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SCANNED NOV 1 9 2010

Form 990- PF

"(“-.- . I -
’ﬁeturn of Private Foundati .

or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation

Department of the Treasury

Intemal Revenue Service

Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

OMB No 1545-0052

2009

For calendar year 2009, or tax year beginning , and ending
G Check all that apply D Initial return E:] Initial return of a former public chanty [ Finat return
Amended return Address change Name change

Use the Irs | Name of foundation A Employer identification number
label.
otherwise, [ Houston Endowment Inc. 74-6013920
prmt Number and street (or P O box number if mail 1s not delivered to street address) Room/suite B Telephone number
ortype 1600 Travis 6400 (713) 238-8100
See Specific)” s te, and ZIP cod c > ]
Instructions. ity or town, state, an code It exemption apphication Is pending, check here
Houston, TX 77002 D 1. Foreign organizations, check here »[ ]
H Check type of organization Section 501(c)(3) exempt private foundation 2. e e e oetrg e ss% test, [ ]
] section 4947(a)(1) nonexempt charntable trust [:] Other taxable private foundation E If private foundation status was terminated
| Fair market value of all assets at end of year | J Accounting method [ cash [ Accrual under section 507(b}(1){(A), check here »[ ]

{from Part ll, col (c), Iine 16)

>3

1,427,657,870.

Other (specify) Modified Cash

(Part |, column (d) must be on cash basis.)

F If the foundation Is in a 60-month termination

under section 507(b)(1)

B), check here P>

! Part [] Analysis of Revenue and Expenses

e sagimansh ey ey | (INCNERE | O)Nepiement | (ot G
1 Contributions, gifts, grants, etc , received N/A
2 Check P> if the foundation Is not required to attach Sch B
3 Interest on savings and temporary . 159,928, 159,928. Statement 1
4 Dwidends and interest from securties 24,688,042.| 24,688,042, Statement 2
5a Gross rents 664,249, 664,249. statement 3
b Net rental income or (loss) 73 7 904. Statement 4
o| 6@ Netgan or (loss) from sate of assets not on line 10 <28418764. statement 5
2| b Sross sales prce for al 717615935.
g 7 Capital gain net income (from Part IV, line 2) 0.
o« 8 Net short-term capital gain
9 Income modifications
108 na sowarpes ciVED
b Less Cost df goods sold — 8
¢ Gross profit or {loss . @)
1 Otherlncomggl y\iDV 18 Zmu% 4,573,022, 4,613,451, Statement &
12_Total AddhRa1 through 11 __...4%\[ 1,666,477.] 30,125,670.
13 Compensatio skeshele] 1,015,008. 465,000, 550,008.
14 Other empldyee: g | 1,725,865. 443,158. 1,282,707.
15 Pension plans, employee benefits 867,622. 236,066. 604,393.
8|16a Legal fees Stmt 7 67,483. 45,943. 21,540.
8| b Accounting fees Stmt 8 62,700. 31,350. 31,350.
5| ¢ Other professional fees Stmt 9 2,904,626. 2,633,533. 271,093.
2|17 interest 2,799. 2,799. 0.
© (18 Taxes Stmt 10 <393,039. 864,972. 0.
-g 19 Depreciation and depletion 89,952. 2,874.
‘€120 Occupancy 521,574. 212,475. 309,099,
2|21 Travel, conferences, and meetings 96,036. 39,660. 54,732,
E 22 Printing and publications 78,990. 0. 78,990.
@(23 Other expenses Stmt 11 9,353,419. 8,401,679. 302,517.
‘é’ 24 Total operating and administrative
8 expenses. Add lines 13 through 23 16,393,035. 13,379,509. 3,506,429.
Ol25 Contributions, gifts, grants paid 61,669,606. 62,156,718.
26 Total expenses and disbursements
Add lines 24 and 25 78,062,641.[ 13,379,509. 65,663,147.
27 Subtract line 26 from lne 12
d Excess of revenue over expenses and disbursements < 7 6 3 9 6 1 6 4 .
b Net investment income (f negative, enter -0-) 16,746,161.
¢ Adjusted net income (if negative, enter -0-) N/A

923501
02-02-10

LHA For Privacy Act and Paperwork Reduction Act Notice, see the instructions
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Form 990-PF (2009)
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Form 890-PF (2009)

Houston E&wment Inc.

®

74-6013920

Page 2

Part I | Balance Sheets

Attached schedules and amounts in the descnption
column should be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

Assets

1
2
3

8
9

11
12
13
14

15

16

Cash - non-interest-bearing
Savings and temporary cash investments
Accounts recevable P>

300.

1,445,463.

1,445,463.

60,076,070.

128,517,528.

128,337,126,

Less allowance for doubtful accounts P

Pledges receivable P>

Less allowance for doubtful accounts P

Grants receivable

Recewvables due from officers, directors, trustees, and other
disqualified persons

Other notes and toans receivable | 2

Less allowance for doubtful accounts P

Inventories for sale or use
Prepaid expenses and deferred charges

10a Investments - U S and state government obligations Stmt 14
b Investments - corporate stock
¢ Investments - carporate bonds

Stmt 15
Stmt 16
16,562,817.

Investments - land, bulldings, and equipment: basis >

199,879, 387.

118,360,806.

123,751,179.

805,110,606.

703,428,230.

651,584,623.

50,717,520.

65,631,804.

74,748,317.

Less accumulated depreciaton Stmt 13»

16,643,176.

16,562,817.

58,980,198.

Investments - mortgage loans
Investments - other
Land, bulldings, and equipment basis P 2,114,816.

Stmt 17

331,621,026.

357,236,676.

387,243,975.

Stmt 18p 1,343,703.

Less accumulated deprectaion

770,164.

771,113.

771,113.

Other assets (describe P Statement 19

827,599.

843,421.

795,876.

Total assets {to be completed by all filers)

1,465,645, 848,

1,392 ,797,858.

1,427 657,870,

Liabilities

17
18
19
20
21
22

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons

Mortgages and other notes payable

Other habilities (describe P> )

607,923.

613,680.

Total liabilities (add lines 17 through 22)

607,923.

613,680.

Net Assets or Fund Balances

24
25
26

27
28
29
30

31

Foundations that follow SFAS 117, check here > [ ]
and complete lines 24 through 26 and lines 30 and 31.
Unrestncted

Temporanly restrnicted

Permanently restricted

Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.

Capital stock, trust principal, or current funds Statement 12
Paid-in or capital surplus, or land, bidg , and equipment fund

Retained earnings, accumulated income, endowment, or other funds
Total net assets or fund balances

> [X]

Total liabilities and net assets/fund balances .

1,465 037,925

1,392,184,178.

0.

0.

0.

0.

1,465,037 925,

1,392,184 ,178.

1,465 645 848,

1,392 797,858,

Part Hi | Analysis of Changes in Net Assets or Fund Balances

1

o oAaWw N

Total net assets or fund balances at beginning of year - Part i, column (a), line 30
(must agree with end-of-year figure reported on pnor year's return)
Enter amount from Part [, line 27a

Other increases not included i line 2 (temize) » 2009 Partnership Schedule K-1

1,465,037,925,

<76,396,164.>

4,702,293.

Add lines 1,2, and 3

MM%wsmHmmudMMeﬂmﬁm)5.2008 Partnership Schedule K-1

1,393,344 054,

1,159,876.

Total net assets or fund balances at end of year (ine 4 minus line 5) - Part I, column (b}, line 30

O jan |& ) [N |—

1.392.184.178,

923511

02-02-10

Form 990-PF (2009)




Form 990-PF (2009) Houston E&wment Inc. l 74-6013920  Page3
[Part IV] Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e g , real estate, (bwovnrachqauléed (? Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) Doncallgn mo , day, yr) (mo, day, yr)

1a

b See Attached Statements

]

d

e

e} Gro les {f) Depreciatton allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)

a

b

¢

d

e 717,516,490. 23,196. 746,042 ,846. <28,503,160.>

Complete only for assets showing gan in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col (h) gain minus
) {i) Adjusted basis (k) Excess of col (1) col (k), but not less than -0-) or
(i) FMV as of 12/31/69 as of 12/31/69 over col ()), if any Losses {from col (h))

a

b

c

d

8 <28,503,160.>

if gain, also enter In Part |, line 7
2 Capital gain net income or (net capital loss) If (loss), enter -0- 1n Part |, ine 7 2 <28,503,160.>
3 Net short-term capital gam or (loss) as defined in sections 1222(5) and (6)
If gain, also enter In Part I, ine 8, column (c)
If (loss), enter -0- 1n Part |, line 8 3 N/A

[ﬁarﬂl { Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) apphtes, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? (T ves No

If "ves," the foundation does not qualify under section 4940(e) Do not complete this part
1 Enterthe appropnate amount in each column for each year, see instructions before making any entries

(2) () (c) (d)
Calendarye?aarieo?%a")?ge);eral;:glnmng In) Adjusted qualifying distributions Net value of nonchantable-use assets (col (%l)s E,’{\?.‘é‘;%”b’ya‘c'g. (c))
2008 79,905,269. 1,486,789,137. .053744
2007 69,436,687. 1,773,344,488. .039156
2006 88,500,164. 1,591,017,820. .055625
2005 56,700,656. 1,462,851,717. .038760
2004 73,565,498. 1,408,688,737. .052223
2 Total of Itne 1, column (d) 2 .239508
3 Average distribution ratio for the 5-year base penod - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence If less than 5 years 3 .047902
4 Enter the net value of nonchantable-use assets for 2009 from Part X, ling 5 . 4 | 1,314,300,576.
5 Multiply ine 4 by line 3 . 5 62,957,626,
6 Enter 1% of net investment income (1% of Part I, line 27b) . L6 167,462.
7 Addhnes 5 and 6 . . 7 63,125,088.
8 Enter qualifying distnbutions from Part XII, line 4 . 8 65,691,772.

If ine 8 15 equal to or greater than line 7, check the box 1n Part VI, line 1b, and complete that part using a 1% tax rate
See the Part V) nstructions

923521 02-02-10 Form 990-PF (2009)




Form 990-PF (2009) Houston E&wment Inc. L 74-6013920  pages
{Part VI{ Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P l:] and enter "N/A" on line 1
Date of ruling or determination letter (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements i Part V, check here D> and enter 1% 1 167 ,462.
of Part |, ine 27b
¢ All other domestic foundations enter 2% of line 27b Exempt foretgn organizations enter 4% of Part I, line 12, col (b)
2 Taxunder section 511 (domestic sectton 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0.
3 Addhines 1and 2 3 167,462.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Taxbased on investment income Subtract line 4 from line 3 If zero or less, enter -0- 5 167,462.
6 Credits/Payments
a 2009 estimated tax payments and 2008 overpayment credited to 2009 6a 400,000.
bk Exempt foreign orgamizations - tax withheld at source i 6b
¢ Tax paid with application for extension of time to file (Form 8868) (i1
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add lines 6a through 6d 7 400,000.
8 Enterany penalty for underpayment of estimated tax Check here if Form 2220 1s attached 8
9 Tax due. Ifthe total of lines 5 and 8 1s more than line 7, enter amount owed » 9
10 Overpayment. If ine 7 is more than the total of lines 5 and 8, enter the amount overpaid > | 10 232,538.
Enter the amount of ine 10 to be' Credited to 2010 estimated tax » 232,53 Mnelunded » | 11 0.
[ Part Vii-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene Iin Yes| No
any political campaign? 1a X
b Did it spend more than $100 durning the year (either directly or indirectly) for political purposes (see mstructions for definition)? 1b X
If the answer is "Yes" to 12 or 1b, attach a detailed description of the activities and copies of any materials published or
distributed by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed dunng the year
(1) Onthe foundation P § 0. (2) onfoundation managers » $ 0.
e Enter the reimbursement (if any) paid by the foundation duning the year for political expenditure tax imposed on foundation
managers P § 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes, " attach a detalled description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, n its governing instrument, articles of incorporation, or
bylaws, or other similar Instruments? If "Yes, " attach a conformed copy of the changes Statement 25 . 3 | X
4a Did the foundation have unrelated business gross income of $1,000 or more dunng the year? da | X
b If*Yes,” has it filed a tax return on Form 990-T for this year? 4 | X
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year? 5 X
If "Yes," attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language In the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain In the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time during the year? 7 X
If "Yes," complete Part Il, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it is registered (see structions) P
TX
b Ifthe answer is "Yes" to line 7, has the foundatton furnished a copy of Form 980-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation g | X
9 s the foundation claiming status as a private operating foundation within the meaning of section 4942(})(3) or 4942(1)(5) for calendar
year 2009 or the taxable year beginning in 2009 (see instructions for Part XiV)? If “Yes, " complete Part XIV . 9 X
10__Did any persons become substantial contnbutors dunng the tax year? if *ves * attach a schedule listing their names and addresses 10 X
Form 990-PF (2009)
923531

02-02-10




Form 990-PF (2009) Houston E.)wment Inc. . 74-6013920

Page §
| Part Vil-A | Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13)? It *Yes," attach schedule (see Instructions) n X
12 Did the foundation acquire a direct or indirect interest in any applicable nsurance contract before
August 17, 20087 _ . 12 X
13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application? 13 | X

Webstte address » _Www . houstonendowment.org

14 Thebooksaremcareof » Larry R. Faulkner

Telephone no » (713)238-8100

Locatedat » 600 Travis, Suite 6400 Houston, Texas zip+4 »77002-3000
15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in lisu of Form 1041 - Check here 4 D
and enter the amount of tax-exempt interest received or accrued dunng the year »| 15 | N/A
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a Durning the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? . C Yes No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? D Yes No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? D Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes [__—] No
(5) Transter any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? [:] Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No"
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days ) D Yes No
b If any answer is "Yes"to 1a(1)-(6), did any of the acts fail to qualify under the exceptions descnbed in Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instructions)? 1b X
Organizations relying on a current notice regarding disaster assistance check here . > Cl
¢ Did the foundation engage In a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2009? . ic X
2 Taxes on fallure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942(;)(3) or 4942())(5))
a Atthe end of tax year 2009, did the foundation have any undistributed income (lines 6d and 6e, Part XIli) for tax year(s) beginning
before 20097 [T ves No
If"Yes," list the years P> , , .
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to ali years listed, answer "No” and attach
statement - see instructions ) N/A 2b
¢ If the provistons of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> , . .
3a Did the foundatien hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? Yes ] No
b If "Yes,” did it have excess business holdings in 2009 as a result of (1) any purchase by the foundation or disquakfied persons after
May 26, 1969, (2) the lapse of the S5-year penod (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C,
Form 4720, to determine If the foundation had excess business holdings in 2009 ) 3b X
4a Did the foundation nvest during the year any amount in 2 manner that would jeopardize its chanitable purposes? 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its chantable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2009? 4h X

Form 990-PF (2009)

923541
02-02-10




Houston E

Form 990-PF (2009) owment Inc. 74-6013920 Page 6
| Part ViI-8 | Statements Regardi tivities for Which Form 4720 May Be m’ed (continued)
5a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? E] Yes No
(2) Intluence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,
any voter registration drive? . E] Yes No
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes D No
{4) Provide a grant to an organization other than a chantable, etc , organization descnbed i section
509(a)(1), (2), or (3), or section 4940(d)(2)? [ ves No
(5) Provide for any purpose other than religious, chantable, scientific, iterary, or educational purposes, or for
the prevention of cruelty to children or animals? [1vYes No
b It any answer 1s "Yes® to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions descrnibed In Regulations
section 53 4945 orin a current notice regarding disaster assistance (see instructions)? 5b X
Organizations relying on a current notice regarding disaster assistance check here > |:]
¢ Ifthe answer Is "Yes" to question 5a(4), does the foundation claim exemption from the tax because # maintaimed
expenditure responsibility for the grant? N/A Cves 1o
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or ndirectly, to pay premiums on
a personal benefit contract? E] Yes No
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a At any time dunng the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes No
b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
d) Contnbutions to
(9 Name and arss s ok amaes | imornaa, | oo | o) bpense
0 position enter -0-) compensation allowances
See Statement 20 1,015,008, 272636.] 5,132.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)hT[;ﬂ?éar;? %‘é%’é’ge {c) Compensation eﬁ%ﬁ%}m aéﬁ%&ﬁ ,ec?lieer
devoted to position compensabon allowances
George Grainger Director of Researché&Pllanning,/Sr GO
600 Travis Ste 6400, Houston TX 40.00 160,008.] 60,043.f 1,639.
Peggy Howell Controller
600 Travis Ste 6400, Houston TX 40.00 154,772.] 50,235.| 1,653.
Thomas Nall, Jr. Information Officer
600 Travis Ste 6400, Houston TX 40.00 118,008.] 52,336.] 1,401.
M.A. Tonli Moreno Jones Scholars Program Officer
600 Travis Ste 6400, Houston TX 40.00 107,004.| 31,075.| 1,817.
F. Ann Hamilton Senior Grant Dfficer
600 Travis Ste 6400, Houston TX 40.00 102,149.] 15,176. 0.
Total number of other employees paid over $50,000 » | 12

923551
02-02-10

Form 990-PF (2009)




Form 990-PF (2009) Houston E.owment Inc. l 74-6013920  Page7

Part Vili Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
Wellington Trust Company Investment
75 State Street, Boston, MA 02109 Management 999,267.
Westport Asset Management, Inc. Investment
253 Riverside Avenue, Westport, CT 06880-4816 Management 611,279.
Loomis, Sayles & Company L.P. - One Financial [Investment
Center, 27th Floor, Boston, MA 02111-2621 Management 247,129.
Northern Trust Company Investment
50 South La Salle Street, Chicago, IL 60603 Management 225,722.
Cliffwater LLC - 4640 Admiralty Way, Suite Investment
1101, Marina del Rey, CA 90292 Management 195,833.
Total number of others receving over $50,000 for professional services » 9
[Part IX-A] Summary of Direct Charitable Activities
List the foundation’s four largest direct chantable activittes durng the tax year Include relevant statistical information such as the E
number of organizations and other beneficianies served, conferences convened, research papers produced, etc xpenses
1 N/A
2
3
4
{ Part IX-B{ Summary of Program-Related Investments
Descrnbe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
1 N/A
2
All other program-related investments See instructions
3
Total. Add lines 1 through 3 » 0.

923561
02-02-10

Form 990-PF (2009)




Form 990-PF (2009) Houston E.meent Inc.

74-6013920 Page 8

Part X | Minimum Investment Return (Al domestic foundations must complete this part. Foreign foundations, see instructions.)

1

@ o & o ;M

s W N

Fair market value of assets not used (or held for use) directly in carrying out chantable, etc , purposes
Average monthly fair market value of securities

Average of monthly cash balances

Fair market value of all other assets

Total (add lines 1a, b, and c)

Reduction claimed for blockage or other factors reported on lines 1a and

1c (attach detailed explanation) [ 1e ]

Acquisition indebtedness applicable to line 1 assets

Subtract line 2 from line 1d

Cash deemed held for chantable activities Enter 1 1/2% of line 3 (for greater amount, see instructions)
Net value of noncharitable-use assets. Subtract ine 4 from Iine 3 Enter here and on Part V, ine 4
Minimum investment return. Enter 5% of line 5

12 885,794,818.
1b 2,276,649,
1¢ 446,243,839.
1| 1,334,315,306.
2 0.
3| 1,334,315,306.
4 20,014,730.
5 | 1,314,300,576.
6 65,715,029.

foreign organizations check here » [ | and do not complete this part )

Distributable Amount (see instructions) {Section 4942())(3) and ())(5) private operating foundations and certain

1 Mimmum investment return from Part X, line 6 1 65,715,029.
2a Tax on investment income for 2009 from Part VI, ling 5 2a 167,462.
b Income tax for 2009 (This does not include the tax from Part VI ) 2h
¢ Add lines 2a and 2b 2c 167,462.
3 Distnbutable amount before adjustments Subtract line 2¢ from line 1 3 65,547,567.
4 Recoveries of amounts treated as qualifying distributions 4 487,112.
5 Add lines 3 and 4 5 66,034,679.
6 Deduction from distnbutable amount (see instructions) 6 . 0.
7__Distributahle amount as adjusted Subtract line 6 from line 5_Enter here and on Part X111, line 1 7 66,034,679.
Qualifying Distributions (see instructions)
1 Amounts paid (Including administrative expenses) to accomplish chantable, etc , purposes
a Expenses, contributions, gifts, etc - total from Part I, column (d), iine 26 12 65,663,147.
b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly In carrying out charitable, etc , purposes 2 28,625.
3 Amounts set aside for specific charntable projects that satisfy the
a Suitability test (prior IRS approval required) 3Ja
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIII, line 4 ] 65,691,772.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income Enter 1% of Part I, ling 27b 5 167,462.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 65,524,310.
Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation gualifies for the section
4940(e) reduction of tax in those years
Form 990-PF (2009)
923571

02-02-10




Form 990-PF (2009)

74-6013920 Page 9

Houston gowment Inc.

Part XlIE | Undistributed Income (see nstructions)

[

1 Distributable amount for 2009 from Part XI,
line 7 R
2 Undistnbuted income, If any, as of the end of 2009
a Enter amount for 2008 only
b Total for pnor years
3 Excess distributions carryover, if any, to 2009
a From 2004

(a)
Corpus

(b)
Years prior to 2008

(c)
2008

(d)
2009

66,034,679.

47,899,783.

b From 2005

¢ From 2006

d From 2007

e From 2008

f Total of lines 3a through e
4 Qualifying distnbutions for 2009 from

PatXil,ine4 »$ 65,691,772.

a Apphed to 2008, but not more than line 2a

b Applied to undistnbuted income of prior
years (Election required - see Instructions)

¢ Treated as distributions out of corpus
(Election required - see Instructions)

d Applied to 2009 distnbutable amount

e Remaining amount distributed out of corpus

9 Excess distnbutions carryover applied to 2009
(If an amount appears in column (d), the same amount
must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

d Corpus Add hines 3f, 4c, and 4e Subtract line 5
b Prior years' undistributed income Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistnibuted income for which a notice of
deftciency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract hne 6¢ from line 6b Taxable
amount - see structions
e Undistributed income for 2008 Subtract line
43 from line 2a Taxable amount - see instr
{ Undistributed income for 2009 Subtract
lines 4d and 5 from line 1 This amount must
be distributed in 2010
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distnbutions carryover from 2004
not apphed on line 5 or line 7
9 Excess distributions carryover to 2010.
Subtract ines 7 and 8 from line 6a
10 Analysis of ine 9
a Excess from 2005

47,899,783.

17,791,989.

0.

48,242,690.

b Excess from 2006

¢ Excess from 2007

d Excess from 2008

e Excess from 2009

923581
02-02-10

Form 990-PF (2009)




Form 990-PF (2009) Houston &wment Inc. ! 74-6013920  Page10

| Part X)V | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it 1s a private operating
foundation, and the ruling 1s effective for 2009, enter the date of the ruling »
b Check box to indicate whether the foundation is a private operating foundation described n section E] 4942(})(3) or E] 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum {a) 2009 (b) 2008 (c) 2007 (d) 2006 (e) Total

mvestment return from Part X for
each year listed

b 85% of line 2a

¢ Qualifying distnbutions from Part Xil,
line 4 for each year listed

d Amounts Included In line 2¢ not
used drrectly for active conduct of
exempt activities

e Qualifying distributions made directly
for active conduct of exempt activities

Subtract line 2d from line 2¢
3 Complete 3a, b, orc forthe
alternative test relied upon
a "Assets” alternative test - enter
(1) Value of all assets

(2) Vaiue of assets qualfying
under section 4942())(3)(B)(1)
b *Endowment” alternative test - enter
2/3 of minimum investment return
shown In Part X, line 6 for each year
listed
¢ “Support” alternative test - enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(3) Largest amount of support from
an exempt organization
{4) Gross Investment income

I Part XV I Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contnibuted more than 2% of the total contnbutions received by the foundation before the close of any tax
year {but only if they have contnbuted more than $5,000) (See section 507(d)(2) )

None

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater mterest

None
2 [Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> E] if the foundation only makes contnbutions to preselected chantable organizations and does not accept unsolicited requests for funds If
the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions, complete ttems 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed
STATEMENT 23, (713)238-8100 Houston Endowment Inc.

Grant Department, 600 Travis, Suite 6400, Houston, TX 77002
b The form in which applications should be submitted and information and matenals they should include

STATEMENT 23
¢ Any submission deadlines

STATEMENT 23

d Any restnctions or hmitations on awards, such as by geographical areas, charttable fields, kinds of institutions, or other factors
STATEMENT 23

923601 02-02-10 Form 990-PF (2009)




Form 980-PF (2009) Houston

wment Inc.

[

74-6013920  Pagen

[Part XV | Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient

If recipient 1s an individual,
show any relationship to

Name and address (home or busmess)

any foundation manager
or substantial contnbutor

Foundation
status of
reciplent

Purpose of grant or
contribution

Amount

a Paid dunng the year
STATEMENT 24

62,156,718,

Total » 3a 62 156 718.

b Approved for future payment
STATEMENT 24 64,165,735,
Total > 3n 64 165 735.

923611 02-02-10

Form 990-PF (2009)




Form 990-PF (2009)

Houston Hffowment Inc.

@

74-6013920

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise Indicated

1 Program service revenue
a

Unrelated business income

Excluded by section 512, 513, or 514

B(ﬂ (b)
ucs(;r&gss Amount

{c
Exclu-
sion
code

(d)

Amount

(e)
Related or exempt
function income

@ a o o

f

g Fees and contracts from government agencies

2 Membership dues and assessments

3 Interest on savings and temporary cash
nvestments

4 Dividends and interest from secunties

5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property

6 Net rental Income or (loss) from personal
property

7 Other investment income

8 Gain or (loss) from sales of assets other
than inventory

9 Netincome or (loss) from special events

10 Gross profit or (loss) from sales of inventory

11 Qther revenue
a See Statement 21

14

159,928.

14

24,688,042,

16

73,904.

525990 84,396.

18

<28,503,160.

<40,429.

4,613,451.

b

d

12 Subtotal Add columns (b}, (d), and (e)
13 Total. Add line 12, columns (b}, (d), and (e)

(See worksheet in line 13 instructions to verify calculations )

43,967.

1,032,165.

0.

13

1,076,132.

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column (e} of Part XVI-A contnbuted importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes)
923621

02-02-10

Form 990-PF (2009)




Form 990-PF (2009) Houston gowment Inc. . 74-6013920  page13

{Part XVl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization descnbed in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash . 1a(1) X
(2) Other assets 1a(2) X
b Othertransactions
(1) Sales of assets to a nonchantable exempt organization i i 1b(1) X
(2) Purchases of assets from a nonchantable exempt organization . 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements . 1h(4) X
(5) Loans or loan guarantees . 1b(5) X
(6) Performance of services or membership or fundraising sehcitations me)| X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X
d If the answer to any of the above Is "Yes," complete the following schedule Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundatton If the foundation received less than fair market value in any transaction or shanng arrangement, show In
column (d) the value of the goods, other assets, or services received
{a) une no (b) Amount involved {c) Name of noncharitable exempt organization (d) Descnption of transters, transactions, and shanng arangements
b(6) 1,345.AICPA See Statement 22
b(6) 13,000.Central Houston, Inc.
b(6) 2,370.Greater Houston Partnership
b(6) 1,720.TSCPA
2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or In section 5277 :] Yes z] No
b If “Yes,* complete the following schedule
(a) Name of organization (b) Type of organization (c) Descnption of relationship
N/A

gxamined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, cormrect,
gf taxpayer or fiduciary) is based on all information of which preparer has any knowledge

| 2t/ 16/2010 }President

Under penalties of penury, | declare tha

and mmpleh@ " 3
»~

} Slgnattxe{' ofjter or trustee

S Date ' Title
I
- Preparer’ Date Che_ck if Preparer’s identifying number
S5 S'Q"aluéb m MM’[QRA' 845 Jolo| smpioyed » [
gg?, Fmsumoyos  ELNSt & Young LLP . EIN P>
&’3 it sett-employed), 1401 McKinney, Suite 1200
aogess. andZPeose ¥ Houston, TX 77010 Phoneno  (713)750-1500

Form 990-PF (2009)

923622
02-02-10




Houston Endowment

Continuation for 990-PF, Part IV

74-601

0

Page

1 of 2

I Patk W] Capital Gains and Loss

Inc.
es for Ta!eslmem Income

(a) List and describe the kind(s) of property sold, e g , real estate, (b},'fog‘l’l ?(?hqalgéed (? Date acquired| (d) Date soid
2-story brick warehouse, or common stock, 200 shs MLC Co D - Donation mo , day,yr) | (mo,day,yr)
1a Northern Trust Company Publicly Traded Securities P 12/31/09
p HEI Pension Benefit Plan P 12/31/09
¢ HEI Office Equipment P 12/31/09
¢ Ector County 5.64 acres P 08/14/09
¢ Commonfund CPEP V P 06/30/09
t Commonfund CPEP VI P 06/30/09
_g Commonfund CPEP VII P 06/30/09
n Commonfund CNRP VI P 06/30/09
. Commonfund CNRP VII P 06/30/09
| Commonfund CNRP VIII P 06/30/09
k Horsley Bridge Intl III P 12/31/09
| Horsley Bridge Intl IV P 12/31/09
m Horsley Bridge Intl V P 12/31/09
n Horsley Bridge VII P 12/31/09
o Horsley Bridge VIII P 12/31/09
s ssorme | O ponsoned ) Cosorar s gt

a 715,471,371. 745,143,476. <29,672,105.>
b 4,390. 4,390,
¢ 23,196. 31,714. <8,518.>
d 56,460. 2,516. 53,944.
e 181,227. 181,227.
f 211,330. <211,330.>
g 83,314. <83,314.>
h 174,254, 174,254.
i 1,417. 1,417.
| 5,917. 5,917.
k 129,757. 129,757.
I 47,881. 47,881.
m 11. 11.
n 557,244. 557,244.
0 14,950. 14,950.

Complete only for assets showing gain 1n column (h) and owned by the foundation on 12/31/69

(j) Adjusted basis (k) Excess of col (1)
as of 12/31/69 over col ()), if any

(1) Losses (from cal (h))
Gains (excess of col (h) gain over col (k),
but not less than "-0-")

<29,672,105.>

4,390.
<8,518.>

53,944.

181,227.
<211,330.>
<83,314.>

174,254.

1,417.

5,917.

129,757.

47,881.

11.

557,244.

14,950.

(i) FMV as of 12/31/69

ol |83 |-k |-lk || |a|o ||

If gain, also enterin Part |, line 7
2 Capital gan net ncome or (net capital loss) { If ?Ioss). enter "-0-*1n Part 1, line 7 }

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6) }

If gain, also enter in Part |, line 8, column (c)
If (loss), enter “-0-"in Part |, ine 8

923591
04-24-09




Continuation for 990-PF, Part IV

Houston Endowment Inc. 74-601 0 Page 2 of 2
[Park I¥] capital Gains and Losses for Tax estment Income &
(a) List and descnbe the kind(s) of property sold, e g , real estate, (bl,*_'ogn fghqaus';ed (l? Date acquired| (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co D - Donatton mo , day,yr) | (mo,day,yr)

1a Horsley Bridge IX P 12/31/09
p TIFF Partners IV P 12/31/09
¢ TIFF Partners V Intl P 12/31/09
¢ TIFF Partners V US P 12/31/09
e TIFF PEP 2005 P 12/31/09
t TIFF PEP 2006 P 12/31/09
g TIFF PEP 2007 P 12/31/09
h TIFF PEP 2008 P 12/31/09
i TIFF REP I P 12/31/09
; TIFF REP II P 12/31/09
k TIFFF R&R II P 12/31/09
| TIFF R&R III P 12/31/09
m TIFF R&R 2008 P 12/31/09
n

0

@G | O0psondons [ () Cotor o st

a 1,701. 1,701.
b 599,063. 599,063.
¢ 254,118. <254,118.>
d 250,478. <250,478.>
e 69,249. 69,249,
f 108,529. 108,529.
g 60,224. <60,224.>
h 1,746. 1,746.
i 5,676. <5,676.>
J 10,140. 10,140.
k 48,436. 48,436.
I 1,285. 1,285.
m 31,462. 31,462.
n
0

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1} Losses (from col (h))

; f col (h) gain over col (k),

() FMV as of 12/31/69 “;: 3%”1555 1%?5 (?\/E:gﬁs(ﬁf .°f°a'n§,') gane (exctflfts n%tclgss(trzagna--o?-)e ot
3 1,701.
b 599,063.
. <254,118.>
q <250,478.>
. 69,249.
P 108,529.
p <60,224.>
h 1,746.
| <5,676.>
| 10,140,
k 48,436.
I 1,285.
m 31,462.
n
0

If gain, also enter in Part I, ine 7

2 Capital gain net income or (net capital loss) { i {loss), enter 0" in Part I, line 7 ) 2 <28,503,160.>
3 Netshort-term capital gain or (loss) as defined in sections 1222(5) and (6) }

If gain, also enter in Part I, line 8, column (c)

I (loss), enter "-0-"in Part |, line 8 3 N/A

923591
04-24-09
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Houston Endowment Inc. 74-6013920

Form 990-PF Interest on Savings and Temporary Cash Investments Statement 1

Source Amount
Interest-Cash & Cash Equiv 159,928.
Total to Form 990-PF, Part I, line 3, Column A 159,928.

Statement(s) 1




Houston Endowment Inc..

74-6013920

Form 990-PF Dividends and Interest from Securities

Statement 2

Source
Dividends-Securities-Custody
Dividends-Securities-Other
Interest-Securities-Custody

Total to Fm 990-PF, Part I,

1ln 4

Capital Gains Column (A)
Gross Amount Dividends Amount
17,214,643. 0. 17,214,643.
16,377. 0. 16,377.
7,457,022, 0. 7,457,022,
24,688,042. 0. 24,688,042,

Statement(s) 2




Houston Endowment Inc..

74-6013920

Form 990-PF Rental Income

Statement 3

Kind and Location of Property

Harris County Surface Leases
Ector & Midland Counties Surface Leases

Total to Form 990-PF, Part I, line 5a

Activity Gross
Number Rental Income

1 663,041.
2 1,208.

664,249.

Statement(s) 3



Houston Endowment Inc. ‘

74-6013920

Form 990-PF Rental Expenses Statement 4
Activity
Description Number Amount Total
Legal Fees Harris County Surface
Leases 17,485.
Ad Valorem Taxes Harris County Surface
Leases 567,698.
Insurance Harris County Surface Leases 219.
Other Professional Fees Harris County
Surface Leases 4,943.
— SubTotal - 1 590, 345.
Total rental expenses 590, 345.
Net rental Income to Form 990-PF, Part I, line 5b 73,904.

Statement(s) 4




Houston Endowment Inc.‘

74-6013920

Form 990-PF

Gain or (Loss) from Sale of Assets

Statement 5

(a)

Description of Property

Manner Date
Acquired Acquired Date Sold

Northern Trust Company Purchased 12/31/09
Publicly Traded Securities
(b) (c) (d) (e) (£)
Gross Value at Expense of
Sales Price Time of Acq. Sale Deprec. Gain or Loss
715,471,371. 745,143,476. 0. 0. <29,672,105.>
(a) Manner Date
Description of Property Acquired Acquired Date Sold
HEI Pension Benefit Plan Purchased 12/31/09
(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
4,390. 0. 0. 0. 4,390.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
HEI Office Equipment Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Value at Expense of
Sales Price Time of Acq. Sale Deprec. Gain or Loss
0. 31,714. 0. 23,196. <8,518.>

Statement(s) 5




Houston Endowment Inc..

74-6013920

. (a) Manner Date
Description of Property Acquired Acquired Date Sold
Ector County 5.64 acres Purchased 08/14/09
(b) (c) (d) (e) (f)
Gross Value at Expense of
Sales Price Time of Acq. Sale Deprec. Gain or Loss
56,460. 2,516. 0. 0. 53,944.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CPEP V Purchased 06/30/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
181,227. 0. 0. 0. 181,227.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CPEP VI Purchased 06/30/09
(b) (c) (d) (e) (f)
Gross Value at Expense of
Sales Price Time of Acq. Sale Deprec. Gain or Loss
0. 211,330. 0. 0. <211,330.>
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CPEP VII Purchased 06/30/09
(b) (c) (d) (e) (f)
Gross Value at Expense of
Sales Price Time of Acq. Sale Deprec. Galin or Loss
0. 83,314. 0. 0. <83,314.>

Statement(s) 5




Houston Endowment Inc.'

74-6013920

o (a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CNRP VI Purchased 06/30/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
174,254. 0. 0. 0. 174,254.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CNRP VII Purchased 06/30/09
(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
1,417. 0. 0. 0. 1,417.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CNRP VIII Purchased 06/30/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
5,917. 0. 0. 0. 5,917.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Horsley Bridge Intl III Purchased 12/31/09
(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
129,757. 0. 0. 0. 129,757.

Statement(s) 5



Houston Endowment Inc..

74-6013920

(a) Manner Date
Description of Property Acquired Acquired Date Sold
Horsley Bridge Intl IV Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
47,881. 0. 0. 0. 47,881.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Horsley Bridge Intl Vv Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
11. 0. 0. 0. 11.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Horsley Bridge VII Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
557,244. 0. 0. 0. 557,244.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Horsley Bridge VIII Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
14,950. 0. 0. 0. 14,950.

Statement(s) 5




Houston Endowment Inc..

74-6013920

(a) Manner Date
Description of Property Acquired Acquired Date Sold
Horsley Bridge IX Purchased 12/31/09

(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
1,701. 0. 0. 0. 1,701.

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF Partners IV Purchased 12/31/09

(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
599,063. 0. 0. 0. 599,063.

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF Partners V Intl Purchased 12/31/09

(b) (c) (d) (e) (f)
Gross Value at Expense of
Sales Price Time of Acq. Sale Deprec. Gain or Loss
0. 254,118. 0. 0. <254,118.>

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF Partners V US Purchased 12/31/09

(b) (c) (d) (e) (f)
Gross Value at Expense of
Sales Price Time of Acq. Sale Deprec. Gain or Loss
0. 250,478. 0. 0. <250,478.>

Statement(s) 5



Houston Endowment Inc.. . 74-6013920
(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF PEP 2005 Purchased 12/31/09
(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
69,249. 0. 0. 0. 69,249.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF PEP 2006 Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
108,529. 0. 0. 0. 108,529.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF PEP 2007 Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Value at Expense of
Sales Price Time of Acq. Sale Deprec. Gain or Loss
0. 60,224. 0. 0. <60,224.>
(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF PEP 2008 Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
1,746. 0. 0. 0. 1,746.

Statement(s) 5




Houston Endowment Inc..

(a)

Manner Date

74-6013920

Description of Property Acquired Acquired Date Sold
TIFF REP I Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Value at Expense of
Sales Price Time of Acq. Sale Deprec. Gain or Loss
0. 5,676. 0. 0. <5,676.>
(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF REP II Purchased 12/31/09
(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
10,140. 0. 0. 0. 10,140.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF R&R II Purchased 12/31/09
(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
48,436. 0. 0. 0. 48,436.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF R&R III Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
1,285. 0. 0. 0. 1,285.

Statement(s) 5




Houston Endowment Inc..

(a)

Description of Property

Manner Date

74-6013920

Acquired Acquired Date Sold

TIFF R&R 2008 Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
31,462. 0. 0. 0. 31,462.
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CPEP V Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
0. 12,283. 0. 0. <12,283.>
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CPEP VI Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
0. 116. 0. 0. <116.>
(a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CNRP VI Purchased 12/31/09
(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
11,424. 0. 0. 0. 11,424.

Statement(s) 5




Houston Endowment Inc.'

74-6013920

(a) Manner Date
Description of Property Acquired Acquired Date Sold
Commonfund CNRP VII Purchased 12/31/09

(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
31,489. 0. 0. 0. 31,489.

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF Partners V US Purchased 12/31/09

(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
0. 671. 0. 0. <671.>

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF PEP 2005 Purchased 12/31/09

(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
768. 0. 0. 0. 768.

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF PEP 2008 Purchased 12/31/09

(b) (c) (d) (e) ()
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
0. 24. 0. 0. <24.>

Statement(s) 5




Houston Endowment Inc.‘

74-6013920

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF REP I Purchased 12/31/09

(b) (c) (d) (e) ()
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
3,569. 0. 0. 0. 3,569.

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF REP II Purchased 12/31/09

(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
6,882. 0. 0. 0. 6,882.

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF R&R IT Purchased 12/31/09

(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
0. 1,955. 0. 0. <1,955.>

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF R&R III Purchased 12/31/09

(b) (c) (d) (e) (f)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
45,104. 0. 0. 0. 45,104.

Statement(s) 5




Houston Endowment Inc..

74-6013920

(a) Manner Date
Description of Property Acquired Acquired Date Sold
TIFF R&R 2008 Purchased 12/31/09
(b) (c) (d) (e) (£)
Gross Cost or Expense of
Sales Price Other Basis Sale Deprec. Gain or Loss
2009. 0. 0. 0. 209.

Net Gain or Loss from Sale of Assets
Capital Gains Dividends from Part IV

Total to Form 990-PF, Part I, line 6a

<28,418,764.>

O.

<28,418,764.>

Statement(s) 5



Houston Endowment Inc..

. 74-6013920

Form 990-PF Other Income Statement 6
(a) (b) (c)
o Revenue Net Invest- Adjusted
Description Per Books ment Income Net Income

0il and Gas Royalties

Lease Bonus&Delay Rental
Security Lending Income
Partnership Ordinary NonUBTI
Partnership Ordinary UBTI
Seismic Options

Pipeline Damages

Class Action Settlements

Total to Form 990-PF, Part I

, line 11

2,606,226. 2,606,226.

420,650. 420,650.
309,257. 309,257.
1,153,900. 1,153,900.
<40,429.> 0.
26,893. 26,893.
28,527. 28,527.
67,998. 67,998.

4,573,022. 4,613,451.

Statement(s) 6




Houston Endowment Inc..

74-6013920

Form 990-PF

Legal Fees

Statement 7

Description

Draft & Review Agreements,
Documents & Policies
Legal Fees Harris County
Surface Leases

To Fm 990-PF, Pg 1, 1n 16a

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

49,998. 28,458. 21,540.

17,485. 17,485. 0.

67,483. 45,943. 21,540.

Statement(s) 7



Houston Endowment Inc..

74-6013920

Form 990-PF

Accounting Fees

Statement 8

Description

Audit Financial Statements

& Review Tax Forms

To Form 990-PF, Pg 1,

In 16Db

(a) (b) ) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

62,700. 31,350. 31,350.

62,700. 31,350. 31,350.

Statement(s) 8




Houston Endowment Inc..

74-6013920

Form 990-PF

Other Professional Fees

Statement 9

Description

Actuarial Fees

Other Professional Fees
Investment Manager Fees
Investment Advisor Fees
Real Estate Management

Public Relations Services

Archives & History
Services

Other Professional Fees
Harris County Surface
Leases

To Form 990-PF, Pg 1, 1ln 1l6c

(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes

8,355. 4,178. 4,177.
275,104. 46,409. 228,695.
2,241,175. 2,241,175. 0.
241,833. 241,833. 0.
94,995. 94,995. 0.
29,919. 0. 29,919.
8,302. 0. 8,302.
4,943. 4,943. 0.
2,904,626. 2,633,533. 271,0093.

Statement(s) 9



Houston Endowment Inc. .

. 74-6013920

Form 990-PF Taxes Statement 10
(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable

Description Per Books ment Income Net Income Purposes

Federal Tax on Investment

Income <831,046.> 0. 0.

Ad Valorem Taxes 297,274. 297,274. 0.

Unrelated Business Income

Tax <410,000.> 0. 0.

State Income Tax and Fees <16,965.> 0. 0.

Ad Valorem Taxes Harris

County Surface Leases 567,698. 567,698. 0.

To Form $90-PF, Pg 1, 1ln 18 <393,039.> 864,972. 0.

Statement(s) 10



Houston Endowment Inc.‘

‘ 74-6013920

Form 990-PF

Other Expenses Statement 11

Description

Custodial and Portfolio
Management Expenses

Office Operations
Insurance

Professional Development
Partnership Non UBTI
Deductions

Other Portfolio Expenses
Partnership UBTI Deductions
Other Real Estate Expenses
Insurance Harris County
Surface Leases

To Form 990-PF, Pg 1, 1n 23

(a) (b) (c) (d)

Expenses Net Invest- Adjusted Charitable
Per Books ment Income Net Income Purposes
145,000. 145,000. 0.
369,678. 113,634. 252,475.
80,772. 59,166. 21,606.
45,131. 16,695. 28,436.
8,059,556. 8,059,556. 0.
<4,523.> <4,523.> 0.
645,654. 0. 0.
11,932. 11,932. 0.
219. 219. 0.
9,353,419. 8,401,679. 302,517.

Statement(s) 11




Houston Endowment Inc.‘ ‘ 74-6013920

Footnotes Statement 12

Part I1I Balance Sheet Detail

Line 27 Capital Stock, Trust Principal or Current Funds

Appropriated for Grants Payable

in Future Years 64,165,735.
Unappropriated Fund Balance 1,328,018, 443,
Total to Form 990-PF, Part II, line 27 1,392,184,178,

Statement(s) 12




Houston Endowment Inc.. ’ 74-6013920

Form 990-PF Depreciation of Assets Held for Investment Statement 13
Cost or Accumulated Fair Market
Description Other Basis Depreciation Book Value Value

Ector and Midland County

Land 353,248. 0. 353,248. 7,642,259.
2501 Main, Houston - Land 186,963. 0. 186,963. 1,550,000.
2400 Main, Houston - Land 56,053. 0. 56,053. 1,815,000.
Various Mineral Interests 13,939. 0. 13,939. 18,860,026.
Downtown Blocks 99&121 -

Land 15,952,614. 0. 15,952,614. 29,112,913.
To 990-PF, Part II, 1n 11 16,562,817. 0. 1l6,562,817. 58,980,198.

Statement(s) 13




Houston Endowment Inc..

74-6013920

Form 990-PF U.S. and State/City Government Obligations

Statement 14

U.S. Other
Description Gov't Gov't

Book Value

Fair Market
Value

U.S. Government Obligations X
Total U.S. Government Obligations
Total State and Municipal Government Obligations

Total to Form 990-PF, Part II, line 10a

118,360,806.

123,751,179.

118,360,806.

123,751,179.

118,360,806.

123,751,179.

Statement(s) 14




Houston Endowment Inc.‘ ‘ 74-6013920

Form 990-PF Corporate Stock Statement 15

Fair Market

Description Book Value Value
Common Stock 703,428,230. 651,584,623.
Total to Form 990-PF, Part II, line 10b 703,428,230. 651,584,623.

Statement(s) 15




Houston Endowment Inc.. ‘ 74-6013920

Form 990-PF Corporate Bonds Statement 16

Fair Market

Description Book Value Value
Corporate Bonds 65,631,804. 74,748,317.
Total to Form 990-PF, Part II, line 10c 65,631,804. 74,748,317.

Statement(s) 16




Houston Endowment Inc. 74-6013920
Form 990-PF Investments Statement (s) 14, 15, 16
* End of Year
Page # Description Book Value Market Value
PART I, LINE 10a - INVESTMENTS - GOVERNMENT OBLIGATIONS
20  Government Bonds 9,808,719 9,522,612
20  Government Mortgage Backed Securities 21 23
21  Government Index Linked Bonds 108,552,066 114,228 544
Total to Form 990-PF, Part I, line 10a 118,360,806 123,751,179
PART 11, LINE 10b - INVESTMENTS - CORPORATE STOCK
19 Common Stock 696,038,412 651,584,623
Adjustments
Northern Tax Letter Reconciliation 7,389,818 **
Total to Form 990-PF, Part I, line 10b 703,428,230 651,584,623
PARTII, LINE 10c - INVESTMENTS - CORPORATE BONDS
Corporate Bonds 0 0
21  Other Fixed Income 60,466,968 74,748,317
Adjustments
Loomis Sayles Schedule K-1 Adjustment 5,164,836 *F
Total to Form 990-PF, Part II, line 10c 65,631,804 74,748 317

*  See attached Asset Detail Report from The Northern Trust Company
** Included in Asset Detail Report from The Northern Trust Company

Statement (s) 14, 15, 16




Houston Endowment Inc.. ' 74-6013920

Form 990-PF Other Investments Statement 17

Valuation Fair Market

Description Method Book Value Value

Accrued Interest Purchased FMV 923. 923.
Collectibles FMV 525. 50,000.
Commonfund CNRP VI LP FMV 4,265,663. 4,459,077.
Commonfund CNRP VII LP FMV 6,043,679. 6,213,728.
Commonfund CNRP VIII LP FMV 1,223,979. 1,198,927.
Commonfund CPEP V LP FMV 17,131,556. 20,759,167.
Commonfund CPEP VI LP FMV 15,303,750. 13,212, 358.
Commonfund CPEP VII LP FMV 4,109,608. 4,176,498.
Convexity Capital Offshore LP FMV 25,009,239, 31,381,941.
Horsley Bridge Intl III LP FMV 10,219,523. 11,332,904.
Horsley Bridge Intl IV LP FMV 5,471,050. 5,170,131.
Horsley Bridge Intl V LP FMV 307,500. 203,531.
Horsley Bridge IX LP FMV 973,490. 953,164.
Horsley Bridge VII LP FMV 11,015,916. 11,447,819.
Horsley Bridge VIII LP FMV 12,283,502. 12,404,742.
Int & Div Receivable FMV 212,596. 212,596.
TIFF Absolute Return Pool FMV 149,500,000. 183,111,153.
TIFF Partners IV LLC FMV 7,174,450. 9,292,338.
TIFF Partners V Intl LLC FMV 4,572,393. 3,681,757.
TIFF Partners V US LLC FMV 10,172,753. 12,313, 385.
TIFF PEP 2005 LLC FMV 5,644,362, 5,752,559.
TIFF PEP 2006 LLC FMV 5,496,716. 4,902,431.
TIFF PEP 2007 LLC FMV 3,539,868. 3,494,159.
TIFF PEP 2008 LLC FMV 1,110,606. 1,058,507.
TIFF PEP 2009 LLC FMV 800,000. 630,015.
TIFF R&R 2008 LLC FMV 6,928,642, 5,781,262.
TIFF R&R 2009 LLC FMV 600,000. 403,149.
TIFF R&R II LLIC FMV 13,934,792. 10,864,370.
TIFF R&R III LLC FMV 8,658,223. 6,800,181.
TIFF REP I LLC FMV 6,759,060. 5,823,619.
TIFF REP II LLC FMV 18,772,312. 10,157,584.

Total to Form 990-PF, Part II, line 13

357,236,676.

387,243,975.

Statement(s) 17




Houston Endowment Inc.’

74-6013920

Form 990-PF Depreciation of Assets Not Held for Investment

Statement 18

Cost or Accumulated
Description Other Basis Depreciation Book Value ‘
Leasehold Improvements 938,194. 441,093. 497,101.
Office Furniture and Equipment 990,976. 731,073. 259,903.
Software 185,646. 171,537. 14,109.
Total To Fm 990-PF, Part II, 1ln 14 2,114,816. 1,343,703. 771,113.

Statement(s) 18




Houston Endowment Inc.. ’ 74-6013920

Form 990-PF Other Assets Statement 19
Beginning of End of Year Fair Market
Description Yr Book Value Book Value Value
Miscellaneous Receivables 9,823. 4,878. 4,878.
Non-Depreciating Fixed Assets 282, 356. 282, 356. 282,356.
Pension Benefits 535,420. 556,187. 508,642.
To Form 990-PF, Part II, line 15 827,599. 843,421. 795,876.

Statement(s) 19



Houston Endowment Inc..

74-6013920

Form 990-PF

Part VIII - List of Officers, Directors

Trustees and Foundation Managers

Statement 20

Name and Address

D. Kent Anderson
600 Travis Suite
Houston TX

6400

Linnet Deily
600 Travis Suite
Houston TX

6400

Anthony W.
600 Travis
Houston TX

Hall,
Suite

Jr.
6400

Jesse H. Jones II
600 Travis Suite 6400
Houston TX

David L. Mendez
600 Travis Suite 6400
Houston TX

Paul B. Murphy, Jr.
600 Travis Suite 6400
Houston TX

L.E. Simmons
600 Travis Suite 6400
Houston TX

Larry R. Faulkner
600 Travis Suite 6400
Houston TX

Sheryl L. Johns
600 Travis Suite 6400
Houston TX

Anna B. Leal

600 Travis Suite 6400
Houston TX

Totals included on 990-PF, Page 6,

Employee
Title and Compen- Ben Plan Expense
Avrg Hrs/wWk sation Contrib Account
Director
8.00 10,000. 0. 0.
Director
4.00 10,000. 0. 0.
Director
4.00 0. 0. 0.
Director
4.00 10,000. 0. 0.
Director
4.00 10,000. 0. 0.
Director
4.00 10,000. 0. 0.
Chairman and Director
4.00 10,000. 0. 0.
President and Director
40.00 450,000. 131128. 1,276.
Exec VP,Secretary,Treasurer
40.00 300,000. 76,014. 1,8009.
Vice President
40.00 205,008. 65,494. 2,047.
Part VIII 1,015,008. 272636. 5,132.

Statement(s) 20



Houston Endowment Inc. .

74-6013920

Form 990-PF Other Revenue Statement 21
N Related or

Bus Unrelated Excl Excluded Exempt Func-

Description Code Business Inc Code Amount tion Income

0il and Gas Royalties 15 2,606,226.

Lease Bonus&Delay Rental 16 420,650.

Security Lending Income 14 309,257.

Partnership Ordinary

NonUBTI 14 1,153,900.

Partnership Ordinary UBTI 525990 <40,429.>

Seismic Options 01 26,893.

Pipeline Damages 01 28,527.

Class Action Settlements 01 67,998.

Total to Form 990-PF, Pg 12, 1n 11 <40,429.> 4,613,451.

Statement(s) 21




Houston Endowment Inc.. . 74-6013920

990-PF Involvement With Noncharitable Organizations Statement 22
Part XVII, Line 1, Column (d)

Name of Noncharitable Exempt Organization

AICPA

Description of Transfers, Transactions, and Sharing Arrangements

Dues

Name of Noncharitable Exempt Organization

Central Houston, Inc.

Description of Transfers, Transactions, and Sharing Arrangements

Dues & Meetings

Name of Noncharitable Exempt Organization

Greater Houston Partnership

Description of Transfers, Transactions, and Sharing Arrangements

Dues & Meetings

Statement(s) 22




Houston Endowment Inc.. . 74-6013920

Name of Noncharitable Exempt Organization

TSCPA

Description of Transfers, Transactions, and Sharing Arrangements

Dues & Meetings

Statement(s) 22




74-6013920;

© TELIGIBILITY

1
Houston Endowment Inc makes grants to nonprofit

orgamzations that are recognized as chantable

organizations by the Intfernal Revenue Code

.. _The foundation provides funds to orgamizations that __
serve Harris County and contiguous counties * Grants
:seldom are given outsﬁ‘:ie of Texas and never are made
:outSIde of the UmtedI States or to individuals The
foundation prefers nqt to fund rehigious activities,

fundraising events or g

APPLICATION ~~° "~ 77 7~ 7~ ' o N
Houston Endowment accepts gr!ant requests throughout'
the year and has no designited deadlines for the
submission of requests The review process typically,
takes up to six months, so applicants should plan’

- accordingly if fundmng 1s-needed by a-certain-date The -=-- -~ -— -
foundation has no formal or required application form

For organizations that have received a multiyear grant,,
the foundation prefers to recewve applications only.
after all payments of that grant have been made The

1
s TE.SL ----- .« —- .—__foundation-prefers-not to con$ider- apphications-from---. .. . __ .

Houston Endowment provides funds to organizations
that support and promote the arts, commumty
enhancement, educatlpn, the env1ronmenl,' health,
human services andi neighborhood development

__The foundation_also provides funds to orgamzations
outside of its primary gqfographxc scope that support and
promote Texas history :

‘Because of Houston IiEndowment’s commitment to
the Jesse H Jones and| Mary Gibbs Jones Scholarship
F _.Program,_the.foundanq'n_typxcally_docs not fund_other
scholarship programs [(Houston Endowment does not
select Jones Scholarship reciptents not does 1t make
direct scholarship awards to individuals Inquiries about
scholarship assistance Ihould be made to financial aid
—_ ______ offices at colleges and universities Information about _
the Jesse H Jones and IMary Gibbs Jones Scholarships,
which are awarded each year to graduating seniors from
high schools 1n Harrlsi County, can be obtained from

pricipals and counselars.)

* Brazona, Chambers Fort Bend. Gélvesta 7.-L|bmy.v”‘ ;

y and Waller

Form 990-PF Part XV Line2  Information

H
.
t

an organization more frequently than once every 12
months, whether a previous aRpllcatlon was approved:
or demed The foundation also|prefers not to consider.
second requests for a capital p:ro_lect for which a grant
was previously made

Elaborate presentations are discouraged, especially,
proposal materials that are bourid, inserted 1n protective]
sleeves or prepared 1n other tyges of notebook form In
general| the form of the application 1s less important
than the content If possible, presentations should be
- maden 12-point type and on 8-5" x11* paper-Submutted-
materials will not be returned and become the property,
of the foundation Additionally, the board of directors
does not entertain oral presentations from applicants
The board and staff do not participate 1n fundraising
_ feasiblity studies

Regarding Grant Program Statement 23



‘Houston Endowment Inc. | 74-6013920

e — PR - R - - - - —_—— - -

‘Apphicants serving Harris County and contiguous counties ' |
should submit a complete application and include the following

" " A ONE-PAGE COVER LETTER FROM THE CHIEF EXECUTIVE ~ A fm’gﬁfa FIVE-PAGE PROPOSAL.

i
OFFICER ON THE LETTERHEAD OF THE ORGANIZATION.

Please include

() Astatement from the GEO stating that he or she has
approved the request and endorses it as a strong

T~ prionity of the orgarization
() The name, title and telephone number of the person
with whom the foundation should communicate.

(') The amount of the request

....{) Astatement that nochange has occurred in the_ _
exempt status, purppse, character or method of
the organization’s operation since the organization
recelved 1ts tax-exempt status from the IRS!
() Astatement indicating whether the orgamzation has

been in the past or 15 now operated under any name

Form 990-PF Part XV Line 2

“‘other than the namé on the IRS determmation letter

Information Regarding Grant Program

Please include-

() A description of the orgamization, the nature of its
work, 1ts mission and 1ts achievements

. _{)_Astatement about thessue that the proposed project_ . ___
1s addressing (If statistics or opinions are included,
please cite the source )

() A list of names and quahflc:atlons of the people who
willlbe 1n charge of the projéct

OA description. of. the_proposed project, including
answers to the following quéstions '

— ﬂow will the project addléess the identihed 1ssue?,
— Where will the project make a difference?

~Whom will 1t target? How will it impact them?

A -

— When will the pro-Ject beé;and end?

— If the project already 1s under way, what has been
accomphished so far?

!
— What are the expected milestones and outcomes,
. and how will they be meagured?

— How much will the project cost?

— How much does the organization need from Houston
Endowment and over whdt period of time?

—If the project 1s ongoing! how will 1t be sustained
- after Houston-Endowment's funding ends? -

Statement 23




Houston Endowment Inc.

74-6013920

A BUDGET
|
]
Please include |
|

() The orgamzation’s current annual operating budget,

including revenues ind expenses, and the amounts and

- - - - sources of commxttZd and-pending funds -If multiyear-
operating support (15 requested, please submit the
organization’s projécted annual operating budget for

the years covered byithe grant request

(

~

If applicable, a budg‘et fora specific project, in addition
to the operating budget Please include a description of
each major expenditure category

() Amounts and sourcgs of commutted and pending funds,
including the names of the funders and the amounts
awarded, pledged jor requested Donations from
individuals may be dombined into one number

() The percentage of board members and/or trustees who
financially suppone;d the organization during the last
fiscal year, and the aggregate amount they gave

() A narrative describing each major item 1n the budget
with an explanatloniof how each was determined
: - ! : -

should submit a twé—p_age letter of inquiry.

SUPPORTING DOCUMENTS
Please wnclude

() A photocopy of the latest determination letter(s)

from the Internal Revenue Service regarding the
orgamzation’s—current tax-exempt status- under -
Section 501(c)(3) or Section 170(c), and 1ts pubhic
chanty status under Section 509(a) of the Internal
Revenue Code Those 1déntified as supporting
orgamzations (Section 509(a)(3)) will be asked to
provide additional documentation regarding their
classification.

() The orgamzation’s most recent audited financial

statements If the organizatién’s financial statements
are not audited, reviewed or compiled by an
independent accountant, the organization should
submt internally preparegi financial statements,
including a statement of financial position—a balance
sheet—and a statement of revenues and expenses,
marked unaudited

() A complete copy of the organization’s most recently

filed IRS Form ggo, including Schedule A and all
supporting schedules

() Acurrent hist of the organization’s board of directors

ortrustees Inadditiontothéboard hist,1f a proposed
project has a separate advisdry group, please include
those names

Apphlicants serving regions of Texas beyond Harns County and contiguous counties

Form 990-PF Part XV Line 2 Information Regarding Grant Program Statement 23
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74-6013920

Form 990-PF Part XV Line 2

Information Regarding Grant Program

APPLICATIONS SHOULD BE MAILED OR DELIVERED TO"

Grant Department :
Houston Endowment Inc

600 Travis~
Suite 6400
Houston, Texas 77002-3000

The foundation will notify applicants after applications are received and

'will ask for-any additional information that may be-needed -The staff-
_will not critique proposals or provide feedback about improving grant

applications All applicants will be notified 1n writing about any actions
'taken by the board of directors

"For more information, please call 713 238 8100

- -or.see www houstonendowment org - - - e e e -

Statement 23




Houston Endowmen’nc. 74-6013920

Not Applicable to 2011 Scholars — See New Guidelines

HOUSTON ENDOWMENT INC.

A PHILANTHROPY ENDOWED BY JESSE H. AND MARY GIBBS JONES

JESSE H. AND MARY GIBBS JONES SCHOLARS PROGRAM
PREVIOUS GUIDELINES FOR JONES SCHOLARS

General Information

1.

2.

9.

Total value of each scholarship is $16,000, which is distributed in four annual payments of $4,000.

Scholarship recipients are required to attend a four-year accredited college or university, which include
only those schools that have received their accreditation from one of the regional commissions within
the six geographic areas that cover the United States.

Generally, college or university attendance must begin with the Fall semester immediately following
graduation and continue for four consecutive years. However, a reasonable break in continuous
education may be allowed, subject to approval by Houston Endowment of a recipient’s written request,
for pursuit of a service activity or an educational endeavor that is part of an organized program of a
qualified nonprofit organization or academic institution and is not a profit-making venture for the
participant.

Recipients must enroll as full-time students and complete a minimum of 12 credit hours each semester,
or a total of 24 credit hours for the full college year or its equivalent.

Houston Endowment will send a check to the scholarship recipient’s selected college or university. The
funds will be disbursed by the proper college official according to the school’s usual operating
procedures.

The scholarship may be canceled at Houston Endowment’s option because of academic failure,
withdrawal from school for reasons other than illness, upon the request of the recipient’s college or
university or because of failure to carry out the responsibilities of a scholarship recipient (see
Responsibilities of the Scholarship Recipient).

To defer payment in case of illness, Houston Endowment must receive immediate notification from the
scholarship recipient, and the recipient’s attending physician should promptly provide a letter verifying
an inability to attend school.

It is the recipient’s responsibility to determine what income tax, if any, is due on his or her scholarship
(see Taxability of Scholarships).

Scholarships cannot be transferred or assigned by recipients.

Responsibilities of the Scholarship Recipient

I

Before July 1 of the freshman year, the scholarship recipient must send Houston Endowment a copy of
an acceptance letter from the college or university that he or she will attend. Do not send the original
letter. Important: If Houston Endowment does not receive a copy of an acceptance letter by August 1,
the scholarship will be canceled.

Before June 1 of each year thereafter, the recipient must send Houston Endowment an email stating his
or her intention to return to the college or university of record.

Form 990-PF Part XV Line 2 Information Regarding Grant Program Statement 23




Houston Endowment Inc. 74-6013920

Jesse H. Jones and Mary Gibbs Jones Scholars Program Previous Guidelines

Page 2

3.

At the end of the Fall semester, the recipient must send Houston Endowment a copy of his or her grade
report. At the end of the Spring semester, send an official transcript. Even though arrangements can
often be made with a school’s Financial Aid Office to furnish transcripts, it is the recipient’s
responsibility to see that Houston Endowment receives the transcript.

To transfer to another college or university following a full academic year, the scholarship recipient
must furnish Houston Endowment with a copy of a letter of transfer acceptance from the new institution
before June 1. To transfer at mid-term or before the completion of a full academic year, the recipient
must make arrangements to notify Houston Endowment and each concerned institution. The previous
semester’s grade report and a letter of acceptance from the new institution must be sent to Houston
Endowment, along with any unused portion of a scholarship so it can be sent to the new institution.

Taxability of Scholarships

1.

2.

Scholarship funds are not considered gross income for income tax purposes if the amount is received as
a qualified scholarship by an individual who is a candidate for a degree at an educational institution.

o Qualified scholarship includes any amount received by an individual as a scholarship that the
individual can prove is used for qualified tuition and related expenses.

o Qualified tuition is tuition and fees required for enrollment or attendance at an educational
institution. Related expenses are fees, books, supplies and equipment required for courses of
instruction. Scholarship funds used for other expenses, such as room and board, must be
included in gross income.

Each scholarship recipient is responsible for determining whether a scholarship, in whole or in part,
must be included in gross income. In other words, the recipient is responsible for determining what
portion of the grant was used for qualified tuition and related expenses.

Recipients should contact a tax advisor for assistance or see IRS Publication 970 — Tax Benefits for
Education, available on the IRS web site at: http://www.irs.gov/formspubs/index.html|

Contact Information
Houston Endowment Inc.
Attn: Jones Scholars Program
600 Travis, Suite 6400
Houston, Texas 77002-3000
Telephone: 713-238-8100
Fax: 713-238-8102
email: swood@houstonendowment.org
website: www.houstonendowment.org

Form 990-PF Part XV Line 2 Information Regarding Grant Program Statement 23




Houston Endowment Inc 74-6013920

Form 990-PF Grants Paid During the Year or Approved for Future Payment Statement 24

SUMMARY
SCHEDULE OF APPROPRIATIONS AND PAYMENTS

Beginning Newly Amount Ending
Balance Allocated Paid Balance
Description 2009 2009 2009 2009

Regular Grants 70,724,795 41,638,000 56,659,995 55,702,800
Directed Grants 0 445,000 445,000 0
Director and Employee Matching Gifts 0 322,790 322,790 0
Individual Scholarships 6,298,826 6,893,042 4,728,933 8,462,935
Grand Totals 77,023,621 49298,832 62,156,718 64,165,735

Part XV, Line 3a Part XV, Line 3b
Part I, Line 25, Column (d)

Grant Refunds
Regular Grants (446,612)
Directed Grants 0
Director and Employee Matching Gifts 0
Individual Scholarships (40,500)
Total Grant Refunds - Recovenes of amounts treated as qualifying distributions (487,112)  PartXI, Line 4a
Total Grants Paid per Books 61,669,606

Part I, Line 25, Column (a)

NOTE. All of the donees listed on Statement 24, other than the individual scholarships, are public charities as
described in Section 509(a) of the Internal Revenue Code of 1986, as amended ("I.R.C ") and are exempt under
IR C Section 501(c)(3) or governmental units descnibed in I.R C. Section 170(c) which are not pnvate
foundations

The individual scholarships are made pursuant to an IRS pre-approved plan effective November 24,
2009 under I R.C. Section 4945(g)(1)

Statement 24
Form 990-PF Grants Paid Dunng the Year or Approved for Future Payment
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Houston Endowment Inc. 74-6013920

CONFORMED COPY OF BY-LAWS OF
HOUSTON ENDOWMENT INC.

The undersigned Secretary of Houston Endowment Inc. (the Corporation) hereby certifies
that the Board of Directors of the Corporation adopted amended and restated by-laws for the
Corporation on September 15, 2009, and that such by-laws have not been further amended or
rescinded as of the date hereof.

The undersigned further certifies that attached hereto is a true copy of the by-laws
adopted on that date.

eryl L. }ohns
Secretary

Date: ﬂ(’_ﬁb” (4' Xo(0

Form 990-PF Part VII-A Line 3 By-Laws Statement 25



Houston Endowment Inc.

BY-LAWS
OF
HOUSTON ENDOWMENT INC.

AS AMENDED ON SEPTEMBER 15, 2009

Form 990-PF Part VII-A Line 3 By-Laws

74-6013920

Statement 25



Houston Endowment Inc. 74-6013920

BY-LAWS
OF

HOUSTON ENDOWMENT INC.,
a Texas Non-Profit Corporation

ARTICLE 1
BOARD OF DIRECTORS

Section 1. Powers, Number and Classification. The property and affairs of Houston
Endowment Inc. (the “Corporation”) shall be managed and controlled by the Board of Directors.
Subject to the restrictions imposed by law, by the Articles of Incorporation or by these By-laws,
the Board of Directors shall elect directors as set forth below and shall exercise all of the powers
of the Corporation.

The number of directors of the Corporation shall be not less than five (5) nor
more than thirteen (13) persons. In the event the President of the Corporation is also serving in
the capacity of Chief Executive Officer, he or she shall serve as a member of the Board of
Directors by virtue of his or her position (ex officio), with all rights and authority afforded to
directors generally, including voting rights. All other directors shall be divided into three
classes, Class I, Class II, and Class III. Such classes shall be as equal in number as possible.

Section 2. Election and Term of Office. At each annual meeting, the Board of
Directors shall elect directors by the affirmative vote of a majority of the directors then in office.
Each director shall serve until the commencement of the third annual meeting following the
annual meeting at which such director was elected, or such earlier annual meeting as the Board
of Directors shall designate as the expiration of the term upon election of the director based upon
the designation of the director’s class. A director whose term expires at the commencement of
such annual meeting is not eligible to vote at that annual meeting for the election of directors and
officers but may be elected at that meeting by the continuing directors to succeed himself or
herself.

Notwithstanding the above, a director’s service as a director shall terminate
automatically at the commencement of the annual meeting following the first to occur of (i) his
or her 75th birthday or (ii) the twelfth anniversary of his or her election to the Board of
Directors.

At each annual meeting, a director chosen to succeed a director whose term has
expired or whose service has terminated pursuant to the provisions of this Section 2 by reason of
age or anniversary of service, shall be a member of the same class as the director he or she
succeeds; provided, however, if a change in the authorized number of directors occurs, the Board
of Directors shall designate one or more expired or terminated directorships as directorships of
another class in order to maintain classes as equal in number as possible. In the case of a change
in the authorized number of directors, each incumbent director shall continue as a director of the
class of which such director is a member until the expiration of the director’s then-current term,
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or the director’s prior death, resignation, disqualification, or removal. No decrease in the
authorized number of directors shall have the effect of shortening the term of any incumbent
director.

Section 3. Chair of the Board. The Chair of the Board shall be elected from among
the members of the Board of Directors by the majority vote of those directors who served as
directors of the Corporation during the previous year.

Each new Chair shall be elected to an initial two-year term. Following the initial
two-year term, the serving Chair may be elected to an additional one-year term upon the vote of
75 percent of the directors who served as directors of the Corporation during the previous year.
Total service as Chair is limited to three years.

Members of the Board who are also employees of the Corporation are not eligible
to serve as Chair of the Board.

Such vote shall be taken by secret ballot, which ballots shall be opened by the
Secretary of the Corporation in the presence of all the members of the Board of Directors in
attendance at the annual meeting.

The Chair of the Board shall be responsible for leading the Board of Directors and
shall preside at each meeting of the Board of Directors, unless the Chair of the Board is not
present at any such meeting, in which case the Chair of the Board may designate a temporary
chair to preside over any such meeting or, in the absence of such a designation, the directors
present at any such meeting shall elect a temporary chair to so preside.

Section 4. Removal. Any director may be removed from office, with or without
cause, by the affirmative vote of a majority of the directors then in office at any regular meeting
of the Board of Directors or at any special meeting of the Board of Directors called for that

purpose.

Section 5. Vacancy. Any vacancy occurring on the Board of Directors, whether
caused by an increase in the authorized number of directors or otherwise, may be filled at any
regular meeting of the Board of Directors or at any special meeting called for that purpose by the
affirmative vote of a majority of the directors then in office even if such constitutes less than a
quorum of the Board of Directors. A director elected to fill a vacancy caused by the death,
resignation or removal of a director shall be elected to the class and for the unexpired term of the
predecessor in office.

Section 6. Meetings. The directors may hold their meetings, have an office and keep
the books of the Corporation at such place or places within the State of Texas as the Board of
Directors may from time to time determine; provided, however, that in the absence of any such
determination, such meetings shall be held, an office maintained, and books kept at the registered
office of the Corporation within the State of Texas.

Section 7. Annual Meeting. An annual meeting of the Board of Directors shall be
held at the office of the Corporation, or at such other place within the State of Texas as may be

Form 990-PF Part VII-A Line 3 By-Laws Statement 25




Houston Endowment Inc. 74-6013920

designated by the Board of Directors, on such date and at such time as shall be determined by the
Board of Directors, for the purposes of (i) electing directors, (ii) appointing officers for the
ensuing year, and (iii) transacting such other business as may be brought before such meeting.

Section 8. Regular Meetings. Regular meetings of the Board of Directors shall be
held on such dates and at such times and places as shall be determined, from time to time, by the
Board of Directors.

Section 9. Special Meetings. Special meetings of the Board of Directors shall be
held whenever called by (i) the Chair of the Board, or (ii) a majority of the directors then in
office. Subject to Article V of these By-laws, unless otherwise indicated in the notice thereof,
any and all matters pertaining to the purposes of the Corporation may be considered and acted
upon at a special meeting.

Section 10.  Notice of Meetings. The Secretary of the Corporation shall cause
reasonable notice of each annual, regular and special meeting of the Board of Directors to be
given to each director. In no event shall more than five (5) days notice of any such meeting be
required. Attendance of a director at a meeting shall constitute waiver of notice of such meeting,
except where a director attends a meeting for the express purpose of objecting to the transaction
of any business on the ground that the meeting was not lawfully called or convened.

Section 11.  Quorum. A majority of the directors then in office shall constitute a
quorum for the transaction of business at any meeting of the Board of Directors. Directors
present by proxy shall not be counted toward a quorum. If less than a quorum is present at any
meeting of the Board of Directors, a majority of those present may reschedule the meeting for a
later date when a quorum can be secured. The act of a majority of the directors present in person
or by proxy at any meeting at which a quorum is present shall be the act of the Board of
Directors, unless the act of a greater number is required by law, by the Articles of Incorporation,
or by these By-laws.

Section 12.  Proxies. A director may vote in person or by a written proxy executed by
the director. No proxy shall be valid after three months from the date of its execution. Each
proxy shall be revocable unless expressly provided therein to be irrevocable, and unless
otherwise made irrevocable by law.

Section 13.  Compensation.  Directors may be reimbursed for their reasonable
expenses, if any, incurred (i) by attendance at each annual, regular or special meeting of the
Board of Directors or any committee thereof and (ii) in connection with the performance of their
duties as a director of the Corporation. Directors shall receive such compensation for their
services as the Board of Directors may determine from time to time.

Section 14.  Advisory Directors. The Board of Directors, by a vote of a majority of the
directors then in office, may from time to time elect one or more advisory directors for terms of
one year, expiring at the commencement of the annual meeting of the Board of Directors next
following such election. An advisory director so elected shall be invited to attend such meetings
of the Board of Directors as the Chair of the Board may determine. Advisory directors may be
reimbursed for their reasonable expenses, if any, incurred (i) by attendance at any annual, regular
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or special meeting and (ii) in connection with the performance of their duties as an advisory
director of the Corporation. Advisory directors shall receive such compensation for services as
the Board of Directors may determine from time to time. An advisory director may be elected to
succeed himself or herself without limit on the number of terms.

Section 15.  Committees. The Board of Directors, by resolution or resolutions adopted
at the annual meeting by a majority of the directors then in office, may designate from among its
members one or more committees, each of which shall be composed of two or more directors.
Committee members shall serve a one year term, expiring at the commencement of the next
succeeding annual meeting, and shall have and exercise the authority of the Board of Directors in
the management of the affairs of the Corporation as such is set forth in such resolution or
resolutions. ’

The Board of Directors may from time to time designate that certain committees
also include non-members of the board. The Board, by resolution, will define the terms and other
parameters of service for such committee members, who shall be known as “independent
members.” The Board will act to appoint any independent members to its committees. Such
members shall not have voting rights. They may be reimbursed for their reasonable expenses, if
any, incurred (i) by attendance at any committee meeting and (ii) in connection with the
performance of their duties as an independent member of the committee.

Section 16. Nomination Committee. The Chair of the Board and two or more
directors appointed by the Chair from time to time shall constitute a Nomination Committee;
provided, however, that the President shall not be eligible to serve on the Nomination
Committee. The sole duties and responsibilities of the Nomination Committee shall be the
consideration of persons as potential nominees for director, advisory director, officer, and
independent member of a committee and the nomination of persons for election as director,
advisory director, officer, or independent member of a committee.

Section 17. _Action of Directors without a Meeting. Any action which may be taken
at a meeting of the Board of Directors may be taken without a meeting if a consent in writing,
setting forth the action to be taken, shall be signed by all of the directors.

Section 18.  Participation in Meetings by Telephone. Subject to applicable notice
requirements, including requirements regarding waiver of such notice, the directors of the
Corporation may participate in and hold a meeting of such Board or any committee thereof by
means of conference telephone or similar communications equipment by means of which all
directors participating in such meeting can hear each other. Participation in such a meeting by a
director shall constitute presence in person by such director at any such meeting, except where a
director participates in such a meeting for the express purpose of objecting to the transaction of
any business on the ground that such meeting was not lawfully called or convened.
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ARTICLE 11.
OFFICERS
Section 1. Titles and Terms of Office. At each annual meeting of the Board of

Directors, the Board shall appoint, as officers of the Corporation, a Chief Executive Officer, a
President, one or more Vice-Presidents (any of whom may be designated Executive Vice
President) a Secretary and a Treasurer, and may appoint one or more Assistant Secretaries and
one or more Assistant Treasurers. Each officer shall hold office until a successor shall have been
duly chosen and qualified, or until such officer shall have resigned or shall have been removed,
in the manner provided in these By-laws. Any vacancy in any of such offices may be filled for
the unexpired portion of the term by the Board of Directors at any regular meeting or at any
special meeting called for that purpose.

Section 2. Chief Executive Officer. The President or the Chair of the Board shall be
the Chief Executive Officer of the Corporation, as specified by resolution of the Board of
Directors. The Chief Executive Officer shall have overall responsibility for the management of
the business and affairs of the Corporation, under the direction and subject to the control of the
Board of Directors. The Chief Executive Officer shall have authority to sign, endorse, execute
and deliver, in the name of the Corporation, all securities, promissory notes and other debt
obligations, deeds, mortgages, contracts, and other undertakings and instruments, except in cases
when the signing or execution thereof shall have been expressly delegated by the Board of
Directors exclusively to another officer or agent of the Corporation.

Section 3. President. The President shall perform all of the duties commonly
incident to the office and shall perform such other duties as may be assigned from time to time
by the Board of Directors and, in the event the Chair of the Board serves in the capacity of Chief
Executive Officer, such duties as the Chief Executive Officer may from time to time designate.

Section 4. Vice-President. Each Vice-President shall have such powers and perform
such duties as may be assigned from time to time by the Board of Directors, the Chief Executive
Officer or the President.

Section S. Secretary. The Secretary shall keep the minutes of the meetings of the
Board of Directors in books provided for that purpose; shall see that all notices are duly given in
accordance with the provisions of these By-laws or as required by law; shall be custodian of the
records of the Corporation; and, in general, shall perform all duties incident to the office of a
secretary of a corporation and such other duties as may be assigned from time to time by the
Board of Directors, the Chief Executive Officer or the President.

Section 6. Treasurer. The Treasurer shall have charge of and be responsible for all
funds, securities, receipts and disbursements of the Corporation, and shall deposit, or cause to be
deposited, in the name of the Corporation, all monies or other valuable effects in such banks,
trust companies or other depositories as shall, from time to time, be selected by the Board of
Directors; shall render to the Chief Executive Officer, the President and the Board of Directors,
whenever requested, an account of the financial condition of the Corporation; and, in general,
shall perform all duties incident to the office of a treasurer of a corporation and such other duties
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as may be assigned from time to time by the Board of Directors, the Chief Executive Officer or
the President.

Section 7. Assistant Officers. The Board of Directors may appoint Assistant
Secretaries and Assistant Treasurers. Each Assistant Secretary and each Assistant Treasurer
shall hold office for such period as the Board of Directors may prescribe. Any Assistant
Secretary may perform any of the duties or exercise any of the powers of the Secretary at the
request or in the absence or disability of the Secretary or otherwise as occasion may require in
the administration of the business and affairs of the Corporation, and any Assistant Treasurer
may perform any of the duties or exercise any of the powers of the Treasurer at the request or in
the absence or disability of the Treasurer or otherwise as occasion may require in the
administration of the business and affairs of the Corporation. Each Assistant Secretary and each
Assistant Treasurer shall perform such other duties and exercise such other powers, if any, as the
Board of Directors, the Chief Executive Officer or the President may prescribe from time to
time. To establish the authority of an Assistant Secretary or an Assistant Treasurer to take any
action on behalf of the Corporation in place of the Secretary or the Treasurer, as the case may be,
it shall not be necessary to furnish proof of the request of, or the absence or disability of, the
Secretary or Treasurer or any other Assistant Secretary or Assistant Treasurer, respectively.

Section 8. Other Officers. The Board of Directors may appoint such other officers as
it may deem desirable, including honorary officers. Each such officer shall hold office for such
period, have such authority and perform such duties as the Board of Directors may prescribe
from time to time.

Section 9. Holding Two or More Offices. Any two or more offices may be held by
the same person, except the offices of President and Secretary.

Section 10.  Compensation. Officers shall receive such compensation for their services
as the Board of Directors may determine from time to time. In addition, officers may be
reimbursed for their reasonable expenses, if any, incurred in connection with the performance of
their duties as an officer of the Corporation.

Section 11.  Removal. Any officer of the Corporation may be removed from office,
with or without cause, by a vote of a majority of the directors then in office at any regular
meeting of the Board of Directors or at any special meeting of the Board of Directors.

ARTICLE HI.
INDEMNIFICATION

The Corporation shall indemnify and advance expenses to all directors, advisory
directors, officers, and independent members of any committees (including former directors,
advisory directors, officers and independent members of any committees), of the Corporation for
any and all liabilities, charges, expenses and costs (including court costs and attorney’s fees)
incurred by such person in connection with or arising out of any claim asserted against such
person, by an action in court or otherwise, by reason of his or her being or having been such a
director, advisory director, officer. or independent member of a committee by such his or her
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serving or having served at the request of the Corporation as a director, advisory director, officer,
independent member of a committee, trustee, employee, agent or similar functionary of another
corporation, partnership, joint venture, sole proprietorship, trust, employee benefit plan or other
enterprise, all to the maximum extent allowed by Texas law in effect at such time. This
indemnification shall be in addition to that provided by applicable law and that provided by any
insurance policy which may be obtained by the Corporation for such purpose. Notwithstanding
the foregoing, the Corporation shall not indemnify or advance expenses to any director, advisory
director, officer or other person if such indemnification or advance would constitute an act of
self-dealing under Section 4941 of the Internal Revenue Code of 1986, as amended, or a taxable
expenditure under Section 4945 of such Code.

ARTICLE IV.
MISCELLANEOUS PROVISIONS

Section 1. Fiscal year. The fiscal year of the Corporation shall end on December 31
of each year.

Section 2. Notice and Waiver of Notice. When any notice is required to be given
under the provisions of these By-laws, such notice shall be deemed to be sufficient if given in
person, by electronic device or telephone or by depositing the same in a post office box in a
sealed postpaid wrapper addressed to the person entitled thereto at his post office address as it
appears on the books of the Corporation, and such notice shall be deemed to have been given on
the day of such mailing. A waiver of notice signed by the person or persons entitled to such
notice, whether before or after the time stated therein, shall be deemed equivalent to receipt of
such notice.

Section 3. Resignations. Any director, advisory director or officer may resign at any
time. Any resignation shall be made in writing and shall take effect at the time specified therein,
or, if no time be specified, at the time of its receipt by the Chair of the Board, the President or the
Secretary. The acceptance of a resignation shall not be necessary to make it effective, unless
expressly so provided in the resignation.

Section 4. Depositories. All funds of the Corporation shall be deposited from time to
time to the credit of the Corporation in such banks, trust companies, or other depositories as the
Board of Directors may designate from time to time, upon such terms and conditions as shall be
fixed by the Board of Directors. The Board of Directors may authorize from time to time the
opening and keeping of general and special bank accounts with any such depository as it may
designate and may make special rules and regulations with respect thereto as it may deem
expedient and consistent with the provisions of these By-laws.

ARTICLE V.
AMENDMENTS

These By-laws may be amended or repealed by the affirmative vote of a majority
of the directors then in office at any regular meeting of the Board of Directors. These By-laws
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may be amended or repealed by the affirmative vote of a majority of the directors then in office
at any special meeting of the Board of Directors if notice of the proposed amendment or repeal is
contained in the notice of such special meeting.
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on 3808 Application for Extension of Time To File an
(Rev Apnl 2009) Exempt Organization Retum OMB No 1545-1709

Department of the Treasury

Internal Revenue Service > File a separate application for each return.

e If you are filng for an Automatic 3-Month Extension, complete only Part | and check this box . . . >

® If you are filng for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of thls form)

Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.
Automatic 3-Month Extension of Time. Only submit original (no copies needed).

A corporation required to file Form 990-T and requesting an automatic 6-month extension—check this box and complete
Part | only .

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of
time to file income tax returns.

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file
one of the returns noted below (6 months for a corporation required to file Form 990-T). However, you cannot file Form 8868
electronically if (1) you want the additional (not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group
returns, or a composite or consolidated Form 990-T. Instead, you must submit the fully completed and signed page 2 (Part l) of Form
8868. For more details on the electronic filing of this form, visit www.irs.gov/efile and click on e-file for Charities & Nonprofits.

Type or Name of Exempt Organization Employer identification number
print Houston Endowment Inc. 74 . 6013920
File by the Number, street, and room or suite no If a P O box, see instructions
due date for .
filing your 600 Travis St Ste 6400
{ﬁ;ﬁ’;ﬂc&eﬂz City, town or post office, state, and ZIP code. For a foreign address, see instructions.
Houston TX 77002

Check type of return to be filed (file a separate application for each return).

(J Form 990 O Form 890-T (corporation) {3 Form 4720
J Form 990-BL (3 Form 990-T (sec. 401(a) or 408(a) trust) J Form 5227
{0 Form 990-EZ (J Form 990-T (trust other than above) (J Form 6069
(] Form 990-PF O Form 1041-A O Form 8870

Telephone No » (. 713 ) . _.: 238-8100 FAXNo.» (713 ) 2388101
o If the organization does not have an office or place of business in the United States, check this box .o » O
e [f this 1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN)___________ I thisis
for the whole group, check this box . .. .. » [ . If it 1s for part of the group, check this box . .. » [] and attach
a list with the names and EINs of all members the extension will cover.
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time
untl ... August 16 ,20 10 | 1o file the exempt organization return for the organization named above. The extension is

for the organization’s return for:
» [ tax year beginning ..........oooooooie . ,20..... sand ending ... ,200......

2 if this tax year is for less than 12 months, check reason” [J Initial return [J Final return [ Change in accounting period

3a |If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax,
less any nonrefundable credits. See instructions. 3a |$ 170,000
b If this application is for Form 990-PF or 990-T, enter any refundable credits and estimated tax

payments made. Include any prior year overpayment allowed as a credit. $ 400,000
¢ Balance Due. Subtract line 3b from line 3a Include your payment with this form, or, If required,

deposit with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment

System) See Instructions $ 0

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO
for payment instructions.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Cat No 27916D Form 8868 (Rev 4-2009)




Form 8868 (Mev 4 2000) ' Page 2
e If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part If and check this box . » (1
Note. Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868.

lf you are filing for an Automatic 3-Month Extension, complete only Part I (on page 1)

1:1ag[]  Additional (Not Automatic) 3-Month Extension of Time. Only file the original (no copies needed).

Type or Name of Exempt Organization Employer identification number
print Houston Endowment Inc. 74 6013920

File by the Number, street, and room or suite no. If a P.O box, see instructions For IRS use only

extended ~ |__600 Travis St Ste 6400

Egm;ﬁgee City, town or post office, state, and ZIP code. For a foreign address, see instructions.

instructions Houston, TX 77002

Check type of return to be filed (File a separate application for each return).

(J Form 990 (/) Form 990-PF ] Form 1041-A (J Form 6069
O Form 990-BL [J Form 990-T (sec. 401(a) or 408(a) trust) O Form 4720 {J Form 8870
O Form 990-EZ [J Form 990-T (trust other than above) O Form 5227

STOP! Do not complete Part ll if you were not already granted an automatic 3-month extension on a previously filed Form 8868.

Telephone No » (.718_)...... 238-8100 . FAXNo.» (713 ) . . 238-8101
¢ If the organization does not have an office or place of business in the United States, check this box .. » [
o If this is for a Group Return, enter the organization’s four digit Group Exemption Number (GEN) __._______ . If thisis
for the whole group, check this box . ... .. » [ . If it is for part of the group, check this box.. .. .. » (] and attach a
hst with the names and EINs of all members the extension is for.
4 | request an additional 3-month extension of tme until ... _..._.._._. November15 . ,20.10.
5 Forcalendar year 2009_, or other tax year beginning. .. ..._._............... ,20..._,andending._._._...__...._... . 200,

6 If this tax year is for less than 12 months, check reason: [ Initial return {J Final return [J Change in accounting period
7 State in detail why you need the extension 3XP3yer IS awalling adadilional ochedule n-1s from parmersiups. ...

8a If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax,

less any nonrefundable credits. See instructions. 8a|$ 170,000
b If this application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and

estimated tax payments made. Include any prior year overpayment allowed as a credit and any

amount paid previously with Form 8868. 8h 400,000
¢ Balance Due, Subtract line 8b from line 8a. Include your payment with this form, or, If required, deposit

with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System). See nstructions. 8c|$ 0

Signature and Verification
Under penalties of perjury, | declarg’that | have examined this form, including accompanying schedules and statements, and to the best of my knowledge and belief,
1t 1s true, correct, and co 8, And that | am_auth d to prepare this form

Tite » Executive Vice President Date » /)' 92{ - ;LDI o
/] S/ Form 8868 (Rev 4-2009)

Signature >




