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OMB No 1545-0052

2009

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust
Treated as a Private Foundation

* forn 990-PF

35322,"’:2533221573 i Note. The foundation may be able to use a copy of this return to satisfy state reporting requirements.
For calendar year 2009, or tax year beginning , and ending
G Check all that apply |:] Initial return D Initial return of a former public charity [:] Final return
Amended return Address change Name change
Use the IRS Name of foundation A Employer identification number
label.
otherwise, (The Lochland Foundation 51-0420961
print Number and street (or P O box number if mail 1s not delivered to street address) Roomvsuite 1B Telephone number
ortype. 190 Cascade Key (425) 548-3482
lsnesfrizsz::: City or town, state, and ZIP code C if exemption application 1s pending, check here . > [:I
Bellevue, WA 98006 D 1. Foreign organizations, check here »[ ]
H Check type of organization Section 501(c)(3) exempt prvate foundation 2. Foreign organizations meeting the 5% test. [ |
[:] Section 4947(a)(1) nonexempt charitable trust l:] Other taxable private foundation E If private foundation status was terminated
| Fair market value of all assets at end of year | J Accounting method Cash (] Accrual under section 507(b)(1)(A), check here »]
(from Part I, col (c), line 16) [ other (specify) F Ifthe foundation 1s in a 60-month termination
»$ 4,950,341 .|(Partl, column (d) must be on cash basls.) under section 507(b)(1)(B), check here _ »>[]
l l Analysis of Revenue and Expenses (d) Disbursements
Partl] ora ot amauns neourve 0 G smsca oyt | SIGSIRNG | ORIt ) ARG | et
1 Contributions, gifts, grants, etc , received N/A
2 Check P> if the foundation ts not required to atiach Sch B
| 3 ntepestonsavings and temporay 3,840. 3,840. Statement 1
& | 4 Dwidends and interest from securities 123,083. 123,083. Statement 2
| sa Gross rents
s b Net rental income or (loss)
z 6a Net gain or (loss) from sale of assets not on ine 10 < 4 1 [4 5 1 2 L P>
=E| b o 563,245. st
ﬁ 7 Capital gain net income (from Part [V, line 2) Ht ‘tEVt L a 0 -
@r 8 Net short-term capital gain };{
%‘l 9 Income modifications . u% ;1 Ii 3 a Z{}ﬂ} 6
Gross sales less retums y
10a and allowances .;3
% b Less Cost of goods sotd 1x
@@D ¢ Gross profit or (loss) OGDEN. UT
11 Cther income .
12 Total. Add lines 1 through 11 . 85,411. 126,923.
13  Compensation of officers, directors, trustees, etc 0 . 0 . 0 .
14 Other employee salanes and wages
- 15 Penston plans, employee benefits
216a Legal fees ~Stmt 3 15,000. 0. 15,000.
§ b Accounting fees
o ¢ Other professional fees
S117 Interest . )
©]18 Taxes ~ Stmt 4 7,085. 0. 0.
-.g 19 Depreciation and depletion
g 20 Occupancy L
§ 21 Travel, conferences, and meetings |
s 22 Pnnting and publications
@23 Other expenses Stmt 5 10. 0. 10.
g 24 Totai operating and administrative
2 expenses. Add lines 13 through 23 22,095, 0. 15,010.
Ol2s5 Contnbutions, gifts, grants paid 470,281. 470,281.
26 Total expenses and dishursements.
Add lines 24 and 25 492,376. 0. 485,291.
27 Subtract line 26 from line 12 .,
3 Excess of revenue over exp and disbt <4O6l965°>
b Net investment Income (f negatve, enter -0-), : 126,923.
¢ Adjusted net income ¢t negative, enter -0-) ) N/A
239010 LHA For Privacy Act and Paperwork Reduction Act Notice, see the instructions. Form 990-PF (2009 /b
1
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« Form 990-PF (2009) The Lochland Foundation 51-0420961 Page 2
Beginning of year End of year
lance Sheets Attached schedules and amounts In the description
Ba cotumn should be for end-of-year amounts oafy (a) Book Value {b) Book Value (c) Fair Market Value
1 Cash - non-interest-bearing 2,219. 2,219.

Assets

2,893,584.

Savings and temporary cash investments

2,548,580.

2,548,580.

3 Accounts receivable P
Less allowance for doubtful accounts B

4 Pledges receivable P>
Less allowance for doubtful accounts P>

95 Grants receivable

6 Receivables due from officers, directors, trustees and other
disqualified persons

7 Cther notes and loans receivable >
Less allowance for doubtful accounts P>

8 Inventores for sale or use

9 Prepaid expenses and deferred charges

302,850.

10a !nvestments - U S and state government obligations

o

Investments - corporate stock

Stmt 7 2,121,818.

Investments - corporate bonds

«

2,367,025,

2,399,542.

11 Investments - land, buildings, and equipment basis »
Less: accumutated depreciation >

12 Investments - mortgage loans

13 Investments - other

14 Land, bulldings, and equipment basis P
Less: accumulated depreciaion »

15 Other assets (describe P> )

16 _ Total assets (to be completed by all filers) 5,318,252,

4,917,824.

4,950,341.

Liabilities

17 Accounts payable and accrued expenses

18 Grants payable

18 Deferred revenue

20 Loans from officers, directors, trustees, and other disqualified persons

21 Mortgages and other notes payable

22 Other hiabilities (describe > )

23 Total liabilities (add lines 17 through 22) 0.

Net Assets or Fund Balances

Foundations that follow SFAS 117, check here > [ ]
and complete lines 24 through 26 and lines 30 and 31.
24 Unrestncted

25 Temporanly restricted .

26 Permanently restricted

Foundations that do not follow SFAS 117, chel:k here >
and complete lines 27 through 31.

27 Capital stock, trust principal, or current funds . . . 0.

0.

28 Paid-in or capital surplus, or land, bidg , and equipment fund . 0.

0.

29 Retained earnings, accumulated income, endowment, or other funds 5,318,252.

4,917,824.

30 Total net assets or fund balances 5,318,252,

4,917,824.

5,318,252,

4,917,824.

31 _Total liabilities and net assets/fund balances

- Analysis of Changes in Net Assets or Fund Balances

-t

Total net assets or fund balances at beginning of year - Part Il, column (a), line 30
{must agree with end-of-year figure reported on prior year's retum)

Enter amount from Part |, line 27a

Other increases not included in line 2 (temize) P

sSee étatéménf.G'

5,318,252.

<406,965.>

6,537.

Addlines 1,2,and 3 . .
Decreases not included in line 2 (itemize) »

4,917,824.

0.

Total net assets or fund balances at end of year (line 4 minus line 5) - Part 11, column (b), line 30

D |Oh & W) [N |-

4,917,824.

923511
02-02-10

12550604 793719 51-0420961
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- Form 990-PR (2009) The Lochland Foundation 51-0420961 Page 3
{ Part V{ Capital Gains and Losses for Tax on Investment Income

(a) List and describe the kind(s) of property sold (e g , real estate, (byfm'l’] ?gqatxslged (c? Date acquired (d) Dat sold
2-story brck warehouse, or common stock, 200 shs. MLC Co ) - Donation mo , day, yr) {mo , day, yr)
1a See Attached Statement 10 P various various
b
[
d
e
; (f) Depreciation allowed (g) Cost or other basts {h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale {e) plus (f) minus (g)
a 563,245. 604,757. <41,512.>
b
c
d
e
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gamns (Co! (h) gain minus
. I (k), but not less than -0-) or
{i) Adjusted basis (K) Excess of cal (1) co
(l) FMV.as of 12/31/69 as of 12/31/69 over col (l)- if any Losses (from col (h))
2 <41,512.>
b
c
d
e
if gain, also enter in Part |, line 7
2 Capital gain net income or {net capial loss) If (loss), enter 0- in Part !, line 7 2 <41,512.>
3 Net short-term capital gain or (loss) as defined In sections 1222(5) and (6):
It gain, also enter in Part |, line 8, cotumn (c)
If {loss), enter -0~ in Part I, line 8 3 N/A

{ Part V | Qualification Under Sectlon 4940(e) for Reduced Tax on Net Investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applies, leave this part blank

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base perod? . . [:] Yes No

If "Yes " the foundation does not qualrfy under section 4940(e) Do not complete this part
1 Enter the appropnate amount in each column for each year, see instructions before making any entries

(a) (b) (c) @
Distnbution ratio
Calendar y%ars(eogt:;: Se%eral;:gmmng m) Adjusted qualifying distnbutions Net value of noncharitable-use assets (co! (b} divided by caol. (c))
2008 228,697. 5,125,220. .044622
2007 356,594. 5,340,016. .066778
2006 240,901. 5,275,070. .045668
2005 373,881. 5,388,995, .069379
2004 288,889. 5,011,780. .057642
2 Total of line 1, column (d) . . . . . 2 .284089
3 Average distribution ratio for the S-year base penod - dNIde the total on line 2 by 5 or by the number of years
the foundation has been in existence if less than 5 years . . — o 3 .056818
4 Enter the net value of noncharitable-use assets for 2009 from Part X, line5 .. . . . . . . . .. .. e 4,877,978.
5 Multiplyline 4 byline3 ... . . .. e VR 277,157.
6 Enter 1% of netinvestment ncome (1% of Part I, line27b) .. . . ... .. .. 6 1,269.
7 Addlnes5and6 . . . ... .. 7 278,426.
8 Enter qualifying distributions from Part XIl, line 4 U o . e e e 8 485,291.
If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate
Seg the Part Vi instructions.
23521 02-02-10 Form 990-PF (2009)
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. Form 990-PF (2009) The Lochland Foundation 51-0420961 Page 4
[Part Vi] Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4340(d)(2), check here > l:] and enter "N/A" on line 1.
Date of ruling or determination letter (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here B> (X1 and enter 1% 1 1,269.
of Part |, ne 27b .
¢ Al other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part I, ine 12, col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0.
3 Addlines 1and 2 3 1,269.
4 Subtitle A (Income) tax (domestic section 4947(3)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on Investment Income. Subtract line 4 from fine 3 If zero or less, enter -0- 5 1,269.
6 Credits/Payments: ’
a 2009 estimated tax payments and 2008 overpayment credited to 2009 ‘6a 5,000.
b Exempt foreign organizations - tax withheld at source L. 6b
¢ Tax paid with application for extension of time to file (Form 8868) . 6c
d Backup withhotding erroneously withheld | . . . 6d
7 Total credits and payments. Add lines 6a through 6d . A 7 5,000.
8 Enter any penalty for underpayment of estimated tax. Check here [:] if Form 2220 1s attached | | . . 8
9 Tax due. if the total of lines 5 and 8 1s more than line 7, enter amount owed . | 9
10 Overpayment. If ine 7 is more than the tota! of ines 5 and 8, enter the amount overpaid Lo > | 10 3,731.
11 Enter the amount of line 10 to be Credited to 2010 estimated tax P> 1,272 .lRetunded > | n 2,459.
| Part Vi1-A | Statements Regarding Activities
1a Dunng the tax year, did the foundation attempt to influence any national, state, or local legislation or did 1t participate or intervene in Yes| No
any political campaign? 1a X
b Did it spend more than $100 during the year (elther directly or indirectly) for politica! purposes (see tnstructions for defintion)? 1b X
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any matenals published or
distnbuted by the foundation in connection with the activities.
¢ Did the foundation fite Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4355) imposed dunng the year
(1) Onthe foundation P $ 0. (2) Onfoundation managers P $ 0.
e Enter the reimbursement (if any) paid by the foundation durning the year for polttical expenditure tax imposed on foundation
managers. P $ 0.
2 Has the foundation engaged In any activities that have not previously been reported to the IRS? . 2 X
If "Yes," attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? If “Yes, ® attach a conformed copy of the changes . 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more durnng the year? _ L. . 4a X
b IfYes," has it filed a tax return on Form 990-T for this year? . .  N/A | 4
5 Was there a liquidation, termination, dissolution, or substantial contraction dunng the year? . L. 5 X
If *Yes, " attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either-
® By language in the goveming instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the govering instrument? . o . 6 X
7 Did the foundation have at least $5,000 in assets at any tlme dunng the year7 . .. . . . 7 X
If “Yes, " complete Part ll, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it is registered (see instructions) >
WA
b if the answer is "Yes" to line 7, has the foundation furnished a copy of Form 930-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If “No," attach explanation . . b | X
9 |s the foundation claiming status as a private operating foundation within the meaning of sectlon 4942(j)(3) or 4942(|)(5) for calendar
year 2009 or the taxable year beginning in 2009 (see instructions for Part XIV)? If "Yes, " complete Part XIV . . . B . 9 X
10 Did any persons become substantial contributors dunng the tax year? it ves,* attach a schedule listing thelr names and addresses A 10 X
Form 990-PF (2009)
gﬁﬂo
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. Form 990-PF{2009) The Lochland Foundation 51-0420961 Page 5
[Part VII-A | Statements Regarding Activities (continued)
11 Atany time during the year, did the foundation, directly or indirectty, own a controlled entity within the meaning of
section 512(b)(13)? If "Yes," attach schedule {see instructions) . 1" X
12 Did the foundation acquire a direct or indirect interest 1n any applicable insurance contract before
August 17, 2008” 12 X
13 Did the foundation comply with the pubhc inspection requnrements for its annual returns and exemption application? 13 X
Website address N/A
14 The booksaremcareof » The Foundation Telephone no » (425) 548-3482
Locatedat » 90 Cascade Key, Bellevue, WA P+ »98006
15 Section 4947(a){1) nonexempt chantable trusts filing Form 990-PF In lieu of Form 1041 - Check here . . . >
and enter the amount of tax-exempt interest received or accrued during the year .. » | 15 | N/A
[Part Vii-B | Statements Regarding Activities for Which Form 4720 May Be Requlred
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes! No
1a During the year did the foundation (etther directly or indirectly)
(1) Engage In the sale or exchange, or leasing of property with a disqualified person? [:I Yes No
(2) Borrow money from, tend money to, or otherwise extend credrt to (or accept it from)
a disqualified person? i [:] Yes No
(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? l:j Yes No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? [:] Yes No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? . i D Yes No
(6) Agree to pay money or property to a govemment official? (Exception. Check “No*
if the foundation agreed to make a grant to or to employ the official for a perod after

termination of government service, if terminating within 90 days ) . D Yes No
b It any answer Is "Yes” to 1a(1)~(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53 4941(d}-3 or in a current notice regarding disaster assistance (see page 20 of the instructions)? N/ A 1b
Organizations relying on a current notice regarding disaster assistance check here > E]
¢ Diud the foundation engage in a pnor year In any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 20097 i . 1c X

2 Taxes on failure to distnbute income (section 4942) (does not apply for years the foundation was a pnvate operatmg foundation
defined in section 4942())(3) or 4942())(5))
a At the end of tax year 2009, did the foundation have any undistnibuted income (lines 6d and 6e, Part XIll) for tax year(s) beginning
before 20092 _ . . [ ves [X] No
If "Yes,” list the years P> , . .
b Are there any years hsted in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to incorrect
valuation of assets) to the year's undistnbuted income? (If applying section 4942(a)(2) to all years listed, answer “No® and attach

statement - see instructions ) . N/A 2b
¢ If the provisions of section 4942(a)(2) are bemg applied to any of the years Ilsted In 2a, list the years here
> : . .
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? . - [ ves X no

b If"Yes," did it have excess business holdlngs in 2009 asa result of (1) any purchase by the foundatlon or disqualified persons after
May 26, 1969, (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by grft or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding penod? (Use Schedule C,

Form 4720, to determine if the foundation had excess business holdings in 2009.) . . . .. ... N/a 3b
4a Did the foundation mvest during the year any amount in a manner that would jeopardize its charitable purposes" . . 4a X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 2009? . . . ... . - 4b X

Form 990-PF (2009)

923541
02-02-10
5
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Farm 990-PF (2009)

The Lochland Foundation

51-0420961 Page 6

. [Part ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)

§a During the year did the foundation pay or incur any amount to
(1) Carry on propaganda, or otherwise attempt to intiuence legislation (section 4945(e))?
(2) Influence the outcome of any specific public election (see section 4955}, or to carry on, directly or indirectly,

any voter registration drive?

(3) Provide a grant to an individual for travel, study, or other snmllar purposes”

(4) Provide a grant to an organization other than a chantable, etc , organization described in section
509(a)(1), (2), or (3), or section 4940(d)(2)?

I:] Yes No

r__—]Yes No
Yes D No

[:] Yes No

(5) Provide for any purpose other than religious, charitable, scientific, Ilterary, or educatlonal purposes orfor

the prevention of cruelty to children or animals?

|:] Yes [X] o

b If any answer 1s "Yes" to 5a(1)-(5), did any of the transactions fail to qualrfy underthe exceptlons descnbed in Regulatlons

section 53 4945 or 1n a current notice regarding disaster assistance (see instructions)? Sh X
Organizations relying on a current notice regarding disaster assistance check here > D
¢ If the answer IS "Yes" to question 5a(4), does the foundation claim exemption from the tax because it maintained
expenditure responsibility for the grant? N/ A ':] Yes [:] No
If "Yes," attach the statement required by Regulatlons section 53.4945-5(d).
6a Did the foundation, dunng the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? .. |:] Yes No
b Did the foundation, dunng the year, pay premiums, directly or lndlrectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? [:I Yes No
b If yes, did the foundation recerve any proceeds or have any net income attributable to the transaction? N/A 7b
Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors -
1 List all officers, directors, trustees, foundation managers and their compensation.
{a) Name and address h((Jtl’J)rJ rtlg.[ ev';gl%%?o gd (c)(?tolngslsm" J"“ i’%‘%f‘s"’l& a((:gZJE: e(?t?l%r
0 position enter -0-) compensaticn allowances
Phyllis Lindsey President
90 Cascade Key
Bellevue, WA 98006 1.00 0. 0. 0.
Mark Lindsey Vice-Presidenjt
90 Cascade Key
Bellevue, WA 98006 1.00 0. 0. 0.
Katherine Binder Secretary/Treasurer
90 Cascade Key
Bellevue, WA 98006 1.00 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(b} Title, and average (d] Contbutons to {e) Expense
(a) Name and address of each employee paid more than $50,000 hours per week {c) Compensation | ™' benefitolans | account, other
devoted to position oonpmsanon allowances
NONE
Total number of other employees paid over $50000 .. . . PT 0

923551
02-02-10

12550604 793719 51-0420961
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. Form 990-PF. (2009) The Lochland Foundation 51-0420961  Page7

partvil | Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service

{c) Compensation

NONE

Total number of others receving over $50,000 for professtonal services

{ Part IX-A] Summary of Direct Charitable Activities

List the foundation's four largest direct chantable activities durning the tax year. include relevant statistical information such as the
number of organizations and other beneficianes served, conferences convened, research papers produced, etc

Expenses

1 N/A

{ Part $X-B | Summary of Program-Related Investments

Descnibe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2.

Amount

1 N/A

All other program-related investments See instructions.
3

Total. Add lines 1 through 3 .. . . L. e >

0.

923561
02-02-10
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. Form 990-PF (2009) The Lochland Foundation 51-0420961  Pages
Minimum Investment Return (Al domestic foundations must complete this part. Foreign foundations, see instructions.)
1 Fair market value of assets not used (or held for use) directly In carrying out chantable, etc , purposes
a Average monthly fair market value of securities 1a 2,423,618.
b Average of monthly cash balances 1b 2,528,644.
¢ Fair market value of all other assets 1c
d Total (2dd lines 1a, b, and c) . 1d 4,952,262.
e Reduction claimed for blockage or other factors reported on lines 1a and
1c (attach detailed explanation) . . I 1e I 0.
2 Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from line 1d . . o 3 4,952,262.
4  Cash deemed held for charttable activities Enter 1 1/2% of line 3 (for greater amount, see instructions) 4 74,284.
5 Netvalue of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 4,877,978.
6 Minimym investment return. Enter 5% of line 5 . 6 243,899.
Distributable Amount (see instructions) (Section 4942()(3) and (j)(5) private operating foundations and certain
foreign organizations check here B || and do not complete this part )
1 Mimimum investment return from Part X, line 6 1 243,899.
2a Tax on investment income for 2009 from Part VI, line 5 2a 1,269.
b Income tax for 2009 (This does not include the tax from Part VI ) 2b
¢ Add lines 2a and 2b . . . 2 1,269.
3 Distributable amount before adjustments Subtract line 2¢ from ling 1 3 242,630.
4 Recoveries of amounts treated as qualifying distnbutions 4 0.
5 Add lines 3 and 4 L 5 242,630.
6 Deduction from distnbutable amount (see instructions) 6 0.
7 Distributable amount as adjusted Subtract fine 6 from line 5 Enter here and on Part XIII, ine 1 7 242,630.
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish chantable, etc , purposes
a Expenses, contributions, grfts, etc - total from Part I, column (d), line 26 1a 485,291.
b Program-related investments - total from Part IX-B 1b 0.
2 Amounts paid to acquire assets used (or held for use) directly in carrying out chantable, etc , purposes 2
3 Amounts set aside for specific chantable projects that satisfy the
a Surability test (pnor IRS approval required) 3a
b Cash distribution test (attach the required schedule) . . . 3b
4 Qualifying distributions. Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIll, line 4 . 4 485,291.
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment
income Enter 1% of Part I, line 27b 5 1,269.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 484,022.

Note. The amount on line 6 will be used in Part V, column (b}, In subsequent years when calculating whether the foundation qualrfies for the section

4940(e) reduction of tax in those years

923571
02-02-10
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The Lochland Foundation

51-0420961

Page 9

. Form 990-PF (2009)

Undistributed Income (see instructions)

(a)
Corpus

(b)
Years prior to 2008

(c)
2008

(d)
2009

1 Distnibutable amount for 2009 from Part Xi,
line 7

242,630.

2 Undistnbuted income, if any, as of the end of 2009
a Enter amount for 2008 only

40,127.

b Total for prior years

3 Excess distnibutions carryover, if any, to 2009
aFrom 2004
b From 2005
¢ From 2006
d From 2007
e From 2008
f Total of ines 3a through e

4 Qualifying distnbutions for 2009 from
Part XIl, ine 4 » $ 485,291.

aApplied to 2008, but not more than line 2a

40,127.

b Applied to undistnbuted income of prior
years (Election required - see instructions)

¢ Treated as distnbutions out of corpus
(Election required - see Instructions)

0.

¢ Apphied to 2009 distnbutable amount

242,630.

e Remaining amount distnbuted out of corpus

202,534.

8 Excess distnbutions carmryover applied to 2009

0.

0.

(If an amount appears In column (d), the same amount
must be shown in column (g))

6 Enter the net total of each column as
indicated below:

d Corpus Add lines 3f, 4c, and 4e Subtract line 5

202,534.

b Prior years’ undistnbuted income Subtract
line 4b from hine 2b

¢ Enter the amount of pnior years'
undistnbuted income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed ..

d Subtract line 6¢ from line 6b. Taxable
amount - see instructions

e Undistnbuted income for 2008 Subtract line
4a from line 2a. Taxable amount - see instr. _

f Undistnbuted income for 2009. Subtract
lines 4d and 5 from line 1. This amount must
be distnbuted in 2010 |

7 Amounts treated as distnbutions out of
corpus to satisfy requirements imposed by
section 170(b){1)(F) or 4942(g)(3)

8 Excess distributions carryover from 2004
not applied on line 5 or line 7

9 Excess distributions carryover to 2010.
Subtract ines 7 and 8 from line 6a

202,534.

10 Analysis of line 9:
a Excess from 2005
b Excess from 2006 .
¢ Excess from 2007
d Excess from 2008 .
e Excess from 2009 .

202,534.

923581
02-02-10

12550604 793719 51-0420961
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« Form 990-PF (2009) The Lochland Foundation 51-0420961  Page10

| Part X3V { Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it 1s a private operating
toundation, and the ruling Is effective for 2009, enter the date of the ruling >
b Check box to indicate whether the foundation I1s a private operating foundation described In section . E:] 4942())(3) or D 4942())(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2009 (b) 2008 (c) 2007 {d) 2006 (e) Total

investment return from Part X for
each year listed

b 85% of line 2a

¢ Qualifying distnbutions from Part XII,
line 4 for each year listed

d Amounts included In line 2c not
used directly for active conduct of
exempt activities

e Qualifying distnbutions made directly
for active conduct of exempt activities

Subtract line 2d from line 2¢
3 Complete 3a, b, or ¢ for the
alternative test relted upon
a "Assets” alternative test - enter
(1) Value of all assets

(2) Value of assets qualifying
under section 4942())(3)(B)(1)

b "Endowment” alternative test - enter
2/3 of mimimum Investment return
shown 1n Part X, line 6 for each year
listed

¢ "Support® alternative test - enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
secunties loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided In
section 4942(j)(3)(B)(m)

(3) Largest amount of support from
an exempt organization
{4) Gross investment income
| Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)
1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contnbuted more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contnbuted more than $5,000). (See section 507(d)(2) )

See Statement 8
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest
None
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:

Check here P D if the foundation only makes contributions to preselected charitable organizations and does not accept unsolicited requests for funds If
the foundation makes grfts, grants, etc (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d

a The name, address, and telephone number of the persen to whom applications should be addressed

See Statement 9
b The form in which applications should be submitted and information and materials they should include:

¢ Any submission deadlines:

d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:

923601 02-02-10 Form 990-PF (2009)
10
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. Form 990-PF (2009) The Lochland Foundation

51-04

20961 Paget

" [Part XV] Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment
Recipient If recipient 1s an indtvidual,
show any relationship to Fo;ﬂ;datlc;n Purpos&ta %f%fant or Amount
any foundation manager status o contribution
Name and address (home or business) or substantial contributor recipient
a Paid during the year
See Attached Statement 11 470,281.
Total e > 3a 470,281.
b Approved for future payment
None
Total . P 3 0.

923611 02-02-10

12550604 793719 51-0420961

11

2009.03051 The Lochland Foundation

Form 980-PF (2009)

51-04201



- Form 990-PF. (2009) The Lochland Foundation 51-0420961 page12

Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated Unrelated business Income (Ecxcluded by section 512, 513, or 514 (e)
B s(lz:n)ess {b) E:.%): (d) Related or exempt
1 Program service revenue code Amount code Amount function income
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
investments L . 14 3,840.
4 Dwvidends and interest from secunties 14 123,083.

5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property _
6 Net rental income or (loss) from personal
property
7 Cther investment income
8 Gamn or (loss) from sales of assets other
than inventory 18 <41,512.p
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue

12 Subtotal Add columns (b), (d), and (e) 0. 85,411. 0.
13 Total. Add line 12, columas (b), (d), and (e) o 13 85,411.
{See worksheet In line 13 instructions to venfy calculations )

Part XVI-B | Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income 1s reported in column () of Part XVI-A contnbuted importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes)

N A
|

=2 Form 990-PF (2009)
12
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- Form 990-PF (2009) The Lochland Foundation 51-0420961  page13

Part XVIl | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization descnbed in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of
(1) Cash ) ) ) ) 1a(1) X
(2) Other assets . . 1a(2) X
b Othertransactions
(1) Sales of assets to a noncharitable exempt organization . . 1b(1) X
(2) Purchases of assets from a nonchartable exempt organization . 1b(2) X
(3) Rental of faciities, equipment, or other assets . . 1h(3) X
(4) Reimbursement arrangements . 1b{4) X
(8) Loans or loan guarantees 1b(5) X
(6) Performance of services or membership or fundralsmg solicitations . 1b(6) X
¢t Shanng of facilities, equipment, mailing lists, other assets, or paid employees 1c X
d If the answer to any of the above is "Yes,” complete the following schedule. Column (b) should always show the fair market value of the goods other assets,
or services given by the reporting foundation. If the foundation received less than fair market value In any transactton or sharing arrangement, show In
column (d) the value of the goods, other assets, or services recetved
(a) Line no {b) Amount involved (c) Name of noncharitable exempt organization (d) Descnption of transfers, transactions, and shanng amangements
N/A
2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations descnibed
in section 501(c) of the Code (other than section 501(c)(3)) or in section 5272 i . . [:] Yes [E No
b If "Yes," complete the following schedule
(a) Name of organization (b) Type of organization (c) Descnption of relationship
N/A
Under penalties of perjury, | declare that | have e)(amlned this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, It Is true, comrect,
and complete Deglaration of preparer (g or fiduciary) is based on all Information of which preparer has any knowledge.
(Z/ |7/22/lo T SASU R
£ } Signature of officer qr trustee | Date Title
i Preparer's ’ ></ kﬁ W Date Check f P‘reparefs Identfying number
2 _o'g 2| signature 'lﬁ ((b f;?,:',,oyed » [] POO'q B%L
5§89 Amsmmewys (ADrens & DeAngeli, p.l.l.c. en > S - |249'79 29
2 3 | toetempiona. 1001 Fourth Avenue Plaza, Suite 4333 J et
wiesanoZPeok P Seattle, Washington 98154 Phoneno  (206) 652-0101
Form 990-PF (2009)
B30
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The Lochland Foundation 51-0420961

Form 990-PF Interest on Savings and Temporary Cash Investments Statement 1

Source Amount

Wells Fargo - Money Market Dividends 3,840.

Total to Form 990-PF, Part I, line 3, Column A 3,840.
14 Statement(s) 1

12550604 793719 51-0420961 2009.03051 The Lochland Foundation 51-04201



The Lochland Foundation 51-0420961

Form 990-PF Dividends and Interest from Securities Statement 2

Capital Gains Column (A)

Source Gross Amount Dividends Amount
Wells Fargo - Bond Interest 120,412. 0. 120,412.
Wells Fargo - Stock Dividends 2,671. 0. 2,671.
Total to Fm 990-PF, Part I, 1ln 4 123,083. 0. 123,083.
|
|
|
15 Statement(s) 2

12550604 793719 51-0420961 2009.03051 The Lochland Foundation 51-04201




The Lochland Foundation 51-0420961

v

Form 990-PF Legal Fees Statement 3
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
Legal and Accounting Fees 15,000. 0. 15,000.
To Fm 990-PF, Pg 1, 1n 1l6a 15,000. 0. 15,000.
16 Statement(s) 3

12550604 793719 51-0420961 2009.03051 The Lochland Foundation 51-04201




4
.

The Lochland Foundation

51-0420961

Form 990-PF Taxes Statement 4
(a) (b) (c) (d)
Expenses Net Invest- Adjusted Charitable
Description Per Books ment Income Net Income Purposes
2008 Excise Taxes 2,085. 0. 0.
2009 Estimated Tax
Payments 5,000. 0. 0.
To Form 990-PF, Pg 1, 1n 18 7,085. 0. 0.
17 Statement(s) 4

12550604 793719 51-0420961

2009.03051 The Lochland Foundation

51-04201




The Lochland Foundation

51-0420961

Form 990-PF

Other Expenses

Statement 5

Description

Filing Fee - State of
Washington

To Form 990-PF, Pg 1, 1n 23

12550604 793719 51-0420961

(a)
Expenses
Per Books

Net Invest-
ment Income

(c) (d)

Adjusted Charitable

Net Income Purposes
10.
10.

2009.03051 The Lochland Foundation

18

Statement(s) 5
51-04201




The Lochland Foundation 51-0420961

Form 990-PF Other Increases in Net Assets or Fund Balances Statement 6
Description Amount
Wyeth Note Consent 375.
Timing Differences 6,162.
Total to Form 990-PF, Part III, line 3 6,537.
19 Statement(s) 6

12550604 793719 51-0420961 2009.03051 The Lochland Foundation 51-04201



The Lochland Foundation

51-0420961

Form 990-PF Corporate Bonds Statement 7
Fair Market

Description Book Value Value

Costco Wholesale Corp 202,391. 215,752.
Hartford Life Insurance 250,000. 250,250.
Hershey Foods Corp Debenture 429,866. 440,283.
Home Depot Inc 203,449. 207,536.
International Lease Finance Corp Medium Term 301,709. 260,865.
Walmart Stores Inc 100,271. 107,573.
WM Wrigley Junior 291,884. 302,883.
Wyeth Senior Notes 249,200. 272,368.
Emerson Electric Co Note 106,835. 104, 340.
Morgan Stanley Note 102,115. 103,719.
Berkshire Hathaway Finance Corp 129,305. 133,973.
Total to Form 990-PF, Part II, line 10c 2,367,025. 2,399,542.

20

12550604 793719 51-0420961 2009.03051 The Lochland Foundation

Statement(s) 7
51-04201



(3
«

The Loochland Foundation 51-0420961

Form 990-PF Part XV - Line la Statement 8
List of Foundation Managers

Name of Manager

Phyllis Lindsey
Mark Lindsey
Katherine Binder

21 Statement(s) 8
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&

- The Lochland Foundation 51-0420961

.
.

Form 990-PF Grant Application Submission Information Statement 9
Part XV, Lines 2a through 2d

Name and Address of Person to Whom Applications Should be Submitted

James K. McBain
c/o Ahrens & DeAngeli, pllc, 1001 4th Ave, Ste. 4333
Seattle, WA 98154

Telephone Number

206/652-0101

Form and Content of Applications

See Attached Statement 12.

Any Submission Deadlines

In discretion of the Board.

Restrictions and Limitations on Awards

The awards are limited to high school students in the Seattle area with
demonstrated financial need, academic achievement, and appropriate teacher
recommendations. -

17 Statement(s) 9
14060611 793719 51-0420961 2009.03060 The Lochland Foundation 51-04201
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10.

11.

The Lochland Foundation
Attachment to Form 990-PF
For the Year Ended December 31, 2009
EIN: 51-0420961
Statement 12

IRENE AND ANNA SCHOLARSHIP FUND
SCHOLARSHIP APPLICATION

Name:

Address:

Current School:
Caty: State:

Number of school-age children in family (ages 5-25):
List ages:

If applicable, what 1s your expected major or area of emphasis for
the next school year?

If applicable, please attach a certified copy of your school transcript
and registrar's certification of your placement in your class.

List your extra-curricular activities (attach an additional sheet, if
necessary):

What is your family's income range (CHOOSE ONE)

(A)  $0-$50,000 (D)  $100,000 - $150,000
(B)  $50,000 - $75,000 (E)  $150,000 +

(C) $75,000 - $100,000

In heu of choosing one of the above, you may attach a completed
financial aid form (FAF) for the next succeeding school year.

Please attach two letters of recommendation from school
counselors, teachers, employers, coaches, youth group leaders, etc.

If this is renewal request, please attach a certified copy of your
transcript with class placement and major.

Please provide a brief essay explaining why you wish to attend
college.




ar
P

.
fen

Scholarship Guidelines:

The goal of the Irene and Anna Scholarship Fund (the "Fund") is to provide funds to
students who may not have the financial means to attend college but are highly

motivated to go onto college. The amount of the scholarship 1s discretionary and will

be decided by the Fund annually based on the needs of the recipients.

Some of the requirements of the Fund are as follows:

1)

2)

3)

4)

5.

Student takes core classes that will result in a four year BA/BS degree

Student takes a full load (munimum of 15 credits per quarter), including core
courses

Student requires financial support and must fill out financial needs
application.

Student has the option of attending summer school. If he/she chooses not to
attend summer school, he/ she is expected to work or participate in a working
internship. Room and board and miscellaneous expenses may be covered
through scholarship during the summer 1if student meets these requirements.

Student must maintam a 3.0 GPA and must supply transcripts to scholarship
fund adnunistrator upon request.




- Fom 8868 Application for Extension of Time To File an

(Rev. April 2009) Exempt Organization Return OMB No. 15451709
Department of the T

lnf:mal Rw:nue;e:ve?:eury P File a separate application for each return.

® [f you are filing for an Automatic 3-Month Extension, complete only Part | and check this box » [X]

® [f you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of this form)
Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868.

I'l’art | i Automatic 3-Month Extension of Time. Only submit onginal (no coples needed).

A corporation required to file Form 990-T and requesting an automatic 6-month extenston - check this box and complete

Partlonly . . . . . L .. » (]

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of time
to file income tax retums.

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file one of the returns
noted below (6 months for a corporation required to file Form 990-T). However, you cannot file Form 8868 electronically if (1) you want the additional
(not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group returns, or a composite or consolidated Form 990-T. Instead,
you must submit the fully completed and signed page 2 (Part Il) of Form 8868. For more details on the electronic filing of this form, visit

www irs.gov/efile and click on e-file for Charities & Nonprofits.

Type or Name of Exempt Organization Employer identification number
print

The Lochland Foundation 51-0420961
File by the

due date for | Number, street, and room or suite no. If a P.O. box, see instructions.

filng your 90 Cascade Key
retum See

wstructens | City, town or post office, state, and ZIP code. For a foreign address, see Instructions.

Bellevue, WA 98006

Check type of return to be filed(file a separate application for each return):

[_] Form 990 [__J Form 990-T (corporation) ] Form 4720
I:] Form 990-BL [:] Form 990-T (sec. 401(a) or 408(a) trust) l:l Form 5227
D Form 990-EZ E] Form 990-T (trust other than above) [:] Form 6069
Form 990-PF [ Form 1041-A (] Form 8870

The Foundation
® The books are inthe careof » 90 Cascade Key - Bellevue, WA 98006

Telephone No.» (425) 548-3482 FAX No. P
® |f the organization does not have an office or place of business in the United States, check this box > l:]
® |fthisis for a Group Return, enter the organization’s four digit Group Exemption Number (GEN) . If this 1s for the whole group, check this

box P D . If it 1s for part of the group, check this box P> |:| and attach a list with the names and EINs of all members the extension will cover.

1 | request an automatic 3-month (6-months for a corporation required to file Form 990-T) extension of time until
August 15, 2010 , to file the exempt organization return for the organization named above. The extension
is for the organization's return for:

> calendaryear 2009 or

» [ Jtax year beginning , and ending
2  Ifthis tax year is for less than 12 months, check reason: l:] Initial return l:l Final return [__—] Change In accounting penod
3a |f this application is for Forrn 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any

nonrefundable credits. See instructions. Ja | $ 1,269.
b If this application is for Form 990-PF or 990-T, enter any refundable credits and estimated

tax payments made. Include any prior year overpayment allowed as a credit. 3| $ 5,000.
¢ Balance Due. Subtract line 3b from line 3a. Include your payment with this form, or, if required, N \

deposit with FTD coupon or, If required, by using EFTPS (Electronic Federal Tax Payment System). KA

See Instructions. 3c| $ 0.

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8879-EO for payment instructions.

LHA  For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev. 4-2009)
923831
05-26-09
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