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Form 990'PF

or Section 4947

Depantment of the Treasury
Internal Revenue Service

®

Return of Private Foundation

a)(1) Nonexempt Charitable Trust
as a Private Foundation

reateé

Note* The foundation may be able to use a copy of this return to satisfy state reporting requirements

o

OMB No 1545-0052

2009

For calendar year 2009, or tax year beginning

, 2009, and ending

G Check all that apply

|| Amended return

|| Initial return D Intial Return of a former public chanty
D Address change

D Final return

D Name change

Name of foundation

GRANDY FOUNDATION

Use the
IRS label.
Otherwise,

A

Employer identification number

36-3563806

print

ortype. |485 HALF DAY ROAD

Number and street (or P O box number if mail 1s not delivered to street address)

Room/suite B

200

Telephone number (see the

(847)

instructions)

883-9700

See Specific
Instructions

City or town

BUFFALO GROVE

State ZIP code C

IL

60089 D

H  Check type of organization

rl Section 4947(a)(1) nonexempt chantable trust

[X] Section 501(c)(3) exempt private foundation
QOther taxable private foundation

| Fair market vatue of all assets at end of year
(from Part Ii, column (c), Ine 16)

) 1,499,745.

J Accounting method  |X] Cash

D Other (specify)
(Part I, column (d) must be on cash basis )

| | Accrual E

If exemption application 1s

1 Foreign organizations, check here >

pending, check here ™

5

2 Foreign organizations meeting the 85% test, check
here and attach computation

If private foundation status was terminated

under section 507(b)(1)(A),
If the foundation is in a 60-

under section 507(b)(1)(B),

check here

month termination
check here

-]
-]

[Part1_[Analysis of Revenue and

Expenses (The total of amounts in

columns (b), (c), and (d) may not neces-
sarily equal the amounts in column (a)
(see the instructions) )

(a) Revenue and
expenses per books

(b) Net investment

(c) Adjusted net

(d) Disbursements

income

iIncome for chantable
purposes

(cash basis only)

mczZm<mxo

7

1

12

1 Contributions, gits, grants, etc, received (att sch)
2 ck» if the foundn 1s not req to att Sch 8

3 Interest on savings and temporary
cash investments

4 Dividends and interest from securities

5a Gross rents
b Net rental ncome
or (loss)

120,000.

3,417.

3,417.

7,123.

29,874.

L-6a Stmt

62 Net gam/(loss) from sale of assets not on line 10

Gross sales price for all
assets on line 6a 151’238‘

-1,336,447.

££%

M7 1

7 Captal gain net income (from Part IV, line 2)
8 Net short-term capital gain

9 [ncome modifications

04 Gross saleds less

returns
allowances

O

h

L

003

b Less Cost of
goods sold

¢ Gross profit/(loss) (att sch)
1 Other income (attach schedule)
See Line 11 Stmt

1,533,068.

-796.

Total. Add lines 1 through 11

327,161.

32,495.

oZ» OZ——-PIMVO
MOZMUXM MA<—~4>IV-AN—Z—Z0>

SCANNED NOV 9 & 201,

i3
14
15
16 a Legal fees (attach schedule) L-16a Stmt

17
18
19

20
21
22
23

24

25
26

Compensation of officers, directors, trustees, etc
Other employee salaries and wages
Pension plans, employee benefits

10,011.

10,011.

b Accounting fees (attach sch)

¢ Qther prof fees (attach sch) L-16c¢ Stmt

16, 664.

397.

16,664.

Interest

Taxes (attach scheduleXsee nstr) See Line 18 Stmt]

2,086.

1,184.

Depreciation (attach

sch) and depletion L-19 Stmt

799.

Occupancy

Travel, conferences, and meetings

Printing and publications

Other expenses (attach schedule)
See Line 23 Stmt

1,540.

1,720.

1,540.

Total operating and administrative
expenses. Add lines 13 through 23

31,100.

3,301.

28,215,

Contributions, gifts, grants paid

6,068,240.

6,068,240.

Total expenses and disbursements.
Add lines 24 and 25

6,099, 340.

3,301.

6,096,455.

27

Subtract line 26 from line 12:

a Excess of revenue over expenses
and disbursements

-5,772,179.

b Net investment income (if negative, enter -0-)

29,194.

C Adjusted net income (if negative, enter -0-)

BAA For Privacy Act and Paperwork Reduction Act Notice, see the instructions.

TEEA0301

02/02/10 Form 990-PF (2009)

b




Form 990-PF (2009) GRANDY FOUNDATION

36-3563806

Page 2

IPart 1l | Balance Sheets

column should be for end-of-year amounts only
(See instructions )

Attached schedules and amounts in the description

Beginning of year

End of year

(a) Book Value

(b) Book Value

(c) Fair Market Value

n-imnnp

1 Cash — non-interest-bearing
2 Savings and temporary cash investments
3 Accounts receivable >

Less: allowance for doubtful accounts ™
4 Pledges recevable >

334,958.

199,018.

199,018.

Less: allowance for doubtful accounts ™
5 Grants recewvable

Recewvables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see the instructions)

7 Other notes and loans recewvable (attach sch) »

Less. allowance for doubtful accounts ™
8 Inventories for sale or use
9 Prepaid expenses and deferred charges

10a Investments — U S and state government
obligations (attach schedule)

b Investments — corporate stock (attach schedule) L-10b Stmt
¢ Investments — corporate bonds (attach schedule) L-10c Stmt

11 Investments — and, bulldings, and
equipment’ basis

Less. accumulated depreciation
(attach schedule) >

12 Investments — mortgage loans
13 Investments — other (attach schedule)

14 Land, buildings, and equipment basis ™ 2,903

Less accumulated depreciation

(attach schedule) > 2,0

15 Other assets (describe ®

198,160.

6,480,440.

1,539,761.

1,152,149.

741,560.

149,000.

147, 755.

2,880.

823.

823.

16 Total assets (to be completed by all filers —
see Instructions Also, see page 1, item |)

7,757,998.

1,888,602.

1,499,745.

M——A=r=O>—r

17 Accounts payable and accrued expenses

18 Grants payable

19 Deferred revenue

20 Loans from officers, directors, trustees, & other disqualified persons
21 Mortgages and other notes payable (attach schedule)

22 Other liabilities (describe ™

23 Total liabilities (add lines 17 through 22)

00 LV-MmuHv» —AmMmZ
OMOZPprepNd OZCm

Foundations that follow SFAS 117, check here
and complete lines 24 through 26 and lines 30 and 31.
24 Unrestricted
25 Temporanly restricted
26 Permanently restricted
Foundations that do not follow SFAS 117, check here
and complete lines 27 through 31.
27 Capital stock, trust principal, or current funds
28 Paid-mn or capital surplus, or land, building, and equipment fund
29 Retained earnings, accumulated income, endowment, or other funds

30 Total net assets or fund balances (see the instructions)
31 Total liabilities and net assets/fund balances

(see the instructions)

> ]

7,757,998.

1,888,602.

7,757,998.

1,888, 602.

7,757,998.

1,888,602,

[Part Ill | Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginning of year — Part Il, column (), line 30 (must agree with
end-of-year figure reported on prior year's return) 1 7,757,998.
2 Enter amount from Part |, line 27a 2 -5,772,179.
3 Other increases not included 1n line 2 (itemize) > 3
4 Addlines 1,2, and 3 4 1,985,819.
5 Decreases not included in line 2 (itemze) > PRIOR PERIOD ADJUSTMENT 5 87,217.
6 Total net assets or fund balances at end of year (line 4 minus line 5) — Part I, column (b), ine 30 6 1,888,602.
BAA TEEA0302  07/06/09 Form 990-PF (2009)




Form 990-PF (2009) GRANDY FOUNDATION .

Page 3

I'Part N ]Capital Gains and Losses for Tax on Investment Income

. 36-3563806

(a) List and describe the kind(s) of property sold (e g,
2-story brick warehouse, or common stock, 200 shares MLC Company)

real estate,

(b) How acquired
P = Purchase
D — Donation

(€) Date acquired
(month, day, year)

(d) Date sold
(month, day, year)

1a FROM K-1 MF INTERNATIONAL EMERGING MARKET P Various Various
b FROM K-1 MF LARGE CAP GROWTH P Various various
¢ FROM K-1 MF LARGE CAP VALUE P Various Various
d FROM K-1 MF SMALL CAP VALUE P Various Various

e See Columns (a) thru (d)

(e) Gross sales price

(f) Depreciation allowed
(or allowable)

(g) Cost or other basis
plus expense of sale

(h) Gain or (loss)
(e) plus (f) minus (g)

a 0. 221,078. -221,078.
b 0. 91, 006. -91,006.
c 0. 60, 306. -60,306.
d 0. 188, 990. -188,990.
e See Columns () thru (h), 856, 989. -797,972.
Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Column (h)

(i) Fair Market Value
as of 12/31/69

() Adjusted basis
as of 12/31/69

(k) Excess of column (1)
over column (), If any

gain minus column (k), but not less
than -0-) or Losses (from column (h))

a -221,078.
b -91,006.
c -60,306.
d -188,990.
e See Columns (1) thru () 0. -797,972.
2 Capital gain net income or (net capital loss) IVH %3?5)35‘,?1:{”%' :R ggﬁ : ::22 -7/ ‘]~ 2 -1.359.352
4 4 hd
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6)
If gain, also enter in Part |, line 8, column (c) (see the instructions) If (loss), enter -0- |>
in Part |, line 8 3

IRE%AVAN Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income )

If section 4940(d)(2) applhes, leave this part blank.

Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base pernod?
If 'Yes,' the foundation does not qualify under section 49540(e) Do not complete this part

D Yes No

1 Enter the appropriate amount in each column for each year, see the instructions before making any entries

(a)
Base period years
Calendar year (or tax year

(b)
Adjusted qualifying distributions

©
Net value of
nonchantable-use assets

(d)
Distribution ratio

(column (b) divided by column (c))

beginning n)

2008 238,827. 7,939,248. 0.030082
2007 407,977. 9,318,317. 0.043782
2006 1,292,548. 6,072,145. 0.212865
2005 1,463,824. 5,510,920. 0.265622
2004 835, 624. 6,749,164. 0.123811
2 Total of line 1, column (d) 2 0.676162

3 Average distribution ratio for the 5-year base period — divide the total on line 2 by 5, or by the
number of years the foundation has been in existence if less than 5 years 3 0.135232
4 Enter the net value of noncharitable-use assets for 2009 from Part X, line 5 4 2,309,866.
5 Multiply line 4 by line 3 5 312,368.
6 Enter 1% of net investment income (1% of Part |, line 27b) 6 292.
7 Addlines5and6 7 312, 660.
8 Enter qualifying distributions from Part XII, line 4 8 6,096,455,

If line 8 1s equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate See the

Part VI instructions

BAA

TEEA0303  07/06/09

Form 990-PF (2009)




Form 990-PF (2009) GRANDY FOUNDATION 36-3563806 Page 4
[Part VI [Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 — see the instructions)
1 a Exempt operating foundations described in section 4340(d}2), check here > D and enter 'N/A" on line 1 = j
Date of ruling or determination letter. (attach copy of letter if necessary - see instr.)
b Domestic foundations that meet the section 4940(e) requirements in Part V, 1 292.
check here > [X]and enter 1% of Part I, line 27b
c All other domestic foundations enter 2% of line 27b Exempt foreign organizations enter 4% of Part I, line 12, column (b) .
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable
foundations only. Others enter -0-) 2 0.
3 Addlines 1 and 2 3 292.
4 Subtitle A income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Tax based on investment income. Subtract line 4 from hine 3 If zero or less, enter -0- 5 292.
6 Credits/Payments’
a 2009 estimated tax pmts and 2008 overpayment credited to 2009 6a 258.
b Exempt foreign orgamizations — tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form 8868) 6¢C 1,000.
d Backup withholding erroneously withheld 6d
7 Total credits and payments Add lines 6a through 6d . . 7 1,258.
8 Enter any penalty for underpayment of estimated tax Check here D If Form 2220 1s attached 8
9 Tax due. If the total of lines 5 and 8 i1s more than line 7, enter amount owed > 9
10 Overpayment. If line 7 is more than the total of hines 5 and 8, enter the amount overpaid > 10 966.
11  Enter the amount of line 10 to be Credited to 2010 estimated tax > 966. Refunded > 11
[Part VII-A | Statements Regarding Activities
1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it Yes | No
participate or intervene in any pohitical campaign? la X
b Did 1t spend more than $100 during the year (either directly or indirectly) for political purposes
(see the instructions for definition)? 1b X
If the answer 1s 'Yes' to 1a or 1b, attach a detailed description of the activities and copies of any matenials published
or distributed by the foundation in connection with the activities
¢ Did the foundation file Form 1120-POL for this year? 1c X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year.
(1) On the foundation >3 (2) On foundation managers ]
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on
foundation managers >3
2 Has the foundation engaged in any activities that have not previously been reported to the IRS? 2 X
If 'Yes," attach a detailed description of the activities
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles
of incorporation, or bylaws, or other similar instruments? /f 'Yes, ' attach a conformed copy of the changes 3 X
4a Did the foundation have unrelated business gross income of $1,000 or more during the year? 4a X
b If 'Yes,' has it filed a tax return on Form 990-T for this year? 4b
5 Was there a hquidation, termination, dissolution, or substantial contraction during the year? 5 X
If 'Yes,' attach the statement required by General Instruction T
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either
® By language n the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict
with the state law remain in the governing instrument? 6 | X
7 Did the foundation have at least $5,000 1n assets at any time duning the year? If 'Yes,” complete Part Ii, column (c), and Part XY 7 X
8a Enter the states to which the foundation reports or with which it is registered (see the instructions) >
IL - TIllinois
b If the answer 15 'Yes' to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General
(or designate) of each state as required by General Instruction 67 If 'No," attach explanation 8h| X
9 Is the foundation claiming status as a private operating foundation within the meaning of section 4942())(3) or 4942()(5) —J
for calendar year 2009 or the taxable year beginning in 2009 (see instructions for Part XIV)? If 'Yes,' complete Part XIV 9 X
10 Did any persons become substantial contributors during the tax year? If ‘Yes," attach a schedule listing their names
and addresses 10 X
BAA Form 990-PF (2009)

TEEA0304 07/06/09




Form 990-PF (2009) GRANDY FOUNDATION 36-3563806

Page 5

{Part VII-A [ Statements Regarding Activities Continued

11 At any time duning the year, did the foundation, directly or indirectly, own a controlled entity
within the meaning of section 512(b)(13)? If "Yes', attach schedule (see instructions)

12 Did the foundation acquire a direct or indirect interest in any applicable insurance contract before
August 17, 2008?

13 Did the foundation comply with the public inspection requirements for its annual returns and exemption application?
Website address > N/A

14 The books are incare of » ERIC F. ACHEPOHL Telephone no » (847)

Locatedat » 485 HALF DAY ROAD, SUITE 200 BUFFALO GROVE IL ZIP+4*» 60089

15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 — Check here
and enter the amount of tax-exempt interest received or accrued during the year >| 15 |

|Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required

File Form 4720 if any item is checked in the ‘Yes' column, unless an exception applies.
1a During the year did the foundation (either directly or indirectly)
(1) Engage in the sale or exchange, or leasing of property with a disqualified person?
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from) a
disqualified person?
(3) Furrish goods, services, or facilities to (or accept them from) a disqualified person?
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person?

(5) Transfer any mcome or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)?

(6) Agree to pay money or property to a government official? (Exception. Check 'No' if the
foundation agreed to make a grant to or to employ the official for a pertod after termination
of government service, if terminating within 90 days ) D Yes No

b If any answer 1s 'Yes' to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in
Regulations section 53 4941(d)-3 or 1n a current notice regarding disaster assistance (see the instructions)?

Organizations relying on a current notice regarding disaster assistance check here > D

¢ Did the foundation engage In a prior year in any of the acts descnibed in 1a, other than excepted acts,
that were not corrected before the first day of the tax year beginning in 20092

2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundation was a
private operating foundation defined in section 4942())(3) or 4942()(5))'

a At the end of tax year 2009, did the foundation have any undistributed income (lines 6d
and 6e, Part XIll) for tax year(s) beginning before 20097 D Yes No

If 'Yes,' hst the years ™ 20,20 _ ,20_ _ ,20__

b Are there any years listed in 2a for which the foundation i1s not applying the provisions of section 4942(a)(2)
(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to
all years listed, answer 'No' and attach statement — see the instructions )

c If the provisions of section 4942(a)(2) are being apphed to any of the years ltsted in 2a, list the years here
> 20 , 20 , 20 , 20

3a Did the foundation hold more than a 2% direct or indirect interest In any business
enterprise at any time during the year? D Yes No

b If "Yes,' did it have excess business holdings 1n 2009 as a result of (1) any purchase by the foundation
or dlsquahfled persons after May 26, 1969, (2) the lapse of the 5-year penod (or longer period approved
bgl the Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest, or

) the lapse of the 10-, 15-, or 20-year first phase holding pertod? (Use Schedule C, Form 4720, to
determme if the foundat/on had excess business holdings in 2009 )

4a Did the foundation invest during the year any amount in a manner that would jeopardize its
charitable purposes?

b Did the foundation make any investment in a prior year (but after December 31, 1969) that could
jeopardize its chantable purpose that had not been removed from jeopardy before the first day of
the tax year beginning in 20092

Yes

No

1b

1c

2b

3b

4a

4b

X

BAA Form 990-PF (2009)

TEEA0305 07/06/09




Form 990-PF (2009) GRANDY FOUNDATION

36-3563806

Page 6

[Part VII-B | Statements ‘Regarding Activities for Which Form 4720 May Be Required (continued)

5a During the year did the foundation pay or incur

any amount to.

(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))?

(2) Influence the outcome of any specific public election (see section 4955); or to carry
on, directly or indirectly, any voter registration drive?

(3) Provide a grant to an individual for travel, study, or other similar purposes?

(4) Provide a grant to an organization other than a charitable, etc, organization described
in section 508(a)(1), (2), or (3), or section 4940(d)(2)? (see instructions)

(5) Provide for any purpose other than religious, charitable, scientific, literary, or
educational purposes, or for the prevention of cruelty to children or animals?

[]Yes []No
HYes No

Yes [X|No
[ ]No
No

Yes
D Yes

b If any answer 1s 'Yes' to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions
described in Regulations section 53 4945 or in a current notice regarding disaster assistance

(see instructions)?

Organizations relying on a current notice regarding disaster assistance check here

c If the answer 1s ‘Yes' to question 5a(4), does the foundation claim exemption from the
tax because it maintained expenditure responsibility for the grant?

If 'Yes,' attach the statement required by Regulations section 53 4945-5(d)

6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums

on a personal benefit contract?

>0
Yes DNo

D Yes No

b Did the foundation, durning the year, pay premums, directly or indirectly, on a personal benefit contract?

If 'Yes' to 6b, file Form 8870

7a At any time during the tax year, was the foundation a party to a prohibited tax shelter transaction?

b If yes, did the foundation receive any proceeds or have any net income attributable to the transaction?

E]Yes No

5b

6b X

7b

Part VI TInformation About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors

1 List all officers, directors, trustees, foundation managers and their compensation (see instructions).

(a) Name and address

(b) Title and average
hours per week
devoted to position

(c) Compensation
(If not paid, enter -0-)

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

JACK MILLER

485 HALF DAY ROAD, SUITE 200 DIRECTOR/VP
BUFFALO GROVE IL 60089 1.00 0. 0. 0.
JUDITH N._JOY _____________|
485 HALF DAY ROAD, SUITE 200 DIRECTOR/VP
BUFFALO GROVE IL 60089 1.00 0. 0. 0.
SHARON A. MILLER ______ |
485 HALF DAY ROAD, SUITE 200 DIRECTOR/SECRETARY/PRES
BUFFALO GROVE IL 60089 1.00 0. 0. 0.
See Information about Officers, Directors, Trustees, Etc |

0. 0. 0.

2 Compensation of five highest-paid employees (other than those included on line 1— see instructions). If none, enter 'NONE.'

(a) Name and address of each employee
patd more than $50,000

(b) Title and average
hours per week
devoted to position

(c) Compensation

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

Total number of other employees paid over $50,000

None

BAA

TEEAQ306 07/06/09

Form 990-PF (2009)




Form 990-PF (2009) GRANDY FOUNDATION 36-3563806 Page 7

RarVIIlll Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

and Contractors (continued)

3 Five highest-paid independent contractors for professional services — (see instructions). If none,

enter 'NONE.'
(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation

NONE _ _
Total number of others receiving over $50,000 for professional services > None
Summary of Direct Charitable Activities
List the foundation's four largest direct charitable activities during the tax year Include relevant statistical information such as the number of Expenses
organizations and other beneficiaries served, conferences convened, research papers produced, etc p

L

2

s _

4
[RaliX2BY Summary of Program-Related Investments (see instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount

Total. Add lines 1 through 3 >

BAA

TEEAQ0307 07/06/09

Form 990-PF (2009)




Form 990-PF (2009) GRANDY FOUNDATION

36-3563806 Page 8

[Part X _|Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,

see Instructions.)

1 Fair market value of assets not used (or held for use) directly in carrying out chantable, etc, purposes
a Average monthly fair market value of securities 1a 1,632,973.
b Average of monthly cash balances 1b 712,069.
¢ Fair market value of all other assets (see instructions) 1c
d Total (add lines 1a, b, and ¢) 1d 2,345,042,
e Reduction claimed for blockage or other factors reported on lines 1a and 1c
(attach detailed explanation) | 1e|
2 Acquisition indebtedness applicable to line 1 assets 2
Subtract ine 2 from line 1d 3 2,345,042.
4 Cash deemed held for chanitable activities Enter 1-1/2% of line 3
(for greater amount, see instructions) 4 35,176.
5 Net value of noncharitable-use assets. Subtract line 4 from line 3 Enter here and on Part V, ine 4 5 2,309,866.
Minimum investment return. Enter 5% of line 5 6 115,493.
lPart Xl |Distributable Amount (see nstructions) (Section 4942(j)(3) and (J)(5) private operating foundations
and certain foreign organizations check here > [ 1and do not complete this part.)
1 Minimum investment return from Part X, line 6 1 115,493.
2a Tax on investment income for 2009 from Part VI, ine 5 2a 292.
b Income tax for 2009 (This does not include the tax from Part VI ) 2b
¢ Add lines 2a and 2b 2c 292.
3 Distributable amount before adjustments. Subtract line 2¢ from Iine 1 3 115,201.
4 Recoveries of amounts treated as qualifying distributions 4 1,500,000.
5 Add hines 3 and 4 5 1,615,201.
6 Deduction from distributable amount (see instructions) 6
7 Distributable amount as adjusted Subtract line 6 from line 5 Enter here and on Part XIlI, line 1 7 1,615,201.
[Part XII ] Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish chanitable, etc, purposes:
a Expenses, contributions, gifts, etc — total from Part |, column (d), line 26 1a 6,096,455,
b Program-related investments — total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) directly In carrying out charitable, etc, purposes 2
3 Amounts set aside for specific charitable projects that satisfy the
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions Add lines 1a through 3b Enter here and on Part V, line 8, and Part XIll, line 4 4 6,096,455.
Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment income
Enter 1% of Part I, ine 27b (see instructions) 5 292.
6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 6,096,163,

Note: The amount on line 6 wili be used In Part V, column (b), In subsequent years when calculating whether the foundation

qualfies for the section 4940(e) reduction of tax in those years

BAA

TEEA0308 07/06/09

Form 990-PF (2009)




Form 990-PF (2009) GRANDY FOUNDATION

36-3563806

Page 9

[Part Xili] Undistributed Income (see instructions)

1 Distributable amount for 2009 from Part XI,
line 7

2 Undistributed 1ncome, if any, as of the end of 2009.
a Enter amount for 2008 only
b Total for proryears 20,20 _ ,20
3 Excess distributions carryover, if any, to 2009

a From 2004 0.

(a)

Corpus

(b)
Years prior to 2008

(c)
2008

(d)
2009

1,615, 201.

b From 2005 0.

¢ From 2006

164,302.

d From 2007 0.

e From 2008 0.

f Total of lines 3a through e
4 Qualifying distributions for 2009 from Part
X, ine 4. » § 6,096,455.
a Applied to 2008, but not more than line 2a

b Applied to undistributed income of prior years
(Election required — see instructions)

¢ Treated as distributions out of corpus
(Election required — see instructions)

d Applied to 2009 distributable amount
e Remaining amount distributed out of corpus

5 Excess distributions carryover applied to 2009
(If an amount appears in column (d), the
same amount must be shown in column (a) )

6 Enter the net total of each column as
indicated below:

a Corpus. Add lines 3f, 4c, and 4e Subtract line 5

b Prior years' undistributed income Subtract
line 4b from line 2b

¢ Enter the amount of prior years' undistribut-
ed income for which a notice of deficiency
has been issued, or on which the section
4942(a) tax has been previously assessed

d Subtract ine 6¢ from line 6b Taxable
amount — see instructions

e Undistributed income for 2008 Subtract line 4a from
line 2a Taxable amount — see instructions

f Undistributed income for 2009 Subtract lines
4d and 5 from hne 1. This amount must be
distributed 1n 2010

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed
by sectton 170(b)(1)(F) or 4942(g)(3)
(see instructions)

8 Excess distributions carryover from 2004 not
applied on line 5 or line 7 (see instructions)

9 Excess distributions carryover to 2010.
Subtract lines 7 and 8 from line 6a

0 Analysis of ine 9

164,302.

1,615,201.

4,481,254.

|

4,645,556.

4,645,556.

a Excess from 2005 0.
b Excess from 2006 164,302.
¢ Excess from 2007 0.
d Excess from 2008 0.

e Excess from 2009

4,481,254.

BAA

TEEAQ309 07/06/09

Form 990-PF (2009)




Form 990-PF (2009) GRANDY FOUNDATION

36-3563806 Page 10

RantpX I;V‘[ Private Operating Foundations (see instructions and Part VII-A, question 9)

N/A

1a If the foundation has received a ruling or determination letter that 1t is a private operating foundation, and the ruling

1s effective for 2009, enter the date of the ruling
b Check box to indicate whether the foundation 1s a private operating foundation described in section

[ 4942()(3) or

[ 1 4942¢)(5)

2a Enter the lesser of the adjusted net Tax year Prior 3 years
Income from Part | or the miimum (a) 2009 (b) 2008 (c) 2007 (d) 2006 (e) Total

each year listed

b 85% of line 2a

¢ Qualifying distributions from Part XII,
line 4 for each year listed

d Amounts included tn line 2¢ not used directly
for active conduct of exempt activities

e Qualifying distnbutions made directly
for active conduct of exempt activities
Subtract line 2d from line 2¢

3 Complete 3a, b, or ¢ for the
alternative test relied upon:

a 'Assets' alternative test — enter
(1) Value of all assets

(2) Value of assets qualifying under
section 4942()(3)(B) (1)

b 'Endowment’ alternative test — enter 2/3 of
minimum investment return shown in Part X,
line 6 for each year listed

¢ 'Support' alternative test — enter

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section
512(a)(5)), or royailties)

(2) Support from general pubtic and 5 or
more exempt organizations as provided
1n section 4942())(3)(BX()

(3) Largest amount of support from
an exempt organization

(4) Gross investment income

P | Supplementary Information (Complete this part only if the organization had $5,000 or more in

assets at any time during the year — see instructions.)

1 Information Regarding Foundation Managers:

a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the

close of any tax year (but only if they have contributed more than $5,000) (See section 507(d)(2) )
JACK MILLER, JUDITH JOY, SHARON MILLER

b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of

a partnership or other entity) of which the foundation has a 10% or greater interest
NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc, Programs:

Check here * if the foundation only makes contributions to preselected chartable organizations and does not accept unsolicited
requests for funds If the foundation makes gifts, grants, etc, (see instructions) to individuals or organizations under other conditions,

complete items 2a, b, ¢, and d

a The name, address, and telephone number of the person to whom applications should be addressed

b The form in which applications should be submitted and information and materals they should include.

¢ Any submission deadlines

d Any restrictions or hmitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors

BAA TEEA0310  07/06/09

Form 990-PF (2009)




Form 990-PF (2009) GRANDY FQUNDATION

36-3563806 Page 11

Bt WVl Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

R ' If recipient 1s an md;lvndual, Foundation
ecipien show any relationship to Purpose of grant or
any foundation manager or | Status 0{ %ontnbu%on Amount
Name and address (home or business) substantial contributor | TECIPIEN
a Paid during the year
SEE ATTACHED SCHEDULE 6,068,240.
Total > 3a 6,068, 240.
b Approved for future payment
Total > 3b
BAA TEEA0S01  07/06/09 Form 990-PF (2009)




Form 990-PF (2009) GRANDY FOUNDATION .

Part XVI-A | Analysis of Income-Producing Activities

j6-3563806 Page 12

Enter gross amounts unless otherwise indicated

Unrelated business income

Excluded by section 512, 513, or 514

(a) (b) (©) (d) (e)
Business Amount Exclu- Amount Related or exempt
code sion function income
1 Program service revenue code (see the instructions)
a
b
c
d
e
f
g Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash investments 14 3,417.
4 Dwvidends and interest from securnties 14 7,123.
5 Net rental income or (loss) from real estate
a Debt-financed property
b Not debt-financed property
6  Net rental income or (loss) from personal property
7 Other investment income
8 Gain or (loss) from sales of assets other than inventory 14 -1,336,447.
9 Net income or (loss) from special events
10 Gross profit or (loss) from sales of inventory
11 Other revenue
a OTHER INCOME 14 1,533,068.
b
c
d
e
12 Subtotal Add columns (b), (d), and (e) 207,161.
13 Total. Add line 12, columns (b), (d), and (e) 13 207,161.
(See worksheet in the instructions for ine 13 to venify calculations )
m] Relationship of Activities to the Accomplishment of Exempt Purposes
Line No. |Explain below how each activity for which income 1s reported in column (e) of Part XVI-A contributed importantly to the
v accomplishment of the foundation's exempt purposes (other than by providing funds for such purposes) (See the instructions )

BAA

TEEAQ502 07/06/09

Form 990-PF (2009)




Form 990-PF (2009) GRANDY FQUNDATION 36-3563806 Page 13

[Part XV | Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization Yes, No

described 1n section 501(c) of the Code (other than section 501(c)(3) organizations) or in section 527,
relating to political organizations?

a Transfers from the reporting foundation to a nonchantable exempt organization of-
(1) Cash . la(1) X
(2) Other assets 1a(2) X

b Other transactions ]
(1) Sales of assets to a noncharitable exempt organization 1b (1) X
(2) Purchases of assets from a noncharitable exempt orgamization 1b (2) X
(3) Rental of facihties, equipment, or other assets . 1b (3) X
(4) Reimbursement arrangements 1b(4) X
(5) Loans or loan guarantees 1b (5) X
(6) Performance of services or membership or fundraising solicitations 1b (6) X

¢ Sharing of facihities, equipment, mailing lists, other assets, or paid employees ic X

d If the answer to any of the above Is 'Yes," complete the following schedule Column (b) should always show the fair market value of
the goods, other assets, or services given by the reporting foundation If the foundation received less than fair market value in
any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services recetved

(a) Line no (b) Amount involved (c) Name of noncharttable exempt organization (d) Description of transfers, transactions, and sharing arrangements

2a Is the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organmzations

described In section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 D Yes No
b If "Yes,' complete the following schedule
(a) Name of organization (b) Type of orgamzation (c) Description of relationship

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and lo the best of my knowledge and belief, it 1s true, correct, and
complete Declaration of preparer (other than taxpayer or tiduciary) 15 based on all information of which preparer has any knowledge
W \\‘ PAEsT0erT™

s |»> | I l 10 > AAEEBrED
:; Signature of officer or trustee . Date Title
N Date Preparer's Identifying number
H id PrepatLerr's > /W / / (s:g?_ck of (See Signature in the instrs)
E ;?é. signature (/( {1 (O employed ™ H PD l 7\\ S 7 f(
E |parer's |Fum's name v THE BENIDA GROUP LLC en > 36 -Y232037)

gﬁfy E%:tl}%%}:d » 485 HALF DAY ROAD SUITE #200

2ZIP code BUFFALO GROVE IL 60089 Phoneno ™ (847) 883-9700

BAA Form 990-PF (2009)

TEEA0503 07/06/09




OMB No 15450172
corm 83562 Depreciation and Amortization
(Including Information on Listed Property) 2009
Department of the Treasury Attachment
Internal Revenue Service ~ (99) > See separate instructions. > Attach to your tax return. Sequence No 67
Name(s) shown on return ldentifying number
GRANDY FOUNDATION 36-3563806

Business or activity to which thus form relates
Form 990-PF page 1

Part! | Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part |

1 Maximum amount See the instructions for a higher limit for certain businesses 1 $250,000.
2 Total cost of section 179 property placed in service (see instructions) 2
3 Threshold cost of section 179 property before reduction in limitation (see instructions) 3 $800,000.
4 Reduction in hmitation Subtract line 3 from line 2 If zero or less, enter -0- 4
5 Dollar hmitation for tax year. Subtract line 4 from line 1 If zero or less, enter -0- If marnied filing
separately, see instructions 5
6 (a) Description of property (b) Cost (business use only) (C) Elected cost
7 Listed property. Enter the amount from line 29 | 7
8 Total elected cost of section 179 property Add amounts in column (c), lines 6 and 7 8
9 Tentative deduction. Enter the smaller of line 5 or line 8 9
10 Carryover of disallowed deduction from line 13 of your 2008 Form 4562 .1 10
11 Business income lumitation Enter the smaller of business income (not less than zero) or line 5 (see instrs) 11
12 Section 179 expense deduction Add lines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2010. Add lines 9 and 10, less line 12 [ 13 |
Note: Do not use Part Il or Part il below for listed property Instead, use Part V
[Part Il | Special Depreciation Allowance and Other Depreciation (Do not include listed property ) (See instructions )
14 Special depreciation allowance for quahified property (other than listed property) placed in service during the
tax year (see instructions) 14
15 Property subject to section 168(f)(1) election 15
16 Other depreciation (including ACRS) 16
{Part Il | MACRS Depreciation (Do not include listed property ) (See instructions)
Section A
17 MACRS deductions for assets placed in service In tax years beginning before 2009 17 | 799.
18 |If you are electing to group any assets placed in service during the tax year into one or more general
asset accounts, check here > |_|
Section B — Assets Placed in Service During 2009 Tax Year Using the General Depreciation System
(b) Month and () Bass for depreciation (d) (e) 0] (g) Depreciation
Classication of property year placed (business/investment use Recovery period Convention Method deduction
N service only — see instructions)

19a 3-year property
b 5-year property
¢ 7-year property
d 10-year property
e 15-year property
f 20-year property

g 25-year property 25 yrs S/L
h Residential rental 27.5 yrs MM S/L
property 27.5 yrs MM S/L
i Nonresidential real 39 yrs MM S/L
property MM S/L
Section C — Assets Placed in Service During 2009 Tax Year Using the Alternative Depreciation System
20a Class life S/L
b 12-year 12 yrs S/L
¢ 40-year 40 vyrs MM S/L
[Part IV | Summary (See instructions )
21 Listed property Enter amount from line 28 21
22 Total Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21 Enter here and on
the appropriate lines of your return Partnerships and S corporations — see instructions 22 799.
23 For assets shown above and placed in service during the current year, enter
the portion of the basis atiributabie to section 263A costs 23

BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZ0812 07/07/09 Form 4562 (2009)




Form 4562 (2009)

GRANDY FOUNDATION

36-3563806

Page 2

(PartV_|Listed Pro

entertammenfrecreatlon, or amusement )

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable

erty (Include automobuiles, certain other vehicles, cellular telephones, certain computers, and property used for

Section A — Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles)

24a Do you have evidence to support the business/investment use claimed?

|_| Yes rl No |24b If 'Yes,' Is the evidence written?

|_|Yes |_| No

@ (b) sus(.ﬁl o @ (e) () ((¢)) h) @
Type of property (Iist Date placed Cost or Basis for depreciation Recovery Method/ Depreciation Elected
veh:clespﬂrrgl) In service investment other basis (business/investment period Convention deduction section 179
perc%s:tage use only) cost

25

Special depreciation allowance for qualified listed property placed in service during the tax year and

used more than 50% in a qualified business use (see Instructions)

25

26

Property used more than 50% in a qualified business use

27

Property used 50% or less in a qualified business use

28
29

Add amounts in column (h), lines 25 through 27 Enter here and on line 21, page 1
Add amounts in column (1), ine 26 Enter here and on line 7, page 1

| 28

| 29

Section B — Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,’ or related person If you provided vehicles
to your employees, first answer the questions in Section C to see If you meet an exception to completing this section for those vehicles

30

31
32

33

35

36

Total business/investment miles driven
during the year (do not include
commuting miles)

Total commuting mies driven during the year

Total other personal (honcommuting)
miles driven

Total miles driven during the year Add
lines 30 through 32

Was the vehicle available for personal use
during off-duty hours?

Was the vehicle used primarily by a more
than 5% owner or related person?

Is another vehicle available for
personal use?

(a)
Vehicle 1

(b)
Vehicle 2

()
Vehicle 3

(@

Vehicle 4

(e)

Vehicle 5

U]
Vehicle 6

Yes No Yes | No Yes No

Yes

No

Yes

No

Yes No

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions)

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, Yes No
by your employees?
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personal use?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicies, and retain the information received?
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions )
Note: /f your answer to 37, 38, 39, 40, or 41 i1s 'Yes,' do not complete Section B for the covered vehicles
{Part VI | Amortization
(a) (b) © (G)) (e) ®
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section penod or for this year
percentage
42  Amortization of costs that begins during your 2009 tax year (see instructions).
43 Amortization of costs that began before your 2009 tax year 43
44 Total. Add amounts in column (f} See the instructions for where to report 44

FDIZ0812 07/07/09

Form 4562 (2009)




Form 990-PF

Part|, Line 6a

Net Gain or Loss From Sale of Assets

2009

Name

GRANDY FOUNDATION

Employer Identification Number

36-3563806

Asset Information:
Description of Property
Date Acquired

Date Sold

Sales Price

NT ACCT #8753 - LT CAPITAL GAIN DISTRIBUTION (15%)

How Acquired

Name of Buyer-

1,051. Costor other basis (do not reduce by depreciation) 0.

Sales Expense

Valuation Method Fair Market Value

Total Gain (Loss):

1,051. Accumulation Depreciation’

Description of Property

665 SHS MFB NORTHERN FUNDS BD INDEX FD

Date Acquired. 09/24/08 How Acquired Purchased
Date Sold: 08/27/09 Name of Buyer:
Sales Price 6,864. Costor other basis (do not reduce by depreciation) 6,674.

Sales Expense

Valuation Method Fair Market Value

Total Gain (Loss)

190. Accumulation Deprectation:

Description of Property:

13,888 SHS MFB NORTHERN FUNDS BD INDEX FD

Date Acqured 03/05/07 How Acquired
Date Sold 08/27/09 Name of Buyer
Sales Price 143,323. Costor other basis (do not reduce by depreciation) 138, 651.

Sales Expense:

Valuation Method Fair Market Value

Total Gain (Loss)

Description of Property
Date Acquired
Date Sold-
Sales Price’

Various
Various

4,672. Accumulation Depreciation
SEE ATTACHED - NT ACCT #9362
How Acquired Purchased

Name of Buyer

0. Cost or other basis (do not reduce by depreciation) 1,342,360.

Sales Expense

Valuation Method Fair Market Value

Total Gain (Loss)

-1,342,360.

Accumulation Depreciation

Description of Property
Date Acquired

Date Sold:

Sales Price

How Acquired.

Name of Buyer.

Cost or other basis (do not reduce by depreciation)

Sales Expense

Valuation Method

Total Gain (Loss)’

Accumulation Deprectation

Description of Property
Date Acquired

Date Sold-

Sales Price:

How Acquired

Name of Buyer

Cost or other basis (do not reduce by depreciation)

Sales Expense

Valuation Method

Total Gain (Loss)

Accumulation Depreciation

Description of Property
Date Acquired:

Date Sold

Sales Price.

How Acquired-

Name of Buyer

Cost or other basis (do not reduce by depreciation)

Sales Expense.

Valuation Method

Total Gain (Loss).

Accumulation Depreciation

Description of Property
Date Acquired.

Date Sold.

Sales Price

How Acquired-

Name of Buyer

Cost or other basis (do not reduce by depreciation)

Sales Expense

Valuation Method

Total Gain (Loss)

Accumulation Depreciation

TEEW4004 02/10/10




TOTAL

Recipient

GRANDY FOUNDATION
EIN # 36-3563806
GRANTS
January through December 2009

Memo

Foundation Status of

recipient

Amount

Jack Milter Famuly Foundation
485 Half Day Road, Suite 200
Buffalo Grove, IL 60089

Jack Miller Family Foundation
485 Half Day Road, Suite 200
Buffalo Grove, IL 60089

Jack Miller Family Foundation
485 Half Day Road, Suite 200
Buffalo Grove, IL 60089
Cancer Wellness Center

215 Revere Dr

Northbrook, IL 60062

Center for Ennched Living
280 Saunders Rd

Riverwoods, IL 60015
Children's Advocacy Center
640 llinots Blvd

Hoffman Estates IL 60194
Family Matters Inc.

7731 N Marshfield Ave
Chicago, IL 60626

Glenkirk

3504 Commercial Ave
Northbrook, IL 60062

Jewish Federation of Metropolitan Chicago
30 South Wells St

Chicago IL 60606

Lake County Haven

PO BOX 127

Uibertyville IL 60048

Linking Effort Against Drugs{LEAD)
400 E lihnois Rd

Lake Forest, IL 60045

Kohl Children’s Mus. of Greater Chicago
2100 Patriot Blvd

Glenview, IL 60026

Support Organization's Programs

Support Organization's Programs

Support Organization's Programs

Support Organization's Programs

Support Organization's Programs

Support Organization's Programs

Support Orgamization's Programs

Support Organization's Programs

Support Organization's Programs

Support Organization's Programs

Support Organization's Programs

Support Organization's Programs

Pnvate

Prvate

Private

Public

Public

Public

Public

Public

Public

Public

Public

Public

6,068,240 60

5,800,000 00

100,981 60

1,259 00

8,000 00

8,000 00

6,000 00

8,000 00

8,000 00

6,000 00

6,000 00 ‘

8,00000

8,000 00

Page 1 0of 1



Grandy Foundation EIN #36-3563806

Attachment to Form 990-PF
Part VII-A, Question 3 on Page 4

‘ Changes to By-Laws of Grandy Foundation
‘ For the year 2009

In 2009, Grandy Foundation amended and restated the by-laws of The Grandy
Foundation. Attached is a copy of the amended by-laws. The undersigned hereby states
under penalties of perjury that such copy is complete and accurate.

0>

Eric F. Achepohl
Treasurer, Grandy Foundation




Grandy Foundation

EIN #36-3563806

Attachment to Form 990-PF
Part VII-B, Question Sc on Page 6

Expenditure Responsibility Statement

For the year 2009

Pursuant to IRC Regulation Section 53.4945-5(d)(2), the Foundation provides the

following information:

(i) Grantee:

(i) Amount of Grants:

(itii) Purpose of Grants:

(iv) & (vi) Reports:

(v) Diversions:

(vii) Verification:

Jack Miller Family Foundation
485 Half Day Road

Suite 200

Buffalo Grove, Illinois 60089

March 20,2009  $100,982 (general operating support)
March 20, 2009 $5,900,000 (general operating support)
June 1, 2009 $1,258 (general operating support)

General support for the Jack Miller Family Foundation, a
private foundation with some common board members to the
Grandy Foundation, to expend for charitable, religious,
scientific, literary or educational purposes.

The Jack Miller Family submitted full and complete reports of
its expenditures for the 2009 support grants on March 1, 2010.
The report reflected that $3,844,375 of the grant was properly
spent on operating and program expenses devoted to charitable,
religious, scientific, literary or educational purposes for the
year ended 12/31/09.

To the knowledge of the grantor, no funds have been diverted
to any activity other than the activity for which the grant was
originally made.

The grantor has no reason to doubt the accuracy or reliability
of the report from the grantee; therefore, no independent
verification of the report was made.




Dpet OVI-A, Line S SgprorT

Adopted on
March 13, 2009

By-laws
of
Grandy Foundation

BY-LAWS OF
THE GRANDY FOUNDATION

ARTICLE I
NAME

The name of the corporation shall be The Grandy Foundation (the “Foundation™).

ARTICLE 11
PURPOSES

Section 1. Not-for-Profit. The Foundation is organized and shall operate as
an Illinois not-for-profit corporation, and shall have such powers as are now and may
hereafter be granted by the Illinois General Not-For-Profit Corporation Act of 1986, as
amended (the “Act™).

Section 2. Purposes. The Foundation is organized to operate exclusively tor
the purposes set forth in its Articles of Incorporation, as amended (the “Articles of
Incorporation”). The Foundation shall at all times operate in accordance with the
standards and ideals set forth in the Statement of Guidelines and Priorities attached hereto
as Exhibit 1 and made a part hereof by this reference (the “Statement of Priorities”).
The Articles of Incorporation, Statement of Priorities and the by-laws are sometimes
collectively referred to as the “Foundation’s Governing Documents.”

Section 3. Rules. The Foundation and all persons acting on behalf of it shall
be bound by the rules set forth in the Foundation’s Goveming Documents.

ARTICLE I
REGISTERED OFFICE AND AGENT

The Foundation shall have and continuously maintain in the State of Illinois a
registered office and a registered agent whose office shall be identical with such
registered office, and may have such other offices within or without the State of Illinois
as the Board of Directors may from time to time determine.




ARTICLE IV
MEMBERS

The Foundation shall not have any members.

ARTICLE V
BOARD OF DIRECTORS

Section 1. General Powers. The affairs of the Foundation shall be managed
by a Board of Directors, which shall supervise, control and direct the business and affairs
of the Foundation; shall determine its policies or changes within the limits of the
Foundation’s Governing Documents and as dirccted by the Mission Statement attached
hereto as Exhibit 2 and made a part hereof by this reference (the “Mission Statement”),
shall actively promote its purposes as identified in the Articles of Incorporation and the
Mission Statement; and shall have discretion in the disbursement of its funds. The Board
of Directors may adopt such rules and regulations for the conduct of its business as shall
be deemed advisable and may, in the execution of the powers granted, appoint such
agents as it may consider necessary.

Section 2. Number and Qualifications. The Board of Directors shall be
comprised of not less than three (3) nor more than eight (8) directors, as fixed from time
to time, within such minimum and maximum, by a majority of the Board of Directors
The class of permissible directors shall consist of Jack Miller and all descendants of Jack
Miller and Audrey Miller. Directors need not be residents of Illinois, U.S. citizens nor
officers of the Foundation.

Section 3. Tenure., Each director shall hold office for a one (1) year term
beginning on the date of his or her election and ending on the first anniversary of such
date, or until his or her successor shall have been elected and qualified, unless prior
thereto he or she becomes disqualified to hold the office of director or until the effective
date of his or her resignation or removal. There shall be no limit on the number of
consecutive terms an individual may serve as a director.

Section 4. Current Directors. The Board of Dircclors as of the date ot
adoption of these by-laws is on attached Exhibit 3.

Section 5. Yacancies.

(a) If a vacancy in the directorship is created as a result of the death or
“Permanent Disability” (hereinafter defined) of Jack Miller and such vacancy causes the
number of directors of the Foundation to be lcss than threc (3), then Sharon A. Miller, if
she is then living, and Judith Nan Joy, if she is then living, shall each have the right to
appoint one (1) director to fill such vacancy so that the Board of Directors is comprised
of not less than three (3) nor more than four (4) directors; otherwise, if both of Sharon A.
Miller and Judith Nan Joy are not then living, then such vacancy shall be filled pursuant
to the provisions of subsection 5(b) of this Article.




(b) A majority of the then acting directors shall appoint successor directors to
fill any vacancy occumring in the Board of Directors or any newly created directorships
resulting from an increase in the number of directors. A director appointed to fill a
vacancy for the unexpired term of his or her predecessor shall serve for the unexpired
term of his or her predecessor in office and until his or her successor shall have been
appointed and qualified.

© For purposes hereof, the tcrm “Permanent Disability” shall mean, with
respect to Jack Miller either (a) the issuance of an order by a court of competent
jurisdiction declaring Jack Miller to be an incompetent or a disabled person and
appointing a conservator or a guardian for Jack Miller’s person or property, or (b) the
written certification by a physician who is on the staff of any hospital in the metropolitan
Chicago, Illinois area which is affiliated with an accredited medical school that, based
upon such physician’s examination of Jack Miller, it is such physician’s opinion that, as
of such date of certification and for a period of one hundred cighty (180) days thereafter,
Jack Miller is and will be substantially unable to perform his customary duties for the
Foundation, or that it would seriously impair his physical or mental health to perform
such duties. Notwithstanding any provision herein to the contrary, Jack Miller shall not
be considered to have a Permanent Disability solely by reason of having a physical
disability which does not otherwisc cause him to be substantially unable to perform his
customary duties for the Foundation.

Scction 6. Regular Mecctings. The Board of Dircctors shall hold an Annual
Meeting for such business as the Board of Directors shall deem appropriate. The Board
of Directors may hold regularly scheduled meetings for any other purpose as the Board of
Directors shall deem appropriate. The Board of Directors may provide by resolution the
time, date and place, either within or without the State of lllinois, for such Annual
Meeting and other regular meetings without other notice than such resolution.

Section 7. Special Meetings. Special meetings of the Board of Directors
may be called by or at the request of the President or any two (2) dircctors of the
Foundation. The person or persons authorized to call special mectings of the Board of
Directors may fix any place, cither within or without the State of IHinois, for the special
meeting called by them.

Section 8. Notice. Notice of any spccial mecting of the Board of Directors
shall state the time, date and place of the meeting and shall be given at least three (3)
days prior to the date of such meeting, by written or printed notice delivered personally,
by mail, by electronic mail (“e-mail”) or by facsimile transmission 1o each director at his
or her address as shown in the records of the Foundation; provided, however, in the case
of a meeting held pursuant to Article V, Section 10 below, notice may be given no less
than twenty-four (24) hours prior thereto. Any director may waive notice of any mecting,.
The attendance of a director at any meeling shall constitute a waiver of notice of such
meeting, except where a director attends a meeting for the express purpose of objecting to
the transaction of any business becausc the meeting is not lawfully called or convened.
Neither the business to be transacted at, nor the purpose of, any regular or special
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meeting of the Board of Directors need be specified in the notice or waiver of notice of
such meeting.

Section 9. Quorum. A majority of the directors in office shall constitute a
quorum for the transaction of business at any meeting of the Board; provided that, if less
than a majority of such number of directors are present at any meeting of the Board of
Directors, a majority of the directors present may adjourn the meeting from time to time
without further notice. The act of a majority of the directors present at a mecting at
which a quorum is present shall be the act of the Board of Directors, unless the act of a
greater number is required by law, the Articles of Incorporation or thesc by-laws.

Section 10. Mecting by Communications Equipment. The membcrs of the
Board of Directors, or of any committee designated by the Board, may take any action
permitted or authorized by law, the Articles of Incorporation or thesc by-laws pursuant to
meeting through the use of a conference tclephone or other communications equipment
by means of which all persons participating in the mecting can communicate with each
other. Participation in a meeting pursuant to this section shall constitutc presence in
person at such mecting.

Section 11.  Informal Action. Any action which is permitted or authorized by
law, the Articles of Incorporation or these by-laws to be taken at a meeting of the Board
of Directors, or any other action which may be taken at a mceting of the Board of
Directors, may be taken without a meeting if a consent in writing, setting lorth the action
taken, shall be signed by all of the directors entitled to vote with respect 1o the subject
matter thereof. Any such consent shall have the same force and effect as a unanimous
vote at a duly called and constituted meeting of the Board of Directors.

Section 12.  Resignation. Any director may resign at any time by giving
written notice to the Board of Directors, the President or the Secretary of thc Foundation.
A resignation need not be accepted in order to be effective.

Scction 13.  Removal. Any dircclor may be removed by a majority of the then
acting directors of the Foundation whenever in the sole and unquestionable judgment of a
majority of the then acting directors the best interests of the Foundation would be served
thereby.

ARTICLE VI
OFFICERS

Section 1. Officers. The officers of the Foundation shall be a President, a
Vice-President, a Secretary and a Treasurer. In addition, the Board of Directors may
elect or appoint such other officers as it sha!l deem desirable, who shall have authority to
perform the duties prescribed from time to time by the Board of Dircctors.

Scction 2. Election, Tenure, and Qualifications. The President, Vice-
President, Secretary and Treasurer of the Foundation shall be clected annually by the
Board of Directors at its Annual Meeting, or as soon thercafter as practicable. The




President, Vice-President, Secretary, and Treasurer shall serve one-year terms
commencing at the conclusion of the Annual Meeting at which they are elected and
continuing until their successors have been duly elected and qualified. There shall be no
limit on the number of consecutive terms an individual may scrve as an officer. An
individual may hold more than one office simultaneously.

Section 3. Resignation. Any officer may resign at any time by giving written
notice to the Board of Directors, the President or the Secretary of the ]‘ounddtlon A
resignation need not be accepted in order to be effective.

Section 4. Removal. Any officer may be rcmoved from office by an
affirmative vote of the Board of Directors whenever, in its judgment, the best interests of
the Foundation would be served thereby, but such removal shall be without prejudice to
the contract rights, if any, of the person so removed.

Section 5. Vacancies. A vacancy in any office shall be filled by action ot the
Board of Directors at the next regular or special meeting thereof. An officer elected to
fill a vacancy shall serve for the unexpired term of s or her predeccssor, and until his or
her successor shall have been duly clected and qualified, or until his or her death,
resignation, or removal.

Section 6. President. Thc President shall be the principal executive officer
of thc Foundation, and shall, in gencral, supervise and control all the affairs of the
Foundation. The President shall preside at all meetings of the Board of Directors. The
President may sign, with the Treasurer or any other proper officcr of the Foundation
authorized by the Board of Directors, any deeds, mortgages, bonds, contracts or other
instruments which the Board of Directors has authorized 1o be executed, cxcept
documents the execution of which shall be expressly delegated by law, the Articles of
Incorporation, these by-laws, or the Board of Directors to some other officer or agent of
the Foundation. The President shall handie the administrative and day-to-day operation
of the Foundation, and shall, in general, perform all duties customarily incident to the
office of president and such other dutics as may be prescribed from time to time by the
Board of Directors.

Section 7. Vice-President. In the absence of the President or in the event of
his inability or refusal to act, the Vice-President (or in the event there be more than one
Vice-President, the Vice-Presidents, in the order designated, or in the abscnce of any
designation, then in the order of their election) shall perform the duties of the President,
and when so acting, shall have all the powers of and be subject to all the restrictions upon
the President. Any Vice-President shall perform such other duties as [rom time to time
may be assigned to him by the President or by the Board of Directors.

Section 8. Secretary. The Secretary shall kecp minutes of the meetings of
the Board of Directors in one or more books maintained for that purpose, shall see that all
notices are duly given in accordance with the provisions of these by-laws or applicable
law; shall be custodian of the corporate records; shall keep a record of the mailing
address of each Director and officer of the Foundation, which addrcsses shall be
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furnished to the Secretary by the Directors and officers; and in general, shall perform all
duties incident to the office of secretary and such other duties as may be assigned from
time to time by the President or the Board of Directors. The duties of the Secretary may
be assigned in whole or in part to the President.

Section9.  Treasurer. The Treasurer shall be the principal accounting and
financial officer of the Foundation and shall have charge of and be responsible for the
maintenance of adequate books of account for the Foundation; shall supervise and be
responsible for custody of al) funds and securities of the Foundation and for the receipt
and disbursement thereof; shall deposit all funds-and securities of the Foundation in such
banks, trust companies or other depositories as shall be selected in accordance with the
provisions of these by-laws; and shall, in general, perform all of the duties customarily
incident to the office of treasurer and such other duties as from time to time may be
assigned by the President or the Board of Directors. The duties of the Treasurer may be
assigned in whole or in part to the President.

ARTICLE VII
COMMITTEES

Section 1. Committces of the Board. The Board of Directors, by resolution
adopted by a majority of the directors in office, may designate one or more committccs,
including but not limited to an Advisory Committee, cach of which shall consist of two or
more directors, which committees, to the extent provided in said resolution, shall have
and exercise the authority of thec Board of Directors in the management of thc
Foundation; but the designation of such committees, and the delegation thercto of
authority, shall not operate to relieve the Board of Directors, or any individual director, of
any responsibility imposed upon them by law.

Section 2. Other Committees. Othcr committees not having and exercising
the authority of the Board of Directors in the management of the Foundation may be
designated by a resolution adopted by a majority of the directors present at a mecting at
which a quorum is present. Except as otherwise provided in such resolution, members of
cach such committee need not be dircctors of the Foundation and shall be appointed by
the President. Any member of such committee may be removed by the Board of Directors
whenever, in its judgment, the best interests of the Foundation would be served by such
removal.

Section 3. Term of Office. Each member of a committee shall continue as
such unti] the next annual meeting of the Board of Directors of the Foundation and until
his or her successor is appointed, unless the committee shall be sooner terminated, or
unless such member shall have been removed by the Board.

Section 4. Chair. One member of each committee shall be appointed chair.
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Section 5.  Vacancies. Vacancies in the membership of any committee may
be filled by appointment made in the same manner as hercin provided for the original
appointment to that committee.

Section 6. Quorum and Manner of Acting. Unless otherwise provided by
resolution of the Board of Directors or by the President in establishing a committec, a
majority of the whole committee shall constitute a quorum, and the act of a majonty of
the members present and voting at a duly called meeting at which a quorum is present
shall be the act of the committee.

Section 7. Rules. Each committee may adopt rules for its own governance
not inconsistent with these by-laws or with rules adopted by the Board of Dircctors.

Section 8. Advisory Committee. The Board of Directors may cstablish an
Advisory Committee for the Foundation upon such terms as the Board of Directors
deems advisable.

ARTICLE V111
GRANTMAKING

Notwithstanding any provision herein to the contrary, the Board of Directors shall
administer and distribute all assets owned by the Foundation and contributed to the
Foundation by either (1) Jack Miller; (2) any trust creatcd by Jack Miller cither during his
lifetime or upon his death pursuant to his estate plan; or (3) any not-for-profit charitable
organization founded by Jack Miller, in accordance with the statement of beliefs and
directions of Jack Miller entitled “This I Believe: My Thoughts on Living a Good Life.
Statement of Donor Intent” and attached hereto as Exhibit 4 and madc a part hercot.

ARTICLE 1X
FINANCE

Section 1. Contracts. The Board of Directors may authorize any officer or
officers, agent or agents of the Foundation, in addition to the officers so authorized by
these by-laws, to enter into any contract or executc and deliver any instrument 1n the
name of and on behalf of the Foundation, and such authority may bc general or confined
to specific instances.

Section 2. Checks, Drafts, Etc. All checks, drafis, or other ordcrs {or the
payment of money, notes or other evidences of indebicdness issued in the name of the
Foundation shall be signed by such officer or officers, agent or agents of the Foundation,
and in such manner as shall from time to time be determincd by resolution of the Board
of Directors. In the absence of such determination by the Board of Dircctors, such
instruments shall be signed by the Treasurer, and countersigned by the President of the
Foundation.

B-7




Section 3. Deposits. All funds of the Foundation shall be deposited from
time to time to the credit of the Foundation in such banks, trust companies or other
depositories as the Board of Directors may select.

Section4.  Bonding. Any officer or director of the Foundation who handles
funds may be required, at the Foundation's expense, to furnish an adequate surety bond
approved by the Board of Directors in such amount as the Board of Directors shall
prescribe.

Section S. Gifts. The Board of Directors may accept on behalf of the
Foundation any contribution, gift, bequest or dcvise for the general purposes or for any
special purpose of the Foundation.

Section 6. Compensation, Reimbursement of Expenses and Prohibition of
Loans.

(a) Except as otherwise provided in this Section, directors shall not receive any
compensation for their services as directors. Nothing herein shall be construed to
preclude a director from serving the Foundation in any other capacity and receiving
reasonable compensation therefor.

(b) Notwithstanding any provision herein to the contrary, the Board of Directors
may authorize reimbursement of reasonable expenses incurred by directors, officers and
employces of the Foundation in connection with the performance of their duties as such,
such reimbursement to be made in accordance with the procedure sct forth in an expense
reimbursement policy adopted by the Board of Dircctors.

(c) No loans shall be made by the Foundation to any director, officer, employee,
consultant, committcc member or agent of the Foundation.

ARTICLE X
VOTING OF SECURITIES

The President shall have full authority, in the namc and on behalf of the
Foundation, to attend, act and vote at any meeting of security holders of any corporation
in which the Foundation may hold securities, and at any such meeting shall possess and
may exercise any and all rights and powers incident to the ownership of such secunties
and which, as the holder thereof, the Foundation might possess and exercise as if
personally present, and may exercise such power and authority through the execution of
proxies or may delegate such power and authority to any other officer, agent or employee
of the Foundation.

ARTICLE X1
BOOKS AND RECORDS

The Foundation shall keep correct and complete books and records of account and
shall also keep minutes of the meetings of the Board of Directors and commitiees having
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any of the authority of the Board of Directors. The books and accounts of the Foundation
may be audited annually by accountants selected by the Board of Directors

ARTICLE XII
FISCAL YEAR

The fiscal year of the Foundation shall be determined from time to time by the
Board of Directors.

ARTICLE XIH
WAIVER OF NOTICE

Whenever any notice is required to be given under applicable law, the Articles of
Incorporation or these by-laws, a waiver thercol in writing signed by the person or
persons entitled to such notice, whether before or after the time stated thercin, shall be
deemed equivalent to the giving ot such notice.

ARTICLE 1V
INDEMNIFICATION

The Foundation shall indemnify all officers, directors and committee members of
the Foundation to the full extent permitted for non-profit corporations by the Act, as
amended, and shall be entitted to purchase insurance for such indemnification to the full
extent as determined from time to time by thc Board of Directors of the I'oundation.

ARTICLE XV
AMENDMENTS

These by-laws may be altcred, amended or repealed and new by-laws may be
adopted by the affirmative vote of a two-thirds (2/3) majority of the directors present and
voting at any duly called regular meeting or at any special meeting; provided, however,
notwithstanding any provision herein to the contrary, Article VIII of these by-laws cannot
be altered or amended without the consent of Jack Miller.
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EXHIBIT 1
STATEMENT OF GUIDELINES AND PRIORITIES

The Grandy Foundation
Grant Guidelines

Giving Levels:

Requests from $5,000 to $50,000 will be considered. Multi year requests will be
considered; however, payment of subsequent year awards will be contingent upon
measurable and documented progress toward goals and objectives during the previous
grant year.

Types of Awards:

The Grandy Fund supports programs and/or projccts only.

Geographic Limitations:

Grants will only be awarded to tax-exempt charitable organizations in Northern Cook and
Lake Counties of Illinois.

Exclusions:

» No support to organizations whosc programs
will bencfit areas located outside of Cook and
Lake Counties in Illinois.

* No support to non-jewish religious
orgamzations.

» No support tor gencral operations,
capital/renovation or endowment funds.

* No support to organizations in existence {or
less than three years.

» No support to organizations currently using a
fiscal/fiduciary agent.

= No grants will be considered i{ the application
is not completed in its entirety.




EXHIBIT 2

MISSION STATEMENT

The Grandy Foundation was established to preserve the legacy of Audrey Miller and
honor her memory. Audrey Miller, known by her grandchildren as “Grandy”, was an
independent woman who made a house a home and was the wind beneath the wings of so
many. A humble woman, Grandy is remembered for her thoughtfulness, skills and her
ability to make others feel important.

Organizations that provide services and learmning for the following lifc and social skills
are eligible to apply for grants from The Grandy Foundation:

Life Skills: Social Skills:
+ Parenting ¢ Thoughtfulness and Caring
« Literacy » Active listening
= Cooking + Responsibility
» Sewing » Trustwarthiness and Integrty
« Interior Design + Selt Respect
« Organization « Respect for Others
» Music




EXHIBIT 3

BOARD OF DIRECTORS AND OFFICERS

Board of Directors:

Jack Miller
Sharon A. Miller
Judith Nan Joy

Officers:

President

Vice President
Vice President
Secretary
Treasurer

Assistant Treasurer

Sharon A. Miller
Jack Miller
Judith Nan Joy
Sharon A. Miller
Eric Achepohl
Scott Hirsch




EXHIBIT 4
THIS I BELIEVE: MY THOUGHTS ON LIVING A GOOD LIFE
STATEMENT OF DONOR INTENT
By: Jack Miller

During my lifetime, I have developed certain beliefs that have been the basis for
my values and my actions throughout my lifetime. For me they have withstood the test
of time. It is these beliefs that I would like to pass on to my family and which form the
basis for my directions on how my funds distributed to charities should be utilized, as
well as a guide not only on how to give but also how to hive.

The primacy of the individual. “All men are created with certain inalienable
rights.....” The Declaration of Independence goes on to enumerate these rights as, “...the
right to life, liberty and the pursuit of happiness.” I believe that when the founders said
“all men” they meant every single individual in the universe regardless of sex, creed or
color. And when they talked of, “life, liberty and the pursuit of happiness,” they were
talking of the right each individual had to their own life, their own liberty and their own
pursuit of happiness. They also stressed the sanctity of private property. These ideas
amongst others were the basis for our form of government.

I believe in maximum individual responsibility and minimum restriction of
personal liberty, opportunity and enterprise. I also believe in free markets and limited
government. The caveat here is that each individual must accord every other individual
those same rights. Rights are vested in the individual and not in any government or
religion. What rights the government ;or religion) has are those rights freely given to 1t

by individuals. Governments (or religions) have no inherent rights!




We are responsible for our own actions. With the possible exception of

individuals with extreme mental disorders, each of us is responsible for our own actions.
I very strongly believe that, “Actions have consequences and each of us is responsible for
our own actions.” 1 believe in free will. Throughout our lives we make decisions and
choose courses of action that yield differing results. Each of us must live with the
consequences of those choices. Not knowing what the consequence of a particular choice
may be is no excuse for avoiding the consequence of that choice. It is seldom too late to
make another, better, choice. Choosing to get an education, to learn, to work hard, to
focus on achievement, to be self-supporting, to conserve, to save and to wisely invest
money are just a few examples of conscious choices each individual makes during their
lifetime.

I am unbelievably fortunate to have been born a Jew. While I am somewhat ot an
agnostic, or perhaps a deist at most, I believe that the Jewish tradition, forged over
thousands of years, under both very good and very trying conditions, is a great set of
guidelines by which to lead our lives. This tradition deserves our support. We, and the
world at large, would be much poorer without this tradition. So I believe that we should
support Jewish causes and, in particular, the survival of this rich tradition. Anything that
threatens that survival should be considered bad. Anything that enhances it should be
considered a positive. In addition, support of Israel is critical in order to protect Jews
around the world and to be a sanctuary for all Jews when needed.

That does not mean that every “Jewish” cause should be supported. Some Jews
have been socialists and communists, or extreme “liberals” (in today's sense in the

United States) claiming that this is the Jewish tradition. But I believe they misread the




Jewish tradition. Despite this, the only segment of Jewish religious groups that 1 do not
feel should be supported is the ultra orthodox segment, which, in my opinion, falls under
my prohibition of supporting cults of any kind. 1 believe that cults take from the
individual the freedom to make their own choices, the freedom to secure their own
“rights.” T believe it is critical to avoid giving up one’s personal reasoning ability,
freedom and identity to be a part of any kind of cult; doing so destroys one’s life.

In my mind, the word “cults” refers to causes, groups or individuals that, or who,
use mind control techniques that cause people to not think clearly and cause them to
cease to think for themselves. They expect a major commitment from their members far
beyond any norm. They can be evil and dangerous and manipulative. Many have a very
strong religious bias far beyond the norm.

I am _equally fortunate to have been born in the United States of America. 1 am
deeply indebted to my grandparents for having the courage to leave Russia and come to
America. For I truly believe that no other country in the world has as fine a charter as
this country, dedicated to the belief in the primacy of the rights of man as opposed to
those of the state or church. Many, from within, as well as from outside this country,
have criticized us for not fully living up to those goals, but no other country has had them
as goals and no other country has made as much progress toward their achievement as we
have.

Unfortunately, there has been a concerted effort to rewrite our Constitution
without the benefit of having to get the citizens’ approval through the amendment
procedure provided in that same Constitution. Although the legislative and executive

branches initiate many of the problems, this has been done primarily through judicial




actions reinterpreting the meaning of the Constitution. I believe that the judicial branch
of the government should interpret the law as based on the Constitution, not re-write it
based on their beliefs and prejudices, by stretching the meaning of the Constitution.

The Declaration of Independence and the Constitution are the finest docurnents
ever written supporting the rights of individuals and are the best basis for government
that imperfect man has ever created. They should be preserved.

People deserve to keep and enjoy the fruits of their labor. I believe that the Free
Enterprise Capitalistic System is the finest economic system ever devised by man. It
provides each individual with the maximum reward for his or her efforts, which, in turn,
motivates individuals to be more innovative and more productive and to most effectively
channel resources. The overall result is a higher and higher standard of living for more
and more individual workers as well as owners. No other economic system comes close.

Unfortunately, there are always those who continuously want to regulate this
system through excessive legislation and excessive taxation. Their goal is the re-
distribution of wealth, toward a more socialist approach. We must fight to preserve and
expand the free marl;tet capitalistic system in our country.

“Take what you will, quoth God. Pay for it and take it.” I have always believed
that it is our responsibility to support and pay for those things we want. So, for example,
if we would want a Temple for a child or grandchild to be Bar or Bat Mitzvahed or
married in, then we should begin supporting a Temple at an early period in our life so itis
there when we want (need) it. We shouldn’t join just a few years before the need and
quit immediately afterward. This concept applies to many other things in our life and

society.
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This world is filled with “putters” and “takers”. We should be “putters”. Within

the context of my beliefs, we should always attempt to add more to the “world” than we

take from it.

While 1 believe whatever one chooses to do for others and for society is each

individual’s choice to make, I also believe that we should give back to repay for what we
have received Often, we have been helped in some way. And we may not be able to
repay that help directly to those who helped us. But we can repay it by helping someone
else. For example, my Dad helped me get started by taking phone calls and letting me
use his chicken store to pack orders. When Harvey joined me, Uncle Herb let us use his
basement and unused coal bin as a warehouse and office. My father-in-law, Jerry, as well
as Uncle Herb and Dad, all talked to their customers to get them to buy from us. I, in
turn, have tried to help others. 1 believe we all should do this.

We should feel a sense of obligation because we have been successful in good
part because others have created a society in which we could be successful. “We stand
on the shoulders of those who came before us.” What we do with our lives is up to us.

Note: In fulfilling the causes under one belief, the trust should not support a
cause that is in contradiction to another belief, There are no contradictions between my
various beliefs, and if there seem to be, then the causes (within one belief or the other)
should be carefully re-examined under the scrutiny of my overall beliets.

And, finally, I have learned and believe that wealth is not an embarrassment or a
stumbling block. Used thoughtfully and properly it is a remendous enabler. It enables
one o live a good life, to pursue one’s real interests, whether in business or in other

areas, to contribute to society in many ways.




Where it is truly an “embarrassment” is when one uses it only to enable one to
lead a life of indolence.

A very wise man told me once that, “He who has not worked hard to earn the
money must work hard to deserve it.”

Finally, one obligation of inheriting wealth is to try hard to maintain and build the
wealth for future generations while using it as described.

My hope for all my descendants is that they each live a good, a productive and a
very satisfying life and that the wealth I pass on in some way helps each of them to do so.

It is with great love and a great deal of thought that I have written this document
and prepared my trusts. But the best that can be said is that, [ have done the best that |

could.
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Grandy Foundation

EIN #36-3563806

Attachment to Form 990-PF
Part VII-B, Question 5c on Page 6

Expenditure Responsibility Statement

For the year 2009

Pursuant to IRC Regulation Section 53.4945-5(d)(2), the Foundation provides the

following information:

(1) Grantee:

(i) Amount of Grants:

(iii) Purpose of Grants:

(iv) & (vi) Reports:

(v) Diversions:

(vii) Verification:

Jack Miller Family Foundation
485 Half Day Road

Suite 200

Buffalo Grove, Illinois 60089

March 20,2009  $100,982 (general operating support)
March 20, 2009 $5,900,000 (general operating support)
June 1, 2009 $1,258 (general operating support)

General support for the Jack Miller Family Foundation, a
private foundation with some common board members to the
Grandy Foundation, to expend for charitable, religious,
scientific, literary or educational purposes.

The Jack Miller Family submitted full and complete reports of
its expenditures for the 2009 support grants on March 1, 2010.
The report reflected that $5,294,986 of the grant was properly
spent on operating and program expenses devoted to charitable,
religious, scientific, literary or educational purposes for the
year ended 12/31/09.

To the knowledge of the grantor, no funds have been diverted
to any activity other than the activity for which the grant was
originally made.

The grantor has no reason to doubt the accuracy or reliability
of the report from the grantee; therefore, no independent
verification of the report was made.
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GRANDY FOUNDATION

36-‘806

Form 990-PF, Page 1, Part I, Line 11

Line 11 Stmt

Other income:
OTHER INCOME

Rev/Exp Book

Net Inv Inc

Ad) Net Inc

1,533,068.

FROM K-1 - MF LARGE CAP VALUE FU

49.

FROM K-1 - MF SMALL CAP GROWTH F

29.

FROM K-1 MF SMALL CAP VALUE FUND

55.

FROM K-1 - MF INTERNATIONAL FUND

-929.

Total

1,533,068.

-796.

Form 990-PF, Page 1, Part |, Line 18

Line 18 Stmt

Taxes (see the instructions)
2007 PENALTY

Rev/Exp Book

Net Inv Inc

Adj Net Inc

Charity Disb

86.

1ST QTR ES PAYMENT

2,000.

FROM K-1 - MF LARGE CAP VALUE FU

FROM K-1 - MF SMALL CAP VALUE FU

FROM K-1 - MF INTERNATIONAL FUND

1,177.

Total

2,086.

1,184.

Form 990-PF, Page 1, Part |, Line 23

Line 23 Stmt

Other expenses:
POSTAGE, MATILING SERVICES

Rev/Exp Book

Net Inv Inc

Ad) Net Inc

Chanty Disb

113.

113.

IGAM FEES

211.

211.

BLACKBERRIES & CONFERENCE CALLS

47.

47,

MISCELLANEOUS

1,169.

1,169.

FROM K-1 - MF INTERNATIONAL EMER

FROM K-1 MF LARGE CAP GROWTH

FROM K-1 MF LARGE CAP VALUE

FROM K-1 - MF INDEX FUND LLC

FROM K-1 - MF SMALL GROWTH FUND LLC

FROM K-1 - MF SMALL VALUE FUND LLC

NN N[N W
o e o fe e |

FROM K-1 - MF INTERNATIONAL FUND

1,304.

FROM K-1 - MF TAXABLE BOND FUND LLC

7.

NORTHERN TRUST ACCOUNT #2649362

397.

Total

1,540.

1,720.

1,540.

Form 990-PF, Part IV, Capital Gains and Losses for Tax on Investment Income

Columns (a) thru (d)
(a) List and describe the kind(s) of property sold (b) How (c) Date (d) Date
(e g, real estate, 2-story brick warehouse; or acquired acquired sold
common stock, 200 shares MLC Company) P-Purchase (month, (month,
D-Donation day, year) day, year)
FROM K-1 MF S&P INDEX p Various Various
FROM K-1 MF SMALL CAP GROWTH P Various Various
FROM K-1 MF INTERNATIONAL p Various Various
FROM K-1 MF TAXABLE BOND FUND P Various Various
NORTHERN TRUST ACCOUNT #8753 (SEE ATTACHED) | P Various Various
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36-‘806

GRANDY FOUNDATION

Form 990-PF, Part IV, Capital Gains and Losses for Tax on investment Income Continued
Columns (a) thru (d)
(a) List and describe the kind(s) of property sold (b) How (c) Date (d) Date
(e.g, real estate, 2-story brick warehouse; or acquired acquired sold
common stock, 200 shares MLC Company) P-Purchase (month, (month,
D-Donation day, year) day, year)
NORTHERN TRUST ACCOQUNT #9362 (SEE ATTACHED) | P Various Various
NORTHERN TRUST ACCOUNT #7885 (SEE ATTACHED) | P Various Various

Form 990-PF, Part IV, Capital Gains and Losses for Tax on Investment Income

Columns (e) thru (h)

(e) Gross sales (f) Deprectation allowed (g) Cost or other basis (h) Gain or (loss)
price (or allowable) plus expense of sale (e) plus (f) minus (g)
52,934. 0. 52,934.
0. 166,378. -166,378.
0. 623,805, -623,805.
170. 0. 170.
1,051. 0. 1,051.
0. 66,806. -66,806.
4,862, 0. 4,862.
Total 856, 989. ~797,972.

Form 990-PF, Part IV, Capital Gains and Losses for Tax on Investment Income

Columns (i) thru (1)

Complete only for assets showing gam in column ¢h) and owned
by the foundation on 12/31/69

() Gains (column (h)
gam minus column (k),

(i) Fair Market Value

(j) Adjusted basis

(k) Excess of column (1)

but not less than -0-)
or losses (from

as of 12/31/69 as of 12/31/69 over column (), iIf any column (h))

0. 0. 0. 52,934.
-166,378.

-623,805.

0. 0. 0. 170.

0. 0. 0. 1,051.
-66,806.

0. 0. 0. 4,862.

Total 0. 0.

-797,972.




GRANDY FOUNDATION

36-3‘06

Form 990-PF, Page 6, Part VIII, Line 1
Information about Officers, Directors, Trustees, Etc.

(@ (b) © (d (e)
Name and address Title, and Compensation Contributions Expense
average hours (If not paid, to employee account, other
per week enter -0-) benefit plans allowances
devoted to and deferred
position compensation
Person Business |:|
ERIC F. ACHEPCHL
485 HALF DAY ROAD, SUITE 200 | TREASURER
BUFFALO GROVE IL 60089 1.00 0. 0. 0
Person | X | Business | I
SCOTT HIRSCH
485 HALF DAY ROAD, SUITE 200 | ASSISTANT TREASUR
BUFFALO GROVE 1IL 60089 1.00 0. 0. 0
Total
0. 0. 0
Form 990-PF, Page 1, Part |
Line 16a - Legal Fees
Name of Type of Service Amount Net Adjusted Disbursements
Provider Provided Paid Investment Net for Charitable
Per Books Income Income Purposes
NEAL, GERBER, anp EI | LEGAL SERVICES 10,011. 10,011.
Total 10,011. 10,011.
Form 990-PF, Page 1, Part |
Line 16¢ - Other Professional Fees
Name of Type of Service Amount Net Adjusted Disbursements
Provider Provided Paid Investment Net for Charitable
Per Books Income Income Purposes
NORTHERN TRUST | OTHER PROFESSIONAL SER 397. 397. 397.
THE BENIDA GROUP LLC | MANAGEMENT SERVICES 16,267. 16,267.
Total 16,664. 397. 16,664.
Form 990-PF, Line 19
Allocated Depreciation
Description Date Costor | Prior Yr. | Mthd | Life | Current Net Adjusted
Acquire Basis Depr Depr Invest Net
Income Income
LAPTOP ’ 06/01/08! 181 ] 18 l 20005! 5.00 29

Total




GRANDY FOUNDATION 36-’806 .

Form 990-PF, Page 2, Part II, Line 10b

L-10b Stmt
End of Year
Line 10b - Investments - Corporate Stock: Book Fair Market
Value Value
MF INTERNATIONAL FUND 431,500. 333,080.
MF LARGE CAP GROWTH FUND 288, 253. 233,584.
MF LARGE CAP VALUE 392, 235. 257,628.
MF S & P INDEX FUND 84,773. 67,649.
MF SMALL CAP GROWTH FUND 156,500. 147,647.
MF SMALL CAP VALUE FUND 186, 500. 112,561.
Total 1,539,761. 1,152,148.
Form 990-PF, Page 2, Part Il, Line 10c
L- 10c Stmt
End of Year
Line 10c - Investments - Corporate Bonds: Book Fair Market
Value Value
MF TAXABLE BOND FUND 149,000. I 147,755.

Total 149,000. 147,755.
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‘ %m 8868 Application for Extension of Time To File ;3

(Rev Aprl 2009) Exempt Organization Return OMB No 1545.1709
ﬁ?é’?n’é?‘ﬁz‘vé’ﬁb';esl’&?fé’ i > File a separate application for each return. |
® | you are filing for an Automatic 3-Month Extension, complete only Part | and check this box . . > IX]

® |f you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part il (on page 2 of this form)
Do not complete Part Il unless you have already been granted an automatic 3-month extension on a previously filed Form 8868

[PaTEIEE] Automatic 3-Month Extension of Time. Only submit oniginal (no copies needed).

A corporation required {o file Form 990-T and requesting an automatic 6-month extension — check this box and complete Part | only > D

All other corporations (including 1120-C filers), partnerships, REMICS, and trusts must use Form 7004 to request an extension of time to file
ncome tax returns

Electronic Filing (e-file). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file one of the
returns noted below (6 months for a corporation required to file Form 990-T). However, you cannot file Form 8868 electronicaliy if (1) you want
the additional (not automatic) 3-month extension or (2) you file Forms 990-BL, 6369, or 8870, group returns, or a composite or consolidated

Form 990-T Instead, you must submit the fully completed and signed page 2 (Part II) of Form 8868 For more details on the electronic fiing of
this form, vist www.irs gov/efile and click on e-file for Charities & Nonprofits.

Name of Exempt Orgamzation Employer identification number
Type or
print
GRANDY FOUNDATION . 36-3563806
File by the Number, street, and room or suite number If a P O box, see instructions
due date for
fling your 485 HALF DAY ROAD, #200
nstructions City, town or post office, state, and ZIP code For a foreign address, see instructions
BUFFALO GROVE IL 60089
Check type of return to be filed (file a separate application for each return):
Form 990 Form 990-T (corporation) Form 4720
Form 990-BL Form 990-T (section 401(a) or 408(a) trust) Form 5227
Form 990-EZ Form 990-T (trust other than above) Form 6069
X | Form 990-PF Form 1041-A Form 8870

® The books are In the care of ™ ERIC F. ACHEPOHL

Telephone No ™ (847) 883-9700 FAXNo » (847) 883-9808
® |f the organization does not have an office or place of business in the United States, check this bax . . > D
© |f this 1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN) U thls 1s for the whole group,

check this box »> [:I . If it1s for part of the group, check this box . ™ D and attach a list with the names and EiNs of all members
the extension will cover
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time
untl Aug 16 20 10 _, to file the exempt organization return for the organization named above

The extension I1s for the organization's return for
> calendar year 20 09 _or
> . tax year beginning ,20 _ __,andending , 20

2 If this tax year 1s for less than 12 months, check reason. D imtial return [:] Final return D Change in accounting period

3a If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits See instructions . 3al$ 1,258.

b If this application ts for Form 990-PF or 990-T, enter any refundable credits and estimated tax payments
made. Include any prior year overpayment allowed as a credit . 3bl$ 258.

¢ Balance Due. Subtract line 3b from line 3a Include your payment with this form, or, if required,

deposit with FTD coupon or, if required, by usmg EFTPS (Electronlc Federal Tax Payment System)
See instructions

1,000.
Caution. If you are going to make an electronic fund withdrawat with this Form 8868, see Form 8453-EQ and Form 8879-EO for
payment instructions.
BAA For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 8868 (Rev. 4-2009)

FIFZ0501  0311/09




'@ @ \
Form 8868 (Rev 4-2009) GRANDY FOUNDATION 36-3563806 Page 2
® |f you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il and check this box > @
Note. Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868

® |f you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1)
|Part Il | Additional (Not Automatic) 3-Month Extension of Time. Only file the original (no coples needed).

Name of Exempt Organization . Employer identification number
Type or
print GRANDY FOUNDATION 36-3563806
Number, street, and room or suite number If a P O box, see instructions For IRS use only
File by the
extended
fieate ' |485 HALF DAY ROAD, #200 ’
,r:;‘ggdiﬁz City, town or post office, state, and ZIP code .For a foreign address, see instructions . -
BUFFALO GROVE IL 60089
Check type of return to be filed (File a separate application for each return)-
Form 990 Form 990-PF Form 1041-A E Form 6069
Form 990-BL Form 990-T (section 401(a) or 408(a} trust) Form 4720 Form 8870
Form 990-E7Z Form 990-T (trust other than above) Form 5227

STOP! Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.
® The books are In care of» ERIC F. ACHEPOHL

Telephone No ™ (847) 883-9700 FAXNo. ™ (847) 883-9808
® |f the organization does not have an office or place of business in the United States, check this bax .. . ~ > D
® |f this I1s for a Group Return, enter the organization's four digit Group Exemption Number (GEN) . If this 1s for the

whole group, check this box > [:I If it 1s for part of the group, check this box™ D and attach a list with the names and EINs of all
members the extension Is for.

4 1 request an additional 3-month extension of time until Nov ‘15 ~ ~ ,20 10
5 For calendar year 2009 , or other tax year begqining _ , 20 ,andendng_ , 20
6 If this tax year is for less than 12 months, check reason D Inthal return D Final return D Change In accountlng penod

7 State in detall why you need the extension INFORMATION NECESSARY TO COMPLETE THE RETURN

HAS NOT BEEN MADE AVAILABLE

8a If this apphication 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits See instructions 8al$ 2,258.

b If this apphcation 1s for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated tax| _
payments made. Include any pnor year overpayment allowed as a credit and any amount paid prewously —
with Form 8868 . 8b|$ 2,258.

c Balance Due. Subtract line 8b from line 8a Include your payment with this form, or, if requured, deposit
with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment System) See instrs 8c|$ 0.

Signature and Verification
cluding accompanying schedules and statements, and to the best of my knowledge and belef, it 1s true,

Under penalties €f p
correct, and complgs®ra

> Tite ™ CPA pate ™ 08/12/10

Signature

BAA FIFZ0502 03/11/09 Form 8868 (Rev 4-2009)

~




