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Form 990-PF

;Q!eturn ‘'of Private Foundatior-.g

or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation

OMB No 1545-0052

2009

Department of the Treasury
Intemal Revenue Service Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements

For calendar year 2009, or tax year beginning , and ending
G Check all that apply |:] inihal return l:] Initial return of a former public chanty D Final return

Amended return Address change Name change
Use the IRS Name of foundation A Employer identification number
label.
otherwise, STERRA HEALTH FOUNDATION 68-0050036

print Number and street (or P O box number if mail 1s not delivered to street address) Room/sute | B Telephone number
ortype. 11321 GARDEN HIGHWAY (916)922-4755
Isnifrzst?;:;c City or town, state, and ZIP code C if exemption application is pending, check here P> D
SACRAMENTO, CA 95833 D 1. Foretgn organizations, check here »[ ]
H Check type of organization Section 501(c)(3) exempt private foundation 2. Foreign organizations meeting the Sstetest, [ ]
[:l Section 4947(a)(1) nonexempt chantable trust |:] Other taxable private foundation E If private foundation status was terminated
| Fair market value of all assets at end of year | J Accounting method :] Cash Accrual under section 507(b)(1){(A), check here Pl:]

(from Part li, col (c), ine 16)

[ other (specify)

F Ifthe foundation is i a 60-month termmation

»3 116,477,090 .|(Partl, column (d) must be on cash basis.) under section 507(b)(1)(B), check here  B>[__]
I B e e e
1 Contnibutions, gifts, grants, etc , received 797,580.
2 Check P E] 1f the foundaBon Is not required to attach Sch B
3 Caomventmenmg> 2nd temeorary 6,318. 4,390.
4 Dividends and interest from securnties 1,381,672.] 1,288,082.
5a Gross rents 297,146. STATEMENT 2
b Net rental income or (loss) 21 7 317. STATEMENT 3
o 62 Net gain or (loss) from sale of assets not on line 10 <8 [ 9 4 1 ’ 2 2 8 . e STATEMENT 1
S| banonmesa o 90,263,851,
5 7 Capital gain net income (from Part IV, line 2) 0 .
%1 8 Netshort-term capital gain
9 Income modifications
108 Sz rRE CEIVED
D Less Cost pf godds sold k(é))
¥d)) ¢ Gross profit-ar(lo <
L |11 otherncopi ﬁb\l 1 8291@ &g 3,490,173.] 1,418,459. 552,506 .STATEMENT 4
2 |12_Total. Addinedt thoughptmmmm———9—| [<2,968,339.5 2,710,931. 552,506.
z 13 Compensatr-nofofﬁ@@g}rﬁ seesLétc!.g-.—!> 705,200- 46,165- 0. 659,035.
TS 14 Other employee salantes and wages 1,077,442. 60,965. 117,966. 880,830.
15 Pension plans, employee benefits 520,361. 39,817. 22,870. 441,510.
cz:§ 16a Legal fees STMT 5 250,857, 107,181. 23,785. 69,218.
<§_ b Accounting fees STMT 6 97,019. 3,777. 3,542. 89,169.
©X| ¢ Other professional fees STMT 7 985,410. 391,123. 40,342. 494,487.
‘*_’g 17 Interest 497,154. 0. 81,705. 319,399,
'&g':. 18 Taxes STMT 8 175,929. 0. 18,457. 22,312.
@119 Depreciation and depletion 604,2009. 32,305. 51,032.
'_g 20 Occupancy 980,074. 35,070. 60,845. 830,359.
< |21 Travel, conferences, and meetings 193,823. 10,186. 5,970. 180,707.
g 22 Printing and publications 55,016. 4,573. 2,712. 49,112.
2[23 Other expenses STMT 9 680,162. 14,984. 123,280. 464,652.
|24 Total operating and administrative
a expenses. Add lines 13 through 23 6,822,656. 746,146, 552,506.] 4,500,790.
Ol25 Contributions, gifts, grants paid 7,278,101. 8,590,110.
26 Total expenses and disbursements.
Add lines 24 and 25 14,100,757. 746,146. 552,506. 13,090,900.
27 Subtract line 26 from hine 12
@ Excess of revenue over expenses and disbursements < 1 7 [ O 6 9 7 0 9 6 . >
b Net investment income (it negative, enter -0-) _ 1,964,785,
¢_Adjusted net income (f negative, enter -0-) 0.
%354 LHA For Privacy Act and Paperwork Reduction Act Notice, see the instructions Form 990-PF (2009)

Gllo=2)



Form 990-PF (2009)

SIERRA HEAQH FOUNDATION

68-0050036

Page 2

Balance Sheets

Attached schedules and amounts in the descripion
column shoutd be for end-of-year amounts only

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

1
2
3

8
9

Assets

n
12
13
14

15

16

Cash - non-interest-beanng
Savings and temporary cash investments
Accounts receivable P

64,818.

116,876.

295,103.

295,103.

593,495.

74,252.

74,252.

Less allowance for doubtful accounts P>

10.

64,818.

64,818.

Pledges recervable P>

Less allowance for doubtful accounts P>

Grants receivable

Receivables due from officers, directors, trustees, and other
disqualrfied persons

Other notes and loans recenvable >

Less allowance for doubtful accounts B>

Inventories for sale or use
Prepaid expenses and deferred charges

10a Investments - U S and state government obligations
b Investments - corporate stock
¢ Investments - corporate bonds

STMT 13

11,817,779.

{nvestments - land, buildings, and equipment: basts >

23,013,026.

31,455,312.

31,455,312.

Less accurwtated depreciation STMT 1 4 > 3 7 5 3 O 7 2 5 2 .

7,466,079.

8,287,527.

8,287,527.

STMT 15
STMT 16

Investments - mortgage loans
Investments - other
Land, buildings, and equipment basis P 16,222,504.

12,892,900.

10,283,600.

10,283,609.

66,855,408.

55,094,665.

55,094,665,

STMT 17» 5,380,539.

Less. accumulated depreciation

11,091,270.

10,841,965.

10,841, 965.

Other assets (describe P> STATEMENT 18,

318,807.

79,839.

79,839.

Total assets (to be completed by all filers)

122,347,871.

116,477,090.

116,477,090.

17
18
19
20
21
22

Liabilities

23

Accounts payable and accrued expenses

Grants payable

Deferred revenue

Loans from officers, directors, trustees, and other disqualified persons
Mortgages and other notes payable

Other habilities (describe B> STATEMENT 19,

626,234.

395,254.

3,357,560.

2,045,551.

14,358.

19,657,499.

19,657,499,

2,599,574.

1,778,982.

Total liabilities (add lines 17 through 22)

26,240,867.

23,891,644.

24
25
26

27
28
29
30

Net Assets or Fund Balances

K1l

Foundations that follow SFAS 117, check here 4
and complete lines 24 through 26 and lines 30 and 31.
Unrestricted

Temporarily restricted

Permanently restricted

Foundations that do not follow SFAS 117, check here

and complete lines 27 through 31.

Capital stock, trust pnincipal, or current funds

Paid-in or capital surplus, or land, bldg , and equipment fund
Retained earnings, accumulated income, endowment, or other funds
Total net assets or fund balances

> ]

Total liabilities and net assets[[und balances

96,107,004.

92,585, 446.

96,107,004.

92,585, 446.

122,347,871.

116,477,090.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year - Part 11, column (a), line 30
{must agree with end-of-year figure reported on prior year's return)

D W N

Enter amount from Part |, ine 27a .
Other increases not included In line 2 (itemize) P>

SEE STATEMENT 11

96,107,004.

<17,069,096.>

19,090,350,

Add lines 1,2, and 3
Decreases not included in ine 2 (itemize) P

SEE STATEMENT 12

98,128,258.

5,542,812,

Total net assets or fund balances at end of year (ling 4 minus ling 5) - Part 11, column (b), ine 30

92,585,446.

923511

02-02-10

Form 990-PF (2009)



Form 990-PF (2009)

SIERRA HE‘H FOUNDATION

68-0050036 Page 3
[Part IV] Capital Gains and Losses for Tax on Investment Income
{a) List and describe the kind(s) of property sold (e g , real estate, (DLH%’V 3‘3'?”"9“ {¢) Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs MLC Co ) D - Donaton 8"10 . day, yr) (mo, day, yr)
1a HELD BY U.S. BANK AS CUSTODIAN - SEE
b ATTACHED DETAIL P VARIOUS VARIOQUS
¢ POST DISTRESSED FUND, LP (EIN 95-4797293) P VARIOUS 03/31/09
d
8
(f) Depreciation allowed (g) Cost or other basis (h) Gan or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (g)
a
b 88,088,249. 98,954,887. <10,866,638.>
¢ 2,175,602. 3,582,586. <1,406,984.>
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

(i) FMV as of 12/31/69

(i) Adjusted basis
as of 12/31/69

(k) Excess of col (1)
over col (]), if any

(1) Gams (Col (h) gain minus
col (k), but not less than -0-) or
Losses (from cal (h))

<10,866,638.>

<1,406,984.>

o |a o | |w

If gain, also enter in Part |, line 7

2 Capital gain net Income or (net capital loss) If (loss), enter -0- i Part 1, ne 7 2 <12,273,622.>
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)

If gain, also enter in Part I, ine 8, column (c) }

If (loss), enter -0- in Part | line 8 3 N/A

PartV | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income }
if section 4940(d)(2) applies, leave this part blank
Was the foundation hable for the section 4942 tax on the distnbutable amount of any year in the base penod? |:] Yes No

If “Yes," the foundation does not qualify under section 4340(e) Do not complete this part

1 Enterthe appropriate amount in each column for each year, see instruchions before making any entnes
(a) (b) (c) (d)
Calendar yeﬂaa,s(*’o?ig',{’gefﬁgggmmng in) Adjusted qualifying distributions Net value of noncharitable-use assets {col (Db')s ‘J}S“é‘é%"b;aﬂg,, {c))
2008 11,320,201. 121,662,759. .093046
2007 9,420,956. 149,830,056. .062878
2006 8,588,339. 147,522,220. .058217
2005 6,494,544, 138,783,714. .046796
2004 4,818,005. 129,808,888. .037116
2 Total of line 1, column (d) . . .298053
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years
the foundation has been in existence if less than 5 years .059611
4 Enter the net value of nonchartable-use assets for 2009 from Part X, line 5 88,587,636.

Multipty line 4 by line 3

Enter 1% of net investment income (1% of Part 1, line 27b)

Add lines 5 and 6

Enter qualifying distnbutions from Part X, line 4
If ine 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.

See the Part VI instructions

5,280,798.

19,648,

5,300,446.

13,117,532,

923521 02-02-10

Form 990-PF (2009)



Form 990-PF (2009) SIERRA HEAQH FOUNDATION ' 68-0050036 Page 4
{Part Vi| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations descnbed in section 4940(d)(2), check here P> D and enter "N/A" on fine 1
Date of ruling or determination letter (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here B> and enter 1% 1 19,648.
of Part {, ine 27b
¢t Ali other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part I, line 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 2 0.
3 Addlines 1and 2 3 19,648.
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract line 4 from line 3 If zero or less, enter -0- 5 19,648.
6 Credits/Payments
a 2009 estimated tax payments and 2008 overpayment credited to 2009 6a 34,416.
b Exempt foreign organizations - tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6¢c
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add lines 6a through 6d 7 34,416.
8 Enter any penalty for underpayment of estimated tax Check here (] if Form 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 1s more than line 7, enter amount owed | 4 9
10 Overpayment. If hne 7 1s more than the total of ines 5 and 8, enter the amount overpaid > {10 14,768.
Enter the amount of line 10 to be_Credited to 2010 estimated tax P> 1 0.
| Part Vii-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene In Yes| No
any political campaign? 1a X
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see instructions for definition)? 1b X
If the answer is "Yes" to1a or 1h, attach a detailed descniption of the activities and copies of any materals published or
distnbuted by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed durning the year
(1) Onthe foundation P § 0. (2) On foundation managers P § 0.
e Enter the reimbursement (if any) paid by the foundation durning the year for political expenditure tax imposed on foundation
managers » $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If "Yes," attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? /f "Yes," attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a | X
b 1f*Yes," has it filed a tax return on Form 990-T for this year? 4 | X
5 Was there a iquidation, termination, dissolution, or substantial contractton during the year? 5 X
If "Yes," attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
© By language In the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? 6 X
7 Did the foundation have at least $5,000 in assets at any time dunng the year? 7 X
If "Yes," complete Part Il, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which 1t is registered (see instructions) P
CA
b tfthe answer Is “Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation b | X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942())(5) for calendar
year 2009 or the taxable year beginning 1n 2009 (see instructions for Part XIV)? If “Yes, " complete Part XIV 9 X
10 Did any persons become substantial contnbutors durnng the tax year? if *yes,* attach a schedute listing their names and addresses 10 X
Form 990-PF (2009)
923531

02-02-10



Form 990-PF (2009) SIERRA HEAQH FOUNDATION ‘ 68-0050036 Page §

[ Part ViI-A | Statements Regarding Activities (continued)

11 Atany time dunng the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
section 512(b)(13) 1f "Yes.” attach schedule (see mstructions)SEE  STATEMENT 20

12 Dud the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 20087

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?
Website address » WWW.SIERRAHEALTH.ORG

11

12 X

13| X

14 Thebooksarencareof » GILBERT ALVARADO Telephone no P (916)922-4755

Locatedat ™ 1321 GARDEN HIGHWAY, SACRAMENTO, CA zp+4 »95833

15 Section 4947(a)(1) nonexempt chantable trusts filing Form 990-PF in hieu of Form 1041 - Check here
and enter the amount of tax-exempt interest received or accrued during the year » | 15 |

»[ |
N/A

{ Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
1a Dunng the year did the foundation (either directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? [:] Yes No
{2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? E] Yes No
(3) Furmish goods, services, or facilities to (or accept them from) a disqualified person? [ ves No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? ves [ No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? l:] Yes No
(6) Agree to pay money or property to a government official? (Exception. Check "No”
If the foundation agreed to make a grant to or to employ the official for a penod after
termination of government service, If terminating within 90 days ) E] Yes No
b If any answer Is "Yes" to 1a(1)-(6), did any of the acts fail to qualfy under the exceptions described in Regulations
section 53 4941(d)-3 or In a current notice regarding disaster assistance (see page 20 of the instructions)?
Organizations relying on a current notice regarding disaster assistance check here > D
¢ Did the foundation engage in a prior year in any of the acts described In 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 20092
2 Taxes on fallure to distribute income (section 4942) (does not apply for years the foundation was a private operating foundation
defined in section 4942())(3) or 4942())(5))
a At the end of tax year 2009, did the foundation have any undistributed income (lines 6d and 6e, Part XIII) for tax year(s) beginning
before 20097 (] ves No
If "Yes," list the years P> , , .
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No* and attach
statement - see nstructions ) N/A
¢ Ifthe provisions of sectton 4942(a)(2) are being applied to any of the years listed in 2a, list the years here
> . . ,
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterpnse at any time
during the year? [ ves No
b If"Yes," did 1t have excess business holdings in 2009 as a result of (1) any purchase by the foundation or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year penod (or longer period approved by the Commussioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C,
Form 4720, to determine If the foundation had excess business holdings in 2009 ) N/A
4a Did the foundation tnvest during the year any amount in a manner that would jeopardize its chartable purposes?
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its chantable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20092

Yes| No

1b

1c

2b

3b

4a

X

4b

X

Form 990-PF (2009)

923541
02-02-10




Form 990-PF (2009) SIERRA HEI,H FOUNDATION Q 68-0050036  pages
| Part Vii-B | Statements Regarding Activities for Which Form 4720 May Be ReQuired (continued)
5a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(¢))? [ 1ves No
(2) Influence the outcome of any specific public election (see section 4955), or to carry on, directly or indirectly,
any voter registration drive? [ Jves No
(3) Prowide a grant to an individual for trave), study, or other similar purposes? [ I ves No
(4) Provide a grant to an organization other than a charitable, etc , organization descnbed In section
509(a)(1), (2), or (3), or section 4940(d)(2)? ves [ No
(5) Prowvide for any purpose other than religrous, chantable, scientific, iterary, or educational purposes, or for
the prevention of cruelty to children or animals? [ ves No
b If any answer Is "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions descnbed in Regulations
section 53 4945 or In a current notice regarding disaster assistance (see instructions)? 5h X
Organizations relying on a current notice regarding disaster assistance check here > ]
¢ If the answer is “Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? Yes |:] No
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? D Yes No
b Did the toundation, dunng the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? [:] Yes No
b If yes, did the foundation receive any proceeds or have any net income attnbutable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
1) n:
(a) Name and address ht()z)rsT It?ﬁ &'égf‘é%?o gd (C)((l;lorm?;ﬁ:t,lon eﬁ?ﬁ%:;ﬂ%ﬁ‘:ﬁ;:s ac(:?:%)E)r: ,egtieer
0 position enter -0-) allowances
SEE STATEMENT 21 705,200.| 74,514. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)h‘gﬂﬁéag? ev\é%rkage (c) Compensation °("("° ﬁ%ﬁgfﬁqf‘;& au(:%sﬁ ,ec?t?l%r
devoted to position compensaon allowances
MATT CERVANTES SR PROGRAM OFFICER
1321 GARDEN HWY, SACRAMENTO, CA 95833 40.00 78,591. 4,236. 0.
AMY BIRTSHISTLE PROGRAM ASSOC|IATE
1321 GARDEN HWY, SACRAMENTO, CA 95833 40.00 53,865.] 18,056. 0.
KATHY MATHEWS GRANTS ADMINISTRATOR
1321 GARDEN HWY, SACRAMENTO, CA 95833 40.00 59,379.| 12,313. 0.
JACQUELINE SEGERSTEN CONFERENCE MANAGER
1321 GARDEN HWY, SACRAMENTO, CA 95833 40.00 62,547.| 8,862. 0.
KATY PASINI COMMUNICATIONS MANAGER|
1321 GARDEN HWY, SACRAMENTO, CA 95833 40.00 57,488.| 10,806. 0.
Total number of other employees paid over $50,000 » | 2
Form 990-PF (2009)

923551
02-02-10




Form 990-PF (2009) SIERRA HE H FOUNDATION . 68-0050036  Page7

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation
MURPHY, AUSTIN, ADAMS, SCHOENFELD
P.O. BOX 1319, SACRAMENTO, CA 95812 LEGAL 219,980.
ARNERICH MASSENA & ASSOCIATES - 2045 NE
MARTIN LUTHER KING JR BLVD, PORTLAND, OR INVESTMENT SERVICES | 170,664.

DAVID L. BONUCCELLI & ASSOC. INC. - 701
UNIVERSITY AVE., SUITE 210, SACRAMENTO, CA REAL ESTATE SERVICES| 160,138.
BETH FIFE PROGRAM CONSULTING
19405 COUNTY ROAD 95A, WOODLAND, CA 95695 SERVICES 104,404.
PRAGER, SEALY & CO.
ONE MARITIME PLAZA, SAN FRANCISCO, CA 94111 INVESTMENT SERVICES 75,000.

Total number of others receving over $50,000 for professional services » 4
[Part IX-A] Summary of Direct Charitable Activities

List the foundation’s four largest direct charitable activities during the tax year Include relevant statistical information such as the E
number of organizations and other beneficiaries served, conferences convened, research papers produced, etc xpenses
1
SEE STATEMENT 22 1,017,543.
2
SEE STATEMENT 23 2,455,441.
3YOUTH PROGRAMS - SUPPORTING A PROGRAM FOCUSED ON YOUTH
DEVELOPMENT IN THE SACRAMENTO CAPITOL REGION.
1,599,906.
4GRIZZLY CREEK RANCH - CAMP PRIMARILY FOR YOUTH
ORGANIZATIONS. THE FOUNDATION PROVIDES TECHNICAL SERVICES TO
GRIZZLY CREEK RANCH. 1,493,443.
{ Part IX-B | Summary of Program-Related Investments
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2 Amount
1 N/A
2
All other program-related investments See instructions
3
Total. Add lines 1 through 3 > 0.

Form 990-PF (2009)

923561
02-02-10



Form 990-PF (2009) SIERRA HE H FOUNDATION

68-0050036  Page8

Minimum Investment Retumn (Al domestic foundations must complete this part. Foreign foundations, see Instructions )

1 Fair market value of assets not used (or held for use) directly in carrying out chantable, etc , purposes
a Average monthly fair market value of secunties 1a 28,542,592.
b Average of monthly cash balances 1b 1,634,073.
¢ Fair market value of all other assets 1c 59,760,021.
d Total (add nes 1a, b, and c) 1 89,936,686.
e Reduction claimed for blockage or other factors reported on lines 1a and
1¢ (attach detailed explanation) | 1e I 0.
2 Acquisttion indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from line 1d 3 89,936,686.
4  Cash deemed held for charitable activities Enter 11/2% of line 3 (for greater amount, see nstructions) 4 1,349,050.
5 Netvalue of noncharitable-use assets. Subtract ine 4 from line 3 Enter here and on Part V, line 4 5 88,587,636.
6__ Minimum investment return. Enter 5% of line 5 6 4,429,382,

Bart Xi Distributable Amount (see instructions) (Section 4942(})(3) and ())(5) private operating foundations and certan

foreign organizations check here P> |:] and do not complete this part )

1 Mmimum mvestment return from Part X, line 6 1 4,429,382.
2a Tax on investment income for 2009 from Part VI, line 5 2a 19,648,

b Income tax for 2009 (This does not include the tax from Part VI ) 2b

¢ Add lines 2a and 2b 2 19,648,
3 Distnibutable amount before adjustments Subtract line 2¢ from ling 1 3 4,409,734.
4 Recovertes of amounts treated as qualifying distributions 4 0.
5 Addlines 3and 4 5 4,409,734.
6 Deduction from distnbutable amount (see instructions) 6 0.
7  Distributable amount as adjusted Subtract line 6 from line 5_Enter here and on Part XIII_ ling 1 7 4,409,734.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc , purposes

a Expenses, contributions, gifts, etc - total from Part I, column {d), ine 26 1a 13,090,900.

b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly m carrying out charitable, etc , purposes 2 26 ’ 632.
3 Amounts set aside for specific chantable projects that satisfy the

a Suitability test (prior IRS approval required) 3a

b Cash distribution test (attach the required schedule) 3b
4 Qualilying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIll, line 4 4 13,117,532.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment

income Enter 1% of Part I, line 27b 5 19,648.

6 Adjusted qualifying distributions. Subtract ine 5 from line 4 6 13,097,884.

Note. The amount on line 6 will be used In Part V, column (b}, In subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years

923571
02-02-10

Form 990-PF (2009)



Form 990-PF (2009)

SIERRA HEPQH FOUNDATION

68-0050036

Page 9

Part XHI | Undistributed Income (see instructions)

1 Distnbutable amount for 2009 from Part XI,
line 7
2 Undistnbuted income, if any, as of the end of 2009
a Enter amount for 2008 only
b Total for prior years

3 Excess distributions carryover, if any, to 2009
a From 2004

(a)
Corpus

(b)
Years prior to 2008

(c)
2008

(d)
2009

4,409,734.

b From 2005

¢ From 2006 1,183,327.

d From 2007 2,288,852,

e From 2008 5,388,243.

t Total of lines 3a through e
4 Qualfying distributions for 2009 from
Partxi,ineda »$ 13,117,532,

8,860,422.

a Applied to 2008, but not more than line 2a

b Applied to undistnbuted income of prior
years (Election required - see instructions)

¢ Treated as distnbutions out of corpus
(Election required - see instructions)

d Apphed to 2009 distnbutable amount

e Remaining amount distnbuted out of corpus

5 Excess distnbutions camyover applied to 2009
(If an amount appears in column (d), the same amount
must be shown in column (a) )

6 Enter the net total of each column as
indicated below-

d Corpus Add {ines 3f, 4c, and 4e Subtract line 5
b Pnor years' undistributed income Subtract
line 4b from line 2b

¢ Enter the amount of prior years’
undsstributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6c from line 6b Taxable
amount - see instructions
e Undistnibuted income for 2008 Subtract line
4a from line 2a Taxable amount - see Instr
f Undistributed income for 2009 Subtract
lines 4d and 5 from line 1 This amount must
be distnbuted in 2010
7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)
8 Excess distributions carryover from 2004
not applied on line 5 or line 7
9 Excess distributlons carryover to 2010
Subtract lines 7 and 8 from line 6a
10 Analysis of ine 9
a Excess from 2005

0.

4,409,734.

8,707,798.

O.

O.

17,568,220,

17,568,220.

b Excess from 2006 1,183,327.

¢ Excess from 2007 2,288,852.

d Excess from 2008 5,388,243.

8,707,798.

e Excess from 2009

923581
02-02-10

Form 980-PF (2009)



Form 990-PF (2009) SIERRA HEPQH FOUNDATION

‘ 68-0050036 Page 10

| Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9)

N/A

1 a If the foundation has received a ruling or determination letter that it is a private operating

foundation, and the rufing is effective for 2009, enter the date of the ruling
b Check box to indicate whether the foundation Is a private operating foundation descnbed In section

2 a Enter the lesser of the adjusted net
income from Part | or the minimum
investment return from Part X for
each year listed

b 85% of line 2a

¢ Qualifying distributions from Part Xil,
line 4 for each year listed

d Amounts included In line 2¢ not
used directly for active conduct of
exempt activities

e Qualfying distributions made directly
for active conduct of exempt actvities

Subtract line 2d from line 2¢
3 Complete 3a, b, orc for the
alternative test relied upon
a "Assets” alternative test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4942()}(3)(B){1)
b “Endowment” alternative test - enter
2/3 of minimum nvestment return
shown In Part X, line 6 for each year
listed

¢ "Support” alternative test - enter
(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942())(3)(B)(m)

(3) Largest amount of support from
an exempt organization
(4) Gross investment Income

>

[T a9420)3) or [ 4942()(5)

Tax year

Prior 3 years

(a) 2009

(b) 2008

(c) 2007

(d) 2006

(e) Total

I Part XV I Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contnibuted more than 2% of the total contributions received by the foundation before the close of any tax
year (but only If they have contributed more than $5,000) (See section 507(d)(2) )

NONE

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P> D it the foundation only makes contributions to preselected chantable orgamzations and does not accept unsolicited requests for funds If
the foundation makes gifts, grants, etc (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

SIERRA HEALTH FOUNDATION,
1321 GARDEN HIGHWAY,

SACRAMENTO,

(916)922-4755

CA 95833

b The form in which applications should be submitted and information and materals they should include
SEE ONLINE INFORMATION AT WWW.SIERRAHEALTH.ORG

¢ Any submission deadlines

SEE ONLINE INFORMATION AT WWW.SIERRAHEALTH.ORG

d Any restrictions or hmitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors
SEE ONLINE INFORMATION AT WWW.SIERRAHEALTH.ORG

923601 02-02-10

Form 990-PF (2009)



Form 990-PF (2009) SIERRA HEAQH FOUNDATION

. 68-0050036

Page 11
{Part XV] Supplementary Information (continued)
3 _Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient 1s an individual,
shova any relationship to Fo#r;datlc;n Purgos? %f%rant or Amount
any foundation manager status o ontribution
Name and address (home or business) a g’ubgtantlal contnbt?tor recipient
a Paid dunng the year

GRANTS AWARDED (SEE 4,777,395,
ATTACHED)
GRIZZLY CREEK RANCH PRIVATE TO PROVIDE GENERAL 3,459,009.
1321 GARDEN HIGHWAY OPERATING L'UPPORT
SACRAMENTO, CA 95833 FOUNDATION
MATCHING GIFTS AND TO PROVIDE GENERAL 353,706.

DONATIONS (SEE ATTACHED)

LUPPORT

Total

8,590,110.

b Approved for future payment

GRANTS AWARDED (SEE 2,065,000.
ATTACHED)
Total > 3 2,065,000.

923611 02-02-10

Form 990-PF (2009)



Form 990-PF (2009)

SIERRA HEPQH FOUNDATION

68-0050036

Page 12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated

1 Program service revenue

a GRIZZLY CREEK CAMP

Unrelat

d business Income

Excluded by section 512, 513, or 514

(a)
Business
code

(b)

Amount

)

Exclu-
sion
code

(d)

Amount

(e)
Related or exempt
function income

REVENUE

532000

29,065.

332,549.

NONPROFIT INNOVATION

CENTER

219,957.

- o o o o

g Fees and contracts from government agencies

2 Membership dues and assessments

3 Interest on savings and temporary cash
Investments

4 Dividends and interest from secunties

5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property

6 Net rental income or (loss) from personal
property

7 Other investment income

8 Gamn or (loss) from sales of assets other
than inventory

9 Net income or (loss) from special events

10 Gross profit or (loss) from sales of inventory

11 Other revenue
a MISCELLANEOUS

14

6,318.

14

1,381,672.

531120

21,317.

900000

34,282.

14

2,790,739.

18

<8,941,228.

A\

83,581.

b

12 Subtotal Add columns (b), (d), and (8)
13 Total. Add line 12, columns (b), (d), and (e)

(See worksheet in ine 13 instructions to verify calculations )

84,664.

<4,762,499.

>

636,087.

13

<4,041,748.>

Part XVi-B

Relationship of Activities to the Accomplishment of Exempt Purposes

Line No.

v the foundation’s exempt purposes (other than by providing funds for such purposes)

Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the accomplishment of

1A,B

ALL RELATED AND EXEMPT FUNCTION INCOME IS USED FOR THE PURPOSE OF

PROVIDING A RESIDENTIAL CAMPING EXPERIENCE AT GRIZZLY CREEK RANCH.

THE GOAL OF THE PROGRAM IS TO IMPROVE THE HEALTH, LIFE SKILLS AND

INDEPENDENCE OF CHILDREN THROUGH AN ORGANIZED CAMPING EXPERIENCE.

CHILDREN THROUGHOUT NORTHERN CALIFORNIA AFFILIATED WITH NONPROFIT

HEALTH-RELATED ORGANIZATIONS ARE ELIGIBLE TO PARTICIPATE IN THIS

IPROGRAM.

1C,D

INCOME IS FROM RENTING 1331 GARDEN HIGHWAY FACILITIES THROUGH THE

FOUNDATION'S NEW NONPROFIT INNOVATION CENTER, A MULTI-TENANT,

SUSTAINABLE OFFICE AND CONFERENCE SPACE IN SACRAMENTO FOR NONPROFITS

WORKING TO IMPROVE HEALTH AND WELL-BEING IN THE REGION.

INCOME IS USED

TO DEFRAY PROGRAM EXPENDITURES.

11A

OTHER INCOME USED TO DEFRAY PROGRAM EXPENSES

923621
02-02-10

Form 990-PF (2009)



Form 990-PF (2009) SIERRA HEAQH FOUNDATION ‘ 68-0050036  Page13

Part XVll { Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the orgamization directly or indirectly engage In any of the following with any other organization described in section 501(c) of Yes{ No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash 1a(1) X
(2) Otherassets 1a(2) X
b Othertransactions
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a nonchantable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets 1b(3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1h(5) X
(6) Performance of services or membership or fundraising solicitations 1b(6) X
¢ Shanng of facilities, equipment, mailing lists, other assets, or paid employees 1c | X
d Ifthe answer to any of the above Is “Yes,” complete the following schedule Column (b) should always show the fair market value of the goods, other assets,
or services given by the reporting foundation If the foundation received less than fair market value 1n any transaction or sharing arrangement, show in
column (d) the value of the goods, other assets, or services received
(@) Line no (b) Amount involved (c) Name of nonchantable exempt organization (d) Descnption of transfers, transactions, and shanng amangements
C 0 .SHF PROPERTIES, INC. SEE STATEMENT 24
2a s the foundation directly or indirectly affihiated with, or related to, one or more tax-exempt organizations described
in section 501(c) of the Code (other than section 501(c)(3)) or in section 5272 IX] Yes [ No
h ! "Yes,” complete the following schedule
(a) Name of organization (b) Type of organization (¢) Descrniption of relationship
SHF PROPERTIES, INC. 501(C) (2) SEE STATEMENT 25
Under penalties of penury, | declare that | have exgmined this retum, including accompanying schedules and statements, and to the best of my knowledge and belef, 1t Is true, comect,
duciary) 1s based on all |nfom‘at|on of which preparer has any knowledge -
. Y ste > Ve
% Date Title e . S .
p Preparer's } Date e_c I reparer’s identifying number
& | 5 £ | stnature G 4. bbon CPR (11 /10 |8 oy » 1] 200027123
5 89| Amsmne@ys  GILBERT ASSOCIATES, INC. En P> 68-0037990
g 8 If seitemployed), 2 8 8 0 GATEWAY OAKS DR 7 STE 1 0 0
aggess, ndZPcoe ¥ SACRAMENTO, CA 95833 Phoneno 916-646-6464
Form 990-PF (2009)
923622

02-02-10



Schedule B . Schedule of Contributors ‘
‘“JSB?% 900-E2, > A Form 990, 990-EZ 2009
or - ttach to Form A -EZ, or 990-PF.

Department of the Treasury
Intemal Revenue Service

OMB No 1545-0047

Name of the organization Employer identification number

SIERRA HEALTH FOUNDATION 68-0050036

Organization type(check one):

Filers of: Section:
Form 990 or 990-EZ 501(c)( } (enter number) organization

4947(a)(1) nonexempt chantable trust not treated as a private foundation
527 political organization

Form 990-PF

501(c)(3) exempt private foundation

4947(a)(1) nonexempt chantable trust treated as a private foundation

JO0xKOODOO0

501(c)(3) taxable private foundation

Check If your organization is covered by the General Rule or a Special Rule.
Note. Only a section 501(c)(7), (8), or (10) organization can check boxes for both the General Rule and a Special Rule See instructions.

General Rule

For an organization filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (In money or property) from any one
contributor. Complete Parts | and II.

Special Rules

l:] For a section 501(c)(3) organization filing Form 990 or 990-EZ that met the 33 1/3% support test of the regulations under sections
509(a)(1) and 170(b)(1)(A){v)), and received from any one contributor, during the year, a contnbution of the greater of (1) $5,000 or (2) 2%
of the amount on (i) Form 990, Part VIlI, ine 1h or (i} Form 990-EZ, line 1. Complete Parts | and Il

I:] For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contnbutor, during the year,
aggregate contnibutions of more than $1,000 for use exclusively for religious, charitable, scientific, literary, or educational purposes, or
the preventton of cruelty to children or animals. Complete Parts |, 11, and Ill.

I:] For a section 501(c)(7), (8), or (10) organization filing Form 990 or 990-EZ that received from any one contributor, during the year,
contributions for use exclusively for religious, chantable, etc., purposes, but these contributions did not aggregate to more than $1,000.
If this box Is checked, enter here the total contnbutions that were received during the year for an exclusively religious, chartable, etc.,
purpose. Do not complete any of the parts unless the General Rule applies to this organization because It received nonexclusively
religious, chantable, etc., contributions of $5,000 or more during the year. > 3

Caution. An organization that Is not covered by the General Rule and/or the Special Rules does not file Schedule B (Form 990, 990-EZ, or 990-PF),
but it must answer "No® on Part IV, line 2 of its Form 990, or check the box on line H of its Form 990-EZ, or on line 2 of its Form 990-PF, to certify
that it does not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 930-PF).

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions Schedule B (Form 990, 990-EZ, or 930-PF) (2009)
for Form 990, 990-EZ, or 990-PF.

923451 02-01-10



Schedule B (Form 990, 990-EZ, or 990-PF) (2009)

Page 1 of 1 of Part |

Name of organization

Employer identification number

SIERRA HEALTH FOUNDATION 68-0050036
Partf Contributors (see instructions)
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
1 | THE CALIFORNIA ENDOWMENT Person
Payroll L__]
1000 NORTH ALAMEDA STREET $ 500,000. Noncash [ ]
(Complete Part Il if there
I.OS ANGELES, CA 90012 Is a noncash contribution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
GRANTMAKERS CONCERNED WITH IMMIGRANTS
2 | AND REFUGEES Person
Payroll ]
P.O. BOX 1100 $ 40,000. Noncash [ |
(Complete Part Ii if there
SEBASTOPOL, CA 95473-1100 Is a noncash contribution.)
(al (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
3 | CASEY FAMILY PROGRAMS Person
Payroll I:]
770 L STREET, SUITE 1420 $ 257,580. Noncash [ |
(Complete Part Il if there
SACRAMENTO, CA 95814 1S a noncash contribution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person D
Payroll ]
$ Noncash [ ]
(Complete Part |l if there
Is a noncash contribution.)
(a) (b) {c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person D
Payroll [:]
$ Noncash [ ]
(Complete Part Il if there
Is a noncash contribution.)
(a) (b) {c) {d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
Person D
Payroll C]
$ Noncash [ |

(Complete Part Il if there
Is a noncash contnbution.)

923452 02-01-10

Schedule B (Form 990, 990-EZ, or 990-PF) (2009)



SIERRA HEALTH FOUNDATIO" ‘ 68-0050036

FORM 990-PF GAIN OR (LOSS) FROM SALE OF ASSETS STATEMENT 1
(A) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
HELD BY U.S. BANK AS CUSTODIAN - SEE ATTACHED PURCHASED VARIOUS VARIOUS
DETAIL
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
88,088,249. 99,050,405. 0. 0. <10,962,156.>
(A) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
POST DISTRESSED FUND, LP (EIN 95-4797293) PURCHASED VARIOUS 03/31/09
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SATES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS
2,175,602. 154,674. 0. 0. 2,020,928.

}

' CAPITAL GAINS DIVIDENDS FROM PART 1V 0.
TOTAL TO FORM 990-PF, PART I, LINE 6A <8,941,228.>
FORM 990-PF RENTAL INCOME STATEMENT 2

| ACTIVITY GROSS
KIND AND LOCATION OF PROPERTY NUMBER RENTAL INCOME
NONRESIDENTIAL RENTAL - 1331 GARDEN HIGHWAY,

SACRAMENTO, CA 95833 1 297,146.
TOTAL TO FORM 990-PF, PART I, LINE 5A 297,146.

STATEMENT(S) 1, 2



SIERRA HEALTH FOUNDATIO’

68-0050036

FORM 990-PF

RENTAL EXPENSES

STATEMENT 3

ACTIVITY
DESCRIPTION NUMBER AMOUNT TOTAL
INVESTMENT FEES 14,182.
INTEREST 96,050.
TAXES 21,136.
DEPRECIATION 59,992.
OCCUPANCY 52,637.
EQUIPMENT REPAIRS 9,105.
INSURANCE 3,646.
LEGAL 9,372.
TRAVEL/MEETINGS 106.
PRINTING/PUBLICATIONS 1,057.
SUPPLIES 7,759.
POSTAGE 787.

- SUBTOTAL - 1 275,829.
TOTAL RENTAYL, EXPENSES 275,829.
NET RENTAL INCOME TO FORM 990-PF, PART I, LINE 5B 21,317.
FORM 990-PF OTHER INCOME STATEMENT 4

(A) (B) (C)
REVENUE NET INVEST- ADJUSTED

DESCRIPTION PER BOOKS MENT INCOME NET INCOME
INTEREST ON MORTGAGE NOTES 2,825,021. 2,825,021. 0.
PARTNERSHIP NET INCOME 0. <1,406,562.> 0.
GRIZZLY CREEK CAMP REVENUE 361,614. 0. 332,549.
NONPROFIT INNOVATION CENTER 219,957. 0. 219,957.
MISCELLANEOUS 83,581. 0. 0.
TOTAL TO FORM 990-PF, PART I, LINE 11 3,490,173. 1,418,459. 552,506,

STATEMENT(S) 3, 4



SIERRA HEALTH FOUNDATIO.

68-0050036

FORM 990-PF LEGAL FEES STATEMENT 5
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
LEGAL FEES 250,857. 107,181. 23,785. 69,218.
TO FM 990-PF, PG 1, LN 16A 250,857. 107,181. 23,785. 69,218.
FORM 990-PF ACCOUNTING FEES STATEMENT 6
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
ACCOUNTING 97,019. 3,777. 3,542. 89,169.
TO FORM 990-PF, PG 1, LN 16B 97,019. 3,777. 3,542. 89,169.
FORM 990-PF OTHER PROFESSIONAL FEES STATEMENT 7
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
INVESTMENT MANAGEMENT 439,750. 366,342. 12,064. 0.
RECRUITMENT 4,902. 0. 1,675. 2,976.
PROGRAM CONSULTANTS 314,431. 0. 0. 320,975.
OTHER PROFESSIONAL FEES 226,327. 24,781. 26,603. 170,536.
TO FORM 990-PF, PG 1, LN 16C 985,410. 391,123. 40,342. 494,487.

STATEMENT(S) 5, 6, 7



SIERRA HEALTH FOUNDATIO'

68-0050036

FORM 990-PF TAXES STATEMENT 8
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITARBRLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
EXCISE TAX 65,229. 0. 0. 0.
PROPERTY TAX 110,700. 0. 18,457. 22,312.
TO FORM 990-PF, PG 1, LN 18 175,929. 0. 18,457. 22,312.
FORM 990-PF OTHER EXPENSES STATEMENT 9
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
SUPPLIES 186,560. 3,288. 26,902. 144,706.
POSTAGE 8,367. 364. 1,041. 4,966.
EQUIPMENT REPAIRS &
MAINTENANCE 123,002. 2,253. 26,144. 95,486.
INSURANCE 142,218. 3,971. 30,134. 55,300.
GRIZZLY CREEK RANCH
OPERATING EXPENSES 103,072. 0. 37,805. 59,601.
COMMUNITY RELATIONS 30,320, 0. 0. 22,820,
MISCELLANEOUS 14,216. 808. 0. 13,410.
EQUIPMENT RENTAL/LEASE 52,437. 4,300. 0. 50,190.
WEBSITE EXPENSE 19,970. 0. 1,254. 18,173.
TO FORM 990-PF, PG 1, LN 23 680,162. 14,984. 123,280. 464,652.
FOOTNOTES STATEMENT 10
CONTROLLED FOREIGN PARTNERSHIP REPORTING
THE TAXPAYER WAS REQUIRED TO FILE FORM 8865, BUT IS NOT

DOING SO UNDER THE CONSTRUCTIVE OWNERS EXCEPTION.

THE

TAXPAYER HAS AN INDIRECT INTEREST IN THE FOLLOWING ENTITY

WHICH FILED FORM 8865:

PENINSULA FUND, LP
235 PINE STREET, SUITE 1600
SAN FRANCISCO, CA 94104

THE TAXPAYER WOULD HAVE HAD TO FILE FORM 8865 FOR ITS

INDIRECT OWNERSHIP IN THE ENTITY LISTED BELOW BUT FOR THIS

EXCEPTION:

PENINSULA MASTER FUND, LTD.

STATEMENT(S) 8, 9, 10



SIERRA HEALTH FOUNDATIor.

C/0 MOURANT CAYMAN CORPORATE SERVICES, LTD.
HARBOUR CENTRE, 42 NORTH CHURCH STREET, PO BOX 1348
GRAND CAYMAN, KY1-1108, CAYMAN ISLANDS

68-0050036

STATEMENT (S) 10



SIERRA HEALTH FOUNDATIO‘ ‘ 68-0050036

FORM 990-PF OTHER INCREASES IN NET ASSETS OR FUND BALANCES STATEMENT 11
DESCRIPTION AMOUNT

UNREALIZED GAIN ON INVESTMENTS 18,269,409.
CHANGE IN FMV OF DERIVATIVE 820,941.
TOTAL TO FORM 990-PF, PART III, LINE 3 19,090,350.
FORM 990-PF OTHER DECREASES IN NET ASSETS OR FUND BALANCES STATEMENT 12
DESCRIPTION AMOUNT

TRANSFER OF LAND TO SHF PROPERTIES INC. - EIN 91-1751915 940,000.
IMPATRMENT ON NOTES RECEIVABLE 4,602,812.
TOTAL TO FORM 990-PF, PART III, LINE 5 5,542,812.
FORM 990-PF CORPORATE STOCK STATEMENT 13

FATR MARKET

DESCRIPTION BOOK VALUE VALUE

HELD BY U.S. BANK AS CUSTODIAN 31,455,312. 31,455,312.

TOTAL TO FORM 990-PF, PART II, LINE 10B 31,455,312, 31,455,312.

FORM 990-PF DEPRECIATION OF ASSETS HELD FOR INVESTMENT STATEMENT 14
COST OR ACCUMULATED

DESCRIPTION OTHER BASIS DEPRECIATION BOOK VALUE

1331 GARDEN HIGHWAY - LAND 1,465,431. 0. 1,465,431.

1331 GARDEN HIGHWAY - BUILDING

& TENANT IMPROVEMENTS 10,811,574. 3,530,252. 7,281,322.

1331 GARDEN HIGHWAY - BUILDING

MARKET ADJUSTMENT <688,390.> 0. <688,390.>

70 PORTOLA CORNER LOT - LAND 229,164. 0. 229,164.

TOTAL TO FM 990-PF, PART II, LN 11 11,817,779. 3,530,252. 8,287,527.

STATEMENT(S) 11, 12, 13, 14



SIERRA HEALTH FOUNDATIOj

68-0050036

FORM 990-PF MORTGAGE LOANS

STATEMENT 15

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE

MORTGAGE LOANS 10,283,609. 10,283,609.
TOTAL, TO FORM 990-PF, PART II, LINE 12 10,283,609. 10,283,609.
FORM 990-PF OTHER INVESTMENTS STATEMENT 16

VALUATION FAIR MARKET

DESCRIPTION METHOD BOOK VALUE VALUE

INVESTMENTS IN PARTNERSHIPS FMV 49,212,410. 49,212,410.
HELD BY U.S. BANK AS CUSTODIAN FMV 5,882,255. 5,882,255.
TOTAL, TO FORM 990-PF, PART II, LINE 13 55,094,665. 55,094,665.

FORM 990-PF DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT

STATEMENT 17

COST OR ACCUMULATED

DESCRIPTION OTHER BASIS DEPRECIATION BOOK VALUE
CARMICHAEL RANCH - LAND 2,496,588. 0. 2,496,588.
1321 GARDEN HIGHWAY - LAND 1,465,431. 0. 1,465,431.
1321 GARDEN HIGHWAY - BUILDING 10,571,035. 4,032,308. 6,538,727.
1321 GARDEN HIGHWAY -

FURNITURE, FIXTURES, &

EQUIPMENT 1,493,583. 1,348,231. 145,352.
1321 GARDEN HIGHWAY - ART WORK 195,867. 0. 195,867.
TOTAL TO FM 990-PF, PART II, LN 14 16,222,504. 5,380,539. 10,841,965.

STATEMENT(S) 15,

16, 17



SIERRA HEALTH FOUNDATIOI.

68-0050036

FORM 990-PF OTHER ASSETS

STATEMENT 18

BEGINNING OF

END OF YEAR

FATR MARKET

DESCRIPTION YR BOOK VALUE BOOK VALUE VALUE
PREPAID EXPENSE 148,882. 34,839. 34,839.
INSURANCE - CASH SURRENDER VALUE 79,925. 0. 0.
PREPAID EXCISE TAX 90,000. 45,000. 45,000.
TO FORM 990-PF, PART II, LINE 15 318,807. 79,839. 79,839.
FORM 990-PF OTHER LIABILITIES STATEMENT 19
DESCRIPTION BOY AMOUNT EOY AMOUNT
DERIVATIVE LIABILITY 2,253,022. 1,432,080.
DEFERRED EXCISE TAX 346,552. 300,000.
SECURITY DEPOSITS 0. 46,902.
TOTAL TO FORM 990-PF, PART II, LINE 22 2,599,574. 1,778,982.

STATEMENT(S) 18, 19



SIERRA HEALTH FOUNDA’I‘IO‘

68-0050036

FORM 990-PF TRANSFERS TO CONTROLLED ORGANIZATIONS
PART VII-A,

LINE 11A

STATEMENT 20

NAME OF CONTROLLED ENTITY

SHF PROPERTIES INC.
ADDRESS

1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

DESCRIPTION OF TRANSFER

EMPLOYER ID NO

91-1751915

TRANSFER OF LAND TO SHF PROPERTIES TO HOLD AND/OR LIQUIDATE REAL PROPERTY

INTERESTS FOR SHF

AMOUNT
OF TRANSFER

940,000.

NAME OF CONTROLLED ENTITY

GRIZZLY CREEK RANCH
ADDRESS

1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

DESCRIPTION OF TRANSFER

GRANT

EMPLOYER ID NO

27-0039450

AMOUNT
OF TRANSFER

3,459,009.

TOTAL AMOUNT OF TRANSFERS TO CONTROLLED ORGANIZATIONS

4,399,0009.

STATEMENT (S) 20



SIERRA HEALTH FOUNDAT IO'

‘ 68-0050036

FORM 990-PF

PART VIII - LIST OF OFFICERS, DIRECTORS
TRUSTEES AND FOUNDATION MANAGERS

STATEMENT 21

NAME AND ADDRESS

CHET HEWITT
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

GILBERT ALVARADO
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

DIANE LITTLEFIELD
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

NANCY MICHELL
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

NANCY LEE
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

EARL WASHBURN
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

DAVID GORDON
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

JOSE HERMOCILLO
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

ROBERT PETERSEN
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

DR. CLAIRE POMEROY
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

CAROL WHITESIDE
1321 GARDEN HIGHWAY
SACRAMENTO, CA 95833

EMPLOYEE
TITLE AND COMPEN- BEN PLAN EXPENSE
AVRG HRS/WK SATION CONTRIB ACCOUNT
PRESIDENT & CEO
40.00 270,845. 27,978. 0.
VICE PRES ADMIN & CFO
40.00 160,048. 32,979. 0.
DIR PROG INVESTMENTS
40.00 92,766. 2,355. 0.
BOARD SECRETARY & EXEC ASST
40.00 67,741. 11,202. 0.
BOARD CHAIR
2.00 22,800. 0. 0.
BOARD VICE CHAIR
2.00 19,000. 0. 0.
DIRECTOR
2.00 8,800. 0. 0.
DIRECTOR
2.00 16,400. 0. 0.
DIRECTOR
2.00 15,800. 0. 0.
DIRECTOR
2.00 7,000. 0. 0.
RETIRED PRESIDENT
2.00 17,000. 0. 0.

STATEMENT (S) 21



SIERRA HEALTH FOUNDATIO‘ . 68-0050036
RUSSELL GOULD DIRECTOR
1321 GARDEN HIGHWAY 2.00 7,000. 0. 0.
SACRAMENTO, CA 95833
TOTALS INCLUDED ON 990-PF, PAGE 6, PART VIII 705,200. 74,514. 0.
FORM 990-PF SUMMARY OF DIRECT CHARITABLE ACTIVITIES STATEMENT 22

ACTIVITY ONE

RURAL AND RESPONSIVE GRANT MAKING - THIS PROGRAM PROVIDES
GRANTS TO NONPROFIT ORGANIZATIONS AND PUBLIC AGENCIES TO
PROMOTE HEALTH AND WELL-BEING OF RESIDENTS IN NORTHERN
CALIFORNIA. A MINIMUM OF 30% OF FUNDS AWARDED THROUGH THIS
PROGRAM IS SET ASIDE FOR GRANTS TO RURAL COMMUNITIES.

TO FORM 990-PF, PART IX-A, LINE 1

EXPENSES

1,017,543.

FORM 990-PF SUMMARY OF DIRECT CHARITABLE ACTIVITIES

STATEMENT 23

ACTIVITY TWO

IMPROVING THE QUALITY OF LIFE - THIS INCLUDES SUPPORTING
BRIGHTSMILES DENTAL PARTNERSHIP, PROMOTING ORAL HEALTH AND
DISEASE PREVENTION, AND GENERAL DIRECT CHARITABLE ACTIVITY
FOR 2009.

TO FORM 990-PF, PART IX-A, LINE 2

EXPENSES

2,455,441.

STATEMENT(S) 21, 22, 23



SIERRA HEALTH FOUNDATIO. ‘ 68-0050036

990-PF INVOLVEMENT WITH NONCHARITABLE ORGANIZATIONS STATEMENT 24
PART XVII, LINE 1, COLUMN (D)

NAME OF NONCHARITABLE EXEMPT ORGANIZATION

SHF PROPERTIES, INC.

DESCRIPTION OF TRANSFERS, TRANSACTIONS, AND SHARING ARRANGEMENTS

SHF PROPERTIES, INC. UTILIZES THE STAFF AND FACILITIES OF SIERRA HEALTH
FOUNDATION. SIERRA HEALTH FOUNDATION DOES NOT CHARGE SHF PROPERTIES, INC.
BECAUSE SHF PROPERTIES, INC. SERVES SIERRA HEALTH FOUNDATION EXCLUSIVELY,
ANY AMOUNTS THAT SIERRA HEALTH FOUNDATION CHARGED SHF PROPERTIES, INC.
WOULD BE BILLED RIGHT BACK TO SIERRA HEALTH FOUNDATION.

STATEMENT(S) 24



SIERRA HEALTH FOUNDATIOI. . 68-0050036

990-PF AFFILIATION WITH TAX-EXEMPT ORGANIZATIONS STATEMENT 25
PART XVII, LINE 2, COLUMN (C)

NAME OF AFFILIATED OR RELATED ORGANIZATION

SHF PROPERTIES, INC.

DESCRIPTION OF RELATIONSHIP WITH AFFILIATED OR RELATED ORGANIZATION

SHF PROPERTIES, INC. IS A TAX-EXEMPT HOLDING ORGANIZATION THAT ACQUIRES AND
HOLDS TITLE TO LAND FOR THE SIERRA HEALTH FOUNDATION. SHF PROPERTIES, INC
SHARES STAFF AND OFFICE SPACE WITH SIERRA HEALTH FOUNDATION.

STATEMENT(S) 25



%IERRA HEALTH FOUNDATION.
EIN 68-0050036
Reporting Period — January 1, 2009 through December 31, 2009
Expenditure Responsibility Statement

The following information is furnished in accordance with IRC regulation *53.4945-5(d).
Grantee Organization Name and Address

Grizzly Creek Ranch

1321 Garden Highway

Sacramento, CA 95833

Date of Grant: 1/2/09

Amount of Grant:  $3,459,009.04

Grant Number: 09GCRO1

Payments Made During Fiscal Ye