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SCANNED DEC 2 1 2010

b |
Forr gg 0

benefit trust or private foundation)

Department of the Treasury
Internal Revenue Service

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

P The organization may have to use a copy of this return to satisfy state reporting requirements.

OMB No 1545-0047

2009

| Opento Public

Inspaction

A For the 2009 calendar year, or tax year beginning

and ending

B Check it Prease |C Name of organization D Employer identification number
ePPieadle useins AMERICAN FEDERATION FOR CHILDREN, INC.
)&% [mmo FKA ADVOCATES FOR SCHOOL CHOICE, INC.
yr?:r’ée type Doing Business As 33-0627955
fotcen See Number and street (or P O box i mail 15 not delivered to street address) | Room/suite | E Telephone number

Ternn- [SP*11660 I, STREET, NW, SUITE 1000

202-280-1990

| G_Gross receipts $

1,722,019,

ronanaed| tons | Gity or town, state or country, and ZIP + 4
[ Jigghes- WASHINGTON, DC 20036
pending

F Name and address of pnncipal office:xGREGORY BROCK
SAME AS C ABOVE

for affilates?

| Tax-exempt status: 501(c) ( 4

) (nsertno) | | 49a7@@)or [ 1527

J Website: » WWW . FEDERATIONFORCHILDREN.ORG

H(a) Is this a group return

:]Yes No

H{b) Are all affiliates included? |:]Yes |:] No
If “No," attach a list. (see instructions)
H(c) Group exemption number P

K_Form of organization Corporation [ | Trust [ ] Association [ | Other P

L vear ot formation 199 4] M State of legal domicile CA

{ Part | Summary

o | 1 Brefly describe the organization’s mission or most significant actvites SUPPORT SCHOOL CHOICE PROGRAMS
g AND PROMOTE PASSAGE OF SCHOOL CHOICE LEGISLATION
E 2 Check this box P D if the organization discontinued its operations or disposed of more than 25% of its net assets
321 3 Number of voting members of the governing body (Part VI, line 1a) 3 6
g 4 Number of Independent voting members of the governing body (Part Vi, ine 1b) 4 6
$ | 5 Total number of employees (Part V, line 2a) 5 12
g 6 Total number of volunteers (estimate If necessary) (] 5
;5 7a Total gross unrelated business revenue from Part VIlI, column (C), ine 12 7a 0.
b Net unrelated business taxable income from Form 990-T, line 34 7b 0.
Prior Year Current Year
g 8 Contnbutions and grants (Part VIII, line 1h) 1,867,856. 1,570,000.
S| @ Program service revenue (Part VIII, line 2g) 150,000.
é 10 Investment income (Part VI, column (A), Iné5 3, 4, and 7d) 27,407. 1,290.
11 Other revenue (Part Vi, column (A), lines 5, 6d,-8¢;9¢; 10c and 11e) 729.
12 Total revenue - add lines 8 through 11 (must equal Part VIII column (A), ine 12) 1,895,263. 1,722,019.
13 Grants and similar amounts paid (Part iX, column (AT)/Ilnes 1:3) 2 968,000. 824,157.
14 Benefits paid to or for members (Part 1X, colun\m A), fllné‘ '&)\B \ k_ﬂ
@ | 15 Salaries, other compensation, employee benefits (Pan IX, column (A)\ lines 5-10) 125,429. 347,720.
g 16a Professional fundraising fees (Part IX column (A)ing 11€).
e b Total fundraising expenses (Part IX,wcqumn (D), hne 25)/-5/ 42,347.
Y117 Other expenses (Part X, column (A)Llines-113-11d, 11f-24f) 684,260. 988,760,
18 Total expenses Add lines 13-17 (must equal Part IX, column (A), line 25) 1,777,689. 2,160,637.
19 Revenue less expenses Subtract line 18 from line 12 117,574, -438,618.
ig Beginning of Current Year End of Year
25|20 Total assets (Part X, Ine 16) 2,272,554, 1,861,641.
<o| 21 Total labilities (Part X, line 26) 29,161. 56,912.
23| 22 Net assets or fund balances Subtract line 21 from line 20 2,2 43 [ 393. 1,804,729.
| Part it | Signature Block
Under penatties of penury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it Is true, correct,
and complete Declaratipn of preparer (other than officer) 1s based on all information of which preparer has any knowledge
o DB D e
Here Signature of officer () ~ Date LY
GREGORY BROCK, EXECUTIVE DIRECTOR
Type or pnnt/nqme and title
. Preparer's - ' . Datj Che_ck if Zg)ﬁ]r:‘frzéag:gfymg number
:ral;:arer's zlg”aw'e ’5@4& %ZM a& % ‘Z/ 2qp :?T?P'OVEd > [ ] ( )
Use Only | vomert e{__eLIFTON GUNDERSON LLP EN P
:zrgnsplgzd) 11710 BELTSVILLE DRIVE, SUITE 300
ZP+4 CALVERTON, MARYLAND 20705 Phoneno » 301-931-2050

May the IRS discuss this return with the preparer shown above? (see Instructions)

- Yes D No

932001 02-04-10

LHA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.

Form 990 (2009)
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! AMERICAN FEDERATION FOR CHILDREN, INC.

FoerQO(éoogl FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955 Page?2

| Part it | Statement of Program Service Accomplishments

1

Bnefly describe the organization's mission:

AMERICAN FEDERATION FOR CHILDREN, INC. IS A NON-PROFIT ORGANIZATION
DEDICATED TO SEEKING EDUCATIONAL OPPORTUNITY FOR ALL CHILDREN ON A
NATIONAL BASIS. THROUGH DONATIONS, THE ORGANIZATION IS ABLE TO ASSIST
IN THE ADVOCACY EFFORTS OF OTHER ORGANIZATIONS FOR EDUCATIONAL CHOICE.

2 Did the organization undertake any significant program services during the year which were not listed on
the prior Form 990 or 990-E2? Clves [XINo
If "Yes," descnbe these new services on Schedule O.

3 Did the organization cease conducting, or make significant changes in how It conducts, any program services? DYes No
If *Yes," describe these changes on Schedule O

4 Describe the exempt purpose achievements for each of the organization’s three largest program services by expenses.
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenue, If any, for each program service reported

4a (Code ) (Expenses$ 1,946,978, including grants of $ 824,157. )Revenue $ 150,729.)
MADE DIRECT GRANTS TO NONPROFIT ORGANIZATIONS WITHIN SELECT STATES
THROUGHOUT THE COUNTRY AND SUPPORTED EFFORTS TO PASS LEGISLATION
ENACTING NEW SCHOOIL CHOICE PROGRAMS AND PROTECTING AND EXPANDING
CURRENT PROGRAMS.

4b (Code } (Expenses $ 6,048. including grants of $ ) (Revenue $ )
DEVELOPING PROGRAMS TO RAISE PUBLIC AWARENESS ABOUT THE NEED FOR SCHOOL
CHOICE, INCLUDING NEW MAGAZINE DEVELOPMENT, MEDIA RELATIONS ACTIVITIES,
GRASSROOTS SUPPORTER GENERATION, NEW MEDIA OUTREACH, AND RESEARCH
DISSEMINATION.

4c (Code ) (Expenses $ Including grants of $ )(Revenue $ )

4d Other program services (Describe 1n Schedule O.)
(Expenses $ including grants of $ ) (Revenue $ )

4e__Total program service expenses P> $ 1,953,026.

Form 990 (2009)
932002
02-04-10
2
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1 v AMERICAN FEDERATION FOR CHILDREN, INC.
Form 990 (2009) FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955  Page3
{ Part IV | Checklist of Required Schedules

Yes | No
1 |s the organization descnbed in section 501(c)(3) or 4947(a)(1) (other than a private foundation)?
If "Yes," complete Schedule A 1 X
2 s the organization required to complete Schedule B, Schedule of Contributors? 2 X
3 Did the organization engage In direct or indirect political campaign activities on behalf of or in opposition to candidates for
public office? If "Yes," complete Schedule C, Part | 3 X
4 Section 501(c)(3) organizations. Did the organization engage In lobbying activities? If "Yes," complete Schedule C, Part Il 4
5 Section 501(c){4), 501(c)(5), and 501{c)(6) organizations. Is the organization subject to the section 6033(e) notice and
reporting requirement and proxy tax? /f "Yes," complete Schedule C, Part /Il 5 X
6 Did the organization maintain any donor advised funds or any similar funds or accounts where donors have the right to
provide advice on the distribution or investment of amounts In such funds or accounts? If "Yes, " complete Schedule D, Part| | 6 X
7 Did the organization receive or hold a conservation easement, Including easements to preserve open space,
the environment, historic land areas, or historic structures? If "Yes," complete Schedule D, Part Il 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? If "Yes, " complete
Schedule D, Part Ilf 8 X
8 Did the organization report an amount in Part X, line 21; serve as a custodian for amounts not listed in Part X, or provide
credit counseling, debt management, credit repair, or debt negotiation services? If "Yes," complete Schedule D, Part IV 9 X
10 Did the organization, directly or through a related organization, hold assets in term, permanent, or quasi-endowments?
If "Yes," complete Schedule D, Part V 10 X
11 s the organization’s answer to any of the following questions "Yes"? If so, complete Schedule D, Parts VI, VIl, Vill, IX, or X
as applicable 11 X
® Did the organization report an amount for land, buildings, and equipment In Part X, line 107 /f “Yes," complete Schedule D,
Part VI
® Did the organization report an amount for investments - other securities in Part X, line 12 that 1s 5% or more of its total
assets reported In Part X, line 167 If "Yes," complete Schedule D, Part VIl
® Did the organization report an amount for investments - program related in Part X, line 13 that 1s 5% or more of its total
assets reported In Part X, line 167 If "Yes," complete Schedule D, Part Vill
® Did the organization report an amount for other assets In Part X, line 15 that I1s 5% or more of its total assets reported In
Part X, line 167 If "Yes," complete Schedule D, Part IX.
® Did the organization report an amount for other liabilities In Part X, line 257 If "Yes," complete Schedule D, Part X
® Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 487 If "Yes," complete Schedule D, Part X
12 Did the organization obtain separate, Independent audited financial statements for the tax year? If "Yes," complete
Schedule D, Parts Xi, Xil, and X!l 12 | X
12A Was the organization Included In consolidated, Independent audited financial statements for the tax year? Yes | No
If "Yes," completing Schedule D, Parts XI, Xll, and Xill is optional r12A X
13 Is the organization a school described In section 170(b)(1)(A)()? /f "Yes," complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
and program service activities outside the United States? If "Yes, " complete Schedule F, Part | 14b X
15 Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If "Yes," complete Schedule F, Part Il 15 X
16 Did the organization report on Part IX, column (A), ine 3, more than $5,000 of aggregate grants or assistance to individuals
located outside the United States? If “Yes, " complete Schedule F, Part Il 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A), lines 6 and 11e? If "Yes," complete Schedule G, Part | 17 X
18 Did the organization report more than $15,000 total of fundraising event gross income and contnibutions on Part VIIl, lines
1c and 8a? If "Yes," complete Schedule G, Part Il 18 X
19 Did the organization report more than $15,000 of gross Income from gaming activities on Part Vi, line 9a? If "Yes,"
complete Schedule G, Part Il 19 X
20 Did the organization operate one or more hospitals? /f "Yes, " complete Schedule H 20 X
Form 990 (2009)
932003
02-04-10
3

706940 056-02408-00 2009.04050 AMERICAN FEDERATION FOR CHI 056-02F1



T

¥ AMERICAN FEDERATION FOR CHILDREN, INC.

Form 990 (2009) FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955  Page 4
| Part IV | Checklist of Required Schedules (continued)
Yes | No
21 Did the organization report more than $5,000 of grants and other assistance to governments and organizations in the
Unrted States on Part IX, column (A), line 1? If "Yes," complete Schedule |, Parts | and Il 21 | X
22 Did the organization report more than $5,000 of grants and other assistance to individuals In the United States on Part IX,
column (A), line 2? If "Yes," complete Schedule |, Parts | and Il 22 X
23 Did the organization answer "Yes" to Part Vll, Section A, line 3, 4, or 5 about compensation of the organization’s current
and former officers, directors, trustees, key employees, and highest compensated employees? /f "Yes," complete
Schedule J 23 | X
24a Did the organization have a tax-exempt bond 1ssue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was issued after December 31, 20027 If "Yes, " answer lines 24b through 24d and complete
Schedule K If "No", go to line 25 24a X
b Did the organization Invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
any tax-exempt bonds? 24c¢
d Did the organization act as an “on behalf of* Issuer for bonds outstanding at any time during the year? 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage In an excess benefit transaction with a
disqualifled person during the year? If "Yes," complete Schedule L, Part | 25a X
b Is the organization aware that it engaged In an excess benefit transaction with a disqualified person In a prior year, and
that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ? /f "Yes, " complete
Schedule L, Part | 25b X
26 Was aloan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or disqualified
person outstanding as of the end of the organization's tax year? If "Yes," complete Schedule L, Part I! 26 X
27 Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor, or a grant selection committee member, or to a person related to such an individual? /f "Yes," complete
Schedule L, Part Il 27 X
28 Was the organization a party to a business transaction with one of the following parties, (see Schedule L, Part IV
Instructions for applicable filing thresholds, conditions, and exceptions):
a A current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV 28a X
b A family member of a current or former officer, director, trustee, or key employee? If "Yes, " complete Schedule L, Part IV 28b X
¢ An entity of which a current or former officer, director, trustee, or key employee of the organization (or a family member) was
an officer, director, trustee, or direct or indirect owner? I/f "Yes," complete Schedule L, Part IV 28c X
29 Did the organization receive more than $25,000 in non-cash contributions? If "Yes, " complete Schedule M 29 X
30 Did the organization recelve contributions of art, historical treasures, or other similar assets, or qualified conservation
contnbutions? /f "Yes," complete Schedule M 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule N, Part | 3 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f "Yes, " complete
Schedule N, Part Ii 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301 7701-2 and 301.7701-37 /f "Yes, " complete Schedule R, Part | 33 X
34 Was the organization related to any tax-exempt or taxable entity?
If "Yes," complete Schedule R, Parts Il, lll, IV, and V, line 1 34 | X
35 s any related organization a controlled entity within the meaning of section 512(b)(13)?
If "Yes," complete Schedule R, Part V, ine 2 35 X
36 Section 501{c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related organization?
If "Yes," complete Schedule R, Part V, line 2 36 X
37 Did the organization conduct more than 5% of its activities through an entrty that Is not a related organization
and that Is treated as a partnership for federal Income tax purposes? If "Yes," complete Schedule R, Part VI 37 X
38 Did the organization complete Schedule O and provide explanations in Schedule O for Part VI, lines 11 and 19?7
Note. All Form 990 filers are required to complete Schedule O 38 | X
Form 990 (2009)
932004
02-04-10
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' AMERICAN FEDERATION FOR CHILDREN, INC.
Form 990 (2009) FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955 Page5
| Part V| Statements Regarding Other IRS Filings and Tax Compliance

Yes | No
1a Enter the number reported in Box 3 of Form 1096, Annual Summary and Transmittal of
U.S. Information Returns Enter -O- If not applicable 1a 27
b Enter the number of Forms W-2G included in line 1a Enter -0- if not applicable 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling) winnings to prize winners? 1c
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by this return 2a 12
b If at least one Is reported on line 2a, did the organization file all required federal employment tax returns? 2b | X
Note. If the sum of lines 1a and 2a Is greater than 250, you may be required to e-file this return. (see Instructions)
3a Did the organization have unrelated business gross Income of $1,000 or more during the year covered by this return? 3a X
b If “Yes,” has It filed a Form 990-T for this year? If "No," provide an explanation in Schedule O 3b
4a At any time during the calendar year, did the organization have an Interest in, or a signature or other authonty over, a
financial account In a foreign country (such as a bank account, secunties account, or other financial account)? 4a X
b If "Yes," enter the name of the foreign country P>
See the Instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank and
Financial Accounts.
5a Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? ba X
b Did any taxable party notify the organization that it was or Is a party to a prohibited tax shelter transaction? §b X
¢ If "Yes,” to line 5a or 5b, did the organization file Form 8886-T, Disclosure by Tax-Exempt Entity Regarding Prohibited
Tax Shelter Transaction? 5¢c
6a Does the organization have annual gross recelpts that are normally greater than $100,000, and did the organization solicit
any contnbutions that were not tax deductible? 6a | X
b If "Yes," did the organization include with every solicitation an express statement that such contributions or gifts
were not tax deductible? éb | X
7 Organizations that may receive deductible contributions under section 170(c).
a Did the organization recetve a payment In excess of $75 made partly as a contribution and partly for goods and services
provided to the payor? 7a X
b If *Yes," did the organization notify the donor of the value of the goods or services provided? 7b
¢ Did the organization sell, exchange, or otherwise dispose of tangible personal property for which It was required
to file Form 82827 7c X
d If "Yes," Indicate the number of Forms 8282 filed during the year I 7d I
e Did the organization, durning the year, receive any funds, directly or indirectly, to pay premiums on a personal
benefit contract? 7e X
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 7f X
g For all contributions of qualified intellectual property, did the organization file Form 8899 as required? | 79
h For contributions of cars, boats, airplanes, and other vehicles, did the organization file a Form 1098-C as required? 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did the
supporting organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings
at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under section 4966? 9a
b Did the organization make a distribution to a donor, donor advisor, or related person? 9b
10 Section 501(c)(7) organizations. Enter:
a Initiation fees and capital contributions included on Part VIII, iine 12 10a
b Gross recelpts, Included on Form 990, Part VIII, Iine 12, for public use of club facilities 10b
11 Section 501(c)(12) organizations. Enter:
a Gross Income from members or shareholders 11a
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or recelved from them) 11b
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization fillng Form 990 In lieu of Form 10417 12a
b _If "Yes," enter the amount of tax-exempt Interest received or accrued durnng the year | 12b
Form 990 (2009)
932005
02-04-10
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' AMERICAN FEDERATION FOR CHILDREN, INC.
Form 990 (2009) FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955  pageb
[ Part Vi ] Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and for a "No" response
to line 8a, 8b, or 10b below, descnbe the circumstances, processes, or changes in Schedule O. See Instructions

Section A. Governing Body and Management

Yes [ No
1a Enter the number of voting members of the governing body 1a 6
b Enter the number of voting members that are Independent 1b 6
2 D any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, or key employee? 2 X
3 Did the organization delegate control over management duties customarily performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or other person? 3 X
4 Did the organization make any significant changes to its organizational documents since the prior Form 980 was filed? 4 X
5 Did the organization become aware during the year of a matenal diversion of the organization’s assets? 5 X
6 Does the organization have members or stockholders? -] X
7a Does the organization have members, stockholders, or other persons who may elect one or more members of the
governing body? 7a X
b Are any decisions of the governing body subject to approval by members, stockholders, or other persons? 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year
by the following"
a The governing body? ga | X
b Each committee with authority to act on behalf of the governing body? gb | X
9 s there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannot be reached at the
organization's malling address? If "Yes, " provide the names and addresses in Schedule O 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No
10a Does the organization have local chapters, branches, or affilates? 10a X
b If "Yes," does the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure their operations are consistent with those of the organization? 10b
11 Has the organization provided a copy of this Form 990 to all members of its governing body before filing the form? 1" X
11A Descnbe In Schedule O the process, If any, used by the organization to review this Form 990.
12a Does the organization have a written conflict of interest policy? If "No," go to line 13 12a | X
b Are officers, directors or trustees, and key employees required to disclose annually Interests that could give rise
to conflicts? 12| X
¢ Does the organization regularly and consistently monitor and enforce compliance with the policy? If "Yes," describe
in Schedule O how this Is done 12¢| X
13 Does the organization have a wntten whistleblower policy? 13 | X
14 Does the organization have a written document retention and destruction policy? 14 X
15 Did the process for determining compensation of the following persons include a review and approval by independent
persons, comparabllity data, and contemporaneous substantiation of the deliberation and decision?
a The organtzation’s CEO, Executive Director, or top management official 15a X
b Other officers or key employees of the organization 15b X
If "Yes* to line 15a or 15b, describe the process In Schedule O (See Instructions )
16a Did the organization Invest In, contribute assets to, or participate In a joint venture or similar arrangement with a
taxable entity during the year? 16a X
b !f "Yes," has the organization adopted a wntten policy or procedure requiring the organization to evaluate its participation
In joint venture arrangements under applicable federal tax law, and taken steps to safeguard the organization’s
exempt status with respect to such arrangements? 16b

Section C. Disclosure

17 List the states with which a copy of this Form 990 Is required to be filed »CA,DC,FL,PA,IA,NY, MI

18 Section 8104 requires an organization to make its Forms 1023 (or 1024 If applicable), 980, and 990-T (501(c)(3)s only) available for
public inspection. Indicate how you make these available. Check afl that apply.
D Own website D Another's website Upon request

19 Describe in Schedule O whether (and If so, how), the organization makes its governing documents, conflict of interest policy, and financial
statements available to the public.

20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization. | 4

JENNIFER MILLER - 202-280-1990

1660 I. STREET, NW, SUITE 1000, WASHINGTON, DC 20036

Form 990 (2009)

932006
02-04-10
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' AMERICAN FEDERATION FOR CHILDREN, INC.
Form 990 (2009) FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955  Page?

IPart Vll} Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization’s tax
year. Use Schedule J-2 If additional space Is needed.

® st all of the organization's current officers, directors, trustees {whether individuals or organizations), regardless of amount of compensation.
Enter -0- In columns (D), (E), and (F) If no compensation was paid.

® List all of the organization’s current key employees. See Instructions for definition of "key employee.”

® List the organization's five current highest compensated employees (other than an officer, director, trustes, or key employee) who received reportable
compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations.

® List all of the organization’s former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.

® List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any related organizations
List persons In the following order: individual trustees or directors, institutional trustees, officers, key employees, highest compensated employees;
and former such persons.

D Check this box If the organization did not compensate any current officer, director, or trustee.

(A) (8) (C) (D) (€) {F)
Name and Title Average Position Reportable Reportable Estimated
hours (check all that apply) compensation compensation amount of
per 5 from from related other
week g the organizations compensation
5| g organization (W-2/1099-MISC) from the
g g 2 (W-2/1099-MISC) organization
5 § Nk 28l . and related
é § g g E"? E organizations
BOYKIN CURRY
DIRECTOR 1.00 (X 0. 0. 0.
CARRIE PENNER
DIRECTOR 1.00X 0. 0. 0.
JOHN KIRTLEY
VICE-CHAIRMAN 1.00|X 0. 0. 0.
KEVIN P. CHAVOUS
DIRECTOR 1.00 (X 0. 0. 0.
JOHN FISHER
DIRECTOR 1.00 (X 0. 0. 0.
BETSY DEVOS
CHAIRMAN 1.00(X 0. 0. 0.
JENNIFER MILLER
CFO & TREASURER 12.00 X 33,086. 68,730.] 14,282.
GREGORY BROCK
EXECUTIVE DIRECTOR 22.00 X 21,529. 13,086. 1,945.
ANNA MARCUCIO
LEGISLATIVE DIRECTOR 12.00 X 35,649. 85,202. 9,344.
JOHN SCHILLING
PAST PRESIDENT 4.00 X 42,247. 187,879. 9,923.
FONDA ANDERSON
PAST DEVELOPMENT DIRECTO 2.00 X 28,589, 157,534. 92.
932007 02-04-10 Form 990 (2009)
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AMERICAN FEDERATION FOR CHILDREN,

INC.

Form 990 (2009) FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955 Ppage8
LPavt Vm Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (8 (C) (D) (E) (3]
Name and title Average Position Reportable Reportable Estimated
hours (check all that apply) compensation compensation amount of
per s from from related other
week g - the organizations compensation
5 3 organization (W-2/1099-MISC) from the
B E g |8 (W-2/1099-MISC) organization
5 5 ié- %& and related
= 2|(8B|3|82 organizations
E|E|5|8 %?E
1b_Total | 161,100. 512,431, 35,586.
2 Total number of individuals (including but not imited to those listed above) who received more than $100,000 in reportable
compensation from the organization P> 0
Yes | No
3 Did the organization list any former officer, director or trustee, key employee, or highest compensated employee on
line 1a? If "Yes," complete Schedule J for such individual 3 X
4 For any Individual listed on line 1a, Is the sum of reportable compensation and other compensation from the organization
and related organizations greater than $150,000? /f "Yes," complete Schedule J for such individual 4 X
5 Did any person listed on line 1a recelve or accrue compensation from any unrelated organization for services rendered to
the organization? /f "Yes," complete Schedule J for such person 5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of compensation from

the organization

NONE

(A)
Name and business address

(B)

Description of services

(€

Compensation

2 Total number of independent contractors (including but not imited to those listed above) who received more than

$100,000 In compensation from the organization P

0

932008 02-04-10

706940 056-02408-00

8

Form 990 (2009)
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o AMERICAN FEDERATION FOR CHILDREN, INC.
Form 990 (2009) FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955 Page9
| Part VIl | Statement of Revenue
A ®) © Re\(/gr)mue
. Total revenue Related or Unrelated excluded from
exempt function business tax under
revenue revenue Sg%‘?g? 551142,
-2.2 1 a Federated campaigns 1a
23| b Membership dues 1b
.,,‘S ¢ Fundraising events ic
%5 d Related organizations 1d
QE e Government grants (contributions) 1e
-% g f Al other contnbutions, gifts, grants, and
2 similar amounts not included above 1f 1570000.
g'g 8 Noncash contnbutions included in lines 1a-1f $
o h_Total. Add lines 1a-1f > 1570000.
Business Code
8 | 2a GRANT REFUND 900099 150,000., 150,000.
ES
&0 d
a f All other program service revenue
g Total. Add lines 2a-2f > 150,000.
3 Investment iIncome (Including dividends, interest, and
other similar amounts) > 1,290. 1,290.
4 Income from Investment of tax-exempt bond proceeds P>
5 Royalties »
(1) Real (n) Personal
6 a Gross Rents
b Less: rental expenses
¢ Rental iIncome or (loss)
d Net rental income or (loss) »
7 a Gross amount from sales of (1) Secunties (1) Other
assets other than inventory
b Less: cost or other basis
and sales expenses
¢ Gain or (loss)
d Net gain or (loss) »
g 8 a Gross Income from fundraising events (not
g including $ of
é contnbutions reported on line 1c) See
5 Part IV, line 18 a
g b Less: direct expenses b
¢ Net income or (loss) from fundraising events >
9 a Gross Income from gaming activities. See
Part IV, ine 19 a
b Less' direct expenses b
¢ Net income or (loss) from gaming activities »
10 a Gross sales of Inventory, less returns
and allowances a
b Less cost of goods sold b
¢ _Net iIncome or {loss) from sales of inventory »
Miscellaneous Revenue Business Code
11 a MISCELLANEOUS INCOME 900099 729. 729.
b
c
d All other revenue
e Total. Add lines 11a-11d > 729.
12 Total revenue. See Instructions > 1722019.] 150,729. 0. 1,290.
S0 Form 990 (2009)
9
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' ' AMERICAN FEDERATION FOR CHILDREN, INC.
Form 990 (2009) FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955 page10
| Part IX | Statement of Functional Expenses
Section 501(c)(3) and 501(c)(4) organizations must complete all columns.
All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).
Do not include amounts reported on lin b, (A) (B) (D)
To, 5o, O and 100 arPart VL Totalpenses | Progiamsorce | Managermenians | onsrae?
1 Grants and other assistance to governments and
organizations inthe U S See Part IV, line 21 824,157. 824,157,
2 Grants and other assistance to individuals In
the US See Part IV, line 22
3 Grants and other assistance to governments,
organizations, and Individuals outside the U.S.
See Part IV, lines 15 and 16
4 Benefits paid to or for members
5 Compensation of current officers, directors,
trustees, and key employees 85,080. 37,457. 46,870. 753.
6 Compensation not included above, to disqualified
persons (as defined under section 4958(t)(1)) and
persons descrbed In section 4958(c)(3)(B)
7  Other salaries and wages 226,653. 179,445. 16,586. 30,622.
Pension plan contributions (include section 401(k)
and section 403(b) employer contributions) 3,852. 2,950. 780. 122.
8 Other employee benefits 13,111. 10,040. 2,656, 415,
10 Payroll taxes 19,024, 14,564, 3,856. 604.
11 Fees for services (non-employees):
a Management
b Legal 42,846. 42,846.
¢ Accounting 20,773. 20,773.
d Lobbying 367,242, 367,242.
e Professional fundraising services See Part IV, line 17
f Investment management fees
g Other 322,487, 314,460. 4,504. 3,523.
12 Advertising and promotion
13  Office expenses 16,772. 12,858. 3,384. 530.
14 Information technology 103. 103.
15 Royalties
16 Occupancy 49,813. 38,135. 10,096. 1,582.
17  Travel 74,463. 62,957. 8,497. 3,009.
18 Payments of travel or entertainment expenses
for any federal, state, or local public officials
19 Conferences, conventions, and meetings
20 Interest 39. 39.
21 Payments to affiliates
22 Depreciation, depletion, and amortization 3 7 607. 2 ’ 761. 731. 115.
23 Insurance 2,633, 2,015. 534. 84.
24 Other expenses Itemize expenses not covered
above (Expenses grouped together and labeled
miscellaneous may not exceed 5% of total
expenses shown on line 25 below )
a DIRECT PROGRAM EXPENSE 57,863. 57,863.
v DUES AND SUBSCRIPTIONS 14,387. 12,796. 1,181. 410.
¢ EQUIPMENT RENTAL & MAIN 9,529. 7,295. 1,931. 303.
d COMMUNICATIONS - NEWSLE 5,928. 5,928.
e DIRECT MAIL 275. 275.
f All other expenses
25 Total functional expenses Add hines 1 through 24t 2,160,637.] 1,953,026, 165,264. 42,347.
26 Jointcosts Checkhere > [ fffollowing
SOP 98-2 Complete this hne onty If the organization
reported in column (B) joint costs from a combined
educational campaign and fundraising solicitation
932010 02-04-10 Form 990 (2009)

706940 056-02408-00
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AMERICAN FEDERATION FOR CHILDREN, INC.

Form 990 (2009) FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955 page 11
[Part X | Balance Sheet
(A} (B)
Begtinning of year End of year
1 Cash - non-interest-bearing 533,229.| 1 1,226,394.
2 Savings and temporary cash investments 2
3 Pledges and grants receivable, net 45,056.| 3 590,000.
4  Accounts receivable, net 4 1,745.
5 Receivables from current and former officers, directors, trustees, key
employees, and highest compensated employees. Complete Part ||
of Schedule L 5
6 Recelvables from other disqualified persons (as defined under section
4958(f)(1)) and persons described in section 4958(c)(3)(B). Complete
Part |l of Schedule L 6
% 7 Notes and loans recelvable, net 7
@ 8 Inventories for sale or use 8
< | 9 Prepad expenses and deferred charges 14,605.} 9 29,405,
10a Land, bulldings, and equipment: cost or other
basis. Complete Part VI of Schedule D 10a 15,717.
b Less accumulated depreciation 10b 1,620. 0.l10¢c 14,097.
11 Investments - publicly traded securities 1, 679 7 664.] 11
12 Investments - other secunties. See Part IV, line 11 12
13 Investments - program-related See Part 1V, line 11 13
14 Intangible assets 14
15 Other assets. See Part IV, line 11 15
16 _ Total assets. Add lines 1 through 15 {(must equal line 34) 2,272,554.] 18 1,861,641.
17  Accounts payable and accrued expenses 11,829.| 17 43,570.
18 Grants payable 18
19 Deferred revenue 19
20 Tax-exempt bond liabilities 20
g 21  Escrow or custodial account liability Complete Part IV of Schedule D 21
= |22 Payables to current and former officers, directors, trustees, key employees,
_'§ highest compensated employees, and disqualified persons. Complete Part |
- of Schedule L 22
23 Secured mortgages and notes payable to unrelated third parties 23
24 Unsecured notes and loans payable to unrelated third parties 24
25  Other liabilities. Complete Part X of Schedule D 17,332.| 25 13,342.
26 Total liabilities. Add lines 17 through 25 29,161.] 26 56,912,
Organizations that follow SFAS 117, check here | 4 and complete
@ lines 27 through 29, and lines 33 and 34.
g 27  Unrestricted net assets 2,198,337.| 27 1,229,729.
g 28 Temporarnly restricted net assets 45,056.| 28 575,000.
T 29 Permanently restricted net assets 20
c Organizations that do not follow SFAS 117, check here > I:l and
S complete lines 30 through 34.
13 30 Caprtal stock or trust principal, or current funds 30
ﬁ 31 Paid-n or capital surplus, or land, building, or equipment fund k)
% |32 Retaned earnings, endowment, accumulated iIncome, or other funds 32
Z |33 Total net assets or fund balances 2,243,393.| 33 1,804,729.
34 Total labilities and net assets/fund balances 2,272,554, 34 1,861,641.
Form 990 (2009)

932011 02-04-10
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Form990(é00@ FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955

' AMERICAN FEDERATION FOR CHILDREN, INC.

Page 12

| Part XI{ Financial Statements and Reporting

2a

Accounting method used to prepare the Form 990- D Cash Accrual [:] Other

Yes

No

if the organization changed its method of accounting from a prior year or checked “Other," explain in Schedule O.
Were the organization's financtal statements compiled or reviewed by an independent accountant?

b Were the organization’s financial statements audited by an Independent accountant?

3a

If "Yes® to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant?

If the organization changed either Its oversight process or selection process during the tax year, explain in Schedule O

if "Yes" to line 2a or 2b, check a box below to indicate whether the financial statements for the year were issued on a
consolidated basis, separate basis, or both*

I:] Separate basis Consolidated basis D Both consolidated and separate baslis
As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit
Act and OMB Circular A-1337

If "Yes," did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why In Schedule O and describe any steps taken to undergo such audits.

2a

2b

2c

3a

3b

932012 02-04-10

12
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OMB No 1545-0047

Schedule D Supplemental Financial Statements 2 0 0 9

(Form 990) » Complete if the organization answered "Yes," to Form 990,
Part IV, line 6,7,8,9, 10,11, or 12. Open to Pullic
Department of the Treasury » Attach to Form 990. P> See separate instructions. tnspection
Name of the organizaton AMERICAN FEDERATION FOR CHILDREN, INC. Employer identification number
FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955

| Part | ] Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the

organization answered "Yes® to Form 990, Part IV, line 6.

A & W N =

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year

Aggregate contnbutions to (during year)
Aggregate grants from (during year)
Aggregate value at end of year

Did the organization Inform all donors and donor advisors In writing that the assets held in donor advised funds

are the organization's property, subject to the organization’s exclusive legal control? D Yes D No
Did the organization Inform all grantees, donors, and donor advisors In writing that grant funds can be used only

for chantable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring

impermissible private benefit? [:] Yes [:] No

| Part | Conservation Easements. Complete if the organization answered "Yes" to Form 990, Part IV, line 7.

1

a o oo

Purpose(s) of conservation easements held by the organization (check all that apply)
Preservation of land for public use (e.g., recreation or pleasure) l:] Preservation of an histonically important land area
D Protection of natural habitat [__—l Preservation of a certified historic structure
Preservation of open space
Complete lines 2a through 2d If the organization held a qualified conservation contribution In the form of a conservation easement on the last
day of the tax year.

Held at the End of the Tax Year
Total number of conservation easements 2a
Total acreage restricted by conservation easements 2b
Number of conservation easements on a certified historic structure included in (a) 2c
Number of conservation easements Included In (c) acquired after 8/17/06 2d
Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax
year P>

Number of states where property subject to conservation easement Is located »

Does the organization have a written policy regarding the periodic monitoring, inspection, handling of

violations, and enforcement of the conservation easements it holds? I:] Yes :] No
Staff and volunteer hours devoted to monitoring, Inspecting, and enforcing conservation easements during the year | 4

Amount of expenses incurred In monitoring, Inspecting, and enforcing conservation easements during the year >3

Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)()

and section 170(h)(4)(B)()? CJves [INo
In Part XIV, describe how the organization reports conservation easements In its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization's financtal statements that describes the organization’s accounting for
conservation easements.

I Part Il ] Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered "Yes" to Form 990, Part IV, line 8

1a If the organization elected, as permitted under SFAS 116, not to report In Its revenue statement and balance sheet works of ant, historical
treasures, or other similar assets held for public exhibition, education, or research In furtherance of public service, provide, In Part XIV, the text of
the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 1186, to report In its revenue statement and balance sheet works of art, historical treasures,
or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts relating to
these tems:

(i) Revenues Included in Form 990, Part VIIl, line 1 > 3
(i) Assets included In Form 990, Part X > 3
2 If the organization receved or held works of art, historical treasures, or other similar assets for financial gain, provide
the following amounts required to be reported under SFAS 116 relating to these tems
a Revenues Included In Form 990, Part VIII, line 1 > 3
b Assets included in Form 990, Part X > 3
LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2009
&m0
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" AMERICAN FEDERATION FOR CHILDREN, INC.
Schedule D {Form 990) 2009 FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955 Page?2
| Part il | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 Using the organization’s acquisition, accession, and other records, check any of the following that are a significant use of its collection items
(check all that apply):
a [:l Public exhibition d D Loan or exchange programs
b D Scholarly research e D Other
c D Preservation for future generations
4 Provide a description of the organization's collections and explain how they further the organization’s exempt purpose In Part XIV
5§ Duning the year, did the organization solicit or recelve donations of art, historical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization's collection? |:] Yes [:] No

Part IVJ Escrow and Custodial Arrangements. Complete if organization answered *Yes" to Form 990, Part IV, line 9, or
reported an amount on Form 990, Part X, ine 21.

ta Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not included
on Form 990, Part X? Cdves [INe
b If "Yes," explain the arrangement in Part XIV and complete the following table

Amount

¢ Beginning balance 1c
d Additions during the year 1d
e
f

Distributions during the year 1e
Ending balance 11f
2a Did the organization include an amount on Form 990, Part X, line 217 D Yes E] No
b _If "Yes," explamn the arrangement in Part XIV.
{Part V | Endowment Funds. Complete if the organization answered "Yes* to Form 990, Part IV, line 10
(a) Current year {b) Prior year (c) Two years back [ (d) Three years back | (e) Four years back

Beginning of year balance

Contributions

Net investment earnings, gains, and losses
Grants or scholarships

Other expenditures for facilties

and programs

Administrative expenses

g End of year balance

o o0 oo

-

2 Provide the estimated percentage of the year end balance held as*
a Board designated or quasrendowment P %
b Permanent endowment P> %
¢ Term endowment P %
3a Are there endowment funds not In the possession of the organization that are held and administered for the organization
by: Yes | No
(i) unrelated organizations 3a(i)

(i) related organizations Jalii)

b If "Yes® to 3a(u), are the related organizations listed as required on Schedule R? 3b

4 Descnbe In Part XIV the intended uses of the organization's endowment funds

[ Part VI | Investments - Land, Buildings, and Equipment. See Form 990, Part X, line 10

Description of Investment (a) Cost or other {b) Cost or other (c) Accumulated {(d) Book value
basis (investment) basis (other) deprecilation

1a lLand

b Bulldings

¢ Leasehold improvements

d Equipment 15,717. 1,620. 14,097-

e Other
Total. Add lines 1a through 1e. (Column (d) must equal Form 990, Part X, column (B), line 10(c) ) > 14, 097.

Schedule D (Form 990) 2009

932052
02-01-10
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o AMERICAN FEDERATION FOR CHILDREN, INC.
Schedule D (Form 990) 2009 FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955 Page3
| Part Vll| Investments - Other Securities. See Form 990, Part X, line 12

(a) Description of secunty or category
(iIncluding name of secunty)

{c) Method of valuation.

(b) Book value Cost or end-of-year market value

Financial denvatives
Closely-held equity Interests
Other

Total (Col (b) must equal Form 990, Part X, col {B) ing 12 ) >
| Part VHll] Investments - Program Related. See Form 990, Part X, line 13.

{c) Method of valuation-

(a) Description of investment type {b) Book value Cost or end-of-year market value

Total (Col (b) must equal Form 990, Part X, col (B) line 13} >

[ Part IX | Other Assets. See Form 990, Part X, line 15.

(a) Description (b} Book value
Total. (Column (b) must equal Form 990, Part X, col (B) ine 15) »
[Part X | Other Liabilities. See Form 990, Part X, line 25
1. (a) Description of hability {b) Amount
Federal Income taxes
DUE TO ALLIANCE FOR SCHOOL CHOICE, INC. 13,342.
Total. (Column (b) must equal Form 990, Part X, col (B) line 25 ) > 13,342.

2. FIN 48 Footnote. in Part XIV, provide the text of the footnote to the organization’s financial statements that reports the organization’s liability for

uncertain tax positions under FIN 48

0T 0 Schedule D (Form 990) 2009
18
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Schedule D (Form 990) 2009

AMERICAN FEDERATION FOR CHILDREN,
FKA ADVOCATES FOR SCHOOL CHOICE,

INC.

INC.

33-0627955 page4d

| Part XI { Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements

1 Total revenue (Form 990, Part VIII, column (A), line 12) 1 1,722,019.

2 Total expenses (Form 990, Part IX, column (A), ine 25) 2 2,160,637,

3  Excess or (deficit) for the year Subtract line 2 from line 1 3 -438,618.

4 Net unrealized gains (losses) on Investments 4 -46.

5 Donated services and use of facilities 5

6 Investment expenses 6

7 Prior penod adjustments 7

8 Other (Describe in Part XIV) 8

9 Total adjustments (net). Add lines 4 through 8 9 -46.
10 Excess or (deficit) for the year per audited financial statements. Combine lines 3 and 9 10 —-438 [ 664.

{Part Xl { Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue, gains, and other support per audited financial statements 1 4 ’ 965 ’ 183.
2 Amounts Iincluded on line 1 but not on Form 990, Part VIil, line 12:

a Net unrealized gains on investments 2a -46.

b Donated services and use of facilities 2b

¢ Recoveries of prior year grants 2c

d Other (Describe In Part XIV.) 2d 3,243,210,

e Add lines 2a through 2d 2¢ 3,243,164.
3 Subtract line 2e from line 1 3 1,722,019,
4  Amounts Included on Form 990, Part VIlI, line 12, but not on line 1

a Investment expenses not included on Form 990, Part Vill, ine 7b 4a

b Other (Describe In Part XIV) 4b

¢ Add lines 4a and 4b 4c 0.

Total revenue Add lines 3 and 4c. (This must equal Form 990, Part |, line 12.) 5 1 7 722 7 019.
| Part Xiit{ Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
1 Total expenses and losses per audited financial statements 1 6 7 186 7 40.
2 Amounts Included on line 1 but not on Form 990, Part IX, line 25

a Donated services and use of facilities 23

b Prior year adjustments 2b

c Other losses 2c

d Other (Describe in Part XIV ) 2d 4,026,103.

e Add lines 2a through 2d 2¢ 4,026,103,
3 Subtract line 2e from line 1 3 2,160,637.
4 Amounts included on Form 990, Part IX, line 25, but not on line 1.

a Investment expenses not Included on Form 990, Part VIiI, ine 7b 4a

b Other (Describe In Part XIV ) 4b

¢ Add lines 4a and 4b 4c 0.

Total expenses. Add lines 3 and 4c¢. (This must equal Form 990, Part |, line 18} 5 2 7 160 7 637.

lPart XIV| Supplemental Information

Complete this part to provide the descriptions required for Part Il lines 3, 5, and 9; Part [Il, lines 1a and 4; Part IV, lines 1b and 2b, Part V, line 4; Part
X, line 2; Part XI, line 8; Part Xl|, ines 2d and 4b, and Part Xlll, lines 2d and 4b. Also complete this part to provide any additional information

PART XII, LINE 2D - OTHER ADJUSTMENTS:

RELATED ORGANIZATION'S REVENUE: 3243210.

PART XIII, LINE 2D - OTHER ADJUSTMENTS:
RELATED ORGANIZATION'S EXPENSES: 4026103.
Schedule D (Form 980) 2009
832054
02-01-10
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SCHEDULE J

(Form 990)

Compensation Information OMB No 1545-0047

For certain Officers, Directors, Trustees, Key Employees, and Highest 2 0 0 g
Compensated Employees
P Complete if the organization answered "Yes" to Form 990,

Department of the Treasury Part IV, line 23. om to P}Mic
intemal Revenue Service l P> Attach to Form 990. P> See separate instructions. Inspection
Name of the organization AMERICAN FEDERATION FOR CHILDREN, INC. Employer identification number
FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955
Part | j Questions Regarding Compensation
Yes | No
1a Check the appropriate box(es) If the organization provided any of the following to or for a person listed in Form 990,
Part VII, Section A, line 1a. Complete Part Ill to provide any relevant information regarding these items.
E] First-class or charter travel D Housing allowance or residence for personal use
D Travel for companions D Payments for business use of personal residence
D Tax indemnification and gross-up payments D Health or social club dues or inttiation fees
D Discretionary spending account D Personal services (e.g.. maid, chauffeur, chef)
b If any of the boxes on line 1a are checked, did the organization follow a wntten policy regarding payment or
reimbursement or provision of all of the expenses described above? If "No," complete Part Ill to explain 1b
2 Did the organization require substantiation prior to reimbursing or allowing expenses Incurred by all officers, directors,
trustees, and the CEO/Executive Director, regarding the items checked In line 1a? 2
3 Indicate which, If any, of the following the organization uses to establish the compensation of the organization’s
CEO/Executive Director. Check all that apply
E] Compensatton committee l:] Wnritten employment contract
D Independent compensation consultant D Compensation survey or study
D Form 990 of other organizations Approval by the board or compensation committee
4 During the year, did any person listed In Form 990, Part VI, Section A, line 1a, with respect to the filing
organization or a related organization:
a Recelve a severance payment or change-of-control payment? 4a X
b Participate In, or receive payment from, a supplemental nonqualified retirement plan? 4b X
¢ Participate In, or receive payment from, an equity-based compensation arrangement? 4c X
If "Yes' to any of lines 4a-c, list the persons and provide the applicable amounts for each item in Part Il1.
Only section 501(c)(3) and 501{c)(4) organizations must complete lines 5-9.
5 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the revenues of-
a The organization? 5a X
b Any related organization? 5b X
If *Yes" to line 5a or 5b, describe in Part lll.
6 For persons listed In Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net earnings of.
a The organization? Ba X
b Any related organization? 6b X
If "Yes" to line 6a or 6b, describe In Part {il.
7 For persons listed In Form 990, Part VII, Section A, line 1a, did the organization provide any non-fixed payments
not described In lines 5 and 67 If "Yes," describe in Part lil 7 X
8 Were any amounts reported in Form 990, Part Vil, patd or accrued pursuant to a contract that was subject to the
intial contract exception described in Regs. section 53 4958-4(a)(3)? If "Yes," describe In Part ll| 8 X
9 If "“Yes" to line 8, did the organization also follow the rebuttable presumption procedure described in
Regulations section 53.4958-6(c)? 9

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 890.

932111
02-02-10
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SCHEDULE O Supplemental Information to Form 990 Y
(Form 990) Complete to provide information for responses to specific questions on 2 u 0 9
Form 990 or to provide any additional information. 0 i
5:::;:";2 :n'u‘:es ::;a::ry P> Attach to Form 890. ’ﬂggne;?i:r:na N
Name of the organization AMERICAN FEDERATION FOR CHILDREN, INC. Employer identification number
FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955

FORM 990, PART VI, SECTION A, LINE 4: THE ORGANIZATIONS’ NAMED CHANGED

FROM ADVOCATES FOR SCHOOL CHOICE, INC. TO AMERICAN FEDERATION FOR CHILDREN,

INC. SEE ATTACHED AMENDED BY-LAWS. THE ARTICLES OF INCORPORATION CHANGED IN

THE CURRENT YEAR MAKING ALLIANCE OF SCHOOL CHOICE, INC. A SUBSIDIARY OF THE

ORGANIZATION.

FORM 990, PART VI, SECTION B, LINE 11: THE CHIEF FINANCIAL

OFFICER/TREASURER WORKS CLOSELY WITH THE INDEPENDENT AUDITOR AND TAX PERSON

IN PREPARING AND PROVIDING SCHEDULES AND DOCUMENTS REQUIRED TO COMPLETE

FORM 990. ONCE COMPLETED AND REVIEWED BY THE ACCOUNTING FIRM THE TREASURER

THEN REVIEWS THE FORM 990. ONCE ANY NECESSARY CHANGES ARE MADE, THE 990 IS

REVIEWED BY THE ORGANIZATIONS EXECUTIVE DIRECTOR AND LEGAL COUNSEL. ONCE

ALL REVIEWS ARE COMPLETE, THE EXECUTIVE DIRECTOR SIGNS THE RETURN.

FORM 990, PART VI, SECTION B, LINE 12C: THE BOARD OF DIRECTORS AND

OFFICERS SIGN ANNUAL CONFLICT OF INTEREST AGREEMENTS, WHEREBY THEY MUST

DISCLOSE FINANCIAL INTEREST THAT MAY CREATE, OR MAY APPEAR TO CREATE,

CONFLICTS OF INTEREST. 1IN SUCH CIRCUMSTANCES, THE AFFECTED DIRECTOR SHALL

NOT PARTICIPATE IN THE DELIBERATIONS OR VOTING BY THE BOARD AS TO THE

MATTER AT ISSUE.

FORM 990, PART VI, SECTION C, LINE 19: GOVERNING DOCUMENTS, CONFLICTS OF

INTEREST AND FINANCIAL STATEMENTS ARE MADE AVAILABLE TO THE PUBLIC UPON

REQUEST.

FORM 990, PART XI, LINE 2C

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 890. Schedule O (Form 990) 2009

932211
02-03-10
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SCHEDULE O Supplemental Information to Form 990 Y Ya

(Form 890) Complete to provide information for responses to specific questions on 2 0 0 g

Department of the T Form 990 or to provide any additional information. Open to Public

Department of the Treasury > Attach to Form 890. inspection

Name of the organization AMERICAN FEDERATION FOR CHILDREN, INC. Employer identification number
FKA ADVOCATES FOR SCHOOL CHOICE, INC. 33-0627955

THE ORGANIZATION'S BOARD OF DIRECTORS IS RESPONSIBLE FOR OVERSIGHT OF

THE AUDIT AND SELECTION OF AN INDEPENDENT ACCOUNTANT. THERE IS NO

LONGER A FINANCE COMMITTEE THAT PERFORMS THESE RESPONSIBILITIES.

FORM 990, PART VI, SECTION B, LINE 15A AND 15B

THE BOARD OF DIRECTORS AUTHORIZES THE HIRING OF THE EXECUTIVE DIRECTOR

AND COMPENSATION ADJUSTMENTS. THIS HAS LAST OCCURRED WAS IN AUGUST

2009. THE EXECUTIVE DIRECTOR REVIEWS AND AUTHORIZES THE HIRING OF

DIRECTORS AND OTHER STAFF, REVIEWS COMPENSATION PACKAGES ANNUALLY AT

YEAR END FOR ADJUSTMENT TO BE EFFECTIVE THE FOLLOWING JANUARY.

OTHER OFFICERS AND KEY EMPLOYEE COMPENSATION PACKAGES ARE DETERMINED BY |

THE EXECUTIVE DIRECTOR. WRITTEN ANNUAL PERFORMANCE EVALUATIONS ARE HELD

IN DECEMBER, FOR ANNUAL INCREASES EFFECTIVE THAT FOLLOWING JANUARY.

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule O (Form 980) 20098 |

932211 !
02-03-10 |
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- AOT01668

State of California
Secretary of State

|, DEBRA BOWEN, Secretary of State of the State of California,
hereby certify:

That the attached transcript of '| page(s) is a full, true and
correct copy of the original record in the custody of this office.

IN WITNESS WHEREOF, | execute this
certificate and affix the Great Seal of the State
of California this day of

MAR 19 2010

%m‘» Brren_

DEBRA BOWEN
Secretary of State

Sec/State Form CE-109 (REV 01/2009)

233 05P 09 113843



A0701668 ENDORSED - FILED

in the Office of the Secreta of
of the State of Callfo%ia tte

CERTIFICATE OF AMENDMENT OF FEB 17 2010
ARTICLES OF INCORPORATION

The undersigned certify that:

1. They are the chairomfar}:‘ggdl%gg%gcretary, respectively, of Advocates for School Choice, Inc., a
California corporation.

2. Article I of the Articles fo Incorporation of this corporation is amended to read as follows:
“The name of the corporation is American Federation for Children, Inc.”

3. The foregoing amendment of the Articles of Incorporation was duly approved by the Board of
Directors.

4. The corporation has no members.

We further declare under the penalty of perjury under the laws of the State of California that the
matters set forth in this certificate are true and correct of our own knowledge.

DATE: December 8, 2009

Elisabeth D. DeVos, Chairman «f the Board
Advocates for School Choice, Ing.

Y

J?n Fisher, Secretary of the Board
Advocates for School Choice, Inc.




AMENDED AND RESTATED BYLAWS OF
ADVYOCATES FOR SCHOOL CHOICE, INC.,

ARTICLE I
Pyrpose

Sect. 1. Name

The name of the Corporation shall be “ADVOCATES FOR SCHOOL CHOICE, INC.”

Sect. 2. Purpose

(a) ADVOCATES FOR SCHOOL CHOICE, INC., is a not-for-profit public benefit
corporation organized to promote individual rights, patriotism, freedom, and limited government.

(b)  This corporation is organized and operated exclusively for public and social
welfare purposes within the meaning of Internal Revenue Code Section 501(c)(4). The specific
purposes of the Corporation shall be to improve K-12 education in the United States by
advocating policies, legislation and ballot measures that expand the school options available to
families, particularly those with limited means.

Sect. 3. Annual Meeting

The annual meeting of the Corporation shall be in January or February of each year.
Sect. 4. Fiscal Year

The fiscal year of the Corporation shall be January 1 to December 31.

ARTICLE Il
Members

The corporation will not have members.

ARTICLE 11
Board of Directors

Sect. 1. Powers of the Board of Directors
As provided in the Articles of Incorporation and these Bylaws, all details of the operation

and management of the Corporation and its affairs and property shall be vested in the members to
the Board of Directors.

BYLAWS 1




Sect. 2. Membership of Board of Directors

The Board of Directors shall consist of nine members who shall serve three year terms, or
until a successor has been duly elected and qualified. The Board may expand the number of
members of the Board by resolution.

Sect. 3. Selection of members of the Board of Directors

The members of the Board of Directors shall be elected at the annual meeting. The
members of the Board of Dircctors elected at the June 29, 2009 meeting shall serve until the next
annual meeting of the Board. At the next annual meeting of the Board of Directors, one-third of
the members of the Board shall be elected for a one year term, one-third of the members of the
Board shall be elected for a two year term, and one-third of the members of the Board shall be
elected for a three year term. At subsequent annual meetings, Directors shall be elected for three
year terms. The Board of Directors shall fill any vacancy, for the unexpired portion of a
Director's term, at any duly called meeting of the Board of Directors.

Sect. 4. Meetings of the Board of Directors

The Board of Directors shall meet annually in January and at such other regular Board
meetings as determined by the Board at the initial meeting of the Board and at any subsequent
annual meeting. In addition, a special meeting of the Board may be called by three members of
the Board of Directors or by the Chairman of the Board, upon ten days notice, A quorum shall
constitute a majority of the Directors. All meetings of the Board shall be in person or by
telephone conference call and proxies are allowed. Members of the Board shall not be
reimbursed by the Corporation for travel expenses in connection with Board meetings. Any
actions that may be taken by the Board may be approved by unanimous written consent in lieu of
a meeting, but must be signed by all Board members.

Sect. 5. Removal of a Member of the Board of Directors

A member of the Board of Directors may be removed by majority vote of the Board of
Directors, with or without cause, at any regular or special meeting of the Board, provided that
written notice of the proposed removal is mailed to the Director at least ten days prior to the
meeting at which the removal will be proposed.

ARTICLE IV
Officers

Sect. 1. Officers of the Corporation

The Officers of the Corporation shall be the Chairman, Vice Chairman, Secretary, and
Treasurer. The Chairman, Vice Chairman, and Secretary shall be members of the Board.
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Sect. 2. Powers of Officers
The duties of the Officers shall be as follows:

(a) The Chairman shall preside at all meetings of the Board of Directors and shall
perform all other duties incident to this office.

(b)  The Vice Chairman shall assume all the duties of the Chairman in the event of
his’her absence or disability and perform such other functions as assigned by the Chairman.

(c)  The Secretary shall keep an accurate record of the proceedings of the meetings of
the Board of Directors.

(d)  The Treasurer shall receive and safely keep all funds of the Corporation, make
approved disbursements, and maintain an accurate accounting of all financial transactions.

Sect. 3. Election of Officers

The Board of Directors shall elect the Officers at the annual meeting. Officers shall serve
three year terms, or until a successor has been duly elected and qualified.

Sect. 4. Removal of Officers

An Officer may be removed by majority vote of the Board of Directors, with or without
cause, at any regular or special meeting of the Board, provided that written notice of the proposed
removal is mailed to the officer at least ten days prior to the meeting at which the removal will be
proposed.

ARTICLEV
Indemnifjcation

The Corporation shall indemnify each current and former member of the Board of
Directors and each of the Corporation's Officers and former Officers for the defense of civil and
criminal actions or proceedings as hereinafter provided and, notwithstanding any provision in the
Bylaws to the contrary, in a manner and to the full extent permitted by applicable law as may
from time to time be in effect.

The Corporation shall indemnify each of its members and former members of the Board
of Directors and Officers and former Officers from and against any and all judgments, fines,
amounts paid in settlement, and reasonable expenses, including attorneys' fees, actually and
necessarily incurred or imposed as a result of such action or proceeding or any appeal thereof,
imposed upon or asserted against him or her by reason of being or having been such a member of
the Board of Directors or Officer and acting within the scope of his or her official duties, except
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where such Officer or member of the Board of Directors is adjudged, in a final non-appealable
order, decision or holding, to be liable for negligence or misconduct in the performance of a duty
which directly gave rise to the action or proceeding,

This indemnification shall apply to all the judgments, fines, amounts in settlement, and
reasonable expenses described above as incurred whenever arising and the right of
indemnification in these Bylaws shall be in addition to any and all rights to which any current or
former member of the Board of Directors or Officer of the Corporation might otherwise be
entitled and these provisions shall neither impair not adversely affect these rights.

ARTICLE VI

Provisions for Regulation
and Conduct of the Affairs of Corporation

Sect. 1. Prohibition of Distribution to Private Persons

No part of the net earnings of the Corporation shall inure to the benefit of, or be
distributed to, its members, Directors, Officers, or other private persons, except that the
Corporation shall be authorized and empowered to pay reasonable compensation for services
rendered and to make payments and distributions in furtherance of the purposes set forth in
Article | hereof.

Sect. 2. Limitation of Political Activity

No substantial part of the activities of the Corporation shall participate in, or intervene in
(including the publishing or distribution of Statements) any political campaign on behalf of or in
opposition to any candidate for public office.

Sect. 3. Prohibition of Activities not Permitted by Exempt Organizations

Notwithstanding any other provision of these Articles, the Corporation shall not carry on
any othcr activities not permitted to be carried on by a Corporation exempt from Federal Income
Tax under Section 501(c)(4) of the Internal Revenue Code of 1986 (or the corresponding
provision of any future United States Internal Revenue Law).

Sect. 4. Distribution of Property Upon the Voluntary or Involuntary Dissolution of the
Corporation

Upon the voluntary or involuntary dissolution of the Corporation the Board of Directors,
shall, after paying or making provision for payment of all of the liabilities of the Corporation,
dispose of all assets of the Corporation exclusively for the purposes of the Corporation in such
manner, or to such organization or organizations organized and operated exclusively for
charitable, educational, religious, scientific, or legislative lobbying purposes as shall at the time
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qualify as an exempt organization or organizations under Section 501(c)(3) or 501(c)(4) of the
Internal Revenue Code of 1986 (or the corresponding provision of any future United States
Internal Revenue Law), as the Board of Directors shall determine. Any such assets not so
disposed of shall be disposed of by a Court of competent jurisdiction in the county in which the
principal office of the corporation is then located. exclusively for such purposes or to such
organization or organizations, as said Court shall determine, which organization organized and
operated exclusively for such purposes.

ARTICLE VIi
Amendments to the Bylaws

The Bylaws may be amended, by a majority vote, at any duly called meeting of the Board

of Directors. Written notice of the proposed amendment shall be mailed to the members ten days
before the meeting at which the amendment is to be proposed.

ARTICLE VI
Rules of Procedure

Robert's Rules of Order. Newly Revised, shall be the parliamentary authority for all
matters not covered by the Articles of Incorporation, Bylaws or resolutions of the Board of
Directors.

THE ABOVE BYLAWS WERE ADOPTED THIS e DAY OF AUGUST, 2009.

Elisabeth D. DeVos, Chairman

LT

Jolﬁ\ Fisher, Secretary
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