | Ciy, town or post offtce, state, and ZIP code. For a foreign address, see instructions

HOUSTON, TX 77055

Check type of return to be filed (fle a separate application for each return)

D Form 990 D Form 990-T (corporation) D Form 4720
[ Form 990-BL [ Form 990-T (sec. 401(a) or 408(a) trust) (1 Form 5227
D Form 990-EZ [:] Form 990-T (trust other than above) [:l Form 6069
Form 980-PF D Form 1041-A [] Form 8870

MICHAEL HAJTMAN
® The books are In the care of P 6131 WESTVIEW - HOUSTON, TX 77055

Telephone No.» 713-681-7868 FAX No P
® |f the organization does not have an office or place of business in the United States, check this box > D
® [f this 1s for a Group Return, enter the organization’s four digit Group Exemption Number (GEN) If this 1s for the whole group, check this

box P D If it 1s for part of the group, check this box P> D and attach a list with the names and EINs of all members the extension will cover

1 | request an automatic 3-month (6-months for a corporation required to file Form 990-T) extension of time until
AugUSt 15, 201 0 , to file the exempt organization return for the organization named above The extension

1s for the organization's return for
> calendar year 2009 or

> l:] tax year beginning , and ending

2 If this tax year1s for less than 12 months, check reason D Initial return D Final return l:' Change In accounting period

3a If this application 15 for Form 990-BL., 890-PF, 990-T, 4720, or 6069, enter the tentatve tax, less any

nonrefundable credits See Instructions 3a| 8 130.,000.
b If this application Is for Form 990-PF or 990-T, enter any refundable credits and estimated
tax payments made Include any prior year overpayment allowed as a credit 3b| $ 130,000.

¢ Balance Due. Subtract line 3b from line 3a include your payment with this form, or, if required,
deposit with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System)
See Instructions 3c | 8 0.

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO for payment Instructions

LHA  For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev 4-2009)

923831
05-26-09
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Form 8868 * Application for Extension of Time To File an
(Rev Apré 2009) Exempt Organization Return OMB No 15451709
Department of the Treasu
Im?mr;I Re\.l'em;: Serlce i 7 P File a separate application for each return
® |f you are filing for an Automatic 3-Month Extension, complete only Part | and check this box » D

® |f you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form)
Do not complete Part Hl unless you have already been granted an automatic 3-month extension on a previously filled Form 8868

Part i Automatic 3-Month Extension of Time. Only submit onginal {no coples needed)

A corporation required to file Form 990-T and requesting an automattc 6-month extenston - check this box and complete

Part | only >

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of time
to file income tax returns

Electronic Filing (e-file}). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file one of the returns
noted below (6 months for a corporation required to fiie Form 990-T). However, you cannot file Form 8868 electronically if (1) you want the additional
(not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group returns, or a composite or consolidated Form 990-T Instead,
you must submit the fully completed and signed page 2 (Part Il) of Form 8868 For more detalls on the electronic filing of this form, visit

www Irs gov/efile and click on e-file for Chanties & Nonprofits

Type or Name of Exempt Organization Employer identification number
print

ALBERT & ETHEL HERZSTEIN CHARITABLE FOUN 74-6070484
File by the

due date for | Number, street, and room or suite no If a P O. box, ses instructions.

filtng your 6 ]_ 3 1 WESTVIEW

return See
instructions | City, town or post office, state, and ZIP code For a foreign address, see instructions.

HOUSTON, TX 77055

Check type of return to be filed (file a separate application for each return)

D Form 990 Form 990-T (corporatton) D Form 4720
E:' Form 990-BL [:] Form 990-T (sec 401(a) or 408(a) trust) l:] Form 5227

Form 990-EZ D Form 990-T (trust other than above) E:] Form 6069
D Form 990-PF [:] Form 1041-A D Form 8870

MICHAEL HAJTMAN
® The books areinthecareof » 6131 WESTVIEW - HOUSTON, TX 77055

TelephoneNo » 713-681-7868 EAX No »
® |f the organization does not have an office or place of business in the United States, check this box » [:]
® |f this is for a Group Return, enter the organization's four digit Group Exemption Number (GEN) if this 1s for the whole group, check this

box P D If it 1s for part of the group, check this box P D and attach a lIist with the names and EINs of all members the extension will cover

1 | request an automatic 3-month {6-months for a corporation required to file Form 990-T) extension of time until
November 15, 2010 | iofile the exerpt organization return for the organization named above The extension

1s for the organization’s return for

> calendar year 2009 or

> D tax year beginning , and ending
2 |f this tax year is for less than 12 months, check reason D Inttial return [:] Final return [:' Change tn accounting period
3a |If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits See instructions 3a| $ 13,500.
b If this application is for Form 990-PF or 990-T, enter any refundable credits and estimated

tax payments made Include any prior year overpayment allowed as a credit 3b| S 13,50 0.
¢ Balance Due Subtract line 3b from line 3a Include your payment with this form, or, If required,

deposit with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Payment System)

See nstructions 3c | S 0.

Caution If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO for payment instructions

LHA  For Privacy Act and Paperwork Reduction Act Notice, see Instructions Form 8868 (Rev 4-2009)

923831
05-26-09




ap‘.*.\ [P Cam
Form 8868 (Rev 4-2009) - N (- Page ?
® If you are filmg¥or an Additional (Not Automatic) 3-Month Extension, complete only Part Il and check this box > @

Note. Only complete Part I 1f you have already been granted an automatic 3 month extension on a previously fited Form 8868
® If you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1)

LPart il Additional (Not Automatic) 3-Month Extension of Time. Only file the onginal {no copies needed)
Name of Exempt Organization Employer identification number
Type or
f_’l”':: .. BLBERT & ETHEL HERZSTEIN CHARITABLE FOUN 74-6070484
extended Number, street, and room or suite no If a P O box, see instructions For IRS use only
g,‘l’:gdf:: r[5131 WESTVIEW
retun See | City, town or post office, state, and ZIP code For a foreign address, see instructions
nenes HOUSTON, TX 77055

Check type of return to be filed (File a separate apphcation for each return)
[__J Form 920 [ Jrom990Ez [ Form 990-T (sec 401() or 408(a) trust) [ Form 1041-A [ Forms227 [} Form 8870

[ JFrormogoBL [X]Forme9oPF [ Form 990T (rust other than above) [ Form4720  [_] Form 6089

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.

MICHAEL HAJTMAN
® The books are nthecareof » 6131 WESTVIEW - HOQUSTON, TX 77055

Telephone No p 713-681-7868 FAX No
® If the organization does not have an office or place of business in the United States, check this box | o [:]
® |f this 1s for a Group Return, enter the organization’s four digit Group Exemption Number (GEN) if thus 1s for the whole group, check this

box P If 1t 15 for part of the group. check this box P> |:| and attach a list with the names and EINs of all members the extension Is for
4 |request an additional 3-month extension of tme untl _ November 15, 2010

5  For calendar year 2009 | or other tax year beginning , and ending
6  If thus tax years for less than 12 months, check reason LV intial return L1 Final retun L] Change in accounting period
7  State in detail why you need the extension

TAXPAYER IS WAITING FOR ADDITIONAL INFORMATION FROM THIRD PARTY IN ORDER
TO FILE A COMPLETE AND ACCURATE TAX RETURN.

8a If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits See instructions 8a| $ 130,000.

b If thus application I1s for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated
tax payments made Include any prior year overpayment allowed as a credit and any amount paid
_previously with Form 8868

¢ Balance Due. Subtract line 8b from line 8a include your payment with this form, or, f required, deposit
with FTD coupon or, i required, by using EFTPS (Electronic Federal Tax Payment System) See instructions | 8c | $ 0.

Signature and Verification

that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and belef,
t | am authorized to prepare this form

3 Title ch'q _ Date P S/l 3-/( )

Form 8868 (Rev. 4-2009)

8b | $ 130,000.

Under penatties of perjury, | decl
It 1s true, correct, ang complete, And

Signature p

923832
05-26-09




